Qctober 26, 1999
(AR 18J)

Paul Dubenet zky, Chi ef

Permts Branch

dfice of Ar Mnagenent

| ndi ana Departnent of Environnental Mnagenent
100 North Senate Avenue

Post fice Box 6015

| ndi anapol i s, | ndi ana 46206- 6015

Dear M. Dubenet zky:

This letter is in response to your request for a witten determnation on the
proper prevention of significant deterioration (PSD emssions threshol ds for
Fountai n Foundry in Veedersburg, Indiana. This source is a grey iron foundry
that is seeking a Title Vpermt. This Title Vpermt wll al so address the
application of PSDrequirenents to the source.

In a Septenber 9, 1999, letter to the Indi ana Departnent of Environnent al
Managenent, Fountai n Foundry states that iron and steel foundries do not
bel ong to the 28 |isted source categories which include secondary netal
production plants and have a 100 ton per year PSD threshol d. However, the

March 11, 1981, Lhited Sates Environnental Protection Agency (USEPA letter
fromThomas W Devine, Orector, Ar and Hazardous Materials Dvision,
Region 1V, to Sate and Local Ar Orectors on policy determnations regardi ng
PSD questions says that an iron foundry is considered a "a secondary netal
production plant, if it uses scrap netal to produce iron, even if the netal is
poured into nolds.” USEPA naintains this position for current PSD

det er m nat i ons.

Fountai n Foundry suggests that a source’s end product is a najor factor in
determning its prinary product and its source categorization. According to

___________________________________________________

Orector, Texas Alr ontrol Board concerni ng Gl den A um num CGonpany, USEPA
"interprets the Gongressional intent in determning whether or not a source is
wth one of the 28 |isted source categories, as based upon the source's

pol lutant emtting activity . . . rather than the source's finished product."
Therefore, the Indiana Departnent of Environnental Mnagenent shoul d not use
the source's final product as the basis for determning its source category
stat us.
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Regardi ess of the two positions nentioned above, Fountain Foundry believes
that they may apply a nested source definition for PSD applicability in which
certain activities at the source would be considered as part of the 28 listed
source categories while other activities would not be considered as part of
these categories (i.e.; considered_a "non-listed' source) _and_woul d_have a 250

ton per year PSD threshold. The :LDecenber 4, 1998, USEPA nenorandumititled
"Treatnent of Aluminum O e Casting (perations for the Purposes of New Source
Review Applicability", fromThomas C Qurran, Drector, Information Transfer
and Program Integration Ovision, includes a discussion on defining nested
activities at die casters. According to this nenorandum the use of post-
consuner or unspecified alumnumscrap would result in a determnation that
certain operations at a die casting facility should be considered a nested
secondary al umnum support facility. Fountain Foundry suggests that this
policy should be applied to other source categories such as grey iron
foundri es.

The nested source principle is not limted to alumnumdi e casters and can be
applied to other source categories. A nested source definition, however,
shoul d be applied based on whether emssion units are typically found at the
source category in question. In the alumnumdie casters exanpl e, use of
post -consuner scrap alumnumis not typically found at die casting operations.

necessarily found at a rolling mll. In the Decenber 22, 1997, letter:to
Robert Hodanbosi, Chief, Ovision of Air Pollution GoAEror; ~ Chi 0 BEvi Fohnent al
Protection Agency, concerning Pro-Tec Goating Gonpany, USHPA states that the
source's annealing process "is an activity that is coomonly found in iron and
steel mlls and can, therefore, be referred to as a nested activity wth
respect to the Pro-Tec operations”. The Septenber 9, 1999, letter indicates
that operations such as nold naking, pouring, and finishing are typically
found at grey iron foundries which, as nentioned above, USHPA considers a

secondary netal production plant.

In each of the nesting exanples referenced in this letter, USEPA applies the
nested source definition to assure that certain operations are included as
part of a listed source category and are not hidden in non-listed sources such
as die casters or rolling mlls. In none of these exanpl es does USHPA use the
nested principle to exclude routine emmssion units at a listed source fromthe
100 ton per year threshold. To do so would allow sources in the 28 listed
categories to begin carving out all emssion units that do not, on their own,
fit the definition of that category and exclude themfromthe 100 ton per year
threshold. This would undermne the requirenent, in 8169(1) of the dean Ar
Act, that these stationary sources be subject to a 100 ton per year najor

sour ce threshol d.



Based on the infornmation provided and the considerations outlined above, it is
USEPA s position that Fountain Foundry is considered a secondary netal
production plant and that it cannot apply a nested source definition to
determne PSD emssion thresholds. | hope this provides a clarification to
this issue. If you have any questions, please contact Sam Portanova, of ny
staff, at (312) 886-3189.

S ncerely yours,

/sl

Panel a B akl ey, Acting (hief
Permts and Gants Section (I/INQY



