
Sustainable BuildingSustainable Building
 Tax CreditsTax Credits

Creating a Green InfrastructureCreating a Green Infrastructure



New construction or major renovationNew construction or major renovation

Corporate or Personal Income TaxesCorporate or Personal Income Taxes

Residential and CommercialResidential and Commercial

Available through 2013Available through 2013

ThirdThird--party verifiedparty verified

TransferableTransferable

Sustainable Building Sustainable Building 
Tax Credit (SBTC)Tax Credit (SBTC)



Why SBTC?Why SBTC?

Stimulate green infrastructureStimulate green infrastructure
Building professionalsBuilding professionals

Materials suppliersMaterials suppliers

Local manufacturersLocal manufacturers

ReduceReduce greenhouse greenhouse gas emissionsgas emissions

Energy efficiencyEnergy efficiency

Renewable energyRenewable energy



What is LEED?What is LEED?

Lead Lead –– what we want our President to dowhat we want our President to do
Leeds Leeds –– a city in Scotlanda city in Scotland
LEEDLEED –– a green rating systema green rating system

LLeadership in eadership in EEnergy  and nergy  and 
EEnvironmental nvironmental DDesignesign



WhatWhat’’s in a Label?s in a Label?



What makes a What makes a greengreen home?home?



HERSHERS

A A HERSHERS Index of 100 Index of 100 
represents the energy represents the energy 
use of the use of the ““American American 
Standard BuildingStandard Building””
an Index of zero an Index of zero 
indicates that the indicates that the 
proposed building proposed building 
uses uses nono net purchased net purchased 
energyenergy



Single family or multifamilySingle family or multifamily
LEEDLEED‐‐HH oror BuildBuild GreenGreen NMNM

HERSHERS IndexIndex 6060

Manufactured HousingManufactured Housing
ENERGYENERGY STARSTAR

SBTC SBTC --  ResidentialResidential



SBTC SBTC --  ResidentialResidential

$/SF$/SF basedbased onon levellevel
from $3.00/SF for ENERGY STAR manufactured homefrom $3.00/SF for ENERGY STAR manufactured home
to $9.00/SF for LEEDto $9.00/SF for LEED‐‐H Platinum or BGNM EmeraldH Platinum or BGNM Emerald

AnnualAnnual capcap
–– $5 $5 millionmillion

–– $$1.251.25
 

millionmillion
 

forfor
 manufacturedmanufactured

 
homeshomes



SBTCSBTC
 

--
 

ResidentialResidential

CalculationCalculation:
$9,000 1st 2,000 SF$9,000 1st 2,000 SF

720720
 

next 360 SFnext 360 SF
$9,720 tax credit$9,720 tax credit

ApprovedApproved
 

09/200809/2008
2,3602,360 SFSF
BGNM GoldBGNM Gold
Energy: Energy: 

HERS: 59HERS: 59
Savings: 47,512 kBTU/yearSavings: 47,512 kBTU/year

$9,720.00 tax credit$9,720.00 tax credit



SBTC SBTC --
 

ResidentialResidential

Approved 09/2008Approved 09/2008
1,090 SF1,090 SF
LEEDLEED‐‐H GoldH Gold
Energy: Energy: 

HERS: 58HERS: 58
Savings: 24,394 kBTU/yearSavings: 24,394 kBTU/year

$7,466.50 tax credit$7,466.50 tax credit



SBTC Residential ProcessSBTC Residential Process

www.CleanEnergyNM.org



1 1 ––
 

2 2 ––
 

3 3 ––
 

4 4 ––
 

5 5 

Choose rating systemChoose rating system

Create your teamCreate your team
DesignerDesigner

ContractorContractor

HERS raterHERS rater

Green raterGreen rater

VerifierVerifier

Design to sustainable goalsDesign to sustainable goals

Certify projectCertify project

Submit SBTC ApplicationSubmit SBTC Application



Residential Funding StatusResidential Funding Status

20072007
$19,325 $19,325 –– approvedapproved

20082008
$944,430 $944,430 –– approvedapproved

20092009
$11,412 $11,412 –– approvedapproved



2 homes in 20072 homes in 2007

100 homes in 2008100 homes in 2008

Homes in 10 counties Homes in 10 counties 
across stateacross state

Homes ranging from Homes ranging from 
885 SF to 5,067 SF885 SF to 5,067 SF

14 Custom and 84 14 Custom and 84 
production homesproduction homes

Residential Credits ToResidential Credits To--datedate



LEADERSHIP in
ENERGY and
ENVIRONMENTAL
DESIGN

A leading-edge 
system for 
certifying
DESIGN, 
CONSTRUCTION, 
& OPERATIONS
of the greenest 
buildings in the 
world

Scores are tallied for 
different aspects of 
efficiency and design 
in appropriate 
categories.

