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FOREWORD 

 

This document provides the U.S. Environmental Protection Agencyôs (EPA) responses to 

public comments on the EPAôs Federal Implementation Plan Addressing Regional Ozone 

Transport for the 2015 Ozone National Ambient Air Quality Standard. The EPA published a 

proposed rule in the Federal Register (FR) on April 6, 2022, at 87 FR 20036. The EPA 

received comments on this proposed rule via mail, email, and through a series of public 

outreach events, including a virtual public hearing that was held on April 21, 2022.  

 

Copies of all comments received, and the certified transcript prepared for the public hearing 

held are available at the EPA Docket Center Public Reading Room. Note that out of an 

abundance of caution for members of the public and our staff, and to reduce the risk of 

transmitting Coronavirus disease 2019 (COVID-19), the EPA Docket Center and Reading 

Room are open to the public but require all individuals to complete a self-assessment prior to 

accessing EPA facilities. The EPA Docket Center and Reading Room are open 8:30 am ï 4:30 

pm Monday - Friday (except Federal Holidays). For more information and updates on the EPA 

Docket Center services and the current status, please visit us online at 

https://www.epa.gov/dockets. In addition, copies of submitted public comments, along with 

copies of the published hearing transcript are available electronically through Regulations.gov 

(by searching Docket ID: EPA-HQ-OAR-2021-0668).  

 

More than 112,000 public comments were received on the proposed rule. The EPA Docket 

Center consolidated mass mail campaigns and petitions into single document control numbers 

(DCNs), resulting in more than 704 posted comments. Each of these comments was reviewed, 

and significant comments relevant to this action that were submitted within the comment 

period (i.e., received on or before June 21, 2022) have been included in this document and 

summarized below. 

 

It is possible some responses in this Response to Comments (RTC) document may not reflect 

the language in the preamble and final rule in every respect. Where the response conflicts with 

the preamble or the final rule, the language in the final preamble and regulatory text should be 

used for purposes of understanding the scope, requirements, and basis of the final rule. The 

responses presented in this document are intended to augment the responses to comments that 

appear in the preamble to the final rule or to address comments not discussed in that preamble. 

Although portions of the preamble to the final rule are paraphrased in this document where 

useful to add clarity to the comments or responses, the preamble itself remains the definitive 

statement of the rationale for the revisions adopted in the final rule. In many instances, 

responses presented in this RTC document include cross references to responses on related 

issues that are located either in the preamble or elsewhere in the Response to Comments 

Document. Accordingly, the RTC document, together with the preamble and final rule, and the 

rest of the administrative record should be considered collectively as the Agencyôs response to 

all the significant comments submitted on the proposed rule.

 

 

https://www.epa.gov/dockets
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INTRODUCTION  

This document provides a summary of public comments and the Environmental Protection 

Agencyôs (EPAôs) responses to those comments on the proposed rule titled, Federal 

Implementation Plan Addressing Regional Ozone Transport for the 2015 Primary Ozone 

National Ambient Air Quality Standard, published in the Federal Register (FR) on April 6, 

2022 (87 FR 20036).  

 

Just over 112,120 public comments were received on the proposed rule. The EPA Docket 

Center consolidated mass mailing campaigns, form letters, and petitions into single docket 

control numbers (DCNs), resulting in 704 posted comments. Note that batches of substantially 

similar comments (e.g., mass letter campaigns) are considered a ñsingle comment.ò Of the 

more than 700 posted comments, only a small number were identified as duplicate comments 

or comments unrelated/non-applicable to the proposed rule, and the remaining comments were 

categorized as ñunique.ò 

 

Less than 2 percent of the ñuniqueò comments were written copies of oral testimonies given at 

the virtual public hearing held by the EPA on April 21, 2022. Over 80 speakers provided oral 

testimony and more than 160 people attended as observers. Live testimonies were recorded by 

a certified court reporter and documented in an official transcript, which is available at 

http://www.regulations.gov (see EPA-HQ-OAR-2021-0668-0254). Summaries of oral 

testimonies are included in this document, if , for example, the commenter provided 

ñactionableò remarks but did not submit a separate, more detailed comment to the Docket; 

otherwise, copies of oral testimonies given at the virtual public hearing are documented in the 

certified public hearing transcript.  

 

Of the nearly 700 comments categorized as unique, more than 43 percent (over 300 comments) 

were identified as providing detailed, ñactionableò remarks. These remarks are presented and 

summarized, along with the EPAôs responses, in Chapters 1 through 11 in this Response To 

Comments (RTC) document. 

 

Most of the unique comments identified originated from private citizens ï over 50 percent. 

Many of these commenters included, as part of their own remarks, sections of one or more 

mass mailer, form letter, and/or petition. The remaining comments are broken down as follows: 

roughly 23 percent of comments received are from industry groups (including industry 

associations), 9 percent are from government representatives, 8 percent are from non-profit, 

public health and environmental advocacy groups, 3 percent are from mass mailers/form letters 

(representing more than 111,400 commenters), 3 percent are from other types of organizations 

or affiliations not listed specifically, and less than 1 percent are from academia. There were no 

comments submitted by the media or press, nor did any federal government official or 

representative submit comments directly to the Docket.  

 

A complete, comprehensive list of unique comments received on this proposal is provided in 

Appendix A of this document. Comment submissions are listed by DCN, commenter name 

and affiliation/organization, and commenter type (e.g., industry, academia, private citizen, 

etc.). 

http://www.regulations.gov/
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The public comment period for the proposed rule was first scheduled to close on June 6, 2022; 

however, the EPA received a number of requests for additional time to review and comment on 

the proposed rule revisions. Accordingly, the EPA extended the deadline to submit comments 

by fifteen (15) days, to June 21, 2022. The comment period officially closed on June 21, 2022.  

 

After the close of the comment period, the EPA received 3 late comments. Late comments 

received were reviewed, and they are summarized in this document if the comment included 

pertinent remarks or information not covered by previously submitted comments. One late 

comment is included in this document and is indicated (in this document) by the last 4 digits of 

the DCN for the comment letter and an ñLò (e.g., XXXXL)  to indicate it was a late comment.  

 

As previously mentioned, actionable, more-detailed remarks submitted to the Docket, along 

with the EPAôs responses are presented in Chapters 1 through 11. General remarks from 

private citizens, in addition to comments prepared by mass mail campaigns are summarized 

below. 

Mass Mail  Campaigns/Petitions 

Mass comment campaigns represent nearly 111,500 of the more than 112,000 commenters 

(greater than 99 percent) who submitted comments to the Docket on the proposed rule. These 

mass comment campaigns consist of mass mailers, which are comment letters that contain 

duplicate or substantially similar comments that repeat a companyôs or organizationôs message 

and are typically sponsored by one or more organization/institution; and petitions, which are 

letters that contain a formal request to support or oppose specific statements, often containing a 

compilation of supporting signatures. 

Mass mailers account for almost 38 percent (representing more than 42,500 private citizens) of 

the mass comment campaigns identified. Most participants submitted templates provided by 

the sponsoring organization(s) without change; however, a few commenters customized the 

template(s) to include statements describing personal experiences with deteriorating health. 

Petitions account for over 62 percent of the mass comment campaigns identified and represent 

more than 68,800 private citizens. 

Of the mass comment campaigns, 38 percent of them were sponsored/prepared by an unknown 

agency or organization. Of those with an identified sponsoring organization, nearly all were 

coordinated by an environmental and/or public advocacy group. Several of the mass campaign 

sponsoring agencies submitted similar or identical arguments. A list of campaigns received is 

provided in Appendix B to this document. Examples for a couple of mass comment campaigns 

can be found in Appendix C to this document. Although over 370 ñPrivate Citizensò included 

one or more mass mail campaign arguments, their comments varied enough (though not by 

much) to not be grouped and categorized as mass campaign comments.  
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COMMENTS AND RESPONSES 

1 Legal Comments on the EPAôs Federal ñGood Neighbor Planò for the 

2015 Ozone National Ambient Air Quality Standards 

General Comments 

Comments:  

Commenters (0259, 0300, 0402, 0433, 0515) provide a brief summary of Clean Air Act (CAA) 

section 110(a)(2)(D)(i)(I), also known as the ñgood neighborò provision,ò and express their 

support, in general, with the EPAôs decision to propose a Federal Implementation Plan (FIP) 

for those states that failed to submit an adequate plan, as authorized under the CAA and the 

ñgood neighbor.ò Commenter (0515) believes that the ñgood neighborò provision of the CAA 

(42 United States Code (U.S.C.) § 7410(a)(2)(D)(i)(I)) is a critical and important tool to 

address nonattainment with the national ambient air quality standards (NAAQS) ï this includes 

the EPAôs efforts to promote market-based solutions that will achieve the 2015 ozone NAAQS 

in a cost-effective, expeditious manner. Commenter (0515) claims that by putting a price on 

emissions and doing so in a manner that incentivizes dispatch of the lowest emitting units in 

the interconnected electricity grid, the proposed rule would leverage market forces to help 

achieve the 2015 NAAQS at the lowest cost to consumers.  

In contrast, commenters (0262, 0306, 0323, 0326, 0346, 0359, 0365, 0366, 0372, 0382, 0394, 

0395, 0400, 0407, 0409, 0435, 0504, 0500, 0509, 0512, 0513, 0538, 0546, 0547, 0509, 0519, 

0538, 0547, 0550, 0551, 0760, 0798) claim that the EPAôs proposed transport FIP, as written, 

extends beyond the authority granted to the Agency by Congress and under the CAA ñgood 

neighborò provision. Generally, commenters believe that the proposed FIP is arbitrary, 

capricious, and not in accordance with current law for a number of reasons, including for 

example: (1) the proposed FIP arbitrarily picks winners and losers, establishing an 

unprecedented regulation of seven industries, many of which likely cannot comply with the 

proposed FIP in a cost-effective manner; (2) the proposed FIP attempts to overhaul the energy 

sector in violation of the ñmajor questionsò and ñnondelegationò doctrines; (3) The proposed 

FIP ñover-controlsò states, resulting in greater emissions reductions than necessary to meet the 

NAAQS; (4) the EPA abruptly shifts compliance standards for reasons other than 

environmental protection and does so after states have relied on those standards to prepare a 

State Implementation Plan (SIP), and then attempts to regulate states for which the EPA has 

not finalized a SIP disapproval; and (5) the proposed FIP attempts to grant the EPA authority 

already delegated by Congress to other agencies. The commenters, as a whole, agree that the 

proposed FIP should be abandoned. 

Commenters (0286, 0361, 0505, 0764) express general concerns that portions of the proposed 

rule are not legally justified and that the EPA has failed to demonstrate its authority to follow 

the course of action laid out in the proposed rule.  

Response:  

These comments provide general support or opposition to this action and do not require a 

specific response. The EPA has addressed each of commentersô specific comments in the 
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preamble, this RTC document, or other support materials. 

 

1.1 Sequencing of State Implementation Plan (SIP) and Federal 

Implementation Plan (FIP) Actions 

1.1.1 The EPA Authority to Promulgate a FIP 

Comments: 

Commenters (0509, 0512, 0513, 0528, 0542, 0550, 0760, 0798) explain that the EPA lacks the 

authority to promulgate a FIP until after a state has failed to submit a SIP or the EPA has 

disapproved a stateôs submittal. Commenters (0400, 0518, 0542, 0798) note that the EPA 

proposed the FIP before proposing to disapprove several SIPs for covered states or issuing 

final disapprovals for the rest. Commenter (0798) states that ñno court decision has ever 

authorized the EPA to propose a FIP before taking the predicate final action of disapproving a 

SIP in the states the FIP is proposed to cover. In fact, the D.C. Circuit expressly reserved 

judgement on this very issue the last time it was raised before the D.C. Circuit, dismissing it on 

administrative exhaustion grounds rather than approving the EPAôs approach. Nor does the 

Supreme Courtôs opinion in EME Homer address this issue, as that opinion only determined 

that the EPA need not provide States an additional opportunity to revise its SIP after 

disapproval of a SIP, not whether a FIP can be issued before disapproving a SIP in the first 

place.ò 

Commenters (0512, 0513) write that under CAA section 110, states retain primary authority to 

address their ozone transport obligations until the EPA has taken final action on a SIP 

submission.  

Commenters (0359, 0372, 0395, 0500, 0513, 0519) declare that the EPA's proposed FIP 

exceeds its authority under CAA section 110(c) by attempting to regulate states (including 

Oklahoma, Texas, Kentucky, West Virginia) for which the EPA has not finalized a SIP 

disapproval. At least one commenter states that the EPAôs ñanticipatedò findings are not final 

determinations and do not fulfill the EPA's statutory obligation to approve or disapprove 

submitted SIPs. Commenters further note that under the CAA section 110, states retain primary 

authority to address their ozone transport obligations until the EPA has taken final action on a 

SIP submission. The commenters underscore the point that CAA section 110(k) requires the 

EPA to take final action to approve or disapprove a state's SIP, once submitted, within 18 

months; however, the EPA exceeded this deadline for several states purportedly covered by the 

ñGood Neighborò plan.  

Commenter (0405) states that the EPAôs time frame for proposing the FIP is not required by 

statute and did not afford adequate time for more robust modeling by states and regional 

modeling groups to assess the need for non-electric generating unit (EGU) emissions 

reductions to reduce transport of emissions to downwind states. The EPA is obligated to 

impose only those emissions reductions necessary to mitigate the adverse effects on attainment 

in downwind states. Local and regional modeling resources are essential to finding the most 
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efficient and effective measures to mitigate only those emissions necessary to address 

downwind effects. 

Commenter (0798) comments that many aspects of the proposed rule exceed the discretion 

granted to the EPA under the statutory text, and thus will not be protected by Chevron 

deference, and may serve as a basis for challenges to Chevron itself, or at least to further limits 

on the EPAôs deference under Chevron. Commenter says the proposed rule only applies by 

virtue of the EPAôs disapproval of various SIP plans. In disapproving those state plans (which 

is a statutory prerequisite for the EPA authority to issue the proposed Rule) the EPA 

effectively asserted that it would prefer to institute a FIP as opposed to individual SIP 

demonstrations due to a wish to address ozone transport in a ñnationally uniform approachò 

with ñnationwide scope and effectò based on a ñcommon core of nationwide policy 

judgements.ò But the EPA lacks discretion to decide that regional ozone transport is a national 

problem that requires national uniformity (e.g., by setting industry wide emissions limits based 

on a ñcommon core of nationwide policy judgementsò without regard to state specific 

contribution considerations). Congress already unambiguously made a contrary decision by 

making the EPAôs discretion to implement a FIP subject to SIP submissions that the EPA 

ñshallò approve if the statutory elements are met. [see 42 U.S.C. Ä 7410(k)(3); CAA Sec. 

107(a)] ñEach State shall have the primary responsibility for assuring air quality within the 

entire geographic area comprising such State by submitting an implementation plan for such 

State which will specify the manner in which national primary and secondary ambient air 

quality standards will be achieved and maintained within each air quality control region in such 

State.ò Simply put, the EPA lacks discretion to decide that it would prefer a uniform national 

approach for good neighbor provisions. Train v. Natural Resources Def. Council, 421 U.S. 60, 

79 (1975) (ñThe Act gives the Agency no authority to question the wisdom of a Stateôs choices 

of emissions limitations if they are part of a plan which satisfies the standards of § 110(a)(2), 

and the Agency may devise and promulgate a specific plan of its own only if a state fails to 

submit an implementation plan which satisfies those standards.ò); Concerned Citizens of 

Bridesburg v. U.S. E.P.A, 836 F.2d 777, 780ï81 (3d Cir. 1987) (holding the Clean Air Act 

ñleft the mechanics of achieving NAAQS to the states. Section 7410(a) requires each state to 

formulate and submit to the EPA a SIP detailing regulations and source-by-source emissions 

limitations that will conform the air quality within its boundaries to the NAAQS. The SIP 

basically embodies a set of choices regarding such matters as transportation, zoning and 

industrial development that the state makes for itself in attempting to reach the NAAQS with 

minimum dislocation. Because the states have primary responsibility for achieving air quality 

standards, the EPA has limited authority to reject a SIP.ò); Commonwealth v. Environmental 

Protection Agency, 108 F.3d 1397, 1410 (D.C. Cir. 1997) (ñsection 110 does not enable EPA 

to force particular control measures on the statesò). Accordingly, the EPA deserves no 

deference in any decision to prefer a nationwide FIP based on a ñcommon core of nationwide 

policy judgementsò over a SIP based on ña set of choices regarding such matters as 

transportation, zoning and industrial development that the state makes for itself. 

Commenter (0362) states that by concurrently issuing a proposed FIP and disapproving 21 

SIPs, the EPA subverted state authority, which is counter to the intended primacy of the states 

in the CAA. Commenter quotes 42 USC § 7401(a)(3)-(4) as evidence of this Congressional 
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intention. Commenter requests that the EPA rescind the proposed disapprovals and work with 

states to reduce emissions. 

Commenter (0542) writes that ñEPAôs actions have assured that Mississippi will have no 

opportunity to replace the FIP with a revised SIP prior to the FIPôs effective date. In so doing, 

the EPA is usurping state authority and mandating to states how they must achieve compliance 

without giving states the freedom to implement measures other than those chosen by the EPA. 

The EPAôs approach conflicts with CAA precedent: The D.C. Circuit has held that the EPA 

under the CAA cannot ñcommandeer the regulatory powers of the states.ò It also conflicts with 

the D.C. Circuitôs good neighbor precedent, which confirms that ñEPA does not tell the states 

how to achieve SIP complianceò but rather the EPA ñlooks to section 110(a)(2)(D) and merely 

provides the levels to be achieved by state-determined compliance mechanisms.ò Commenter 

continues, ñEPA has given Mississippi and other states no choice in the implementation of the 

Transport Rule FIP. Rather than allowing states to develop their own compliance strategies, the 

EPA made those choices for them. In violation of the CAA and related case law, the EPA has 

unlawfully commandeered the statesô discretion to address good neighbor obligations in a 

manner of its choosing. The EPAôs actions here represent the exact opposite of cooperative 

federalism. The EPA should have issued a SIP call and provided states a ñreasonable deadlineò 

for submission of plan revisions upon findings of inadequacies rather than dictating its own 

choices for compliance with section 110 of the Clean Air Act.ò 

Commenter (0365) contends that the EPA failed to comply with the CAA and 42 U.S.C. 

Section 7410(k)(2), which requires that the EPA act on a SIP submittal (i.e., approve the 

submittal in part and disapprove in part, or issue a disapproval) within twelve months from the 

date of a finding of completeness [pursuant to 42 U.S.C. § 7410(k)(l)(B)]. The commenter 

states that pursuant to 42 U.S.C. § 7410(c)(1), that the EPA shall promulgate a FIP at any time 

within two years after the EPA issues a final disapproval of a SIP in whole or in part, unless 

the state corrects the deficiency, and the EPA approves the revisions prior to FIP promulgation. 

The comment underscores the point that the EPA has not issued disapproval of 

Louisianaôs interstate transport SIP. Commenter (0365) notes that Louisiana is currently 

regulated by the CSAPR FIP, last revised June 30, 2021, and the EPA is proposing to amend 

the CSAPR FIP within another FIP through the proposed rule. Commenter argues that this is 

evidence of an inconsistent regulatory process. 

Commenter (0509) quotes the Western Governors Association Policy Resolution 2021-01 on 

ñStrengthening the State-Federal Relationship,ò which states, ñToo often, federal agencies: 

solicit input from states after a decision is already made or a public process is started; ask 

states to provide feedback on a proposed action without providing details or documents 

regarding what the agency is proposing; or do not respond to state input or incorporate 

feedback from states into their decisions. This does not afford states with the respect and 

communication required by law, and states currently have no recourse for an agencyôs failure 

to consult except for litigation on the merits of a federal decision.ò  

Commenters (0306, 0365, 0411, 0798) argue that the EPA unconstitutionally infringes into 

matters reserved for the states and contradicts or undermines the cooperative federalism 

approach of the CAA by proposing this FIP instead of allowing the states to manage their own 

emissions through SIPs. 
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Commenter (0798) explains that state primacy in developing implementation plans and the 

opportunity to cure perceived defects in implementation plans are two examples of a broader 

theme of cooperative federalism that runs throughout the CAA. Commenter believes that in 

proposing the FIP, the EPA obviated Congressô intentions that the CAA be implemented across 

the county in a manner that uses cooperative federalism. Instead, the EPA unilaterally rejects 

the Stateôs approaches to regulating interstate transport of NOX originating within their borders 

and would impose the EPAôs own ñunproven and infeasibleò preferred approach to fulfill CAA 

ozone transport requirements. In doing so, the EPA improperly treated the state SIPs are 

ñinitial recommendationsò over which the EPA could impose its own ñfinal judgments under 

the guise of surveillance and oversight.ò 

Commenter (0266) is concerned that the EPA may be imposing implementation steps as a part 

of this FIP on the states as if it is a SIP. The commenter recommends that the EPA provide 

clarity in the preamble on the stateôs role in the EPAôs FIP. 

Commenter (0398) states that the EPA violates cooperative federalism as set out in CAA 

section 110 and elsewhere by mandating the use of particular control technologies in specific 

industry sectors to meet the NAAQS. Commenter explains: 

ñEPA can set the standards, but it is up to each state to determine how to meet the 

standards. Although the proposed FIP provides that states may submit SIPs to address the 

provisions of the proposed FIP, the proposed FIP provides no realistic ability for states to 

do so except as mandated in the FIP, particularly for non-EGU sources. For EGU 

sources, the FIP sets forth alternatives available to trading programs for EGUs that a state 

may adopt, but it provides no such alternatives for non-EGUs. In fact, the FIP essentially 

states that the EPA will not approve a substitute SIP for non-EGUs that does not ñinclude 

emissions limits at an equivalent or greater level of stringency than is specified for 

nonEGU sources . . . identified in Section VII.C of this proposed rule.ò EPA goes on to 

say that demonstrating equivalency ñusing other control strategiesò is complicated 

because the non-EGU standards are ñgenerally rate based and expressed in a variety of 

forms,ò and that the reductions ñmust be achieved on the same time frame as the 

reductions that would be required in the final FIP.ò EPAôs FIP neither provides nor 

signals EPAôs intent to approve SIPs for non-EGUs that do not adopt EPAôs specific 

emissions control requirements. The EPA may not ñcondition approval of a stateôs 

implementation plan on the stateôs adoption of a particular control measure,ò which the 

FIP purports to do. This is not permitted under the CAA.ò 

Commenter (0551) describes how cooperative federalism was interpreted by the D.C. Circuit 

in Michigan v. EPA and how that finding applies to the proposed rule: 

ñThe D.C. Circuit determined in Michigan that EPAôs clearly stated NOX budgets, 

intended to remedy significant contribution to downwind nonattainment or maintenance 

problems, passed the Train-Virginia federalism bar for three reasons: (1) the budgets 

ñmerely provide[d] the levels to be achieved by state-determined compliance 

mechanisms;ò (2) ñEPA made clear that states do not have to adopt the control scheme 

that EPA assumed for budget- setting purposes;ò and (3) the ñbudget program does not 

mandate a óspecific, source-by-source emissions limitation.ôò 
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Unlike the NOX SIP Call, the proposed rule unfortunately has problems on each of these fronts. 

First, as explained above, the EPA has not provided budgets for each compliance year. Thus, 

states cannot determine for themselves what their compliance plans must achieve. As the D.C. 

Circuit in North Carolina explained, if a state declines to participate in the EPAôs interstate 

trading program, then ñthe state must limit its emissions to a cap specified byò the applicable 

trading program. A state cannot replace the EPAôs FIP with a SIP adopting alternative 

emissions control requirements when the EPA has failed to supply defined emissions budgets. 

It is worth noting, the issue of the EPA providing clearly articulated budgets to empower states 

to carry out their statutory role under the CAA is separate from the issue addressed by the 

Supreme Court in EME Homer II, which involved the EPAôs obligation to provide budget 

information prior to promulgating a FIP. 

To effectuate the cooperative federalism framework of the CAA, the proposed rule should be 

revised to provide states with the tools they need to develop appropriate plans for compliance.  

Second, the EPAôs expressed intention is to require the operation of emissions controls 

regardless of overall emissions reduction, effectively mandating a specific control scheme and 

removing the stateôs right to adopt alternative compliance mechanisms. 

Third, even more clearly, the proposed rule would impose source-by-source emissions limits. 

The backstop emissions limit and the assurance level backstop function as ñunit-specific 

secondary emissions limitations.ò Those limits are ñintended to improve emissions 

performance at the level of individual units.ò 

These aspects of the proposed rule all conflict with the CAAôs cooperative federalism model. 

To effectively resolve these issues and pass the Train-Virginia federalism bar, the EPA must 

do the following: 

¶ Provide budgets that will eliminate significant contribution 

¶ Allow states to meet the goals of the proposed rule through a variety of control schemes 

¶ Eliminate source-by-source limits 

Response:  

The EPA has established predicate authority to promulgate FIPs for each of the states covered 

by this action through its action on the relevant SIP submittals. See Section III.B.2 of the 

preamble. Commentersô apparent complaint that the EPA lacked adequate authority to issue 

FIPs at the time the EPA proposed the FIPs is not correct as a matter of law. The timing and 

contents of merely proposed actions are not considered final agency actions and are not subject 

to judicial review. See In re Murray Energy, 788 F.3d 330 (D.C. Cir. 2015). Further, 

complaints about the timing or substance of the EPAôs actions on the SIP submittals are 

beyond the scope of this action. With these principles in mind, the timing of this final action is 

entirely lawful under the Act. The EPA is not required to wait to propose a FIP until after the 

Agency proposes or finalizes a SIP disapproval or makes a finding of failure to submit. CAA 

section 110(c) authorizes the EPA to promulgate a FIP ñat any time within 2 yearsò of a SIP 

disapproval or making a finding of failure to submit. The Supreme Court recognized in EME 

Homer City that the EPA is not obligated to first define a stateôs good neighbor obligations or 

give the state an additional opportunity to submit an approvable SIP before promulgating a 
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FIP: ñEPA is not obliged to wait two years or postpone its action even a single day: The Act 

empowers the Agency to promulgate a FIP óat any timeô within the two-year limit.ò See EPA v. 

