U.S. Environmental Protection Agency: Toyota Clean Air Act Settlement
ATTACHMENT C

SUPPLEMENTAL ENVIRONMENTAL PROJECT

Diesd Engine SEP Criteria. The Diesd Engine SEP shdl satisfy eech of the fallowing ariteria

: It Shdl involve the retrofit of highremitting, in-sarvice heavy duty diesd vehides
with emissons contral equipment or the replacement of their enginesin order to reduce emissons of
particulates and ozone precursors.

: It Shall bendfit sengtive populations, induding children, thet are athewise
exposed to particulate emissons and ozone precursors from such vehides. This criterion may be met,
for example, with aproject involving the retrofit or replacement of diesd enginesin school buses and/or
municpd flegts

Primaily it shal involve flegts of vehidesthat are operated in non-attainment
aress.

It shdl involve flegts located in geographicaly diverse arees

It Shall cover the hardware and indallation cogts, and may provide aso for

incremental maintenance costs and/or codts of repairs on such hardware for aperiod of up to four years
ater ingdlation.

: It shall cover flegtsfor which the affected municipelity, schodl didrict or Smilar
locd governmentd entity has committed: (1) to mantain any equipment ingdled in connection with the
SEP during and after completion of the SEP, (ji) to use ultralow-sulfur diesd fud with the affected
vehides during and after completion of the SEP; and (iii) to the extent feasble, to take Sepsto achieve
additiond emissons reduction benefits in connection with the project, such asby implementing anidle
contral program.

: It shall involve vehidestha are operated an average of at least four days per
week. For vehides operated on aseasond bag's, the four-day-per-week minimum threshold under the
previous sentence shdl goply during the season(s) in which the vehides are operated.

: It Shdl involve venides that are located in aressin which ultralow-aulfur diesd
fud (“ULSD") isdready available, is scheduled to become available, or will become avaladle asa
result of Toyotd simplementation of the UL SD-rlated actions described below.

: An affected muniapdity, school digrict or Smilar loca government erttity
whose fleat will be retrofitted usng SEP funds may aso propose the use of additiond SEP fundsfor (a)
the procurement of tanks or other infrastructure required to encble thet fleet to obtain and use ULSD
and (b) offsat of higher fud cogsincurred by thet entity thet result from the requirement to use ULSD
by the retrofitted fleet.  Use of SEP funds for these UL SD-rdaed purposes may be parmissble up to
June 1, 2006. Priority shdl be given to proposas for which additiond funding for UL SD-rdated costs
IS provided by other sources



