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Betsaida To Richard Windsor, Seth Oster, Bob Perciasepe, Bob
Alcantara/DC/USEPA/US Sussman, Peter Silva, Nancy Stoner, Arvin Ganesan, David
01/13/2011 11:44 AM Mclintosh, Brendan Gilfillan, Diane Thompson, Daniel

Kanninen, Paul Anastas, Mathy Stanislaus, Gina McCarthy,
Cynthia Giles-AA, Scott Fulton, Avi Garbow, Stephanie
Owens, Dru Ealons

cc

bcc

Subject  Spruce announcement clips (1st round)

1. New York Times: Agency Revokes Permit for Major Coal Mining Project/ By JOHN M.
BRODER

2. Wall Street Journal: EPA Revokes Permit for Arch Coal Mine/ By STEPHEN POWER And
TENNILLE TRACY

3. Associated Press: EPA vetoes water permit for W.Va. mountaintop mine/ VICKI SMITH
4. The Hill: EPA vetoes major mountaintop removal mining project/ Andrew Restuccia

5. Charleston Gazette (Coal Tattoo Blog): Breaking news: EPA vetoes Spruce Mine permit/ Ken
Ward Jr.

6. WVNS-TV 59 (Beckley, WV): EPA Retroactively Vetoes Spruce No. 1 Mine Permit

7. West Virginia Metro News: Permit Pulled For Spruce Mine Project

New York Times

Agency Revokes Permit for Major Coal Mining Project
By JOHN M. BRODER

13 January 2010

WASHINGTON — The Environmental Protection Agency revoked the permit for one of the
nation’s largest mountaintop-removal coal mining projects on Thursday, saying the mine would
have done unacceptable damage to rivers, wildlife and communities in West Virginia.

Arch Coal’s proposed Spruce No. 1 Mine in Logan County has been the subject of controversy
since the Bush administration approved its construction in 2007, issuing a permit required under
the Clean Water Act. Environmentalists and local residents strongly opposed the sprawling
project, and the Obama administration moved last year to rescind the permit, prompting lawsuits
by the state of West Virginia and the coal company.

The agency’s action on Thursday is certain to provoke an outcry from West Virginia politicians,
the coal industry and other businesses that have raised objections to what they consider
economically damaging regulatory overreach by the E.P.A.
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The coal mining project would have involved dynamiting the tops off mountains over an area of
2,278 acres to get at the rich coal deposits beneath. The resulting rubble, known as spoil, would
be dumped into nearby valleys and streams, killing fish, salamanders and other wildlife. The
agency said that disposal of the mining material would also pollute the streams and endanger
human health and the environment downstream.

The agency said it was using its authority under the Clean Water Act to revoke the permit, an
action it has taken only 12 times in the past 40 years. The agency said in a release that it
reserves this authority only for “unacceptable cases.”

“The proposed Spruce No. 1 Mine would use destructive and unsustainable mining practices
that jeopardize the health of Appalachian communities and clean water on which they depend,”
said Peter S. Silva, the agency’s assistant administrator for water. “Coal and coal mining are
part of our nation’s energy future and E.P.A. has worked with companies to design mining
operations that adequately protect our nation’s waters. We have a responsibility under the law to
protect water quality and safeguard the people who rely on clean water.”

Anticipating the decision, a group of regulated industries wrote to the White House earlier this
week asking that the mine be allowed to proceed, and seeking clarification on when the
administration intended to use its Clean Water Act authority to block industrial and agricultural
projects.

Groups including the National Realtors Association, the American Road and Transportation
Builders Association and the National Cattlemen’s Beef Association wrote to Nancy Sutley, the
chairwoman of the White House Council on Environmental Quality, asking that the Spruce Mine
permit be approved.

The groups said in their letter that if the agency revoked the coal mining permit, “every similarly
valid permit held by any entity — businesses, public works agencies and individual citizens — will
be in increased regulatory limbo and potentially subject to the same unilateral, after-the-fact
revocation.”

“The implications could be staggering,” they added, “reaching all areas of the U.S. economy
including but not limited to the agriculture, home building, mining, transportation and energy
sectors.”

Arch Coal, based in St. Louis, has said it would spend $250 million on the project, creating 250
jobs and tens of millions of dollars in tax revenue for a struggling region. Last fall, when the
environmental agency’s regional administrator recommended killing the mine project, an Arch
spokeswoman said the action would deal a “serious blow” to the regional economy.

“Beyond that,” said Kim Link, the company spokeswoman, “every business in the nation would
be put on notice that any lawfully issued permit — Clean Water Act 404 or otherwise — can be
revoked at any time, according to the whims of the federal government.” She was referring to the
provision of federal law under which the original permit was issued, and then later revoked by
Thursday’s action.

An agency official said that though the current design for the Spruce No. 1 project had been
rejected, the company was free to submit a new proposal, as long as it addressed the potential
environmental harm.

Senator Joe Manchin, Democrat of West Virginia, who until recently was the state’s governor,
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issued a blistering statement opposing the agency’s determination to kill the mining project.

“Today’s E.P.A. decision is not just fundamentally wrong, it is an unprecedented act by the
federal government that will cost our state and our nation even more jobs during the worst
recession in this country’s history,” Mr. Manchin said. “While the E.P.A. decision hurts West
Virginia today, it has negative ramifications for every state in our nation, and | strongly urge
every senator and every member Congress to voice their opposition.”

He added, “It goes without saying, such an irresponsible regulatory step is not only a shocking
display of overreach, it will have a chilling effect on investments and our economic recovery. |
plan to do everything in my power to fight this decision.”

Wall Street Journal

EPA Revokes Permit for Arch Coal Mine

By STEPHEN POWER And TENNILLE TRACY
13 January 2010

WASHINGTON-The Environmental Protection Agency has vetoed a controversial
mountaintop-removal coal-mining project that would be one of the largest in Appalachia.

The EPA did so by pulling back a federal clean-water permit issued to Arch Coal Inc.'s Spruce
No. 1 coal mine four years ago by the U.S. Army Corps of Engineers.

The EPA's decision—widely expected for months—marks a major turning point in a brewing battle
between the Obama administration and the coal-mining industry over mountaintop mining, a
common practice in Appalachia that involves blasting off the tops of mountains to access coal
seams and dumping debris in nearby valleys. It is the first time in the agency's 40-year history
that it has canceled a federal water permit for a project after it was issued.

"The proposed Spruce No. 1 Mine would use destructive and unsustainable mining practices
that jeopardize the health of Appalachian communities and clean water on which they depend,"
EPA Assistant Administrator for Water Peter S. Silva said in a written statement. "Coal and coal
mining are part of our nation's energy future and EPA has worked with companies to design
mining operations that adequately protect our nation's waters. We have a responsibility under
the law to protect water quality and safeguard the people who rely on clean water."

The decision immediately drew criticism from a Democratic congressman who represents the
area around the mining site.

"It's an insult to integrity of the [federal permitting] process and it has a sobering effect upon the
ability of industry to negotiate in good faith in order to obtain future permits," said Rep. Nick
Rahall, a Democrat whose district is home to the project.

Mr. Rahall, who said he was informed of the EPA's decision early Thursday in a voice-mail
message left by EPA Administrator Lisa Jackson, predicted there would be efforts in Congress
to overturn the EPA's decision.



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

The EPA's handling of the matter has been closely watched for months by many industry
groups, who fear their own federal water permits could be vulnerable to challenge if the EPA
was allowed to revoke Arch's permit.

Earlier this week, nearly two dozen industry groups—including the National Realtors Association,
the American Road and Transportation Builders Association, and the National Cattlemen's Beef
Association—urged the White House in a joint letter to stop the EPA from yanking the Spruce
mine's water permit, noting that clean-water permits such as the one issued to Arch by the Army
Corps of Engineers support roughly $220 billion in economic activity each year.

"In sharp contrast to the previous administration's policies on mountaintop removal coal mining,
EPA Administrator Lisa Jackson is showing a strong commitment to the law, the science and the
principles of environmental justice. She deserves enormous credit for changing policies to
protect Appalachia's health, land and water," Michael Brune, executive director of the Sierra
Club, said Thursday.

Arch has said canceling the permit would effectively kill the project, which it estimated would
employ about 250 people.

The Spruce mine has been a flashpoint for years in the broader conflict between
environmentalists and the coal industry over mountaintop mining. The Army Corps of Engineers
issued a permit for the Spruce mine in 2007, and the EPA—then led by an appointee of President
George W. Bush-chose not to object.

Under President Barack Obama, the EPA has taken a more critical stance on the mine, and
mountaintop mining generally. The EPA proposed vetoing the mine's permit in March 2010,
saying the project would bury over seven miles of headwater streams and degrade water quality
in streams adjacent to the mine.

Spokesmen for Arch couldn't immediately be reached for comment. The EPA has said
previously that its proposed revocation of the Spruce mine's permit was "an exceptional

occurrence brought about by exceptional circumstances," specifically "harmful impacts on the
environment, wildlife and water quality on an enormous scale."

Associated Press

EPA vetoes water permit for W.Va. mountaintop mine

By VICKI SMITH

13 January 2010

The Environmental Protection Agency said Thursday it is revoking a crucial water permit for
West Virginia's largest mountaintop removal mine, formalizing an action it first threatened nine
months ago.

Assistant Administrator for Water Peter S. Silva said Arch Coal's Spruce No. 1 mine in Logan

County would use "destructive and unsustainable" mining practices that jeopardize the health of
Appalachian communities and cause irreparable damage to the environment.
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Arch did not immediately comment.

The nearly 2,300-acre operation would bury 7 miles of streams, and EPA has previously ruled it
would likely harm downstream water quality.

EPA said it was acting within its legal authority in revoking a permit issued by the U.S. Army
Corps of Engineers in 2007 and "using the best science" to protect water quality, wildlife and
people.

"Coal and coal mining are part of our nation's energy future, and EPA has worked with
companies to design mining operations that adequately protect our nation's waters," Silva said.
"We have a responsibility under the law to protect water quality and safeguard the people who
rely on clean water."

Michael Brune, executive director of the Sierra Club, praised the ruling as "a strong commitment
to the law, the science and the principles of environmental justice."

National Mining Association President Hal Quinn said EPA's action threatens the certainty of all
similar permits that have been issued, "weakening the trust U.S. businesses and workers need
to make investments and secure jobs."

Spruce No. 1 went through a "robust 10-year review" process, he said, and the project has
complied with every permit requirement.

St. Louis-based Arch has long argued that killing the project would hurt West Virginia's
economy and tax base, and have a chilling effect on the industry.

The EPA said this is only the 13th time it has intervened after the corps issued a permit and that
it reserves that power "for only unacceptable cases."

Online: EPA's final decision on permit:
http://water.epa.gov/lawsregs/guidance/cwa/dredgdis/404c-index.cfm

The Hill

EPA vetoes major mountaintop removal mining project

By Andrew Restuccia

13 January 2011
The Environmental Protection Agency vetoed on Thursday one of the Appalachian regions'
largest mountaintop removal mining projects, arguing that the project pollutes nearby streams
and rivers.

EPA made its decision to veto the Spruce No. 1 Mine’s project after conducting a scientific
review of the environmental impacts of the West Virginia project, the largest proposed

mountaintop removal project in the state. The agency also said it reviewed 50,000 public
comments.



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

“The proposed Spruce No. 1 Mine would use destructive and unsustainable mining practices
that jeopardize the health of Appalachian communities and clean water on which they depend,”
Peter Silva, EPA assistant administrator for water, said in a statement.

It's the first time that EPA has used its veto authority under the Clean Water Act to stop a project
that has already been approved. The project was approved in 2007 by the U.S. Army Corps of
Engineers, but has been caught up in litigation for years. It's also the latest effort by the Obama
administration to take turn a critical eye toward mountaintop removal mining.

In mountaintop removal, portions of a mountain are blown off using dynamite to expose valuable
coal reserves. The rock and sediment from the mine often falls into nearby rivers, raising water
quality concerns.

The mining industry is already objecting to EPA’s decision. “EPA has taken this unprecedented
action — never before contemplated in the nearly 40 years since the enactment of the Clean
Water Act — at a time of great economic uncertainty,” National Mining Association President Hal
Quinn said in a statement. NMA urges the administration to "step back from this unwarranted
action and restore trust in the sanctity of lawfully granted and abided by permits and the jobs
and economic activity they support.”

EPA notes it is only the 13th time it has ever exercised its veto authority.

Charleston Gazette (Coal Tattoo Blog)
Breaking news: EPA vetoes Spruce Mine permit
by Ken Ward Jr.

13 January 2011

Word is just coming down that the U.S. Environmental Protection Agency has vetoed the largest
single mountaintop removal permit in West Virginia history.

The move is part of an Obama administration crackdown aimed at reducing the effects of
mountaintop removal coal-mining on the environment and on coalfield communities in
Appalachian — impacts that scientists are increasingly finding to be pervasive and irreversible.

The final EPA decision document is available here. EPA has also now posted some appendices
to that document, including a response to comments.

EPA officials this morning were alerting West Virginia’s congressional delegation to their action,
and undoubtedly preparing for a huge backlash from the mining industry and its friends among
coalfield political leaders.

In making its decision to veto the U.S. Army Corps of Engineers’ approval of the 2,300-acre
mine proposed for the Blair area of Logan County, EPA noted that it reviewed more than 50,000
public comments and held a major public hearing in West Virginia. EPA officials said their
agency is “acting under the law and using the best science available to protect water quality,
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wildlife and Appalachian communities who rely on clean waters for drinking, fishing and
swimming.”

Peter S. Silva, EPA’s assistant administrator for water, said:

The proposed Spruce No. 1 Mine would use destructive and unsustainable mining practices that
jeopardize the health of Appalachian communities and clean water on which they depend. Coal
and coal mining are part of our nation’s energy future, and EPA has worked with companies to
design mining operations that adequately protect our nation’s water. We have responsibility
under the law to protect water quality and safeguard the people who rely on clean water.

The agency also said:

EPA’s final determination on the Spruce Mine comes after discussions with the company
spanning more than a year failed to produce an agreement that would lead to a significant
decrease in impacts to the environment and Appalachian communities. The action prevents the
mine from disposing the waste into streams unless the company identifies an alternative mining
design that would avoid irreversible damage to water quality and meets the requirements of the
law. Despite EPA’s willingness to consider alternatives, Mingo Logan did not offer any new
proposed mining configurations in response to EPA’'s Recommended Determination.

In addition, EPA argued:

EPA believes that companies can design their operations to make them more sustainable and
compliant with the law. Last year, EPA worked closely with a mining company in West Virginia to
eliminate nearly 50 percent of their water impacts and reduce contamination while at the same
time increasing their coal production. These are the kinds of success stories that can be
achieved through collaboration and willingness to reduce the impact on mining pollution on our
waters. Those changes helped permanently protect local waters, maximize coal recovery and
reduce costs for the operators.

Readers will recall that the Obama EPA began looking more closely at the Spruce Mine in
September 2009. But debate over the proposed operation dates back to the late 1990s, when
then-U.S. District Judge Charles H. Haden Il issued an injunction that blocked the mine, which
then was proposed for more than 3,000 acres. After the Haden ruling, the company reduced the
size of its proposal and the operation underwent much more intense scrutiny, in the form of a
full-blown Environmental Impact Statement by the Corps of Engineers, which approved the new
mining configuration in January 2007.

EPA began the veto process in October 2009 and issued in March 2010 a preliminary
determination that the mine would cause unacceptable impacts. EPA held a public hearing in
May 2010, and EPA Regional Administrator Shawn Garvin issued the formal recommended veto
in October 2010.

In today’s announcement, EPA outlined these concerns that the proposed mining operation
would have:

- Disposed of 110 million cubic yards of coal mine waste into streams.

— Buried more than six miles of high-quality streams in Logan County, West Virginia with millions
of tons of mining waste from the dynamiting of more than 2,200 acres of mountains and
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forestlands.

— Buried more than 35,000 feet of high-quality streams under mining waste, which will eliminate
all fish, small invertebrates, salamanders, and other wildlife that live in them.

— Polluted downstream waters as a result of burying these streams, which will lead to unhealthy
levels of salinity and toxic levels of selenium that turn fresh water into salty water. The resulting
waste that then fills valleys and streams can significantly compromise water quality, often
causing permanent damage to ecosystems and streams.

— Caused downstream watershed degradation that will kill wildlife, impact birdlife, reduce habitat
value, and increase susceptibility to toxic algal blooms.

— Inadequately mitigated for the mine’s environmental impacts by not replacing streams being
buried, and attempting to use stormwater ditches as compensation for natural stream losses.

UPDATE: It's important to clarify this from EPA:

.. EPA’s decision prohibits five proposed valley fills in two streams, Pigeonroost Branch, and
Oldhouse Branch, and their tributaries. Mining activities at the Spruce site are underway in Seng
Camp Creek as a result of a prior agreement reached in the active litigation with the Mingo
Logan Coal Company. EPA’s Final Determination does not affect current mining in Seng Camp
Creek.

Reactions began coming almost immediately after EPA made its announcement.
Joe Lovett, director of the Appalachian Center for the Economy and the Environment, said:

It is a relief after all of these years that at least one agency has shown the will to follow the law
and the science by stopping the destruction of Pigeonroost Hollow and Oldhouse Branch.

Today, the EPA has helped to save these beautiful hollows for future generations. Unfortunately,
the Spruce Mine’s impacts are not unique. Although we are grateful for the EPA’s action today,
EPA must follow through by vetoing the scores of other Corps permits that violate the Clean
Water Act and that would allow mountaintop mines to lay waste to our mountains and streams.

The Ohio Valley Environmental Coalition said:

We breathe a huge sigh of relief today and we thank the EPA and the Obama Administration for
enforcing the Clean Water Act. We are so pleased that this historic veto of the Spruce No. 1
Mine permit halts the destruction of Pigeon Roost Hollow.

Spruce No. 1 is the only individual permit to have undergone a full Environmental Impact
Statement (EIS). The science completely validates what we have been saying for more than a
decade: These types of mining operations are destroying our streams and forests and nearby
residents’ health, and even driving entire communities to extinction. This type of steep slope
coal mining is destroying our cultural heritage and our future.

We will continue our work to halt other illegal permits, both in-progress and pending. These
other permits should also be subject to an EIS.
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W.Va. Senator Joe Manchin said:

Today’s EPA decision is not just fundamentally wrong, it is an unprecedented act by the federal
government that will cost our state and our nation even more jobs during the worst recession in
this country’s history.

While the EPA decision hurts West Virginia today, it has negative ramifications for every state in
our nation, and | strongly urge every Senator and every Member of Congress to voice their
opposition.

The National Mining Association said:

EPA’s veto of an existing, valid permit for the Spruce No. 1 mine threatens the certainty of all
Section 404 permits—weakening the trust U.S. businesses and workers need to make
investments and secure jobs. The Spruce permit was issued after a robust 10-year review,
including an exhaustive Environmental Impact Statement. EPA participated fully in the
comprehensive permitting process, and the project has abided by every permit requirement.

EPA has taken this unprecedented action—never before contemplated in the nearly 40 years
since the enactment of the Clean Water Act—at a time of great economic uncertainty. NMA urges
the administration to step back from this unwarranted action and restore trust in the sanctity of
lawfully granted and abided by permits and the jobs and economic activity they support.

WVNS-TV 59 (Beckley, WV)
EPA Retroactively Vetoes Spruce No. 1 Mine Permit
13 January 2010

The U.S. Environmental Protection Agency Thursday retroactively vetoed a coal mining permit
for the Spruce No. 1 Mine in Logan County.

The agency awarded the Mingo Logan Coal Co. a permit for a mountaintop removal coal mine
on the site in 2007 after a 10-year permitting process, according to a statement from U.S. Sen.
Joe Manchin, D-W.Va. Now, the EPA has rescinded that decision.

The move is unprecedented, Manchin said.

“Today's EPA decision is not just fundamentally wrong, it is an unprecedented act by the federal
government that will cost our state and our nation even more jobs during the worst recession in
this country’s history," Manchin said in the news release. "While the EPA decision hurts West
Virginia today, it has negative ramifications for every state in our nation, and | strongly urge
every Senator and every Member of Congress to voice their opposition.

"It goes without saying, such an irresponsible regulatory step is not only a shocking display of
overreach, it will have a chilling effect on investments and our economic recovery. | plan to do
everything in my power to fight this decision.”

Mingo Logan Coal has invested $250 million in the project, Manchin said. The decision to
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revoke the permit sets a dangerous precedent, he said.

“The EPA is setting a dangerous precedent with this decision,” Manchin said in the news
release. “According to the EPA, it doesn't matter if you did everything right, if you followed all of
the rules. Why? They just change the rules. But what the EPA doesn't seem to understand is
that this decision has ramifications that reach far beyond coal mining in West Virginia. The EPA
is jeopardizing thousands of jobs and essentially sending a message to every business and
industry that the federal government has no intention of honoring past promises and that no
investment is safe. That message will destroy not only our jobs, but our way of life.”

West Virginia Metro News

Permit Pulled For Spruce Mine Project

13 January 2010

The federal Environmental Protection Agency has officially withdrawn the Clean Water Act
permit that had already been issued for an expansion at Arch Coal's Spruce Number One

surface mine in Logan County.

Acting Governor Earl Ray Tomblin's Chief of Staff Rob Alsop says state officials received notice
of the EPA's decision on Thursday morning.

It marks the first time the EPA has pulled a permit after it was already approved.

"It's just devastating news," Alsop said on Thursday's MetroNews Talkline. "Businesses, they
need stability. They need to know the rules of the game and, a decision like this, it's
devastating."

He says the Acting Governor is planning to take whatever steps are possible to try to have the
decision reversed. There have been indications from the EPA over the past several months that
the withdrawal decision was imminent.

"It's disappointing and it's devastating for the workers on this site, but it comes as no surprise .
We fully expected EPA to take this action, unfortunately," said state Department of
Environmental Protection Secretary Randy Huffman.

The project has been going through the regulatory process for ten years.

West Virginia Coal Association President Bill Raney says the EPA is acting like a bully. "They
say, 'Let's just pull the plug on it. We don't care about West Virginia," Raney said.

Those with the Ohio Valley Environmental Coalition , though, applauded the decision.

"We breathe a huge sigh of relief today and we thank the EPA and the Obama Administration for
enforcing the Clean Water Act," OVEC Executive Director Janet Keating said in a statement.

"The science completely validates what we have been saying for more than a decade: These
types of mining operations are destroying our streams and forests and nearby residents' health,
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and even driving entire communities to extinction."

Huffman, though, says the project was well vetted before the permit was approved.

"It came together after a lot of study and a lot of hard work and all the people, all the
environmental experts involved, put this thing together and it was okay in 2007 and, then in
2009, it wasn't," Huffman said.

EPA officials say the project would bury almost seven miles of streams, leading to pollution in
other areas. Even after talks with Arch Coal, federal regulators say the environmental impact of
the project is still too great to allow it to continue.

The Spruce Number One project was the largest ever proposed in Central Appalachia.
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Betsaida To Richard Windsor, Seth Oster, Bob Sussman, Bob
Alcantara/DC/USEPA/US Perciasepe, Brendan Gilfillan, Diane Thompson, Stephanie
09/26/2011 09:18 AM Owens
cc
bcc

Subject Politico Pro: Obama slams Perry on climate

Obama slams Perry on climate

By Dan Berman
9/26/11 9:13 AM EDT

President Barack Obama lit into Rick Perry on Sunday night, calling out the Texas governor for
— among other things — being a climate skeptic.

Obama didn't call out Perry by name, according to the White House pool report from Wall Street
Journal reporter Carol E. Lee, but the president referred to several recent GOP presidential
debates.

"Some of you here may be folks who actually used to be Republicans but are puzzled by what's
happened to that party, are puzzled by what's happening to that party," Obama said at a San Jose,
Calif., fundraiser. "I mean, has anybody been watching the debates lately?

"You've got a governor whose state is on fire denying climate change," Obama said. "It's true.
You've got audiences cheering at the prospect of somebody dying because they don't have health
care and booing a service member in Iraq because they're gay.

"That's not reflective of who we are," Obama added "This is a choice about the fundamental
direction of our country. 2008 was an important direction. 2012 is a more important election."

Obama also suggested that his supporters may need to put out some fires on the left — including
on environmental issues. Obama said he hasn't been able to do everything he wanted on the
environmental front because of the economy, the pool report states.

"And in some cases [ may need you to have some arguments with our progressive friends,"
Obama said.
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Betsaida To Richard Windsor, Seth Oster, Bob Sussman, Bob
Alcantara/DC/USEPA/US Perciasepe, Diane Thompson, Adora Andy, Arvin Ganesan
07/11/2011 12:56 PM cc

bcc

Subject WSJ Editorial: The EPA Doesn't Love New York

Administrator,
This is the Journal piece discussed in the morning meeting. We wanted to make sure you saw it.
Sussman will be speaking to Judith about it. We're thinking through how to respond, if any.

The EPA Doesn't Love New York

Wall Street Journal

July 11, 2011

You can lead the Environmental Protection Agency to water, but you can't make it think. That's what New
York City has learned after suggesting changes to costly, needless regulations that the federal
government is imposing on Gotham.

The regulations will cost billions, are "truly burdensome" and almost entirely useless, says New York City
environmental commissioner Cas Holloway, who wrote a 15-page letter to the EPA explaining what is
wrong with its analysis.

Take the mandate governing Hillview, a 90-acre, 900-million gallon reservoir in Yonkers, north of the city.
The EPA wants the city to build a $1.6 billion-plus cover to prevent contamination by cryptosporidium, a
water-born pathogen that causes diarrhea.

There's one problem. The pathogen hasn't been found in the reservoir despite years of tests and is barely
present in the city, with about 100 confirmed cases of iliness each year due to the little critter. Mr.
Holloway says the EPA "inexplicably" claims that covering the reservoir would prevent between 112,000
and 365,000 cases annually, which is "off by several incidents of magnitude." Such wildly inflated
estimates are an EPA staple, intended to scare the public.

Gotham has already spent nearly $15 billion since 2002 for federally-mandated water projects, with the
feds chipping in less than 1% of the cost. Next year it will finish building a $1.6 billion ultraviolet facility—the
largest in the world—to disinfect water even more than it already does. City water rates have increased by
134% since 2002, more than 91% since 2006, and they will rise further if the EPA doesn't bend. None of
this seems to matter to Administrator Lisa Jackson.

Perhaps you are wondering how all of this squares with President Obama's Executive Order 13563,
issued to great media fanfare in January, asking all federal agencies to rethink regulations. "The goal of
my administration has been to strike the right balance" between regulation and economic growth, Mr.
Obama wrote in these pages on January 18.

Thinking he meant what he said, New York and the U.S. Conference of Mayors proposed
recommendations in March that included cost-benefit analyses for such projects. The EPA ignored nearly
all of the suggestions. The EPA prefers to haul the city before a federal judge, a process that gives it
leverage to impose the EPA's rules. Mr. Holloway's lament that "a one-size-fits-all approach isn't
appropriate" is almost quaint in its naivete about EPA methods.

We sympathize with Mr. Holloway for trying to be rational about clean drinking water, but he might want to
ask where are New York's politicians when he needs them? The liberals who dominate Gotham's political
class have built their careers denouncing anyone who challenges the EPA as an enemy of public health.
They're doing it now in Congress as Ms. Jackson tries to wipe out the coal industry and impose vast new
costs on utilities. New Yorkers are learning what it's like to be an American business.
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Betsaida To Richard Windsor, Seth Oster, Bob Sussman, Bob
Alcantara/DC/USEPA/US Perciasepe, Diane Thompson, Brendan Gilfillan
09/15/2011 09:25 AM cc

bcc

Subject E&E News: Greens, industry wait impatiently for upcoming
GHG standards

Greens, industry wait impatiently for upcoming GHG standards

E&E News PM

As the month draws slowly to a close, the first-ever standards to control greenhouse gas
emissions from fossil-fueled power plants have been shrouded in mystery, eluding
environmentalists and industry players alike.

The New Source Performance Standards (NSPS) will dictate how many tons of greenhouse
gases power plants are permitted under the Clean Air Act. They are possibly the biggest test
on climate change the administration will face, said Conrad Schneider, advocacy director
with the Clean Air Task Force.

"Less than 20 days from a court-ordered date, we're not where we should be,"” said
Schneider in an interview with ClimateWire. The Office of Management and Budget has yet
to see the draft of the proposed NSPS from U.S. EPA, a document that should have arrived
months ago, said Schneider.

NSPS standards were first defined under the Clean Air Act extension of 1970, and refer to
pollution controls of air from new and existing stationary sources, given the best available
current technology to clean up the pollution. EPA agreed to create the rules for the power
sector as part of a settlement from a lawsuit filed by 11 states, as well as Washington, D.C.,
New York City, the Natural Resources Defense Council and the Environmental Defense Fund
(Greenwire, Dec. 23, 2010).

But environmental and energy players are puzzled by how these greenhouse gas emissions
will be curtailed. Some believe EPA will push efficiency measures through co-firing with
biomass or building clean-burning coal plants. Others guess the standards will seek to
incentivize carbon capture and storage -- a promising but nascent technology to siphon
carbon emissions from smokestacks to be placed underground.

"Nobody is really talking about it; it's just really a mystery," said Richard Alonso, a partner
in Bracewell & Giuliani's Environmental Strategies Group, whose clients represent the power
sector.

"The agency is finding themselves in a black hole,"” added Alonso. "There's not a lot of talk;
there's not a lot of dialogue.”

Flying blind
In June, EPA extended the deadline for the standards from July 26 to Sept. 30, saying the
agency needed more time to craft the rule. A final rule is set to be released May 26, 2012.

"EPA has engaged in an extensive and open public process to gather the latest and best
information prior to proposing carbon pollution standards for fossil fuel-fired power plants,"
wrote EPA press secretary Brendan Gilfillan in an email in June. "A wide range of
stakeholders have presented the agency with important input which deserves to be fully
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considered as the agency works to develop smart, cost-effective and protective standards"
(E&ENews PM, June 13).

Not so, said Alonso.

"[EPA] is not asking industry what they need to make the rule; they haven't contacted
industry in any meaningful way," he said. Despite this, Alonso doesn't see the agency
postponing its decision once more. "l don't expect another delay,"” he said. "I think EPA is
going to issue a proposal that doesn't reflect the real-life situation ... they're flying blind."

Representatives from industry groups and companies also said they had low expectations
for the rules.

"Under NSPS, they have the possibility to propose almost anything,"” said Luke Popovich, a
spokesman for the National Mining Association, adding that efficiency improvements should
form the backbone of the standards.

Spokespeople for Southern Co. and American Electric Power, two of the biggest power
companies in the country, said they could not comment or speculate on the rule before its
publication.

Expectations could be disappointed

Michael Livermore, executive director at the Institute for Policy Integrity at the New York
University School of Law, says EPA's behavior is not unusual for an agency. Keeping one's
cards close to the vest, as he put it, helps shutter special interests out of the rulemaking
process.

But it is strange, he adds, that OMB has yet to receive the rule.

"It's a little odd," said Livermore. "It's a big rule, and | would think that OMB would need
some time to work on it."

Livermore expects the rule to focus on basic efficiency standards. He will be looking to see
whether the proposal will offer flexibility mechanisms to individual plants -- an allowance to
trade emission credits under a statewide cap-and-trade scheme, for example -- to avoid
stringent penalties.

Schneider expects the proposal numbers to hover around 1,900 to 2,000 pounds of carbon
dioxide per megawatt-hour. That range is not enough to reduce total greenhouse gas
emissions by 80 percent from 1990 levels by 2050.

"That would be a big disappointment,” said Schneider. "We would like it to be 1,000 or
less.”

That rate would be achievable if carbon capture and storage (CCS) could capture 50 to 65

percent of emissions. Come Sept. 30, Schneider will be looking for incentive programs for

CCS. These include programs that promote enhanced oil recovery, the practice of pumping
CO2 underground to loosen stubborn oil deposits in old wells.

Highly efficient plants must be emphasized over CCS, said Popovich, because the
technology is still immature. Carbon capture is not yet available on a commercial scale.

"Given the dearth of technology [despite] some of the grandiose ambitions that some
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greens have, they should foster efficiency," he said.

David Doniger, policy director of the Climate Center at the Natural Resources Defense
Council, said his organization will seek a combination of production and end-use efficiency
improvement. This would mean operating at a rate of 800 pounds of CO2 per
megawatt-hour for new plants, and a 15 percent reduction in emissions for existing plants.

"We've been advocating that the standard for new sources should reflect a performance
from the best new plants that have been built over the past year," said Doniger, "namely,
gas plants.”

Natural gas plants, whose carbon emissions are lower than those of coal plants, have been
steadily replacing coal-fired power. Southern Co. has seen its coal fleet drop from 70
percent to 51 percent in four years, said Stephanie Kirijan, a spokeswoman for the
company.

"What EPA needs to have is a demonstrably achievable, affordable path to meet the
standards," said Doniger.
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Betsaida To Richard Windsor, Seth Oster, Bob Sussman, Bob
Alcantara/DC/USEPA/US Perciasepe, Peter Silva, Gina McCarthy, Brendan Gilfillan,
11/22/2010 04:10 PM Adora Andy, Alisha Johnson, Diane Thompson, David

Mclintosh, Arvin Ganesan, Daniel Kanninen
cc

bcc

Subject EPA Carbon Storage Rules Clips 11/22/10

EPA Carbon Storage Rules Clips 11/22/10

AP: EPA sets new rules for carbon dioxide storage

By MATTHEW DALY

The Associated Press

Monday, November 22, 2010; 3:45 PM

WASHINGTON -- The Obama administration is imposing new rules to protect drinking water
and track the amount of carbon dioxide stored underground by "clean coal" technology.

The rules, announced Monday, cover an experimental technique to store underground the carbon
dioxide emissions from coal-fired power plants and other sources. The technique, which involves
injecting carbon dioxide in stable geologic formations, is designed to reduce greenhouse gases
that contribute to global warming.

Bloomberg :Carbon-Storage Rules for U.S. Coal Plants Issued to Shield Drinking Water
By Simon Lomax - Nov 22, 2010

The U.S. Environmental Protection Agency issued rules to protect drinking-water supplies from
future efforts to bury pollution from coal-fired power plants.

The regulation is a major step in the federal government’s effort to promote a “promising
technology” capturing carbon dioxide that otherwise would be emitted from smokestacks and
injecting it into geologic formations such as deep-saline aquifers and depleted oil reservoirs,
EPA administrator Lisa Jackson said today in an e-mailed statement.

[FULL TEXT BELOW]]

AP: EPA sets new rules for carbon dioxide storage

By MATTHEW DALY

The Associated Press

Monday, November 22, 2010; 3:45 PM

WASHINGTON -- The Obama administration is imposing new rules to protect drinking water
and track the amount of carbon dioxide stored underground by "clean coal" technology.

The rules, announced Monday, cover an experimental technique to store underground the carbon
dioxide emissions from coal-fired power plants and other sources. The technique, which involves
injecting carbon dioxide in stable geologic formations, is designed to reduce greenhouse gases
that contribute to global warming.

Lisa Jackson, administrator of the Environmental Protection Agency, said the rules clarify
standards for carbon storage, so industry knows what is required as it develops the technology.
"We're taking a major step toward path-breaking innovations that will reduce greenhouse gases
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and put America in the forefront of the clean energy economy," Jackson said.

The administration wants to encourage carbon storage while overcoming liability obstacles that
could hinder its development.

A sudden release of large amounts of carbon dioxide can kill by asphyxiation. In 1986, 1,700
people died when a cloud of carbon dioxide escaped from a volcanic lake in Cameroon.

In a report this summer, an administration task force advised against the government taking on
unlimited liability for underground storage of carbon dioxide. The task force said the
government could take it on at closed sites if federal regulators certify that the carbon dioxide is
safely sequestered and will remain that way indefinitely.

The Energy Department has estimated that there are hundreds to thousands of years of potential
carbon storage in geologic formations in North America.

Ann Weeks, senior counsel for the Clean Air Task Force, an advocacy group, called the new
rules a critical step in the battle to curb global climate change.

"The early and environmentally safe deployment of innovative technologies like carbon capture
and sequestration that allow deep reductions in greenhouse gas emissions is critical to our
country's ability to avoid the worst consequences of climate change," she said.

The new rule concerning greenhouse gas emissions takes effect Dec. 31. The rule on drinking
water takes effect next summer.

Bloomberg :Carbon-Storage Rules for U.S. Coal Plants Issued to Shield Drinking Water
By Simon Lomax - Nov 22, 2010

The U.S. Environmental Protection Agency issued rules to protect drinking-water supplies from
future efforts to bury pollution from coal-fired power plants.

The regulation is a major step in the federal government’s effort to promote a “promising
technology” capturing carbon dioxide that otherwise would be emitted from smokestacks and
injecting it into geologic formations such as deep-saline aquifers and depleted oil reservoirs,
EPA administrator Lisa Jackson said today in an e-mailed statement.

The drinking-water regulation governs the way carbon- dioxide injection wells are located, built,
tested, monitored and closed. A task force of 14 U.S. agencies said in August that carbon-capture
technology is currently too expensive to be used without financial and regulatory support from
the federal government.

Rules governing the “environmental soundness of injecting and storing carbon dioxide
underground” must be part of a federal plan to “facilitate widespread cost-effective deployment”
of the pollution-control technology after 2020, according to the task force.

A separate EPA rule also released today deals with measuring the amount of carbon dioxide
that’s captured and stored.

U.S. legislation requiring power plants to pay a price for carbon dioxide they release into the air
must also be passed to create a “stable framework for investment” in carbon-capture technology,
the task force said. Legislation to put a price on carbon narrowly passed the House last year and
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stalled in the Senate.

Carbon dioxide is among greenhouse gases that scientists have linked to climate change.
President Barack Obama has said the U.S. should aim to cut greenhouse-gas emissions about 17
percent from their 2005 level by 2020.
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Betsaida To Richard Windsor, Seth Oster, Brendan Gilfillan, Adora Andy,
Alcantara/DC/USEPA/US Bob Perciasepe, Bob Sussman, David Mclntosh, Arvin
01/25/2011 12:06 PM Ganesan, Diane Thompson
cc
bcec

Subject TIME Blog: Will the Departure of White House Climate Czar
Carol Browner Make a Difference?

Administrator,
Please see the last paragraph.

Politics: Will the Departure of White House Climate Czar Carol Browner Make a Difference?

Posted by Bryan Walsh Tuesday, January 25, 2011 at 11:00 am

TIME

As Politico first reported last night, Carol Browner will be stepping down from her post as White House
climate and energy czar. Browner, an Environmental Protection Agency (EPA) administrator in the Clinton
Administration, was a key member of the "Green Dream Team" of cabinet appointees and White House
aides who accompanied President Obama into office two years ago, and a strong voice for the
environment inside a West Wing that was usually dominated by centrists like former chief of staff Rahm
Emanuel. From her perch in the White House, Browner helped push for climate and energy legislation in
Congress—and since cap-and-trade failed, for lots of reasons, greens are worried that Browner's exit
could signal the West Wing's surrender on climate. As Mike Allen and Darren Samuelsohn report:

Even so, some of Obama's allies on and off Capitol Hill who two years ago considered Browner the leader
of a dream team on their issues said they were concerned about the latest shakeup on the eve of a State
of the Union where the president is expected to move to the center.