EME Homer City Generation, L.P., 572 U.S. 489, 509 (2014) (citations omitted). Thus, the 

EPA may promulgate a FIP contemporaneously with or immediately following predicate final 

action on a SIP (or finding no SIP was submitted). See, e.g., Oklahoma v. EPA, 723 F.3d 1201, 

1204 (10th Cir. 2013). To accomplish this, the EPA must necessarily be able to propose a FIP 

prior to taking final action disapproving a SIP or making a finding of failure to submit. 

One commenter asserts that the D.C. Circuit has reserved judgment on whether the EPA may 

propose a FIP before taking final action disapproving A SIP. The commenter miscites an 

inapposite passage in the D.C. Circuitôs decision on remand in EME Homer City, 795 F.3d 

118. The correct pincite is to page 137 of the Federal Reporter. And the court there declined to 

entertain a different argument: that the EPA may not promulgate a FIP before a final SIP 

disapproval is published in the Federal Register. That passage says nothing regarding the 

courtôs views on whether the EPA may propose a FIP before taking final action on a SIP, or 

even on the question before it. 

The EPAôs authority to directly implement pollution control requirements when it promulgates 

a FIP and why the so-called Train-Virginia federalism bar is inapplicable to a FIP are 

addressed in Section 1.2 (Authority to Establish Emissions Limits and Control Requirements). 

The EPA has provided multiple methods by which states can replace the FIP with a SIP and 

recognizes statesô flexibility to develop replacement SIPs that differ even from these options. 

This is addressed further in Section VI.D of the preamble. 

One commenter asserts the EPA has an ñinconsistent regulatory processò by promulgating a 

FIP through amending a prior FIP, but this comment is not adequately explained and is not 

accurate in any case. The EPA has established necessary FIP authority through action on 

statesô SIP submittals addressing good neighbor obligations for the 2015 ozone NAAQS. The 

EPA has promulgated the relevant FIPs in this action through provisions codified in each of the 

state-specific subparts of 40 Code of Federal Regulations part 52. These provisions incorporate 

the amended Group 3 emissions trading program for most states covered by this action (not for 

California). Whether the form of that FIP or some aspect of its requirements is done in part 

through amendment of an emissions trading program promulgated as the means of 

implementing prior FIP authority is not precluded by any provision of the CAA.  

The EPA disagrees that this action violates or implicates anti-commandeering principles. One 

commenter cites District of Columbia v. Train, 521 F.2d 971 (D.C. Cir. 1975), vacated sub 

nom. EPA v. Brown, 431 U.S. 99 (1977), for the proposition that the EPA cannot commandeer 

statesô resources or force them to implement federal policies or programs against their consent. 

No such commandeering of state regulatory authority or resources is occurring by virtue of this 

action. This action directly implements the relevant good neighbor obligations for the covered 

states, and states are not obligated to take any action to effectuate this. See CAA section 

110(c)(1). Cf. D.C. v. Train, 521 F.2d at 993 (ñ[W]here cooperation [from states] is not 

forthcoming, we believe that the recourse contemplated by the commerce clause is direct 

federal regulation of the offending activity . . . .ò). 

The EPA also disagrees with the argument that applying a consistent set of policy judgments 
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across all states for purposes of evaluating interstate transport obligations is inconsistent with 

the framework of cooperative federalism. These policy judgments interpret the CAA are 

consistent with relevant case law and past agency practice as reflected in the CSAPR and 

related rulemakings. Nationwide consistency in approach is particularly important in the 

context of interstate ozone transport, which is a regional-scale pollution problem involving 

many smaller contributors. Effective policy solutions to the problem of interstate ozone 

transport dating back to the NOX SIP Call (63 FR 57356 (October 27, 1998)) have necessitated 

the application of a uniform framework of policy judgments to ensure an ñefficient and 

equitableò approach. See EME Homer City Generation, LP v. EPA, 572 U.S. 489, 519 (2014). 

One commenter argued that the regional nature of the problem of instate transport does not 

confer greater authority on the EPA. However, in highlighting the regional nature of transport, 

the EPA is not claiming a qualitatively different authority to promulgate a FIP to implement 

CAA section 110(a)(2)(D)(i)(I). The EPAôs authority when it steps into the shoes of a state 

under CAA section 110(c)(1) is the same for both obligations associated with in-state pollution 

as is it for interstate pollution.  

But the regional, interstate nature of the ozone-transport issue simply underscores the 

indispensability of the EPAôs role as to these particular requirements. In this regard, the EPA 

notes that not a single State out of the 49 States that submitted a good neighbor SIP submission 

for the 2015 ozone NAAQS concluded that any emissions reductions beyond existing controls 

were necessary to satisfy CAA section 110(a)(2)(D)(i)(I) for the 2015 ozone NAAQS. This 

fact is entirely unsurprising, but also confirms the need for federal intervention. As the D.C. 

Circuit observed with respect to regional haze, regional ozone pollution is a multi-state, 

collective-action problem posed by widespread pollution emitters, and thus, 

is a problem in which the benefits of each stateôs emissions controls are largely felt in 

other states. Without federal intervention, then, a state calculating how hard it should 

press in limiting pollution has no incentive to consider resulting enhancements of other 

statesô welfare. There is no reason to believe that New Mexico, for example, would 

without federal pressure tighten limits for in-state polluters an extra notch so that tourists 

could gaze at clear skies above the Grand Canyon. Even an anti-pollution commitment 

demonstrated by ónumerous stakeholder meetings and public workshops across the Westô 

does not explain why one state would, absent federal pressure, martyr itself for another, 

or subject its electric power users (for example) to additional costs for the benefit of out-

of-state interests. Cf. Maryland People's Counsel v. FERC, 245 U.S. App. D.C. 365, 761 

F.2d 768, 778 (D.C. Cir. 1985) (óIt is ridiculous to assume thatô a company would 

óengage in . . . self-sacrificing behaviorô ósimply because there is nothing that stops it 

from doing soô). 

Center for Energy and Econ. Devel. V. EPA, 398 F.3d 653, 657-58 (D.C. Cir. 2005) (Williams, 

J.).  

The EPA has further responded to ñcooperative federalismò-type arguments regarding the 

bases for its disapprovals of state SIP submissions in the separately finalized SIP disapproval 

action; those issues are beyond the scope of this action.  
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1.1.2 Role of 2018 Memoranda and Prior Modeling  

Comments:  

At large, commenters (0300, 0323, 0340, 0341, 0346, 0372, 0397, 0399, 0400, 0405, 0409, 

0500, 0505, 0508, 0510, 0512, 0517, 0531, 0554, 0760, 0798) suggest that the EPA failed to 

adequately provide guidance to states at the time that states prepared and submitted their SIPs 

to meet NAAQS requirements. According to commenter (0300) when implementing the 

NAAQS, the EPA often outlines additional details, requirements, or flexibilities for a particular 

SIP through the issuance of additional regulations and/or guidance to clarify agency 

expectations. Several commenters, including commenter (0300) underscore the fact that the 

EPA diverged from its previously published guidance documents (e.g., 2018 Guidance Memo) 

and used the fact that states followed this guidance as the basis for many SIP disapprovals. 

Commenter (0300) acknowledges that science continues to advance but argues that ñthe 

science that presents itself as the best path forward and relied upon by the EPA at the time of 

NAAQS implementation should continue to be relied upon until the issuance of a revised 

NAAQS, where new ideas and updated procedures may be required, or a SIP call is 

necessitated, which allows states adequate time to remedy any deficiencies identified as a 

result of newfound information.ò  

Commenter (0323) states that the EPA should have provided updated guidance, new modeling, 

[and] instructions on corrections for specific state deficiencies. In a similar comment, 

commenter (0531) adds that the EPA has not given states ample opportunity to account for 

changes in air quality models and the EPAôs new interpretations of guidance.  

Moreover, commenter (0323) contends that the EPAôs disavowal of its standing guidance in 

both the proposed disapproval of the 19 good neighbor SIPs and the proposed FIP is an 

arbitrary abuse of authority. The commenter further states that the EPAôs actions demonstrate 

disregard for good faith efforts by the regional offices and state agencies to effectively 

implement ñgood neighbor obligations.ò 

Commenter (0372) cites remarks that they previously submitted on the SIP denial and states 

their belief that the EPA should have provided notice of the reversal of its positions in 

guidance and then provided states a ñreasonable deadlineò for submission of plan revisions. 

The commenter further claims that due to the EPAôs actions, states never had the opportunity 

to craft plans to address CAA section 110(a)(2)(D)(i)(I), contrary to the CAA framework. The 

commenter states that historically, the EPA has provided guidance to rulemaking activities; 

noting the Agency released 3 guidance documents in 2008 to help inform states on how to 

address their good neighbor obligations. However, the commenter (and commenter 0500) 

points out that the Agency has not provided or issued any other guidance since that time, while 

simultaneously declining to respond to SIP submittals by states ï with the exception of 

approving Iowaôs SIP in 2020.  

Commenter (0306) believes that the EPAôs proposals within the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards unconstitutionally infringe 

on Texasôs sovereign powers and attempts to seize authority held by the legislative branch and 

other regulatory agencies. 
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Commenters (0362, 0365, 0395, 0798) state, in general, that it was unreasonable and unlawful 

forthe EPA to disapprove state SIP submissions, while concurrently issuing a proposed FIP, 

particularly (as stated by commenter 0798) when disapprovals are based on data that the 

Agency fail[s] to generate until after its statutory deadline to act. While the commenter (0798) 

acknowledges that the D.C. Circuit has held that the EPA has legal authority to propose a FIP 

at the same time it disapproves a SIP submission without giving the state an opportunity to fix 

the deficiency in the SIP submission, the commenter is unaware of a decision or statutory basis 

that would allow the EPA to do so based on data that was unavailable to the state at the time 

that it made its SIP submission.  

Commenters (0300, 0323, 0340, 0341, 0346, 0397, 0399, 0400, 0405, 0409, 0505, 0508, 0512, 

0517, 0531, 0554, 0760, 0798) object to the EPAôs decision to base the proposed FIP and the 

SIP disapprovals on new or changed guidance, models, and data that were not available at the 

time that states were submitting SIPs. This includes, for example, the 2016v2 Model as well as 

memoranda written by Peter Tsirigotis in the EPAôs Office of Air Quality Planning and 

Standards (OAQPS).  

Commenter (0300) states that when implementing the NAAQS, the EPA often outlines 

additional details, requirements, or flexibilities for a particular SIP through the issuance of 

additional regulations and/or guidance to clarify agency expectations. Commenter observes 

that the EPA diverged from its previously-published guidance documents and used the fact that 

states followed this guidance as the basis for many SIP disapprovals. The commenter 

acknowledges that science continues to advance but argues that ñthe science that presents itself 

as the best path forward and relied upon by the EPA at the time of NAAQS implementation 

should continue to be relied upon until the issuance of a revised NAAQS, where new ideas and 

updated procedures may be required, or a SIP call is necessitated, which allows states adequate 

time to remedy any deficiencies identified as a result of newfound information.ò  

Commenter (0323) states that ñEPA should have provided updated guidance, new modeling, 

[and] instructions on corrections for specific state deficiencies.ò In a similar comment, 

commenter (0531) adds that the EPA has not given states ample opportunity to account for 

changes in air quality models and the EPAôs new interpretations of guidance.  

Commenter (0323) states that the EPA improperly asserts that its three 2015 Ozone NAAQS 

good neighbor SIP flexibility guidance memoranda should no longer be considered applicable 

to implementation of the good neighbor provisions. Commenter says in proposing this 

transport FIP, the EPA fails to acknowledge and implement the guidance it provided to states 

in 2018 to assist them in preparing their good neighbor SIPs. States relied upon the EPAôs 

guidance at the time and were never reasonably informed of changed agency policy to allow 

them to respond and revise. The EPA has failed to extend the courtesy to the states an 

acknowledgment that its historic policies were no longer to be honored by the EPA nor cited 

by states. 

The EPA had reason to know states would be relying on the three 2018 guidance documents to 

develop their good neighbor SIP submittals but failed to advise the states that the agency had 

changed its opinion about its guidance. Nineteen good neighbor SIPs were pending before the 

EPA awaiting the EPA review for three or more years since the EPA issued the 2018 good 
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neighbor SIP guidance. Only one EPA review was proposed for action in March 2020. The 

EPA proposed approval of Iowaôs good neighbor SIP that incorporated the 2018 guidance. 85 

Fed. Reg. 12,232 (March 2, 2020). With the event of this proposed FIP, the EPA also is 

proposing to characterize these documents as archival in nature and to walk back the proposed 

Iowa approval (See, 87 Fed. Reg. 9,477, February 22, 2022). 

Commenter (0340) notes that the EPA is proposing a FIP using newly updated modeling data, 

specifically the 2016v2 platform, which was not previously made available via the Notice of 

Data Availability (NODA) process and publication in the Federal Register. The commenter 

says on April 30, 2021, based on the 2016v1 modeling platform, the EPA published the final 

Revised Cross State Air Pollution Rule Update for the 2008 Ozone NAAQS, identifying two 

nonattainment receptors and one maintenance receptor as linked to Kentucky. Kentucky was 

not afforded the opportunity to evaluate the potential linkages or provide additional 

information regarding these potential linkages concerning the 2008 ozone NAAQS. Less than 

12 months later, the EPA published the proposed rule addressing transport for the 2015 ozone 

NAAQS. In this proposed rule, the EPA has identified two new receptors (New Haven, 

Connecticut and Bucks County, Pennsylvania) as being impacted by Kentucky emissions, but 

not impacting the previously identified maintenance receptor (Madison, CT). The EPA 

identified these changes to linked downwind receptors using the 2016v2 modeling platform. 

However, Kentucky was not afforded the opportunity to evaluate the potential impact of 

emissions for the new areas prior to the EPAôs proposal of a FIP. 

Response:  

These comments are responded to in Section III.B of the preamble. Comments regarding 

specific modeling issues are addressed in Section 3 of this document (EPAôs Analysis of 

Downwind Air Quality Problems and Contributions from Upwind States) and in Section IV of 

the preamble. 

 

1.1.3 SIP Call under 110(k)(5) 

Comments:  

Commenters (0336, 0340, 0400, 0500, 0542, 0557), overall, contend that the EPA should have 

issued a SIP Call rather than propos[ing] a FIP. Many of the commenters remark that 

section 110(k)(5) of the CAA directs the EPA to first require the states to develop SIP 

revisions as the means for attaining NAAQS and CAA requirements, including those in 

the good neighbor provision of the CAA, and it requires the EPA to give States a 

reasonable opportunity to develop their own SIPs, which some commenters believe the 

process lacks ï e.g., according to commenter (0542), the EPA issued the Federal ñGood 

Neighbor Planò for the 2015 Ozone National Ambient Air Quality Standards without 

providing the mandatory opportunity under CAA section 110(k)(5) for Mississippi to 

respond to the EPAôs proposed SIP disapprovals or to submit a SIP to comply with the 

EPAôs finding of significant contribution. Commenter (0336) adds that a SIP Call 

approach would be more in keeping with the CAAôs state-federal partnership approach to 

meeting air quality goals. Commenter (0400) notes that while the CAA does not define 
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ñsignificant contributionò or ñinterferenceò and, as such, a State cannot choose controls to 

eliminate such emissions until the EPA quantifies the Stateôs reduction obligation, here, 

the EPA has proposed to simultaneously (a) disapprove SIPs; (b) define the Stateôs 

significant contribution; and (c) circumvent further consultation with the States via 

imposition of a FIP to abate it. The commenter maintains that instead, the EPA is 

obligated to first issue a SIP call under CAA section 110(k)(5). The commenter states 

that CAA section 110(k)(5) directs the EPA to first require the states to develop SIP 

revisions as the means for attaining the NAAQS and meeting CAA requirements. 

Moreover, CAA section 110(k)(5) requires the EPA to give States a reasonable 

opportunity to develop their own SIPs, with the possibility that CAA section 110(c) will 

necessitate the issuance of a FIP following a CAA section 110(k)(5) SIP call. The 

commenter says that the EPA immediately issued this rule without providing any 

opportunity under CAA section 110(k)(5) for a State to respond to the EPAôs proposed 

SIP disapprovals or to submit a SIP to comply with the EPAôs finding of significant 

contribution; furthermore, there will be no opportunity to replace the FIP with a revised 

SIP prior to the FIPôs effective date. The commenter writes that instead, the EPA is 

effectively telling states how to achieve SIP compliance and mandating adoption of a 

control scheme, without giving States the freedom to implement other measures in lieu of 

the ones identified by the EPA and without consideration of Statesô individual interests. 

Commenters (0336, 0340, 0400, 0500, 0542, 0557) comment that the EPA should have issued 

a SIP Call rather than proposed a FIP. Commenter (0336) adds that a SIP Call approach would 

be ñmore in keeping with the CAAôs state-federal partnership approach to meeting air quality 

goals.ò 

Response: 

The EPA disagrees that the Agency is required to explain why it is not exercising its discretion 

under CAA section 110(k)(5), which allows the EPA to require a state ñto revise the [SIP] as 

necessaryò [w]henever the Administrator deems a SIP is ñsubstantially inadequate to attain or 

maintain the relevant [NAAQS][.]ò This ñSIP callò authority is discretionary with the Agency, 

and nothing in the statute obligates the EPA to first provide states a second opportunity to 

submit approvable SIPs before promulgating FIPs. See EME Homer City, 572 U.S. at 509. 

As a preliminary matter, commenters have not raised an issue that is actually within scope of 

the present action: EPA is promulgating a FIP pursuant to its authority under CAA section 

110(c)(1), following its action disapproving relevant SIP submissions under CAA section 

110(k)(3) or finding certain states failed to submit SIPs under CAA section 110(k)(1). This 

authority is not altered or displaced by the fact that the EPA has discretionary authority to issue 
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a SIP call under CAA section 110(k)(5).1 

Comments urging the Agency to issue a SIP call pursuant to CAA section 110(k)(5) are 

effectively requesting that the Agency engage in an additional rulemaking effort separate from 

this action. Without offering any final determination on that suggestion, which is beyond the 

scope of this action, such an approach could, if undertaken as an alternative to the present 

action, effectively cause a delay of several years in implementing good neighbor obligations 

for the 2015 ozone NAAQS. Thus, if this even were a reviewable question with respect to the 

Agencyôs action here, it is reasonable for the Agency not to embark on that course of action.    

Commenters problematically prioritize giving states further opportunities to submit an 

approvable SIP before EPA promulgates a FIP, rather than prioritizing the statutory obligation 

to eliminate pollution significantly contributing to nonattainment and interfering with the 

NAAQS in other states as expeditiously as practicable. Commentersô policy preference is not 

required by the Act; importantly, it is in tension with the Actôs substantive mandates. See 

Wisconsin, 938 F.3d at 316-18. It is appropriate for the Agency to not pursue a discretionary 

SIP call in the circumstances here, where expeditious action to address outstanding obligations 

is paramount, delay has already occurred, and the Agency seeks to address an area of CAA 

implementation (interstate air pollution at the regional scale) where the EPA historically has 

been obligated to exercise its FIP authority to achieve necessary emissions reductions.  

The EPA does not rule out the possibility of using mechanisms such as CAA section 110(k)(5) 

or the promulgation of an obligations rule to inform statesô development of transport SIPs for 

future NAAQS revisions or in other circumstances. In the context of this NAAQS, at this time, 

however, such an approach would further delay the implementation of good neighbor 

obligations that the courts have already found the EPA is past due in addressing. See, e.g., 

Maryland v. EPA, 958 F.3d 1185, 1203-04 (D.C. Cir. 2020). Under the EPAôs current 

sequencing of actions, upon finalization of this action, the EPA will be able to ensure 

emissions reductions to address good neighbor obligations beginning in the 2023 ozone season. 

By contrast, even under a relatively aggressive timetable for issuing a SIP call, these emissions 

reductions could be delayed by as much as three years or more. (This estimate takes into 

account the time needed to propose and finalize action issuing the SIP call, the time needed for 

states to develop, take comment on, and submit SIP revisions, the time needed for the EPA to 

 

1 We note as well that the EPA is obligated to promulgate certain FIPs in this action pursuant 

to a federal consent decree, which was entered to resolve litigation alleging that the EPA had 

already missed statutory deadlines pursuant to CAA section 110(c)(1). The EPA also has a 

statutory obligation as to all of the other states included in this action to promulgate FIPs 

within two years. The EPA is aware of no authority, and commenters cite none, that would 

authorize EPA not to meet its statutory obligation to promulgate FIPs and instead take the 

alternate course of issuing a SIP call under 110(k)(5). Thus, commenters have not explained 

how, even if the EPA issued a SIP call as a separate action in relation to good neighbor 

obligations for the 2015 ozone NAAQS, this would alter the schedule of actions it is obligated 

to undertake by virtue of 110(c)(1). 
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propose and finalize action on those SIP revisions, and the time needed to propose and 

promulgate a FIP, if necessary. See, e.g., 74 FR 55292.)  

During the time needed to implement a SIP call as commenters suggest, the EPA would have 

allowed significant contribution to continue through both the 2024 Moderate area attainment 

date and quite possibly the 2027 Serious area attainment date, missing not one but two critical 

attainment dates (the ñultimate failsafeò in the words of the Wisconsin court, 938 F.3d at 317) 

in implementing CAA obligations that are at ñthe heart of the Act,ò id. at 316 (quoting Train v. 

NRDC, 421 U.S. 60, 66 (1975)). The EPA would have been required to proceed through not 

one but two additional rulemaking efforts (both the SIP call, and actions on SIP submittals in 

response to the SIP call). And the EPA would have allowed this to occur even though, as the 

Wisconsin court also recognized,  

When EPA determines that a Stateôs SIP is inadequate, EPA presumably must issue a FIP 

that will bring that State into compliance before upcoming attainment deadlines, even if 

the outer limit of the statutory timeframe gives EPA more time to formulate the FIP. See 

Sierra Club v. EPA, 294 F.3d 155, 161 (D.C. Cir. 2002) (ñthe attainment deadlines 

remain intactò even if procedural deadlines are missed or changed). The same is true 

when a Stateôs SIP fails to provide for the full elimination of the Stateôs significant 

contributions to downwind nonattainment. 

Id. at 318. 

Consistent with the courtôs observations in this passage, under the EPAôs approach, the EPA is 

able to take final action promulgating FIPs for the covered states before the start of the 2023 

ozone season. By proposing FIPs in April of 2022, the EPA proactively put itself in a position 

to finalize these FIPs in time for the 2023 ozone season, thus beginning implementation of 

needed emissions reductions to eliminate significant contribution in the analytic year 

associated with the next relevant attainment date for the 2015 ozone NAAQS. See Section 3.1 

(Years Selected for Analysis) for further discussion of the selection of analytic year. Further, 

with the proposal, the EPA was also able to put states and sources on notice of its proposed 

expectations regarding what level of emissions reductions would be needed to eliminate the 

amounts of emissions significantly contributing to nonattainment and interfering with 

maintenance. See 87 FR 20040, 20149-51. Following promulgation of this action, states may 

replace the FIP with a SIP so long as the substantive CAA obligations are achieved. This FIP 

provides a degree of information comparable to what the EPA would include in a SIP call in 

terms of identifying with specificity the level of emissions reductions each state would be 

expected to implement.2 Thus, the EPAôs approach does not even sacrifice the key benefit 

commenters apparently hope to achieve via a SIP call, which is a level of certainty for states 

regarding their good neighbor obligations to allow them to formulate approvable SIPs.   

 

2 As discussed in the cited passage of the proposed FIP and in Section VI.D of the final rule 

preamble, the EPA always allows states the opportunity to implement a different mix of 

emissions controls than it has implemented through a FIP so long as the overall CAA 

obligation is met. 
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We reiterate that our reasoning as to the disadvantages of conducting a SIP call is not formally 

within the scope of this action and is offered simply to illustrate the disadvantages associated 

with this alternative sequence of steps advocated by commenters. We further acknowledge that 

there are many circumstances under the CAA where a SIP call may be an appropriate 

mechanism to ensure that the SIP complies with the CAA and that states are adequately 

fulfilling their CAA obligations to implement the NAAQS. The EPA has used this tool to 

address good neighbor obligations (as per the 1998 NOX SIP Call3) and may do so again under 

appropriate circumstances in the future. However, there is nothing in the CAA that requires 

(much less authorizes) the agency to issue SIP calls instead of promulgating FIPs when the 

circumstances of CAA section 110(c)(1) are triggered. This irreducible statutory fact is not 

changed even if the EPA is accused of failing to issue guidance that was sufficiently clear or 

prescriptive to states before their original SIP submittals were dueðthe EPA has no such 

obligation. See EME Homer City, 572 U.S. at 508-11. Here, the importance of not further 

delaying necessary emissions reductions through attempting to defer the EPAôs mandatory 

duties in preference for a discretionary SIP call is a reasonable course of action.  

