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Subject: Public Interest Waiver Request from Use of American Iron and Steel
Requirement in H.R. 3547

Dear Ms. Marrese:

On behalf of the Public Water Systems that have submitted Drinking Water State Revolving
Fund (DWSRF) applications to the Department of Public Health (DPH) for financing emergency
generator projects, the Drinking Water Section (DWS) is respectfully requesting a public interest
waiver under H.R. 3547 Division G Title IV Section 436(b)(1) from the Use of American Iron
and Steel requirement. Attached is a list of the 55 projects for which this waiver request is being
submitted.

All of the projects identified on the attached list are currently ready for contractors to prepare
price quotes on or are ready to go out for public bidding if this waiver request is approved. These
are relatively short duration low cost projects that will be completed quickly, most within 1 week
after work is started. At this time, the total cost of all 55 projects is estimated to be $2,700,000
with an average cost of less than $50,000 per project.

The typical steel and iron products that may or are likely to be encountered with these projects
include, but are not limited to:
e Steel fuel tanks (propane in most cases with prices ranging from approximately $1300 for
a 250 gallon tank to $3100 for a 1000 gallon tank)
e Corrugated Stainless Steel Tubing (CSST) or cast iron fuel lines from the fuel tank to the
generator (less than 50 ft length and approximately 1 inch diameter — low cost)
e Precast reinforced concrete generator pads (typical price range $1200-$1500)
e  Wire mesh or rebar (reinforcement for poured in place generator pads — low cost)
e Miscellancous steel electrical components (conduit, junction boxes, fittings, etc. —low
cost)
e Miscellaneous screws, bolts, nuts, clamps, etc. (low cost)
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Based on the information that the DPH has received from EPA Region 1, it appears likely that
there will be a “de minimus” allowance for up to 5% of the total material cost for non-compliant
steel and iren products in the final EPA guidance. The DWS believes that all of the steel and iron
components listed above, with the possible exception of the fuel tanks and precast reinforced
concrete generator pads, would likely represent less than 5% of the total material cost of each
project. The bulk of the cost for these projects would be for the generator, electrical wiring,
automatic transfer switch and necessary upgrades to existing service panels. These higher cost
products do not fall under the Use of American Iron and Steel requirement.

Connecticut has experienced several extreme weather events over the past 3 years that left many
customers of small PWSs without water service for extended periods of time due to power
outages. The first two storms alone affected the operations of a total of 214 small PWSs. Boil
water advisories were issued to residents of PWSs that lost water service until water pressure
was restored and water quality testing determined that the water was safe for consumption. The
55 projects for which this waiver is being requested will help to ensure that a continuous supply
of clean and safe drinking water is provided to many of these Connecticut residents. The public
health benefit of maintaining a supply of safe drinking water during an emergency or exireme
weather event is immeasurable.

Due to uncertainty with the availability of the final FPA guidance associated with the Use of
American Iron and Steel provision, the DWS does not want to delay these impotrtant, low cost
projects that will provide emergency stand-by power to critical public drinking water facilities.
The compliance documentation requirements in the final EPA guidance are not available at this
time and contractors will need this information prior to ordering any materials for these projects.

If you have any questions or need additional information to support this waive request please do
not hesitate to contact Cameron Walden at (860) 509-7333.

Sincerely,

\@‘%Kﬂx{/
L athieu

Public Health Section Chief
Drinking Water Section
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