“This does strike me as a quiet kill, so to speak,” said a House Democratic aide who works on energy and
environmental issues, including the 2009 cap-and-trade bill. “If there were a sacrificial lamb, it could have
been on health care, financial issues, on a whole number of other things. But it's the climate czar that's
going down.

“I don't know the exact circumstances of it, but the circumstantial evidence, | think the timing is frankly
fairly frightening,” the staffer added.

How big a difference will Browner's departure make? There are some clues in that quote. While the
Obama Administration obviously had a bumpy first two years, leading to that shellacking in the midterm
elections, the White House managed to push through both health care and financial reform legislation.
Though cap-and-trade legislation passed the House in a close vote in 2009, it never came up for a vote in
the Senate, where the need for 60 votes and the resistance of conservative Democrats (not to mention
just about every Republican) proved an insurmountable barrier. Now with the Republicans in firm control
of the House and the Democratic majority even weaker in the Senate, it's virtually impossible to imagine
new climate and energy legislation going through the Congress. If anything is likely to be done, it will
almost certainly come through the EPA, which has begun the controversial process of regulating
greenhouse gas emissions, perhaps along with smaller initiatives from the Department of Energy (DOE).
If Browner's job chiefly was to liaise with Congress on climate and energy, it's not clear she'd have much
of a portfolio left.

That doesn't mean her departure is meaningless. Early on in 2009, Browner scored a victory when she
presided over successful negotiations with the auto industry to vastly improve fuel efficiency
requirements, and she was also front and center for the Administration's response to the BP oil spill,
which was better than many critics gave it credit for. (I remember speaking to Browner in the early days of
the spill, and she was able to make the clear connection between the disaster and America's oil
addiction—though that relationship was lost as the spill dragged on.) Symbolism matters in the White
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House—the appointment of Browner and other heavyweights like DOE Secretary Steven Chu in 2009 was
viewed by greens as evidence that Obama was really going to make climate and energy a priority.
(There's a reason TIME made them all Heroes of the Environment in 2009.) But even if it's possible that
ambitious climate legislation was doomed from the start, it's tough to make the argument that this issue
was high enough on the agenda for President Obama. Greens are already feeling left out—Browner's
departure will likely only deepen that sense, especially with pro-business figures like new chief of staff
William Daley on the rise in the West Wing.

Practically, though, the battle lines had already moved. The real fight for climate, energy and the
environment will be between the EPA and Republicans in the House, who seem dedicated to making
agency administrator Lisa Jackson's life as miserable as possible. You can expect Jackson, a New
Orleans native tempered in the unfriendly fields of New Jersey state politics, to play tough. Just since the
beginning of 2011, the EPA has continued with the process of greenhouse gas regulations (though they
remain limited), and made a controversial decision to deny a permit for a mountaintop removal mine. The
question is whether the White House and President Obama will stand behind her. (So far it looks like they
will, with the Department of Justice making the defense of greenhouse gas regulations a top priority.) That
should matter more to greens than whether we see another White House climate czar.
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Betsaida To Richard Windsor, Seth Oster, Diane Thompson, Brendan
Alcantara/DC/USEPA/US Gilfillan, Bob Perciasepe, Bob Sussman, Stephanie Owens,
10/14/2011 12:17 PM Dru Ealons, Alisha Johnson, Andra Belknap, Janet Woodka,

Heidi Ellis, Gina McCarthy, Arvin Ganesan, Laura Vaught
cc

bcc

Subject Bloomberg: EPA’s Jackson Says House Measures Would
Gut Clean-Air Act

EPA’s Jackson Says House Measures Would Gut Clean-Air Act

October 14, 2011, 10:02 AM EDT

By Mark Drajem

(Updates with comments from Jackson in second, sixth paragraphs.)

Oct. 14 (Bloomberg) -- Lisa Jackson, administrator of the Environmental Protection Agency, said
efforts to limit her powers are “unprecedented” and pledged that rules aimed at coal-powered
power plants won't harm electric reliability.

Proposed legislation, such as a measure being considered in the U.S. House to block pollution
controls on coal ash, would result in “gutting the heart of the Clean Air Act,” Jackson said today
at an event sponsored by Politico in Washington. The EPA regulations have health effects “that
are big, and it's not theoretical, although you wouldn’t hear that from some of the rhetoric in this
town.”

The House of Representatives is voting on a series of measures to roll back EPA rules that
lawmakers say are harming the American economy and impeding business investment.
Yesterday the House voted to block regulation of industrial boilers, used in paper mills and
hospitals, and last week passed legislation to scrap rules limiting mercury emissions from
cement plants.

President Barack Obama’s administration has said it opposes the cement and boiler measures,
and Jackson said today that her top priority is to fend off such legislation.

The EPA has proposed regulations to cut pollution from power plants, and those standards will
result in some coal-fired plants closing, Jackson said.

“What will have to happen is that really old clunkers that have never had pollution-control
technology installed on them” will need to be shut, Jackson said. EPA’s flexibility to delay its
standards, if necessary, and expanded demand for low-cost natural gas will ensure that electric
reliability won’t suffer, she said.

--Editors: Steve Geimann, Judy Pasternak
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Betsaida To Richard Windsor, Stephanie Owens, Seth Oster, Brendan
Alcantara/DC/USEPA/US Gilfillan
11/18/2011 02:44 PM cc

bcc

Subject Carl Pope leaving Sierra Club: Energy Breaking News

LATIMES story pasted below
----- Forwarded by Betsaida Alcantara/DC/USEPA/US on 11/18/2011 02:43 PM -----

From: POLITICO Pro <politicoemail@politicopro.com>
To: Betsaida Alcantara/DC/USEPA/US@EPA

Date: 11/18/2011 02:41 PM

Subject: Energy Breaking News

Carl Pope, chairman of the Sierra Club since 1992, is resigning and will be replaced as chairman
by Michael Brune, the Los Angeles Times reports.

Sierra Club leader departs amid discontent over group's

direction
Sierra Club Chairman Carl Pope, whose leadership has stirred dissent, steps
down. Some believe the organization has compromised its core principals.

By Louis Sahagun, Los Angeles Times

11:28 AM PST, November 18, 2011

Advertiseme
nt

The leader of the Sierra Club, one of the nation's most influential environmental groups, has
stepped down after 18 years amid discontent that the group founded by 19th Century wilderness
evangelist John Muir has strayed from the woods and into to corporate boardrooms and has
compromised its core principals.

The departure of Carl Pope, 66, chairman of the club and a member for more than 40 years,
comes as the nonprofit group faces declining membership, internal dissent, well-organized
opponents, a weak economy and hostile forces in Congress trying to take the teeth out of
environmental regulations.

He has been replaced by Michael Brune, 40, a veteran of smaller, tightly focused activist groups,
who has pledged to focus leadership on grass-roots organizing, recruiting new members and
focusing on issues such as coal-fired power plants. "We have different approaches," Brune said
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of his relationship with his predecessor.

Pope said he will leave his position as chairman to devote most of his time to "revitalizing the
manufacturing sector" by working with organized labor and corporations. That focus during his
tenure caused schisms in the club, most notably when he hammered out a million-dollar deal
with household chemical manufacturer Clorox to use the club's emblem on a line of "green"
products, and more recently with its unflagging support of utility-scale solar arrays in the
Mojave Desert, the type of wild place the club made its reputation protecting.

"I'm a big-tent guy, " Pope said in an interview in the group's San Francisco headquarters. "We're
not going to save the world if we rely only on those who agree with the Sierra Club. There aren't
enough of them. My aim is getting it right for the long term. I can't get anything accomplished if
people think: 'This guy is not an honest broker. He's with the Sierra Club.'"

Pope led the Sierra Club's efforts to help protect 10 million acres of wilderness, including
California's Giant Sequoia National Monument, and brought litigation challenging the right of
then-Vice President Dick Cheney's energy task force to secretly hash out energy policy with
major oil companies. Pope also co-authored California's Prop 65, which allowed citizens to sue
polluters if they failed to comply with the law. More recently, he helped block 150 proposed
coal-fired power plants.

But his tenure was marked by controversial decisions that revealed the costs and political
consequences behind the brand of environmental activism he practiced. Acrimony remains over
the 2008 Clorox deal, which brought the club $1.3 million over the four-year term of the
contract, according to Pope.

Many of the rank and file felt Pope diminished the role of chapter experts and volunteers who
have sustained the organization since Muir first championed California's Sierra Nevada and an
expanding list of American wild places, favoring paid staffers and attorneys and chumming with
political players such as United Steel Workers President Leo Gerard and attorney Robert F.
Kennedy Jr.

The longest-serving executive director in club history, Pope pulled the group closer to large
donors, and re-focused efforts toward fighting climate change, over narrowly focused campaigns
to protect wild places. The group's unflagging support for utility-scale solar development, which
threatens such species as the desert tortoise, captures the philosophical shift that occurred under
Pope.

"If we don't save the planet, there won't be any tortoises left to save," Pope said.

The 66-year-old Harvard graduate acknowledged that big challenges await his successor, who
will manage a budget of nearly $100 million and a staff of about 600. Pope earned a salary of
$207,374 in 2010, the last year for which figures were available.

The Sierra Club leadership, which is appointed by members, sought to minimize the issue of
philosophical differences between Pope and Brune, and focus on a smooth transition.
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"We're fortunate that the two of them work so well together, and that Carl has done such a great
job of passing the torch," said Sierra Club Board President Robin Mann, who praised Pope's
"groundbreaking work," including developing alliances with labor that "put us in a whole
different position in terms of influence."

Brune, who has undergraduate degrees in economics and finance, previously worked for the
Rainforest Action Network and Greenpeace, groups known for scrappy and theatrical
anti-corporate tactics. That background emerges in his view of the group's relationship with
Clorox, a company that has had a checkered environmental past.

"We're done with Clorox," Brune said in an interview. "The contract with Clorox runs out in
December, and by mutual consent it will not be renewed."

"I'm not going to bring any deals to the board that would negatively impact the Sierra Club
brand," he added. "Nor will we associate with any company that has a green product line and
also produces products that can damage the environment in ways they are not willing to
address."

Pope had blunt words for critics of the Clorox decision: "I could predict with 90% certainty
where somebody would stand on the Clorox controversy by knowing one bit of demographic
data. The people in the Sierra Club who had significant concerns were between 50 and 68. They
were people who cut their teeth on the counter culture-greening-of-America-anti-business stuff
of the 1970s."

That assessment rankled Brune, who will have to address a decline in paid membership, from
714,000 in 2005 to 616,000 today.

"Over the next year we will be adding a million members and supporters," Brune said. "In order
to get off coal, one if the biggest sources of greenhouse emissions, we'll need an army of
well-trained volunteers, as well as lobbyists and lawyers. Our members will be finding new
members as tenacious and devoted to finding solutions as they are. We'll be activating and
inspiring everyday people who genuinely care about the environment."

That kind of talk "is refreshing," said Joan Taylor, a Sierra Club activist of 40 years.

"We desert activists felt the club had abandoned the desert in the name of ramping up
utility-scale renewable energy projects," Taylor said. "We don't need the club beholden to big
labor and big corporations. That's a huge error in judgment. Eventually, it can't help but affect
what you can say and what you can do."

Ed Mainland, co-chair of Sierra Club California's energy-climate committee said, "I'm hopeful
there will be a change of course. We shouldn't be in bed with industry and utilities. Big donors

start dictating policy."

Pope agreed, to a point.
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"The biggest source of legitimate unhappiness," Pope said, "has been that after 9/11 the Sierra
Club and all other membership organizations started getting less and less individual donations —
so we became more reliant on money that came with strings. That's the reality of the world."

The club has received hefty financial contributions over the past two decades, including more
than $100 million from clean energy investor David Gelbaum. In July, New York Mayor
Michael R. Bloomberg's main charitable organization announced it would donate $50 million
over four years to the club's campaign to shut down coal-fired power plants.

Pope acknowledged that many people in the organization disagreed with his fund-raising
philosophy. "But my view and the view of the board," Pope said, "was that accepting some loss
of flexibility for some increase in clout was a risk worth taking."
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Betsaida To Richard Windsor
Alcantara/DC/USEPA/US
cc "Betsaida Alcantara", Bob Perciasepe, Cynthia Giles-AA,
11/03/2011 06:22 PM "Brendan Gilfillan", Seth Oster, "Diane Thompson", "Lisa
Jackson"
bcec

Subject Re: Huffington Post: Keystone XL: Haste And Inexperience
Hampered State Department's Environmental Review

Yes. Overall no major flags for EPA. The only new thing here for us is this former EPA employee 's

comments.
Richard Windsor All good. Right?  ----- Original Mess... 11/03/2011 05:41:31 PM

From: Richard Windsor/DC/USEPA/US

To: Betsaida Alcantara/DC/USEPA/US@EPA, Seth Oster/DC/USEPA/US@EPA

Cc: "Betsaida Alcantara" <Alcantara.Betsaida@epa.gov>, Cynthia Giles-AA/DC/USEPA/US@EPA,
"Brendan Gilfillan" <gilfillan.brendan@epa.gov>, Bob Perciasepe/DC/USEPA/US@EPA, "Diane
Thompson" <thompson.diane@epa.gov>, "Lisa Jackson" <windsor.richard@epa.gov>

Date: 11/03/2011 05:41 PM

Subject: Re: Huffington Post: Keystone XL: Haste And Inexperience Hampered State Department's

Environmental Review

All good. Right?
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 11/03/2011 05:39 PM EDT
To: Seth Oster
Cc: "Betsaida Alcantara" <alcantara.betsaida@epa.gov>; Cynthia Giles-AA;
"Brendan Gilfillan" <gilfillan.brendan@epa.gov>; Bob Perciasepe; "Diane
Thompson" <thompson.diane@epa.gov>; "Lisa Jackson" <windsor.richard@epa.gov>
Subject: Huffington Post: Keystone XL: Haste And Inexperience Hampered
State Department's Environmental Review
Long investigative piece below but copying a pasting here the parts that mention EPA:

1.EPA told HuffPost that the agency "has worked closely with the State Department" through the process
and was "actively reviewing" the final EIS.

2. Two weeks later, the EPA published the most damning assessment yet, deeming the analysis of the
Keystone XL's necessity "unduly narrow" and asserting that the environmental impacts had not been "fully
analyzed." EPA also charged that the State Department had not fully considered the impacts of a potential
oil spill along the pipeline or proposed sufficient alternative routes."As with all projects that have not
addressed potentially significant impacts, this proposal is a potential candidate for referral to [CEQ]," the
report concluded. The EPA's final grade for the draft EIS: "Inadequate."

3. Larry Svoboda, a retired EPA official who helped oversee his agency's NEPA compliance review for
Keystone 1 from a field office in Colorado, said he thinks one reason the State Department had been
taken aback by the uproar over KXL was because the EPA had altered its approach under the Obama
administration.

"There was a huge policy shift to look intensively at the climate change issues," Svoboda said. "l don't
blame State for being astounded. They didn't change, we did."
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4. State has also ordered a pair of new studies: one, by a firm called ICF International, to look into EPA
concerns about greenhouse gases; the other, by Department of Energy contractor Ensys, to investigate
whether the pipeline is truly necessary. And inside the department, officials say, more staffers have been
assigned to work on Keystone XL and consultations have expanded, growing to include a weekly Friday
staff meeting with top officials and relevant experts.

FULL STORY:

Keystone XL: Haste And Inexperience Hampered State Department's Environmental Review
First Posted: 11/3/11 03:39 PM ET Updated: 11/3/11 03:58 PM ET

This is the first of two articles about the controversy surrounding the development of the Keystone XL oil
pipeline.

Earlier this year, top officials with the Environmental Protection Agency, the Department of Energy and
the Department of Justice hauled a handful of senior State Department officials into a White House
meeting.

The gathering was the governmental equivalent of being called into the principal's office. The energy
regulators wanted to know why State -- which had the power to approve a controversial oil pipeline project
called Keystone XL -- hadn't demanded the completion of an important task: the evaluation of alternative
pipeline routes between Canada and the Gulf Coast that would avoid the Nebraska sand hills, a hotbed of
environmental concern and local outrage.

A Canadian company, TransCanada, planned to use Keystone to deliver "tar sands" crude through the
American heartland and -- as with nearly every major interstate infrastructure project -- the pipeline's
approval hinged on its ability to pass an environmental review. Because this pipeline crossed an
international border, oversight for that process fell to State.

Environmental groups and other government agencies had already panned the first draft environmental

impact statement (EIS) that the State Department had produced, nearly a year earlier. Now State, under
fire for its handling of Keystone XL, hoped to mollify the pipeline's critics by issuing a rare supplemental

draft of the review.

But as word of the new study spread to the other agencies, according to a person familiar with the White
House meeting, it became apparent that the review wouldn't propose any serious alternative routes for
the pipeline. Gathered at the offices of the White House's Council on Environmental Quality, the energy
regulators attempted to strong-arm State into ordering such a study, despite the fact that it would likely
cost several million dollars and delay the project another year.

State listened politely to the regulators' concerns and just as politely went about its business. The study
never happened.

Hillary Clinton's State Department has now spent more than three years considering whether to greenlight
Keystone, far longer than any previous similar projects. From the start, the process has been driven more
by haste than cautious study, numerous government officials who participated in the process say.
Officials there took far too long to recognize that Keystone XL would become a touchstone for so much
controversy, choosing to focus on diplomatic reasons why the pipeline was 'in the national interest,’ while
overlooking environmental reasons why it might not be. Indeed, the department initially passed
responsibility for the environmental review, now the focus of most of the uproar, into the hands of a single,
inexperienced staffer and a contractor with ties to the energy industry, while -- as the meeting at CEQ
showed -- disregarding other, more experienced agencies.

"They were in this mode of rubber-stamping these projects, just assuming they're great for energy
security, they're great for Canadian relations," says a congressional staffer who was involved in Keystone
XL and who requested anonymity because of the extraordinarily sensitive nature of the project. "By the
time we got involved, they were all about getting it approved and not wanting to slow it down. It seemed to
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have been their mindset all along. The fact that this was going to be controversial? They had no idea."

In the meantime -- spurred on, no doubt, by the election season -- Keystone XL has grown into one of the
most hotly contested energy projects in recent memory and has become a proxy for many of the essential
decisions now facing the country about its energy future.

The department's early failure to pursue a more rigorous study of Keystone has left it exposed to criticism
that it panders to the oil industry or is simply derelict in carrying out its regulatory responsibilities, however
complex those duties might be. Environmental groups in particular have taken this tack, pointing to
recently released emails that show an apparently cozy relationship between officials at State and
representatives of TransCanada.

Familiar emails between a former Clinton campaign staffer named Paul Elliott, who went on to become a
lobbyist for TransCanada and a diplomat at the U.S. Embassy in Ottawa have drawn particular scrutiny.
Elliott, whose job on the campaign was less significant than some environmental groups initially made it
out to be, did not respond to requests for comment.

Nevertheless, the controversy over State's impartiality has been intense -- especially after Clinton
declared last October that she was "inclined" to approve the project, despite the lack of a completed
environmental review.

On Tuesday, President Obama announced for the first time that he would personally make the final
decision, using State's report as guidance.

State Department officials defend their approach to Keystone.

"As we have always said, the State Department is committed to a transparent, thorough and rigorous
process," Principal Deputy Assistant Secretary Daniel Clune, who has been directly in charge of the
project since early last year, told The Huffington Post.

The debate over Keystone comes at a pivotal moment for the world's energy and climate future. With
revolution sweeping the Middle East, bountiful and dependable oil supplies from the Persian Gulf are less
certain, even though America's demand for oil remains strong.

While the United States consumes a quarter of the world's oil, it only possesses a mere three percent of
the total conventional reserves. And so the nation faces a difficult choice: either find a new, more efficient
way to function, or rely on oil from harder-to-reach and more polluting sources, like shale oil deposits in
North Dakota and Montana or the "tar sands" of Alberta.

State has pointed out that its primary charge is to decide if the project is broadly "in the national interest"
and says the drawn-out process, and all of the criticism directed at it, are evidence of the seriousness with
which it takes this responsibility. Environmentalists say that in subordinating environmental considerations
to political and diplomatic ones, the department has done a disservice to the country, and not just
environmentally. The stakes, they say, couldn't be higher.

'INTERNAL CHAOS'

If State Department officials were initially unaware of the trouble that Keystone XL would bring, they
couldn't ignore the outcry by early summer of 2010. In mid-April of that year, Clune's division completed
its preliminary review into the environmental impact of the pipeline, opening a standard 45-day period for
public review and comment.

The draft review noted a number of potentially serious concerns, including risks to groundwater and
wetlands, wildlife impacts and even greenhouse gas emissions, but ultimately concluded that "the
proposed Keystone XL Project would result in limited adverse environmental impacts during both
construction and operation."
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From there, the process was expected to be pro forma. The State Department does not often oversee
environmental reviews; had the pipeline proposal not crossed an international border, no federal review
would have been required at all. By and large, the review of interstate energy projects -- natural gas
pipelines, transmission cables -- falls to the Federal Energy Regulatory Commission.

But recent projects for which State has done a environmental review -- a TransCanada project called
Keystone 1, approved in 2008, and the Alberta Clipper, a conduit between the tar sands and Wisconsin --
have faced relatively little public notice.

Keystone XL, however, has been anything but a quiet affair, and State's review of the project's
environmental impact could not have come at a worse time.

Four days before its release, an explosion on a BP oil rig in the Gulf of Mexico set off one of the largest
environmental disasters in the nation's history, renewing debate about the wisdom of piping oil through
America's backyard. Then a few weeks later, TransCanada began moving oil through Keystone 1 to
lllinois and Oklahoma, and within days the pipeline sprung a leak.

The Keystone 1 leak was just five gallons of sludge, but it was enough to alarm environmentalists, many
of whom were already worried that the company's initial State-approved estimate of only 2.2 leaks per
decade was overly optimistic. Two weeks later, a second small leak occurred farther down the line. (At the
end of a year of operation, Keystone 1 had leaked a dozen more times; this past June, regulators were
forced to shut down the pipeline briefly after TransCanada failed to satisfy safety concerns.)

The early problems with Keystone 1 were an embarrassing setback for TransCanada, but also for officials
at the State Department, whose environmental review of the Keystone XL proposal was starting to show
its own cracks.

On July 1, the Department of the Interior posted a 33-page evaluation of the State report that faulted,
among other things, its "minimal" discussion of important protections for endangered species. The next
day, the Energy Department released its appraisal, which challenged some of the study's fundamental
economic assumptions.

Two weeks later, the EPA published the most damning assessment yet, deeming the analysis of the
Keystone XL's necessity "unduly narrow" and asserting that the environmental impacts had not been "fully
analyzed." EPA also charged that the State Department had not fully considered the impacts of a potential
oil spill along the pipeline or proposed sufficient alternative routes.

"As with all projects that have not addressed potentially significant impacts, this proposal is a potential
candidate for referral to [CEQ]," the report concluded. The EPA's final grade for the draft EIS:
"Inadequate."

By that point, with oil still flooding into the Gulf of Mexico, the State Department had already extended the
public comment period twice, to 75 days. Officials briefly considered asking TransCanada to delay the
pipeline by two years, though they just as quickly abandoned the idea. But the moves made little
difference. By the end of July, when a State Department official at the U.S. Embassy in Ottawa emailed
an old friend -- now a lobbyist for TransCanada -- her agency, she reported, was in a state of "internal
chaos."

KEYSTONE'S KOPS

The State Department's Bureau of Oceans and International Environmental and Scientific Affairs (OES),
where the presidential permitting process takes place, has never been a highly sought-after posting. For
the most part, OES staff are responsible for negotiating international treaties that involve natural
resources, generally involving uncomplicated projects far from high-level eyes: a fiber optic cable in
Tijuana, a bridge over the Rio Grande. Diplomats and political appointees often arrive there with no clue
that the permitting responsibility falls to them.
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And unlike the half-dozen other federal agencies that conduct environmental surveys, OES doesn't have
any professional scientists on staff. That's atypical: When FERC recently evaluated a proposed natural
gas pipeline that would run through Manhattan into New Jersey, a team of eight experts from its
compliance division contributed to the draft environmental impact statement, including a geologist, a
chemical engineer, an anthropologist, even a rocket scientist, plus input from an outside consulting firm.

By contrast, the environmental reviews by State -- including all the drafts for Keystone XL -- rely solely on
the expertise of a contractor with ties to TransCanada. The firm, CardnoEntrix, also worked on the State
Department's review of Keystone 1 and ran the EIS process for Alberta Clipper.

But where some have seen signs of complicity or conflicts of interest, others say the problem was simply
that without comparable expertise, the State Department was ill-equipped to adjudicate technical
disagreements between the contractor and other government agencies.

"It's not the business they're in, quite frankly," a federal environmental compliance official from another
agency that consulted on Keystone XL said of the State Department.

"The people | worked with at State were good, honest people, and they were very inexperienced and
naive about environmental laws," said the official. "They did not have a senior expert on their
environmental impact study, and I've never seen that before."

Indeed, for the first stages of Keystone XL -- as well as the entirety of Alberta Clipper and Keystone 1 --
the vast majority of responsibility for coordinating the environmental review fell to Elizabeth "Betsy"
Orlando, a young member of the foreign service with no scientific background and little institutional
support.

A lawyer by training, Orlando was technically a diplomatic courier, a job that normally entails shuttling
classified materials around the globe, not delving into policy matters.

But according to several people familiar with the matter, Orlando -- whose name appears on just about
every technical document associated with the Keystone 1, Alberta Clipper and Keystone XL projects --
was initially assigned to be the sole individual working full-time on the pipeline reviews at State. At a
public hearing in Oklahoma during summer 2010, Kimberly Demuth, a vice president at CardnoEntrix,
described the State Department's capacity as "a staff of one person, Betsy Orlando, who's in charge of
this project.”

In October 2010, when her tour was over, Orlando was posted to the U.S. Embassy in Nigeria. Reached
by email, she declined to comment and referred questions to the State Department.

A senior State Department official, authorized to speak only on background, acknowledged the paucity of
scientific minds at OES but disputed the notion that the department lacked expertise.

"We feel we're very qualified to do this," he said in a recent phone interview, citing in-house experts on
"energy markets and economic issues" at the Economic and Energy Bureau and legal advisers on
National Environmental Protection Act case law, as well as numerous interagency consultations.

"We realized that we need to work with others to bring in all the expertise that's required, which is why we
reach out beyond the State Department to other agencies within the U.S. government, and bring in
contractor expertise when necessary," he said. "So the expertise is there. | guess the trick for us as
managers was just bringing all that team together and getting them to focus on this, because of course
everybody's already very busy."

Still, a review of publicly available documents and conversations with numerous government officials who
interacted with State on Keystone XL suggest that the agency was often too busy or uninvolved to take
other input.
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Fish and Wildlife Service officials were particularly concerned that their warnings went unheeded,
especially regarding the pipeline's possible effects on migratory birds and the habitats of a rare American
beetle. For months after the draft EIS came out, emails obtained via a Freedom of Information Act request
show officials from FWS and other agencies trying to make their case to officials with CardnoEntrix --
often even with the contractor's consultant, Trow Engineering. (The FOIA request, filed by the National
Wildlife Federation, resulted in the emails being posted to a public portion of the FWS website.)

At one point this past January, a Nebraska field supervisor got fed up. "l have a real concern that the
Department of State (DOS) is not engaged in the discussions and negotiation of the Keystone XL Pipeline
Project," he wrote in an email that was made public on a government website in response to an earlier
FOIA request. "l feel pretty strongly that meetings here on out need a DOS decision maker involved and
engaged."

This spring, when an Interior Department NEPA compliance manager named Lisa Treichel realized she
had missed a phone call offering her a "brief window" of time to offer comments on the supplemental draft,
she wrote to one of her superiors, "l requested an extension but received no input back which to me
equals 'denied." (Spokesmen for Interior and Fish and Wildlife declined to comment on the interactions.
An EPA spokesman told HuffPost that the agency "has worked closely with the State Department"
through the process and was "actively reviewing" the final EIS.)

Larry Svoboda, a retired EPA official who helped oversee his agency's NEPA compliance review for
Keystone 1 from a field office in Colorado, said he thinks one reason the State Department had been
taken aback by the uproar over KXL was because the EPA had altered its approach under the Obama
administration.

"There was a huge policy shift to look intensively at the climate change issues," Svoboda said. "l don't
blame State for being astounded. They didn't change, we did."

For their part, State Department officials say they have changed, at least in the past year or so. After the
feedback on the draft EIS, they drew up a list of 57 safety conditions -- with help from the Department of
Transportation -- that TransCanada would agree to follow. The Natural Resource Defense Council,
however, has dismissed all but a few of the 57 points as symbolic.

State has also ordered a pair of new studies: one, by a firm called ICF International, to look into EPA
concerns about greenhouse gases; the other, by Department of Energy contractor Ensys, to investigate
whether the pipeline is truly necessary. And inside the department, officials say, more staffers have been
assigned to work on Keystone XL and consultations have expanded, growing to include a weekly Friday
staff meeting with top officials and relevant experts.

"The most important thing, for us, is to do a comprehensive, transparent and thorough review, and make
the best decision that we can," the senior State Department official said. "We think we're still on track to

do that by the end of the year, but the most important thing for us is to do the thorough review and make
sure that we've covered all the bases, and that the decision is the best one for the country."
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Subject Huffington Post: Keystone XL: Haste And Inexperience
Hampered State Department's Environmental Review

Long investigative piece below but copying a pasting here the parts that mention EPA:

1.EPA told HuffPost that the agency "has worked closely with the State Department" through the process
and was "actively reviewing" the final EIS.

2. Two weeks later, the EPA published the most damning assessment yet, deeming the analysis of the
Keystone XL's necessity "unduly narrow" and asserting that the environmental impacts had not been "fully
analyzed." EPA also charged that the State Department had not fully considered the impacts of a potential
oil spill along the pipeline or proposed sufficient alternative routes."As with all projects that have not
addressed potentially significant impacts, this proposal is a potential candidate for referral to [CEQ]," the
report concluded. The EPA's final grade for the draft EIS: "Inadequate."

3. Larry Svoboda, a retired EPA official who helped oversee his agency's NEPA compliance review for
Keystone 1 from a field office in Colorado, said he thinks one reason the State Department had been
taken aback by the uproar over KXL was because the EPA had altered its approach under the Obama
administration.

"There was a huge policy shift to look intensively at the climate change issues," Svoboda said. "l don't
blame State for being astounded. They didn't change, we did."

4. State has also ordered a pair of new studies: one, by a firm called ICF International, to look into EPA
concerns about greenhouse gases; the other, by Department of Energy contractor Ensys, to investigate
whether the pipeline is truly necessary. And inside the department, officials say, more staffers have been
assigned to work on Keystone XL and consultations have expanded, growing to include a weekly Friday
staff meeting with top officials and relevant experts.

FULL STORY:

Keystone XL: Haste And Inexperience Hampered State Department's Environmental Review
First Posted: 11/3/11 03:39 PM ET Updated: 11/3/11 03:58 PM ET

This is the first of two articles about the controversy surrounding the development of the Keystone XL oil
pipeline.

Earlier this year, top officials with the Environmental Protection Agency, the Department of Energy and
the Department of Justice hauled a handful of senior State Department officials into a White House
meeting.

The gathering was the governmental equivalent of being called into the principal's office. The energy
regulators wanted to know why State -- which had the power to approve a controversial oil pipeline project
called Keystone XL -- hadn't demanded the completion of an important task: the evaluation of alternative
pipeline routes between Canada and the Gulf Coast that would avoid the Nebraska sand hills, a hotbed of
environmental concern and local outrage.

A Canadian company, TransCanada, planned to use Keystone to deliver "tar sands" crude through the
American heartland and -- as with nearly every major interstate infrastructure project -- the pipeline's
approval hinged on its ability to pass an environmental review. Because this pipeline crossed an
international border, oversight for that process fell to State.
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Environmental groups and other government agencies had already panned the first draft environmental

impact statement (EIS) that the State Department had produced, nearly a year earlier. Now State, under
fire for its handling of Keystone XL, hoped to mollify the pipeline's critics by issuing a rare supplemental

draft of the review.

But as word of the new study spread to the other agencies, according to a person familiar with the White
House meeting, it became apparent that the review wouldn't propose any serious alternative routes for
the pipeline. Gathered at the offices of the White House's Council on Environmental Quality, the energy
regulators attempted to strong-arm State into ordering such a study, despite the fact that it would likely
cost several million dollars and delay the project another year.

State listened politely to the regulators' concerns and just as politely went about its business. The study
never happened.

Hillary Clinton's State Department has now spent more than three years considering whether to greenlight
Keystone, far longer than any previous similar projects. From the start, the process has been driven more
by haste than cautious study, numerous government officials who participated in the process say.
Officials there took far too long to recognize that Keystone XL would become a touchstone for so much
controversy, choosing to focus on diplomatic reasons why the pipeline was 'in the national interest,’' while
overlooking environmental reasons why it might not be. Indeed, the department initially passed
responsibility for the environmental review, now the focus of most of the uproar, into the hands of a single,
inexperienced staffer and a contractor with ties to the energy industry, while -- as the meeting at CEQ
showed -- disregarding other, more experienced agencies.

"They were in this mode of rubber-stamping these projects, just assuming they're great for energy
security, they're great for Canadian relations," says a congressional staffer who was involved in Keystone
XL and who requested anonymity because of the extraordinarily sensitive nature of the project. "By the
time we got involved, they were all about getting it approved and not wanting to slow it down. It seemed to
have been their mindset all along. The fact that this was going to be controversial? They had no idea."

In the meantime -- spurred on, no doubt, by the election season -- Keystone XL has grown into one of the
most hotly contested energy projects in recent memory and has become a proxy for many of the essential
decisions now facing the country about its energy future.

The department's early failure to pursue a more rigorous study of Keystone has left it exposed to criticism
that it panders to the oil industry or is simply derelict in carrying out its regulatory responsibilities, however
complex those duties might be. Environmental groups in particular have taken this tack, pointing to
recently released emails that show an apparently cozy relationship between officials at State and
representatives of TransCanada.

Familiar emails between a former Clinton campaign staffer named Paul Elliott, who went on to become a
lobbyist for TransCanada and a diplomat at the U.S. Embassy in Ottawa have drawn particular scrutiny.

Elliott, whose job on the campaign was less significant than some environmental groups initially made it

out to be, did not respond to requests for comment.

Nevertheless, the controversy over State's impartiality has been intense -- especially after Clinton
declared last October that she was "inclined" to approve the project, despite the lack of a completed
environmental review.

On Tuesday, President Obama announced for the first time that he would personally make the final
decision, using State's report as guidance.

State Department officials defend their approach to Keystone.
"As we have always said, the State Department is committed to a transparent, thorough and rigorous

process," Principal Deputy Assistant Secretary Daniel Clune, who has been directly in charge of the
project since early last year, told The Huffington Post.
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The debate over Keystone comes at a pivotal moment for the world's energy and climate future. With
revolution sweeping the Middle East, bountiful and dependable oil supplies from the Persian Gulf are less
certain, even though America's demand for oil remains strong.

While the United States consumes a quarter of the world's oil, it only possesses a mere three percent of
the total conventional reserves. And so the nation faces a difficult choice: either find a new, more efficient
way to function, or rely on oil from harder-to-reach and more polluting sources, like shale oil deposits in
North Dakota and Montana or the "tar sands" of Alberta.

State has pointed out that its primary charge is to decide if the project is broadly "in the national interest"
and says the drawn-out process, and all of the criticism directed at it, are evidence of the seriousness with
which it takes this responsibility. Environmentalists say that in subordinating environmental considerations
to political and diplomatic ones, the department has done a disservice to the country, and not just
environmentally. The stakes, they say, couldn't be higher.

'INTERNAL CHAOS'

If State Department officials were initially unaware of the trouble that Keystone XL would bring, they
couldn't ignore the outcry by early summer of 2010. In mid-April of that year, Clune's division completed
its preliminary review into the environmental impact of the pipeline, opening a standard 45-day period for
public review and comment.

The draft review noted a number of potentially serious concerns, including risks to groundwater and
wetlands, wildlife impacts and even greenhouse gas emissions, but ultimately concluded that "the
proposed Keystone XL Project would result in limited adverse environmental impacts during both
construction and operation."

From there, the process was expected to be pro forma. The State Department does not often oversee
environmental reviews; had the pipeline proposal not crossed an international border, no federal review
would have been required at all. By and large, the review of interstate energy projects -- natural gas
pipelines, transmission cables -- falls to the Federal Energy Regulatory Commission.

But recent projects for which State has done a environmental review -- a TransCanada project called
Keystone 1, approved in 2008, and the Alberta Clipper, a conduit between the tar sands and Wisconsin --
have faced relatively little public notice.

Keystone XL, however, has been anything but a quiet affair, and State's review of the project's
environmental impact could not have come at a worse time.

Four days before its release, an explosion on a BP oil rig in the Gulf of Mexico set off one of the largest
environmental disasters in the nation's history, renewing debate about the wisdom of piping oil through
America's backyard. Then a few weeks later, TransCanada began moving oil through Keystone 1 to
lllinois and Oklahoma, and within days the pipeline sprung a leak.

The Keystone 1 leak was just five gallons of sludge, but it was enough to alarm environmentalists, many
of whom were already worried that the company's initial State-approved estimate of only 2.2 leaks per
decade was overly optimistic. Two weeks later, a second small leak occurred farther down the line. (At the
end of a year of operation, Keystone 1 had leaked a dozen more times; this past June, regulators were
forced to shut down the pipeline briefly after TransCanada failed to satisfy safety concerns.)

The early problems with Keystone 1 were an embarrassing setback for TransCanada, but also for officials
at the State Department, whose environmental review of the Keystone XL proposal was starting to show
its own cracks.

On July 1, the Department of the Interior posted a 33-page evaluation of the State report that faulted,
among other things, its "minimal” discussion of important protections for endangered species. The next
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day, the Energy Department released its appraisal, which challenged some of the study's fundamental
economic assumptions.

Two weeks later, the EPA published the most damning assessment yet, deeming the analysis of the
Keystone XL's necessity "unduly narrow" and asserting that the environmental impacts had not been "fully
analyzed." EPA also charged that the State Department had not fully considered the impacts of a potential
oil spill along the pipeline or proposed sufficient alternative routes.

"As with all projects that have not addressed potentially significant impacts, this proposal is a potential
candidate for referral to [CEQ]," the report concluded. The EPA's final grade for the draft EIS:
"Inadequate."

By that point, with oil still flooding into the Gulf of Mexico, the State Department had already extended the
public comment period twice, to 75 days. Officials briefly considered asking TransCanada to delay the
pipeline by two years, though they just as quickly abandoned the idea. But the moves made little
difference. By the end of July, when a State Department official at the U.S. Embassy in Ottawa emailed
an old friend -- now a lobbyist for TransCanada -- her agency, she reported, was in a state of "internal
chaos."