 

1.2 Authority to Establish Emissions Limits and Control Requirements 

Comments:  

Commenter (0798) continues, ñno state has proposed the type, scope, or stringency of 

emissions limitations contained in the Proposed Rule. This is particularly notable in the context 

of the NAAQS, which do not require limitation of any particular industry, emissions source, or 

use of any particular control technology to achieve the interstate transport obligations of CAA 

§ 110. This wholesale rejection not just of the statesô findings, but their entire approach to 

regulating emissions within their borders, particularly when combined with the lack of any 

opportunity for the states to reasonably comment on the denials of their SIPs and amend them 

in light of EPAôs perceived deficiencies, demonstrates a lack of deference to the fundamental 

principles of cooperative federalism embodied in the Clean Air Act and further cautions 

against EPA proceeding with the Proposed Rule.ò 

Commenter (0543) writes that the principle of cooperative federalism canôt be achieved when 

pollution from upwind states negatively impacts the environment of neighboring states.  

Commenter asks the EPA to ñhonor the ócooperativeô in cooperative federalismò by providing 

oversight of state actions to ensure that NOX emissions are reduced. 

 

3 Notably, the NOX SIP Call was judicially stayed by the D.C. Circuit Court of Appeals, and 

this led EPA to exercise its independent authority to directly federally regulate sources 

violating the good neighbor provision in response to petitions under CAA section 126(b), an 

action which that same court subsequently upheld. See Appalachian Power Co. v. EPA, 249 

F.3d 1032, 1039 (D.C. Cir. 2001). 
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Commenter (0547) writes that the proposed rule includes a ñcalibrated mix of federal and State 

roles, with emphasis on the States regulating within their respective boundariesò which 

ñreflects the CAAôs goal of establishing a system of cooperative federalismò by ñplacing the 

primary responsibility for preventing and controlling air pollution with the states and local 

governments.ò 

Commenters (0512, 0550, 0551, 0798) argue that the EPA has identified no legal basis for 

imposing emissions unit specific limits on any of the individual non-EGU emissions units in 

the proposed rule. The commenters maintain that the EPA cannot dictate how a state 

implements CAA section 110(a)(2)(D)(i)(I) ï i.e., the EPAôs authority granted under the good 

neighbor provisions is limited to ñ. . . any source or other type of emissions activity within the 

State from emitting any air pollutant in amounts which will . . . contribute significantly to 

nonattainment in, or interfere with maintenance by, any other State with respect to any such 

national primary or secondary ambient air quality standard.ò The commenters clarify that the 

EPA can, at most, determine what overall emissions tonnage level a state must achieve; 

however, they may not go beyond the scope of that good neighbor provision and impose any 

unit-specific rules or requirements. Commenter (0551) recommends that the EPA clarify in the 

final rule that states are not obligated to include (in their SIPs) the proposed emissions rate 

limits and should provide states with overall emissions targets that states can achieve in any 

manner they deem appropriate. 

Commenter (0550) believes that the EPA fundamentally disregarded the language of CAA 

section 110(a)(2)(D)(i) in an attempt to implement a technology-forcing scheme. The 

commenter states that CAA section 110(a)(2)(D)(i) is not written as a technology-forcing 

provision, rather its focus is on improving ambient air quality, but despite this, the EPAôs 

ultimate goal under the proposed rule is to mandate sources to operate certain controls in a 

certain manner; not to achieve the CAAôs ambient air goals. The commenter further argues that 

the approach taken by the Agency ï insisting that certain controls ñare necessaryò reflects a 

material misrepresentation of the CAAôs mandate under section 110(a)(2)(D)(i). The 

commenter notes that rather than directing states to require the operation of any particular 

control technology, as Congress did in many other sections of the CAA, section 

110(a)(2)(D)(i) focuses on ambient air and does not mandate the use of any particular level of 

emissions control (e.g., ñbest available control technologyò or ñreasonably available control 

technologyò [RACT]). The commenter says that as long as emissions from a state are reduced 

to a level at which they do not ñcontribute significantlyò to downwind nonattainment or 

interference with maintenance of the NAAQS, it is irrelevant how such reductions are made. In 

addition, the commenter notes that if those reductions are to be achieved through a requirement 

to meet a certain emissions limit, then they must be justified on that basis. More specifically, 

the commenter states that the EPA cannot use the proposed rule to force particular control 

technologies on units without assessing its proposal in that light ï instead of relying solely on 

the prior analysis of other, dissimilar trading rules. The commenter points to prior trading 

rules, noting that the EPA justified an ñamountò of emissions reduction through an analysis of 

the region-wide cost of operation of controls but did not mandate such operations or the 

achievement of any source-specific emissions limit. 
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Commenter (0798) states that the EPA does not have the authority to mandate emissions limits 

by disapproving adequate SIPs and imposing its own FIP. The commenter says that in Train v. 

NRDC, 412 U.S. 60, 79 (1975), the U.S. Supreme Court made it clear that states have the 

authority under the CAA to develop the specific emissions limitations that will ensure 

compliance with the NAAQS in the first instance. As the Court later stated in Union Elec. Co. 

v. EPA, ñCongress plainly left with the States, so long as the national standards were met, the 

power to determine which sources would be burdened by regulation and to what extent.ò 427 

U.S. 246, 269 (1976); see also id. at 267 (states have ñvirtually absolute power in allocating 

emissions limitations so long as the national standards are metò). The commenter also noted 

that in light of the Supreme Courtôs holdings, the D.C. Circuit has held that the validity of the 

EPAôs NAAQS program ñdepends in part on whether the program in effect constitutes an 

EPA-imposed control measure or emissions limitation triggering the Train-Virginia federalism 

bar: in other words, on whether the program constitutes an impermissible source-specific 

means rather than a permissible end goal.ò Michigan v. EPA, 213 F.3d 663, 687 (D.C. Cir. 

2000) (internal alterations omitted). According to the commenter, in denying SIPs that 

adequately prevented significant contribution to nonattainment and interference with the 

NAAQS and supplanting these state-level approaches with a FIP that imposes the EPAôs 

preferred method of achieving the same goal, the EPAôs proposed rule supplants the statesô 

role as primary decider of which sources to regulate and to what extent. The commenter asserts 

that this violates the federalism bar established in Train and Virginia v. EPA. 

Commenter (0400) asserts that the proposed rule conflicts with CAA precedent. The 

commenter says the D.C. Circuit has held that the EPA under the CAA cannot ñcommandeer 

the regulatory powers of the states.ò It also conflicts with the D.C. Circuitôs good neighbor 

precedent, which confirms that ñEPA does not tell the states how to achieve SIP complianceò 

but rather the EPA ñlooks to section 110(a)(2)(D) and merely provides the levels to be 

achieved by state-determined compliance mechanisms.ò In Michigan, the court noted that the 

EPA ñmade clear that states do not have to adopt the control scheme that the EPA assumed for 

budget-setting purposesò because the EPA had ñallow[ed] reasonable control alternatives and 

allow[ed] states to focus reduction efforts based on local needs or preferences.ò In the NOX SIP 

Call, the EPA explained that its approach is consistent with its broader role under CAA section 

110. The D.C. Circuit agreed, confirming that CAA section 110 leaves to the states ñthe power 

to [initially] determine which sources would be burdened by regulation to what extent.ò The 

EPAôs NOX emissions budgets, according to the court in that case, left the states with ñreal 

choiceò regarding how to comply with the rule and because the states could ñchoose from a 

myriad of reasonably cost-effective options to achieve the assigned reduction levels.ò This 

stands in stark contrast to the deviation from precedent seen in the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards. 

Commenter (0547) specifies that while, under the CAA, the EPA may assume the role of 

regulator and promulgate a FIP, this action can only be done if a state has not complied with 

the requirements of the ñgood neighborò provision, and even then, the EPAôs authority is 

constrained by the text/language of the ñgood neighborò provision, the CAAôs cooperative 

federalism mandate, and judicial precedent. More specifically, the commenter notes that courts 

interpreting the ñgood neighborò provision have confirmed that the EPAôs FIP will pass 

judicial muster only if it (a) respects the stateôs freedom to select whatever mix of emissions 
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limitations the state deems best suited to its particular situation; (b) avoids impermissible, 

mandatory source-specific means of implementation; and (c) provides the state real choice with 

regard to the control measure options available to meet the budget requirements. The 

commenter maintains that agencies, like the EPA may fill in statutory gaps with ñjudgments of 

degree,ò [Whitman, 531 U.S. at 475] but they may not set ñthe criteria against which to 

measureò their own decisions [Gundy, 139 S. Ct. at 2141 (Gorsuch, J., dissenting)]; instead, 

they must act within the ñsufficiently definite and preciseò statutory authority set forth by 

Congress.  

Response:  

These comments are responded to in Section III.B of the preamble. 

 

1.3 Authority to Regulate Power Sector Emissions 

Comments:  

Commenter (0306) states that ñso long as Texas complies with the CAA, it should be free to 

adopt its own mix of emissions controls that it determines right for itself and its citizens.ò 

Commenter objects to Texas being included in the EGU cap-and-trade program despite 

submitting a statutorily compliant SIP.  

In general, commenters (0372, 0395, 400, 0409, 0550) believe that the EPAôs proposed FIP 

goes beyond the authority it has been granted, under the CAA. Specifically, commenters 

(0372, 0409) question the EPAôs application of sections 110(c) and 301(a)(1) and whether the 

CAA grants the Agency the power/authority to propose, what the commenter (0372) argues, is 

an expansive rule. The commenters claim that the Agency does not explain why the CAA 

ñcompelsò the actions in the proposed FIP. The commenters recognize that CAA section 

110(c)(1) requires the Administrator to promulgate a FIP at any time within two years after 

they: (1) find a state has failed to make a required SIP submission; (2) find a SIP submission 

incomplete pursuant to CAA section 110(k)(1)(C); or (3) disapprove a SIP submission; and 

adds that the proposed FIP states that the EPA may use sections 110(c) and 301(a)(1) to 

employ a federal plan. However, the commenters disagree that these provisions, including 

CAA section 301(a)(1) grant the EPA unending power, which according to the commenter 

(0372), could change our countryôs power generation mix in the short time frame of four years. 

The commenters urge the Agency to withdraw the proposed rule. 

Response: 

The EPA is authorized under CAA section 110(a)(2)(D)(i)(I) and 110(c)(1) to directly regulate 

ñany source or other type of emissions activityò whose emissions will significantly contribute 

to nonattainment or interfere with maintenance of the NAAQS in another state. This language 

is not limited to a particular category or size of sources or emissions activity and includes the 

power to regulate emissions from relatively large fossil-fuel fired EGUs in the power sector 

and other large stationary industrial sources of ozone-precursor emissions. Cf. Wisconsin v. 

EPA, 938 F.3d 303, 323 (ñ[a]ssuming without deciding that the good neighbor provision 

authorizes EPA to regulate only human-caused emissions,ò because the EPA did not contest 
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the assertion but no party cited authority for it). In fact, each of the EPAôs major interstate 

ozone transport rulemakings has focused on the regulation of ozone-precursor emissions from 

the power sector (all but the NOX SIP Call exclusively), because substantial, cost-effective 

reductions in ozone-precursor emissions have been and continue to be available from fossil-

fuel fired EGUs. See, e.g., 63 FR 57399-400 (NOX SIP Call); 70 FR 25165 and 71 FR 25343 

(CAIR and CAIR FIP); 76 FR 48210-11 (CSAPR); 81 FR 74507 (CSAPR Update); 86 FR 

23061 (Revised CSAPR Update).4 The scope of sources the EPA and states can address under 

the good neighbor provision also includes sources in industrial sectors, and the EPA and states 

have done so before, in the NOX SIP Call, see 63 FR 57365.  

The EPA has established predicate authority to promulgate a FIP to implement the good 

neighbor provision for the 2015 ozone NAAQS for the covered states, through either 

disapproving SIP submittals or finding that certain states failed to make complete submittals. 

See Section III.B.2 of the preamble. This action is indeed ñcompelledò by the CAA, which 

mandates that the EPA must promulgate a FIP within two years of disapproving a SIP or 

making a finding of failure to submit. See CAA section 110(c)(1). The EPA is also obligated to 

address these obligations as expeditiously as practicable, and to the extent possible, by the next 

attainment date. See Wisconsin, 938 F.3d at 318 (ñWhen EPA determines that a Stateôs SIP is 

inadequate, the EPA presumably must issue a FIP that will bring that State into compliance 

before upcoming attainment deadlines, even if the outer limit of the statutory timeframe gives 

EPA more time to formulate the FIP.ò).  

The EPA is not asserting ñunendingò power, but rather is applying its traditional 4-step 

interstate transport framework of analysis for addressing interstate ozone transport based on the 

most recent information and for the more protective 2015 ozone NAAQS. The EPAôs 

framework takes into account cost, among other things, and the EPA has ensured that the rule 

is feasible to implement, taking into account the time needed to install the relevant emissions 

controls. See Section VI.A of the preamble. The EPA may not ñovercontrolò in promulgating a 

FIP to address good neighbor obligations (i.e., require a more stringent control strategy than 

necessary to eliminate significant contribution and interference with maintenance), and the 

EPA has demonstrated that it has not done so. See Section V.D.4 of the preamble. Finally, all 

of the emissions-control strategies in this final action, for both EGU and non-EGU sources, are 

based on proven emissions-control technologies that have been available and implemented in 

downwind areas and/or previously mandated or implemented for similar sources under other 

provisions of the Act. See Section V of the preamble for further discussion of the bases for the 

EPAôs emissions control determinations. 

 

1.3.1 Relationship to other Federal Agencies 

 

4 See also Final Response to Petition From New Jersey Regarding SO2 Emissions from the 

Portland Generating Station, 76 FR 69052, 69063-64 (Nov. 7, 2011) (establishing unit-specific 

emissions limitations at EGUs to eliminate significant contribution under CAA section 126). 
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Comments:  

Overall, commenters (0306, 0346, 0372, 0395, 0400, 0409) maintain that the proposed rule 

ignores congressionally granted authority allotted to other agencies to manage energy sector 

issues at the peril of grid instability. The commenters recommend that the EPA withdraw the 

proposed rule because it extends beyond its authority.  

More specifically, commenters (0346, 0395, 0409) mention that the Federal Energy Regulatory 

Commission (FERC) regulates interstate energy policy as part of the Energy Policy Act of 

2005; adding that Congress delegated FERC the responsibility of protecting reliability and 

cybersecurity of the Bulk-Power System via the establishment and enforcement of mandatory 

reliability standards. Commenters (0346, 0409) claim, in general, that the proposed rule 

ñprovides EPA with the power to significantly impact national electricity and energy markets 

across state linesò and thus usurps FERCôs jurisdiction and delegated authority to North 

American Electric Reliability Corporation (NERC) without consulting either entity during the 

development of the rule. Commenter (0409) also mentions that the Agency did not consult 

with FERC or NERC during development of the proposed rule.  

Commenter (0395) writes that the proposed rule exceeds the EPAôs statutory authority since 

EPA only has the powers specifically assigned to it by statute. Commenter says that the 

proposed rule would ñrestructure the electric grid,ò which goes beyond the powers delineated 

to the EPA in CAA section 110(a)(2)(D). Commenter adds federal authority concerning the 

energy sector was specifically given to other agencies under the Federal Power Act (FPA). 

And even under the FPA, federal agenciesô authority over the energy sector is limited, with 

important aspects such as choice over generation mix reserved to the states. As such, the 

EPAôs proposed rule not only goes beyond the authority it has been granted, but beyond the 

authority any federal agency has been granted.  

Response:  

These comments are responded to in Sections III.B.1.c and VI.B of the preamble.  

 

1.3.2 Relationship to State Authorities 

Comments:  

Commenters (0306, 0346, 0362 0372, 0395, 0400, 0409, 0547) are expressly concerned that 

the proposed rule would upend traditional state and federal roles in tackling NAAQS 

compliance and, in violation of the CAA, alter the nationôs energy supply ï e.g., result in 

substantial modifications to the U.S. energy supply sector and significantly impact grid 

reliability for 84 million Americans. Commenter (0346) adds that this rule will significantly 

change the power generation sector by: 

¶ Requiring a change of generation mix in the short time frame of four years; 

¶ Forcing the retirements of numerous coal-fired units due to selective catalytic reduction 

(SCR) installations in 2026 on less controlled units; 
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¶ Limiting the capacity factor of SCR-controlled coal units due to severely constrained 

budgets; 

¶ Further reducing state budgets beginning in 2024 through ñdynamicò budget setting; 
and 

¶ Forcing the development and construction of new generation to meet power sector 

demand increases, because existing fossil fuel generation is limited by state budgets. 

Commenter (0306) believes that the EPAôs proposals within the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards  

unconstitutionally infringe on Texasôs sovereign powers and attempts to seize authority held by 

the legislative branch and other regulatory agencies. 

Commenters (0362, 0365, 0395, 0798) state, in general, that it was unreasonable and unlawful 

for the EPA to disapprove state SIP submissions, while concurrently issuing a proposed rule, 

particularly (as stated by commenter 0798) when disapprovals are based on data that the 

Agency fail[s] to generate until after its statutory deadline to act. While the commenter (0798) 

acknowledges that the D.C. Circuit has held that the EPA has legal authority to propose a FIP 

at the same time it disapproves a SIP submission without giving the state an opportunity to fix 

the deficiency in the SIP submission, the commenter is unaware of a decision or statutory basis 

that would allow the EPA to do so based on data that was unavailable to the state at the time 

that it made its SIP submission. [Note: Additional remarks pertaining to the EPA authority and 

state SIP submissions are discussed further in Section 2.4. FIP Authority (Timing and SIP 

Disapproval).  

Commenter (0372) suggests that the lack of delegation is further supported by the absence of 

any guidance or standard from Congress to the EPA. The commenter says that when delegating 

authority to an agency, Congress must provide some guidance, standard, or guardrail within 

which the agency may act; adding that the Constitution bars Congress from giving ñliterally no 

guidanceò or overly vague standards when conferring agency power [Whitman v. American 

Trucking Associations, 531 U.S. 457, 474 (2001)]. 

Commenters (0372, 0395) briefly discuss being regulated at the state level and conclude, in 

general, that neither the EPA nor any other federal agency has authority to demand or require 

of these state entities the actions the EPA is proposing. Commenter (0372) notes that utilities in 

Kentucky are regulated by Kentucky Public Service Commission, in addition to also being 

regulated by NERC, as delegated by FERC to sustain reliability.  

Commenter (0395) states that Texasôs primary grid, the Electric Reliability Council of Texas 

(ERCOT) control area, is an intrastate grid, and thus the federal government does not have 

jurisdiction even over transmission services and wholesale electricity prices within 

ERCOT. The commenter says that the independent system operator of that grid, ERCOT, is 

subject to oversight and regulation by the Public Utility Commission of Texas (PUCT) and the 

Texas Legislature. The commenter concludes that neither the EPA, nor any other federal 

agency has authority to demand or require of these state entities the actions the EPA is 

proposing. The commenter argues, to the contrary, federal authority extends only to the 

transmission and sale of wholesale electricity in interstate commerce. Importantly, the EPA is 
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not the federal agency with authority over the transmission of electricity, including grid 

reliability. In fact, ñEPA has no expertise on grid reliabilityðits sister agency FERC, 

uninvolved in this regulatory scheme or this rulemaking, is the federal expert in that 

area.ò Moreover, federal jurisdiction over Texas is even more limited because ñ[i]n its 

electrical gridéTexas stands alone.ò Texasôs primary grid, the ERCOT control area, is an 

intrastate grid, and thus the federal government does not have jurisdiction even 

over transmission services and wholesale electricity prices within ERCOT. The independent 

system operator of that grid, ERCOT, is subject to oversight and regulation by the PUCT and 

the Texas Legislature. Neither EPA nor any other federal agency has authority to demand or 

require of these state entities the actions EPA is proposing.ò 

Commenter (0372) claims there are possible dangers associated with having multiple agencies 

oversee common areas/topics, like energy and reliability, and compares the Energy Information 

Administrationôs (EIA) projections and Integrated Planning Model (IPM) results as an 

example; noting that Congress, luckily, makes final congressional authorization.  

Commenters (0395, 0547) believe states should retain ñtraditional authority over the need for 

additional generating capacity, the type of generating facilities to be licensed, land use, 

ratemaking, and the like,ò and suggests that the EPA cannot rely on CAA section 110 as a 

vehicle for implementing policy preferences ï e.g., determining the ñamountò of emissions 

reductions are needed by a state to meet ñgood neighborò obligations, because the ñgood 

neighborò provision does not authorize EPA to intrude on areas of traditional state authority, 

such as a stateôs generation mix, nor does CAA section 110 compel the EPA to define 

ñamountsò in a manner that accomplishes little or nothing for air quality. The commenters state 

that, while CAA section 110 obligates states to reduce a certain gross amount of 

offending emissions, they have some discretion over how to reasonably define that ñamount;ò 

consequently, the proposed rule interferes directly with the statesô generation choices. 

Commenter (0395) underscores the point that nothing in CAA section 110 converts 

this tailored role into a sweeping authority to restructure the generation mix of each state 

through generation shifting or early retirements.  

Commenter (0400) asserts that the proposed rule conflicts with CAA precedent. The 

commenter says the D.C. Circuit has held that the EPA under the CAA cannot ñcommandeer 

the regulatory powers of the states.ò It also conflicts with the D.C. Circuitôs good neighbor 

precedent, which confirms that ñEPA does not tell the states how to achieve SIP complianceò 

but rather the EPA ñlooks to section 110(a)(2)(D) and merely provides the levels to be 

achieved by state-determined compliance mechanisms.ò In Michigan, the court noted that the 

EPA ñmade clear that states do not have to adopt the control scheme that the EPA assumed for 

budget-setting purposesò because the EPA had ñallow[ed] reasonable control alternatives and 

allow[ed] states to focus reduction efforts based on local needs or preferences.ò In the NOX SIP 

Call, the EPA explained that its approach is consistent with its broader role under CAA section 

110. The D.C. Circuit agreed, confirming that CAA section 110 leaves to the states ñthe power 

to [initially] determine which sources would be burdened by regulation to what extent.ò The 

EPAôs NOX emissions budgets, according to the court in that case, left the states with ñreal 

choiceò regarding how to comply with the rule and because the states could ñchoose from a 

myriad of reasonably cost-effective options to achieve the assigned reduction levels.ò This 
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stands in stark contrast to the deviation from precedent seen in the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards. 

Commenter (0542) writes that ñEPAôs actions have assured that Mississippi will have no 

opportunity to replace the FIP with a revised SIP prior to the FIPôs effective date. In so doing, 

the EPA is usurping state authority and mandating to states how they must achieve compliance 

without giving states the freedom to implement measures other than those chosen by the EPA. 

The EPAôs approach conflicts with CAA precedent: The D.C. Circuit has held that the EPA 

under the CAA cannot ñcommandeer the regulatory powers of the states.ò It also conflicts with 

the D.C. Circuitôs good neighbor precedent, which confirms that ñEPA does not tell the states 

how to achieve SIP complianceò but rather the EPA ñlooks to section 110(a)(2)(D) and merely 

provides the levels to be achieved by state-determined compliance mechanisms.ò Commenter 

continues, ñEPA has given Mississippi and other states no choice in the implementation of the 

Transport Rule FIP. Rather than allowing states to develop their own compliance strategies, the 

EPA made those choices for them. In violation of the CAA and related case law, the EPA has 

unlawfully commandeered the statesô discretion to address good neighbor obligations in a 

manner of its choosing. The EPAôs actions here represent the exact opposite of cooperative 

federalism. The EPA should have issued a SIP call and provided states a ñreasonable deadlineò 

for submission of plan revisions upon findings of inadequacies rather than dictating its own 

choices for compliance with section 110 of the Clean Air Act.ò 

Response:  

This rule does not interfere with authorities reserved to the states under the FPA or other laws 

to make determinations regarding their sources of electricity generation. It implements an 

emissions control program for power plants and industrial sources applying the EPAôs 

longstanding 4-step interstate transport framework for implementing the good neighbor 

provision, which has been upheld in fundamental respects by multiple decisions of the D.C. 

Circuit and the U.S. Supreme Court.  

The enhancements to the CSAPR trading program model are discussed in Section VI.B of the 

preamble. The EPAôs response to comments on these topics as well as our response on issues 

of ñgrid reliabilityò are also addressed in that section. 

The EPA is not forcing the retirements of coal-fired units; installing conventional pollution 

control technology like SCR is a viable means of compliance. Nor by the same token is the 

EPA forcing the development and construction of new generation. The claim that the EPA is 

ñlimiting the capacity factor of SCR-controlled coal units due to severely constrained budgetsò 

is unexplained. The process by which the EPA has set the budgets is explained in Section 

VI.B.4 of the preamble. 

The EPA disagrees that it lacks authority to regulate emissions from EGUs that are alleged to 

be part of a wholly intrastate transmission grid or subject to oversight by state utility 

regulators. The EPA is regulating the interstate effects of pollution from such sources as 

authorized under CAA section 110(a)(2)(D)(i)(I).  

The EPAôs authority to directly regulate emissions sources through FIPs under CAA section 

110(c)(1) is addressed in Section 1.2 (Authority to Establish Emissions Limits and Control 
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Requirements). The EPAôs authority to regulate emissions from fossil-fuel fired EGUs is 

addressed in Section 1.3 (Authority to Regulate Power Sector Emissions). The comments from 

and consultation with grid reliability authorities related to this rule are discussed in Section 

VI.B.1 of the preamble.5 The air quality benefits of the rule are described in Section V.D of the 

preamble.  

In regard to comment suggesting it is problematic for the government to have multiple entities 

(EIA and EPA) and multiple models (AEO and IPM) analyzing the power sector, we note that 

the two resources cited are complements to one another and serve different functions. The two 

government agencies engage in regular communication, coordination, and shared data in the 

underlying model structures. IPM is periodically peer-reviewed and found to be specifically 

appropriate for regulatory modeling. 