For instance, LEED 
assesses in detail:

1. Site Planning
2. Water Management
3. Energy Management
4. Material Use
5. Indoor

Environmental
Air Quality

6. Innovation &
Design Process

LEED for CommercialLEED for Commercial



Based on LEEDBased on LEED
NC, EB, CS, CINC, EB, CS, CI

50% energy reduction from CBECS50% energy reduction from CBECS

60% beginning 201260% beginning 2012

SilverSilver
GoldGold
PlatinumPlatinum

SBTC SBTC --  CommercialCommercial



SBTC SBTC --  CommercialCommercial

$/SF based on level$/SF based on level
from $1.40/SF for LEED CI Silverfrom $1.40/SF for LEED CI Silver
to $6.25/SF for LEED NC to $6.25/SF for LEED NC 
PlatinumPlatinum

Annual capAnnual cap

$5$5 millionmillion



Sigler Office and WarehouseSigler Office and Warehouse



Sigler Office and WarehouseSigler Office and Warehouse

ApprovedApproved 09/200809/2008
66,90866,908 SFSF

Energy: Energy: 

TargetTarget: : 27.827.8 kBTU/SF/yearkBTU/SF/year

ModelModel: 23.3 : 23.3 kBTU/SF/yearkBTU/SF/year

SavingsSavings: : 2,1592,159 kBTU/yearkBTU/year

$116,835.60$116,835.60



Los Alamos National BankLos Alamos National Bank



Los Alamos National BankLos Alamos National Bank

RequestedRequested 06/200806/2008
12,00012,000 SFSF

Energy: Energy: 

TargetTarget: : 39.839.8 kBTU/SF/yearkBTU/SF/year

SavingsSavings: : 478478 kBTU/yearkBTU/year

$51,500.00$51,500.00



Thornburg CampusThornburg Campus



Thornburg CampusThornburg Campus

Requested 08/2008Requested 08/2008

100,175 SF100,175 SF

Energy: Energy: 
TargetTarget: : 44.244.2 kBTU/SF/yearkBTU/SF/year

SaviSavinngs: gs: 4,4284,428 kBTU/yearkBTU/year

$177,675.00$177,675.00



Environmental DynamicsEnvironmental Dynamics



Environmental DynamicsEnvironmental Dynamics

Requested 08/2008Requested 08/2008

7,258 SF7,258 SF

Energy: Energy: 
TargetTarget: : 32.032.0 kBTU/SF/yearkBTU/SF/year

SavingsSavings: : 232232 kBTU/yearkBTU/year

$34,475.00$34,475.00



Mesa del Sol Town CenterMesa del Sol Town Center



Mesa del Sol Town CenterMesa del Sol Town Center

Requested 08/2008Requested 08/2008

80,013 SF80,013 SF

Energy: Energy: 
TargetTarget: : 48.948.9 kBTU/SF/yearkBTU/SF/year

SavingsSavings: : 3,9133,913 kBTU/yearkBTU/year

$90,006.50$90,006.50



Hotel AndaluzHotel Andaluz



Hotel AndaluzHotel Andaluz

Requested 10/2008Requested 10/2008

109,688 SF109,688 SF

Energy: Energy: 
TargetTarget: : 53.053.0 kBTU/SF/yearkBTU/SF/year

SavingsSavings: 5,8: 5,8114 4 kBTU/yearkBTU/year

$187,198.00$187,198.00



Hope PlazaHope Plaza



Hope PlazaHope Plaza

Requested 2/2009
21,836 SF
LEED-CS Silver
Energy: 

Target: 38.6 kBTU/SF/year

Savings: 5,814 kBTU/year

$39,795.00



Commercial Funding StatusCommercial Funding Status

20072007
$$117k117k ‐‐ requestedrequested

20082008
$$117k117k ‐‐ approvedapproved

$$35k35k ‐‐ requestedrequested

20092009
$$527k527k –– requestedrequested



Commercial Application Commercial Application 
ProcessProcess

••
 
2 step process2 step process
••

 
RequestRequest

 
atat

 
LEEDLEED

 
registrationregistration

••
 

ApplicationApplication
 

atat
 

buildingbuilding
 

compcompletionletion



SBTC Request ProcessSBTC Request Process

At time of LEED At time of LEED 
registrationregistration
Must know:Must know:

Legal description of 
property
SF of project
Energy goal
LEED level attempting
Estimated completion 
date