KEYSTONE'S KOPS

The State Department's Bureau of Oceans and International Environmental and Scientific Affairs (OES),
where the presidential permitting process takes place, has never been a highly sought-after posting. For
the most part, OES staff are responsible for negotiating international treaties that involve natural
resources, generally involving uncomplicated projects far from high-level eyes: a fiber optic cable in
Tijuana, a bridge over the Rio Grande. Diplomats and political appointees often arrive there with no clue
that the permitting responsibility falls to them.

And unlike the half-dozen other federal agencies that conduct environmental surveys, OES doesn't have
any professional scientists on staff. That's atypical: When FERC recently evaluated a proposed natural
gas pipeline that would run through Manhattan into New Jersey, a team of eight experts from its
compliance division contributed to the draft environmental impact statement, including a geologist, a
chemical engineer, an anthropologist, even a rocket scientist, plus input from an outside consulting firm.

By contrast, the environmental reviews by State -- including all the drafts for Keystone XL -- rely solely on
the expertise of a contractor with ties to TransCanada. The firm, CardnoEntrix, also worked on the State
Department's review of Keystone 1 and ran the EIS process for Alberta Clipper.

But where some have seen signs of complicity or conflicts of interest, others say the problem was simply
that without comparable expertise, the State Department was ill-equipped to adjudicate technical
disagreements between the contractor and other government agencies.

"lt's not the business they're in, quite frankly," a federal environmental compliance official from another
agency that consulted on Keystone XL said of the State Department.

"The people | worked with at State were good, honest people, and they were very inexperienced and
naive about environmental laws," said the official. "They did not have a senior expert on their
environmental impact study, and I've never seen that before."

Indeed, for the first stages of Keystone XL -- as well as the entirety of Alberta Clipper and Keystone 1 --
the vast majority of responsibility for coordinating the environmental review fell to Elizabeth "Betsy"
Orlando, a young member of the foreign service with no scientific background and little institutional
support.

A lawyer by training, Orlando was technically a diplomatic courier, a job that normally entails shuttling
classified materials around the globe, not delving into policy matters.
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But according to several people familiar with the matter, Orlando -- whose name appears on just about
every technical document associated with the Keystone 1, Alberta Clipper and Keystone XL projects --
was initially assigned to be the sole individual working full-time on the pipeline reviews at State. At a
public hearing in Oklahoma during summer 2010, Kimberly Demuth, a vice president at CardnoEntrix,
described the State Department's capacity as "a staff of one person, Betsy Orlando, who's in charge of
this project."

In October 2010, when her tour was over, Orlando was posted to the U.S. Embassy in Nigeria. Reached
by email, she declined to comment and referred questions to the State Department.

A senior State Department official, authorized to speak only on background, acknowledged the paucity of
scientific minds at OES but disputed the notion that the department lacked expertise.

"We feel we're very qualified to do this," he said in a recent phone interview, citing in-house experts on
"energy markets and economic issues" at the Economic and Energy Bureau and legal advisers on
National Environmental Protection Act case law, as well as numerous interagency consultations.

"We realized that we need to work with others to bring in all the expertise that's required, which is why we
reach out beyond the State Department to other agencies within the U.S. government, and bring in
contractor expertise when necessary," he said. "So the expertise is there. | guess the trick for us as
managers was just bringing all that team together and getting them to focus on this, because of course
everybody's already very busy."

Still, a review of publicly available documents and conversations with numerous government officials who
interacted with State on Keystone XL suggest that the agency was often too busy or uninvolved to take
other input.

Fish and Wildlife Service officials were particularly concerned that their warnings went unheeded,
especially regarding the pipeline's possible effects on migratory birds and the habitats of a rare American
beetle. For months after the draft EIS came out, emails obtained via a Freedom of Information Act request
show officials from FWS and other agencies trying to make their case to officials with CardnoEntrix --
often even with the contractor's consultant, Trow Engineering. (The FOIA request, filed by the National
Wildlife Federation, resulted in the emails being posted to a public portion of the FWS website.)

At one point this past January, a Nebraska field supervisor got fed up. "l have a real concern that the
Department of State (DOS) is not engaged in the discussions and negotiation of the Keystone XL Pipeline
Project," he wrote in an email that was made public on a government website in response to an earlier
FOIA request. "l feel pretty strongly that meetings here on out need a DOS decision maker involved and
engaged."

This spring, when an Interior Department NEPA compliance manager named Lisa Treichel realized she
had missed a phone call offering her a "brief window" of time to offer comments on the supplemental draft,
she wrote to one of her superiors, "l requested an extension but received no input back which to me
equals 'denied.™ (Spokesmen for Interior and Fish and Wildlife declined to comment on the interactions.
An EPA spokesman told HuffPost that the agency "has worked closely with the State Department”
through the process and was "actively reviewing" the final EIS.)

Larry Svoboda, a retired EPA official who helped oversee his agency's NEPA compliance review for
Keystone 1 from a field office in Colorado, said he thinks one reason the State Department had been
taken aback by the uproar over KXL was because the EPA had altered its approach under the Obama
administration.

"There was a huge policy shift to look intensively at the climate change issues," Svoboda said. "l don't
blame State for being astounded. They didn't change, we did."

For their part, State Department officials say they have changed, at least in the past year or so. After the
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feedback on the draft EIS, they drew up a list of 57 safety conditions -- with help from the Department of
Transportation -- that TransCanada would agree to follow. The Natural Resource Defense Council,
however, has dismissed all but a few of the 57 points as symbolic.

State has also ordered a pair of new studies: one, by a firm called ICF International, to look into EPA
concerns about greenhouse gases; the other, by Department of Energy contractor Ensys, to investigate
whether the pipeline is truly necessary. And inside the department, officials say, more staffers have been
assigned to work on Keystone XL and consultations have expanded, growing to include a weekly Friday
staff meeting with top officials and relevant experts.

"The most important thing, for us, is to do a comprehensive, transparent and thorough review, and make
the best decision that we can," the senior State Department official said. "We think we're still on track to

do that by the end of the year, but the most important thing for us is to do the thorough review and make
sure that we've covered all the bases, and that the decision is the best one for the country.”
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Betsaida To Windsor.Richard, DePass.Michelle
Alcantara/DC/USEPA/US
cc Gilfillan.Brendan, Oster.Seth, "Shalini Vajjhala", "Jose
08/15/2011 09:55 AM Lozano", "Heidi Ellis", "Elle Beard", "Gina McCarthy"
bcc

Subject Washington Post: Obama administration encounters
opposition to international climate agenda !

Administrator,
See Juliet Eilperin's story on Obama's intl climate agenda being derailed. We'll have tps for you on this
topic in case you get asked here.

Washington Post: Obama administration encounters opposition to international climate agenda &
By: Juliet Eilperin
August 14

President Obama spoke of lofty intentions to help the world reduce greenhouse gases when he
addressed delegates to United Nations talks in Copenhagen in 2009. We have charted our course, we
have made our commitments, and we will do what we say, he said. Now, | believe that its time for the
nations and people of the world to come together behind a common purpose. But the Obama
administration is on track to fall more than $200 million short on its $1 billion pledge to help prevent the
cutting and burning of tropical rainforests. Lawmakers have slashed requests on everything from
promoting clean energy to helping developing nations cope with the effects of global warming. And
although the United States is putting into place standards for autos and trucks that will drastically reduce
emissions, its negotiators are fighting with European Union officials over their attempt to regulate U.S.
airline carbon emissions.

Any clear indication on where the United States is headed in this arena will have to wait until after the
2012 election, if not later, said Robert N. Stavins, director of the Harvard Environmental Economics
Program at the John F. Kennedy School of Government. In terms of explicit climate policy, the
administration will not be able to deliver, at least between now and 2013, he said. The administration
responds that it is pressing ahead with regulations to cut emissions from cars and light trucks dramatically
by 2025. And greenhouse-gas emissions in the United States have dropped 8 percent between 2005 and
2009, according to the Environmental Protection Agency, although the economic downturn accounts for at
least part of the decline.

The United States pledged during U.N. talks to reduce its greenhouse-gas emissions by 17 percent from
2005 levels by 2020. We obviously would have liked to get energy and climate legislation done last year,
but no one should think this administration isnt acting, said Todd Stern, the U.S. special envoy for climate
change. We are acting with landmark provisions on vehicle efficiency and $90 billion of investments to
spur efficiency, renewable energy, an electric-car industry, and a smart grid investments that make us
cleaner, more competitive and less carbon-intensive. Delivering on international climate assistance has
proved more challenging. The administration promised in Copenhagen to provide $1 billion between 2010
and 2012 to prevent tropical deforestation, which accounts for about 15 percent of the worlds annual
greenhouse-gas emissions. It also promised to contribute an unspecified share of a broader commitment
by rich nations to provide $30 billion in fast start financing during that time to the developing world.

What is clear is that the Obama administration has gotten much less than it wants from Congress to fund
its climate initiatives. The United States provided $1.7 billion in international climate aid in fiscal 2010,
$400 million of which came from U.S. development finance and export credit agencies. It asked for $1.9
billion in fiscal 2011, and administration officials said they were crunching numbers but the total was likely
to be lower than 2010s. The Congressional Research Service puts core climate funds for fiscal 2011 at
$946 million, but administration officials predicted other funding would raise the total significantly above
that.
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House Republicans are seeking even deeper reductions for fiscal 2012. The House Appropriations
subcommittee on state, foreign operations and related programs cut all but $70 million for international
climate assistance, while the House Foreign Relations Committee eliminated climate funding last month
as part of an authorization bill. Were in a tough fiscal environment, but if you look at all forms of U.S.
support to promote clean-energy development, prevent deforestation and build resilience against extreme
weather support that helps us as well as other countries were not doing badly, Stern said. Nigel Purvis,
executive director of the bipartisan commission on climate and tropical forests, estimated that the United
States will fall more than $200 million, and maybe as much as $320 million, short of its forestry pledge by
the end of this fiscal year unless an independent U.S. foreign aid agency, the Millenium Challenge Corp.,
approves a massive grant to Indonesia. Unlike other parts of the climate issue, forest conservation is
supported by liberals and conservatives, alike, because saving forests strengthens local communities,
reduces societal instability and protects wildlife, Purvis said. This is an area of climate policy where the
United States can and should do more. Last year, the administration funded international projects
including a $1.5 million solar energy-powered pump project in Uganda and $3 million to enhance the
low-lying Republic of Maldives ability to cope with rising sea levels and drinking water access.

Butthe United States has sought to block the E.U. from forcing all foreign carriers as of Jan. 1 to buy
pollution allowances for flights to and from Europe if their own countries didnt regulate carbon emissions.
Unilaterally including our carriers in an emissions trading system is the wrong way to achieve the right
objective, Krishna R. Urs, the State Departments deputy assistant secretary for transportation affairs,
testified before the House Transportation and Infrastructure Committee .

The U.S. airline industry including the Air Transport Association, United Continental Holdings and AMR
Corp. is challenging the policy before the European Court of Justice, which heard arguments on it last
month. If the E.U. is allowed to go forward with this and regulate in our airspace, that would change the
face of international aviation,said Nancy Young, ATAs vice president for environment.

Isaac Valero-Ladron, E.U. spokesman for Climate Action Commissioner Connie Hedegaard, said in a
phone interview that European officals would prefer that the Obama administration introduce a bill to
reduce emissions from aviation, instead of trying to block the only legislation that is trying to address the
global problem of aviation emissions. Jake Schmidt, international climate policy director for the Natural
Resource Defense Council, said the airlines case could undermine Americas negotiating position when it
comes to global climate policy. This is the United States telling another nation not to regulate an emission
that the U.S. cant do anything about. But Heritage Foundation policy analyst Nicholas Loris, who opposes
a cap on carbon as well as an international climate treaty, said the United States was better off if it was
not party to a global warming pact
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Betsaida To Windsor.Richard, DePass.Michelle, Oster.Seth,
Alcantara/DC/USEPA/US Perciasepe.Bob, Sussman.Bob, Thompson.Diane,
08/16/2011 07:47 AM Vajjhala.Shalini, Gilfillan.Brendan, Beard.Elle,

Johnson.Alisha, Belknap.Andra, "Stephanie Owens", "Dru
Ealons", "Michael Moats", "Vicki Ekstrom", "Daniel Kanninen'
cc

bcc

Subject Nutter in Rio with EPA to teach, learn about green
development

Nutter in Rio with EPA to teach, learn about green development
Posted: 08/16/2011 6:44 AM

By Sandy Bauers

Philadelphia Inquirer Staff Writer

Mayor Nutter and the head of the U.S. Environmental Protection Agency are in Rio de Janeiro this week
to listen, learn, and lend their expertise on green development as one of the world's premier cities
embarks on a $200 billion reinvention of its infrastructure.

With Brazil set to host the 2014 World Cup, Rio picked as the site of the 2016 Olympics, and mammoth
road and sewer projects in the works, officials see the meeting as a platform to push sustainability and the
benefits of a green economy.

Government, industry, academic, and nonprofit officials from both countries will meet for three days -
among them EPA Administrator Lisa P. Jackson, Philadelphia Water Commissioner Howard Neukrug,
and Philadelphia Deputy Mayor for Transportation Rina Cutler - to exchange information and ideas.

"This is EPA working with our sister government to really explore a perfect example of environmental
priorities and economic priorities coming together," Jackson said Monday in a telephone interview from
Rio.

The forum was prompted by the presidents of both countries.

In March, President Obama traveled to Brazil and met with President Dilma Rousseff. They agreed on a
number of measures, including a decision to work together on the issue of sustainability for urban
infrastructure - the physical guts of a city, everything from roads to water pipes.

"With the significant investments in sustainable urban growth that Rio is making in the next four years, it is
essential that we go there to both learn and share our expertise," Jackson said in an EPA news release
Monday. "We want to be part of activities that can create new jobs for American companies and foster
cleaner, greener communities for the American people."

Jackson said Nutter was selected because he was a national leader in urban redevelopment and
sustainability. He is the only elected official on the trip, and the EPA is picking up the tab.

"Everyone knows what's going on in Philadelphia," she said.

Nutter often says he wants to make Philadelphia the greenest city in the country. His 100-page
Greenworks Philadelphia plan sets dozens of ambitious goals for the city, including reducing energy
consumption, creating green space, and improving public transportation.

Nutter said the city has "a lot to learn from Rio," but can also offer its own lessons.

Noting Rio's "huge population” - 11.7 million - Nutter said, "How do you deal with managing your water
supply? How do you serve such a large population?"
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Philadelphia is "perfectly poised for growth and development,” he said. "Where else to see what rapid
growth and development can mean? This is one of the fastest-growing cities in the world. We think we
have a lot to learn."

At a meeting of the Urban Land Institute last week that focused on water, Neukrug said the trip would
provide an opportunity to see how Rio's huge investment in sewage treatment and other water projects
was progressing.

The Philadelphia Water Department is embarking on a 25-year, $2 billion program to revamp its storm
water system that has been praised as a national model.

Instead of building a gigantic underground tunnel, the choice of many other large cities, to hold storm
water overflows that currently carry raw sewage and other pollution into area streams, Philadelphia plans
to install green projects to stall storm water.

They include vegetative roofs, rain gardens, and porous pavement on streets and parking lots.

Unlike Philadelphia, which is updating an aged water system," Rio is starting fresh in some areas. "Half
their population doesn't have sewers," Neukrug said.

One of Rio's projects is much like what Philadelphia envisions - not just a wastewater treatment plant, but
a resource recovery system, where everything usable is extracted from the sewage.

"That's the way of the future,” Neukrug said. "If they have to build all these sewer plants down there, it's
perhaps an opportunity to see what a resource recovery facility looks like from scratch."

Former University of Pennsylvania president Judith Rodin, now president of the Rockefeller Foundation,
also is in Rio with the delegation.

Other members of the group include representatives of Morgan Stanley, Microsoft Corp., Alcoa, Harvard
University, the global construction company CH2M HILL, and C40 Cities, an international group of cities
seeking to tackle climate change.

After the hours-long plane ride, Jackson and Nutter decided they needed to stretch their legs. Jackson
joked that on one of the most famous beaches in the world, "here he is looking at the streets and the bike
lanes."

The mayor noticed the separate areas for pedestrians, bicycles and vehicles - an initiative that in
Philadelphia has drawn some heat. Cyclists want more dedicated lanes, but drivers resent losing traffic
lanes and parking.

So which beach was it? Ipanema? Copacabana? Nutter said he didn't know. "It was the beach outside my
hotel."
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Betsaida To Windsor.Richard, DePass.Michelle, Oster.Seth,
Alcantara/DC/USEPA/US Perciasepe.Bob, Sussman.Bob, Thompson.Diane, "Shalini
08/17/2011 06:38 AM Vajjhala", Gilfillan.Brendan, Beard.Elle, Johnson.Alisha,

Belknap.Andra, Owens.Stephanie, Ealons.Dru, "Michael
Moats", Ekstrom.Vicki, Kanninen.Daniel
cc

bcc

Subject BNA: U.S., Brazil to Promote Urban Sustainability In Projects
Related to World Cup, Olympics

U.S., Brazil to Promote Urban Sustainability In Projects Related to World Cup, Olympics

http://news.bna.com/ieln/IELNWB/split_display.adp?fedfid=21723005&vname=inernotallissues&wsn=500
086000&fn=21723005&split=0

RIO DE JANEIRO-The United States and Brazil Aug. 16 launched a joint initiative to stimulate
investment in urban sustainability in connection with Brazil's hosting of the 2014 World Cup in 17 cities
and the 2016 Olympics in Rio.

U.S. Environmental Protection Agency Administrator Lisa P. Jackson and Izabella Teixeira, Brazil's
environment minister, made the announcement at a news conference in Rio.

“Games-related investments from 2011-2016 are expected to reach $200 billion in infrastructure and
construction projects,” said an EPA statement on the Joint Initiative on Urban Sustainability (JIUS).

The initiative will encourage construction of sustainable infrastructure for the sporting events, such as
buildings with energy-efficient heating, ventilation and air-conditioning, lighting, and water use. It also will
promote clean energy, such as the use of environmentally friendly generators at stadiums.

After the press conference, Jackson told BNA, “We're not just talking about building sustainable stadiums
and airports, but about smaller-scale projects, like installing wastewater plants in areas to be impacted by
the sporting events, retrofitting existing sporting event buildings to be more energy efficient, and
recovering land cleared for the events by planting trees.”

Delegates from Microsoft, Alcoa, Morgan-Stanley Bank, and the Rockefeller Foundation represented the
U.S.private sector at the launch. Philadelphia Mayor Michael Nutter also attended.

Initiative Will Explore Financing Possibilities

Jackson told BNA that “the Brazilian government, not the JIUS, will decide how to incorporate urban
sustainability into both sporting events. The JIUS will simply facilitate such decisions by, say, exploring
ways of financing sustainable projects, many of which will be undertaken by public/ private sector
partnerships.”

The joint initiative will be overseen by a board of 24 members representing the public sector, private
sector, and civil society who have experience in environmental finance, policymaking and infrastructure
development, EPA said. Work groups will be created to identify public/private partnership opportunities
for promoting urban sustainability.

The sustainability initiative is an outgrowth of the U.S.-Brazil Strategic Energy Dialogue, a partnership
announced by U.S. President Barack Obama and Brazilian President Dilma Rousseff in March to foster
the development of safe, secure, and affordable energy in an environmentally sound way, including
energy from oil, natural gas, biofuels, alternative energy sources, and civilian nuclear energy.

That initiative continued Aug. 15, when U.S. Deputy Secretary of Energy Daniel Poneman said during a
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visit to Sdo Paulo that the two countries would work together to build a larger global market for biofuels.
(See related story<
http://news.bna.com/ieln/display/link_res.adp?fedfid=22363171&fname=a0c8u7g0d0&vname=inernotallis
sues>.)

EPA said the sustainability initiative will showcase some of its achievements at the U.N. Conference on
Sustainable Development, dubbed Rio + 20<http://www.uncsd2012.org/rio20/Rio>, in June 2012.

By Michael Kepp<mailto:correspondents@bna.com>

More information on the U.S.-Brazil Joint Initiative on Urban Sustainability is available, in English, at
http://www.epa.gov/international/jius.htmli<http://www.epa.gov/international/jius.html>.

Betsaida Alcantara

----- Original Message -----

From: Betsaida Alcantara

Sent: 08/16/2011 07:47 AM EDT

To: Richard Windsor; Michelle DePass; Seth Oster; Bob Perciasepe; Bob
Sussman; Diane Thompson; Shalini Vajjhala; Brendan Gilfillan; Elle Beard;
Alisha Johnson; Andra Belknap; Stephanie Owens; Dru Ealons; Michael Moats;
Vicki Ekstrom; Daniel Kanninen

Subject: Nutter in Rio with EPA to teach, learn about green development
Nutter in Rio with EPA to teach, learn about green development

Posted: 08/16/2011 6:44 AM

By Sandy Bauers

Philadelphia Inquirer Staff Writer

Mayor Nutter and the head of the U.S. Environmental Protection Agency are in Rio de Janeiro this week
to listen, learn, and lend their expertise on green development as one of the world's premier cities
embarks on a $200 billion reinvention of its infrastructure.

With Brazil set to host the 2014 World Cup, Rio picked as the site of the 2016 Olympics, and mammoth
road and sewer projects in the works, officials see the meeting as a platform to push sustainability and the
benefits of a green economy.

Government, industry, academic, and nonprofit officials from both countries will meet for three days -
among them EPA Administrator Lisa P. Jackson, Philadelphia Water Commissioner Howard Neukrug,
and Philadelphia Deputy Mayor for Transportation Rina Cutler - to exchange information and ideas.

"This is EPA working with our sister government to really explore a perfect example of environmental
priorities and economic priorities coming together," Jackson said Monday in a telephone interview from
Rio.

The forum was prompted by the presidents of both countries.

In March, President Obama traveled to Brazil and met with President Dilma Rousseff. They agreed on a
number of measures, including a decision to work together on the issue of sustainability for urban
infrastructure - the physical guts of a city, everything from roads to water pipes.

"With the significant investments in sustainable urban growth that Rio is making in the next four years, it is
essential that we go there to both learn and share our expertise," Jackson said in an EPA news release
Monday. "We want to be part of activities that can create new jobs for American companies and foster
cleaner, greener communities for the American people."
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Jackson said Nutter was selected because he was a national leader in urban redevelopment and
sustainability. He is the only elected official on the trip, and the EPA is picking up the tab.

"Everyone knows what's going on in Philadelphia," she said.

Nutter often says he wants to make Philadelphia the greenest city in the country. His 100-page
Greenworks Philadelphia plan sets dozens of ambitious goals for the city, including reducing energy
consumption, creating green space, and improving public transportation.

Nutter said the city has "a lot to learn from Rio," but can also offer its own lessons.

Noting Rio's "huge population" - 11.7 million - Nutter said, "How do you deal with managing your water
supply? How do you serve such a large population?"

Philadelphia is "perfectly poised for growth and development," he said. "Where else to see what rapid
growth and development can mean? This is one of the fastest-growing cities in the world. We think we
have a lot to learn.”

At a meeting of the Urban Land Institute last week that focused on water, Neukrug said the trip would
provide an opportunity to see how Rio's huge investment in sewage treatment and other water projects
was progressing.

The Philadelphia Water Department is embarking on a 25-year, $2 billion program to revamp its storm
water system that has been praised as a national model.

Instead of building a gigantic underground tunnel, the choice of many other large cities, to hold storm
water overflows that currently carry raw sewage and other pollution into area streams, Philadelphia plans
to install green projects to stall storm water.

They include vegetative roofs, rain gardens, and porous pavement on streets and parking lots.

Unlike Philadelphia, which is updating an aged water system," Rio is starting fresh in some areas. "Half
their population doesn't have sewers," Neukrug said.

One of Rio's projects is much like what Philadelphia envisions - not just a wastewater treatment plant, but
a resource recovery system, where everything usable is extracted from the sewage.

"That's the way of the future," Neukrug said. "If they have to build all these sewer plants down there, it's
perhaps an opportunity to see what a resource recovery facility looks like from scratch."

Former University of Pennsylvania president Judith Rodin, now president of the Rockefeller Foundation,
also is in Rio with the delegation.

Other members of the group include representatives of Morgan Stanley, Microsoft Corp., Alcoa, Harvard
University, the global construction company CH2M HILL, and C40 Cities, an international group of cities
seeking to tackle climate change.

After the hours-long plane ride, Jackson and Nutter decided they needed to stretch their legs. Jackson
joked that on one of the most famous beaches in the world, "here he is looking at the streets and the bike
lanes."

The mayor noticed the separate areas for pedestrians, bicycles and vehicles - an initiative that in
Philadelphia has drawn some heat. Cyclists want more dedicated lanes, but drivers resent losing traffic
lanes and parking.

So which beach was it? Ipanema? Copacabana? Nutter said he didn't know. "It was the beach outside my
hotel."
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Betsaida To Windsor.Richard, Ganesan.Arvin, Gilfillan.Brendan,
Alcantara/DC/USEPA/US Owens.Stephanie, "Alisha Johnson", "Andra Belknap", "David
12/14/2011 02:57 PM Bloomgren", "Laura Vaught", "Bob Perciasepe"
cc
bcec

Subject From Politico

LAWMAKERS WANT MERCURY PROTECTIONS: Forty-one Democratic congresswomen sent a letter
Tuesday to the White House supporting EPA’s upcoming mercury and air toxics standards for utilities,
calling the planned rule “one of the most significant improvements in public health safeguards since the
passage of the Clean Air Act Amendments in 1990.” The letter was signed by all women, in an effort to
highlight the particular impact mercury can have on women and children, and they also noted that the
“standards will prevent 91 percent of the mercury in coal burned in power plants from being emitted to the
air,” saving 17,000 lives by 2016. The letter: http://1.usa.gov/tsqLpJ<http://1.usa.gov/tsqLpJ>
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Betsaida To Windsor.Richard, Ganesan.Arvin, Perciasepe.Bob,
Alcantara/DC/USEPA/US Sussman.Bob, Oster.Seth, "Brendan Gilfillan", Andy.Adora,
06/06/2011 04:22 PM Mcllntosh.David, "Diane Thompson", "[?aniel Kanninen",
"Alisha Johnson", "Andra Belknap", "Gina McCarthy"
cc
bcc

Subject Politico: Obama won't revise U.S. climate goals before
election

Obama won't revise U.S. climate goals before election

By Darren Samuelsohn
6/6/11 12:59 PM EDT

President Barack Obama won't update his international commitments on climate change until 2013 — if
he's back for a second term.

U.S. deputy climate envoy Jonathan Pershing spelled out<
http://unfccc2.meta-fusion.com/kongresse/110606_SB34/templ/play.php?id_kongresssession=3569&the
me=unfccc> the timetable for Obama’s next big update Monday in Bonn, Germany, at the start of a
two-week U.N. conference on the issue.

Pershing's remarks came when asked by a reporter whether the United States planned to rethink its
pledge to curb emissions 17 percent below 2005 levels by 2020 in light of a discouraging report last
month by the International Energy Agency. The IEA said<http://www.iea.org/index_info.asp?id=1959>
greenhouse gases are building up in the atmosphere at higher-than-expected rates and that not enough is
being done globally to stop it.

"l think we're not going to make a judgment about how we'd do something differently without more
information about how we are doing on the commitments we have just now undertaken," Pershing replied.
"We just did this about six months ago. The notion that six months later we're throwing the whole thing
over and starting again doesn't seem like the right approach.

"The right approach seems to be slightly more measured," Pershing added. "Not too measured. We've
given ourselves only a couple of years. 2013 is not that far down the road to then examine how we've
done and how we move forward."

Along with other major greenhouse gas emitters, U.S. officials agreed in December at U.N. talks in
Cancun, Mexico, on a 2013-15 schedule for updating its commitments, Pershing said.

The United States is not budging from its existing promises even though Obama was unable to get a
cap-and-trade bill through Congress, Pershing said, citing a "whole range of policies and programs" to
meet its goals.

Also Monday, the top U.N. climate official acknowledged that an agreement won’t be reached on how to
extend the Kyoto Protocol before its current commitment period closes at the end of 2012.

"We would assume that there is no time to do that between Durban and the end of 2012,” Christiana
Figueres told reporters, referring to the South African city that will host the next big round of U.N. climate
negotiations Nov. 28 to Dec. 9.

The United States is the only industrialized nation that has never ratified the Kyoto Protocol, so it is not
directly involved in those negotiations. But the lack of action in Washington has prompted some to point a
finger at Obama for the sluggish nature of the overall effort.

Pershing, however, said the United States isn’t to blame considering it stands by the work it promised to
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do. Instead, he said he was more concerned about developing countries that are projected to produce a
much larger share of future emissions.

Many have made pledges to grow in a more sustainable way but have resisted talks on figuring out ways
to monitor and police their promises.

"That remains to be part of a negotiation, but the fact it's such a difficult battle, that there's so much of an
uphill discussion about it, suggests to me the problem is not the U.S. but others who are not yet ready to
move forward on commitments that they've made," he said.
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Betsaida To Windsor.Richard, Gilfillan.Brendan, "Stephanie Owens",
Alcantara/DC/USEPA/US "Diane Thompson", "Arvin Ganesan", "Bob Perciasepe",
04/17/2012 07:52 PM "Alisha Johnson"
cc
bcec

Subject Politico Pro: Exclusive: Sierra Club, big green groups to
endorse Obama

Full story below...
Exclusive: Sierra Club, big green groups to endorse Obama

By Darren Samuelsohn and Darren Goode
4/17/12 7:49 PM EDT

President Barack Obama will receive endorsements Wednesday from the Sierra Club, League of Conservation
Voters, Clean Water Action and Environment America, according to an environmental political operative and a
House Democratic source.

Officials at the environmental groups were mum, though they did tip their hands by announcing a 9 a.m. conference
call with reporters to “make a major endorsement announcement for the 2012 election.”

“I can tell you that we will not be endorsing Rick Santorum,” Sierra Club Executive Director Michael Brune told
POLITICO on Tuesday.

For the Sierra Club, the Obama endorsement will be the earliest ever given in a presidential contest. It backed John
Kerry in May 2004 but didn't get behind President Bill Clinton’s reelection bid until September 1996, a late date
due to unhappiness over his signing of a 1995 budget bill including logging language green groups opposed.

The Sierra Club also endorsed Clinton’s initial White House run in September 1992. It made its first presidential
endorsement in its nearly 100-year history for Democrat Walter Mondale in September 1984.

LCV endorsed Kerry ahead of the New Hampshire primary in January 2004 — which is still the earliest
endorsement since the group was founded in 1969.

In 2008, Obama received Sierra Club’s endorsement in June and LCV’s in July after his primary fight against
Hillary Clinton.

While it's no surprise greens will back Obama, he still had some work to do to mend fences after failing to pass a
comprehensive climate bill and then punting new smog limits.

Obama has thus far rebuked Republican efforts to expedite permitting of the Keystone XL pipeline, issuing repeated
veto threats and calling Democratic senators to twist arms ahead of a key vote earlier this year.

On Tuesday, Obama again said he would reject a 90-day House Republican surface transportation law extension
that would authorize TransCanada’s proposed 1,700-mile project carrying crude oil from Alberta oil sands to Texas
refineries.

The Sierra Club’s Brune said it would be “a shot straight to the gut” if Obama were to fall on his sword and sign
any measure authorizing the pipeline project.

“Our members would be furious and would express themselves,” Brune said. “But it’s not something that we expect
will happen as the president indicated today.”
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Jonathan Allen contributed to this report.

To read and comment online:
https://www.politicopro.com/go/?id=10810<https://www.politicopro.com/go/?1id=10810>

From: Betsaida Alcantara

Sent: 04/17/2012 07:24 PM EDT

To: Richard Windsor; Brendan Gilfillan; Stephanie Owens; Diane Thompson; Arvin Ganesan; Bob Perciasepe;
Alisha Johnson

Subject: Energy Breaking News

FYI

President Barack Obama will receive endorsements Wednesday from the Sierra Club, League of Conservation
Voters, Clean Water Action and Environment America, according to an environmental political operative and a
House Democratic source. The groups haven’t confirmed on the record, but they have scheduled a 9 a.m.
conference call with reporters to “make a major endorsement announcement for the 2012 election.”

From: POLITICO Pro [politicoemail@politicopro.com]
Sent: 04/17/2012 07:11 PM AST

To: Betsaida Alcantara

Subject: Energy Breaking News

President Barack Obama will receive endorsements Wednesday from the Sierra Club, League of
Conservation Voters, Clean Water Action and Environment America, according to an
environmental political operative and a House Democratic source. The groups haven’t confirmed
on the record, but they have scheduled a 9 a.m. conference call with reporters to “make a major
endorsement announcement for the 2012 election.”

This email alert has been sent for the exclusive use of POLITICO Pro subscriber Betsaida
Alcantara. Copyright © 2012 by POLITICO LLC. To subscribe to Pro, please go to
www.politicopro.com. To change your alert settings, please go to
https://www.politicopro.com/member/?webaction=viewAlerts.
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Betsaida To Windsor.Richard, Oster.Seth, Ganesan.Arvin,
Alcantara/DC/USEPA/US Perciasepe.Bob, Thompson.Diane, Vaught.Laura,
09/22/2011 08:39 AM GiIfiIIgn.Brendan, "Alisha Johnson", "Janet Woodka", "Daniel
Kanninen", "Andra Belknap", "Bob Sussman"
cc
bcc

Subject The Hill: For Jackson, it's not easy being green

For Jackson, it's not easy being green
By Ben Geman - 09/22/11 05:15 AM ET

Lisa Jackson is facing uncharted political terrain following President Obama’s decision to shelve smog
regulations that she had said were vital to protecting the public’s health.

The Environmental Protection Agency (EPA) administrator is appearing before Congress for the first time
on Thursday since Obama’s Sept. 2 move to undercut her effort to toughen George W. Bush-era ozone
rules. Obama has opted to punt the issue until after the 2012 election.

She is certain to face questions about the ozone standard, as well as GOP attacks on other EPA rules
that Republicans call “job killers.”

Her testimony also comes as the Obama and White House Chief of Staff Bill Daley are attempting to
repair ties to the business community. The administration this year launched a highly publicized effort to
eliminate some government regulations, irritating organized labor and environmentalists.

Daley’s influence in the West Wing has sparked many questions about Jackson’s clout.

House Republicans on Thursday will attempt to make Jackson squirm, seeking to divide Obama and the
EPA chief.

Rep. Cliff Stearns (R-Fla.), chairman of the Energy and Commerce Oversight and Investigations
subcommittee holding the hearing about EPA regulations, will zero in on the smog rule withdrawal.

“We would like to explain our point of view in why the president was right, and we would like to hear her
[explain] why she thinks either her boss is wrong or why she was so strong in the first place,” he said.

“I think her credibility, considering how strongly she advocated for the ozone [rule], is diminished a bit,”
Stearns added.

Jackson has sought to quash speculation that she’s preparing to resign.

“This administration has a tremendous record on the environment and a lot more work left to do.
Administrator Jackson said she’s not going anywhere, and she isn’t,” said EPA spokeswoman Betsaida
Alcantara.

Jackson signaled last week that she’s not holding Obama’s ozone decision against him.

“It was a tough call. The president made a tough call and | respect it,” Jackson told San Francisco radio
station KQED on Thursday.

The White House’s rebuke of the EPA smog rule has environmentalists wondering whether Jackson can
secure the White House’s backing on other controversial environmental regulations.

One thing is clear: the political winds have shifted significantly over the last couple of years.
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In 2009, Jackson and then-White House energy adviser Carol Browner were on offense, working to
convince Congress to pass a comprehensive climate change bill.

The measure narrowly cleared the House, died in the Senate and became campaign fodder for
Republicans in 2010.

Now, Browner has departed, the House is in GOP hands and the environmental movement is playing
defense.

“Obviously we feel like we’ve been singed. | don’t think anyone takes the White House support for
granted,” said Frank O’Donnell of the group Clean Air Watch.

Rep. Henry Waxman (Calif.), the top Democrat on the Energy and Commerce Committee, publicly
warned the White House not to back down on other pending standards.

In an interview with The Hill earlier this month, a frustrated Waxman said: “| think that they could have
gone forward with a regulation, based on the science, that would set an ozone standard that would protect
the public health. But now that they have done it, | just hope that they understand that they are going to
have to hold the line on everything else and not give anything more away on the environment.”

The White House argues the ozone decision was made amid a unique set of circumstances, and the
administration has been on a charm offensive with environmentalists since Obama killed the rule.

Administration officials have repeatedly said in recent weeks that they will stand up to the industry and
GOP assault on rules including upcoming EPA regulations to cut mercury and other toxic emissions from
power plants.

“The White House took her back and stuck a knife in it, but after the ozone decision it looks as if, by all
appearances, the White House is trying to at least change the appearance of its relationship and say that
it is once again supporting EPA,” O’Donnell said.

That signal was loud and clear when the White House issued a strongly worded veto threat Wednesday
against pending House legislation that would delay — perhaps indefinitely —air toxics standards and
recently finalized EPA rules on interstate power plant pollution.

The White House statement slammed efforts to block “landmark” public health protections.

Regardless, some Democrats say talk is cheap, adding that the White House Office of Management and
Budget (OMB) must follow though by greenlighting EPA rules.

The White House commitment to defend upcoming regulations nonetheless leaves room for plenty of
jousting ahead between EPA and OMB on the substance of the rules.

Many environmentalists deeply distrust Cass Sunstein, who heads OMB’s Office of Information and
Regulatory Affairs; one former OMB staffer told The Hill Wednesday that Obama’s unusual decision to
personally announce that the ozone rules would be shelved is a boost to the OMB office.

Bill Snape of the Center for Biological Diversity said Jackson’s challenge will now be to effectively make
the case for science- and health-based protections amid GOP efforts to scale-back or block several
regulations.

“I think it is pretty clear that the White House twists in the polling winds on these issues. To the extent that
she can show that the American public does want these strong clean air protections, which | believe they
do, that only strengthens her hand,” he said.

Green groups’ collective antennae were up last week when Jackson said that EPA would not meet a
Sept. 30 deadline to propose greenhouse gas standards for power plants.
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And, perhaps tellingly, it was Obama who received a letter Tuesday from 19 groups — including the
National Wildlife Federation and the Sierra Club — expressing concern about the missed deadline and
asking Obama to “reaffirm the administration’s commitment to issue strong standards that significantly
reduce carbon emissions.”

EPA officials are cautioning against reading anything into the delay and say they will announce a
schedule soon. Jackson told a California radio station last week that EPA will “absolutely” move ahead
with the standards and said the delay wasn’t political.

“It was our decision to propose a new schedule due to the complexity of the rules,” said Alcantara, the
EPA spokeswoman. “We just needed more time.”

Jackson, in her prepared remarks for Thursday’s hearing, steers clear of the ozone decision but strongly
makes the case for Clean Air Act protections, and notes more broadly that “regulations can and do
improve the lives of people.”