 

 

1.3.3 Expertise Regarding Grid Reliability 

Comments:  

Commenters (0395, 0400, 0500) directly mention the point that the EPA has no expertise on 

grid reliability; adding that its sister agency, FERC, which the commenters claim has been 

uninvolved in this regulatory scheme or this rulemaking, is the federal expert in that 

area. Commenter (0395) continues to emphasize that federal authority extends only to the 

transmission and sale of wholesale electricity in interstate commerce, and importantly, the EPA 

is not the federal agency with authority over the transmission of electricity, including grid 

reliability.  

Commenters (0327, 0400, 0912L) express concern about the lack of consultation with the 

Regional Transmission Organization (RTOs) regarding the impacts of the proposed rule on 

electric reliability.  

Commenter (0400) further underscores the point that the EPA has not coordinated with [the] 

appropriate parties (FERC, NERC, RTOs, or States) regarding energy reliability impacts of the 

Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient Air Quality Standards, 

and along with commenter 0550 maintain that the Agency [has] surpassed its authority granted 

to them by the Congress under the CAA [by overseeing] the regulation of utilities [that] is 

traditionally associated with the police power of the States ï without any meaningful 

evaluation of grid reliability concerns. 

Response:  

The EPA disagrees that it lacks the necessary expertise to regulate emissions from fossil-fuel 

 

5 EPA has also included in the docket for this action memoranda memorializing these 

meetings.  
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fired EGUs in a manner that is compatible with ensuring grid reliability. While grid-reliability 

matters are more squarely within the domain of other federal agencies like FERC and the 

Department of Energy (DOE), the EPA has successfully regulated power sector emissions 

under multiple CAA programs since the modern Act was passed in 1970, with little to no 

impact on the ability of utilities and grid operators to deliver safe, affordable, reliable electrical 

power. Throughout this history, the EPA has demonstrated an understanding of how the 

interconnected electric generating system functions and has taken these characteristics into 

account in its design of regulations to reduce EGU emissions.  

For example, in one of the EPAôs earliest actions directly regulating EGUs, in 1979, the EPA 

finalized new standards of performance to limit emissions of sulfur dioxide, particulate matter, 

and nitrogen oxides from new, modified, and reconstructed EGUs.6 Notably, in assessing the 

best demonstrated system against concerns of electric service reliability, the EPA took into 

account ñthe generating capacity of the affected utility company . . . , and the amount of power 

that could be purchased from neighboring interconnected utility companies.ò 44 FR at 33597. 

Part of this analysis noted that ñ[a]lmost all electric utility generating units in the United States 

are electrically interconnected through power transmission lines and switching stations.ò Id. at 

33599. Thus, the EPA determined that a broad exemption from the standards was not necessary 

to address emissions control outages or reductions in removal efficiency, ñbecause load can 

usually be shifted to other electric generating units.ò Id. at 33600. Accordingly, an exemption 

from the standards was ñnot necessary to protect electric service reliability or to maintain 

compliance with the[] SO2 standards.ò Id. These standards were upheld by the D.C. Circuit in 

Sierra Club v. Costle, 657 F.2d 298 (D.C. Cir. 1981). See also, e.g., 47 FR 3767, 3768 (Jan. 

27, 1982) (evaluating the different operating needs and considerations for industrial turbines 

versus turbines used for electricity generation). 

Within the history of our regulatory programs addressing interstate transport, the EPA has 

successfully implemented EGU emissions reductions while considering the unique 

characteristics and capabilities of the interconnected grid. See, e.g., CSAPR, 76 FR at 48272. 

These issues were not the subject of the petitions for judicial review of CSAPR, but the 

CSAPR program overall was upheld in EME Homer City, 572 U.S. 489, on remand, 795 F.3d 

118. 

The EPAôs record-based determinations regarding the implementation of further ozone-season 

NOX reductions from EGUs in the CSAPR Update were the subject of petitions for review in 

Wisconsin v. EPA, 938 F.3d 303 (D.C. Cir. 2019). The EPA was uniformly upheld in these 

determinations against both ñdownwindò and ñupwindò challengers. The EPA was upheld in 

its determination of the emissions rate existing EGUs with SCR could achieve on a fleetwide 

basis, 938 F.3d at 320-21. The EPA was upheld in applying a limited amount of generation 

shifting in the budget-setting process to ensure emissions control operation was adequately 

incentivized while constraining the degree of generation shifting to respect ñnear-term 

technological feasibility,ò id. at 321. The EPA was upheld in allowing for the carry-over of a 

 

6 See New Stationary Sources Performance Standards; Electric Utility Steam Generating Units, 

44 FR 33580 (June 11, 1979). 
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bank of emissions allowances converted from the prior CSAPR ozone season trading program 

to balance the need to maintain budget stringency while continuing to incentivize reductions 

under the prior program, id. at 321. 

Regarding challenges brought by the electric utility industry, the EPA was upheld in its 

determinations that combustion controls could be upgraded within eight months, id. at 330. 

The EPA was upheld in its treatment of units that were modeled to ñidleò in response to the 

CSAPR Update: 

To capture actual market mechanics, the model determines the least-cost method of 

anticipating electricity demand over a given period, and it assumes that less efficient units 

will be ñidledò in the short run when they are not needed to meet demand. That 

temporary, on-again-off-again idling is quite distinct from permanent retirement and 

closure of a facility. That a model overestimates the rate of long-run retirements thus says 

nothing about whether it accurately projects the ebb and flow of short-run supply and 

demand. So, EPAôs decision to limit near-term retirement projections based on long-run 

unprofitability says nothing about the use of temporary, market-driven idling in its 

economic models. 

Id. EPA was upheld in its assignment of emissions rates to calculate the budgets and its 

treatment of EGUs with combined stacks, id. at 330-31. The EPA was also upheld in the use of 

its own data for EGUs as required to be reported to the EPA under 40 CFR part 75, rather than 

less reliable data based only on estimations, which are maintained by the U.S. Energy 

Information Administration.  

In setting that cap, EPA relied principally upon measured data reported directly by 

industry to the agency under 40 C.F.R. part 75, subpart G. ñWhere EPA data [were] 

unavailable,ò the agency said it would also rely on data from the United States Energy 

Information Administration. . . . EPA reasonably prioritized its own data, which ñrelies 

on unmodified historic data reported directly by the vast majority of covered sources, 

whose designated representatives have already attested to [its] validity.ò 76 Fed. Reg. at 

48,288. In deciding whether to use the Energy Information Administrationôs estimates to 

fill in the gaps, EPA faced a tradeoff between accuracy, on the one hand, and long-run 

representativeness, on the other. We see no reason to disturb the balance that EPA struck. 

Id. at 333-34. 

Finally, the EPA was upheld in its treatment of new and existing EGUs for purposes of making 

allowance allocations. In particular, the court credited the EPAôs concern that it not 

disincentivize through its allowance allocation methodology the retirement of older units that 

might otherwise retire:  

This five-year-long dormancy requirement was necessary because a sudden loss of 

allowances might ñcause a unit, which would otherwise retire, to continue operations to 

retain ongoing allowance allocations.ò . . . And a set aside for retiring units was necessary 

to ensure that the allowance allocations did not have the perverse incentive of deterring 

retirement. 

Id. at 334-35. 
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These holdings from the Wisconsin decision amply demonstrate the Agencyôs competency and 

capabilities in implementing the good neighbor provision to reduce EGU emissions while not 

interfering with the functioning of the interconnected grid or electricity markets. Indeed, 

following the remand of the CSAPR Update on other grounds in Wisconsin, the EPA found in 

the Revised CSAPR Update that even greater emissions reductions from EGUs were available 

and could be implemented rapidly to ensure a full remedy to interstate ozone transport for the 

2008 ozone NAAQS. See 86 FR 20036, 23087-97, 23100-103.  

Just as the EPA was upheld in making a host of similar determinations regarding the design 

and implementation of the Group 2 ozone season NOX trading program in the CSAPR Update 

in Wisconsin, the EPA is confident in its record-based determinations, informed by public 

notice and comment, regarding the achievability of the emissions budgets and other trading-

program requirements being finalized for EGUs. See Section VI.B.1.d of the preamble for 

further discussion of our consideration of grid-reliability issues. 

 

1.3.4 Authority to Require Generation Shifting 

Comments:  

Commenters (0300, 0306, 0323, 0333, 0342, 0365, 0385, 0395, 0409, 0505, 0528, 0541), in 

general, state the FIP is unlawfully forcing generation shifting. Several commenters point out 

that the authority over wholesale electric markets is the sole province of state public utility 

commissions, except where the FPA authorizes FERC regulation. Environmental regulation 

has been limited to specific requirements on specific power plants and has never been 

interpreted to grant the EPA broad authority to favor one generation source over another. At 

least one commenter (0333) notes that requirements of the Federal ñGood Neighbor Planò for 

the 2015 Ozone National Ambient Air Quality Standards, including mandated retirement of 

EGUs without SCR technology by 2026, (or the infeasibility of installing SCR technology by 

2026 for those EGUS considering this option), dynamic emissions budgets, reductions in NOX 

allowances, and backstop daily NOX limits, will leave many EGU owners no choice but to 

retire their units. Given the scope and effect of these retirements, this rule is essentially 

dictating the type and amount of electric generation in the states affected by this rule. The 

commenter states that the EPAôs proposed Clean Power Plan (CPP)was an attempt to seize 

jurisdiction from state public utility commissions regarding the planning, operation and 

resource decisions made in electricity markets.  

Commenter (0300) states that managing generation shifting is contrary to the spirit and rule of 

the CAA. Congress did not intend to give EPA an overreaching authority to shape the way 

power is generated or to mandate generation shifting. Likewise, Commenter (0323) states that 

the EPAôs reliance on generation shifting as a control mechanism under the good neighbor 

provisions of the CAA is arbitrary and capricious and otherwise exceeds its legal authority.   

Similarly, commenters (0306, 0342, 0365) say that the EPA inappropriately and without 

authority requires the consideration of electric generation shifting as a control mechanism in 

addition to requiring new or optimized NOX controls. They say that these provisions put even 

more strain on an already strained electric grid. Commenter (0365) reiterates the point that the 
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EPA should not rely on generation shifting as a way to reduce emissions, because the FERC is 

under the DOE, and it regulates the interstate transmission of electricity, natural gas, and oil. 

Commenters (0306, 0400) claim emissions budgets are infeasible and (along with commenter 

0385) assert that the proposed FIP, as written, will result in generation shifting ï an 

unauthorized extension of the EPAôs limited authority under the good neighbor provision, 

which commenter (0385) contends disproportionately impacts single-site cooperatives. 

Commenter (0400) provides a brief description of the EPAôs typical cap-and-trade approach, 

which is designed to achieve emissions reductions at the lowest cost by providing compliance 

flexibility and says that the reduction of allowances in the program will essentially end the use 

of trading as a compliance alternative and either force technology installation or generation 

shifting. The commenter suggests that by compelling generation shifting, the EPA is 

inappropriately directing energy policy that should be the province of the states and/or other 

federal agencies (e.g., FERC). The commenter adds that generation shifting will not be 

available to all utilities, which could force shutdowns, and it is inconsistent with the EPAôs 4-

step interstate transport framework because it is not federally enforceable under Step 4. 

Commenters (0349, 0361) argue that the EPA is incorrect in claiming that generation shifting 

is both technically and legally authorized under the Clean Air Act. Commenter (0349) submits 

that the EPAôs conclusion that generation shifting poses no conflict to FERC or state 

jurisdictions under the FPA is incorrect, and the legal issues surrounding the concept of 

generation shifting are thoroughly presented in the Affordable Clean Energy (ACE) litigation 

pending before the U.S. Supreme Court of Appeals, WV v. EPA, Case Nos. 20-1530, 20- 

1531, 20-1778 and 20-1780 (also noted by commenter 0361). Commenter (0349) notes that the 

petitioners in that litigation have presented a challenge to generation shifting as a regulatory 

action, arguing that agency-enforced generation shifting away from coal is a major question 

that implicates hundreds of billions of dollars, tens of thousands of potentially regulated 

parties, and years of congressional wrangling. The commenter adds that similar to the dilemma 

presented in the ACE litigation is the concern that the EPA has improperly invoked CAA §110, 

resulting in an imbalance between upwind and downwind statesô obligations to develop SIPs 

for the 2015 ozone NAAQS. The commenter states that the EPAôs proposed generation 

shifting assumptions of the FIP and prior proposed denials of good neighbor SIPs are rife with 

unresolved legal issues and technical complexity. The commenter states that the EPAôs FIP has 

the impact of changing power generation to the point of changing the energy economy, and the 

EPA has failed to recognize the role of the RTOs with respect to grid reliability. Further, the 

commenter asserts that the EPA fails to recognize that grid reliability obligations have no 

artificial state borders, and that any generation ñshiftingò is tantamount to exacerbating current 

and material grid reliability issues. The commenter claims that in some cases, this proposed 

rule could force EGUs to either close or transition to seasonal operations based on a legal and 

technical rationale that is not supported in law. 

Commenter (0558) does not believe EPA has reasonably scrutinized the specific impacts of 

imposing its trading budget allowances on Delaware sources. The commenter is concerned that 

the proposed rule may have the unintended effect of shifting power generation to sources with 

fewer controls, which have the potential for higher ozone season emissions. The commenter 

adds that when a facilityôs emissions are addressed with a cap, imposing provisions on 
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individual units is unlikely to result in reduced emissions overall.  

Response:  

Commentersô arguments regarding generation shifting as an emissions control strategy are 

addressed in Section V.B.1.f of the preamble.  

We note that generation shifting is not included as part of the emissions control strategy for 

EGUs in Step 3, but is an available method of compliance within the emissions trading 

program. The economic analysis of the rule in the RIA also recognizes that the final rule policy 

may lead some facilities to make an economic decision to retire an EGU. But any emissions 

limit or enforceable control program under the CAA that is premised on the implementation of 

some kind of pollution control technology could be viewed as effectively requiring the 

installation and operation of that technology (or complying with the emissions limitation by 

achieving an equivalent degree of emissions reduction by some alternative method), or the 

cessation in operations of that facility. See, e.g., CAA section 126(c) (requiring sources subject 

to a granted petition under CAA section 126(b) to cease operating or to come into compliance 

with the EPAôs emissions limitations and compliance schedules within no later than three 

years). The EPAôs determination in this action is that, for certain fossil-fuel fired EGUs, a 

reduction in emissions associated with the retrofit of SCR technology is necessary to eliminate 

significant contribution. The program provides flexibility for sources that do not wish to install 

that control technology, so long as the overall emissions budgets and other requirements are 

met.  

And the EPA has deferred the imposition of the backstop emissions rate until 2030, reflecting 

industry commentersô request to have greater flexibility in determining how to comply with the 

rule for units that will retire by 2030 and to effectuate an efficient power sector transition to 

less polluting forms of electricity production. 

Commenterôs concern regarding Delaware is mooted because Delaware is no longer included 

in the final rule. Commenterôs broader concern about the potential that this rule would cause 

generation to shift to sources that are less well controlled for NOX is addressed in Section 5.2 

(Regulatory Requirements for EGUs). 

 

1.4 Authority for Trading Program Enhancements 

Comments:  

At large, commenters (0286, 0346, 0366, 0394, 0400, 0512, 0519, 0554) maintain that the EPA 

does not have the authority, under the ñgood neighborò provision, to require one or more of the 

proposed enhancements (i.e., dynamic budgeting, the daily backstop rate, annual banking 

recalibration, and electricity generation shifting).  

Commenters (0346, 0400) assert that the ñgood neighborò provision does not permit the EPA 

to compel installation of SCR control technology through imposition of a daily ñbackstopò 

emissions limit. While the commenters acknowledge that Congress authorized the EPA to set 

technology-based emissions limits in certain parts of the CAA , such as parts C (prevention of 
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significant deterioration (PSD)) and D (nonattainment new source review (NNSR)) of Title I, 

the commenters claim that the Agency has not been authorized to set technology-based 

emissions limits under part A of Title I, in particular CAA section 110ôs ñgood neighborò 

provision. The commenters suggest that the proposed ñenhancementsò are illegal; explaining 

that part Aôs ñgood neighborò provision requires upwind states to eliminate their significant 

contributions to downwind pollution ñconsistent with the provisions of this subchapteròð 

referring to Title I, which includes the construction permitting program in parts C and D, but in 

establishing a backstop emissions limit that compels installation of control technology, the 

EPA is (mis)using the ñgood neighborò program (part A) by converting it into a new source 

review (NSR) construction permitting program (part C or D). Commenter (0400) further adds 

that by extending a construction permitting requirement into the ñgood neighborò provision, 

the EPA is essentially extending nonattainment areas and construction permitting requirements 

in downwind states into upwind attainment areas. 

Commenter (0366) states that the EPA failed to explain how the proposed dynamic budgeting 

process meets CAA section 307(d)(6)(C) which prohibits a promulgated rule from being based 

on information or data which is not in the docket ñas of the date of promulgationò ï including 

relying on future data to set emissions budgets. The commenter states that the EPA incorrectly 

colors the future re-budgeting as ñministerialò in nature, and agrees that while the approach is 

formulistic in nature, the appropriateness of the outcome is wrought with so many potential 

variables that a reasonable person commenting on todayôs rule could not anticipate the 

outcome in future years in a manner that allows for thoughtful or complete comment now on 

the proposed approach. In short, the commenter believes that there is not enough information 

in the rulemaking record to determine if and how a given unit or state will be disadvantaged by 

any future budget allocation (e.g., left with too few allowances to operate for purposes of 

emissions testing or to meet peak demand in a future year), or whether the total budget and 

allowance system will be set at levels resulting in over-control of emissions in one or more 

states. The commenter highlights that the EPA attempts to cure this defect by providing a 

comment period on the EPAôs emissions budget decision, but a comment period does not 

afford a party the same rights of challenge that it would have under CAA section 307(d) to 

petition for reconsideration and also to petition for judicial review. The commenter further 

notes that the comment period does not allow the EPA to apply a rule of reason to its future 

emissions budget allocations, because EPA would have no authority to deviate from the 

required formula application no matter how unsensible the outcome.  

Commenter (0400) proclaims that dynamic state emissions budgets are unauthorized under the 

provision because the failure to eliminate significant contribution to nonattainment has been 

mitigated through compliance with state budgets.  

Commenter (0519) states that the EPA's approach is inconsistent with its own environmental 

justice (EJ) screening tools and is unnecessary to protect [EJ] communities. Commenter says 

first, the EPA cannot utilize EJ concerns to expand its authority under CAA section 

110(a)(2)(D)(i)(I). The CAA's good neighbor provision limits the EPA's authority to 

eliminating emissions significantly contributing to downwind air quality problems. The EPA's 

daily backstop limit exceeds this authority by subjecting covered units to overcontrol, requiring 

additional emissions reductions beyond the EPA's chosen level of stringency.  
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Commenter (0554) maintains that the enhancements proposed in the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards add significant and 

unnecessary legal risk to the Agency as well as impose a cost on the industries it seeks to 

regulate and are likely to generate substantial uncertainty during legal challenges. The 

commenter asserts that the proposed enhancements raise new issues and concepts not 

previously tested/vetted in court, and each time the EPA has adopted a new interstate transport 

trading program, the D.C. Circuit has accepted some of the changes, while rejecting others. 

The commenter provides a brief discussion on court findings (Michigan v. EPA, North 

Carolina v. EPA, EME Homer City v. EPA, etc.) and suggests that the judicial track record 

provides plenty of direction on how to establish a lawful and effective trading program to 

address interstate transport. The commenter states that unless the EPA can better justify its 

conclusion that these enhancements are needed to accomplish the purpose of the program, they 

ask that the EPA consider adopting a program more clearly within the lines of what the D.C. 

Circuit has already reviewed and endorsed. More specifically, the commenter requests that the 

EPA confirm that the proposed enhancements are not intended to accomplish purposes outside 

of the scope of the EPAôs authority under the ñgood neighborò provision of the CAA.  

Commenter (0550) contends that the EPAôs approach to rely on its prior analyses from its 

earlier ñgood neighborò FIPs is not applicable under the proposed rule; therefore, the proposed 

rule has not been justified and is unlawful. The commenter notes that traditionally, under prior 

ñgood neighborò FIPs, the EPA has relied on the flexibility inherent in a trading program 

to address real-world variability in operations, electricity demand, and other inaccuracies in its 

prior actions rather than a ñdirect controlò approach. The commenter claims that the EPAôs 

proposed approach throws aside the Agencyôs longstanding practice of allowing market-based 

trading programs to reflect regionally-cost-effective and practical emissions reductions; 

however, the Agency does not justify this departure from its prior practice, nor does the EPA 

explain how these significant changes still account for and adapt to real-world variability. 

Instead, the commenter notes that the EPA cloaks its new approach in the language of its prior 

rules to avoid the justification and analysis that the EPAôs new approach requires. The 

commenter continues to note that because the EPAôs fundamental changes to its approach 

cannot be reflexively validated by prior court decisions and because EPA has not sufficiently 

analyzed the implications of or justified the basis for its technology-forcing mandate in 

the proposed rule here, the rule is unlawful and not supported. 

Commenters (0300, 0395) state their belief that changes to the CSAPR program changes are 

outside of the EPAôs authority under the ñgood neighborò obligation of the CAA and are 

arbitrary and capricious. The commenters say that all of the elements that make trading 

programs beneficial in allowing the market to find the least expensive control options would be 

defeated by the changes in this proposal to the current CSAPR program. At least one 

commenter says that while the proposed rule has vanishingly small effects on interstate ozone, 

it would force premature closure of fossil fuel-fired EGUs and threaten electric grid reliability. 

The commenters further argue that the EPA has proposed a system that would continuously 

reduce state NOX budgets over time, without rulemaking, without any evidence or analysis of 

linkage to the air quality impacts at downwind monitors, and without any end date. 
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Commenter (0512) states that trading program enhancements such as dynamic budgeting and 

the daily backstop emissions rate exceed the EPAôs authority under the Act.  

Response:  

These comments are responded to in Section III.B.1.d of the preamble. 

 

1.5 Authority to Regulate Non-Electric Generating Unit (EGU) Emissions 

Comments:  

Commenter (0300) underscores the point that emissions of criteria pollutants from all of the 

stationary sources (non-EGUs) addressed in this action are already regulated under CAA 

section 111(b). The commenter lists the 5 non-EGUs/industries subject to the proposed rule, 

along with applicable 40 CFR part 60 subparts ï e.g., NOX standards are addressed in 40 CFR 

part 60, subparts D, Da, Db, and Dc for Industrial/Commercial/Institutional Steam Generating 

Units. The commenter points out that standards, under CAA section 111(b), are required to be 

frequently reviewed/revised; therefore, the use of this provision as a tool to implement 

transport goals would ensure equity across the United States and allow for a more robust 

evaluation of the ñbest system of emissions reductionò through a vetted process.  

Commenters (0359, 0382, 0504), at large, believe that the promulgation of regulations under 

the proposed rule, specifically the unprecedent inclusion of non-EGU sources, is arbitrary, 

capricious, and not in accordance with current law; concluding that the EPA exceeded its 

limited authority (granted by Congress) to regulate statesô upwind emissions. Commenter 

(0504) says that if finalized, the proposed rule would institute the most far-reaching, stringent, 

and simply unworkable NOX emissions requirements ever imposed on the iron and steel sector. 

Specifically, the commenter expresses concerns that the EPAôs abrupt policy change means 

that electric arc furnace (EAF) steelmakers in 23 states may be suddenly thrust into an 

unprecedented and infeasible new regulatory scheme deemed unnecessary and unworkable by 

at least 19 states.  

Commenter (0405) argues that by imposing emissions limits for non-EGUs, the EPA is going 

beyond its statutory authority to address only the amounts of upstream emissions with adverse 

downstream effects. 

Commenter (0538) believes that the inclusion of non-EGU sources is rooted in a well-

established, court-approved methodology, consistent with the text of the ñgood neighborò 

provision and with the EPAôs longstanding interpretation of that provision ï e.g., (1998) NOX 

SIP Callò regulation and the Clean Air Interstate Rule (CAIR). The commenter adds that while 

the EPAôs 2015 CSAPR did not address non-EGUs, the EPA expressly contemplated when 

issuing it that future good neighbor rulemaking could require non-EGU reductions and found 

that while reductions at non-EGUs were not achievable below CSAPRôs $500 per ton 

threshold, ñpotentially substantialò non-EGU reductions would be available in future 

rulemakings with higher cost thresholds.  



  

33 

 

While commenter (0538) supports the EPAôs inclusion of non-EGU sources in the rule, but 

states that more explanation for its selection of non-EGU sources is needed. According to the 

commenter, the proposed ruleôs extension of good neighbor obligations to non-EGU sources is 

consistent with statutory text, regulatory precedent, and caselaw. The commenter says that the 

broad statutory text of the good neighbor provision, the EPAôs long history of interpreting the 

provision to include non-EGUs, and judicial statements on review of good neighbor rules all 

support the EPAôs authority to regulate non-EGU emissions sources.  

In a similar comment, commenter (0758) contends that the EPA has statutory authority to 

consider reductions from non-EGU units that emit less than 100 tons of NOX per year, as the 

good neighbor provision extends to ñany source or other type of emissions activityò that 

significantly contributes to downwind nonattainment or interferes with downwind 

maintenance. 