SBTC Request ProcessSBTC Request Process

11

22

33

44



SBTC Request ProcessSBTC Request Process



SBTC Application ProcessSBTC Application Process

After certification 
awarded
Must provide:

Address & Legal 
description of property
SF of project
Energy model
LEED level achieved



Commercial Credits/Requests Commercial Credits/Requests 
ToTo--datedate



2009 Changes to SBTC2009 Changes to SBTC

Clean upClean up
Include nonprofitsInclude nonprofits

Grace period after yearGrace period after year‐‐endend

Residential ChangesResidential Changes
Calibrate BGNM & LEEDCalibrate BGNM & LEED

Manufactured housing built outManufactured housing built out‐‐ofof‐‐statestate

Modular homesModular homes

Expands multiExpands multi‐‐housing potentialhousing potential

Effective 6/30/2009Effective 6/30/2009



Green Building Professionals Green Building Professionals 
EducationEducation

ToolkitToolkit

Builds on HowBuilds on How‐‐to Guideto Guide

SelfSelf‐‐paced or Facilitatedpaced or Facilitated

4 Modules4 Modules
Green Building BasicsGreen Building Basics

Project TeamsProject Teams

Design ProfessionalsDesign Professionals

Contractors & SubsContractors & Subs



Solar Market Development Solar Market Development 
Tax Credit Tax Credit ––

 
ThenThen……

PV or Solar thermal systemsPV or Solar thermal systems
Homeowners, business owners and Homeowners, business owners and 
agricultural enterprisesagricultural enterprises
Available till 2015Available till 2015
30% of cost of system above $2,000 federal 30% of cost of system above $2,000 federal 
capcap
Stimulate solar industryStimulate solar industry
Annual capAnnual cap
––

 
$3 million PV and $2 million solar thermal$3 million PV and $2 million solar thermal



Solar Market Development Solar Market Development 
Tax Credit Tax Credit ––

 
NowNow

PV or Solar thermal systemsPV or Solar thermal systems
Homeowners, business owners and Homeowners, business owners and 
agricultural enterprisesagricultural enterprises
Available till Available till 20162016
10%10% of cost of systemof cost of system
Stimulate solar industryStimulate solar industry
Annual capAnnual cap
––

 
$3 million PV and $2 million solar thermal$3 million PV and $2 million solar thermal



SBTC  & Solar Tax CreditSBTC  & Solar Tax Credit

CanCan’’t use t use samesame system system 
to get bothto get both

To get both credits:To get both credits:
Get HERS index & rating Get HERS index & rating 
without counting solarwithout counting solar

Then add solarThen add solar



Solar Gross Receipts Tax Solar Gross Receipts Tax 
ExemptionExemption

Tax deduction for Tax deduction for 
businessesbusinesses
Sale and installationSale and installation

Solar panelsSolar panels

Dark color water tankDark color water tank

NonNon‐‐vented vented trombetrombe wallswalls Trombe

 

Wall



Geothermal GroundGeothermal Ground--Coupled Coupled 
Heat Pump Tax Credit Heat Pump Tax Credit ––

 
NewNew

GroundGround‐‐coupled heat pump systemscoupled heat pump systems
Personal or Corporate Income Tax CreditPersonal or Corporate Income Tax Credit
Available 2010 Available 2010 –– 20202020
30% of cost of system up to $9,00030% of cost of system up to $9,000
Stimulate Stimulate renewablesrenewables industryindustry
Annual capAnnual cap
––

 
$2 million$2 million



Provides funding to New Mexico:Provides funding to New Mexico:
under the State Energy Program (SEP)under the State Energy Program (SEP)
the new Energy Efficiency Conservation Block the new Energy Efficiency Conservation Block 
Grant Program (EECBG)Grant Program (EECBG)
the Appliance Rebate Program (ARP)the Appliance Rebate Program (ARP)

Approximately $38 millionApproximately $38 million
ECMD Program plans due prior to funding ECMD Program plans due prior to funding 
Competitive solicitations for projects, as Competitive solicitations for projects, as 
early as April early as April 
Projects selected as early as MayProjects selected as early as May
Preference to projects shovelPreference to projects shovel‐‐ready by June ready by June 
17, 200917, 2009

American Recovery & American Recovery & 
Reinvestment ActReinvestment Act



Susie Susie MarburyMarbury
Energy, Minerals, & Natural Resources DepartmentEnergy, Minerals, & Natural Resources Department

505.476.3254505.476.3254
susie.marbury@state.nm.ussusie.marbury@state.nm.us

Thank YouThank You
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