“We need these rules to hold polluters accountable and keep us safe. For more than 40 years, since the
Nixon administration, the Agency has carried out its mission and established a proven track record that a
healthy environment and economic growth are not mutually exclusive,” she plans to say.

Conservative Democratic Sen. Mary Landrieu (La.), who like Jackson is a New Orleans native, clashed
with EPA over the ozone rule and said she was glad to see it shelved. But she disagrees with Stearns that
Jackson has been politically wounded.

“I do not think it diminishes her stature,” Landrieu said. “She has got to do her job, the president has got a
job to do to balance broader interests than she has, and | hope she will stay there.”



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

Betsaida To Windsor.Richard

Alcantara/DC/USEPA/US cc Oster.Seth, Perciasepe.Bob, Owens.Stephanie, Ealons.Dru,
09/19/2011 02:52 PM "Diane Thompson", "Brendan Gilfillan", "Arvin Ganesan",
"Laura Vaught"
bcc

Subject Greenwire: Evangelicals press Republicans to drop EPA
mercury fight

AIR POLLUTION:

Evangelicals press Republicans to drop EPA mercury fight

Jean Chemnick, E&E reporter

Published: Monday, September 19, 2011

House opponents of U.S. EPA regulations for mercury and air toxics are getting push-back from an
unusual source: pro-life Christian evangelicals, with whom they are often allied politically.

The Evangelical Environmental Network has run radio spots last week and this week in three markets,
targeting a trio of Energy and Commerce Committee senior Republicans -- Reps. Fred Upton of Michigan,
Ed Whitfield of Kentucky and Joe Barton of Texas.

The ads focus on the effect of mercury on the health and neurological development of unborn children.

"l expect members of Congress who claim that they are pro-life to use their power to protect life,
especially the unborn," said Tracey Bianchi, a Chicago-area pastor, in the radio ads targeting Energy and
Commerce Chairman Upton and Energy and Power Subcommittee head Whitfield. She adds that she
"can't understand" why the congressmen are advancing legislation to disarm the so-called Utility MACT
rule.

The rule is due to be finalized in November, and Whitfield and Upton plan to advance legislation to delay
and tweak the rule, saying it would result in the closing of many coal-fired power plants across the
country.

Advertisement

But members of the network said that advocates for the unborn had been waiting for limits on mercury for
20 years and would fight any effort to further delay its implementation.

Mitchell Hescox, president and CEO of the Evangelical Environmental Network, said that evangelicals are
concerned that 1 in 6 children in the United States are being born with dangerous levels of mercury
poisoning in their blood, exposing them to increased risk for developmental disabilities and neurological
damage.

"We believe that children are entitled to abundant life," Hescox said, quoting a passage from Matthew's
Gospel in which Jesus says, "Do nothing to hinder our children."

"And we believe that mercury offers a significant potential for hindering our children from developing a
pure and wonderful life," he added.

The network has also delivered letters earlier this month to the offices of House and Senate members of
the pro-life caucuses.

Hescox said his group had received a response from Whitfield's office, but the congressman's office did
not immediately respond to requests for details this morning.
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Betsaida To Windsor.Richard, Oster.Seth, Perciasepe.Bob,
Alcantara/DC/USEPA/US Sussman.Bob, Thompson.Diane, McCarthy.Gina,
08/30/2011 09:40 AM Giles-AA.Cynthia, Ganesan.Arvin, Vaught.Laura,

Owens.Steve, Stanislaus.Mathy, Goo.Michael,
Corman.Bicky, Moats.Michael, Owens.Stephanie, "Dru
Ealons", "Paul Anastas", "Sarah Pallone", "Janet Woodka",
"Heidi Ellis"
cc
bcc

Subject Washington Post: The Republican jobs plan: stop
environmental regulations

This also ran on print version today is this headline: What's the GOP plan beyond 'anti-EPA'?

The Republican jobs plan: stop environmental regulations

By Stephen Stromberg (Deputy Opinions Editor)

In the 2010 midterm elections Republicans ran on a platform of repeal and replace — cancel President
Obama’s signature health-care law, and replace it with a GOP plan. After taking the House, the
Republican majority passed a repeal of the health-care law, but they haven’t unified behind a proposal to
replace it. The status quo before the law, critics rightly point out, is hardly an alternative. The GOP can
attack what it doesn’t like, but can it govern?

Now, Republicans have outlined a jobs agenda<
http://www.washingtonpost.com/politics/house-gop-revs-up-a-repeal-reduce-and-rein-in-agenda-for-the-fa
1/2011/08/28/gIQAWNmMmolJ_story.html> <
http://www.washingtonpost.com/politics/house-gop-revs-up-a-repeal-reduce-and-rein-in-agenda-for-the-fa
11/2011/08/28/gIQAWNmMmolJ_story.html>that mainly consists of eviscerating federal regulations they don’t
like, with a particular focus on rules designed to protect the environment. House Majority Leader Eric
Cantor (R-Va.) released a memorandum to GOP lawmakers on Monday that targets the ten most “job-
destroying” regulations in the federal register. Seven of them are rules the Environmental Protection
Agency (EPA) is on track to impose.

But what’s the GOP alternative to EPA restrictions on mercury, acid gases, ozone and greenhouse
emissions? Cantor's memo only talks about delaying and weakening proposed rules, not some different
approach to environmental protection. Maybe we just don’t need any more of that?

There are undoubted costs to environmental regulations. But there are also large benefits. Cantor’s
document just doesn’t mention any. A recent Office of Management and Budget review<
http://www.whitehouse.gov/sites/default/files/omb/inforeg/2011_cb/2011_cba_report.pdf> <
http://www.whitehouse.gov/sites/default/files/omb/inforeg/2011_cb/2011_cba_report.pdf>found that
existing EPA regulations, particularly those dealing with the air, are among the costliest to comply with —
but also among the most valuable, with benefits often vastly exceeding costs, dollar for dollar. In fact, part
of the reason the price of environmental regulation is known is that EPA must run rigorous cost-benefit
analyses on its rules before finalizing them. That’s how it reckons that every dollar spent on some of the
measures Cantor is targeting — those cutting cross-state particulate and ozone pollution — will result in
$30 in economic benefits<
http://www.washingtonpost.com/opinions/an-overblown-attack-on-epa-emissions-rules/2011/06/24/AGtjm
ZvH_story.htmI> from employees taking fewer sick days, a lower incidence of many chronic illnesses, and
fewer early deaths<
http://www.washingtonpost.com/opinions/an-overblown-attack-on-epa-emissions-rules/2011/06/24/AGtjm
ZvH_story.html>. And let’s not even get into climate change.

Nevertheless, Republicans would do the country a service if they made a serious case that the EPA isn’t
maximizing the net benefits of its regulations, or if they argued that government standard-setting is an
expensive way to achieve the valuable ends of air and water protection, and then proposed an alternative
that cut out the bureaucrats. The question of just how the government should intervene to protect air and
water isn’t settled. But they explicitly oppose more decentralized, market-based anti-pollution measures,
too.

If Republicans block putting a price on carbon emissions or other pollutants, and if they criticize federal
money spent on things such as clean energy research, they leave anyone concerned with global warming
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or ambient air and water quality with few choices but to press for robust executive-branch regulation
already allowed under the Clean Air and Clean Water Acts. It might not be pretty, and it might not be
cheap. But it's almost certainly better than doing little or nothing, which seems to be the GOP’s plan.
UPDATE, 5:34 p.m.: In response to a question on whether the GOP has an alternative plan for
environmental protection, a Cantor spokesperson e-mails: “Regardless of the regulation, House
Republicans believe they should be written in a way that will not have a negative impact on the economy
or make it harder for businesses small and large to create jobs.”

By Stephen Stromberg<
http://www.washingtonpost.com/stephen-stromberg/2011/02/24/ABUFa80_page.htm|>
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Betsaida To Windsor.Richard, Oster.Seth, Perciasepe.Bob,
Alcantara/DC/USEPA/US Sussman.Bob, Thompson.Diane, Stoner.Nancy,
07/06/2011 12:35 PM Ganesan.Arvin, "paniel Kanninen", "Brendan Gilfillan",
"Adora Andy", "Alisha Johnson", "Andra Belknap"
cc
bcc

Subject Greenwire: After iliness, Inhofe jokes he was attacked by the
environment

After iliness, Inhofe jokes he was attacked by the environment (07/06/2011)

Sarah Abruzzese, E&E reporter
Sen. James Inhofe (R-Okla.) joked last week that he was "attacked by the environment" following an
illness he believes was caused by toxic algae bloom.

The 76-year-old ranking member of the Environment and Public Works Committee, a frequent critic of
environmentalists, fell ill after taking a dip near his home on Grand Lake early last week.

"That night, Monday night, | was just deathly sick," Inhofe told the Tulsa World hewspaper about the
respiratory illness he contracted.

Inhofe had reportedly asked his 13-year-old granddaughter to join him for a swim, but she demurred.
"She didn't want to get in that green stuff," he said.

Officials in the Sooner State have issued multiple warnings about the blooms of blue-green algae formally
known as cyanobacteria. The blooms have been linked to illnesses around the world.

The algae can look "like thick pea soup, green, bluish, brownish, or reddish-green paint. When it washes
up on shore, it may look like a thick green mat," according to the state's environmental office.

The Republican joked about some possible responses to his illness with the Tulsa paper saying "the
environment strikes back" or "Inhofe is attacked by the environment."

Inhofe, who has famously called climate change "the greatest hoax ever perpetrated on the American
people," was forced by his illness to cancel an appearance last week at the sixth Heartland Institute
Conference on Climate -- a gathering of climate science skeptics in Washington.

Stephen Lacey of the blog Climate Progress highlighted the issue in a posting yesterday, saying that
"irony can be so ironic."

Scientists have blamed the growth of algae blooms on climate change as well as phosphorus and
nitrogen run-off. Algae blooms grow more quickly in warmer environments, and it is thought that nutrient
runoff feeds the blooms.

Oklahoma is experiencing record hot weather. At the same time officials in the state said the lake is
experiencing the largest bloom the state has ever seen.

Inhofe, who own a house on the northeastern Oklahoma lake with his wife, told the World that he has
never seen algae like that on the lake.

The Grand River Dam Authority (GRDA), which generates hydroelectric power from a dam at the end of
the lake, and the Oklahoma Department of Environmental Quality issued a warning for swimmers late last
week.

"We strongly discourage any body contact with the water at this point," said GRDA corporate
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communications director Justin Alberty in a news release announcing the decision. "That means no
swimming or any other activities that would bring you into contact with lake water."

Not only did the GRDA warn residents not to swim in water it said that pets and livestock should not drink
or swim in the water, either.

Inhofe returned to the Capitol yesterday and participated in the Senate's late afternoon voting session.
Asked last night if Inhofe's respiratory illness would affect the senator's thoughts on the host of

environmental issues wrapped up with algae blooms, Inhofe's spokesman, Matt Dempsey, replied simply,
"Why would it?"
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Betsaida To Windsor.Richard, Perciasepe.Bob, Owens.Stephanie,
Alcantara/DC/USEPA/US McCarthy.Gina, Sussman.Bob, Oster.Seth, Ealons.Dru,
06/09/2011 09:33 AM Thompson.Diane, "Brendan Gilfillan", Andy.Adora, "Alisha

Johnson", "Andra Belknap", "Nancy Stoner", "Cynthia
Giles-AA", "Arvin Ganesan", "David MclIntosh"
cc

bcc

Subject Politico: MIT study: Natural gas boom needs regulation

MIT study: Natural gas boom needs regulation

By Bob King
6/9/11 5:35 AM EDT

The boom in U.S. natural gas supplies can deliver sizable benefits for the economy, the climate and
national security — but also calls for the kind of environmental regulation the industry has been resisting,
according to a study<http://web.mit.edu/press/2011/alert-natural-gas.html> the Massachusetts Institute of
Technology’s Energy Initiative is set to release Thursday.

For starters, increased use of existing combined-cycle natural gas power plants — instead of coal — could
reduce the U.S. power sector’s carbon dioxide emissions as much as 20 percent at relatively little cost,
according to a summary provided to POLITICO<https://www.politicopro.com/f/?f=3237&inb>.

Further gains are possible by replacing coal-fired and older gas-fired boilers with newer, more efficient
natural gas models, and by pairing gas plants with renewable sources such as wind for electricity
generation, the study found. And continued high oil prices could allow gas to grab an increasing share of
the market for fuel in vehicles.

Meanwhile, the environmental impacts of shale gas extraction are “challenging but manageable,” the
authors say, but with a caveat: “Research and regulation, both state and federal, are needed to minimize
the environmental consequences.”

The study also points to the kind of policies that could “maximize” the value of the nation’s surging gas
supply: “A CO2 emissions price for all fuels without subsidies or other preferential policy treatment.” It also
calls for the U.S. to encourage the development of the global gas market and “promote sharing of
know-how for strategic global expansion of unconventional gas production.”

The authors of the study are Ernest Moniz, director of the energy initiative and a former Clinton-era
undersecretary of energy; Henry Jacoby, a professor at MIT’s Sloan School of Management; and Tony
Meggs, an MIT visiting engineer.

The university said the study also addresses questions such as:

— How much natural gas is there in the world, and how expensive is it to develop?

— What is the role of natural gas in a carbon-restrained economy?

— Could natural gas, in one form or another, be a viable substitute for gasoline or diesel?

— What is the geopolitical significance of the ever-expanding role of natural gas in the global economy?
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara

Sent: 06/08/2011 10:19 PM EDT
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To: Richard Windsor; Bob Perciasepe; Stephanie Owens; Gina McCarthy; Bob
Sussman; Seth Oster; Dru Ealons; Diane Thompson; Brendan Gilfillan; Adora
Andy; Alisha Johnson; Andra Belknap; Lisa Garcia

Subject: 1A Times: Latino groups push Obama on ozone standards

Latino groups push Obama on ozone standards

June 8,2011| 4:23 pm

08}

©850n the heels of a scathing critique by former Interior Secretary Bruce Babbitt on Wednesday, President
Obama faced pressure from a burgeoning environmental justice coalition demanding stronger action on
ozone, a component of smog, in predominantly Latino communities.

Fourteen groups sent a letter to Obama expressing dismay at missed opportunities and delays in bringing
permissible ozone levels down to between 60 and 70 parts per billion:

The EPA estimates that the strongest standard of 60 parts per billion would avoid as many as 12,000
deaths and 58,000 asthma attacks per year. Implementing a weaker standard would mean more lives lost
and more asthma attacks — costs that Latinos would disproportionately bear.

The Latino community has faced many challenges over the past few years. We’ve seen missed
opportunities, delays and more. With lives at stake, we hope that we won'’t see yet another burden if
polluting industries succeed in blocking EPA’s efforts to protect us from smog.

This is a chance to fix a costly mistake by the Bush administration, which in 2008 disregarded science
and set smog standards too high to adequately protect public health. This issue is too important to have
mistakes like this repeated.

EPA announced proposed ozone standards of 60-70 ppb in January 2010, but delayed implementing
them and in December, said it would submit the issue to a scientific advisory panel. That panel since has
endorsed the lower limits. The agency is slated to establish new standards in July.

The George W. Bush administration had lowered the limit from 85 to 75 ppb. No urban area of California
meets even the 1997 federal standard of 80 ppb. If states fail to meet federal standards, the government
can withhold highway funding.

The Latino groups that signed the letter, from California, Texas and other states, are part of a growing
environmental movement centered around some of the nation's most polluted urban areas. Signatories
included the Comite del Valle from Brawley, in California's Central Valley, and the Latino Coalition for a
Healthy California.

Groups such as East Yard Communities in Los Angeles have been pushing for help with unhealthful air in
their working-class neighborhoods, surrounded by freeways and large rail yards.

In San Bernardino, air pollution authorities on Wednesday announced a major study of communities
around large rail facilities that serve as a main inland hub of goods shipped across the U.S. The study will
examine rates of cancer and asthma in those low-income communities.

The study comes two years after the California Air Resources Board determined that diesel emissions
from locomotives, big rigs and other equipment at the facility posed a significant health risk to thousands
of residents living near the site, and that the facility posed the greatest cancer risk of any rail yard in
California.

Related:
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Betsaida To Windsor.Richard, Perciasepe.Bob, Sussman.Bob,
Alcantara/DC/USEPA/US McCarthy.Gina, Thompson.Diane, Kanninen.Daniel,
05/20/2011 08:22 AM "Stephanie Owens", "Dru Ealons", "Arvin Ganesan", "David
Mcintosh"
cc Oster.Seth, "Brendan Gilfillan", "Alisha Johnson", "Andra
Belknap"
bcc

Subject Politico Pro: Jackson defends rule delay on 'The Daily Show'

Jackson defends rule delay on 'The Daily Show'

By Robin Bravender
POLITICO Pro
5/20/11 8:13 AM EDT

EPA chief Lisa Jackson doesn’t want anyone to worry that her agency is backing off controversial air
toxics rules for boilers.

The agency sparked outcry<https://www.politicopro.com/story/energy/?id=3423> from the left earlier this
week by announcing that, in response to the industry’s request, the agency would indefinitely stall the
so-called boiler MACT rules while it reconsiders the standards for mercury and other air toxics.

“We agreed to do that and to stay it for a very limited period of time — we will be announcing a schedule
soon — but we are committed to the rule,” she said in an appearance Thursday on Comedy Central’s “The
Daily Show.”

“I know people are worried,” Jackson added. “We will finalize that rule because it's important.”

The boiler MACT rules, which require boilers to install maximum achievable control technologies to curb
mercury and other pollutants, have come under attack from industry and critics on Capitol Hill. The EPA
estimated the rules it finalized in March would prevent up to 6,600 premature deaths annually.

Amid the policy talk, Jon Stewart still found time in his interview with Jackson for a few pokes at the
agency’s critics. “What is the type of pressure that you face?” the comedian asked. “Lobbyists? Phone
calls at night? You get, let's say, a tuna head in your bed ..”

Watch the full interview here<http://bit.ly/18d6v>.
Patrick Reis contributed to this report.

To read and comment online:
https://www.politicopro.com/go/?id=3459<https://www.politicopro.com/go/?id=3459>
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 05/20/2011 06:43 AM EDT
To: Richard Windsor
Cc: Seth Oster; Brendan Gilfillan
Subject: Politico Morning Energy Blog: Jackson to greens: Calm down
In today's Morning Energy.

HUSH, BABY, HUSH — Environmental groups have been in a tizzy ever since the EPA agreed to
indefinitely delay air pollution rules for industrial boilers, but agency chief Lisa Jackson told Jon Stewart
last night that she has no intention of abandoning the rules. The controversy: http://politico.pro/mdTFXc
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<#story3423>

“We agreed to ... stay [the rules] for a very limited period of time — we will be announcing a schedule soon
— but we are committed to the rule,” she said during an appearance on “The Daily Show.”

Jackson acknowledged that greens are worried that the agency will abandon the rules in the face of
industry and Republican opposition, but countered with a big promise: “We will finalize that rule because
it's important.”
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Regulation Nation: EPA Chief Rejects GOP Charges She’s Imposing Job-Killing Rules
By James Rosen
Published September 22, 2011 FoxNews.com

Across an often contentious three-hour congressional hearing Thursday, Environmental Protection
Agency Administrator Lisa Jackson vigorously defended her agency’s policies promoting cleaner air and
water, and rejected suggestions by Republican lawmakers that the EPA is a chief factor in the country’s
stagnant economic recovery.

“The American people have a right to know whether the air they breathe is healthy or unhealthy,” Jackson
said during her appearance before a subcommittee of the House Energy and Commerce Committee.

Time and again, she dismissed the notion that stubbornly high unemployment should prompt
policymakers to roll back robust environmental protections.

“It is analogous to a doctor not giving a diagnosis to a patient because the patient might not be able to
afford the treatment,” she said.

GOP members cast Jackson as an lber-regulator, oblivious to the economic hardship her policies have
created in their home districts. “We have focused on cracking down on the private sector, on the job
generators,” lamented Rep. Brian Bilbray, R-Calif.

Rep. Marsha Blackburn, R-Tenn., cited the example of Buckman Laboratories International, a
Memphis-based chemical manufacturer with 1,500 employees worldwide and estimated annual sales of
$500 million.

According to Blackburn, the company was recently forced to change 4,000 labels on its containers, in
order to comply with new EPA rules - but did not have to change the contents of the microbicides in the
containers. And the firm received a new demand from the agency on Wednesday, Blackburn said, to
change an additional five labels.

“Do you have any understanding of how the uncertainty that your agency is causing is affecting the
businesses that are in my state?” Blackburn asked Jackson.

“I would not argue that regulations and standard-setting for safety don't have impacts on business,”
Jackson replied. “But remember: The pesticide laws and regulations are for the safety of the users of
those pesticides.”

“Ms. Jackson, we are all for clean air, clean water, and a safe environment,” Blackburn shot back. “There
is no argument about that. What we are looking at is the cost-benefit analysis of this.”

It was Jackson’s 29th turn as a congressional witness since taking office, and her ninth since Republicans
assumed control of the House 10 months ago. By contrast, her predecessor under the Bush
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administration, Stephen Johnson, made only four such appearances in a comparable two-and-a-half-year
time frame.

The hearing came three weeks after President Obama stunned environmental activists and other
members of his liberal base by rejecting an EPA proposal to toughen ozone standards. Republicans
seized on that decision as evidence that Jackson has overreached during her tenure as EPA
administrator.

“While you may want to carry out your agenda, even the president has acknowledged that you've gone
too far,” said Rep. Steven Scalise,R-La.

Pressed about the president’s decision, Jackson maintained that Obama remains committed to vigorous
enforcement of anti-pollution measures.

At one point, Jackson invoked last year’s deadly BP oil spill in the Gulf Coast to rebut Republicans’ calls
for the dismantlement of the nation’s environmental regulatory regime.

“Not every deregulatory push works out well for the country or the environment,” she told lawmakers. “In
2009, a company called another federal agency's rules an unnecessary burden. That agency wasn't EPA;
it was the Minerals Management Service. And that company was Transocean; and we know what
happened.”

Since the Obama administration began, the EPA has announced stricter rules for the emission of mercury
and other toxins from coal-burning power plants, and ordered 27 states to curb power plant emission
because strong winds carry pollution from those states to others.

Jackson testified that these measures will save lives and money in the long run, and also create new jobs
to handle the transition process for plants that must retrofit their facilities to meet the new standards.

Specifically, she claimed the administration’s anti-pollution controls will prevent an estimated 11,000 heart
attacks; 11,000 cases of acute childhood bronchitis; 12,000 emergency room visits and hospital
admissions; 17,000 premature deaths; 120,000 cases of childhood asthma; and 850,000 days of work
missed due to illness.

Energy industry analysts call the Obama-era EPA rules the most expensive ever imposed. A study funded
by the American Coalition for Clean Coal Electricity estimated that if fully enacted, EPA’s pending rules
would cost the country 1.4 million jobs by decade’s end, and raise retail electricity prices by an average of
12 percent by 2016.

Confronted with similarly dire assessments of the impact of her work, Jackson told lawmakers the energy
industry overstated by a multiple of four the costs associated with efforts to combat “acid rain” in the
1990s.
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Inside the EPA

Memos show that even other regulators worry about its rule-making.

September 26

The Environmental Protection Agency claims that the critics of its campaign to remake U.S. electricity are
partisans, but it turns out that they include other regulators and even some in the Obama Administration.
In particular, a trove of documents uncovered by Congressional investigators reveals that these internal
critics think the EPA is undermining the security and reliability of the U.S. electric power supply.

With its unprecedented wave of rules, the EPA is abusing traditional air-quality laws to force a large share
of the coal-fired fleet to shut down. Amid these sacrifices on the anticarbon altar, Alaska Republican Lisa
Murkowski and several House committees have been asking, well, what happens after as much as 8% of
U.S. generating capacity is taken off the grid?

A special focus of their inquiry has been the Federal Energy Regulatory Commission, or FERC, which
since 2005 has been charged with ensuring that the (compact florescent) lights stay on. That 8% figure
comes from FERC itself in a confidential 2010 assessment of the EPA's regulatory bender—or about 81
gigawatts that FERC's Office of Electric Reliability estimated is "very likely" or "likely" to enter involuntary
retirement over the next several years. FERC disclosed the estimate in August in response to Senator
Murkowski's questions, along with a slew of memos and emails.

FERC Chairman Jon Wellinghoff, a Democrat, has since disavowed the study as nothing more than
back-of-the-envelope scribblings that are now "irrelevant," as he told a recent House hearing. OK, but
then could FERC come up with a relevant number? Since he made the study public, Mr. Wellinghoff has
disowned responsibility for scrutinizing the EPA rules and now says that FERC will only protect electric
reliability ex post facto once the rules are permanent, somehow.

This abdication is all the more striking because the documents show that EPA's blandishments about
reliability can't be trusted. In its initial 2010 analysis—a rigorous document—FERC notes in a "next steps"
section that the reliability office and industry must "assess the reliability and adequacy impacts of
retirement of at risk units." In part, this was because the office believed the EPA analyses to be deficient.
One undated memo specifies multiple weaknesses in EPA reliability modelling.

However much power is lost, whether 81 gigawatts or something else, the electric grid is highly local.
Even subtracting a small plant could have much larger effects for regions, such as blackouts. The older
and less efficient coal plants that are slated for closure are often the crucial nodes that connect the hubs
and spokes of the grid. If these "sensitive" interconnections are taken out, as the memo puts it, the power
system becomes less stable, harder to manage and may not be able to meet peak-load demand or
withstand unexpected disturbances.

When large swaths of Arizona, New Mexico and parts of southern California including San Diego went
dark this month, preliminary reports blamed it on a Homer Simpson who flipped the wrong switch. But the
incident shows that even minor mistakes or degraded systems can ramify throughout the grid. The EPA
scanted these technical, regional issues when writing the rules, even though another "summary of
interagency working comments" within the Administration explicitly told the EPA that reliability needed
"more discussion."

And according to the FERC minutes of a 2010 meeting between its reliability office and the EPA, EPA
staffers waved off those concerns. "The EPA concluded the discussion by stating that it felt the Clean Air
Transport Rule and Mercury MACT rule"—two of the most destructive new regulations—"were the highest
priority given that these regulations were more finalized." In other words, the agency's green political
goals are more important than the real-world outcomes, never mind the danger.

For our part, we've opposed this "highest priority" because the rules are written in a way that maximizes
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the economic costs, with terrible effects on growth, hiring, investment and consumer prices. And well,
well: More than a few people in the Administration seem to agree.

The interagency memo explains that the EPA used its "discretion" to structure one rule so that it is more
"stringent" than it needs to be. The agency could achieve the same environmental benefits with
"substantial" cost-savings, which "would be far more preferable to the proposed approach," says the
memo. It sensibly adds that, "The current economic climate dictates a balancing of economic and
environmental interests."

Under pressure from Democrats and the EPA to disavow his own agency's analysis, Mr. Wellinghoff now
says that FERC favors only a "safety valve" that would give it the authority to overrule the EPA on a
case-by-case basis if its regulations might lead to blackouts. But even this is a tacit admission of EPA's
overkill. You don't need a safety valve if there isn't a threat to safety.

The best option would be for the EPA to write less destructive rules that don't jeopardize reliability in the
first place. Failing that, we should at least know the risks before it is too late. In a letter to Mr. Wellingoff
last week, Mrs. Murkowski simply asks that FERC undertake some kind of study of the EPA's agenda in
line with its statutory obligations and the warnings of its own experts. If FERC won't do it, someone else
should.
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EPA 'confident’' Obama reg policy won't affect new climate rules
The Hill blog

The Environmental Protection Agency (EPA) is “confident” it will not have to alter current or pending
environmental regulations, including upcoming climate rules, as part of the new regulatory review
framework President Obama outlined Tuesday.

“EPA is confident that our recent and upcoming steps to address GHG emissions under the Clean Air Act
comfortably pass muster under the sensible standards the president has laid out,” an EPA official told The
Hill in a statement Tuesday.

The official said this includes EPA’s current rules, including tighter fuel economy standards, as well as
upcoming greenhouse gas standards for power plants and refineries. Both the current and pending
regulations “have all been characterized by broad public participation, extensive transparency and
thorough analysis,” the official said.

Under the new framework, announced by Obama on Tuesday, federal agencies must review current
regulations and ensure upcoming regulations meet new standards regarding transparency, science and
economic impact.

Industry and business groups cited the new framework Tuesday in calling on Obama to overturn or alter a
number of the administration's regulations. The National Association of Manufacturers said Tuesday that
the administration should halt upcoming climate regulations under the regulatory policy.

A senior administration official said earlier Tuesday that EPA’s climate rules would be subject to additional
analysis, including cost-benefit analysis and efforts to reduce the burden on affected industries.

President Obama, in a Wall Street Journal op-ed Tuesday previewing his framework, argued that the
benefits of the administration’s environmental regulations outweigh the costs.

EPA spokeswoman Betsaida Alcantara, in a statement, said the agency has already been following many
of the protocols formalized Tuesday in Obama’s framework.

OMB’s announcement formalizes what we at EPA have been doing under this new administration: using
common sense and transparency to review regulations while rooting them in science, the law and the
mission to protect Americans' health,” Alcantara said. “In fact, EPA's rules consistently yield billions in
cost savings that make them among the most cost-effective in the government.
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Nytimes editorial:A Clear No for the Spruce Mine
January 20, 2011

If the Obama administration stays the course, the Environmental Protection Agency’s decision last week
to revoke a permit for one of the nation’s biggest mountaintop-removal mining projects could be the
beginning of the end of a mining practice that has caused huge environmental harm across Appalachia.
The decision is a tribute to the agency, which faced fierce political opposition and a victory for the West
Virginians who worked long and hard to block the mine. It should also be a warning to the mining industry
that the days of getting its way, no matter the cost, are over.

The Spruce No. 1 Mine, owned by Arch Coal, would have required dynamiting the tops off mountains over
an area of 2,278 acres to reach subsurface coal seams. The resulting rubble, known as spoil, would then
be dumped into the valleys and streams below — ruining, by the E.P.A.’s estimate, six miles of high-quality
streams and causing “unacceptable” damage to the environment.

Thousands of miles of streams in Appalachia have already been poisoned in this manner in clear violation
of the Clean Water Act.

The mine received a final permit from the Army Corps of Engineers in 2007. The E.P.A. has long had the
power to veto such permits but has used it only once before. This decision provoked predictably outraged
responses from industry and its political friends, including West Virginia’s two Democratic senators, John
Rockefeller IV and Joe Manchin lll, a former governor.

The Clinton and Bush administrations gave the industry much of what it wanted, but President Obama’s
E.P.A. has raised the bar. First, it agreed to review existing permits, including the Spruce Mine; then it
tightened standards for new permits by insisting on a more rigorous scientific analysis of a proposed
mine’s downstream impact on fish and other aquatic life.

Arch Coal has vowed a court fight, which Mr. Manchin says he will support. A far better use of their
energies would be to find a less destructive way to mine coal.
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December 25, 2011
Springtime for Toxics

By PAUL KRUGMAN<
http://topics.nytimes.com/top/opinion/editorialsandoped/oped/columnists/paulkrugman/index.html?inline=
nyt-per>

Here’s what | wanted for Christmas: something that would make us both healthier and richer. And since |
was just making a wish, why not ask that Americans get smarter, too?

Surprise: | got my wish, in the form of new Environmental Protection Agency standards on mercury and
air toxics for power plants. These rules are long overdue: we were supposed to start regulating mercury
more than 20 years ago. But the rules are finally here, and will deliver huge benefits at only modest cost.

So, naturally, Republicans are furious. But before | get to the politics, let’s talk about what a good thing
the E.P.A. just did.

As far as | can tell, even opponents of environmental regulation admit that mercury is nasty stuff. It's a
potent neurotoxicant: the expression “mad as a hatter” emerged in the 19th century because hat makers
of the time treated fur with mercury compounds, and often suffered nerve and mental damage as a result.

Hat makers no longer use mercury (and who wears hats these days?), but a lot of mercury gets into the
atmosphere from old coal-burning power plants that lack modern pollution controls. From there it gets
into the water, where microbes turn it into methylmercury, which builds up in fish. And what happens
then? The E.P.A. explains: “Methylmercury exposure is a particular concern for women of childbearing
age, unborn babies and young children, because studies have linked high levels of methylmercury to
damage to the developing nervous system, which can impair children’s ability to think and learn.”

That sort of sounds like something we should regulate, doesn't it?

The new rules would also have the effect of reducing fine particle pollution, which is a known source of
many health problems, from asthma to heart attacks. In fact, the benefits of reduced fine particle

pollution account for most of the quantifiable gains from the new rules. The key word here is “quantifiable”:
E.P.A.’s cost-benefit analysis only considers one benefit of mercury regulation, the reduced loss in future
wages for children whose 1.Q.’s are damaged by eating fish caught by freshwater anglers. There are
without doubt many other benefits to cutting mercury emissions, but at this point the agency doesn’t know
how to put a dollar figure on those benefits.

Even so, the payoff to the new rules is huge: up to $90 billion a year in benefits compared with around
$10 billion a year of costs in the form of slightly higher electricity prices. This is, as David Roberts of Grist
says, a very big deal.
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And it’s a deal Republicans very much want to kill.

With everything else that has been going on in U.S. politics recently, the G.O.P.’s radical
anti-environmental turn hasn’t gotten the attention it deserves. But something remarkable has happened
on this front. Only a few years ago, it seemed possible to be both a Republican in good standing and a
serious environmentalist; during the 2008 campaign John McCain warned of the dangers of global
warming and proposed a cap-and-trade system for carbon emissions. Today, however, the party line is
that we must not only avoid any new environmental regulations but roll back the protection we already
have.

And I’'m not exaggerating: during the fight over the debt ceiling, Republicans tried to attach riders that, as
Time magazine put it, would essentially have blocked the E.P.A. and the Interior Department from doing
their jobs.

Oh, by the way, you may have heard reports to the effect that Jon Huntsman is different. And he did
indeed once say: “Conservation is conservative. I'm not ashamed to be a conservationist.” Never mind:
he, too, has been assimilated by the anti-environmental Borg, denouncing the E.P.A.’s “regulatory reign
of terror,” and predicting that the new rules will cause blackouts by next summer, which would be a neat
trick considering that the rules won’t even have taken effect yet.

More generally, whenever you hear dire predictions about the effects of pollution regulation, you should
know that special interests always make such predictions, and are always wrong. For example, power
companies claimed that rules on acid rain would disrupt electricity supply and lead to soaring rates; none
of that happened, and the acid rain program has become a shining example of how environmentalism
and economic growth can go hand in hand.

But again, never mind: mindless opposition to “job killing” regulations is now part of what it means to be a
Republican. And | have to admit that this puts something of a damper on my mood: the E.P.A. has just
done a very good thing, but if a Republican — any Republican — wins next year’s election, he or she will
surely try to undo this good work.

Still, for now at least, those who care about the health of their fellow citizens, and especially of the nation’s
children, have something to celebrate.
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EPA Backpedals on Fracking Contamination
Texas Water-Pollution Suit Dropped; Third Recent Setback on Drilling for Agency

By DANIEL GILBERT And RUSSELL GOLD

The Environmental Protection Agency has dropped its claim that an energy company contaminated
drinking water in Texas, the third time in recent months that the agency has backtracked on high-profile
local allegations linking natural-gas drilling and water pollution.

On Friday, the agency told a federal judge it withdrew an administrative order that alleged Range
Resources Corp. had polluted water wells in a rural Texas county west of Fort Worth. Under an
agreement filed in U.S. court in Dallas, the EPA will also drop the lawsuit it filed in January 2011 against
Range, and Range will end its appeal of the administrative order.

In addition to dropping the case in Texas, the EPA has agreed to substantial retesting of water in
Wyoming after its methods were questioned. And in Pennsylvania, it has angered state officials by
conducting its own analysis of well water—only to confirm the state's finding that water once tainted by gas
was safe.

Taken together, some experts say, these misfires could hurt the agency's credibility at a time when
federal and state regulators seek ways to ensure that natural-gas drilling is done safely.

A growing number of industry, academic and environmental experts say that while drilling can cause
water contamination, that can be avoided by proper use of cement seals and other safety measures.

By year's end, the EPA is set to release initial results of a study on the impact on water of hydrofracturing,
or fracking, which involves using a high-pressure mixture of water, sand and chemicals to break apart
energy-rich rocks. State officials contend they are in a better position to evaluate drilling procedures and
safety in their areas, but they have been accused of laxity by environmentalists and local governments
officials.

EPA officials declined to comment on their broader efforts to regulate gas drilling. But in a statement, the
agency said that settling with Range "allows EPA to shift the agency's focus in this particular case away
from litigation and toward a joint effort on the science and safety of energy extraction." The agency said it
and Range would continue to monitor water wells and share data.

Range is pleased the EPA has not found that its drilling was responsible for gas in water wells, said Matt
Pitzarella, a Range spokesman.

Michael Webber, an energy and environment professor at the University of Texas in Austin, said the
EPA's retreat in the Range case would give critics more ammunition and complicate the process of
proposing rules for fracking.

"This is damaging to the EPA," he said, though he thinks the agency will move ahead with regulations.

On Dec. 7, 2010, the EPA publicly accused Range of causing natural gas to seep into water wells near
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some of its gas wells in north Texas. The agency largely based its decision on an analysis that compared
the chemical makeup of the gas in Range's production wells and the gas found in private water wells,
concluding they matched.

The EPA bypassed the Texas Railroad Commission, which it said failed to address an "imminent and
substantial endangerment” to public health. It ordered Range to supply water to the affected residents,
identify how gas was migrating into the aquifer, stop the flow and clean up the water.

After the EPA sued Range for not complying with its order, Range appealed, arguing that the agency's
analysis was inconclusive. It pointed to nearby water wells that were known to contain high concentrations
of gas long before it began drilling.

The railroad agency, which regulates oil and gas, concluded last year that gas most likely seeped into the
aquifer from a shallow pocket of gas nearby, not the Barnett Shale, thousands of feet underground, from
which Range was producing gas.

On Friday, the commission accused the EPA of "fear mongering, gross negligence and severe
mishandling" of the case, calling for the firing of Al Armendariz, administrator of the region that covers
Texas. The EPA would not make Mr. Armendariz available for an interview, and he did not respond to an
e-mailed request for comment.

Kate Sinding, a senior attorney with the Natural Resources Defense Council, said the EPA's decision not
to pursue a case against Range showed how important it is to test water quality before drilling begins.
"This points out why it is so critically important to get a regulatory structure in place where companies are
required to do thorough, publicly available baseline testing before they get in ground," she said.

In Pennsylvania, state regulators fined Cabot Oil & Gas Corp., COG +3.04% a Houston company that was
found responsible for gas escaping into an aquifer in Dimock and that agreed to take remedial steps to
clean up the water. After residents complained the efforts weren't good enough, the EPA in January said it
would test drinking water at about 60 homes.

Earlier this month, the EPA released results from well water testing at 11 homes in Dimock and said the
results "did not show levels of contamination that could present a health concern.” This finding has been
criticized by environmental groups, which argue that tests have found unsafe levels of gas and arsenic.