Commenter (0798) states that the EPAôs request for comments on whether to only regulate 

Tier 1 industries and exempt Tier 2 industries misses the statutory mark. The commenter 

asserts that the EPA only has regulatory authority to prohibit amounts of emissions from a 

ñsource or other emissions activityò that will ñcontribute significantly to nonattainment in, or 

interfere with maintenance by, any other State.ò According to the commenter, it is therefore 

arbitrary and unlawful for the EPA to consider regulating an industry on some other basis 

(such as whether the EPA considers an industry to be ñTier 1ò or ñTier 2ò). Accordingly, the 

commenter asserts that the EPA should avoid overcontrol and adhere to the statutory text by 

only regulating industries within a particular state which significantly contribute to that stateôs 

linked receptors, rather than by whether the EPA happens to classify the industry as ñTier 1ò or 

ñTier 2ò on a nationwide basis. 

Commenter (0798) comments that many aspects of the proposed rule exceed the discretion 

granted to the EPA under the statutory text, and thus will not be protected by Chevron 

deference, and may serve as a basis for challenges to Chevron itself, or at least to further limits 

on the EPAôs deference under Chevron. Commenter says as discussed in detail throughout 

these comments, the many ways in which the EPA analyzes and proposes to regulate non-

EGUs in ways different than what has been upheld for EGUs in prior good neighbor 

rulemakings, and the various other unreasonable or arbitrary positions identified throughout 

these comments are not reasonable interpretations of the statute, and do not merit Chevron 

deference. Commenter says the EPAôs decision to subject sources in upwind states to control 

limits stricter than the RACT level of control Congress has set for NAAQS compliance in even 

nonattainment areas is outside the discretion of the EPA, and clearly conflicts with the 

structure of Title I of the CAA, the good neighbor provision, and the intent of Congress, and 

does not merit Chevron deference. 

Commenter (0798) disagrees with the EPAôs assertion based on the D.C. Circuitôs opinion in 

Wisconsin v. EPA, that it is authorized to ignore ñclaims about infeasibility of controlsò raised 

by any facility. The commenter contends that the EPA mischaracterizes the D.C. Circuit 

decision. The commenter clarifies that discussion of ñfeasibility,ò in this case, was not about 

technical feasibility of whether controls would be capable of being retrofitted or concerning 

whether controls could actually feasibly reduce the emissions to the extent needed, but rather, 

the ñfeasibilityò issues the court and the EPA discussed were centered around whether the EPA 
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had enough time and information to draft and implement required reductions in a timely 

manner. The commenter also emphasizes that the technical feasibility questions raised by the 

proposed ruleôs unit level emissions limits are categorically different than the ñfeasibilityò 

concerns discussed in Wisconsin, because according to the commenter, the rule at issue in 

Wisconsin involved only statewide emissions budgets and did not involve any command-and-

control limits. The commenter further implies that facilities could meet required reductions of 

NOX if a statewide emissions cap was imposed, because that would allow, for instance, a 

facility the option of operating less to comply with requirements. Instead, the commenter 

argues that the proposed rule, as written, would make it impossible for a facility to comply if 

the proposed controls cannot feasibly reduce emissions to the extent the EPA assumes. 

Response:  

These comments are responded to in Section III.B.1.c of the preamble. 

 

1.6 Major Questions Doctrine 

Comments:  

Commenters (0306, 0346, 0372, 0394, 0395, 0400, 0409, 0542, 0547, 0798) state their belief 

that the proposed rule is an attempt to overhaul the energy sector and evokes ñmajor 

questions.ò Many of these commenters assert that the EPA has not been granted the authority 

by Congress under the CAA and/or ñgood neighborò to regulate the utility markets, nor has 

Congress given the EPA instructions on how to use that power. At least one commenter (0395) 

says that the Supreme Court considered the attempted overhaul of the tobacco industry to be a 

ñmajor questionò [Brown & Williamson, 529 U.S. at 159]. Other commenters briefly describe 

the factors typically considered by the Supreme Court when determining whether a question is 

major, and argue, based on these factors, the implementation of the proposed rule is an 

ñeconomically significant regulatory actionò as defined by the Office of Budget and 

Management (OMB) ï e.g., impacts to the economy estimated at $100 million annually. A 

majority of commenter suggests that the ñmajor questionsò doctrine forbids EPA from making 

decisions of vast economic and political significance in the absence of an express delegation of 

such authority from Congress. At least one commenter (0409) underscores the point that 

neither CAA section 110 nor anything else in the CAA provides a statement from Congress 

that authorizes a shift in power/authority. Most commenters say that the proposed rule, as 

written, would collectively result in the wholesale reordering of the U.S. power sector and 

impact the ability of millions of Americans to receive reliable, cost-affordable electricity. A 

few of the commenters share the belief that ñmajor questionsò are poor candidates for agency 

decision-making because they often involve matters extending beyond a single agencyôs 

expertise; requiring Congress to ñspeak clearlyò to grant an agency authority over a major 

question. In addition, commenters declare that the ñmajor questionsò doctrine, as upheld by the 

Supreme Court, limits the EPAôs ability to extend permitting requirements to a vast category of 

greenhouse gas-emitting sources [573 U.S. at 315].  

Commenters (0346, 0395, 0547) state that the EPA violates the Major Questions Doctrine, 

which ñforbids EPA from making decisions of vast economic and political significance in the 
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absence of an express delegation of such authority from Congress.ò Commenter (0547) writes, 

courts interpreting the good neighbor provision have confirmed that the EPAôs FIP will pass 

judicial muster only if it (a) respects the stateôs freedom to select whatever mix of emissions 

limitations the state deems best suited to its particular situation; (b) avoids impermissible, 

mandatory source-specific means of implementation; and (c) provides the state real choice with 

regard to the control measure options available to meet the budget requirements.ò Commenter 

argues that the proposed rule violates these principles the EPA goes beyond addressing 

contribution to NAAQS through emissions controls that a State may select in its discretion. 

Instead, it forces technology and operational changes that are not economically feasible and, in 

many cases, not technically feasible. Indeed, the EPA states explicitly that one of the results of 

the proposed rule is generation shifting away from fossil-fuel fired EGUs towards the agencyôs 

preferred lower-emitting energy sources. But Congress did not clearly delegate to the EPA the 

power through the good neighbor provision to upend traditional State and federal roles in 

tackling NAAQS compliance, nor did Congress clearly delegate to the EPA the power to 

restructure the Nationôs energy supply away from fossil fuel-fired sources. 

Commenter (0372) maintains that the proposed rule effectively requires states to engage in 

ñgeneration shiftingò to achieve EPA-imposed emissions reductions, which will result in the 

forced retirement of dozens of gigawatts of power generation currently operating in the United 

States. The commenter states that the loss of these gigawatts would threaten the stability of the 

power grid and, therefore, the lives and livelihoods of thousands of U.S. citizens, which 

blatantly violates both the Major Question Doctrine and the Nondelegation Doctrine. The 

commenter recommends that the EPA withdraw the rule before it is struck down in federal 

court. 

Commenter (0542) states the Major Question Doctrine reflects that the Supreme Court 

ñexpect[s] Congress to speak clearlyò if it wishes to grant an executive agency authority over 

decisions ñof vast economic and political significance. 

Commenter (0357) recommends that, at a minimum, the EPA delay further work on this rule 

until the Supreme Court decides West Virginia v. EPA (Sup. Court 20-1530), argued Feb. 28, 

2022, to definitively determine the EPAôs authority in this regard. 

Commenter (0349) argues that the EPA is incorrect in claiming that generation shift is both 

technically and legally authorized under the CAA The commenter submits that the EPAôs 

conclusion that generation shifting poses no conflict to FERC or state jurisdictions under the 

FPA is incorrect, and the legal issues surrounding the concept of generation shifting are 

thoroughly presented in the ACE litigation pending before the U.S. Supreme Court of Appeals, 

West Virginia v. EPA, Case Nos. 20-1530, 20- 1531, 20-1778 and 20-1780. The commenter 

notes that the petitioners in that litigation have presented a challenge to generation shifting as a 

regulatory action, arguing that agency-enforced generation shifting away from coal is a major 

question that implicates hundreds of billions of dollars, tens of thousands of potentially 

regulated parties, and years of congressional wrangling. The commenter adds that similar to 

the dilemma presented in the ACE litigation is the concern that the EPA has improperly 

invoked CAA section 110, resulting in an imbalance between upwind and downwind statesô 

obligations to develop SIPs for the 2015 ozone NAAQS. The commenter states that the EPAôs 

proposed generation shifting assumptions of the FIP and prior proposed denials of good 
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neighbor SIPs, are rife with unresolved legal issues and technical complexity. The commenter 

states that the EPAôs FIP has the impact of changing power generation to the point of changing 

the energy economy, and the EPA has failed to recognize the role of the RTOs with respect to 

grid reliability. Further, the commenter asserts that the EPA fails to recognize that grid 

reliability obligations have no artificial state borders, and that any generation ñshiftingò is 

tantamount to exacerbating current and material grid reliability issues. The commenter claims 

that in some cases, this proposed rule could force EGUs to either close or transition to seasonal 

operations based on a legal and technical rationale that is not supported in law. 

Commenters (0542, 0798) state that the proposed rule will not withstand review under the 

major question and nondelegation doctrines. The commenter (0542) says: 

ñThe Major Question Doctrine reflects that the Supreme Court ñexpect[s] Congress to 

speak clearlyò if it wishes to grant an executive agency authority over decisions ñof vast 

economic and political significance.ò Similarly, the Nondelegation Doctrine ensures that 

critical choices of economic and societal policy are made by Congress and, where 

Congress does delegate authority to unelected bureaucrats, it must articulate an 

ñintelligible principleò to guide and limit exercise of the authority. 

According to the commenter, the proposed rule effectively requires states to engage in 

ñgeneration shiftingò to achieve EPA-imposed emissions reductions, which will result in 

the forced retirement of dozens of gigawatts of power generation currently operating in 

the United States. The commenter states that the loss of these gigawatts would threaten 

the stability of the power grid and, therefore, the lives and livelihoods of thousands of 

U.S. citizens, which blatantly violates both the Major Question Doctrine and the 

Nondelegation Doctrine. The commenter recommends that the EPA withdraw the rule 

before it is struck down in federal court. 

Commenter (0798) adds that the proposed rule would mandate generation shifting in the EGU 

sector by setting limits too low to achieve in the absence of generation shifting and through the 

creation of the ñbackstop daily rate for large coal EGUs,ò which would only apply to coal fired 

plants. The commenter relates that the Supreme Court has accepted review of a set of cases 

challenging the ACE and CPP rules, which have a similar reshaping effect on the energy sector 

by the EPA. The commenter states that the final rule must account for and comply with any 

interpretation of the major questions doctrine in that case. The commenter also states that the 

proposed ruleôs unprecedented use of the good neighbor provision to impose emissions limits 

on a unit specific basis for entire industries, without any consideration of unit specific 

feasibility or demonstration that the source itself is contributing to any nonattainment or 

maintenance site also runs afoul of the major questions doctrine. According to the commenter, 

the good neighbor provision, which focuses only on limiting amounts of emissions 

significantly contributing to actual nonattainment of maintenance issues in downwind states, 

does not clearly authorize the vast industry shaping and reorganizing that the EPA attempts to 

issue in the proposed rule. 

Commenters (0394, 0400) state the emissions budgets are infeasible, will cause generation 

shifting, and therefore exceeds the EPAôs authority and violates the major questions and 

nondelegation doctrines. 
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Response:  

The EPA disagrees that this action triggers or violates the major question doctrine. The good 

neighbor provision, CAA section 110(a)(2)(D)(i)(I), clearly authorizes the states (and then the 

EPA, should it need to exercise FIP authority) to develop SIPs that prohibit emissions that 

significantly contribute to nonattainment or interfere with maintenance of the NAAQS in other 

states. Over the course of several prior rulemakings spanning back to the 1990s, the EPA has 

developed a consistent framework for defining these ñgood neighborò obligations, which it has 

then applied across six prior NAAQS revisions: the 1979 1-hr ozone NAAQS, the 1997 8-hr 

ozone NAAQS, the 2008 8-hr ozone NAAQS, the 1997 annual particulate matter with a 

diameter of 2.5 micrometers or less (PM2.5) NAAQS, the 2006 24-hr PM2.5 NAAQS, and the 

2012 annual PM2.5 NAAQS.7 In Section II.D of the preamble, we provide a more detailed 

overview of this regulatory history and the associated case law. Most notably for purposes of 

responding to these comments, the D.C. Circuit first upheld the EPAôs analytical approach to 

addressing interstate ozone transport in Michigan v. EPA, 213 F.3d 663 (D.C. Cir. 2000), and 

the U.S. Supreme Court upheld the same basic framework as it was applied in the 2011 

CSAPR. In particular, the Supreme Court upheld the propriety of the EPAôs exercise of FIP 

authority and our use of cost in defining ñsignificanceò at Step 3 of the framework to allocate 

responsibility among upwind states while also identifying statutory constraints that ensure the 

EPA cannot ñover-controlò upwind-state emissions. EME Homer City v. EPA, 572 U.S. 489 

(2014).  

The Agency is applying that same basic framework upheld in Michigan and EME Homer City 

to define statesô good neighbor obligations in this rulemaking, as necessary to eliminate 

significant contribution and interference with maintenance for the more protective 2015 8-hr 

ozone NAAQS. The EPA acknowledges that the application of this framework here has 

produced new regulatory conclusions regarding the emissions that must be eliminated to satisfy 

the requirements of CAA section 110(a)(2)(D)(i)(I). We also acknowledge that certain aspects 

of that framework have evolved in response to new information, case law, and policy 

considerations (as has been the case throughout the history of implementation of the good 

neighbor provision). However, no aspect of the EPAôs interpretation of the statute in this action 

is novel, unheralded, or inconsistent with prior interpretation, when viewed through the lens of 

this long and consistent legal and regulatory history. 

Thus, the major question doctrine is inapplicable to this action. In West Virginia (which was 

pending during the comment period for this action), the Supreme Court applied the doctrine to 

 

7 For the 2012 annual PM2.5 NAAQS, due to the limited number of likely projected receptors, 

EPA issued a guidance memorandum in March 2016 and did not engage in significant 

rulemaking activity. In that memorandum, EPA provided guidance applying the 4-step 

interstate transport framework. See ñInformation on the Interstate Transport óGood Neighborô 

Provision for the 2012 Fine Particulate Matter National Ambient Air Quality Standards under 

Clean Air Act section 110(a)(2)(D)(i)(I),ò March 17, 2016, available at 

https://www.epa.gov/sites/default/files/2016-08/documents/good-neighbor-

memo_implementation.pdf.  
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hold that the EPAôs effort to regulate greenhouse gases from the power sector through a 

ñgeneration shiftingò approach to the ñbest system of emissions reductionò under CAA section 

111(d) was beyond the authority Congress gave the EPA under that provision. However, the 

Supreme Court explained that the doctrine does not supplant ordinary principles of statutory 

interpretation except in ñextraordinaryò casesði.e., those where an agencyôs action is both 

enormously consequential and rests on a statutory basis that Congress would have been 

unlikely to have intended. West Virginia v. EPA, 142 S. Ct. 2587, 2608 (2022). This is not such 

an extraordinary case. Indeed, the Supreme Court itself held in EME Homer City that the 

EPAôs interpretation of the phrase ñsignificant contributionò was resolvable through 

application of the analytical framework of Chevron. See 572 U.S. at 512-515 (citing Chevron 

U.S.A. Inc. v. Natural Resources Defense Council, 467 U.S. 837 (1984). The Supreme Court 

also otherwise affirmed the EPAôs exercise of FIP authority in CSAPR.  

Additional judicial precedents from the D.C. Circuit since Michigan have also continued to 

affirm the Agencyôs authority under the good neighbor provision to implement programs that 

are in material respects like the program finalized here. These decisions demonstrate that the 

EPAôs longstanding framework for implementing good neighbor obligations is not only firmly 

established as a matter of administrative precedent but has been upheld in relevant respects 

repeatedly by the courts. 

Notably, these commenters do not seek to relitigate the Agencyôs interpretation of ñsignificant 

contributionò as allowing for consideration of cost, which would require overturning the 

Supreme Courtôs holding in EME Homer City. They do not mount any other argument that this 

action is incompatible with the text, structure, or overall statutory context or purpose of the 

CAA. Nor do they argue this action is inconsistent with any other judicial holding relevant to 

the implementation of the good neighbor provision. Rather, the commenters assert that the 

sheer magnitude of impact of this action in terms of cost or its effect on the power sector is 

sufficient to trigger the major questions doctrine. But the impact of an action alone has never 

been found sufficient to conclude that an administrative agency lacks statutory authority for its 

action. Rather, the concern of the courts is in whether Congress intended for the agency to 

exercise such power. See West Virginia, 142 S. Ct. at 2609 (the doctrine is intended to address 

ña particular and recurring problem: agencies asserting highly consequential power beyond 

what Congress could reasonably be understood to have grantedò) (emphasis added). 

Nothing in this rule or in the EPAôs longstanding approach to defining ñgood neighborò 

obligations stretches the statute beyond what Congress intended. This is evinced in the history 

of the modern good neighbor provision. Congress strengthened the provision in the 1990 CAA 

Amendments after prior versions of the provision proved ineffective at addressing interstate 

pollution, particularly for regional pollutants like ozone.8 Following that amendment, the EPA 

 

8 For a general review of the history of efforts under the Clean Air Act to address interstate 

pollution leading up to the current good neighbor provision and related amendments in the 

1990 Clean air Act Amendments, see Geoffrey L. Wilcox, New England and the Challenge of 

Interstate Ozone Pollution Under the Clean Air Act of 1990, 24 Boston Col. Envtôl Affairs L. 

Rev. 1, 13-34 (1996).    
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promulgated a series of rules to implement the revamped provision to eliminate ñsignificant 

contribution.ò All of these rules required what might be considered ñconsequentialò actions 

from regulated sources, and in particular the electric power sector. Those rules imposed 

substantial costs. For example, the EPA estimated that the NOX SIP Call would cost $1.7 

billion (in 1990 dollars) annually to implement. 63 FR at 57478. CAIR was estimated to cost 

the power sector $2.4 billion in 2010 and $3.4 billion in 2015 (in 1999 dollars). 70 FR at 

25305. CSAPR was estimated to cost the power sector $810 million in 2014 (in 2007 dollars). 

76 FR at 48215. (All of these rules also delivered substantial monetized and non-monetized 

public health and environmental benefits and were therefore found to be net beneficial in the 

accompanying regulatory impact analyses (RIA).) And yet, despite what might be considered 

substantial consequences of the EPAôs previous major good neighbor actions, since 1990, 

Congress has never amended CAA section 110(a)(2)(D)(i)(I). Commenters supply no 

explanation why the application of that same framework hereðproducing costs and benefits of 

similar magnitude to prior good neighbor actionsðshould suddenly be found to be beyond 

what Congress could have intended.9  

The EPA further disagrees with commentersô assertions regarding the Agencyôs authority to 

regulate the power sector. These comments are addressed in more detail in Section 1.3 

(Authority to Regulate Power Sector Emissions). However, in brief, we note that this rule is 

not intended nor is expected to have a transformative effect on the power sector. The control 

stringency for EGUs has been determined through evaluating conventional, at-the-source 

pollution control technologies that have already been implemented by many other EGUs. 

Further, the rule is designed to accommodate transition from coal-fired EGUs as may occur in 

response to other mandates, incentives, or economic factors, see Section VI.B of the preamble. 

Unlike prior transport rules, the EPA has not included even a small amount of ñgeneration 

shiftingò in the budget setting process. See Section V.B.1.f of the preamble to this rule In 

addition, the EPA has taken a number of steps to ensure that the rule will not introduce ñgrid 

reliabilityò concerns. See Section VI.B.1.d of the preamble. In short, there is simply no basis 

for commentersô assertions that the Agency is intruding upon the regulatory domain of state 

utility regulators or other federal agencies or that the rule is otherwise ñtransformativeò in 

some way not intended by Congress.  

Finally, the EPA disagrees with commentersô assertions that the control requirements in this 

final rule are infeasible or impossible for sources to implement. However, these are record-

based determinations, and commentersô more detailed assertions in this regard, and how the 

EPA has responded and/or adjusted the final rule from proposal to address any legitimate 

concerns regarding feasibility, are addressed elsewhere in the record. 

 

9 As discussed in Section VIII of the preamble and in the RIA, the highest estimated total 

annual cost of this action peaks around $1.3 billion (in 2032, using 2016 dollars and a 3.76% 

real discount rate), and in many years the estimated total annual compliance cost is 

considerably less than that. See Table VIII-8 in the preamble and Table ES-15 in the RIA. 

Thus, the economic impact in terms of total cost of compliance is actually comparable or less 

than the NOX SIP Call, CAIR, or CSAPR.  
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1.7 Nondelegation Doctrine 

Comments:  

Commenters (0346, 0372, 0400, 0409, 0542) assert that the proposed rule, as written, threatens 

to undermine Congressionally-granted authority and violates the nondelegation doctrine ï i.e., 

the proposed rule wrongly suggests that the EPA was delegated authority by Congress to 

regulate energy utility markets/re-shape the electricity sector. Commenters (0346, 0372, 0409) 

add that the nondelegation doctrine prohibits Congress from delegating its powers to 

administrative agencies without providing the Agency with an ñintelligible principleò to guide 

and limit exercise of the authority [J. W. Hampton & Co. v. United States, 276 U.S. 394, 409 

(1928)]; thus, the doctrine ensures critical choices, including economic and societal policy are 

made by Congressional representatives. Commenter (0346) underscores the point that 

ñCongress has not provided EPA the authority to regulate the utility markets, much less 

provided EPA with instructions regarding how to use that power.ò Furthermore, the commenter 

maintains that this rule will have significant impacts to the power sector, but Congress has not 

provided a specific guidance, standard, or ñguardrailò to the EPA on this topic. 

Commenter (0372) suggests that the lack of delegation is further supported by the absence of 

any guidance or standard from Congress to the EPA. The commenter says that when delegating 

authority to an agency, Congress must provide some guidance, standard, or guardrail within 

which the agency may act; adding that the Constitution bars Congress from giving ñliterally no 

guidanceò or overly vague standards when conferring agency power [Whitman v. American 

Trucking Associations, 531 U.S. 457, 474 (2001)]. 

Commenter (0400) state the emissions budgets are infeasible, will cause generation shifting, 

and therefore exceeds the EPAôs authority and violates the major questions and nondelegation 

doctrines.  

Response:  

The EPA disagrees that the good neighbor provision, CAA section 110(a)(2)(D)(i)(I), 

constitutes an unconstitutional delegation of legislative power. The Supreme Court has recently 

confirmed the ñintelligible principleò standard for nondelegation challenges. Gundy v. United 

States, 139 S. Ct. 2116 (2019). ñThe constitutional question is whether Congress has supplied 

an intelligible principle to guide the delegeeôs use of discretion. So, the answer requires 

construing the challenged statute to figure out what task it delegates and what instructions it 

provides.ò Id. at 2123. The Supreme Court has ñover and over upheld even very broad 

delegationsò under that standard. Id. at 2129. Only twice ever has the Supreme Court found a 

delegation to be unconstitutional. Id. One ñprovided literally no guidance for the exercise of 

discretion,ò and the other ñconferred authority to regulate the entire economy on the basis of no 

more precise a standard than stimulating the economy by assuring ófair competition.ôò 

Whitman v. Am. Trucking Assôns, 531 U.S. 457, 474 (2001) (discussing Panama Ref. Co. v. 

Ryan, 293 U.S. 388 (1935), and A.L.A. Schechter Poultry Corp. v. United States, 295 U.S. 495 

(1935)).  
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In the more than eighty-seven years since those two decisions, the Supreme Court has 

consistently upheld ñCongressô ability to delegate power under broad standards,ò Mistretta v. 

United States, 488 U.S. 361, 373 (1989), and ñha[s] óalmost never felt qualified to second-

guess Congress regarding the permissible degree of policy judgment that can be left to those 

executing or applying the law,ôò Am. Trucking, 531 U.S. at 474ï75 (quoting Mistretta, 488 

U.S. at 416 (Scalia, J., dissenting)). 

With respect to the good neighbor provision, the D.C. Circuit analyzed this question in 

Michigan v. EPA, in reviewing the NOX SIP Call, and concluded that there is no nondelegation 

problem. See 213 F.3d 663, 680-81 (D.C. Cir. 2000). Notably, this decision came after the 

D.C. Circuit had applied the nondelegation doctrine in striking down the EPAôs promulgation 

of the 1997 ozone NAAQS revision under CAA section 109(b)(1), Am. Trucking Assôns v. 

EPA, 175 F.3d 1027 (D.C. Cir. 1999), but before the U.S. Supreme Court reversed that 

decision as an over-extension of the doctrine, 531 U.S. 457, 472-76 (2001). The Court in 

Whitman found a requisite ñintelligible principleò in CAA section 109(b)(1), which the Court 

interpreted ñas requiring the EPA to set air quality standards at the level that is ñrequisiteò that 

is, not lower or higher than is necessaryðto protect the public health with an adequate margin 

of safetyò; this the Court found ñfits comfortably within the scope of discretion permitted by 

our precedent.ò 531 U.S. at 475-76.  

Here, the good neighbor provision remains unchanged from the statutory text the EPA first 

applied in the NOX SIP Call, and both the D.C. Circuit and the Supreme Court have had 

occasion since Michigan to further interpret the meaning of this text and review the EPAôs 

application of it across several rulemakings. In each of these rulemakings, the EPA has applied 

a consistent analytical approach to addressing the problem of interstate pollution, and that 

approach faithfully adheres to the terms of the statute as Congress enacted it. Each step of this 

process is tied to ñintelligibleò terms in the statute: the identification of ñnonattainmentò and 

ñmaintenanceò receptors for a particular NAAQS (Step 1); the identification of ñcontributionò 

to those receptors by analyzing emissions from ñany source or other type of emissions activityò 

within each state (Step 2); the analysis of what ñamountò of that contribution is ñsignificantò 

(or ñinterferesò with maintenance) (Step 3); and finally, the promulgation of ñadequate 

provisions prohibitingò those emissions (Step 4). 

This framework for implementing the good neighbor provision was upheld by the Supreme 

Court in EME Homer City as a reasonable interpretation of the Act, 572 U.S. at 513-14. The 

Court recognized in reaching this conclusion that the problem of interstate air pollution 

introduced a ñthorny causation problemò and ñ[t]he realities of interstate air pollution . . . are 

not so simple.ò Id. at 516. See Am. Trucking, 531 U.S. at 475 (ñ[T]he degree of agency 

discretion that is acceptable varies according to the scope of the power congressionally 

conferred.ò). The Court found the Agencyôs solution to that ñthornyò problem in the 4-step 

interstate transport framework to be statutorily authorized and ñequitableò and ñefficient.ò Id. 

at 519. Nonetheless, the Court also found clear limitations in the statute on the scope of the 

EPAôs authority. The Court noted, for instance,  

Just as EPA is constrained, under the first part of the Good Neighbor Provision, to 

eliminate only those amounts that ñcontribute ... to nonattainment,ò EPA is limited, by 

the second part of the provision, to reduce only by ñamountsò that ñinterfere with 
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maintenance,ò i.e., by just enough to permit an already-attaining State to maintain 

satisfactory air quality. 

Id. at 517 n.18 (emphasis in original). The Court held that the EPA may not ñover-controlò 

emissions: ñEPA cannot require a State to reduce its output of pollution by more than is 

necessary to achieve attainment in every downwind State or at odds with the one-percent 

threshold the Agency has set.ò Id. at 521. On remand from the Supreme Court, and applying 

this principle, the D.C. Circuit found instances of over-control in the original CSAPR record 

and remanded to the Agency to resolve those instances where the court found the Agency may 

have overstepped its authority. See 795 F.3d 118. 

The D.C. Circuit has identified other statutory bounds on the scope of the EPAôs discretion. 

For instance, the statute provides that the EPA must implement the good neighbor provision 

ñconsistent with the provisions of [title I of the CAA.]ò CAA section 110(a)(2)(D)(i). In 

Wisconsin v. EPA, 938 F.3d at 313-18, the court found (as it had previously in North Carolina) 

that this required the EPA to align implementation of good neighbor obligations with the 

downwind attainment schedule. And the D.C. Circuit has held that the EPA may not 

implement an emissions reduction program under the good neighbor provision that fails to 

ensure that each state has eliminated its own significant contribution. North Carolina, 531 F.3d 

at 921. 

Finally, we note that the EPAôs rulemaking authority in the promulgation of any FIP is subject 

to additional provisions in the CAA that limit when and how the EPA may directly implement 

good neighbor obligations. See CAA section 110(a)(1) (good neighbor obligations triggered 

only upon promulgation or revision of a NAAQS); id. 110(c)(1) (establishing when the EPA 

may promulgate FIPs); id. 302(y) (defining the term ñFIP,ò and listing acceptable methods of 

reducing emissions); and id. 307(d) (providing rulemaking procedural requirements and 

provisions for judicial review of certain CAA actions including the promulgation of FIPs). 

The EPA therefore disagrees that the good neighbor provision, particularly when viewed in the 

entire statutory context and in light of a quarter-century of regulatory implementation and 

interpretive case law, constitutes an unconstitutional delegation of legislative authority. 

 

1.8 Tribal Authority  

Comments:  

Commenters (0259, 0402) disagree with the EPAôs approach to combine the allowances for 

new units that previously were divided into two new-unit set-asides: one for new units under 

state authority and one for new units in Indian Country (87 Fed. Reg. at 20126), and expressed 

concerns that the proposed rule, as written, blur the lines of authority between states and 

Tribal. The commenters are particularly concerned with the how Tribal decisions would be 

impacted if, for example, a state does not replace the EPAôs default allocations with state-

determined allocations but goes ahead with permitting new units that use up the set aside. The 

commenters stress the point that federally recognized Indian Tribes are sovereign nations with 

inherent rights and these rights are both, separate from state rights, and ensured by the U.S. 
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Constitution, treaties, and legal precedent. The commenters further add that tribal sovereign 

should not be infringed upon by the federal government, much less by an agency regulation, 

and asked that the Agency ensure that proposed rule does not constrain Tribal decisions to state 

decisions. 

Response:  

The EPA disagrees that this rule ñblurs the linesò between state and tribal authority. This rule 

promulgates a set of FIPs by which the EPA will directly implement the relevant requirements 

across areas of state implementation planning authority and areas subject to tribal jurisdiction, 

under authority of CAA section 110(c)(1) and section 301(d), respectively. The commenters 

refer to an adjustment in the method of setting aside allowances for new units and reallocating 

those allowances to existing units if they are not distributed to new units. This change in 

methodology does not alter the prior trading program regulations in a way that would allow 

states to control new unit allowance set-asides, and it does not impinge on the ability of new 

units locating in Indian country subject to tribal jurisdiction to obtain allowances to the same 

extent as had been provided for in prior trading programs under 40 CFR part 97. In this 

respect, the rule continues to respect tribal sovereignty and maintains the existing distinction 

between those allowances for which states may take over the allocation methodology, and 

those allowances that remain under federal control as necessary to maintain the EPAôs direct 

implementation role in areas of Indian country subject to tribal jurisdiction. Further, tribal 

authorities in such areas have the ability to take over the implementation of allowance 

allocations in areas subject to their jurisdiction, should they choose to do so, to the same degree 

that states may (i.e., subject to the EPA retaining the management of allowances in the new 

unit set aside).  

Even though the EPA retains management of new-unit set-asides under scenarios in which 

states or tribes wish to continue participating in the trading program but wish to adopt their 

own method of allocating allowances to existing units,10 this does not infringe tribal 

sovereignty. Neither tribes nor states possess any inherent right or ownership interest in these 

allowances to begin with. See 40 CFR 97.1006(c)(6)(ii) (ñNotwithstanding any other provision 

of this subpart, the Administrator has the authority to terminate or limit the use and duration of 

such authorization [to emit as provided by a CSAPR NOX Ozone Season Group 3 allowance] 

to the extent the Administrator determines is necessary or appropriate to implement any 

provision of the Clean Air Act.ò); see also id. 97.1006(c)(7) (ñProperty right. A CSAPR 

NOX Ozone Season Group 3 allowance does not constitute a property right.ò). 

The new-unit allocation methodology and its rationale are further discussed in Section VI.B.9 

of the preamble. 

 

 

10 As discussed in Section VI.D of the preamble, states and tribes retain the authority to 

develop implementation plans to replace the FIP that do not rely on the trading program at all, 

should they choose to do so.  
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1.9 Overcontrol Claims 

Comments:  

Commenters (0306, 0317, 0357, 0326, 0350, 0354, 0382, 0396, 0398, 0513, 0531, 0541, 0551, 

0554) state the Supreme Court has clearly affirmed that such ñovercontrol,ò reducing state 

level emissions beyond that which is necessary to achieve attainment in downwind states, is 

prohibited. The EPA v. EME Homer City Generation, L.P., 572 US 489, 492 (2019). Many of 

the commenters point out that in promulgating a good neighbor FIP, the EPA is required to 

quantify the emissions from a state that impact the downwind states. Once those emissions 

reductions required by a budget are achieved, the state has met its obligations. The commenters 

maintain that the EPAôs proposal to continue to ratchet down emissions beyond what is 

required for states to meet their attainment obligations amounts to an unlawful overcontrol. 

Indeed, this proposal goes well beyond a ñtrading programò as typically understood, and rather 

is a regulatory program that sets emissions limitations and mandates specific required 

emissions control equipment for EGUs. Regulating existing EGUs in such a manner is beyond 

the good neighbor provisions in CAA section 110 and, thus, beyond the EPAôs authority.  

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0372, 0382, 0798) state the EPA proposing 

RACT with SCR/selective non-catalytic reduction (SNCR) technology will force industry 

closures, which is over-control. 

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0798) argue that the proposed rule is not 

written to achieve NAAQS compliance or drive greater controls/use of existing controls. The 

proposal pushes any source beyond any achievable reductions and leaves operators with only 

one choice: alternative generation. Not only is this beyond the scope of the statute and the 

EPAôs authority, as a practical matter, may not be possible to expand or construct the resources 

that could fill the void when thermal generation is unavailable. As the nation suffers multiple 

blackouts this month, contributed in part to the lack of adequate, available generation, this rule, 

if finalized as proposed would only exacerbate the power generation challenges being 

experienced at this time. This proposal is not merely illegal. It is simply bad judgement.  

Commenters (0221, 0314, 0338, 0359, 0501, 0518, 0764) say that the proposed rule could lead 

to the over-controls of sources in upwind states (e.g., because the 1 percent NAAQS screening 

threshold is not supported), with some commenters (0314, 0338, 0554) further arguing that 

current standards are being met (e.g., for Wyoming, the last affected downwind receptor in 

Colorado is estimated to achieve attainment and maintenance of the ozone standard after full 

application of emissions reductions from the EGU sector) and additional reductions are 

unnecessary. Commenter (0554) says that the proposed rule ñgoes too far.ò In a similar 

comment, commenter (0367) states that just as the EPA has an obligation to avoid overcontrol 

of sources in upwind states, the EPA also has an obligation to avoid under-control of sources in 

those states. 

Commenters (0280, 0284), in general, object to the inclusion of non-EGUs sources, claiming 

that the proposed rule over-controls sources beyond what is required under law and contradicts 

the EPAôs determinations under NSR. Commenter (0280) adds that the EPA fails to properly 

identify whether EAFs contribute significantly to a downwind monitor and clearly did not 

evaluate whether cost-effective control measures are available. The EPAôs statutory authority 
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is not only bound by the 4-step interstate transport framework, but the EPA must abide by the 

Supreme Courtôs direction to be prudent in determining a stateôs contributions to downwind 

states and to avoid requiring ñunnecessaryò reductions. In a similar comment, commenter 

(0518) stated that the EPAôs proposed controls on non-EGUs at Step 4 fail to follow a 

reasonable framework for addressing transport and warns against overcontrol. [Note: 

Commenter provides additional comments on this issue under Section 2.1 (4-Step Approach)] 

In a similar comment, commenter (0524) states that the proposed rule will result in overcontrol 

of EGUs. 

Commenter (0505) contends that the EPA did not identify significant contributions before 

determining if emissions reductions are needed, it failed to provide a rational justification for 

why areas are significantly linked to downwind receptors; nor has the EPA provided a rational 

justification for why the required reductions are not overcontrol [see EME Homer City, 572 

US 489, 523-524 (2014)]; further adding that a state may bring a particularized as-applied 

challenge if it believes the EPA is requiring reductions ñbeyond the point necessary to bring all 

downwind States into attainment.ò 

Commenters (0513, 0519, 0541) imply that the EPAôs failure to adequately analyze the 

combined emissions reductions impacts from EGUs and non-EGUs exceeds its statutory 

authority under CAA Ä 110(a)(2)(D) to prohibit ñemissions activity within the stateò in 

ñamounts which will contribute significantly,ò and creates an unreasonable risk that individual 

covered states will be subject to overcontrol. While the EPA has been afforded significant 

leeway based on the EPAôs ñstatutory obligation to avoid óunder-control,ô i.e., to maximize 

achievement of attainment downwind,ò the risks of overcontrol are exponentially increased by 

conducting separate assessments of significant contributions for EGUs and non-EGUs. The 

commenters believe the Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient 

Air Quality Standards goes well beyond ñsome amount of overcontrolò that may be considered 

inevitable from the application of the EPAôs cost threshold approach to only the EGU sector. 

The overcontrol created from the EPAôs approach is compounded by creating two distinct but 

parallel programs for EGUs and non-EGUs, each of which will likely include an amount of 

overcontrol. It is unreasonable for the EPA to fail to consider whether the cumulative 

emissions reductions exceed what is authorized by CAA section 110(a)(2)(D). The 

commenters stress as the D.C. Circuit emphasized, ñ[t]he Supreme Court made crystal clear in 

EME Homer that over-attainment in downwind locations is impermissible when that excess 

attainment is óunnecessary.ôò 

Commenter (0523) suggests that the inclusion of non-recovery/heat recovery coke plants 

would result in a proposed rule, if finalized, that is arbitrary and capricious and exceeds the 

EPAôs statutory authority. The commenter believes if the proposed rule were to regulate 

SunCoke as a mere afterthought, it would necessarily result in over-control. The EPA is 

required to strike a careful balance to ensure that it eliminates significant contribution to 

nonattainment while avoiding over-control. The rule asserts that ñEPAôs over-control analysis . 

. . shows that the proposed control stringencies for EGU and non-EGU sources do not 

overcontrol upwind statesô emissions either with respect to the downwind air quality problems 

to which they are linked or with respect to the 1 percent of the NAAQS contribution 

threshold[.]ò 87 FR. at 20043-44. If the Agency neglects to study the proposed emissions 
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reductions from a particular industry, but then anyway regulates that industryðor even one 

facility within that industryðit would upset this careful balance and result in more emissions 

reductions than calculated. As a result, the FIP would exceed the EPAôs authority in every state 

where such facilities are located for overcontrolling emissions from those states. See North 

Carolina v. E.P.A., 531 F.3d 896, 929ï30 (D.C. Cir. 2008) (ñEPAôs approachðregionwide 

caps with no state-specific quantitative contribution determinations or emissions 

requirementsðis fundamentally flawed... The trading program is unlawful, because it does not 

connect statesô emissions reductions to any measure of their own significant contributions.ò).  

Furthermore, the commenter (0523) feels that this is precisely what would happen if the 

proposed rule were finalized to regulate non-recovery/heat-recovery coke plants, or if the EPA 

failed to clarify that nonrecovery/heat-recovery coke ovens are excluded. There is no evidence 

in the proposed ruleôs underlying spreadsheets, the Regulatory Impact Analysis, or the 

screening assessment that the EPA accounted for current emissions estimates, proposed 

emissions reductions, or cost estimates for additional NOX controls at non-recovery/heat-

recovery coke oven batteries. If the EPA were to regulate additional sources such as non-

recovery/heat recovery coke ovens after the fact, it would upset the careful balance EPA must 

strike between addressing significant contribution from upwind states without over-controlling 

those emissions. It would also be arbitrary and capricious because the rule would ñrel[y] on 

factors which Congress has not intended it to consider,ò namely unnecessary over-attainment 

in downwind states. See Motor Vehicle Mfrs. Assôn v. State Farm Mut. Auto. Ins. Co., 463 U.S. 

29, 43 (1983). Commenter (0523) again respectfully urges the EPA to clarify in the final ruleôs 

regulatory text that non-recovery/heat recovery coke plants are not subject to this program.  

Commenter (0550) contends that mandating the operation of controls in a certain manner 

regardless of a stateôs contribution constitutes unlawful overcontrol and should not be 

finalized. The commenter provides that, in an effort to support its approach, the EPA claims 

that ñth[e] retention of a constant degree of stringency over time in emissions budgets under a 

flexible trading program would not constitute over- control any more than the permanent 

imposition of emissions rate standards on individual sources at the time of the rulemaking 

would constitute over-control.ò But, according to the commenter (and commenter 0541), the 

EPA misses the markðthe permanent imposition of emissions rate standards on individual 

sources would constitute overcontrol at the point that those reductions are no longer needed to 

ensure downwind attainment. And, regardless, the EPA has not assessed whether permanent, 

source-by-source emissions rate limits will eliminate ñsignificant contributionò but no more. 

Under either approach, if a state has eliminated its ñsignificant contribution,ò no further 

reduction or obligation is permissible.  

Commenter (0668) considers the proposed rule unlawful ñovercontrol.ò 

According to commenter (0394), [EPA] failed to conduct an adequate evaluation of 

overcontrol, as instructed by the Supreme Court ï noting that the Courts have found ñthe 

Transport Rule violates the statute when it requires an upwind state to reduce emissions by 

more than the amount necessary to achieve attainment in every downwind state to which it is 

linkedò [EME Homer City, 572 U.S. at 521]. The commenter asserts that whenever the EPA 

changes the ñamountò of emissions reductions required of a state, it must also check for 

overcontrol and conducting a single overcontrol analysis when a rule is promulgated, as the 
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EPA did in past CSAPR rulemakings that imposed static state emissions budgets, is not 

sufficient to prevent overcontrol under circumstances where state emissions budgets are 

subject to change from year to year, and daily NOX emissions rate limits and unit-level 

secondary emissions limits are in effect indefinitely. 

Response:  

Comments regarding overcontrol are generally addressed in Section V.D.4 of the preamble. 

We provide further response here to several additional comments relating to the overcontrol 

analysis or asserting that this action constitutes overcontrol. Claims that the control strategies 

determined by the EPA at Step 3 (or as implemented through the emissions control programs 

established at Step 4) are too stringent or will force some sources to retire do not make out a 

basis for finding overcontrol as that term has been understood by the courts or applied by the 

EPA. Similarly, claims that our control determinations are not in keeping with prior emissions 

control determinations under the RACT program or NSR do not in themselves make out a case 

for overcontrol. Nonetheless, as explained elsewhere in the record, the emissions control 

strategies finalized in this rule are based on available NOX emissions control strategies that are 

already in use at similar facilities and reflect a level of stringency that is generally 

commensurate with what many downwind jurisdictions subject to ozone nonattainment 

planning requirements have already implemented. This rule is not intended to force the closure 

of any facility but rather to ensure that the covered sources in linked upwind states achieve a 

minimum level of emissions-control performance to eliminate significant contribution and 

thereby improve air quality at the identified downwind receptors. 

As such, the EPA further disagrees with commenters who assert that the rule imposes massive 

compliance costs for no benefit. On the contrary, our analysis at Step 3 regarding the effects of 

the identified emissions control strategies across the linked upwind states is that there will be 

meaningful air quality improvement at all of the downwind receptors identified at Step 1. See 

Section V.D of the preamble and the Ozone Transport Policy Analysis Final Rule TSD. 

The EPAôs response to comments that the ñenhancementsò to the emissions trading program 

for EGUs result in overcontrol is in Section V.D.4 of the preamble. The EPAôs authority to 

impose unit-specific emissions limits under the exercise of its FIP authority is explained in 

Section III.B.1 of the preamble. 

The EPA disagrees that the Step 2 contribution threshold of 1 percent of the NAAQS is in 

itself a ground for a finding of overcontrol. That threshold has been used in numerous prior 

ozone transport actions and is justified in light of the ñcollective contributionò nature of the 

regional ozone problem as further discussed in Section IV.F of the preamble to this rule. The 

Court in EME Homer City recognized that it would be overcontrol for the Agency to require 

emissions reductions from an upwind state inconsistent with the 1 percent threshold, not that 

the threshold itself was overcontrol. See 572 U.S. at 521 (ñEPA cannot require a State to 

reduce its output of pollution . . . at odds with the one-percent threshold the Agency has set.ò). 

The EPA has considered the cumulative effect of both EGU and non-EGU emissions 

reductions, as discussed in Section V.D.3 of the preamble, and did so at proposal as well, and 

so commentersô contentions that we have not are incorrect. The fact that the EPA has found a 

need for emissions reductions from both EGU and certain non-EGU industrial sources, and has 
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consequently implemented emissions controls through ñparallel programs,ò in commenterôs 

phrasing, does not in itself create conditions for overcontrol nor have commenters offered 

evidence in support of their statement in this regard. 

Commenterôs contention that any source is being regulated in this action only as an 

ñafterthoughtò is incorrect. Each source subject to the EPAôs Step 3 and Step 4 determinations 

has emissions that the EPA finds contribute significantly to nonattainment and/or interfere with 

maintenance of the 2015 ozone NAAQS in other states. These determinations are distinct from 

the application of the 1 percent threshold at Step 2, which applies to all of the anthropogenic 

emissions of each entire state. Such a threshold is not applied on a source- or industry-specific 

basis. Once the EPA reaches Step 3 in our analysis in this action, as was the case in all of our 

prior ozone transport rules, the EPA continues to find significant contribution from EGUs, for 

which the EPA continues to find additional, cost-effective NOX reductions that will improve 

air quality at downwind receptors. And the EPA has similarly determined through its 

assessment of non-EGU sources that certain units in identified, impactful industries 

significantly contribute to downwind receptors. The EPA finds that, as with EGUs, ozone 

levels are measurably improved at the identified receptors through the non-EGU emissions 

control strategies determined in this final action. See Section V.D.2 of the preamble. In any 

case, with respect to commenterôs specific concern regarding proposed regulation of non-

recovery/heat recovery coke plants, we are not finalizing emissions control requirements for 

these types of facilities.  

Commenterôs contention that this action runs afoul of North Carolinaôs holding that the EPA 

must hold each state to prohibiting their own significant contribution takes this holding out of 

context. The court in North Carolina found that CAIRôs use of a regional trading program with 

no state-specific quantification of an enforceable obligation and the ruleôs method of allocation 

of responsibility for upwind emissions reductions through that trading program, were not 

adequately tethered to a determination of the amount of each stateôs emissions that 

significantly contribute. See 531 F.3d at 920-22. This action is fully compliant with those 

holdings. The EPA has allocated responsibility at Step 3 through the application of uniform 

emissions control thresholds in essentially the same manner as it applied in CSAPR, to ensure 

that those states and sources that have done relatively less to reduce their emissions are brought 

up to a standard of emissions control of those states that have done relatively more. In the 

EPAôs view, this approach to allocating responsibility is not overcontrol but continues to be an 

efficient and equitable method of allocating responsibility in resolving the ñthornyò causation 

problem of regional-scale interstate pollution. See EME Homer City, 572 U.S. at 519. Further, 

in this action, each covered source is held to the elimination of its significant contribution 

through source-specific emissions limits (for non-EGUs) and various trading program features 

and enhancements (for EGUs), and so this rule does not present the circumstance at issue in 

North Carolina.  

 

1.9.1 Overcontrol Claims Specific to Proposed Trading Program 

Enhancements 
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Comments:  

Commenters (0317, 0357, 0361, 0366, 0551), in general, argue that the EPAôs proposal to 

ñcontinuously adjustò budgets is overcontrol. Commenters (0317, 0357, 0361, 0366) note the 

EPAôs proposal introduces the new concept of ñdynamicò budgets for EGUs, where state 

budgets would be adjusted for each control period beginning with the 2025 ozone season by 

applying the control stringency selected by the EPA to updated heat input data measured in the 

two years prior to the control period. The EPAôs proposal to ñcontinuously adjustò budgets in 

this manner also exceeds its statutory authority. If the EPA had the authority to continually 

change state emissions budgets in such fashion (which they do not), it would have to make 

each change pursuant to a notice-and-comment rulemaking structure of section 307(D)(1)(B) 

of the Act. Instead, the EPA proposes within the rule to adjust state emissions budgets each 

year by administratively issuing a NODA availability, announcing the state budget for the 

following ozone season. Thus, as proposed, the rule violates the rulemaking requirements of 

the CAA.  

Commenter (0361) is concerned that if the EPA is permitted to exert the authority to 

unilaterally recalculate state budgets, the proposed rule does not discuss a mechanism to adjust 

its overcontrol analysis as state budgets decrease. Failure to consider such adjustments is 

inconsistent with the clear obligation to ensure that the ruleôs requirements do not exceed the 

amount necessary to achieve attainment in the relevant states. An initial overcontrol analysis is 

not sufficient in the context of a proposed scheme by which the relevant state budget is 

continually recalculated over time.  

Commenters (0361, 0366) argue the cost effectiveness of the program is fundamentally 

inconsistent with a dynamic budgeting process that is calculated each year through agency 

action. As interpreted by the Supreme Court, the existing scheme only obligates the 

elimination of emissions that meet both of the criteria discussed in that opinion. States are not, 

however, obligated to eliminate emissions that do not fit both criteria. Because of this, any 

recalculation of the state budget that does not fully account for the satisfaction of these 

requirements exceeds the scope of the EPAôs authority to satisfy the stateôs good neighbor 

obligation. The EPA describes a method of recalculating state budgets through ñministerial 

action.ò This unilateral administrative action would, however, be inconsistent with the 

requirement to engage in notice-and-comment rulemaking under CAA section 307(d). Each 

budget recalculation would functionally be a new cap and trade scheme. The EPA should 

engage in the ordinary rulemaking process as it fundamentally changes the market for 

allowances. Untethered from these processes, stakeholders would have little recourse to 

address errorsðlike those material errors in the assumptions and modeling previously 

discussed herein. 

Commenters (0394, 0400) argue that the EPA has no authority to modify state emissions 

budgets without first conducting a notice-and-comment rulemaking, as required under CAA 

section 307(d) ï CAA Ä 307(d)(1)(B) (subsection 307(d) ñapplies to . . . the promulgation or 

alteration of an implementation plan by the Administrator under section 7410(c) of this titleò). 

The commenters state that the proposed rule notes that emissions budgets would be revised via 

ñministerial action,ò and say that changes to state budgets have been historically regulated 

through CAA section 110(a)(2)(A). Thus, the commenters conclude that if the Agency had 
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authority to change the stringency of state budgets, it could only do so following a CAA 

section 307(d) FIP rulemaking. 

Commenter (0424) states dynamic state emissions budgets for EGUs exceeds the EPAôs 

authority under the good neighbor provision and, even if the EPA had authority to change state 

budgets from year to year, it could not do so without notice-and-comment rulemaking. 

Commenter (0424) clarifies that if the EPA had substantive authority to change the stringency 

of state budgets, they could only do so following a CAA section 307(d) FIP rulemaking. 