The EPA is also facing scrutiny from the gas industry and Wyoming's governor over an investigation of
possible water contamination related to fracking near Pavillion, Wyo.

In December, the EPA released draft findings that groundwater there contained unsafe levels of benzene,
a carcinogen, and other chemicals "consistent with gas production and hydraulic fracturing fluids."

But state officials and others disputed the findings, and the EPA has agreed to take more water samples
and postpone a peer review of the findings. This process could take several more months, according to a
spokesman for Republican Gov. Matt Mead.

Write to Daniel Gilbert at daniel.gilbert @wsj.com and Russell Gold at russell.gold@wsj.com
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OP-ED COLUMNIST

How to Frack Responsibly

By JOE NOCERA

Published: February 28, 2012

Fracking isn't going away.

To put it another way, the technique of hydraulic fracturing, used to extract natural gas from
once-impossible-to-get-at reservoirs like the Marcellus Shale that lies beneath New York and
Pennsylvania, has more than proved its value. At this point, shale gas, as it's called, makes up more than
30 percent of the country's natural gas supply, up from 2 percent in 2001 - a figure that is sure to keep
rising. Fracking's enemies can stamp their feet all they want, but that gas is too important to leave it in the
ground.

Fred Krupp, the president of the Environmental Defense Fund, understands this as well as anyone. Last
summer, he was a member of a small federal advisory panel that was charged by Steven Chu, the
secretary of energy, with assessing the problems associated with fracking. The group came up with a long
list of environmental issues. But it also concluded that "the U.S. shale gas resource has enormous
potential to provide economic and environmental benefits for the country.”

One thing I've always liked about the Environmental Defense Fund is its hardheaded approach. Founded
by scientists, it believes in data, not hysteria. It promotes market incentives to change behavior and isn't
afraid to work with industry. Utterly nonpartisan, it is oriented toward practical policy solutions.

And that has been its approach to fracking. When | spoke to him recently, Krupp didn't back away from
the idea that domestic natural gas could be the "bridge fuel" that helps bring us toward a renewable
energy future. Unlike others in the environmental movement, he and his colleagues at the Environmental
Defense Fund don't want to shut down fracking; rather, their goal is to work with the states where most of
the shale gas lies and help devise smart regulations that would make fracking environmentally safer.

Let's take one example: the problem of methane leaks. Every natural gas well leaks methane - methane is
natural gas, after all - and while the natural gas that winds up being burned as fuel is, indeed, relatively
clean, methane that escapes into the air is potent. Though it eventually disintegrates, for several decades
methane can add significantly to greenhouse gas emissions.

Question No. 1: How much methane leaks into the air as a result of fracking? Incredibly, nobody knows.
The Environmental Protection Agency has estimated the leak rate at a little more than 2 percent, but a
recent study suggested it might be twice that. And a controversial Cornell University study last year said it
was closer to 6 percent. Clearly, it is critical to know the answer, which is why the Environmental
Defenses Fund is currently participating in a study that is expected to provide one.

Question No. 2: How big a difference will it make to the environment if industry can minimize methane
leaks? A lot. To illustrate the point, Steven Hamburg, the group's chief scientist, showed me a model he
had devised. It allowed me to see the effect on greenhouse gas emissions as methane leaks were
reduced. Suppose, for instance, the current leak rate turns out to be 4 percent. Suppose we then reduce it
in half. That would mean an immediate reduction in overall U.S. greenhouse gases by - are you sitting
down for this? - 9 percent. If the leaks are reduced to 1 percent, the decrease in greenhouse gases jumps
to 14 percent. (That number eventually gets smaller as the potency of the methane wears off.) Meanwhile,
failing to reduce methane leaks largely eliminates the environmental advantage of natural gas over coal.
You can plug in different estimates and get different results, but the point is this: There is no denying the
huge difference it can make to the environment to reduce methane gas leaks.

Nor is this some kind of impossible dream. "There are cost-effective ways to reduce methane leaks," says
Michael Levi, an energy expert at the Council on Foreign Relations. In fact, a number of the better
producers, like Shell, are already employing technology to minimize leaks and taking other steps to drill
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for natural gas in a responsible fashion. Nor is there much doubt that the outcry by environmentalists over
fracking helped awaken the industry to the problems.

But, of course, not all drillers can be counted on to drill responsibly, which is why regulation is so critical.
"Wouldn't it be better," | asked Krupp, "for fracking to be regulated by the federal government rather than
by the states? Wouldn't that mean better, more uniform regulation and tougher enforcement?"

Krupp frowned. "Given the dysfunction in D.C., a state-by-state approach will be more effective," he said.
"We need to focus on getting the rules right, and complied with, in the 14 states which have 85 percent of
the onshore gas reserves."

Here's hoping that the anti-frackers someday join him.
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Turned Off by Obama, Young Enviros Look to EPA for Salvation
National Journal * | October 29, 2011 | Olga Belogolova
Posted on Oct 29, 2011 01:11 PM by markomalley

For Arielle Klagsbrun, the Keystone XL pipeline is President Obama’s last chance.

Klagsbrun went door to door to elect Obama in 2008. On her 18th birthday, she voted for him. “When
President Obama was elected, | was probably one of the most excited people in the whole world,” she told
National Journal.

Three years later, Klagsbrun isn’t so excited. “It's just not the same feeling as it was in 2008,” she said.

At a fundraiser in St. Louis earlier this month, she wasn't listening to Obama anymore. She was
interrupting him. Klagsbrun and a fellow student shouted at the president to stop the $7 billion Keystone
XL pipeline, a controversial 1,700-mile project to bring carbon-heavy tar-sands oil from Alberta, Canada,
to refineries on the Gulf Coast of Texas.

“The Keystone XL is the moment for Obama to say, ‘Yes | am the person that you voted for,"” said

Klagsbrun. “Should he veto the pipeline, a whole generation will be reinspired all around.”

The youth vote was critical to Obama’s election. An estimated 22 million Americans under the age of 30
voted in 2008 - the third-highest showing of young voters in U.S. history, according to the Center for
Information and Research on Civic Learning and Engagement. Young voters preferred Obama by a 2-1
margin.

Environmental activists oppose the pipeline project because extraction and production of tar-sands oil is
much more damaging to the environment and emits more greenhouse gases than the processes for
obtaining and processing conventional oil. Proponents argue that it would slash U.S. dependence on
foreign oil and create thousands of U.S. jobs.

All signs point to the administration’s approval of the controversial project.

“We’'re looking at it right now,” Obama told protesters who interrupted his speech on Wednesday at the
University of Colorado in Denver. “No decision has been made. And | know your deep concern about it.
So we will address it.”

In a tough political environment and leading up to the 2012 election in which the primary issue is jobs,
experts and insiders say there’s no way the president will reject the project. A combined 91 percent of
National Journal‘s Energy and Environment Insiders said earlier this month that Obama will give it the
green light, with more than 70 percent predicting it would happen before the end of the year.

The State Department, which must decide whether to approve the project because it crosses international
borders, held hearings across the country and in Washington this fall and hopes to make a decision by
the end of the year.

“There’s going to be a huge uproar if the administration approves the pipeline,” said Stewart Boss,
cochairman of the Sierra Student Coalition at the University of North Carolina. Though Boss, a junior at
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UNC, was too young to vote in 2008, he was certainly not short on the optimism and hope that drove his
generation to the polls. Pending and past decisions such as the pipeline project, expanded drilling in the
Arctic, and the Environmental Protection Agency’s stalled ozone-pollution rule, Boss said, are cases in
which Obama doesn’t have the excuse of a divided government.

Boss and other environmentalists are putting their faith in the EPA instead of the White House. “More than
any other person, [EPA Administrator] Lisa Jackson has been standing her ground on these climate and
energy issues,” said Boss.

Jackson said this week that the EPA is close to completing its review of the State Department’s final
environmental impact statement for the Keystone project. The EPA found an earlier draft “inadequate.”

“This is a pipeline that cuts our country literally in half," Jackson told a meeting of young environmental
activists at Howard University on Thursday.

Many of these young activists regard Jackson as a true champion of environmental issues.
“We stand behind Lisa Jackson and the EPA and we are pushing for President Obama to stand behind
her," said Maura Friedman, a University of Georgia student who organized the university’s Beyond Coal

campaign.

"We were promised a lot of things by President Obama on environment that haven’t been delivered,"
Friedman added. "These are things that we’re going to remember when we go to the polls.”
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Two articles blw

Lisa Jackson: EPA right to consider Keystone climate impact

By Dan Berman
1/19/12 8:22 AM EST

EPA Administrator Lisa Jackson told the Canadian government in 2010 the U.S. government was correct
in considering the climate impact of the proposed Keystone XL pipeline.

In a letter to Canada's U.S. Ambassador Gary Doer, Jackson explained that because climate change is a
global issue, the EPA wouldn't agree to Canadian requests to drop that factor from its study of the
pipeline.

"Given that the possible consequences of greenhouse gas emissions are global in nature, they include
potential impacts on the United States, and we believe it is appropriate that the State Department
consider these upstream greenhouse gas emissions in its evaluation," Jackson wrote in a Dec. 7, 2010,
letter obtained by Postmedia News<
http://www.canada.com/business/urged+disregard+oilsands+emissions+Keystone+decision+letters/6015
341/story.html> under Canadian open records laws.

The potential carbon dioxide emissions from the oil sands development and impact on global warming
became a key factor in the push by environmentalists to block the proposal.

Jackson's letter was in response to Canadian efforts to leave the EPA's analysis of oil sands-related
greenhouse gas emissions out of the record.

Postmedia News reports that a recently released secret presentation from Environment Canada states
that, "the oil sands are Canada's fastest growing source" of greenhouse gas emissions.

EPA won’t enforce 2011 boiler rule

By Erica Martinson
1/19/12 6:35 AM EST

The EPA will formally tell boiler owners not to fear enforcement of its March 2011 boiler MACT rule,
despite a recent court ruling vacating the agency’s stay of the rule.

Administrator Lisa Jackson sent a letter<https://www.politicopro.com/f/?f=6963&inb> to Sen. Ron Wyden
(D-Ore.) on Wednesday saying the EPA is on track to finalize a revised version of the rule this spring,
seeking to alleviate concerns about the impact of the court decision<
https://www.politicopro.com/story/energy/?id=8342>.

In the meantime, “using our enforcement discretion, the EPA will issue a no action assurance letter
shortly, informing sources that EPA will not enforce any of the administrative notification requirements for
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new or existing boilers and incinerators in the 2011 rules,” Jackson wrote.

Citizen civil suits to require enforcement of the old rule are unlikely, EPA says, and in any case the
required 60 days’ notice required for a lawsuit would render the complaint relatively moot.

If the agency finds any pollution sources that face permitting or compliance challenges as a result of the
stay, “the EPA will issue a 90-day stay of the rule under the Clean Air Act,” the letter says. If necessary,
the EPA says, it will issue a longer stay under the Administrative Procedures Act by following the court’s
opinion on how to do so.

“If you or any of your colleagues become aware of new facilities that feel they have compliance burdens
due to the court's decision on the stay, please have them contact us,” the EPA says in the letter.

Industry groups cried foul when the court struck down the EPA’s efforts to delay the boiler rules, but they
seem somewhat mollified by Jackson’s letter.

With the letter, the “EPA has signaled its intention to provide relief for those businesses that may be
impacted,” American Forest & Paper Association President and CEO Donna Harman said. Still, she said,
the cycle of rule revisions and court challenges leads to untenable uncertainty for businesses.

EPA says in the letter that under the Clean Air Act, the businesses will have three years to comply with
the new rule. Beyond that, industry sources can petition their permitting authority — usually states — for an
additional year.

There “weren’t any sources that were going to have to do anything anyway,” said Earthjustice attorney
James Pew. “This [letter] is helpful in that it sort of walks through all the reasons why that’s the case.”

EPA initially issued the boiler MACT regulations in March, as required by the courts, but issued a “delay
notice” in May postponing implementation while the agency reconsidered masses of comments and
industry concerns.

The agency issued<https://www.politicopro.com/story/energy/?id=7692> revised proposed rules Dec. 2,
covering boilers at both large and small sources of air toxics emissions, some solid waste incinerators and
revisions to the list of nonhazardous secondary materials, which the EPA plans to finalize in the coming
months. Pew said environmentalists were never planning on asking for enforcement of the prior rule.

“In my view this letter treats that concern a little more seriously than it needs to be treated anyway,” he
said. “Even if there were somebody that had infinite resources to waste on a suit like that ... EPA’s new
rule would be out long before a suit” took hold.

Sierra Club lobbyist John Coequyt said his group is satisfied as well.

"Sierra Club supports the approach described in Administrator Jackson's letter, and does not intend to
challenge any aspect of that approach,” he said.

In the letter to Wyden, the EPA said it expects the final rule to stand up to language included in the fiscal
year 2012 spending bill passed in December, in which Congress said the proposed boiler rule “addresses
substantive concerns by including additional flexibility with respect to compliance costs and a biomass
exemption."

To read and comment online:
https://www.politicopro.com/go/?id=8530<https://www.politicopro.com/go/?id=8530>
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Federal Officials Say They’ll Examine Fracking Practices
The New York Times

JOHN COLLINS RDOLF

MARCH 3, 2011

Stephen Crowley/The New York Times Lisa P. Jackson, the administrator of the Environmental Protection
Agency, at microphone, testifying before a House Appropriations subcommittee on Thursday. At her side
was Barbara Bennett, the agency’s chief financial officer.

Testifying before Congress on Thursday, Obama administration officials said they planned to scrutinize
the waste disposal practices of natural gas producers after reports that drilling wastewater containing
radioactive material was being dumped in public waters without proper monitoring or treatment.

Lisa P. Jackson, the Environmental Protection Agency administrator, appearing at a hearing of the House
Appropriations Subcommittee on the Environment, said she would order testing for radioactivity at water
treatment plants that receive drilling wastewater as well as intake sites for public drinking water
downstream from such plants.

An investigative series in The Times has documented how wastewater from natural gas wells is
commonly released into public waterways without being treated for the presence of naturally occurring
radioactive isotopes.

“The E.P.A. is very interested in ensuring that we get data on radioactivity,” Ms. Jackson said, responding
to questions from Representative Maurice Hinchey, Democrat of New York. “I do believe additional
information is due the public as a result of that series.”

Mr. Hinchey further voiced concerns, also aired in the latest article in the series, that warnings from
federal scientists about the safety of the drilling technique, known as hydraulic fracturing, or fracking, have
been muffled by political considerations.

“What we see here are deliberate attempts to shield from the public additional concerns expressed by
E.P.A. scientists,” he said.

Ms. Jackson said that she would investigate the reported stifling of agency scientists’ views, which she
contended were “really located in Philadelphia.”
“l intend to go tomorrow to our office in Pennsylvania to have those discussions,” she said.

Meanwhile, at a hearing of the House Committee on Natural Resources, Interior Secretary Ken Salazar
said his department was conducting its own review of the reports that radioactive material from drilling
wastewater was ending up in rivers and streams.

Mr. Salazar added that his agency was weighing new regulations requiring drillers to disclose the
chemicals that they use in fracking, which involves the high-pressure injection of water and chemicals
underground to free up previously inaccessible gas.

“We’re going to have a huge backlash from the American public if we continue to inject chemicals and
fluids into ground without people knowing what it is that’s being injected,” Reuters quoted Mr. Salazar as
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telling reporters after the hearing.

In other developments on Thursday, two House Democrats sent a letter to the E.P.A. requesting
information on the scope of a major national study by the agency on the safety of fracking. The letter, from
Representatives Edward J. Markey of Massachusetts and Rush Holt of New Jersey, specifically asked
whether the agency had excluded plans to study radioactivity in drilling waste.

“When a technology involves potential contamination of drinking water in American homes, not
completing the assignment is not an option,” Mr. Markey said in a statement.

In her testimony on Thursday, Ms. Jackson denied that the agency had excluded radioactivity from the
study, however.

“We are looking at radionuclides,” she said.
Betsaida Alcantara

----- Original Message -----

From: Betsaida Alcantara

Sent: 03/03/2011 07:04 PM EST

To: Richard Windsor; Bob Perciasepe; Bob Sussman; Brendan Gilfillan; Adora
Andy; Seth Oster; Paul Anastas; Nancy Stoner; Mathy Stanislaus; Steve Owens;
Diane Thompson; Arvin Ganesan; David McIntosh; Daniel Kanninen

Subject: Politico: The GOP's secret EPA love
The GOP's secret EPA love

10BJ:

Igor all their talk about the 'job-killing' EPA, Republicans have a dirty little secret.
By ROBIN BRAVENDER | 3/3/11 5:32 PM EST
{08J;

Republicans have spent a lot of time this year criticizing the EPA, so one would think that President
Barack Obama’s proposal to cut $1.3 billion from its budget would be well-received.

Not quite.

For all their talk about the “job-killing” EPA, Republicans have a dirty little secret: They actually like many
of the agency’s efforts, particularly bread-and-butter programs aimed at cleaning up drinking water and air
pollution in their districts.

It's in those areas where Obama has suggested the most budget pain, putting Republicans in the position
of defending EPA and accusing the White House of playing politics.

Sen. Jim Inhofe (R-Okla.), Washington’s top climate skeptic and most vocal opponent of EPA regulations,
took issue with the proposal to slash nearly $1 billion from state revolving loan funds — cash that gets
doled out to local drinking water and wastewater infrastructure projects.

“You can bet these cuts will be restored, because many of my colleagues believe these are worthwhile
programs,” Inhofe told EPA Administrator Lisa Jackson at a hearing Wednesday.

Inhofe also accused the administration of performing a “fiscal bait and switch” by proposing cuts to those
well-liked programs instead of slashing programs “that don’t deserve funding.”

Rep. Mike Simpson (R-Idaho), who chairs the House appropriations subcommittee that includes EPA,
said Obama is “either playing politics with his budget or this further illustrates that the EPA is simply out of
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touch.”

The White House proposed cutting state revolving funds for clean water and drinking water projects by
$950 million from fiscal 2010 levels, which still would leave the EPA with $2.5 billion to fund state and
tribal infrastructure projects. Republicans proposed to cut nearly twice as much as the Obama
administration — about $2 billion — in the continuing resolution that passed the House last month.

That Obama might seek to dare lawmakers to cut programs they like is no surprise. Previous
administrations often called for cuts to water infrastructure programs — which used to be highly earmarked
— with confidence Congress wouldn’t go along.

“In terms of voting records and public support, investments in water infrastructure are something that is
able to rise above the traditional partisan discourse,” said John Krohn, manager of legislative affairs at the
National Association of Clean Water Agencies. That’s in part because lawmakers get a lot of pressure
from state regulators, local communities, conservation groups and others to keep the funds flowing home,
he added.

Obama also took aim at one of Simpson’s favorite programs — calling to cut $60 million from an initiative
that seeks to reduce diesel emissions from older vehicles.

“I question the rationale for some of the 2012 proposals, most notably eliminating diesel emissions
reductions grants to retrofit old diesel engines while proposing to start new programs to regulate
greenhouse gases,” Simpson said at a hearing Thursday with Jackson The diesel program had “clear,
proven, quantifiable benefits” and “broad bipartisan support,” Simpson added.

Inhofe, too, had some kind words for the diesel program. “When it comes to real pollution, such as sulfur
dioxide and particulate matter, EPA's budget falls short,” he said. He added that the diesel program has
broad bipartisan support and would help reduce “real” pollutants.

The White House budget would also cut the interagency Great Lakes Restoration Initiative by $125 million
to $350 million. The program — championed by Great Lakes lawmakers — is aimed at fighting invasive
species and reducing pollution in the lakes.

Another one of the EPA’s vocal critics in the House, Rep. Steve LaTourette (R-Ohio) lavished praise
Thursday upon the agency’s cleanup activities in the Great Lakes.

“On the issue of the Great Lakes, | want to commend the president,” LaTourette said, going on to applaud
the administration’s efforts to “put real money behind the Great Lakes cleanup initiatives” through the
interagency restoration program aimed at targeting invasive species and cleaning up pollution.

Democrats haven’t embraced the cuts either, and Jackson had a tough time this week defending the
proposals, telling House and Senate lawmakers the budget is a “tough, tough budget full of tough
choices.”

She noted that both the water infrastructure programs and the diesel retrofit program received funding
under the stimulus program that'’s still being doled out.

Simpson wasn'’t thrilled with her response, however, noting that Republicans came under fire for
proposing to cut funding to water infrastructure programs back to the 2008 funding level — a cut of about
$2 billion — in the 2011 continuing resolution.

“We were criticized as undermining and destroying the state revolving loan funds,” he said, asking
Jackson whether the EPA’s fiscal 2012 proposal — which aims to cut those funds by about $1 billion —
would “destroy” the programs.

“Half as much as you,” she joked, to general laughter in the hearing room.
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“Is that your answer, so you are destroying it?” Simpson said.

“Destroying, | don’t know what that word means,” Jackson said, adding that the cuts were a “tough
decision,” but that the programs had been bolstered by the economic stimulus bill.
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The GOP's secret EPA love

10BJ:

Igor all their talk about the 'job-killing' EPA, Republicans have a dirty little secret.

By ROBIN BRAVENDER | 3/3/11 5:32 PM EST
17

Republicans have spent a lot of time this year criticizing the EPA, so one would think that President
Barack Obama’s proposal to cut $1.3 billion from its budget would be well-received.

Not quite.

For all their talk about the “job-killing” EPA, Republicans have a dirty little secret: They actually like many
of the agency’s efforts, particularly bread-and-butter programs aimed at cleaning up drinking water and air
pollution in their districts.

It's in those areas where Obama has suggested the most budget pain, putting Republicans in the position
of defending EPA and accusing the White House of playing politics.

Sen. Jim Inhofe (R-Okla.), Washington’s top climate skeptic and most vocal opponent of EPA regulations,
took issue with the proposal to slash nearly $1 billion from state revolving loan funds — cash that gets
doled out to local drinking water and wastewater infrastructure projects.

“You can bet these cuts will be restored, because many of my colleagues believe these are worthwhile
programs,” Inhofe told EPA Administrator Lisa Jackson at a hearing Wednesday.

Inhofe also accused the administration of performing a “fiscal bait and switch” by proposing cuts to those
well-liked programs instead of slashing programs “that don’t deserve funding.”

Rep. Mike Simpson (R-Idaho), who chairs the House appropriations subcommittee that includes EPA,
said Obama is “either playing politics with his budget or this further illustrates that the EPA is simply out of
touch.”

The White House proposed cutting state revolving funds for clean water and drinking water projects by
$950 million from fiscal 2010 levels, which still would leave the EPA with $2.5 billion to fund state and
tribal infrastructure projects. Republicans proposed to cut nearly twice as much as the Obama
administration — about $2 billion — in the continuing resolution that passed the House last month.

That Obama might seek to dare lawmakers to cut programs they like is no surprise. Previous
administrations often called for cuts to water infrastructure programs — which used to be highly earmarked
— with confidence Congress wouldn’t go along.

“In terms of voting records and public support, investments in water infrastructure are something that is
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able to rise above the traditional partisan discourse,” said John Krohn, manager of legislative affairs at the
National Association of Clean Water Agencies. That’s in part because lawmakers get a lot of pressure
from state regulators, local communities, conservation groups and others to keep the funds flowing home,
he added.

Obama also took aim at one of Simpson’s favorite programs — calling to cut $60 million from an initiative
that seeks to reduce diesel emissions from older vehicles.

“I question the rationale for some of the 2012 proposals, most notably eliminating diesel emissions
reductions grants to retrofit old diesel engines while proposing to start new programs to regulate
greenhouse gases,” Simpson said at a hearing Thursday with Jackson The diesel program had “clear,
proven, quantifiable benefits” and “broad bipartisan support,” Simpson added.

Inhofe, too, had some kind words for the diesel program. “When it comes to real pollution, such as sulfur
dioxide and particulate matter, EPA's budget falls short,” he said. He added that the diesel program has
broad bipartisan support and would help reduce “real” pollutants.

The White House budget would also cut the interagency Great Lakes Restoration Initiative by $125 million
to $350 million. The program — championed by Great Lakes lawmakers — is aimed at fighting invasive
species and reducing pollution in the lakes.

Another one of the EPA’s vocal critics in the House, Rep. Steve LaTourette (R-Ohio) lavished praise
Thursday upon the agency’s cleanup activities in the Great Lakes.

“On the issue of the Great Lakes, | want to commend the president,” LaTourette said, going on to applaud
the administration’s efforts to “put real money behind the Great Lakes cleanup initiatives” through the
interagency restoration program aimed at targeting invasive species and cleaning up pollution.

Democrats haven’t embraced the cuts either, and Jackson had a tough time this week defending the
proposals, telling House and Senate lawmakers the budget is a “tough, tough budget full of tough
choices.”

She noted that both the water infrastructure programs and the diesel retrofit program received funding
under the stimulus program that’s still being doled out.

Simpson wasn'’t thrilled with her response, however, noting that Republicans came under fire for
proposing to cut funding to water infrastructure programs back to the 2008 funding level — a cut of about
$2 billion — in the 2011 continuing resolution.

“We were criticized as undermining and destroying the state revolving loan funds,” he said, asking
Jackson whether the EPA’s fiscal 2012 proposal — which aims to cut those funds by about $1 billion —
would “destroy” the programs.

“Half as much as you,” she joked, to general laughter in the hearing room.

“Is that your answer, so you are destroying it?” Simpson said.

“Destroying, | don’t know what that word means,” Jackson said, adding that the cuts were a “tough
decision,” but that the programs had been bolstered by the economic stimulus bill.
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Jackson defends Obama's green cred on 'Daily Show'

By Robin Bravender
POLITICO Pro
5/20/11 11:40 AM EDT

EPA Administrator Lisa Jackson thinks President Barack Obama deserves more credit for his
environmental record.

Jackson said Thursday that Obama has had her agency’s back amid an onslaught of criticism from
industry and Capitol Hill. “And | think he doesn’t get enough credit for it,” she told “The Daily Show”
comedian Jon Stewart in an extended interview posted online.

“This is a president in his State of the Union who said, amongst all the other big issues, ‘But we’re not
gonna sacrifice the clean air and healthy water that is part of being American.’ It's a president whose
continuing resolution negotiations knocked out every one of those riders that would have stopped EPA.”

The embattled EPA chief also lamented how controversial her agency has become in Washington.

‘I sometimes call it the fact-free zone,” Jackson said of Washington. “Outside Washington, 95 percent of
the American people say they want government — they see one of the roles of government as protecting
their air and their water.

“And yet, time and time again, we’re having to go onto the Hill, oftentimes with people who privately tell
me, ‘Hey I’'m for the environment.” And then they say, ‘But..,” and the ‘but’ is a set of talking points from
industry that really is short-sighted.”

Obama has taken heat from the left after his administration failed to shepherd a cap-and-trade bill through
a Democrat-controlled Congress and after the EPA delayed several major environmental regulations that
were fiercely opposed by industry.

But Jackson insisted that the EPA’s latest rule delay — a decision Monday to stall a controversial air toxics
rule for boilers — didn’t come at the direction of the White House.

“And | can say unequivocally that no one in that White House is saying to me, 'Don’t do a boiler rule,”
Jackson said. “EPA pulled the boiler rule because when we do it, it's going to be right. It's going to
withstand court challenges because we also know they’re coming.”

To read and comment online:
https://www.politicopro.com/go/?id=3460<https://www.politicopro.com/go/?id=3460>

Betsaida Alcantara
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From: Betsaida Alcantara

Sent: 05/20/2011 11:39 AM EDT

To: Richard Windsor; Bob Perciasepe; Bob Sussman; Gina McCarthy; Diane
Thompson; Daniel Kanninen; Stephanie Owens; Dru Ealons; Arvin Ganesan; David
McIntosh

Cc: Seth Oster; Brendan Gilfillan; Alisha Johnson; Andra Belknap

Subject: The Hill Blog: EPA has broad support outside the Beltway,
agency's chief says
EPA has broad support outside the Beltway, agency's chief says
By Ben Geman - 05/20/11 10:10 AM ET

Environmental Protection Agency (EPA) chief Lisa Jackson is firing back at Capitol Hill critics by casting
their attacks as Beltway talking points at odds with public views about the environment.

Jackson, in a Thursday night appearance on “The Daily Show,” responded to largely GOP claims that
EPA is overzealously pursuing regulations that will throttle the economy.

“It is definitely an inside-the-Beltway line of reasoning,” Jackson said. She said Washington is a place
where industry interests peddle a narrative that transforms the Beltway into a “fact-free zone.”

“Outside Washington, 95 percent of the American people say they want government — they see one of the
roles of government is protecting their air and their water,” she said in the interview, posted on the show’s
website.

Jackson noted that environmental improvements have for decades coincided with economic growth. She
also said environmental protections produce large savings in healthcare costs.

Jackson’s comments come at a time when top Capitol Hill Republicans are pushing to delay or scuttle
EPA rules or policies on climate change, air toxins, mountaintop-removal mining and other areas.

“Time and time again we are having to go onto the Hill, oftentimes with people who privately tell me, ‘Hey,
| am for the environment,” and then they say ‘but,” and the ‘but’ is a set of talking points from industry that
really is shortsighted, that really isn’t about our children and our future,” Jackson said.

But EPA is also facing criticism from the left, most recently over its decision this week to delay new air
toxics standards for industrial boilers.

Jackson said the standards — which had come under attack from an array of industry groups and Capitol
Hill Republicans — would be delayed for a “very limited period of time” and that a schedule would be
announced soon.

“We are committed to the rule. | know people are worried,” Jackson said. “We will finalize that rule.”

Jackson said the decision to put the wide-ranging industrial boiler rules on hold was not political, but
rather to ensure it's done right to withstand legal challenges.

“No one in that White House is saying to me, ‘Don’t do a boiler rule,’ ” she said. Jackson more broadly
defended President Obama’s environmental commitment.

She credited him for the six-month spending deal with Republicans last month that omitted GOP
proposals to thwart various EPA rules, noting the negotiations “knocked out every one of those riders that
would have stopped EPA.”

Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 05/20/2011 08:22 AM EDT
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To: Richard Windsor; Bob Perciasepe; Bob Sussman; Gina McCarthy; Diane
Thompson; Daniel Kanninen; Stephanie Owens; Dru Ealons; Arvin Ganesan; David
McIntosh

Cc: Seth Oster; Brendan Gilfillan; Alisha Johnson; Andra Belknap

Subject: Politico Pro: Jackson defends rule delay on 'The Daily Show'
Jackson defends rule delay on 'The Daily Show'

By Robin Bravender
POLITICO Pro
5/20/11 8:13 AM EDT

EPA chief Lisa Jackson doesn’t want anyone to worry that her agency is backing off controversial air
toxics rules for boilers.

The agency sparked outcry<https://www.politicopro.com/story/energy/?id=3423> from the left earlier this
week by announcing that, in response to the industry’s request, the agency would indefinitely stall the
so-called boiler MACT rules while it reconsiders the standards for mercury and other air toxics.

“We agreed to do that and to stay it for a very limited period of time — we will be announcing a schedule
soon — but we are committed to the rule,” she said in an appearance Thursday on Comedy Central’s “The
Daily Show.”

“I know people are worried,” Jackson added. “We will finalize that rule because it’'s important.”

The boiler MACT rules, which require boilers to install maximum achievable control technologies to curb
mercury and other pollutants, have come under attack from industry and critics on Capitol Hill. The EPA
estimated the rules it finalized in March would prevent up to 6,600 premature deaths annually.

Amid the policy talk, Jon Stewart still found time in his interview with Jackson for a few pokes at the
agency’s critics. “What is the type of pressure that you face?” the comedian asked. “Lobbyists? Phone
calls at night? You get, let’s say, a tuna head in your bed ..”

Watch the full interview here<http://bit.ly/18d6v>.
Patrick Reis contributed to this report.

To read and comment online:
https://www.politicopro.com/go/?id=3459<https://www.politicopro.com/go/?id=3459>
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 05/20/2011 06:43 AM EDT
To: Richard Windsor
Cc: Seth Oster; Brendan Gilfillan
Subject: Politico Morning Energy Blog: Jackson to greens: Calm down
In today's Morning Energy.

HUSH, BABY, HUSH — Environmental groups have been in a tizzy ever since the EPA agreed to
indefinitely delay air pollution rules for industrial boilers, but agency chief Lisa Jackson told Jon Stewart
last night that she has no intention of abandoning the rules. The controversy: http://politico.pro/mdTFXc
<#story3423>

“We agreed to ... stay [the rules] for a very limited period of time — we will be announcing a schedule soon
— but we are committed to the rule,” she said during an appearance on “The Daily Show.”

Jackson acknowledged that greens are worried that the agency will abandon the rules in the face of
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industry and Republican opposition, but countered with a big promise: “We will finalize that rule because
it's important.”
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Betsaida To Windsor.Richard, Perciasepe.Bob, Sussman.Bob, "Gina
Alcantara/DC/USEPA/US McCarthy", Thompson.Diane, Kanninen.Daniel,
05/20/2011 11:39 AM Owens.Stephanie, Ealons.Dru, Ganesan.Arvin,

Mclntosh.David
cc "Seth Oster", "Brendan Gilfillan", "Alisha Johnson", "Andra
Belknap"
bcc

Subject The Hill Blog: EPA has broad support outside the Beltway,
agency's chief says

EPA has broad support outside the Beltway, agency's chief says
By Ben Geman - 05/20/11 10:10 AM ET

Environmental Protection Agency (EPA) chief Lisa Jackson is firing back at Capitol Hill critics by casting
their attacks as Beltway talking points at odds with public views about the environment.

Jackson, in a Thursday night appearance on “The Daily Show,” responded to largely GOP claims that
EPA is overzealously pursuing regulations that will throttle the economy.

“It is definitely an inside-the-Beltway line of reasoning,” Jackson said. She said Washington is a place
where industry interests peddle a narrative that transforms the Beltway into a “fact-free zone.”

“Outside Washington, 95 percent of the American people say they want government — they see one of the
roles of government is protecting their air and their water,” she said in the interview, posted on the show’s
website.

Jackson noted that environmental improvements have for decades coincided with economic growth. She
also said environmental protections produce large savings in healthcare costs.

Jackson’s comments come at a time when top Capitol Hill Republicans are pushing to delay or scuttle
EPA rules or policies on climate change, air toxins, mountaintop-removal mining and other areas.

“Time and time again we are having to go onto the Hill, oftentimes with people who privately tell me, ‘Hey,
| am for the environment,” and then they say ‘but,” and the ‘but’ is a set of talking points from industry that
really is shortsighted, that really isn’t about our children and our future,” Jackson said.

But EPA is also facing criticism from the left, most recently over its decision this week to delay new air
toxics standards for industrial boilers.

Jackson said the standards — which had come under attack from an array of industry groups and Capitol
Hill Republicans — would be delayed for a “very limited period of time” and that a schedule would be
announced soon.

“We are committed to the rule. | know people are worried,” Jackson said. “We will finalize that rule.”

Jackson said the decision to put the wide-ranging industrial boiler rules on hold was not political, but
rather to ensure it's done right to withstand legal challenges.

“No one in that White House is saying to me, ‘Don’t do a boiler rule,’ ” she said. Jackson more broadly
defended President Obama’s environmental commitment.

She credited him for the six-month spending deal with Republicans last month that omitted GOP
proposals to thwart various EPA rules, noting the negotiations “knocked out every one of those riders that
would have stopped EPA.”

Betsaida Alcantara
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----- Original Message -----

From: Betsaida Alcantara

Sent: 05/20/2011 08:22 AM EDT

To: Richard Windsor; Bob Perciasepe; Bob Sussman; Gina McCarthy; Diane
Thompson; Daniel Kanninen; Stephanie Owens; Dru Ealons; Arvin Ganesan; David
McIntosh

Cc: Seth Oster; Brendan Gilfillan; Alisha Johnson; Andra Belknap

Subject: Politico Pro: Jackson defends rule delay on 'The Daily Show'
Jackson defends rule delay on 'The Daily Show'

By Robin Bravender
POLITICO Pro
5/20/11 8:13 AM EDT

EPA chief Lisa Jackson doesn’t want anyone to worry that her agency is backing off controversial air
toxics rules for boilers.

The agency sparked outcry<https://www.politicopro.com/story/energy/?id=3423> from the left earlier this
week by announcing that, in response to the industry’s request, the agency would indefinitely stall the
so-called boiler MACT rules while it reconsiders the standards for mercury and other air toxics.

“We agreed to do that and to stay it for a very limited period of time — we will be announcing a schedule
soon — but we are committed to the rule,” she said in an appearance Thursday on Comedy Central’s “The
Daily Show.”

“I know people are worried,” Jackson added. “We will finalize that rule because it’'s important.”

The boiler MACT rules, which require boilers to install maximum achievable control technologies to curb
mercury and other pollutants, have come under attack from industry and critics on Capitol Hill. The EPA
estimated the rules it finalized in March would prevent up to 6,600 premature deaths annually.

Amid the policy talk, Jon Stewart still found time in his interview with Jackson for a few pokes at the
agency’s critics. “What is the type of pressure that you face?” the comedian asked. “Lobbyists? Phone
calls at night? You get, let's say, a tuna head in your bed ..”

Watch the full interview here<http://bit.ly/18d6v>.
Patrick Reis contributed to this report.

To read and comment online:
https://www.politicopro.com/go/?id=3459<https://www.politicopro.com/go/?id=3459>
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 05/20/2011 06:43 AM EDT
To: Richard Windsor
Cc: Seth Oster; Brendan Gilfillan
Subject: Politico Morning Energy Blog: Jackson to greens: Calm down
In today's Morning Energy.

HUSH, BABY, HUSH — Environmental groups have been in a tizzy ever since the EPA agreed to
indefinitely delay air pollution rules for industrial boilers, but agency chief Lisa Jackson told Jon Stewart
last night that she has no intention of abandoning the rules. The controversy: http://politico.pro/mdTFXc
<#story3423>

“We agreed to ... stay [the rules] for a very limited period of time — we will be announcing a schedule soon
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— but we are committed to the rule,” she said during an appearance on “The Daily Show.”

Jackson acknowledged that greens are worried that the agency will abandon the rules in the face of

industry and Republican opposition, but countered with a big promise: “We will finalize that rule because
it's important.”
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Betsaida To Windsor.Richard, Perciasepe.Bob, Thompson.Diane,
Alcantara/DC/USEPA/US Gilfillan.Brendan, Fulton.Scott, McCarthy.Gina,
12/19/2011 07:25 AM Ganesan.Arvin
cc
bcc

Subject Politico Pro: All eyes on EPA mercury rule rollout

All eyes on EPA mercury rule rollout

By Erica Martinson
12/19/11 5:33 AM EST

This week, the EPA will formally announce its finalized mercury and air toxics emissions rule for power
plants in what could be a critical move for the administration in a difficult year for environmental issues.

Although the court-ordered deadline to sign the rule was Friday, EPA skipped the traditional pre-weekend
news dump<
http://www.washingtonpost.com/politics/the-storied-friday-night-media-dump-now-proven-real/2011/11/10
/glQAIHY09M_story.html> and instead plans to unveil it in an event early this week, even with a celebrity
PSA<https://www.politicopro.com/story/energy/?id=8032> from former NFL running back Jerome Bettis.