Meaning, the EPA could not do so without affording notice to the public and an opportunity 

for comment. 

At large, commenters (0326, 0330, 0354, 0395, 0512, 0519, 0524, 0531, 0533, 0541, 0551, 

0554, 0758) state their belief that the proposed changes to the trading program (i.e., dynamic 

budgeting, the daily backstop rate, annual banking recalibration, and electricity generation 

shifting) individually and/or collectively would result in illegal overcontrol; adding 

(commenter 0354) since the NOX emissions trading program already includes a compliance 

assurance mechanism set at a level to ensure that the needed NOX emissions reductions are 

provided. [Note: Additional remarks pertaining to enhancements, like dynamic budgeting 

discussed elsewhere in this document]. 

Commenters (0395, 0519, 0533, 0541) believe, in general, that the proposed ñenhancementsò 

to the existing CSAPR program are unrelated to ozone reductions and are simply attempts to 

make the program itself more stringent and less flexible, equating to a command-and-control 

rule. Commenter (0395) states that under the EPAôs established framework, the EPA must 

perform multiple checks to ensure it has not overstepped its authority, including confirmation 

that upwind emissions contribute 1 percent or more of the NAAQS, confirmation that the 

identified reductions are cost-effective, and confirmation that the reductions are not more than 

necessary for the downwind state to come into attainment. The commenter writes that the EPA 

has not performed these checks on its authority with respect to its proposed ñenhancements,ò 

and therefore, the new elements result in unlawful overcontrol. 

Commenter (0519) states that the proposed rule will ñattribute fewer emissions reductions to 

all banked allowances and prevent units from obtaining credit for their reductions, while also 

limiting the total number of allowances available to facilitate compliance, undermining the 

intended flexibility-enhancing nature of these measures.ò The commenter believes that 

ñAbsent the flexibility provided by trading, EGUs will be forced to choose between 

accelerating retirements or, if retirement is not possible for reliability reasons, prolonging the 

life of fossil units through the installation of costly controls.ò The commenter disagrees with 

the EPAôs justification of the new constraints, arguing that ñThe Clean Air Act vests EPA with 

authorities for the express purposes of remedying implementation plans that are inadequate to 

mitigate significant interstate pollutant transport. Rather than depriving EGU s in 26 states of 

necessary and environmentally beneficial compliance flexibility in the anticipation of later 

problems, EPA should exercise its authorities under the Act and undertake a state-specific 

rulemaking if and when a problem actually occurs. Simply put, CAA section 110(a)(d)(D) does 

not require EPA to promulgate or maintain identical FIPs, and EPA should not impute the 

problems that arise in one state to others in an effort to do so.ò 
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Commenters (0519, 0541, 0551) states that the daily backstop limit is not justified to address 

significant contribution and will result in overcontrol. Commenter (0541) observes that under 

the EPAôs proposal, even if a state has achieved reductions in the amounts identified by the 

EPA as the stateôs significant contribution, a source would still be penalized if it operated over 

the backstop emissions rate, and in such a scenario, the EPAôs backstop emissions rate is 

divorced from any air quality obligation under CAA section 110(a)(2)(D). Commenter (0541) 

asserts that while the EPA finds the backstop rate is necessary to ensure sources continuously 

operate installed SCRs, this justification is insufficient, as it is not the stand-alone operation of 

controls, but the ñamountò of NOX emissions eliminated, that is relevant. In any event, the 

simple inclusion of a backstop rate fails to account for the nature of SCR operation ï e.g., 

unable to operate under startup, shutdown, and malfunction (SSM) events. The commenter 

further asserts that if a backstop is finalized, it should not be applied to units that have not 

installed SCRs, regardless of how the EPA modeled that source during budget setting, and a 

mass-based alternative may be more appropriate. Commenter (0551) suggests that policy goals 

(e.g., to prevent individual sources from idling controls), however meritorious in their own 

right, do not actually address the issue of significant contribution. Even if they did, the 

commenter says that the limited record information is not sufficient to establish that the 

backstop emissions limit would have any effect on peak days or overburdened communities. 

Commenter (0551) states the EPA might be able to revise the daily backstop emissions limit 

requirement to address the over-control problem the proposed rule poses by sunsetting daily 

limits for units in states that reduce overall emissions to resolve their significant contributions. 

Commenter (0519) mentions that banked allowances represent emissions reductions by a unit 

in excess of the required threshold. As state budgets continue to lower under the EPA' s 

dynamic budgeting approach, bank sizes will also be artificially reduced, attributing fewer 

emissions reductions to all banked allowances and preventing units from obtaining credit for 

their reductions. The commenter adds that this approach allows the EPA to ignore emissions 

reductions under the Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient Air 

Quality Standards that would be in excess of state obligations under CAA § 110(a)(3)(D)(i)(I) 

by effectively writing them off. According to the commenter, the overcontrol created by these 

provisions is unreasonable and exceeds the EPA's authority under the Act. 

Commenter (0523) states that a FIP addressing interstate transport of pollutants must also 

involve an appropriate degree of control, including sufficient controls to address the stateôs 

contribution to downwind nonattainment, but no more control than is necessary to meet that 

requirement.  

Commenter (0524) argues that without a clear nexus between the ñenhancementsò proposed by 

the EPA and significant contribution, the enhancements will lead to overcontrol. The 

commenter states that ongoing changes to its electric generating fleet as it adds more 

renewables as well as enhancements that limit the flexibility of the trading program could 

threaten electric reliability. 

Commenters (0533, 0541) clarify that although they support the use of a trading program in 

general, the proposed ñenhancementsò are overly restrictive and result in unlawful overcontrol 

of regulated sources.  
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Although the commenter (0550) believes that the EPAôs proposed ñdynamic budgetingò 

approach is technically flawed and unlawful on its face, if the EPA does finalize such an 

approach, the EPAôs proposal to treat its new budgets each year as a ministerial action is 

insufficient. The commenter says that the EPAôs ñdynamic budgetingò approach, as proposed, 

does not include any backstop to prevent overcontrol. Through the dynamic budgeting process, 

the EPA would essentially be proposing a new transport rule every year without confirming 

that future budgets will not require more reductions than are necessary to bring downwind 

receptors into attainment. The commenter recommends that the EPA perform a full analysis 

and provide for notice and comment of its new rulemaking each time it implements this 

process. According to the commenter, without a fulsome analysis and opportunity for 

comment, the EPA will have violated the Administrative Procedures Act (APA) and failed to 

confirm the resulting budgets would not result in unlawful overcontrol. Similarly, commenter 

(0533) states that if the EPA finalizes the dynamic budget approach, the commenter 

recommends that the EPA reevaluate its 4-step interstate transport framework analysis, 

including the modeling, for each recalculation of the state budgets, to ensure that states are not 

being overcontrolled. 

Commenter (0550) states bank recalibration would require unnecessary reductions and 

limitations, which constitutes overcontrol. In the proposed rule, the commenter notes that the 

EPA states that its allowance bank recalibration is necessary to ñprevent any surplus of 

allowances created in one control period from diminishing the intended stringency and 

resulting emissions reductions of the emissions budgets for subsequent control periods.ò Even 

if the EPA later justifies ñstringencyò of controls as a synonym for ñsignificant contribution,ò 

which it has not, the commenter states that the EPAôs stringency goal is already accomplished 

through the assurance provisions. The commenter contends that the assurance provisions 

necessarily limit a statesô, and the corresponding sources in a state, freedom to emit materially 

in excess of its allocated budget and simply rely on banked allowances to make up the 

difference. Although states may exceed this assurance level, exceedances require an additional 

3-for-1 allowance surrender. This surrender obligation by itself reduces any ñsurplus of 

allowancesò that could become an issue if sources in a state attempt to ignore the overall 

stringency of the emissions budgets that reflect the EPAôs determination of available cost- 

effective reductions. The commenter acknowledges that the EPA recognizes this, explaining 

that ñ[a]lthough the [existing] programs do not directly limit either trading or banking of 

allowances, the 3-for-1 surrender ratio imposed by the assurance provisions on any emissions 

exceeding a stateôs assurance level disincentivizes sources from relying on either in-state 

banked allowances or net out-of-state purchased allowances to emit over the assurance level.ò 

The commenter states that no further assurances, such as a banked allowance recalibration, are 

necessary to avoid this risk. According to the commenter, the EPAôs efforts to further limit 

sources beyond what is necessary, i.e., beyond the amount the EPA has determined is their 

ñsignificant contribution,ò by taking away allowances the sources have earned through over-

compliance constitute overcontrol and are unlawful. 

Commenter (0554) states that the EPAôs proposed enhancements eliminate the flexibility 

needed for an emissions allowance market to work, thus eliminating the benefits of the market. 

The multiple layers of backstop limits proposed, combined with new restrictions on the holding 

and use of allowances themselves, are likely to leave individual facility owners with too few 
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choices for trading to function properly. While some constraints are needed to ensure the 

program accomplishes its intended goals and satisfies CAA requirements, unnecessary and 

duplicative constraints will impede the formation of a viable market and the associated benefits 

of trading. The combined effect of the many proposed enhancements is also likely to result in 

over-control, since the enhancements will tend to force greater emissions reductions than the 

levels the EPA evaluated in its over-control analysis. The commenter asks the EPA to ñeither 

eliminate the enhancements altogether or demonstrate how the proposed enhancements will not 

impede the development of a viable trading market and result in unlawful over-control.ò 

Response:  

These comments are responded to in Section V.D.4 of the preamble.  

 

1.10 Venue under Clean Air Act (CAA) 307(b) 

Comments:  

Commenters (0262, 0326, 0407) object to the EPA limiting jurisdiction and venue of legal 

challenges to the United States Court of Appeals for the District of Columbia pursuant to 42 

U.S.C. § 7607(b)(l) and believe that future petitioners should be able to challenge any final FIP 

in a more convenient and less costly venue. Commenters imply that this decision is based on 

an erroneous, unsupported conclusion that the proposed rule would be ñnationally applicableò 

or, in the alternative, of ñnationwide scope and effect.ò Commenter (0262) adds that Section 

7607(b)(1) does not limit powers of courts but rather instructs petitioners as to where they 

should file. Commenter (0326) further adds that review of the EPAôs infrastructure SIP actions 

by the D.C. Circuit would be improper because each action is a ñprototypical . . . regionally 

applicable action."  

Commenters (0262, 0326, 0407, 0760, 0798) disagree with the EPAôs findings that the 

proposed action would be ónationally applicableô within the meaning of CAA section 

307(b)(1)ò or, in the alternative, that ñthis action is based on a determination of ónationwide 

scope or effectò within the meaning of CAA section 307(b)(1),ò and request that the EPA 

reconsider the national applicability of the proposed rule. Commenter (0760) briefly recaps 

CAA section 307(b)(1) requirements ï e.g., noting that a petition for review of . . . any . . 

.nationally applicable regulations . . . may be filed only in the United States Court of Appeals 

for the District of Columbia. The commenters argue that it is well established that jurisdiction 

and venue determinations under CAA section 307(b)(1) are within the exclusive authority of 

the courts. 

Commenters (0262, 0407, 0760) maintain that the EPAôs findings of ñnational applicabilityò 

and ñnationwide scope and effectò are not supported by the clear evidence and underlying 

documentation for the proposed rule. The commenters underscore the point that emissions 

limits applicable to non-EGUs sources were not uniformly applied ï e.g., only applied to 23 of 

the 25 states subject to the proposed rule, and emissions budgets for EGUs are unique to each 

state ï e.g., based on the characteristics and projected impacts unique to the regulated state. 
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Therefore, the commenters conclude that the proposed rule, as written, is not ñnationally 

applicable.ò  

Commenters (0262, 0760) suggest that implementation plans are by their very nature ñlocally 

or regionallyò applicable; thus, as the proposed rule is an implementation plan with 

requirements tied to the individual characteristics of emissions sources within each state where 

controls are required, and it is not ñnationally applicableò within the meaning of that term in 

the CAA, notwithstanding the EPAôs assertion of national applicability. These commenters 

reference court rulings (e.g., Texas v. United States EPA, 829 F.3d 405 (5th Cir. 2016); ATK 

Launch Sys. Inc. v. EPA, 651 F.3d 1194 (10th Cir. 2011); Madison Gas & Elec. Co. v. EPA, 4 

F.3d 529 (7th Cir. 1993)). All commenters urge the EPA to withdraw this finding in any final 

FIP issued pursuant to this rulemaking.  

Commenter (0760) states it is well established that jurisdiction and venue determinations under 

CAA section 307(b)(1) are within the exclusive authority of the courts. Texas v. Environmental 

Protection Agency, 983 F.3d 826 (5th Cir.2020); Lopez-Elias v. Reno, 209 F.3d 788, 791 (5th 

Cir. 2000) (opining that ñthe determination of our jurisdiction is exclusively for the court to 

decideò); Lindstrom v. United States, 510 F.3d 1191, 1195 n.3 (10th Cir. 2007) (ñDetermining 

federal court jurisdiction is exclusively the province of courts regardless of what an agency 

may say.ò (internal quotes omitted)). Smith v. AEGON Cos. Pension Plan, 769 F.3d 922, 928 

(6th Cir. 2014) (concluding that courts do not defer to agency interpretations when determining 

venue). Indeed, CAA section §307(b)(1) does not limit powers of courts but rather instructs 

petitioners as to where they should file. See Dalton Trucking, Inc. v. EPA, 808 F.3d 875, 878-

80 (D.C. Cir. 2015) (holding that the section confers jurisdiction on all courts of appeal and 

divides venue among them). 

Commenter (0262) says, to determine whether Section 7607(b)(1)ôs narrow exception for 

locally or regionally applicable actions applies to the proposed rule, courts will ask de novo 

whether the ñscope and effectò of the FIP is ñnationwide.ò The chief question under the 

proposed rule is whether or not the term ñscope and effectò refers to specific EPA factual 

determinations upon which the FIP is based, i.e., the extent to which emissions from one state 

impact attainment goals in any other state. That question was answered definitively in Texas v. 

United States EPA, 829 F.3d 405 (5th Cir. 2016), where the Fifth Circuit observed that the 

EPA based its FIP on a number of intensely factual determinations that a certain state had not 

made reasonable progress towards its attainment goals solely because of emissions from 

facilities in another state, which consequently needed to be tightened. The court found that 

those factual determinations did not have ñnationwide scope and effectò because they focused 

on the necessity to strengthen controls over only certain state-specific emissions. Therefore, the 

court held that the EPAôs finding that the FIP as a whole had nationwide scope and effect was 

illegitimate. Accordingly, the Fifth Circuit refused to transfer the case to the D.C. Circuit. Id. at 

421-24. So too, here the EPAôs proposed rule is based on specific factual determinations that 

emissions from certain facilities in some states impact the ability of other states to meet their 

attainment standards. Such state-specific factual determinations do not qualify as ones of 

nationwide scope or effect. Id. Just as in Texas v. EPA, the determination of nationwide scope 

and effect in the proposed rule is illegitimate and cannot prevent petitioners from filing a 

challenge to the final rule in an appropriate court of appeals with authority over any region in 
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which the implementation plan would apply. Accordingly, the EPA should rescind the 

proposed finding of nationwide scope and effect when it publishes the final rule. 

Similarly, commenter (0760) says, The Fifth Circuit decision in another case involving the 

state of Texas and the EPA, Texas v. United States EPA, 829 F.3d 405 (5th Cir. 2016), is 

illustrative of a courtôs process for consideration of a challenge under CAA section 307(b)(1) 

venue based upon whether a proposed rule should be reviewed in that court, or in the D.C. 

Circuit. The court first considered whether the ñscope and effectò of the FIP is ñnationwide.ò 

The court considered whether the phrase ñscope and effectò refers to specific EPA factual 

determinations upon which the FIP is based. In that case, the Fifth Circuit observed that the 

EPA based its proposed rule on a number of intensely factual determinations that a certain state 

had not made reasonable progress towards its attainment goals solely because of emissions 

from facilities in another state, which consequently needed to be tightened. The court found 

that those factual determinations did not have ñnationwide scope and effectò because they 

focused on the necessity to strengthen controls over only certain state-specific emissions. 

Therefore, the court held that the EPAôs finding that the FIP, as a whole, had nationwide scope 

and effect was incorrect. Thus, the Fifth Circuit retained jurisdiction rather than transferring 

the case to the D.C. Circuit (citing 829 F.3d 405, at 421-24). Just as in Texas v. United States, 

the EPAôs proposed rule is based on specific factual determinations that emissions from certain 

facilities in specified states impact the ability of other specific states to meet their attainment 

standards at specific monitors. These are state-specific factual determinations that certainly do 

not qualify as ones of nationwide scope or effect. Id. Consequently, the Associations request 

that the EPA should rescind the proposed finding of nationwide scope and effect if and when it 

publishes a final rule in this proceeding. 

Commenters (0760, 0798) assert that the proposal is not well founded; suggesting the FIP 

applies on a state-by-state basis and the EPA failed to make the state-specific assessments 

required for a proper review of each stateôs SIP and replacement with a FIP is not a 

justification for stripping the applicable regional courts of jurisdiction over what are inherently 

state-specific issues. Commenter (0760) states that the EPA made a finding of proposed 

disapproval of the Louisiana SIP in a joint action with its proposal to disapprove the Texas, 

Arkansas, and Oklahoma good neighbor SIPs, and states their belief that such action 

demonstrates that it is the relationship of these states that are at issue, not all states. 

Commenter (0798) asserts that the EPAôs use of a ñcommon core of statutory and case law 

analysis, factual findings, and policy determinationsò to find, what the commenter believes is a 

state-specific rule, has national applicability is inadequate. The commenter states that most 

state-specific rules the EPA promulgates are based on a ñcommon core of statutory and case 

law analysis, factual findings, and policy determinations,ò which according to the commenter, 

is part of what prevents the EPA from acting arbitrarily and capriciously. The commenter 

contends that this is part of what prevents the EPA from acting arbitrarily and capriciously. If 

this were sufficient to make a state-specific rule nationally applicable, then almost all the EPA 

rulemaking would be forced into the D.C. Circuit for judicial review. 

Response:  

CAA section 307(b)(1) establishes two routes by which venue may be proper in the D.C. 
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Circuit. First, the D.C. Circuit is ñthe exclusive venue when EPAôs challenged action is 

ónationally applicableô rather than ólocally or regionally applicable.ôò Sierra Club v. EPA, 47 

F.4th 738, 742-43 (D.C. Cir. 2022). ñSecond, and alternatively, venue also lies exclusively in 

[the D.C. Circuit] if an otherwise ólocally or regionally applicableô action óis based on a 

determination of nationwide scope or effectô and the EPA ófinds and publishes that such action 

is based on such a determination.ôò Id. at 743. For the reasons provided below, this final action 

is nationally applicable. Alternatively, if a court finds this action to be locally or regionally 

applicable, the Administrator is exercising his complete discretion to find and publish that this 

action is based on a determination of nationwide scope or effect. 

Nationally Applicable 

To determine whether an action is ñnationally applicableò or ñlocally or regionally applicable,ò 

a court ñólook[s] only to the face of the agency action, not its practical effects.ôò Chevron 

U.S.A. Inc. v. EPA, 45 F.4th 380, 386 (D.C. Cir. 2022) (quoting Sierra Club, 926 F.3d 844, 

849). Venue turns on the nature of the agency ñaction,ò not the nature of a petitionerôs 

challenge. ATK Launch Systems, Inc. v. EPA, 651 F.3d 1194, 1197 (10th Cir. 2011) (holding 

that ñthis court must analyze whether the regulation itself is nationally applicable, not whether 

the effects complained of or the petitionerôs challenge to that regulation is nationally 

applicableò); Texas v. EPA, 829 F.3d 405, 419 (5th Cir. 2016) (ñThe question of applicability 

turns on the legal impact of the action as a wholeò); S. Ill. Power Coop. v. EPA, 863 F.3d 666, 

670 (7th Cir. 2017). On its face, this final rulemaking is ñnationally applicableò because it 

directly applies to 23 states located in ten federal judicial circuits and in eight EPA regions 

across the entire continental United States. 

Specifically, in this action the EPA is finalizing FIPs for Alabama, Arkansas, California, 

Illinois, Indiana, Kentucky, Louisiana, Maryland, Michigan, Minnesota, Mississippi, Missouri, 

Nevada, New Jersey, New York, Ohio, Oklahoma, Pennsylvania, Texas, Utah, Virginia, West 

Virginia, and Wisconsin based on a uniform legal interpretation and common, nationwide 

analytical methods with respect to the requirements of CAA section 110(a)(2)(D)(i)(I) 

concerning interstate transport of pollution (i.e., the EPAôs 4-step interstate transport 

framework for the 2015 ozone NAAQS). Among other things, these FIPs establish a single, 

interstate emissions trading program for EGUs in 22 of these states (excluding California), and 

also establish uniform emissions limits and associated compliance requirements for certain 

emissions units in nine non-EGU industries in 20 of these states (excluding Alabama, 

Minnesota, and Wisconsin). 

Further, the EPA is relying on the results from nationwide photochemical grid modeling using 

a 2016 base year and 2023 projection year as the primary basis for its assessment of air quality 

conditions and pollution contribution levels at Step 1 and Step 2 of the 4-step interstate 

transport framework and applying a nationally uniform approach to the identification of 

nonattainment and maintenance receptors across the entire geographic area covered by this 

final action. The EPA has also evaluated comments critiquing this modeling or calling for the 

use of alternative approaches or alternative sets of data with an eye to ensuring national 

consistency and avoiding inconsistent or inequitable results. The Agency has applied a 

nationally consistent approach to the evaluation of which emissions of upwind states should be 

deemed ñsignificantò at Step 3 and therefore prohibited. In addition to its nationwide findings 
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regarding EGU emissions control opportunities, the identification of other impactful industries, 

and the evaluation of cost-effective emissions control strategies for those industries, the EPA 

used an air quality assessment tool (AQAT) to undertake a nationally consistent evaluation of 

the air quality effects of different emissions control strategies.  

Given that on its face this action addresses implementation of the good neighbor requirements 

of CAA section 110(a)(2)(D)(i)(I) in a large number of states located across the country and 

given the interdependent nature of interstate pollution transport and the common core of 

knowledge and analysis involved in promulgating this action, this is a ñnationally applicableò 

action within the meaning of CAA section 307(b)(1). This action derives from the EPAôs 

ñnational interpretationò of CAA section 110(a)(2)(D)(i)(I) and ñany challenge thereto belongs 

in the D.C. Circuit.ò ATK Launch Systems, Inc. v. EPA, 651 F.3d 1194, 1200 (10th Cir. 2011).  

The EPA disagrees with commentersô suggestion that all EPA actions promulgating FIPs must 

be ñlocally or regionally applicableò actions subject to review in the regional circuit courts. We 

note that although the Administratorôs promulgation of Federal implementation plans under 

CAA section 110(c) for multiple states under the good neighbor provision would constitute 

actions ñpromulgating [an] implementation plan under [CAA section 110],ò judicial challenges 

to these actions have historically been heard in the D.C. Circuit Court of Appeals. Indeed, 

regional courts of appeals have transferred petitions for review of those FIPs or related actions 

on SIPs to the D.C. Circuit on at least two occasions over petitionersô opposition. West 

Virginia Chamber of Commerce v. Browner, 1998 WL 827315, at *6 (4th Cir. 1998); Cedar 

Falls Utilities v. U.S. EPA, No. 16-4504 (8th Cir. filed Feb. 22, 2017). 

The EPA also disagrees with commentersô suggestion that this action is not nationally 

applicable because the EPAôs proposed emissions limits for non-EGU sources would apply to 

only 23 states. An EPA action need not span from ñsea to shining seaò to be nationally 

applicable. Texas v. EPA, 2011 WL 710598, *5 (5th Cir. Feb. 24, 2011) (finding SIP Call 

nationally applicable even though it ñdid not apply to every single state in the unionò); see also 

West Virginia Chamber of Commerce, 1998 WL 827315, at *6. 

Prior interstate-transport rules under the good neighbor provision covering numerous states but 

not the entire country, such as the NOX SIP Call, CAIR, CSAPR, the CSAPR Update, and the 

Revised CSAPR Update, were all litigated in the D.C. Circuit.  

Nationwide Scope or Effect 

Under CAA section 307(b)(1), an EPA action which is locally or regionally applicable may be 

filed only in the United States Court of Appeals ñfor the appropriate circuitò with one 

exception: if the locally or regionally applicable action (i) ñis based on a determination of 

nationwide scope or effect,ò and (ii) the Administrator ñfinds and publishes that such action is 

based on such a determination,ò venue lies exclusively in the D.C. Circuit. The venue 

provision of the Act thus expressly grants the EPA complete discretion to determine whether to 

invoke an exception to the general rule that challenges to locally or regionally applicable 

actions be heard in the appropriate regional circuits. As the D.C. Circuit recently held in Sierra 

Club v. EPA, 47 F.4th 738 (D.C. Cir. 2022), the ñEPAôs decision whether to make and publish 

a finding of nationwide scope or effect is committed to the agencyôs discretion and thus is 
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unreviewable.ò11 Although ñ[a] court may review whether an action by the EPA is nationally 

applicable, as well as whether locally or regionally applicable action is based on a 

determination of nationwide scope or effect when EPA so finds and publishesé. A court may 

not ósecond-guessô the agencyôs discretionary decision to make and publish (or not) a finding 

of nationwide scope or effect.ò12 For these reasons, the EPA disagrees with commentersô claim 

that the EPA lacks discretion to make and publish a finding that this action is based on a 

determination of nationwide scope or effect.  