The EPA says the air toxics rule — for the first time limiting mercury and some other toxic air pollution from
power plants — will prevent 17,000 premature deaths each year, and hundreds of thousands of other
illnesses, including asthma.

The rule comes as the Obama administration ends a difficult year with environmentalists, after pulling
back on the smog rule<https://www.politicopro.com/story/energy/?id=7221>, and as EPA rules repeatedly
came under fire on Capitol Hill.

The mercury rule for power plants has been in the making since the 1990 Clean Air Act amendments, and
will replace a Bush-administration rule — the Clean Air Mercury Rule — that was thrown out by the courts.

"l expect them to hang tough and do something that's defensible," said Sue Tierney, former Department
of Energy official and managing principal at Analysis Group.

But it seems that there is nothing that could come from the agency this week that could satisfy the rule's
critics, given statutory requirements of the Clean Air Act for the rule's implementation.

The stringent new requirements to cut toxic emissions from power plants will be costly for many
companies, and too costly for many older coal-fired power plants that will, as a result, shut down.

Many states, however, already have similar requirements, and their utilities will not need to make
changes. And those that rely more on natural gas, hydro-power and nuclear power will have fewer
difficulties than the parts of the country — particularly in the Midwest and the South — that have many
coal-fired power plants.

Some of the rule's critics — power companies are split on the issue — have charged<
http://www.politico.com/news/stories/1111/68969.html> that the EPA has not done enough to consider
whether the rule, along with other upcoming regulations, could affect the ability of power plants to deliver
electricity to customers, particularly during peak demand periods.

The reliability issue is tied directly to a key concern of those opposed to the rule: the timeline.

The rule that will come out this week will likely require implementation within three years. And states could
provide an extra year where there are concerns about reliability. These timelines are statutory — meaning
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there's little the agency could do to extend them.

According to The Washington Post<
http://www.washingtonpost.com/national/health-science/epa-finalizes-tough-new-rules-on-emissions-by-p
ower-plants/2011/12/16/glQAc2WTzO_story.html>, EPA and the White House agreed in eleventh hour
talks to giver some flexibility to power plant operators who argued they could not meet the three-year
compliance deadline.

Many companies have said in earnings statements to investors that they will have no problem meeting the
deadlines — that they have been planning for nearly a decade for this eventuality. But others argue it's
impossible.

If a plant can't meet the deadline, companies can enter into a consent decree with the agency — a legally
binding agreement that would be more costly for the company and usually involve extra fines, extra
projects and time in court.

Critics of the rule argue that three years is simply not enough time.

"Billion dollar improvements — times hundreds of units — are not built in three years; the country's energy
customers simply can't absorb those costs," said Jane Montgomery, utility attorney and partner at Schiff
Hardin.

The work requires an extensive planning process, and "something that doesn't happen in three years,"
she said.

Permitting times can also be difficult, Montgomery noted. While they can move fast enough to be done
within three years, the ability of permitting authorities varies. "So when you go in for a permit, you put
yourself in the hands of a bureaucrat."

Times can also vary from state to state due to the state-level statutory requirements for public
involvement in the permitting process.

But Montgomery admits there's not much the EPA can do when it's following the law. The "only solution is
to have Congress do something differently," she said.

"l suppose in the end there are going to be a lot of consent decrees," Montgomery predicted, noting
though that utilities are unlikely to enter them voluntarily — meaning EPA will have to sue companies that
are not meeting the timeline requirements of the Utility MACT rule.

Consent decrees open up the possibility for substantial penalties and supplemental environmental
projects, Montgomery said.

SEPs are like court-ordered community service for environmental violators: They are voluntary
agreements to do related projects in lieu of some penalties. For instance, a power company may agree to
install energy efficient housing materials in low-income neighborhoods to reduce energy consumption.

"They get creative,” Montgomery said.
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 12/17/2011 09:20 AM EST
To: Richard Windsor; Bob Perciasepe; Diane Thompson; Brendan Gilfillan;
Scott Fulton; Gina McCarthy; Arvin Ganesan
Subject: Washington Post: EPA finalizes tough new rules on emissions by
power plants



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

EPA finalizes tough new rules on emissions by power plants
By Juliet Eilperin and Steven Mufson,

The Obama administration finished crafting tough new rules Friday curbing mercury and other poisons
emitted by coal-fired utilities, according to several people briefed on the decision, culminating more than
two decades of work to clean up the nation’s dirtiest power plants.

As part of last-minute negotiations between the White House and the Environmental Protection Agency,
the regulations give some flexibility to power plant operators who argued they could not meet the
three-year deadline for compliance outlined by the EPA. Several individuals familiar with the details
declined to be identified because the agency will not announce the rules until next week.
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The new rules will cost utilities $10.6 billion by 2016 for the installation of control equipment known as
scrubbers, according to EPA estimates. But the EPA said those costs would be far offset by health
benefits. The agency estimates that as of 2016, lowering emissions would save $59 billion to $140 billion
in annual health costs, preventing 17,000 premature deaths a year along with illnesses and lost workdays.

The Obama administration is attempting to deliver on some key priorities for environmentalists without
alienating the business community. President Obama angered environmentalists in September by pulling
back stricter smog standards the EPA had proposed, and he had to make several environmental
concessions to congressional Republicans late Friday as part of a deal to extend the payroll tax cut.
Senate leaders agreed Friday night on a provision that would accelerate the Keystone XL pipeline
permitting decision as part of a deal to extend cuts in the Social Security tax.

The administration was also making deals Friday on another environmental front: Alaska. As part of the
spending bill negotiations, the administration agreed to transfer the authority to issue air permits for
offshore Arctic drilling rigs from the EPA to the Interior Department, which many industry executives think
would have more lax standards. Separately, the Interior Department gave conditional approval Friday to
Shell Oil's exploration plan for Alaska’s Chukchi Sea, where the oil giant hopes to drill several wells in the
summer.

Several experts said the new controls on mercury, acid gas and other pollutants represent one of the
most significant public health and environmental measures in years. The rules will prevent 91 percent of
the mercury in coal from entering the air and much of the soot as well: According to EPA estimates, they
will prevent 11,000 heart attacks and 120,000 asthma attacks annually by 2016.

“I think this will prove to be the signature environmental accomplishment of the Obama administration,”
said Frank O’Donnell, who heads the advocacy group Clean Air Watch. “It will soon mean the end of the
smoke-spewing coal power plant as we know it today. At the same time, the administration is trying to add
a bit of flexibility to extinguish the bogus claim that these standards could mean lights out”

The debate over the rules has also split the nation’s utility sector. Some companies, such as New
Jersey-based Public Service Enterprise Group and lllinois-based Exelon, say they could meet the new
standards easily and have already spent hundreds of millions of dollars to do so. PSEG has also switched
from coal to natural gas.
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Betsaida To Windsor.Richard, Perciasepe.Bob, Thompson.Diane,
Alcantara/DC/USEPA/US Gilfillan.Brendan, Fulton.Scott, McCarthy.Gina,
12/17/2011 01:06 PM Ganesan.Arvin
cc
bcc

Subject Re: Washington Post: EPA finalizes tough new rules on
emissions by power plants

Fyi this story is on the front page of WaPo
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 12/17/2011 09:20 AM EST
To: Richard Windsor; Bob Perciasepe; Diane Thompson; Brendan Gilfillan;
Scott Fulton; Gina McCarthy; Arvin Ganesan
Subject: Washington Post: EPA finalizes tough new rules on emissions by
power plants

EPA finalizes tough new rules on emissions by power plants
By Juliet Eilperin and Steven Mufson,

The Obama administration finished crafting tough new rules Friday curbing mercury and other poisons
emitted by coal-fired utilities, according to several people briefed on the decision, culminating more than
two decades of work to clean up the nation’s dirtiest power plants.

As part of last-minute negotiations between the White House and the Environmental Protection Agency,
the regulations give some flexibility to power plant operators who argued they could not meet the
three-year deadline for compliance outlined by the EPA. Several individuals familiar with the details
declined to be identified because the agency will not announce the rules until next week.
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The new rules will cost utilities $10.6 billion by 2016 for the installation of control equipment known as
scrubbers, according to EPA estimates. But the EPA said those costs would be far offset by health
benefits. The agency estimates that as of 2016, lowering emissions would save $59 billion to $140 billion
in annual health costs, preventing 17,000 premature deaths a year along with illnesses and lost workdays.

The Obama administration is attempting to deliver on some key priorities for environmentalists without
alienating the business community. President Obama angered environmentalists in September by pulling
back stricter smog standards the EPA had proposed, and he had to make several environmental
concessions to congressional Republicans late Friday as part of a deal to extend the payroll tax cut.
Senate leaders agreed Friday night on a provision that would accelerate the Keystone XL pipeline
permitting decision as part of a deal to extend cuts in the Social Security tax.

The administration was also making deals Friday on another environmental front: Alaska. As part of the
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spending bill negotiations, the administration agreed to transfer the authority to issue air permits for
offshore Arctic drilling rigs from the EPA to the Interior Department, which many industry executives think
would have more lax standards. Separately, the Interior Department gave conditional approval Friday to
Shell Oil's exploration plan for Alaska’s Chukchi Sea, where the oil giant hopes to drill several wells in the
summer.

Several experts said the new controls on mercury, acid gas and other pollutants represent one of the
most significant public health and environmental measures in years. The rules will prevent 91 percent of
the mercury in coal from entering the air and much of the soot as well: According to EPA estimates, they
will prevent 11,000 heart attacks and 120,000 asthma attacks annually by 2016.

“I think this will prove to be the signature environmental accomplishment of the Obama administration,”
said Frank O’'Donnell, who heads the advocacy group Clean Air Watch. “It will soon mean the end of the
smoke-spewing coal power plant as we know it today. At the same time, the administration is trying to add
a bit of flexibility to extinguish the bogus claim that these standards could mean lights out”

The debate over the rules has also split the nation’s utility sector. Some companies, such as New
Jersey-based Public Service Enterprise Group and lllinois-based Exelon, say they could meet the new
standards easily and have already spent hundreds of millions of dollars to do so. PSEG has also switched
from coal to natural gas.
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Betsaida To Windsor.Richard, Perciasepe.Bob, Thompson.Diane,
Alcantara/DC/USEPA/US Gilfillan.Brendan, Fulton.Scott, McCarthy.Gina,
12/17/2011 01:06 PM Ganesan.Arvin
cc
bcc

Subject Re: Washington Post: EPA finalizes tough new rules on
emissions by power plants

Print edition
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 12/17/2011 01:06 PM EST
To: Richard Windsor; Bob Perciasepe; Diane Thompson; Brendan Gilfillan;
Scott Fulton; Gina McCarthy; Arvin Ganesan
Subject: Re: Washington Post: EPA finalizes tough new rules on emissions
by power plants
Fyi this story is on the front page of WaPo
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 12/17/2011 09:20 AM EST
To: Richard Windsor; Bob Perciasepe; Diane Thompson; Brendan Gilfillan;
Scott Fulton; Gina McCarthy; Arvin Ganesan
Subject: Washington Post: EPA finalizes tough new rules on emissions by
power plants

EPA finalizes tough new rules on emissions by power plants
By Juliet Eilperin and Steven Mufson,

The Obama administration finished crafting tough new rules Friday curbing mercury and other poisons
emitted by coal-fired utilities, according to several people briefed on the decision, culminating more than
two decades of work to clean up the nation’s dirtiest power plants.

As part of last-minute negotiations between the White House and the Environmental Protection Agency,
the regulations give some flexibility to power plant operators who argued they could not meet the
three-year deadline for compliance outlined by the EPA. Several individuals familiar with the details
declined to be identified because the agency will not announce the rules until next week.
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The new rules will cost utilities $10.6 billion by 2016 for the installation of control equipment known as
scrubbers, according to EPA estimates. But the EPA said those costs would be far offset by health
benefits. The agency estimates that as of 2016, lowering emissions would save $59 billion to $140 billion
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in annual health costs, preventing 17,000 premature deaths a year along with illnesses and lost workdays.

The Obama administration is attempting to deliver on some key priorities for environmentalists without
alienating the business community. President Obama angered environmentalists in September by pulling
back stricter smog standards the EPA had proposed, and he had to make several environmental
concessions to congressional Republicans late Friday as part of a deal to extend the payroll tax cut.
Senate leaders agreed Friday night on a provision that would accelerate the Keystone XL pipeline
permitting decision as part of a deal to extend cuts in the Social Security tax.

The administration was also making deals Friday on another environmental front: Alaska. As part of the
spending bill negotiations, the administration agreed to transfer the authority to issue air permits for
offshore Arctic drilling rigs from the EPA to the Interior Department, which many industry executives think
would have more lax standards. Separately, the Interior Department gave conditional approval Friday to
Shell Oil’'s exploration plan for Alaska’s Chukchi Sea, where the oil giant hopes to drill several wells in the
summer.

Several experts said the new controls on mercury, acid gas and other pollutants represent one of the
most significant public health and environmental measures in years. The rules will prevent 91 percent of
the mercury in coal from entering the air and much of the soot as well: According to EPA estimates, they
will prevent 11,000 heart attacks and 120,000 asthma attacks annually by 2016.

“I think this will prove to be the signature environmental accomplishment of the Obama administration,”
said Frank O’'Donnell, who heads the advocacy group Clean Air Watch. “It will soon mean the end of the
smoke-spewing coal power plant as we know it today. At the same time, the administration is trying to add
a bit of flexibility to extinguish the bogus claim that these standards could mean lights out”

The debate over the rules has also split the nation’s utility sector. Some companies, such as New
Jersey-based Public Service Enterprise Group and lllinois-based Exelon, say they could meet the new
standards easily and have already spent hundreds of millions of dollars to do so. PSEG has also switched
from coal to natural gas.
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Betsaida To Windsor.Richard, Perciasepe.Bob, Thompson.Diane,
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cc
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Subject Huffington Post: War On The EPA: Republican Bills Would
Erase Decades Of Protection

Fyi- this post includes a video interview with Waxman and a clip of a press conference with Boxer. The
article includes more than 6,000 comments from huffington post readers.

War On The EPA: Republican Bills Would Erase Decades Of Protection
http://www.huffingtonpost.com/2011/10/09/epa-republican-war-defund_n_1000664.html
First Posted: 10/9/11 09:38 AM ET Updated: 10/9/11 02:07 PM ET

By: Huffington post reporters

WASHINGTON -- America's environmental protections are under a sweeping, concerted assault in
Congress that could effectively roll back the federal government's ability to safeguard air and water more
than 100 years, Democrats and advocates say.

The headlines have not been dramatic, and the individual attacks on relatively obscure rules seldom
generate much attention beyond those who are most intently focused on environmental regulation.

But taken together, the separate moves -- led by House Republicans -- add up to a stunning campaign
against governmental regulatory authority that is now surprisingly close to succeeding.

In just the year since the GOP took control of the House, there have been at least 159 votes held against
environmental protections -- including 83 targeting the Environmental Protection Agency -- on the House
floor alone, according to a list compiled by Democrats on the House Energy and Commerce Committee.
"Republicans have made an assault on all environmental issues," said Rep. Henry Waxman (D-Calif.), the
top Democrat on the committee. "This is, without doubt, the most anti-environmental Congress in history."
Some of the efforts are broad-based, like the TRAIN Act, which would install overseers for the EPA and
require cost considerations to trump health and science concerns for new rules. Another such effort is the
REINS Act, which essentially requires Congress to approve all new regulations, essentially granting each
chamber the ability to veto the executive branch.

Both have passed the House and are pending in the Senate. Still another proposed measure that would
have all-encompassing reach is the Regulatory Accountability Act, which would make cost the top
consideration for all federal regulations.

"It single-handedly amends probably more laws of the United States than any law ever introduced in
Congress," said John Walke, a lawyer with the Natural Resources Defense Council.

Taken together, the measures would so hamstring regulators that they would effectively return the nation
to the 1880s era of the nation's first modern-style regulator, the Interstate Commerce Commission,
advocates say.

"This is a departure not just from recent political thinking but literally would be a reversal," said NRDC's
David Goldston. "The last time this was a situation that prevailed was the 1890s."

"It shows just a profound disgust and disdain for the regulatory state that is unhinged from any facts or
concerns for the benefits from those rules," said Walke.

The ongoing anti-regulation crusade was on display in the House this week -- and will be again next week
-- with some smaller bore bills. On Thursday, the House passed a measure that will delay regulations of
cement factories that were aimed at implementing court-mandated controls on mercury and other
pollutants.

Next week, the House is expected to pass a similar measure to halt rules on boilers and incinerators.
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While Republicans argue that both measures are merely "time-outs" to allow for deeper study on the
impacts on jobs, environmental advocates note that in the case of the boiler bill there is a repeal of
restrictions on burning hazardous wastes.

"What the bill does is codify a deregulatory Bush administration rule that was issued in 2001 and
overturned in the courts," said Walke. "And it allows all of these nasty hazardous wastes -- oil residue,
chemicals and plastics, to be burned in boilers and not subject to any control standard, monitoring or
reporting."

In fact, while Republicans have argued that the Obama administration is running wild passing new
regulations -- and therefore needs to be checked -- many of the measures coming up in the current
Congress are aimed overturning laws first written in 1990. Many of the regulations required were delayed
or rewritten by the George W. Bush White House, and then reinstated by courts, often with scathing
verdicts.

The boiler rules are a prime example, where the Bush administration argued that "any" didn't mean "any,"
but "none" or "some."

With the wretched economy, Republicans have made the need to protect jobs their prime justification for
delaying environmental and health protections. And they've made it a consistent part of their campaign
push, as well.

After Democrats voted Thursday against delaying regulations of cement plants -- the third-largest source
of mercury pollution, according to the EPA -- the National Republican Campaign Committee blasted out a
release targeting dozens of Democrats for voting "to risk 23,000 jobs with more job-killing red tape from
Washington."

"The people of America understand that the EPA is in fact killing jobs," said Rep. Morgan Giriffith (R-Va.),
a Tea Party freshman who sponsored the boiler measure. He added that the bill would make sure
"regulations are reasonable and effective" and "make sure that we protect the jobs of the United States of
America while we go forward protecting the environment as well."

While Republicans estimate the cement rule could cost 23,000 jobs, EPA scientists say it would prevent
12,500 pollution-related deaths and 7,500 heart attacks. The agency estimates the boiler bill will kill
20,000 people prematurely.

Democrats are pushing back on the GOP by highlighting numbers like this, but they also take issue with
the idea that regulations harm the economy.

Sen. Barbara Boxer (D-Calif.), chairman of the Environment and Public Works Committee, released a
report at a press event Thursday that she would "explode the myth that a clean environment is antithetical
to a strong economy."

The report, citing Commerce Department data, says that in more than 40 years since the creation of the
EPA, an estimated 1.7 million jobs and $300 billion in revenues have been generated by industries that
support environmental protection. Further, it says, clean air protections will produce an estimated $2
trillion in annual health benefits by 2020, and for every $1 billion invested in infrastructure to reduce water
pollution and treat drinking water, up to 26,669 jobs are created.

"The Environmental Protection Agency and the nation's landmark environmental safeguards were created
with overwhelming bipartisan consensus in Congress and support from Republican and Democratic
presidents," the report argues. "Forty years of achievements are now threatened by partisan attacks."
For the moment, it will be difficult for many of the House's bills to get through the Senate, where Boxer
plans to stop them. The White House also has promised vetoes of the measures.

Still, once anti-EPA legislation is written, it can wind up attached must-pass bills, or at least used to try
and embarrass Democrats. Thursday night, Senate Minority Leader Mitch McConnell (R-Ky.) tried to
attach a measure to a bill on Chinese currency manipulation that ostensibly aimed to stop the EPA from
regulating farm dust. But the measure's language doesn't actually mention "farm dust" after its title.
Instead, it targets soot regulation. Democrats successfully blocked it.

More troubling to environmental advocates is that they see the attempts to roll back regulations as a
sustained effort that will not go away, and likely could pick up steam -- especially if Republicans take back
the Senate in 2012.

"I think it certainly will continue through the 2012 election," said Goldston. "l think it's partly an attack on
Obama but | think much is a broader part of a Tea Party effort to question the role of government in
providing public health protections across the board and funding that."

And he predicted the range of attacks would only get broader.

"This can play out in spending; this can play out in the series of efforts to block any additional protections,
not only in the clean air area, but more broadly, there are bills that have been pending in the house and
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the senate ... that would change the entire structure necessary to create protections," Goldston said.

The anti-EPA campaign has born some fruit already for the GOP, with President Obama delaying planned
new regulations of ozone and citing economic reasons.

The political climate has left Democrats wary -- and concerned they could lose some battles -- but they
also think the GOP could pay a price.

Sen. Ben Cardin (D-Md.), chairman of the Water and Wildlife Subcommittee, expressed relief that so far
lawmakers had successfully blocked EPA-targeted legislation in the Senate. But, he added,
environmental protections remain vulnerable.

"lt's an area where the current Republican leadership sees an opportunity to express frustration with
government and regulation,” Cardin said. "It's consistent with their philosophy -- less government -- and
that’s what they’re moving forward. | find it extremely disappointing because environmental issues have
always been either nonpartisan or bipartisan. Some of our most amazing advancements on environment
happened under Republican leadership. So | think this is very disappointing. But | think | understand their
strategy, and | think it will backfire because Americans want clean water and clean air, and they think that
clean water and clean air are important for our economy."
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The art of criticizing EPA rules, real or not
Politico

By Robin Bravender
8/8/11 5:39 AM EDT

No EPA rules can escape the wrath of House Republicans, even those that don't exist.

The EPA has become a favorite target for GOP lawmakers looking to lash out against the White House.
And beyond efforts to block pending EPA rules for climate change, water pollution and other controversial
policies, Republicans are also trying to handcuff the agency on rules it might issue someday.

Republicans have no qualms with that approach and say they’re eager to tie the EPA’s hands before it
can issue rules they warn could hurt industries across the country.

“I think you need to send a signal to agencies like the EPA that they should not proceed down the wrong
track,” House Agriculture Chairman Frank Lucas (R-Okla.) said in a recent interview. Lucas and other
farm state lawmakers have been particularly outspoken about the need to rein in EPA rules.

Among the non-rules that have taken heat from the GOP: potential EPA efforts to clamp down on farm
dust, a “cow tax” on farmers for the greenhouse gases emitted by livestock and limits for ammonia and
ammonium under clean air rules.

Republicans have offered various bills and appropriations riders aimed at halting EPA work on those
efforts, despite the Obama administration’s attempts to assure Congress that it won’t issue such rules.

For example, in her first two major legislative actions in the House, freshman Republican Rep. Kristi
Noem of South Dakota introduced an amendment and a stand-alone bill to limit the EPA’s authority to
regulate dust on farms.

EPA Administrator Lisa Jackson has repeatedly insisted that the agency has no plans to regulate farm
dust, and she said recently that the cow tax rumor was a myth started by a lobbyist. And the EPA’s clean
air rules for nitrogen oxides and sulfur oxides last month didn’t include limits for ammonia or other
reduced forms of nitrogen.

Jackson expressed frustration in March with what she called the “myths” surrounding her agency’s
policies. “These mischaracterizations are more than simply a distraction,” she said. “They could prevent
real dialogue to address our greatest problems.”

Still, Lucas said he remained dubious about EPA rules after Jackson appeared before his committee.
After telling lawmakers a list of things she didn’t plan to do, Lucas said, “When asked if she had the
authority to do all those things, she said ‘yes.”
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The GOP’s pre-emptive strike has drawn the ire of top Democrats, who accuse Republicans of trying to
fuel fears about the EPA by complaining about mythical regulations.

Rep. Jim Moran, the top Democrat on the subpanel that oversees the EPA’s annual spending bill, berated
Oklahoma Republican Rep. Tom Cole last month for offering a spending bill rider to block the EPA from
regulating ammonia and ammonium emissions like those created by agricultural operations.

“EPA has no intention of regulating ammonia” under rules for nitrogen oxides and sulfur oxides, Moran
said. “So what we’re doing is feeding into the hysteria of certain industries by going after regulations that
don’t exist.” Cole’s amendment was adopted by the Appropriations Committee.

Rep. Mike Simpson (R-Idaho), the chairman of the EPA spending subcommittee, said there’s no harm in
blocking rules the agency isn’t going to issue anyway.

“If we fully trusted the EPA, maybe [Moran’s] argument would be right. But the hysteria is justified, quite
frankly, because | frankly don’t trust what they’re going to do. And if they’re not going to regulate it, then
there’s no problem with having it in the bill. So | would just as soon say, ‘trust but verify,” he said.

“We’re not making this stuff up,” Simpson added. “This comes from our constituents; people all across this
country have concerns about the EPA and what is happening and what they are proposing to do.”

To read and comment online:
https://www.politicopro.com/go/?id=5113<https://www.politicopro.com/go/?id=5113>
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U.S. may miss year-end goal for Keystone oil line
Tue, Oct 25 19:32 PM EDT

By Arshad Mohammed

WASHINGTON (Reuters) - The State Department may miss a year-end target to approve TransCanada
Corp's Canada-to-Texas Keystone oil sands pipeline, a U.S. official told Reuters on Tuesday, risking a
further delay to the most important new crude oil conduit in decades.

The official, who spoke on condition of anonymity, said the State Department still hoped to make a
decision by the end of this year, which has been its target, but that its highest priority was to carry out a
thorough, rigorous review. The decision has already been pushed back once.

A further delay would not only be a blow to TransCanada, it could also prolong a massive gap between
U.S. and global oil prices because oil traders are counting on Keystone's 700,000 barrel-per-day capacity
to relieve a build-up of crude in the Midwest, which doesn't have enough pipelines to ship growing
Canadian output to Gulf Coast refineries for use around the United States.

The ruling, which falls to the State Department because the line crosses national borders, is forcing
President Barack Obama into a decision that effectively pits environmental safety against job creation and
energy security.

"While we still hope to make a decision by the end of the year, we are first and foremost committed to a
thorough, transparent and rigorous review process," said the U.S. official, who spoke on condition of
anonymity.

"So we're carefully reviewing all of the information we've received, including the many comments from the
public, and will make a decision only after we have weighed all of the facts," the official added.

'ALL ABOUT TIMING'

Analysts and officials said despite a potential delay, it looks like the United States will ultimately approve
the project.

Kevin Book, an analyst at ClearView Energy Partners LLC in Washington, said the State Department is
taking time to ensure its decision making on the $7 billion project is meticulous and protected from
lawsuits.

"Everything that we are aware of suggests the State Department is moving toward 'yes' very openly, albeit
slowly," said Book. The Obama administration could face criticism ahead of next year's elections if it
decided against the pipeline.

"A 'no' decision in January could be a big problem in November if oil prices are above $100 a barrel, " he
said.

Canadian officials have not heard any recent change in tone from the State Department that would
suggest a shift in thinking, Joe Oliver, Canada's natural resources minister, said in an interview.
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Still, further delays would roil already edgy oil markets.

"It's all about timing, not about the route. The market had moved on the understanding that this thing was
going to be online in the second half of 2013," said Jan Stuart, head of energy research at Credit Suisse
in New York City.

"If you are suddenly mucking around with the timing ... the market has to move again."

Benchmark U.S. crude oil prices fell to a record $28 a barrel discount versus Europe's Brent last month,
but has rebounded this week to a $18 discount on signs of tightening supplies. Analysts say the spread
won't return to its historically normal $1 or $2 range until new pipelines are completed.

Pipeline opponents, many of whom are environmental groups, say producing liquid crude from oil sands
production releases large amounts of greenhouse gases and that the fuel is potentially corrosive to
pipelines. Others fear potential damage to a major U.S. fresh water aquifer.

Some 1,200 opponents were arrested in front of the White House this summer, and more protests were
expected next month.

Supporters say the pipeline would create thousands of jobs and provide a secure source of energy
imports from a close ally.

Approval for the pipeline has been pending since late 2008 and the project could face many legal and
regulatory hurdles that could delay it.

Environmental groups sued the government in federal court on Tuesday challenging claims in the State
Department's environmental report saying spills on the line were unlikely.

Opposition is crystallizing in Nebraska where the pipe would cross the aquifer and the Sand Hills region,
home to whooping cranes and other endangered species.

Ryan Salmon, energy policy adviser for the National Wildlife Federation, said a delay "would demonstrate
that there still are issues that haven't had careful consideration and they're now recognizing that they may
need to do that work."

(Reporting by Arshad Mohammed, additional reporting by Timothy Gardner, Ayesha Rascoe, Matthew
Robinson in New York, Jeffrey Jones in Calgary; Editing by Russell Blinch and Cynthia Osterman)
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The EPA's Fracking Scare

The shale gas boom has been a rare bright spot in the U.S. economy, so much of the country let out a
shudder two weeks ago when the Environmental Protection Agency issued a "draft" report that the drilling
process of hydraulic fracturing may have contaminated ground water in Pavillion, Wyoming. The good
news is that the study is neither definitive nor applicable to the rest of the country.

"When considered together with other lines of evidence, the data indicates likely impact to ground water
that can be explained by hydraulic fracking," said the EPA report, referring to the drilling process that
blasts water and chemicals into shale rock to release oil and natural gas. The news caused elation among
environmentalists and many in the media who want to shut down fracking.

More than one-third of all natural gas drilling now uses fracking, and that percentage is rising. If the EPA
Wyoming study holds up under scrutiny, an industry that employs tens of thousands could be in peril.

But does it stand up? This is the first major study to have detected linkage between fracking and
ground-water pollution, and the EPA draft hasn't been peer reviewed by independent scientific analysts.
Critics are already picking apart the study, which Wyoming Governor Matt Mead called "scientifically
questionable."

Associated Press Natural gas wellheads and other production facilities are shown around the rural
community of Pavillion, Wyoming in 2007.

The EPA says it launched the study in response to complaints "regarding objectionable taste and odor
problems in well water." What it doesn't say is that the U.S. Geological Survey has detected organic
chemicals in the well water in Pavillion (population 175) for at least 50 years—long before fracking was
employed. There are other problems with the study that either the EPA failed to disclose or the press has
given little attention to:

» The EPA study concedes that "detections in drinking water wells are generally below [i.e., in compliance
with] established health and safety standards.” The dangerous compound EPA says it found in the
drinking wells was 2-butoxyethyl phosphate. The Petroleum Association of Wyoming says that 2-BE isn't
an oil and gas chemical but is a common fire retardant used in association with plastics and plastic
components used in drinking wells.

* The pollution detected by the EPA and alleged to be linked to fracking was found in deep-water
"monitoring wells"—not the shallower drinking wells. It's far from certain that pollution in these deeper wells
caused the pollution in drinking wells. The deep-water wells that EPA drilled are located near a natural
gas reservoir. Encana Corp., which owns more than 100 wells around Pavillion, says it didn't "put the
natural gas at the bottom of the EPA's deep monitoring wells. Nature did."

* To the extent that drilling chemicals have been detected in monitoring wells, the EPA admits this may
result from "legacy pits," which are old wells that were drilled many years before fracking was employed.
The EPA also concedes that the inferior design of Pavillion's old wells allows seepage into the water
supply. Safer well construction of the kind normally practiced today might have prevented any
contaminants from leaking into the water supply.
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* The fracking in Pavillion takes place in unusually shallow wells of fewer than 1,000 to 1,500 feet deep.
Most fracking today occurs 10,000 feet deep or more, far below drinking water wells, which are normally
less than 500 feet. Even the EPA report acknowledges that Pavillion's drilling conditions are far different
from other areas of the country, such as the Marcellus shale in Pennsylvania. This calls into question the
relevance of the Wyoming finding to newer and more sophisticated fracking operations in more than 20
states.

*kk

The safety of America's drinking water needs to be protected, as the fracking industry itself well knows.
Nothing would shut down drilling faster, and destroy billions of dollars of investment, than media
interviews with mothers afraid to let their kids brush their teeth with polluted water. So the EPA study
needs to be carefully reviewed.

But the EPA's credibility is also open to review. The agency is dominated by anticarbon true believers,
and the Obama Administration has waged a campaign to raise the price and limit the production of fossil
fuels.

Natural gas carries a smaller carbon footprint than coal or oil, and greens once endorsed it as an
alternative to coal and nuclear power. But as the shale gas revolution has advanced, greens are worried
that plentiful natural gas will price wind and solar even further out of the market. This could mean many
more of the White House's subsidized investments will go belly up like Solyndra.

The other big issue is regulatory control. Hydraulic fracturing isn't regulated by the EPA, and in 2005
Congress reaffirmed that it did not want the EPA to do so under the Safe Drinking Water Act. The states
regulate gas drilling, and by and large they have done the job well. Texas and Florida adopted rules last
week that followed other states in requiring companies to disclose their fracking chemicals.

But the EPA wants to muscle in, and its Wyoming study will help in that campaign. The agency is already
preparing to promulgate new rules regulating fracking next year. North Dakota Governor Jack Dalrymple
says that new EPA rules restricting fracking "would have a huge economic impact on our state's energy
development. We believe strongly this should be regulated by the states." Some 3,000 wells in the vast
Bakken shale in North Dakota use fracking.

By all means take threats to drinking water seriously. But we also need to be sure that regulators aren't
spreading needless fears so they can enhance their own power while pursuing an ideological agenda.
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Romney dodges EPA question

By Darren Samuelsohn
1/8/12 6:25 PM EST

Mitt Romney stepped out on a ledge of sorts Sunday, punting on a chance to take a clear shot at the EPA
in the last debate before the New Hampshire primary.

Asked during the "Meet the Press" debate<
http://presspass.msnbc.msn.com/_news/2012/01/08/10049650-read-the-nbc-news-facebook-debate-tran
script> about GOP-led attempts to halt EPA's Cross-State Air Pollution Rule, which clamps down on
power plant pollution drifting into the Northeast, Romney first said he wasn't familiar with the specifics "as
it applies to New Hampshire."

"But | do believe we have a responsibility to keep the air clean and we have to find ways to ensure that we
don’t have the pollution of one state overwhelming the ability of another state to have clean air," Romney
said.

To curb air pollution, Romney also talked up the need to tap into natural gas reserves found in
Pennsylvania, North Dakota, South Dakota and Texas.

"If we want to help people in New England have — not only homes and businesses that emit less pollutant
into the air, and therefore would have cleaner air, and also have lower-cost energy ... let's build out this
natural gas system so that we can take advantage of that new enormous source of American economic
strength," he said.

Romney's dodge in directly answering the question about whether he would support halting the EPA
regulation drew criticism from former Republican National Committee Chairman Michael Steele, who
wrote on Twitter: "Dude, you're in NH and GOP has argued for eliminating EPA."

Trying to draw a contrast with Romney, former Pennsylvania Sen. Rick Santorum went on the attack
during Saturday night's debate<
http://www.washingtonpost.com/blogs/election-2012/post/2012-abcyahoowmur-new-hampshire-gop-prim
ary-debate-transcript/2012/01/07/gIQAK2AAIP_blog.htmI> by lumping together his long-standing
opposition to cap-and-trade legislation, health care and Wall Street bailouts — all areas that he said
differentiate himself from the former Massachusetts governor.

"If you want someone that’s a clear contrast, that has a strong record, has a vision for this country that's
going to get this country growing and appeal to blue-collar workers in Pennsylvania, in Ohio, in Michigan,
in Indiana and deliver that message, that we care about you, too, not just about Wall Street and bailing
them out, then I'm the guy that you want to put in the — in the nomination," Santorum said.

Romney didn't bite in his response to the cap-and-trade barb — avoiding the nuance that his
administration helped establish a regional program to cap greenhouse gases from power plants only to
later back away from its implementation because of cost concerns.

Instead, Romney talked up expansion of U.S. trade relationships, developing domestic energy resources
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and using his private-sector experience to help weed through government rules he’d eliminate.

"l know what regulations kill and which regulations help enterprise," Romney said. "And | want to use the
expertise to get America working again."

For his part, Texas Rep. Ron Paul kept up his attacks on Santorum's conservative credentials Saturday
night by highlighting the former lawmaker's support for earmarks and later for becoming a "high-powered
lobbyist" after losing his Senate seat in 2006.

"So to say you’re a conservative, | think, is a stretch,"” Paul said. "But you’'ve convinced a lot of people of it,
so somebody has to point out your record."

Santorum countered that he is not a lobbyist; rather, he's been a consultant working on "causes that |
believe in," including health care, Iran and in opposing cap-and-trade legislation on behalf of Consol
Energy.

"l asked — | said, look, | want to join you in that fight," Santorum said of the Pittsburgh-based coal and
natural gas company that paid him $142,500. "I want to work together with you. | want to help you in any
way | can to make sure we defeat cap and trade. And so | engaged in that battle. And I’'m very proud to
have engaged in that battle."

Former Utah Gov. Jon Huntsman said he would not support funding cuts or the elimination of the Low
Income Home Energy Assistance Program, a popular program in the region which relies heavily on oil for
heating homes in the winter. President Barack Obama and Congress have cut the program by about 25
percent as part of overall fiscal belt tightening.

Huntsman said he favored working on a longer-term solution for the region that required breaking up a
"one product distribution bias" favoring oil.

"If we're gonna do what this nation needs to be done, in terms of using a multiplicity of products that we
have in such diversity and abundance, and get them to the customers, we're gonna have to break up that
one product distribution monopoly, " he said. "l want to do to that oil distribution monopoly what we did to
broadcast communication in the early 1970s. We blew it apart.”

Asked the same question about eliminating LIHEAP, Paul called for energy deregulation and an end to
energy subsidies.

Newt Gingrich on Sunday broached the local energy issue by slamming the White House.

“Under Obama, 2011 was the highest price of gasoline in history,” he said. "It is a direct result of his
policies, which Kkill jobs, raise the price of heating oil and gasoline, weaken the United States, increase our
dependence on foreign countries, and weaken our national security in the face of Iran trying to close the
Strait of Hormuz."

Gingrich called for “opening up in a Reagan tradition and using massive development of American
energy. There's 3.2 percent unemployment in North Dakota. There's a hint here."

Asked about his plans to dismantle EPA and replace it with a new "Environmental Solutions Agency,"
Gingrich called the agency “increasingly radical. It's increasingly imperious. It doesn't cooperate. It doesn't
collaborate. And it doesn't take into account economics."

To defend his plan, Gingrich repeated GOP and industry arguments that EPA is planning to regulate farm
dust as part of a proposal for stronger air pollution standards. Obama officials have repeatedly stated they
have no intentions of regulating farm dust.
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CNN finds middle ground but no agreement in mountaintop debate

By Alex Guillen
8/12/11 5:44 AM EDT

A CNN special on mountaintop removal coal mining airing Sunday looks to go past the oversimplified
debate of pro-coal vs. pro-environment.

But it remains to be seen if the nuances of the issue will reach the American public.

"Like the average American, | like when | flip a switch that the lights come on, so | certainly appreciate
when electricity works," CNN's Soledad O'Brien, who hosts the hourlong show, told POLITICO. "At the
same time, |, like most Americans, think it's terrible when water is polluted and people's health is
compromised just because they live in an area where something has been done to the earth."

The documentary, "Battle for Blair Mountain," follows miners in Sharples, W.Va., leading up to the EPA's
January veto<http://www.politico.com/news/stories/0111/47557.htmI> of a permit for Spruce No. 1, the
largest mountaintop removal project in the state’s history, and June’s March on Blair Mountain, a five-day
environmentalist protest.

Sen. Joe Manchin (D-W.Va.) hit back on the EPA's veto, which inspired a furor among coal supporters on
the Hill.

"The EPA, basically, is supposed to be working with us, not against us. And that's all we're asking for. Be
our partner. If we're doing something wrong, show us," he said in the documentary. "But you have no
scientific proof for what you're doing."

But EPA Administrator Lisa Jackson countered that the agency was just doing its job.

"EPA's sole job is to protect the water. Clean water is extremely important to the future of any community,
and certainly downstream communities," she said. "It's not a decision we made lightly, but | believe very
strongly that it is the right decision."

The documentary is careful to show miners who lose work because of the veto, the first time the EPA had
used the Clean Water Act to halt a mountaintop removal project, as well as a local resident praising the
decision.

O'Brien says those two stark camps — pro-coal and anti-coal — don't accurately reflect the mosaic of local
opinions.
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"It starts in those two camps, for and against, but then you realize that those two camps overlap, that
there are people who are actually miners who are voicing their opinions against blasting," she said. "One
of the things | wanted to know is, is there room for compromise? People are so entrenched in their
positions, and Blair Mountain has become this symbol."

The ongoing conflict over mountaintop removal mining carries a historical parallel with a large five-day
conflict between miners and, eventually, the U.S. Army in 1921, referred to as the Battle of Blair Mountain.

Back then, the issue was unionization — but the specifics are now being distorted by activists on both
sides, many with ancestors who fought in that conflict, to fit their modern-day needs.

Though no shots have been fired, the recent fights over Blair Mountain have nonetheless become
supercharged. The CNN special features footage of environmentalists hiking in the March on Blair
Mountain and coal miners and their families hurling invectives across the highway.

"We had to edit out some of the scatological language that you couldn't put on TV," O'Brien said. "In TV
land we would say, 'Tensions ran high."

Of course, after all the heated words, regulatory debate and scientific inquiry, no consensus is reached.

Charting a course for the future, O'Brien says, is going to depend on growing scientific evidence and the
nation's energy needs.

"I think all of those issues are not going to be resolved by the people of Sharples, W.Va. They're going to
be resolved in Congress," O'Brien said. "So what happens? Does that mean more mitigation, more ways
around it, if it becomes impossible to do? Do you just not produce coal? | don't think that's likely."

The CNN program already has its detractors. In a Tuesday blog post<
http://switchboard.nrdc.org/blogs/mwaage/cnns_soledad_obrien_profiles_m.html>, Melissa Waage of the
Natural Resources Defense Council, said that while the documentary brings an environmental issue to
the national forefront, "somehow the show manages to acknowledge the facts about mountaintop removal
actually killing jobs, yet still shoehorn the story into a factually unsupported 'jobs. vs. the environment'
frame."

O'Brien defended the program and said it did, in fact, portray a huanced landscape.

"I think that while both sides are really stuck in their ways and you don't see a lot of room for compromise,
at the same time | think what you get the sense of is that where they are exactly of one mind is that these
are the same people," she said. "These are not outsiders versus insiders. There's a lot of insiders versus
insiders fighting each other, so they care about the community. They both do. They care about the jobs
and the land and the water. And they also are really trying to find some kind of a solution."

"The Battle for Blair Mountain" airs at 8 p.m. Sunday on CNN.
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Former EPA chiefs worry agency is victim of its own success

By Erica Martinson
1/24/12 9:08 AM EST

The EPA may be a victim of its own success, making it difficult to cull public support for pollution controls
that are health based but more abstract, former Republican-era administrators said Monday.

When cities were shrouded in auto-fueled smog and black dust from coal-fired stoves and sewage was
plainly dumped into waterways, the damage was “very apparent to the naked eye,” said Nixon- and
Regan-era EPA Administrator Bill Ruckelshaus in an interview with POLITICO on Monday. “That pressure
doesn’t exist today.”

Ruckelshaus and Bill Reilly, who ran EPA from 1989-1993, both said that in that sense, the agency may
be a “victim of our success.” The two were part of a World Resources Institute panel Monday on the Clean
Air Act.

Ruckelshaus has been outspoken on EPA’s current efforts, particularly in favor of the agency's efforts to
regulate mercury and other air toxics from power plants.

The EPA has been the focus of a barrage of attacks over the past year, particularly from the House GOP,
which has continuously passed legislation to roll back EPA rules and regulations.

“My sense is that this erosion of trust in government in general is a big-time problem. And EPA is just
another example of what can happen to the government in general when the government isn’t trusted,”
Ruckelshaus said.

EPA’s current regulations, as well, are tied to public health concerns that are not as easily apparent to
many — particularly since doctors are more hesitant to tie individual symptoms to more abstract
environmental drivers.

“Doctors used to be much more inclined to blame the environment if something happened. But they have
been challenged by scientists who say, “You can’t say that because you cannot draw a direct connection
between a particular disease and the impact from air pollution,” Ruckelshaus said. “So doctors have kind
of backed away from saying that. ... We have this phenomenon of cancer clusters ... people will often
associate that with some kind of environmental factor. But if you can’t isolate that to that cause, most
medical doctors will not say it.”

*kkkkk

EPA on power plants: Not done yet

By Erica Martinson
1/24/12 5:32 AM EST
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As environmentalists check items off their list of Obama administration victories before this year’s
election, one huge item still lingers: curbing greenhouse gas emissions from power plants.

The EPA plans to take one step toward that goal in the coming weeks when it proposes greenhouse gas
standards for future power plants. But clear plans to require existing plants to cut their emissions have
waned, despite the administration’s stated intentions.

Regulating greenhouse gases from both new and existing plants is “the biggest energy and climate
decision the Obama administration is going to make before the election,” said Conrad Schneider,
advocacy director of the nonprofit Clean Air Task Force.

“They asked Willie Sutton why he robbed banks, and he said, ‘That's where the money is,”” Schneider
said.

And power plants, Schneider said, are “the largest uncontrolled source of CO2.”

Environmentalists see regulating power plants as part of a larger fight against U.S. dependence on fossil
fuels, while many in the coal industry see it as part of a left-wing battle against America's cheap and
readily available coal supplies.

Although the EPA recently moved rules to cut mercury and other toxics from power plants, along with
requirements designed to stop upwind states from polluting their downwind neighbors, the agency has
hesitated to regulate greenhouse gas emissions at those same power plants.

The EPA and environmental litigants have been privately negotiating a timeline for issuing regulations
since 2010. The agency agreed in December 2010 to regulate greenhouse gas emissions from fossil
fuel-fired power plants (mainly coal) and petroleum refineries, which together make up about 40 percent
of the nation’s total greenhouse gas emissions.

The Obama administration has not entirely bailed on greenhouse gases: In late 2011 the administration
brokered a deal with auto companies, environmentalists, labor unions and other groups to set long-term
emissions limits for cars and some trucks.

EPA Administrator Lisa Jackson said Friday that the White House is conducting an interagency review of
the standards for new power plants and hopes it will be complete around the end of January.

“We’ve said we want to go after the largest sources of greenhouse gas emissions first,” Jackson said,
meaning that petroleum refinery regulations are simmering on a back burner that’s even further back.

For more than 20 years the EPA has struggled to regulate toxic emissions from many power plants —
something the Obama administration would like to name as a major success, as long as the rules survive
the inevitable court battles.

Recently the EPA made public<https://www.politicopro.com/story/energy/?id=8399>, in an online
database<http://ghgdata.epa.gov/ghgp/main.do>, what it has known for many years: Power plants are the
source of nearly three-quarters of the nation’s stationary greenhouse gas emissions.

“I will say that the power plants simply dwarf all of the other sectors in terms of the amount of greenhouse
gases that they emit on the stationary side,” EPA air chief Gina McCarthy said. “So we think regulating
greenhouse gases from power plants is a reasonable and appropriate thing to do, and one that can help,
in terms of providing certainty to investments moving forward.”

But it remains to be seen just how stringent the standards will be — and whether, as some in industry
argue, they could be mean the demise of coal-fired power.

When it comes to curbing new sources of climate change emissions, the agency has little choice in
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“whether,” thanks to litigation, but a bit more flexibility in the “how.”

Many environmental groups want EPA to require that any new coal-fired power plant capture and
sequester its carbon dioxide.

Earlier this month, activists with the Clean Air Task Force pushed for such a requirement in a meeting with
White House Office of Management and Budget staff, who are reviewing EPA’s proposed rule. (The task
force is not involved in the lawsuit.)

When cap and trade fell off the congressional radar, the economic incentive for advances in expensive
technology to capture and store carbon dioxide from coal plants withered, and many demonstration
projects died on the vine. But the environmentalists argue that the technology is certainly possible, citing
several current carbon capture and sequestration projects.

Environmentalists have also pointed to the oil and gas industry’s decades of experience in injecting
carbon dioxide underground, and they argue that the U.S. has the pipeline infrastructure to make such
requirements possible.

Not all geologic areas are fit for sequestration, so in many areas the carbon dioxide would have to be
piped elsewhere. But environmentalists maintain that 95 percent of all major U.S. greenhouse gas
sources are within 50 miles of a CO2 pipeline, and that the oil industry has a huge need for carbon dioxide
to recover oil.

But industry attorney Jeff Holmstead argued that requiring carbon capture would be the equivalent of
banning new coal plants. Rather than endure the massive costs, most power companies would choose to
build plants that can run on natural gas, or not build at all, he said.

Instead, he expects the agency to “set a rule that largely just requires what people are doing anyway,”
which means requiring plants to employ maximum efficiency efforts.

EPA recently began requiring greenhouse gas emission limits as part of another permitting program —
New Source Review and Title V — at power plants, refineries and cement facilities. The plants’ Clean Air
Act permits impose limits for carbon dioxide, methane, nitrous oxide, hydrofluorocarbons,
perfluorocarbons and sulfur hexafluoride.

“If you look at all the permits that have been issued for either coal or natural gas” that addressed
greenhouse gases, Holmstead said, “they set limits ... but the limits didn't require them to do anything that
they weren’t doing anyway.” They only made those efforts legally binding.

EPA has made no indications of more drastic requirements to capture and store all carbon dioxide, he
noted.

“I don’t know anyone who believes it would be feasible to put carbon capture on existing power plants,” he
added. And he argued that plants already have a strong incentive to be efficient.

EPA is unlikely to finish the standards for new plants anytime soon, and perhaps not before the election.
The new emissions requirements for existing plants are probably much further behind.

“It'll go through a public process, and | at this point won’t anticipate when it's going to be completed,”
McCarthy said. “It'll depend on the information we get in. We're trying to do this to benefit the industry for
certainty, as well as address the issues associated with climate change. We’re going to be as deliberate
as we need to be in finalizing it.”

Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 01/23/2012 08:39 PM EST
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Subject: WSJ: Obama to Spotlight Energy
Obama to Spotlight Energy
State of the Union Speech Will Call for Expanding U.S. Oil and Gas Production

By DEBORAH SOLOMON And LAURA MECKLER

President Barack Obama will use his State of the Union speech on Tuesday to call for an increase in
domestic energy production, said people familiar with the plans.

Mr. Obama is expected to tout the economic and energy security benefits of increased U.S. oil and gas
production, a message unlikely to sit well with some of the President's environmental supporters but
which could blunt industry and Republican criticism of his energy policies.

Mr. Obama's speech is expected to call for increased oil and gas production and highlight a drop in U.S.
oil imports, although some of that decrease stems from reduced demand amid a weak economy.

One idea discussed and later dropped was to set a natural gas production goal, those people said. A
decision was made not to include the goal in the speech, an administration official said

The president's focus on natural gas is part of a broad, but quiet, effort to hasten its production, including
the use of a controversial technique known as hydraulic fracturing. The administration, while making
gestures towards environmental concerns with fracking, has so far resisted overtures to impose sweeping
new federal rules governing air and water quality, or to ban fracking outright.

Administration officials say the potential to tap the natural gas beneath U.S. soil is too attractive to ignore
or hamper with potentially unnecessary rules, given that the practice is regulated by the states and is
creating jobs. This summer the White House abandoned an air-quality rule that would have tightened
standards for smog-forming ozone, a rule the oil and gas industry said would have limited natural-gas
drilling.

Several administration efforts are underway to study the impact of fracking and the Environmental
Protection Agency recently finalized a rule requiring more pollution controls at new wells. The EPA has
intervened in some cases where residents say the drilling contaminated their water and recently issued a
preliminary finding linking fracking with water contamination in a small Wyoming town.

The mention of increased energy production contrasts the controversial Keystone XL oil pipeline, which
the administration rejected last week. But in some ways, the administration's hands are tied given that
fracking is largely exempt from many federal laws.

Corrections & Amplifications [This article has been revised to reflect the president's speech will not
include setting a national target for natural-gas production. An earlier version said the speech may include
such a goal.
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OP-ED COLUMNIST

A Good Question

The New York Times

Thomas L. Friedman

By THOMAS L. FRIEDMAN

Published: February 26, 2012

AN e-mail came in the other day with a subject line that | couldn't ignore. It was from the oil economist Phil
Verleger, and it read: "Should the United States join OPEC?" That | had to open.

Verleger's basic message was that the knee-jerk debate we're again having over who is responsible for
higher oil prices fundamentally misses huge changes that have taken place in America's energy output,
making us again a major oil and gas producer - and potential exporter - with an interest in reasonably high
but stable oil prices.

From one direction, he says, we're seeing the impact of the ethanol mandate put in place by President
George W. Bush, which established fixed quantities of biofuels to be used in gasoline. When this is
combined with improved vehicle fuel economy - in July, the auto industry agreed to achieve fleet averages
of more than 50 miles per gallon by 2025 - it will inevitably drive down demand for gasoline and create
more surplus crude to export. Add to that, says Verleger, "the increase in oil production from offshore
fields and unconventional sources in America," and that exportable U.S. surplus could grow even bigger.
Then, add the recent discoveries of natural gas deposits all over America, which will allow us to substitute
gas for coal at power plants and become a natural gas exporter as well. Put it all together, says Verleger,
and you can see why America "will want to consider joining with other energy-exporting countries, like
those in OPEC, to sustain high oil prices. Such an effort would support domestic oil and gas production
and give the U.S. a real competitive advantage over countries forced to pay high prices for imported
energy - nations such as China, European Union members, and Japan."

Indeed, Bloomberg News reported last week that "the U.S. is the closest it has been in almost 20 years to
achieving energy self-sufficiency. ... Domestic oil output is the highest in eight years. The U.S. is
producing so much natural gas that, where the government warned four years ago of a critical need to
boost imports, it now may approve an export terminal." As a result, "the U.S. has reversed a
two-decade-long decline in energy independence, increasing the proportion of demand met from
domestic sources over the last six years to an estimated 81 percent through the first 10 months of 2011."
This transformation could make the U.S. the world's top energy producer by 2020, raise more tax
revenue, free us from worrying about the Middle East, and, if we're smart, build a bridge to a much
cleaner energy future.

All of this is good news, but it will come true at scale only if these oil and gas resources can be extracted
in an environmentally sustainable manner. This can be done right, but we need a deal between
environmentalists and the oil and gas industry to lock it in - now.

Says Hal Harvey, an independent energy expert: "The oil and gas companies need to decide: Do they
want to fight a bloody and painful war of attrition with local communities or take the lead in setting high
environmental standards - particularly for "fracking," the process used to extract all these new natural gas
deposits - "and then live up to them."

Higher environmental standards may cost more, but only incrementally, if at all, and they'll make the
industry and the environment safer.

In the case of natural gas, we need the highest standards for cleanup of land that is despoiled by gas
extraction and to prevent leakage of gas either into aquifers or the atmosphere. Yes, "generating a
kilowatt-hour's worth of electricity with a natural gas turbine emits only about half as much CO2 as from a
coal plant," says Harvey, and that's great. "But one molecule of leaked gas contributes as much to global
warming as 25 molecules of burned gas. That means that if the system for the exploration, extraction,
compression, piping and burning of natural gas leaks by even 2.5 percent, it is as bad as coal."

Hence, Harvey's five rules for natural gas are: Don't allow leaky systems; use gas to phase out coal; have
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sound well drilling and casing standards; don't pollute the landscape with brackish or toxic water brought
up by fracking; and drill only where it is sensible.

I'd add a sixth rule for crude oil. No one likes higher oil prices. But - perversely - the high price benefits
America as we rapidly become a bigger oil producer and it ensures that investments will continue to flow
into energy efficient cars and trucks. If we were smart, we would establish today a floor price for any
barrel of crude oil or gallon of gasoline sold or imported into America - and tax anything below it. A stable,
sufficiently high floor price serves the environment, our technology investments and our energy
productivity. As our producers succeed, we would become increasingly energy self-sufficient, keep a lot
more dollars at home for our Treasury, stimulate innovation on renewables and drive down the global oil
price that is the sole source sustaining Iran and other petro-dictators.

But all of this depends on an understanding between the oil industry and the environmentalists. If

President Obama could pull that off, it would be a huge contribution to America's security, economy and
environment.



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

Betsaida To Windsor.Richard, "Bob Perciasepe", "Diane Thompson",
Alcantara/DC/USEPA/US Gilfillan.Brendan, "Scott Fulton", "Gina McCarthy", "Arvin
12/17/2011 09:20 AM Ganesan"
cc
bcec

Subject Washington Post: EPA finalizes tough new rules on
emissions by power plants

EPA finalizes tough new rules on emissions by power plants
By Juliet Eilperin and Steven Mufson,

The Obama administration finished crafting tough new rules Friday curbing mercury and other poisons
emitted by coal-fired utilities, according to several people briefed on the decision, culminating more than
two decades of work to clean up the nation’s dirtiest power plants.

As part of last-minute negotiations between the White House and the Environmental Protection Agency,
the regulations give some flexibility to power plant operators who argued they could not meet the
three-year deadline for compliance outlined by the EPA. Several individuals familiar with the details
declined to be identified because the agency will not announce the rules until next week.
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The new rules will cost utilities $10.6 billion by 2016 for the installation of control equipment known as
scrubbers, according to EPA estimates. But the EPA said those costs would be far offset by health
benefits. The agency estimates that as of 2016, lowering emissions would save $59 billion to $140 billion
in annual health costs, preventing 17,000 premature deaths a year along with illnesses and lost workdays.

The Obama administration is attempting to deliver on some key priorities for environmentalists without
alienating the business community. President Obama angered environmentalists in September by pulling
back stricter smog standards the EPA had proposed, and he had to make several environmental
concessions to congressional Republicans late Friday as part of a deal to extend the payroll tax cut.
Senate leaders agreed Friday night on a provision that would accelerate the Keystone XL pipeline
permitting decision as part of a deal to extend cuts in the Social Security tax.

The administration was also making deals Friday on another environmental front: Alaska. As part of the
spending bill negotiations, the administration agreed to transfer the authority to issue air permits for
offshore Arctic drilling rigs from the EPA to the Interior Department, which many industry executives think
would have more lax standards. Separately, the Interior Department gave conditional approval Friday to
Shell Oil's exploration plan for Alaska’s Chukchi Sea, where the oil giant hopes to drill several wells in the
summer.

Several experts said the new controls on mercury, acid gas and other pollutants represent one of the
most significant public health and environmental measures in years. The rules will prevent 91 percent of
the mercury in coal from entering the air and much of the soot as well: According to EPA estimates, they
will prevent 11,000 heart attacks and 120,000 asthma attacks annually by 2016.
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“I think this will prove to be the signature environmental accomplishment of the Obama administration,”
said Frank O’Donnell, who heads the advocacy group Clean Air Watch. “It will soon mean the end of the
smoke-spewing coal power plant as we know it today. At the same time, the administration is trying to add
a bit of flexibility to extinguish the bogus claim that these standards could mean lights out”

The debate over the rules has also split the nation’s utility sector. Some companies, such as New
Jersey-based Public Service Enterprise Group and lllinois-based Exelon, say they could meet the new
standards easily and have already spent hundreds of millions of dollars to do so. PSEG has also switched
from coal to natural gas.
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APNewsBreak: Perry urges Obama to halt air rules
By April Castro

Associated Press / September 26, 2011

AUSTIN, Texas—Texas Gov. Rick Perry on Monday asked President Barack Obama to use his executive
authority to prevent or delay implementation of stricter pollution standards, saying they will have an
"immediate and devastating" effect on the state.

The standards have stirred up Texas' largest energy companies, which say they don't have adequate time
to meet the deadlines without shutting down plants and jeopardizing the reliability of Texas' electric grid.
Implementation of the rules starts Jan. 1.

In the letter, obtained by The Associated Press, Perry said the implementation of the Cross State Air
Pollution Rules will have an "immediate and devastating effect on Texas jobs, our economy and our ability
to supply the electricity our citizens, schools and employers need."

Perry released the letter as he tries to shore up support among conservatives in his bid for the Republican
presidential nomination.

The White House did not immediately have a comment on the letter.

The new clean air rules are designed to significantly reduce smog and soot pollution by requiring 27
states, including Texas, to decrease smokestack emissions. The new guidelines apply to sulfur dioxide
and nitrogen oxide emissions, which mostly come from coal-fired plants.

Texas has 19 coal-fired power plants -- more than any other state -- and plans to build nine more. It is one
of the few states still adding coal-fired plants and releases more air pollutants than any other state. Most
other states are building generation plants that use sources other than coal, particularly natural gas.

On Sept. 12, Texas' largest electricity producer, Luminant, said it would shut down two coal-fired power
units and lay off hundreds of workers if the new rules were enforced, even after the EPA offered to help
the company meet the tougher standards.

"Mr. President, you have recently proclaimed that your administration is committed to creating jobs," Perry
wrote. "These rules do not create jobs. They are a job killer in Texas, and they must be stopped."

Texas, faced with a growing population, few new energy sources and hot summers, has been vocal in its
opposition to the regulations since they were announced in July. The state has asked a federal appeals
court to review the rules.

Perry has used the new rules as fodder in his long-standing accusation that the EPA under Obama
meddles in state affairs, lays down expensive regulations during tough economic times and is forcing
companies to cut jobs to offset the cost of complying with environmental rules.<< image 4 >>
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Former EPA chief Stephen Johnson re-emerges

By Erica Martinson
1/3/12 5:42 AM EST

Stephen Johnson is one of a handful of people who know first-hand what EPA Administrator Lisa Jackson
is dealing with.

So the George W. Bush-era EPA chief does not want to criticize his successor.

“I made a conscious decision not to be the armchair critic of the current administrator or administration —
that the administrator’s job and the responsibility that's been placed upon EPA by the laws are
challenging enough,” Johnson said in a recent interview with POLITICO, after several years of shying
away from the press.

“Does that mean | agree with every decision that the current administrator made? No, not at all,” he said.
“Do | believe that they’re trying to advance health and environmental protection? | certainly do.”

Johnson, of course, faced plenty of criticism during his 2005-2009 leadership of the EPA, including from
former administrators who accused him of kowtowing to industry. Many career agency employees
complained that politics was hijacking science in the Bush administration, and congressional Democrats<
http://www.politico.com/news/stories/0608/11079.htmI> even called for Johnson's resignation<
http://www.politico.com/blogs/thecrypt/0708/Democrats_call_for_EPA_administrator_to_resign.html>.

The controversies of those days included some of the same difficult decisions that Jackson and President
Barack Obama have dealt with in the past year — including rules aimed at lessening ozone emissions,
limiting mercury emissions from power plants and reducing air pollution that blows across state lines.

In the case of the ozone limits, Obama publicly pulled the plug this summer on Jackson's plans to
announce a dramatic tightening of ozone, or smog, standards. Three years earlier, Bush had issued a
similar last-minute blow to Johnson's proposed ozone standard. Jackson is now implementing the
less-strict standard her predecessor issued.

Being “the administrator of EPA is a challenging position, regardless of political persuasion,” Johnson
said, adding that “there are very difficult decisions that obviously have environmental, health and
economic implications.”

Johnson, who spent 28 years with the EPA, was the first career employee to be appointed administrator.
He avoided the limelight after leaving the agency, retreating to his home in Maryland, weighing his options
and spending time with his five grandchildren.

Johnson's defenders praise him as “inclusive” and hard-working. Former Assistant Administrator for
Water Benjamin Grumbles said Johnson had a “great love for the institution” of the EPA and read through
hundreds of pages of proposed rules.

As a career employee, ‘| think it was kind of hard for him to be in the middle of all the political battles,”
said industry attorney Jeff Holmstead, who served with Johnson as a political appointee in the Bush
administration. “I think he did that well, but | don't think that was really the part of the job that he was most
comfortable with.
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"Steve was in a tough position, not fully appreciated by either the environmental community or the
Republican Party, because he was kind of much more in the middle,” Holmstead said.

Meanwhile, some see recent decisions coming out of the agency — namely on fuel economy and ozone —
as vindication of Johnson's juggling of competing priorities.

In the ozone decision, for instance, the 75 parts per billion standard that Johnson’s EPA finally produced
in March 2008 faced criticism for being weaker than what EPA's science advisers and many health
experts had advocated.

But this summer, after Obama rejected Jackson's proposal to take the limit down to 70 ppb, the EPA
announced that it would finally begin implementing Johnson's standard. Both are more stringent than the
84 ppb standard that has been in place since the Clinton era.

Johnson said he is still “very proud of all the work we did with the Clean Air Act — in fact, [particularly]
having President Obama ... say, ‘Leave the ozone standard in place that Steve said.”

On other air pollution issues, including power plants' mercury emissions and cross-state air pollution, the
Obama EPA responded to court mandates by imposing rules that were stricter than what Johnson's EPA
had issued in March 2005. In fact, the same attorneys most vigilantly fighting Jackson’s mercury and air
toxics rule<http://www.politico.com/news/stories/1211/70758.html>, released in late December, wrote the
Bush-era versions tossed out by the courts.

But another air issue — vehicle emissions standards — may display the stark difference at play between
the Bush and Obama approaches to regulation.

In March 2008, Johnson went against EPA staff recommendations and denied California a waiver that
would have let the state set greenhouse gas standards for automobiles more stringent than national
requirements.

In part, he cited a national energy law signed by Bush to require better fuel economy for the first time in
decades. Opponents of California's efforts worried that letting one state impose stricter requirements
could lead to a difficult and costly patchwork of state regulations for an already hobbled auto industry.

California sued and appeared to have a good chance of winning. But that gave the Obama administration
the opportunity for a huge victory: With the help of environmentalists and labor unions, Jackson struck a
deal with the Department of Transportation, automakers and the California air board for more expansive
regulations, with much greater boosts in national fuel efficiency standards over the next 20 years.

Johnson left quietly when Bush's presidency ended in early 2009. He refused interviews and didn't follow
the path of Bush's first EPA chief, Christine Todd Whitman, who publicly accused the administration — and
particularly Vice President Dick Cheney — of stifling EPA public health protections.

“l took time off and reflected what | wanted to do,” Johnson said.

Johnson also joined the board of trustees for his alma mater, Taylor University in Upland, Ind., a
conservative evangelical school where students are prohibited from using alcohol or profanity, dressing
immodestly, dancing (except for a few wedding and folk-dancing related exceptions) and engaging in
homosexual behavior.

Interestingly, the school is also following the lead of Johnson and other evangelicals recently involved in
environmental issues. In 2010, Taylor University began building a massive addition to its science complex
dedicated to sustainable energy, including two wind turbines, a green roof and solar paneling.

Johnson is also on the board of Scotts Miracle-Gro and a wastewater treatment renewable energy
company. And he's a consulting board member of FlexEnergy, a renewable energy company that has
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created a turbine that captures and converts methane — a greenhouse gas — into energy.

Johnson said his new position at FlexEnergy meets his “interest in technology and advancing
environmental and public health protection of addressing potent greenhouse gases,” in an “economically
sustainable” and “prosperous way.”

In November, FlexEnergy launched a 250 kilowatt installation — enough to power 250 homes — at Fort
Benning, Ga., as part of an Obama administration Defense Department pilot program. Using landfill gas,
the base is now powered with near-zero emissions.

Demonstrating Johnson’s all-inclusive style of environmental policy, Mike Levin, FlexEnergy’s director of
government affairs, noted that the technology offers “something for everybody to agree on.”

“People know this is worth doing,” he said, to combat climate change caused by emission of greenhouse
gases. But, he hedged, even “if you don’t believe [in climate change] .. methane is still a huge wasted
source of energy.”

An EPA Region 4 official attended the ribbon cutting ceremony.

To read and comment online:
https://www.politicopro.com/go/?id=8220<https://www.politicopro.com/go/?id=8220>
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Betsaida To Windsor.Richard, "Brendan Gilfillan", "Arvin Ganesan",
Alcantara/DC/USEPA/US "Alisha Johnson", "Andra Belknap", "Laura Vaught"
03/16/2012 08:20 AM cc

bcc

Subject The Hill: Sen. Inhofe tells MSNBC’s Maddow she's one of his
‘three favorite liberals’

Sen. Inhofe tells MSNBC’s Maddow she's one of his ‘three favorite liberals’

by Ben Geman
03/16/12

Conservative Sen. James Inhofe (R-Okla.) offered high praise Thursday night for a trio of ideological foes,
including MSNBC host Rachel Maddow.

“By the way, you and Lisa Jackson and Barbara Boxer are my three favorite liberals, because | enjoy
watching you very much,” Inhofe told Maddow during an interview about global warming.

EPA Administrator Lisa Jackson and Sen. Barbara Boxer (D-Calif.), the chairwoman of the Senate
Environment and Public Works Committee, are frequent sparring partners for Inhofe, the panel’s top
Republican.

However, Inhofe frequently points out that he has a friendly relationship with them.

“Lisa, she even has a picture of my 20 kids and grandkids hanging on her wall. She and | get along fine,”
Inhofe said on MSNBC. (An EPA spokeswoman confirmed his comment about the picture.)

Inhofe has long battled EPA and Democratic efforts to curb greenhouse gas emissions through
cap-and-trade legislation, which collapsed in 2010, or regulations.

He’s Capitol Hill's most outspoken opponent of mainstream climate science. “You say something over and
over again and sooner or later, people, particularly your audience, there’s a liberal audience, they want to
believe it,” Inhofe told Maddow.

The overwhelming majority of climate scientists say the planet is warming and that human activities -
including the burning of fossil fuels - are a major cause.

A small minority of scientists argue that data on warming trends and the human contribution is inaccurate
or inconclusive.
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Betsaida To Windsor.Richard, "Seth Oster", "Bob Perciasepe", "Diane
Alcantara/DC/USEPA/US Thompson", "Brendan Gilfillan"
11/08/2011 09:00 AM cc

bcc

Subject Politico: Bill Reilly on GOP leaders: 'Science has left the
building’

Bill Reilly on GOP leaders: 'Science has left the building'

By Darren Goode
11/8/11 5:32 AM EST

Former EPA Administrator Bill Reilly will point a finger at fellow Republicans for not believing in the
science underpinning EPA climate change and other rules in a speech Tuesday.

President George H.W. Bush’s agency chief will also defend officials at his former stomping ground for
pursuing what the GOP and some Democrats have deemed an unnecessarily aggressive agenda. He is
set to give the keynote speech at a symposium hosted by Texas A&M University’s George Bush School of
Government and Public Service regarding the bipartisanship that went into the 1990 amendments to the
Clean Air Act.

“For some of the most prominent leaders of the Republican Party, science has left the building,” Reilly
said in prepared remarks he will give Tuesday. “It scarcely features.”

“Science doesn’t feature prominently in these debates,” Reilly adds. “Republicans once were the party of
science where environmental policy was concerned.”

He will also defend the work by current EPA Administrator Lisa Jackson and her crew.

“To some it may appear that the agency is choosing the wrong moment, with the economy hurting and
millions unemployed, but most of the costly rules are not on an EPA-controlled schedule,” Reilly said.
While noting that the timetable is structured at least in part around settlements tied to various court
challenges, Reilly said, “These rules are grounded in the best available science, and what’'s more, given
the priority we all hold for the economy, they will result in job creation as companies acquire and install
pollution controls.”

Reilly will recount how Bush, Senate Majority Leader George Mitchell and others worked on the 1990
Clean Air Act amendments. The bill won landslide approval in both the House and Senate following about
five months of writing by administration officials and about 16 additional months of debate in Congress.

“We did not achieve this without confronting differences within the administration,” Reilly noted. “Important
officials in the Bush administration had serious misgivings.”

Budget Director Richard Darman, for instance, predicted a deep recession would result and White House
chief of staff John Sununu chose not to attend the signing ceremony.

Vice President Dan Quayle even recommended a veto, Reilly said.

Rep. John Dingell (D-Mich.) — then chairman of the House Energy and Commerce Committee — told Reilly
the day of the signing ceremony that it was a “bad bill,” Reilly recounts. “This from our congressional
sponsor of the billl” according to Reilly’s prepared remarks.

Reilly — while representing a Republican president at EPA — has strong ties as well to the current
administration. President Barack Obama tapped him to co-lead a commission that investigated last year’s
Gulf of Mexico oil spill.



HQ-FOI-01268-12 **Note: Emails to/from "Richard Windsor" are to/from EPA Administrator Lisa P. Jackson

Other former Bush administration officials expected at the symposium at the Ronald Reagan Building and
International Trade Center in D.C., include former White House Counsel C. Boyden Gray and former
White House Chief of Staff and Bush School Acting Dean Andrew Card.

To read and comment online:
https://www.politicopro.com/go/?id=7115<https://www.politicopro.com/go/?id=7115>
Betsaida Alcantara

----- Original Message -----
From: Betsaida Alcantara
Sent: 11/08/2011 08:11 AM EST
To: Richard Windsor; Seth Oster; Bob Perciasepe; Diane Thompson; Brendan
Gilfillan
Subject: Full story-Politico: Daley to hand off some W.H. duties
Daley to hand off some W.H. duties
By: Glenn Thrush
November 8, 2011
Embattled White House Chief of Staff Bill Daley will hand off some day-to-day responsibilities to
presidential confidante Pete Rouse after coming under fire from West Wing officials for his management
style and ineffectual relationship with Congress, according to administration sources.

The shift, first reported by The Wall Street Journal on Monday night, comes as the White House gears up
for a brutal reelection campaign and a looming fight over the bipartisan supercommittee’s debt reduction
proposals.

Rouse, a longtime Hill aide once known as the “101st Senator” for his stature among congressional
heavyweights in both parties, will assume a far greater role in legislative affairs — easing growing tension
between the White House and Senate Majority Leader Harry Reid (D-Nev.), who complained to President
Barack Obama personally about Daley’s performance, according to congressional sources.

The “idea Bill has turned over [all] day-to-day [management] is just wrong,” a senior administration official
told POLITICO in an email.

Daley “asked Pete many weeks ago to take on an expanded operations role to try to make function more
smoothly — and it's working,” the person added. “Bill is adding to people’s responsibilities, not subtracting
from anyone’s, including his own.”

The low-key Rouse — a rumpled Obama insider to Daley’s natty outsider — served as interim chief of staff
from October 2010 to January 2011, after turning down Obama’s request that he take the job full-time. He
currently serves as counselor to the president.

Daley’s relationship with some of his West Wing colleagues has been strained, and many pined for
Rouse, who served as a bridge between the volatile Rahm Emanuel, now the mayor of Chicago, and
Daley, the son and brother of Chicago mayors — who assumed office just ten months ago.

Earlier this year, White House aides told POLITICO they were frustrated with Daley’s top-down
management style and insistence that mid-level aides be cut out of some meetings.

One senior Democratic Hill aide said that Daley has become frustrated with other senior administration
officials and had told several congressional Democrats that “he wasn’t being listened to.”

More recently, communications staffers were infuriated when Daley sat down for a candid one-on-one
with POLITICO’s Roger Simon without giving them sufficient heads-up. The interview was brutally honest,
and showed off many of the attributes that made the former banking executive an Obama favorite in the
first place: His F-bomb candor, a dry sense of humor and a wry unflappability.
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The former Clinton Commerce Secretary, known for his amiable personality and solid relationships with
business leaders, took aim at Emanuel, a longtime friend with whom he maintains a cordial relationship.

“Maybe | missed it — | wasn’t here the first two years — but | don’t think Rahm was as beloved [as people
now say.]”

Daley added of his relationship with reporters: “I'm not as aggressive leaking and stroking. ... I'm not
reflecting on Rahm, but I'm not angling for something else, you know? Rahm is a lot younger [Emanuel is
51], and he knew he was going to be doing something else in two years or four years or eight years, and
I’'m in a different stage. I’'m not going to become the leaker in chief.”

Indeed, an email to Daley wasn’t answered Monday night, and he refused to comment for an earlier
POLITICO story that exposed deep rifts in the West Wing over Daley’s style.

The in-house griping over Daley was a rarity in the No Drama Obama White House, with word of discord
spilling into the Democratic gossip mills on the Hill and K Street.

Daley’s brisk corporate style has soured some White House staffers who think he’s pinching Obama’s
access to outside opinions at a time when the administration needs fresh insights.

Sources say that Daley brought new efficiencies to the West Wing, a tighter chain of command and strong
working relationships with the business community and international trade partners.

But he didn’t mesh as well as expected with Senior Adviser David Plouffe — and remained a relative
outsider to many of the campaign veterans who make up the core of Obama’s staff.

Nor did he go out of his way to endear himself, often shuttering the door to his corner West Wing office —
in contrast to both Rouse and Emanuel.

“He’s not a fan favorite,” added a former White House staffer who said Daley’s been more intent “on
controlling the outflow and the inflow from the Oval” than energizing a staff besieged by bad news and the
late 2010 organizational shakeup at the White House.

Betsaida Alcantara

————— Original Message -----
From: Betsaida Alcantara
Sent: 11/08/2011 08:06 AM EST
To: Richard Windsor; Seth Oster; Bob Perciasepe; Diane Thompson; Brendan
Gilfillan
Subject: Politico on Bill Daley

POLITICO Breaking News

Embattled White House Chief of Staff Bill Daley has asked his deputy Pete Rouse to take over some of
the day-to-day functions of the West Wing to smooth operations, a move that has been in the works for
several weeks, according to senior administration officials.

Daley had come under fire internally for his management style and recent comments he made to
POLITICO's Roger Simon in an interview that was granted without clearance from the White House
communications staff, according to administration officials. Rouse previously served as Obama's interim
chief of staff. The news of Daley's revised role was first reported by The Wall Street Journal.
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Betsaida To "Adora Andy", "Richard Windsor"
Alcantara/DC/USEPA/US

03/08/2010 03:58 PM

cc
bcc

Subject Bloomberg: EPA Has No Plans for Own Carbon-Trading
Program, Jackson Says

EPA Has No Plans for Own Carbon-Trading Program, Jackson Says
March 08, 2010, 2:22 PM EST

March 8 (Bloomberg) -- The Obama administration has no plans to set up a “cap-and-trade” program for
greenhouse gases under existing law if Congress doesn’t pass legislation doing so, the head of the U.S.
Environmental Protection Agency said.

Some people are “over reading” the EPA’s budget request for fiscal 2011, EPA Administrator Lisa
Jackson said in remarks at the National Press Club in Washington.

Cap-and-trade legislation, which is stalled in Congress, would create a market for carbon dioxide permits

that lets companies buy and sell the right to pollute. The agency’s Feb. 1 budget request, which is subject
to congressional approval, calls for $7.5 million to examine greenhouse gas regulations that may include

“market-oriented mechanisms.”

“I don’t think you should read into that that we have some plan that folks don’t know about to enforce a
cap-and-trade regime,” Jackson said. “We don't at all.”

Jackson said she believes Congress will pass cap-and-trade legislation “hopefully sooner rather than
later.”

--Editors: Romaine Bostick, Larry Liebert.

Betsaida Alcantara EPA chief slams attempted delays b... 03/08/2010 03:41:16 PM
From: Betsaida Alcantara/DC/USEPA/US
To: "Richard Windsor" <Windsor.Richard@epamail.epa.gov>
Cc: "Adora Andy" <Andy.Adora@epamail.epa.gov>
Date: 03/08/2010 03:41 PM
Subject: REUTERS: EPA chief slams attempted delays by lawmakers

EPA chief slams attempted delays by lawmakers

Mon Mar 8, 2010 7:49pm GMT

WASHINGTON (Reuters) - U.S. Environmental Protection Administrator Lisa Jackson fought back on
Monday against Senate attempts to challenge EPA's authority to regulate emissions while lawmakers
work on a climate bill, saying delaying agency action would be bad for the economy.President Barack
Obama is pressing the EPA to take steps to regulate greenhouse gases as the climate bill stalls in the
Senate.

Senator Lisa Murkowski is trying to stop EPA from taking steps under the Clean Air Act on climate
pollution from tailpipes and smokestacks.

As well, Democratic Senator John Rockefeller introduced a bill to force a two-year delay in any EPA
action."Supposedly these efforts have been put forward to protect jobs," Jackson told a meeting at the
National Press Club. "In reality, they will have serious negative economic effects."But Jackson, in line with
other Obama Administration officials trying to win broader support for a climate bill, said the U.S. climate
strategy should include incentives for offshore oil and natural gas drilling as long as the environment is not
hurt."The energy strategy has to be varied and should include offshore drilling when it can be done in a
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way that is protective of the environment," Jackson told reporters at the National Press Club.Senators
John Kerry, a Democrat, Lindsey Graham, a Republican, and Joe Lieberman, an independent, are
working on a compromise climate bill that could include incentives for offshore petroleum production and
nuclear power. The bill faces an uncertain future amid opposition from energy-rich states.Jackson also
said the bill should include incentives for alternative forms of energy like offshore wind power and energy
efficiency
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Betsaida To "Adora Andy", "Richard Windsor"
Alcantara/DC/USEPA/US

03/08/2010 03:59 PM

cc
bcc

Subject The Hill (blog) : EPA's Jackson cheers Avatar's haul

EPA's Jackson cheers Avatar's haul

By Ben Geman - 03/08/10 01:25 PM ET

EPA Administrator Lisa Jackson suggested Monday that the smash movie Avatar's eco-tint has
something to do with its record-breaking haul.

"I ask you to remember that the movie with the environmental message made a lot of money,"
Jackson noted at a National Press Club appearance.

The film tells the tale of a close-to-nature alien race fighting a mining company from Earth that's
seeking to ravage their planet in pursuit of mineral wealth.

Environmentalists have drawn comparisons to mountaintop removal coal mining and
development of Canada's oil sands, and director James Cameron has talked up the movie's

eco-themes.

Jackson had predicted Avatar would win best picture at the Oscar's but the award went to The

Hurt Locker.
Betsaida Alcantara EPA Has No Plans for Own Carbon... 03/08/2010 03:58:48 PM
From: Betsaida Alcantara/DC/USEPA/US
To: "Adora Andy" <Andy.Adora@epamail.epa.gov>, "Richard Windsor"
<Windsor.Richard@epamail.epa.gov>
Date: 03/08/2010 03:58 PM
Subject: Bloomberg: EPA Has No Plans for Own Carbon-Trading Program, Jackson Says

EPA Has No Plans for Own Carbon-Trading Program, Jackson Says
March 08, 2010, 2:22 PM EST

March 8 (Bloomberg) -- The Obama administration has no plans to set up a “cap-and-trade” program for
greenhouse gases under existing law if Congress doesn’t pass legislation doing so, the head of the U.S.
Environmental Protection Agency said.

Some people are “over reading” the EPA’s budget request for fiscal 2011, EPA Administrator Lisa
Jackson said in remarks at the National Press Club in Washington.

Cap-and-trade legislation, which is stalled in Congress, would create a market for carbon dioxide permits

that lets companies buy and sell the right to pollute. The agency’s Feb. 1 budget request, which is subject
to congressional approval, calls for $7.5 million to examine greenhouse gas regulations that may include

“market-oriented mechanisms.”

“I don’t think you should read into that that we have some plan that folks don’t know about to enforce a
cap-and-trade regime,” Jackson said. “We don't at all.”
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Jackson said she believes Congress will pass cap-and-trade legislation “hopefully sooner rather than
later.”

--Editors: Romaine Bostick, Larry Liebert.

Betsaida Alcantara EPA chief slams attempted delays b... 03/08/2010 03:41:16 PM
From: Betsaida Alcantara/DC/USEPA/US
To: "Richard Windsor" <Windsor.Richard@epamail.epa.gov>
Cc: "Adora Andy" <Andy.Adora@epamail.epa.gov>
Date: 03/08/2010 03:41 PM
Subject: REUTERS: EPA chief slams attempted delays by lawmakers

EPA chief slams attempted delays by lawmakers

Mon Mar 8, 2010 7:49pm GMT

WASHINGTON (Reuters) - U.S. Environmental Protection Administrator Lisa Jackson fought back on
Monday against Senate attempts to challenge EPA's authority to regulate emissions while lawmakers
work on a climate bill, saying delaying agency action would be bad for the economy.President Barack
Obama is pressing the EPA to take steps to regulate greenhouse gases as the climate bill stalls in the
Senate.

Senator Lisa Murkowski is trying to stop EPA from taking steps under the Clean Air Act on climate
pollution from tailpipes and smokestacks.

As well, Democratic Senator John Rockefeller introduced a bill to force a two-year delay in any EPA
action."Supposedly these efforts have been put forward to protect jobs," Jackson told a meeting at the
National Press Club. "In reality, they will have serious negative economic effects."But Jackson, in line with
other Obama Administration officials trying to win broader support for a climate bill, said the U.S. climate
strategy should include incentives for offshore oil and natural gas drilling as long as the environment is not
hurt."The energy strategy has to be varied and should include offshore drilling when it can be done in a
way that is protective of the environment," Jackson told reporters at the National Press Club.Senators
John Kerry, a Democrat, Lindsey Graham, a Republican, and Joe Lieberman, an independent, are
working on a compromise climate bill that could include incentives for offshore petroleum production and
nuclear power. The bill faces an uncertain future amid opposition from energy-rich states.Jackson also
said the bill should include incentives for alternative forms of energy like offshore wind power and energy
efficiency
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Betsaida To "Richard Windsor"
Alcantara/DC/USEPA/US

09/13/2010 10:34 AM

cc
bcc

Subject 4 additional Americus, GA clips

The Americus Times-Recorder

September 11, 2010

EPA hears local agri-business concerns<
http://americustimesrecorder.com/local/x305041585/EPA-hears-local-agri-business-concerns>

Keven Gilbert Sat Sep 11, 2010, 08:00 PM EDT

AMERICUS — U.S. Rep. Sanford Bishop Jr. (2nd Congressional District) and U.S. Environmental
Protection Agency (EPA) Administrator Lisa Jackson conducted a town hall meeting Friday in Americus at
South Georgia Technical College (SGTC) in the John M. Pope Industrial Technology Center. The event
was scheduled as part of an Environmental Justice tour. The audience of 150 individuals, representing
agricultural organizations throughout the 2nd District, provided comments and questions for Jackson and
Chief Agricultural Counselor Larry Elworth concerning the impact of environmental issues on
communities.

After welcoming the audience, SGTC President Sparky Reeves shared the college’s plans for a new
alternative energy and transportation center that will be environmentally friendly and turned the program
over to Bishop who told the audience that he is an opponent of over-burdensome regulations on farming.
He introduced Jackson, who was nominated by President Obama to lead the EPA on Dec. 15, 2008. In
response to commentary and in answering questions, Jackson addressed hot-topic EPA issues.

A representative from the Georgia Cotton Commission urged Jackson to include farmers in the
decision-making process concerning pesticide regulation. He told Jackson that the agricultural community
needs a weed management plan that it can endorse. Jackson agreed, saying that farmers should have a
big role in making EPA policy.

A member of the Georgia Peanut Commission expressed his organization’s concern that farmers were at
an economic disadvantage when crop protectants were taken off of the market without a viable alternative
being available. Concerns have been raised recently about the EPA’s ban list on chemicals that combat
Round-Up-resistant pig weed.

The regulations on greenhouse gases were brought up several times throughout the meeting. Jackson
addressed comments that farming operations will soon be mandated to use only EPA compliant
equipment. Jackson said that the Obama administration has no plant to regulate greenhouse gases from
farming operations. She said that addressing climate change is part of the administration’s environmental
philosophy, saying that “climate is changing and things that man is doing is causing it.” But Jackson said
that rural America was a great contributor to the climate issues.

On the topic of green house gases, Jackson said that regulation of green house gases present a
“tremendous opportunity” in the market place and is just one part of the larger issue of clean energy
production. She pointed to the opinion of some economists who say that getting on board now with clean
energy will have its economic advantages.

With many areas of agribusiness regulations being covered, the topic of “growing the economy” surfaced.
Bryan Tolar, vice president of Public Affairs for the Georgia Agribusiness Council told Jackson that while

sustainability in agriculture will positively affect the environment, he perceives “sustainable agriculture as

profitable agriculture.”

<< image 1 >>About 150 people attended a ‘Town Hall Meeting’ sponsored by Congressman Sanford
Bishop and the EPA Friday.
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The Albany Herald- EPA chief: We’re not ag’s enemies
September 11, 2010
http://www.albanyherald.com/home/headlines/102676504.html

Updated: 12:52 AM Sep 11, 2010

EPA’s administrator says it is important to maintain a dialogue with the public about their concerns and
fears about environmental regulations. - Ricki Barker, staff writer

Posted: 12:15 AM Sep 11, 2010

Reporter: Ricki Barker, staff writer

Email Address: ricki.barker@albanyherald.com<mailto:ricki.barker@albanyherald.com?subject=EPA
chief: We’re not ag’s enemies>

AMERICUS, Ga. — While the Environmental Protection Agency has not always seen eye to eye with
farmers and other stakeholders in the agricultural industry, which boasts a $56.7 billion impact to
Georgia’s economy, EPA Administrator Lisa Jackson said Friday that rural areas should not think of the
EPA as the big bad wolf of government agencies.

“There is such a fear in rural areas that the EPA is coming after you,” Jackson spoke bluntly at a Friday
Town Hall meeting in Americus. “We are trying to get the best data we can when addressing policy and
your (agribusiness’s) comments and input are needed.”

Jackson, the head of EPA, was in south Georgia on Friday for a town hall meeting to find out what rural
Georgians have to say about the environment.

The joint EPA-Congressional Black Caucus event was part of an Environmental Justice Tour designed to
highlight the impact of environmental issues on communities. The meeting in Americus gave those
involved in agribusiness a chance to share concerns about pending EPA regulations that affect
agriculture, as well as air and water quality issues.

During the meeting Friday at South Georgia Technical College in Americus, Jackson listened to concerns
from representatives of several agribusinesses, including the Georgia Peanut Commission and the
Georgia Cotton Council.

Approximately 150 individuals from around the state were present at the meeting.

Many representatives from agricultural industries expressed concerns over some of the EPA’s recent
regulations they say negatively impact agribusiness.

Recently the EPA announced it was considering stricter regulations for particulate matter, or dust, based
on health concerns. The EPA is required under the Clean Air Act to reassess national air quality
standards every five years. New regulations are scheduled to be in place by 2011. If a proposal by the
EPA becomes law, the amount of allowable dust released in the air from farming and other businesses
would have to be cut in half.

That spells bad news for farmers of one of Georgia’s biggest crops — peanuts.

Many farmers and agricultural representatives argued that dust was a way of life in rural areas and that
you cannot farm without the possibility of dust.

Jackson addressed the dust concerns by stating that the EPA will not enact regulations that would
prevent farmers from growing a particular crop.

“We are making sure and taking great care that you aren’t required to do something that does not allow
you to grow your crop,” she told the crowd.

Among the concerns farmers had were the cap-and-trade bill, regulation of bio fuels, soil fumigate plans
and the regulation of greenhouse gases.

Steve Brown, assistant dean for the University of Georgia Cooperative Extension Service, said he was
concerned about the EPA’s regulation of pesticide drift when farmers spray their fields.

“No one wants drift,” Brown told Jackson. “You want your pesticide to hit your target, but the droplet size
regulation is not the answer.”

Brown explained to the EPA administrator that some farmers have been using electrostatic sprayers that
charge the pesticide droplets, allowing the pesticide to hit their targets specifically. He urged the EPA and
Jackson to consider advances in technology before making regulations.
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U.S. Rep. Sanford Bishop, D-Albany, a member of the Congressional Black Caucus, said Friday’s town
hall meeting is an example of what government should be.

“It's a win-win situation,” Bishop said. “There was a cooperative outreach between both sides. It really
showed what a government agency working for the people looks like.”

He said the meeting was important because it gave Jackson a chance to hear comments from the people
her agency’s policies affect.

“I think now she (Jackson) can gain new insight and take that back with her,” said Bishop. “This is a good
first step for working towards an EPA that works for the best interest of the stakeholders and not
involuntarily work against them.”

<< image 2 >>From left, U.S. Rep. Sanford Bishop listens to EPA Administrator Lisa Jackson as she
responds to a question during a town hall meeting Friday in Americus.

WALB-NBC-TV Channel 10, Albany, GA
http://www.walb.com/Global/story.asp?S=13134471 (with video)

EPA Administrator comes to Americus

Posted: Sep 10, 2010 5:16 PM EDT Updated: Sep 10, 2010 5:17 PM EDT

AMERICUS, GA (WALB) - A top Obama administration official heard complaints about government
regulation from south Georgia farmers Friday.

Environmental Protection Agency director Lisa Jackson came to Americus to hear the concerns of more
than 100 growers, ranchers and industrialists.

She took numerous questions about new Obama Administration policies.

Many of the farmers say it seems the EPA is working against them - an image that Jackson is trying to
change.

"EPA understands that the viability economically and sustainability environmentally is absolutely critical to
our country. It's crucial to our security and its crucial to our nations prosperity," said Jackson.

This is the first time that a sitting EPA administrator has come to South Georgia.

Jackson says the region can have a major impact on diversifying the nation's energy supply and shaping
the new environmental policy.

©2010 WALB News. All rights reserved.

http://www.gpb.org/news/2010/09/10/epa-chief-visits-americus
Georgia Public Broadcasting
Fri., September 10, 2010 1:27pm (EDT)

EPA Chief Visits Americus
By Josephine Bennett
Updated: 3 days ago

AMERICUS, Ga. —

<< image 3 >>EPA Administrator Lisa Jackson (photo courtesy U.S. Environmental Protection Agency)
The head of the United States Environmental Protection Agency was in South Georgia today for a town
hall meeting to find out what rural Georgians have to say about the environment.

EPA Administrator Lisa Jackson is partnering with the Congressional Black Caucus for the so-called
“‘Environmental Justice Tour.” The meeting in Americus gave rural Georgians a chance to share concerns
about pending EPA regulations affecting agriculture, as well as air and water quality issues.

Jackson says income and race have historically influenced land use. She says going forward the EPA
wants to make sure poor communities are not disproportionately targeted.

“The sighting of everything from plants to disposal facilities can mean, not always means that you have to
be specifically on the lookout to ensure that community is not bearing more than its share of the
environmental burden.”
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Jackson says the EPA would also like to see rural communities be able to clean up old factories and put
the land back to productive use.
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Betsaida To "Richard Windsor"
Alcantara/DC/USEPA/US

12/29/2011 11:36 AM

cc
bcc

Subject Politico Pro: Arnold's green road back

Arnold's green road back

By Alex Guillen
12/29/11 9:31 AM EST

Arnold Schwarzenegger, hot off a seven-year run as California governor, went underground in May after it was
revealed he had fathered a child with a household employee.

The White House, which worked with him on events like Solyndra’s factory groundbreaking in 2009, cut off
contact. A “world tour” to promote green policies was derailed. Polls showed that most of the support he had left
among his former constituents was gone.

But in recent weeks, Schwarzenegger has begun to return to the spotlight, making public appearances at renewable
energy and climate change events, advocating for green technology and touting his energy achievements in the
Golden State.

“I promise you I will be your cheerleader and carry our message around the world. I will do everything in my power
to make this happen,” Schwarzenegger told<https://www.politicopro.com/story/energy/?id=7732> the American
Council On Renewable Energy on Dec. 5 in Washington, D.C. “I feel as passionate about this as I did about
bodybuilding, about fitness and weight training, all those things.”

Having spent six months out of the spotlight, Schwarzenegger is easing back into public life.

Besides his energy-related activities, Schwarzenegger is penning a memoir and starring in a sequel to the 2010
action flick “The Expendables,” as well as a Western.

Whether his shift back into the world of policy will ingratiate him again with the public is unclear.

Schwarzenegger — the star of Hollywood hits such as “The Terminator” and “Total Recall” — is both enigmatic
and appealing, strategists say.

“The normal rules that you would apply to a politician just really have never applied to him because he’s an iconic
figure beginning with sports and then entertainment and then politics,” said Chris Lehane, a Democratic strategist
who worked in the White House counsel’s office during President Bill Clinton’s Monica Lewinsky scandal.

“He’s just never been perceived — even as governor — as a politician. He was his own separate brand that
transcended politics, that transcended entertainment, that was a very unique brand,” Lehane added.

Schwarzenegger was well-known in politics, inside and outside of California, for his energy and environmental
efforts, including: passing a cap on greenhouse gas emissions, fostering the solar industry and mandating that
utilities have energy storage capacity for when the wind doesn’t blow.

He even converted two of his Hummers to run on biofuel and hydrogen.
But any post-gubernatorial plans were postponed when news broke in May that he had fathered a child with an

employee and kept it secret for more than a decade. Schwarzenegger’s wife, Maria Shriver, left him and has filed
for divorce.
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A June poll found<http://www.politico.com/news/stories/0611/57212 .html> that three-quarters of California voters
said they viewed their former governor unfavorably, while 20 percent expressed support.

Now, by working to reconnect himself with renewable energy, Schwarzenegger is seeking to remind the public of
his greatest policy-related achievements.

“He deserves serious policy credit because he has been involved in those issues. He did roll up his sleeves and
accomplish — with the help of a lot of Democrats — but accomplish some particularly significant policy wins in
California,” Lehane said.

It also shifts the conversation away from the scandal, according to Dan Schnur, director of the Jesse M. Unruh
Institute of Politics at the University of Southern California.

“Scandals don’t usually go away because of the calendar. They go away because you changed the subject,” Schnur
said. “So by reminding people how active he has been in the climate change debates, Schwarzenegger is making it
easier for them to get past his personal matters.”

It’s true, Lehane says, just look at golfer Tiger Woods.

“You saw the degradation of one of the greatest brands in history as the result of poorly handling an issue — and
Arnold has, at least in terms of the crisis response, did not make the fundamental mistakes that Tiger did,” he said.
“But nonetheless Tiger is now beginning to secure back major corporate endorsements.”

Before the scandal, Schwarzenegger’s name was occasionally mentioned for a post in President Barack Obama’s
administration — including by Schwarzenegger himself<http://lat.ms/esdY VA>.

Perhaps his biggest selling point: he’s a card-carrying Republican.

"To me, it made no difference if a Democrat had a great idea or a Republican had a great idea, or if someone from
the outside had a great idea, or if someone from within the office had a great idea," Schwarzenegger said on Dec. 15
at a conference on climate change organized by current California Gov. Jerry Brown, the Sacramento Bee<
http://bit.ly/rXa9ap> reported. "The more inclusive you are about this, and the less you villainize anybody, the
better you're off."

From: POLITICO Pro [politicoemail@politicopro.com]
Sent: 12/29/2011 09:33 AM EST

To: Betsaida Alcantara

Subject: Arnold's green road back
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Betsaida To "Richard Windsor"
Alcantara/DC/USEPA/US

10/13/2011 08:25 PM

cc
bcc

Subject Politico: House votes to block boiler MACT

From: POLITICO Pro [politicoemail@politicopro.com]
Sent: 10/13/2011 08:09 PM AST

To: Betsaida Alcantara

Subject: House votes to block boiler MACT

House votes to block boiler MACT

By Erica Martinson
10/13/11 8:08 PM EDT

The House passed a bill Thursday, 275-142, requiring the EPA to rework its air toxics controls
for industrial boilers in the latest in a string of Republican strikes against Obama administration
rules that critics say cripple an already fragile economy.

The boiler MACT bill would require the EPA to pull back on requirements that some lawmakers
charge would require billions of dollars in capital and compliance costs for hospitals, factories,
colleges and other employers. The bill gives the EPA 15 months to re-propose and finalize a rule
that is less onerous on employers and provides an extended compliance period.

The EPA is expected to propose updates to air toxics standards for boilers and some solid waste
incinerators by the end of this month and issue final standards in April 2012, as agreed to in the
U.S. Court of Appeals for the D.C. Circuit.

Democrats opposed to the bill introduced a slew of amendments meant to point to harmful
effects of pollution on public health. But the House defeated all 14 attempts, beginning with five
amendments on Oct. 6, including one allowing the EPA to move forward with its original rule if
it is determined that mercury and other emissions harm brain development in infants and
children.

And on Tuesday, the House stuck down eight amendments, including provisions to null the bill if
it is found that the emissions cause respiratory and cardiovascular illness and deaths, increase
risk of cancer, or if the House does not agree upon cost offsets.

Thursday, the bill’s supporters shot down a final amendment that would require that the EPA
take into account illness-related absences to work when deciding upon compliance deadlines for

the rule.

The boiler bill is part of a barrage of EPA-related bills Republicans are offering in an effort to
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point to the agency as the source of bureaucratic red tape, overzealous enforcement and
unreasonable costs compared to benefits that they say hamstring small businesses and the
American economy.

Nevertheless, none of them are likely to move in the Democratic-led Senate, where Environment
and Public Works Committee Chairwoman Barbara Boxer (D-Calif.) vowed to hold off the bills
that she says are damaging to health and the environment, including one that passed the house
Sept. 23 blocking EPA rules to regulate air pollution crossing state lines and mercury and other
pollutants from power plants.

The White House has issued veto threats for both the boiler MACT bill and a similar bill aimed
at EPA’s limits for air emissions for the cement industry, though an opposition letter to an
upcoming coal ash bill stopped short of such a threat.

And Natural Resources Defense Council’s Clean Air Director John Walke called the legislation
the “latest installment of the tea party’s unraveling of the Clean Air Act” and argued that it
would allow “dirty incinerators and industrial boilers to pollute our air with more cancer-causing
dioxins, arsenic, mercury and lead.”

Friday, the house is expected to move on another bill barring the EPA from designating coal ash
as a hazardous waste. Lawmakers are concerned that the agency will seek to strictly regulate coal
ash in the wake of a 2008 spill at a Tennessee coal plant where 1.1 billion gallons of coal ash
slurry broke free from ponds at the plants, covering 300 nearby acres of waterways and homes.
Stricter regulations, however, could limit businesses’ ability to reuse the product in concrete and
other building products.

To read and comment online:
https://www.politicopro.com/go/?1d=6545

Copyright© 2011 by POLITICO LLC. Reproduction or retransmission in any form,
without written permission, is a violation of federal law. To subscribe to POLITICO Pro,
please go to https://www.politicopro.com.

To change your alerts or unsubscribe:
https://www.politicopro.com/member/?webaction=viewAlerts
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Betsaida To "Richard Windsor"
Alcantara/DC/USEPA/US
cc "Adora Andy"

03/08/2010 03:41 PM
bcc

Subject REUTERS: EPA chief slams attempted delays by lawmakers

EPA chief slams attempted delays by lawmakers

Mon Mar 8, 2010 7:49pm GMT

WASHINGTON (Reuters) - U.S. Environmental Protection Administrator Lisa Jackson fought back on
Monday against Senate attempts to challenge EPA's authority to regulate emissions while lawmakers
work on a climate bill, saying delaying agency action would be bad for the economy.President Barack
Obama is pressing the EPA to take steps to regulate greenhouse gases as the climate bill stalls in the
Senate.

Senator Lisa Murkowski is trying to stop EPA from taking steps under the Clean Air Act on climate
pollution from tailpipes and smokestacks.

As well, Democratic Senator John Rockefeller introduced a bill to force a two-year delay in any EPA
action."Supposedly these efforts have been put forward to protect jobs," Jackson told a meeting at the
National Press Club. "In reality, they will have serious negative economic effects."But Jackson, in line with
other Obama Administration officials trying to win broader support for a climate bill, said the U.S. climate
strategy should include incentives for offshore oil and natural gas drilling as long as the environment is not
hurt."The energy strategy has to be varied and should include offshore drilling when it can be done in a
way that is protective of the environment,"” Jackson told reporters at the National Press Club.Senators
John Kerry, a Democrat, Lindsey Graham, a Republican, and Joe Lieberman, an independent, are
working on a compromise climate bill that could include incentives for offshore petroleum production and
nuclear power. The bill faces an uncertain future amid opposition from energy-rich states.Jackson also
said the bill should include incentives for alternative forms of energy like offshore wind power and energy
efficiency
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Betsaida To "Richard Windsor", "Adora Andy"
Alcantara/DC/USEPA/US
cc "Seth Oster"

04/01/2010 05:20 PM
bcc

Subject WaPo: EPA unveils new pollution limits that could curtail
'mountaintop' mining

EPA unveils new pollution limits that could curtail 'mountaintop’ mining
By David A. Fahrenthold

Washington Post Staff Writer
Thursday, April 1, 2010; 4:15 PM

The Environmental Protection Agency on Thursday announced new pollution limits that could sharply
curtail "mountaintop" mining, the lucrative and controversial practice that is unique to Appalachia.

The decision, announced Thursday afternoon by EPA Administrator Lisa P. Jackson, is expected to end
or significantly cut the use of "valley fills." At these sites, mining companies fill valleys to the brim with rock
and rubble left over when peaks are sheared off to reach coal seams inside.

"Minimizing the number of valley fills is a very, very key factor," Jackson said. "You're talking about no, or
very few, valley fills that are going to meet this standard.”

Both supporters and opponents of the practice said that, because large valley fills are such a common
part of mountaintop mines, the move could curtail the mines in general. Mountaintop mining provides only
about 10 percent of U.S. coal, but it is a much larger part of the economy in some sections of southern
West Virginia and eastern Kentucky.

"It could mean the end of an era," said Luke Popovich of the National Mining Association. He said that to
limit valley fills "is tantamount to saying the intent is to strictly limit coal mining in Appalachia," with serious
economic consequences for regions dependent on the mines.

Joe Lovett of the Appalachian Center for the Economy and the Environment applauded the move --
saying it was in line with federal law like the Clean Water Act.

"Mountaintop mining, by its nature, destroys water," Lovett. Of this decision, he said, "l hope it means the
beginning of the end."

"It could be, if implemented and enforced, the most significant enforcement to date," said Joan Mulhern, of
the group Earthjustice. "The federal government has pretty much to date done nothing on this issue. . . .
It's new, on mountaintop removal, that EPA is doing its job."

Jackson said the EPA would issue "guidance" to its local offices, which help review permits for new
mountaintop mines. In that guidance, she said, the EPA sets an upper limit on one kind of pollution
permitted downstream from valley-fill sites.

The pollutant -- odd as it sounds -- is salt. Scientists say that, when rainwater trickles through the jumbled
rock inside a valley fill, it is imbued with salt and toxic chemicals that had previously been buried in rocks
deep inside mountains.

The water can then poison small Appalachian streams and kill wildlife.
"The intent here is to tell people what the science is telling us, which is that it would be untrue to say that

you could have numbers of valley fills, anything other than minimal valley fills, and not expect to see
irreversible damage to stream health," Jackson said.
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The rule would apply only to new permits, not mines currently operating. The mines would have to show
that they had taken steps like storing excess rock away from streams.
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Betsaida To "Richard Windsor", "Bob Perciasepe", "Brendan Gilfillan",
Alcantara/DC/USEPA/US "Alisha Johnson", "Andra Belknap"
04/25/2012 09:57 AM cc

bcc

Subject Politico Pro: Obama: Climate change will be a campaign
issue

Obama: Climate change will be a campaign issue

By Dan Berman
4/25/12 9:51 AM EDT

President Barack Obama says the amount of money poured into fighting the scientific consensus on
climate change will push the issue into the presidential campaign.

In an interview with Rolling Stone<
http://www.rollingstone.com/politics/news/ready-for-the-fight-rolling-stone-interview-with-barack-obama-2
01204257print=true> published Wednesday, Obama also says he's worried about the lack of international
progress to address global warming and believes that is tied to frustration with the Keystone XL pipeline.

"Part of the challenge over these past three years has been that people's number-one priority is finding a
job and paying the mortgage and dealing with high gas prices," Obama said. "In that environment, it's
been easy for the other side to pour millions of dollars into a campaign to debunk climate-change science.

"l suspect that over the next six months, this is going to be a debate that will become part of the
campaign, and | will be very clear in voicing my belief that we're going to have to take further steps to deal
with climate change in a serious way," he added.

Obama didn't mention Mitt Romney by name, but sought to contrast the GOP of today with 2008
standard-bearer John McCain, who for years sponsored cap-and-trade legislation with Sen. Joe
Lieberman.

"Here's a guy who not only believed in climate change, but co-sponsored a cap-and-trade bill that got 43
votes in the Senate just a few years ago, somebody who thought banning torture was the right thing to do,
somebody who co-sponsored immigration reform with Ted Kennedy," Obama said of McCain. "That's the
most recent Republican candidate, and that gives you some sense of how profoundly that party has
shifted.”

Romney ran to the right in the Republican primary on global warming, saying in October that the causes
of climate change are unknown.

"My view is that we don’t know what’s causing climate change on this planet," Romney said<
http://www.politico.com/news/stories/1011/67081.htmI> at a fundraiser last fall. "And the idea of spending
trillions and trillions of dollars to try to reduce CO2 emissions is not the right course for us."

Rolling Stone's Jann Wenner asked Obama about NASA climate scientist James Hansen's statement that
building the Keystone XL pipeline is "game over" for the planet, and while the president didn't say he
disagreed with that assessment, he suggested the lack of climate action is behind the anger over
Keystone.

"The reason that Keystone got so much attention is not because that particular pipeline is a
make-or-break issue for climate change, but because those who have looked at the science of climate
change are scared and concerned about a general lack of sufficient movement to deal with the problem,"
Obama said.
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"Frankly, I'm deeply concerned that internationally, we have not made as much progress as we need to
make," he added.
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Betsaida To "Richard Windsor", "Bob Perciasepe", "Diane Thompson",
Alcantara/DC/USEPA/US Gilfillan.Brendan, "Arvin Ganesan", "Laura Vaught"
12/20/2011 07:59 AM cc

bcc

Subject MATS on Politico Morning Energy

UTILITY MACT WATCH — The EPA has acknowledged that it has signed its finalized mercury and air
toxics rule for power plants, but it still hasn’t shown the rule or given word on when it will. The
environment, public health and industry groups awaiting the rule are starting to get anxious, with
spokesmen from all sides of the issue Monday saying they couldn’t remember an instance in which a
signed rule had lingered out of the public eye.

THEY CAN’T HOLD IT FOREVER — The consent decree EPA signed in 2010 stipulates that they will
provide the rule to the Federal Register within five business days of its signing.

MORE MACT — Sen. Jim Inhofe wants EPA’s inspector general to investigate why the agency won’t
answer his questions about the utility MACT. Martinson has the details for Pros: http://politico.pro/tZUVRc
<#story8112>.
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Betsaida To "Richard Windsor", "Bob Perciasepe", "Seth Oster", "Brendan
Alcantara/DC/USEPA/US Gilfillan", "Arvin Ganesan"
10/25/2011 08:18 PM cc

bcc

Subject Politico: Senate Dems slow to pull trigger on Keystone

Senate Dems slow to pull trigger on Keystone

By Darren Goode
10/25/11 8:13 PM EDT

Critics of the controversial Keystone XL pipeline think they’ve uncovered a conflict-of-interest scandal that
will shake the halls of Congress.

They just can’t get top Senate Democrats to help them do it.

Environmental groups opposing the $7 billion, 1,700-mile pipeline sending crude from Alberta oil sands to
Texas have uncovered evidence they say shows the State Department has already made up its mind,
such as internal emails showing a cozy relationship between a TransCanada lobbyist and former Hillary
Clinton campaign aide with a department official working on the project.

But while House Republicans have fanned the flames of the Solyndra affair with an unending stream of
letters, hearings and subpoena threats, Senate Democrats — who have all the same arrows in their
quivers — have been slow to take up arms over Keystone.

Senate Foreign Relations Committee Chairman John Kerry, long a champion of green causes, cited a
busy schedule — which includes a seat on the deficit-cutting supercommittee — as his reason for not
jumping on the issue, although it involves the State Department.

Energy and Natural Resources Committee Chairman Jeff Bingaman has no plans to look into the pipeline
review or the project itself before the State Department makes its decision by the end of the year.

And when Senate Majority Leader Harry Reid wrote Clinton this month to question the need for the
pipeline, his office kept the letter quiet. Reid’s letter wasn’t released by his office or even publicly cited
until The Washington Post referenced it in a story two weeks after it was sent.

Another pipeline critic, Sen. Ben Nelson (D-Neb.), admitted he’s not familiar with allegations that the State
Department’s review of the TransCanada pipeline is not on the level.

“I haven’t spent any time looking at those charges,” Nelson said. “I just don’t think it's that newsworthy.”

Other key Democratic partners with the environmental community like Senate Environment and Public
Works Committee Chairwoman Barbara Boxer, Energy and Commerce Committee ranking member
Henry Waxman and House Natural Resources Committee ranking member Ed Markey have written
letters and otherwise raised concerns about the pipeline, focusing on environmental and safety concerns,
rather than the conflict-of-interest charges.

“The environmental and economic concerns have been and will continue to be the primary one for many
members,” said Markey’s spokesman Eben Burnham-Snyder.

Unlike other Obama administration environmental and energy efforts, such as climate change legislation,
the decision on the proposed pipeline lies with President Barack Obama due to the fact it would cross the
U.S.-Canada border.

Pipeline opponents have waged a public campaign against the administration, protesting at the White
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House in August and again Tuesday outside Obama’s hotel in San Francisco. Another major protest is
scheduled for Nov. 6 at the White House. Protest organizer Bill McKibben has repeatedly stated his goal
isn’t to hurt the president, but opponents realize that Democratic lawmakers may not be eager to draw
much attention to criticism of the administration or allege something as serious as a conflict of interest as
2012 approaches.

“To be blunt, there’s a lot going on, but there’s also a lot of counterpressure going on not to upset the
apple cart,” said Damon Moglen, director of climate and energy at Friends of the Earth.

“Democratic lawmakers in Congress are always reluctant to take on their own president,” said Jeremy
Symons, senior vice president for conservation and education at the National Wildlife Federation.

Labor unions — an important constituency for Obama and a lot of other Democrats — are backing the
pipeline and the jobs it could bring.

The State Department in August released a final environmental impact assessment, stating that the
pipeline would have minimal adverse impact. This assessment further cemented in the minds of critics
that the department is well on its way to approving the pipeline.

Clinton herself raised eyebrows in October 2010 when she said the department was “inclined” to approve
the pipeline since it’s better to get oil from a friendly neighbor like Canada than from the Middle East

“I think it’s driving the environmental community nuts because their friends in the White House and the
State Department are going to grant this permit,” said Sen. Mike Johanns (R-Neb.), who along with
Nelson is opposed to the proposed pathway the pipeline would take in their state.

The lack of congressional investigation has meant that the “growing influence scandal,” as Friends of the
Earth has dubbed it, has developed more slowly.

Friends of the Earth collected through a Freedom of Information Act request the emails between State
Department officials and Paul Elliott, TransCanada’s chief Washington lobbyist — and Clinton’s national
deputy campaign manager when she ran for president in 2008.

But congressional demands are faster than FOIA requests. The flames igniting any burgeoning scandal —
as evidenced by the attention played on Solyndra — often grow brighter through subpoenas and other
action by Congress, regardless of the validity of the charges being levied.

“This is not a legislative issue and, at this time when there’s so many other battles competing for
members’ attention, it makes sense that some would focus more on those issues rather than on a
decision that is still pending in the administration,” said Daniel Weiss, senior fellow at the Center for
American Progress Action Fund.

Weiss also suggested that more media attention would raise more eyebrows among lawmakers.

“The more that Keystone is covered, the more you see members of Congress taking a position on it,” he
said.

Thirty-three House Democrats led by Oregon Rep. Earl Blumenauer and three Senate Democrats this
month did send separate letters to Clinton questioning the validity of the department’s review by
referencing a New York Times article on the department’s selection of Cardno Entrix to handle the
environmental review of the pipeline after reportedly listing TransCanada as a “major client.”

“Hillary Clinton’s mess is making it harder to ignore,” Symons said.

Clinton has denied any problem with the department’s review, telling The Associated Press this month
that she has “no reason to believe” that the department is biased in favor of the project.
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In a meeting last week with Sen. Bernie Sanders (I-Vt.), department officials also stressed a decision
hasn’t been made and that the environmental analysis is merely one piece of a larger, complicated
review.

The announcement Monday that Broderick Johnson would be a senior adviser on Obama’s reelection
team after spending time working at a lobbying shop that represented TransCanada also irks some critics.
“It stinks,” said McKibben. Johnson registered as a lobbyist for TransCanada, though the company is
denying he worked on its behalf.

Not everyone is necessarily waiting for congressional Democrats to throw more weight around. Friends of
the Earth and the Center for Biological Diversity are among those that have already challenged the project
in court.

“Our attention is focused entirely outside of Washington, outside of the Beltway, where the action really is
on this issue,” Symons said. “Washington is the problem.”

Aside from the protests, the McKibben-led Tar Sands Action is also backing a print ad in The New York
Times and The Washington Post, as well as on POLITICO and other news websites, slamming the State
Department’s connections to TransCanada and alleging the pipeline is “an environmental crime in
progress.”
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Betsaida To "Richard Windsor", "Brendan Gilfillan", "Bob Perciasepe",
Alcantara/DC/USEPA/US