As set forth in the preamble for this action, the Administrator is exercising the complete 

discretion afforded to him by the CAA to make and publish a finding that, if a court finds this 

action to be locally or regionally applicable, this action is based on a determination of 

ñnationwide scope or effectò within the meaning of CAA section 307(b)(1). Thus, even if this 

action is locally or regionally applicable, challenges to it may only be brought in the D.C. 

Circuit. All of the factors discussed above that support the EPAôs conclusion that this action is 

nationally applicable support the Administratorôs finding that this action is based on a 

determination of nationwide scope or effect.  

While commenters are correct that this action applies to states and sources in accordance with 

their various circumstances, our findings and the action we are taking with respect to each state 

and source are nationally consistent and based on determinations of nationwide scope or effect. 

The EPA therefore disagrees with commentersô arguments that this action is inherently state- 

or source-specific. 

Additionally, the Administrator finds that this is a matter on which national uniformity in 

judicial resolution of any petitions for review is desirable, to take advantage of the D.C. 

Circuitôs administrative law expertise, and to facilitate the orderly development of the basic 

law under the Act.13 The Administrator also finds that consolidated review of this action in the 

D.C. Circuit will avoid piecemeal litigation in the regional circuits, further judicial economy, 

and eliminate the risk of inconsistent results for different states, and that a nationally consistent 

approach to the CAAôs mandate concerning interstate transport of ozone pollution constitutes 

the best use of Agency resources.  

Commenters fail to support their argument that courts do not defer to the EPAôs determination 

 

11 47 F.4th at 745 (D.C. Cir. 2022); see also Texas v. EPA, 983 F.3d 826, 835 (5th Cir. 2020) 

(ñwhen a locally applicable action is based on a determination of nationwide scope or effect, 

the EPA has discretion to select the venue for judicial reviewò). 

12 47 F.4th at 746 (ñThe Act offers óno basis on which a reviewing court could properly assessô 

the agencyôs discretionary decisionò to make a nationwide scope or effect finding) (emphases 

added). 

13 In the report on the 1977 Amendments that revised section 307(b)(1) of the CAA, Congress 

noted that the Administrator's determination that the ñnationwide scope or effectò exception 

applies would be appropriate for any action that has a scope or effect beyond a single judicial 

circuit. See H.R. Rep. No. 95-294 at 323, 324, reprinted in 1977 U.S.C.C.A.N. 1402-03. 
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of venue. As the Sierra Club court noted, courts may review whether a locally or regionally 

applicable action is based on a determination of nationwide scope or effect when EPA so finds 

and publishes. But the decision whether to make and publish a finding of nationwide scope or 

effect is committed to agency discretion by law. Finally, contrary to commentersô claims, the 

EPA makes no determinations in this action regarding the jurisdiction of any court.  

 

1.11 Miscellaneous Legal Issues 

1.11.1  CAA Section 110(k)(6) 

Comments:  

Commenter (0326) states that the EPAôs proposed action regarding rescinding the Delaware 

SIP approval conflates modeling updates with prior decisional errors in contravention of 

section 110(k)(5) of the CAA and should be withdrawn. The commenter asserts that the EPA is 

attempting to portray its modeling updates and new modeling results as creating an ñerrorò as 

to its prior approval of a stateôs SIP to avoid the process prescribed in CAA section 110(k)(5) 

for when there is a finding that a SIP is substantially inadequate to attain or maintain the 

relevant NAAQS. The commenter provides background information regarding the EPAôs 

approval of Delawareôs SIP, noting that in 2020, the EPA approved an infrastructure SIP 

submission from Delaware for the 2015 ozone NAAQS, which in part addressed the good 

neighbor provision at CAA section 110(a)(2)(D)(i)(I). The EPA concluded that, based on the 

modeling results presented in a 2018 March memorandum and using a 2023 analytic year, 

Delaware's largest impact on any potential downwind nonattainment or maintenance receptor 

was less than 1 percent of the NAAQS. As a result, according to the commenter, the EPA 

found that Delaware would not significantly contribute to nonattainment or interfere with 

maintenance in any other state. Therefore, the EPA approved the portion of Delawareôs 

infrastructure SIP that addressed CAA section 110(a)(2)(D)(i)(I) for the 2015 ozone NAAQS. 

Subsequent to the release of the modeling data shared in the March 2018 memorandum and the 

EPAôs approval of Delawareôs 2015 ozone NAAQS good neighbor SIP submission, the EPA 

performed updated modeling, which now shows that Delaware is projected to contribute more 

than 1 percent of the NAAQS to downwind receptors in Bristol, Pennsylvania, in the 2023 

analytic year. Therefore, the commenter states that considering the modeling data, the EPA 

proposed to find that its approval of Delawareôs 2015 ozone NAAQS infrastructure SIP 

submission, with regard only to the portion addressing the good neighbor provision at CAA 

section 110(a)(2)(D)(i)(I), was in error. Furthermore, the commenter states that in 2020, the 

EPA acted on a state SIP submittal that was supported by the modeling data that was available 

at the time, and the subsequent modeling results do not create an error regarding the EPAôs 

prior action. According to the commenter, the EPA consistently updates models and releases 

new modeling platforms, and if all prior EPA decisions made with the support of modeling can 

be found to be retroactively ñin errorò once new modeling with new results occur, states and 

facilities across the United States will have no certainty or faith in the EPAôs decision making. 

The commenter asserts that the EPAôs approach and rationale for the proposed SIP 

disapprovals make it impossible for any SIPs a state might submit under the 2015 ozone 

standard or any future NAAQS to demonstrate compliance with CAA section 110(a)(2)(D) 
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because not only must a state consider the evidence available at the time of submission, but a 

state must also possess the ability to consider future evidence that might demonstrate 

significant contributions to downwind nonattainment or interference with maintenance in a 

downwind state. The commenter further asserts that the CAA does not envision nor suggest 

that states be held to an impossible standard when developing SIPs and that section 110(k)(5) 

of the Act dictates the appropriate process for the EPA to follow should a state SIP later be 

found to be inadequate. The commenter states that the EPAôs proposed attempt to avoid that 

process through the allegation that new modeling can create prior decisional error is arbitrary 

and capricious and should be withdrawn. 

Commenter (0558) acknowledges that section 110(k)(6) of the CAA gives the EPA 

Administrator authority, without any further submission from a state, to revise certain prior 

actions, including actions to approve SIPs, upon determining that those actions were in error; 

however, the commenter believes that CAA section 110(k)(6) is being applied inappropriately 

in this proposal, specifically as it relates to the withdraw of approval for Delawareôs SIP. The 

commenter states that the determination that approval of a properly submitted and approved 

SIP was an error when new information is developed is a dangerous precedent for the EPA to 

establish. The commenter says that this approach not only does it undermine collaboration 

between the states and the EPA, but it will also create an unrealistic standard for states by 

requiring forecasting of future events not based on current modeling or data. The commenter 

further adds that successful collaboration between the EPA and the states requires the Agency 

to adhere to mandatory timelines and communicate openly with states throughout the SIP 

process, and that failure to do so will results in disjointed efforts between the EPA and states, 

as well as misdirected time and effort that could otherwise be used to focused on improving air 

quality, the environment and public health/welfare. In an effort to avoid these types of 

complications, the commenter urges the Agency to adhere to the statutory schedules for 

completing SIP review and approval. 

Response:  

While the EPA does not necessarily agree with the commenterôs arguments regarding the 

scope of error correction authority under CAA section 110(k)(6), this issue is moot in this 

action because the EPA is not finalizing the proposed error correction for the state of 

Delaware. The updated 2016v3 modeling that the EPA is using to inform this final action 

indicates that Delaware is not linked to an out of state receptor. The EPA is therefore 

withdrawing the proposed error correction and proposed FIP for Delaware. See Section III.C.1 

of the preamble. 

 

1.11.2 Section 126 

Comments:  

Commenter (0323) urges the EPA to clarify that action under the ñgood neighborò 

provision promulgating a FIP or approving a state SIP effectively prohibits CAA section 

126(b) petitions addressing the same NAAQS. The commenter says that in this rule, the EPA 

attempts to create a cleared path for subsequent Section 126 petitions related the 2015 ozone 
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NAAQS ñgood neighborò remedy as an effort to maintain, according to the commenter, 

a lawless opinion that the Agencyôs actions (in this case the proposed FIP) to remedy 

good neighbor SIP obligations are always open for review pursuant to CAA section 126. More 

specifically, the commenter claims that the EPA is improperly attempting to assert the Agency 

and downwind states have a continuously open-door policy to seek additional emissions 

reductions from upwind states related to SIP/FIP development, even after a complete remedy 

has been promulgated. The commenter quotes footnote 203 [87 FR 20095] as an example of 

the EPA misapplying court rulings (Appalachian Power v. EPA) in an effort to support their 

position. According to the commenter, if the EPA or a state has adopted adequate provisions 

that eliminate any significant contribution to nonattainment or interference with maintenance 

of the NAAQS in downwind states, there should be no grounds upon which a CAA section 

126(b) petition could be granted. The commenters contends that only in the case of a petitioner 

producing new data or information not considered pursuant to a CAA section 110 SIP or FIP 

action, that a section 126(b) petition could be considered, and in such an event, the EPA would 

be obligated to evaluate the petition to determine if it raises new information that merits further 

review.  

Commenter (524) requests that the EPA include language in the preamble that clarifies action 

under the CAA good neighbor provisions effectively precludes action under section 126 of the 

CAA.  

Response:  

It is the EPAôs expectation at this time that this rule constitutes a complete remedy resolving 

good neighbor obligations for the 2015 ozone NAAQS for the covered states. However, the 

EPA cannot and will not prejudice its determination in hypothetical future actions where a 

petitioner under CAA section 126(b) may seek a finding under facts and circumstances not 

evident to the Agency in this action that prohibited significant contribution for purposes of the 

2015 ozone NAAQS is in fact continuing. As the EPA explained at proposal, we have in the 

past recognized that circumstances may arise after the promulgation of remedies under CAA 

section 110(a)(2)(D)(i)(I) in which the exercise of further remedial authority against specific 

stationary sources or groups of sources under CAA section 126 may be warranted. See 

Response to Clean Air Act Section 126(b) Petition From Delaware and Maryland, 83 FR 

50444, 50453ï54 (Oct. 5, 2018). Thus, this position is no different than our existing policy and 

nothing in this action affects or modifies that pre-existing view.  

 

1.11.3  Other 

1.11.3.1 Replacing the FIP with SIPs 

Comments:  

Commenter (0372) contends that the proposed FIP unlawfully limits the ability of states to 

depart from the FIP by not providing a meaningful opportunity for states to exit the CSAPR-

FIP process via a flexible off-ramp option, and in so doing, unlawfully appropriates state 

discretion to address good neighbor obligations, departing from statutory framework set by 
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Congress. The commenter asserts that the EPA constrains states that chose to submit non-

CSAPR SIP Revisions to a standard of ñwhether strategies as a whole provide adequate and 

enforceable provisions ensuring that the necessary emissions reductions (i.e., reductions equal 

to or greater than what the Group 3 trading program will achieve) will be achievedò by the 

state sources; thus, unlawfully narrowing the avenues in which states may propose. The 

commenter says that if states participate in the CSAPR program per the FIP, then their SIP 

optionality is virtually eliminated by operation of law (40 CFR 52.38(a)); therefore, non-

CSAPR SIP revisions are statesô only real option as a true off-road from this FIP for EGUs. 

Response:  

This comment is responded to in Section VI.D of the preamble.  

 

1.11.3.2 Inconsistency with Reasonably Available Control Technology (RACT) 

Comments:  

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0798) argue it is unreasonable, unlawful, 

and inconsistent with both the EPAôs past practice and court precedent interpreting the good 

neighbor provision to subject upwind states to emissions limits that are stricter than the RACT 

limits imposed in the downwind states. Whatever requirements are placed on upwind industry 

should not be more stringent than those applicable to industries subject to RACT due to 

actually being in a nonattainment area; it would be irrational, arbitrary, and capricious, when 

considering impacts to the same nonattainment or maintenance receptor, to force a source far 

away to enact stricter limits than a source actually in or next door to the nonattainment area. 

Such a requirement for commenter (0337) would cost hundreds of millions of dollars and 

would be catastrophic to the company. It would likewise far-exceed the EPA's authority under 

the "good neighbor" provisions of the CAA and would render any such action as arbitrary and 

capricious.  

Response:  

The EPA disagrees that the statute limits the EPAôs determination of what may constitute 

ñsignificant contributionò under CAA section 110(a)(2)(D)(i)(I) only to those measures that 

have been found to be ñRACTò for downwind nonattainment areas. Nonetheless, the emissions 

control requirements finalized in this rule for both EGU and non-EGU industry sources are 

generally commensurate with the stringency of emissions controls many downwind states have 

already required of similar sources located within ozone nonattainment areas or in the 

northeastern Transport Region (OTR) pursuant to RACT requirements for NOX. In addition to 

NOX RACT, the EPAôs review and determination of cost-effective achievable emissions 

reductions from non-EGU industrial sources in this action was also informed by review of 

permits, CDs, new source performance standards (NSPS), and other sources of information.  

Further, the commenterôs complaint draws an apples-to-oranges comparison by suggesting that 

the EPA is requiring more of upwind states in this rule than the CAA requires of downwind 

receptor areas. This is not necessarily the case even with respect to NOX RACT. However, we 

note that ozone nonattainment areas also face other nonattainment planning requirements under 
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subpart 2 (depending on classification), such as volatile organic compound (VOC) RACT, 

NNSR requirements, and various mobile-source measures. The EPA is not requiring such 

measures of upwind states under the good neighbor provision in this action. We have focused 

in this rule on large, stationary sources of NOX because the data indicates that these emissions 

reductions deliver the most cost-effective means of reducing regional-scale ozone transport. 

We have noted in determining the appropriate level of emissions control at Step 3 that these 

control measures are roughly commensurate to what similar sources in downwind areas face; 

we have not claimed, nor need we establish, that the requirements are perfectly identical.  

Where commenters supplied information demonstrating that the proposed emissions limits for 

certain types of units were in fact not feasible or not demonstrated to be applicable on similar 

unit types, the EPA has adjusted the final rule in response or has determined not to finalize 

such requirements at all. See Section VI.C of the preamble for further discussion of these 

changes. 

 

1.11.3.3 Applicability of CAA Section 112(n)(1)(A) 

Comments:  

Commenter (0798) claims that the EPAôs approach to ñbaking-inò co-benefit considerations is 

arbitrary because it is incompatible with the EPAôs current promulgated final rule assessing the 

appropriateness of accounting for co-reductions of pollutants, other than the pollutant subject 

to a particular regulation. The commenter states that when assessing the appropriateness of 

taking into account benefits of non-hazardous air pollutant (HAP) reductions in the context of 

the CAAôs HAP regulations under section 112, the EPA previously found that ñthe EPAôs 

equal reliance on the PM air quality co-benefits projected to occur as a result of the reductions 

in HAP was flawed as the focus of CAA section 112(n)(1)(A) is HAP emissions 

reductionsé.Indeed, it would be highly illogical for the Agency to make a determination that 

regulation under CAA section 112, which is expressly designed to deal with HAP, is justified 

principally on the basis of the criteria pollutant impacts of these regulations. That is, if the 

HAP related benefits are not at least moderately commensurate with the cost of HAP controls, 

then no amount of co-benefits can offset this imbalance for purposes of a determination that it 

is appropriate to regulate under CAA section 112(n)(1)(A)ò [84 FR 2675]. The commenter 

acknowledges that CAA sections 112(n)(1)(A) and 110(a)(2) are separate statutory schemes, 

however, the commenter feels that the cost/benefit analysis must be treated consistently 

because both treatment of cost under each provision is based on the same question: whether a 

given regulation is ñappropriateò and ñnecessary.ò The commenter concludes that because the 

Ozone NAAQS is focused on ozone reductions, any ñgood neighborò implementation plan 

under the Ozone NAAQS should also only be considered ñappropriateò if the ozone benefits 

are commensurate to the costs, without relying on co-benefits from PM2.5 reductions and 

climate considerations, since both are outside the scope of the ozone NAAQS. 

Response:  

This action is not justified on the basis of co-benefits resulting from reductions in non-target 

pollutants that may occur in response to the action, as projected in the economic analysis 
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provided in the RIA accompanying this final rule. This action addresses CAA section 

110(a)(2)(D)(i)(I) for covered upwind states through eliminating those emissions of ozone-

precursor pollutants that the EPA finds significantly contribute to nonattainment or interfere 

with maintenance of the 2015 ozone NAAQS.   

 

1.11.3.4 Administrative Procedures Act (APA) 

Comments:  

Commenters (0306, 0365, 0504) declare that the EPA does not have the authority to change 

policy positions and adopt new regulatory interpretations, without first complying with APA 

procedures, under which ña reviewing court shall . . . hold unlawful and set aside agency 

action, findings, and conclusions found to be . . . arbitrary, capricious, an abuse of discretion, 

or otherwise not in accordance with law.ò Commenter (0306) lists multiple reasons specific to 

the state of Texas (failure to adequately consider the difficult supply chain and bottleneck 

issues, failure to adequately consider costs, failure to consider Texasôs prosperity, its long-term 

growth, the well-being of its populous, etc.), why the proposed rule is arbitrary and capricious 

and an abuse of the EPAôs discretion, in violation of the APA. 5 U.S.C. Ä 706(2)(A). 

Commenter (0504) adds that APA requires agencies to ñexamine the relevant data and 

articulate a satisfactory explanation for its action including a órational connection between the 

facts found and the choice made.ôò The commenter concludes that while ñagency action 

representing a policy changeò need not be ñjustified by reasons more substantial than those 

required to adopt a policy in the first instance,ò it remains bounded by ñthe requirement that an 

agency provide a reasoned explanation for its action.ò 

Response:  

While this action largely applies the same 4-step interstate transport framework the EPA has 

previously applied to interstate ozone transport for earlier ozone NAAQS revisions, in certain 

instances within that framework, the EPA in this rule has made changes in its approach 

reflective of the more protective 2015 ozone NAAQS, accounting for updated information, in 

response to comments, or reflective of experience with prior transport rulemakings. The EPA 

has adequately explained elsewhere in the record each instance where it has made those 

adjustments, has provided explanations for why it has done so, and has evaluated the 

consequences of those changes. For purposes of this action, which among other things 

promulgates FIPs under the CAA, this standard of review is supplied by CAA section 

307(d)(9), not the APA. See Section X.L of the preamble. This comment otherwise lacks 

reasonable specificity and the EPA is unable to respond further to the broad assertions made 

here.  

 

1.11.3.5 Infrastructure Investment and Jobs Act (IIJA) - H.R.3684 
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Comments:  

Commenter (0435) believes that finalizing the proposal would also impede the successful 

implementation of the Infrastructure Investment and Jobs Act (P.L. 117-58) (IIJA). The 

commenter observes that the affected types of industrial sources covered by the proposal 

include those in the natural gas, cement, iron, steel, and other sectors vital to nationôs economy 

- but particularly important to the success of IIJA. The commenter provides some additional 

background information on the IIJA, which the commenter describes as an historic investment 

in our nationôs infrastructure, and expresses concerns that inflation will impact prices and 

constrain production and use of American-made materials such as steel and concrete. 

Response:  

This comment lacks reasonable specificity as to how this action conflicts with the IIJA (P.L. 

117-58).  

 

1.11.3.6 Role of Consent Decrees 

Comments: 

Commenters (0300, 0365) urge the EPA to avoid litigation and move away from consent 

decrees that often stipulate actions and timing/schedules to be taken by Agency in lieu of CAA 

requirements, without obtaining proper input from stakeholders (i.e., states, the regulated 

community, lawmakers, or the public) by instead adhering to CAA statutory deadlines. 

Commenter (0300) notes they publicly expressed concern with these practices on April 4, 

2015, when Mississippi Department of Environmental Quality Air Division Director Dallas 

Baker testified in front of the U.S. Senate Committee on Environment and Public Works. 

According to the commenters (0300, 0365), these consent decrees, as in the case of 

Downwinders at Risk et al. v. Regan, often place the EPA and the states in adversarial roles, as 

opposed to collaborative roles as envisioned by the CAA; partly due to statesô inability to 

provide input on the development and timing of the new (i.e., alternative to the CAA) path 

forward. The commenters imply that the EPA often cites these consent decrees as a reason for 

lack of interagency cooperation and rushed decision making ï to rationalize the disapproval of 

Mississippiôs SIP and suggests that the CAA was designed for states and federal agencies to 

work in tandem. 

Commenter (0365) believes that the EPA uses a very broad and sweeping interpretation of its 

powers under 42 U.S.C. § 7401 et seq. to propose this rulemaking. 

Commenter (0284) notes that the EPA was only required to approve or disapprove SIPs by 

April 30, 2022, not to issue a FIP by that time. 

Commenter (0300) opposes the use of consent decrees, which it describes as ñsue-and-settle,ò 

and argues that they exclude states from deliberations and create tight deadlines that result in 

rushed decision making and a lack of interagency cooperation. Commenter states that the 

requirements outlined by the CAA for the EPA to work collaboratively with the states are not 

trumped by the EPA entering into consent decrees, and the EPA should not use the consent 
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decree to justify the quick disapproval of SIPs and implementation of the proposed FIP. 

Commenter (0323) objects to the time frames agreed upon in the Consent Decree entered in 

Downwinders at Risk et al. v. Regan and notes that the CAA does not mandate the 

promulgation of a FIP in such a short time frame. Commenter (0531) adds that ñEPA has no 

statutory obligation to expedite this proposed rule but agreed to the accelerated schedule in a 

voluntary settlement agreement without regard to comments and objections of affected states 

and the regulated community. The EPA entered into this voluntary settlement agreement 

despite a presidential order which was in effect at the time which had ended this practice.ò 

Commenter (0398) states that the short timeline resulting from the Consent Decree does not 

give states the opportunity to address deficiencies identified by the EPA. Commenter adds that 

if the EPA goes forward with its proposed SIP disapprovals and implements the proposed rule, 

ñEPA must allow the state adequate time to evaluate the new underlying data that the EPA is 

primarily relying upon to support its proposed Transport SIP disapproval. The EPA must also 

allow adequate time for the state to develop any supplemental demonstrations or revisions to 

address the new data before finalizing a federal plan.ò 

Commenter (0284) notes that the EPA was only required to approve or disapprove SIPs by 

April 30, 2022, not to issue a FIP by that time. 

Commenter (0289) writes that if the EPA were to withdraw the proposed rule, it would not 

technically violate the court ordered deadlines. ñEPA did in fact sign the proposed FIP by 

February 28, 2022. The Consent Decree does not include any stipulations that would eliminate 

the extension the EPA received by signing the proposed FIP should the EPA decide to 

withdraw it and re-propose it at a later date after it has finalized its actions on the submitted 

SIPs. Doing so would also preserve the Congressional intent of CAA section 110(c)(1)(B).ò 

Commenter (0289) writes that although comments were submitted to the docket for the 

proposed Consent Decree, the EPA never offered a summary of those comments or any 

responses to them before executing it on January 12, 2022. Commenter writes that the EPA 

must address those comments before it can finalize this action and explain why it decided not 

to provide any responses or notice that it had considered the comments it received before 

executing the Consent Decree. The commenter concludes that ñFailure by EPA to withdraw the 

proposed FIP would imply that the EPA is intentionally ignoring relevant technical facts and 

issues brought up in comments on the SIP disapprovals that also have significant bearing on 

EPAôs proposed FIPs in this action. It would also imply EPA intent to subvert and diminish the 

opportunity for a meaningful public participation process for the proposed FIPs it plans to 

impose on the affected states.ò 

Commenter (0365) writes that the Consent Decree entered in Downwinders at Risk et al. v. 

Regan presumes the result of the EPAôs consideration of state SIP submissions prior to public 

notice and comment procedures. 

Response:  

Comments regarding judicial consent decrees are beyond the scope of this action. However, we 

note that the EPA was not prejudiced in the substance of this action, or any related action, by 

any CD resolving legal claims alleging the Agency had not met mandatory statutory deadlines 
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under the CAA. The Downwinders At Risk et al., New York et al., and Our Childrenôs Earth 

Foundation consent decrees did not require the EPA to promulgate final FIPs for any state but 

only provided the terms by which the EPA must act on certain SIP submittals. See Section 

III.B.2 of the preamble. The EPA is also subject to a CD deadline of March 15, 2023, to 

promulgate FIPs for Utah, Pennsylvania, and Virginia. Sierra Club et al. v. Regan, No. 3:22-

cv-01992 (N.D. Cal.). That CD also provides that the EPA may discharge that obligation 

through the approval of SIPs, if that were appropriate. The provisions of these consent decrees 

do not deviate from the principles or process that DOJ and the EPA routinely apply in 

resolving CAA deadline suit litigation. The EPA published notice and received comment on 

these consent decrees before finalizing them as required by CAA section 113(g). The 

commenter has not explained with reasonable specificity how any of these consent decrees are 

contrary to agency or presidential policy, nor would any such intra-Executive Branch policies 

be enforceable by external parties, and in any case such issues are beyond the scope of this 

action.  

1.11.3.7 Justification for Global Perspective on Climate Damages 

Comments:  

Commenter (0765) states that the CAA, National Environmental Policy Act (NEPA), APA, 

and other key sources of law not only permit, but in fact require the EPA to consider 

international effects, and recommends that the Agency highlight these legal requirements as 

justification for its focus on global climate impacts. The commenter references and briefly 

discusses a few sections (Sections 108 and 202) of the CAA, and related provisions (Title I) as 

support. Next, the commenter briefly describes the intent of NEPA, and concludes that under 

NEPA, the EPA is required to interpret all of its laws in ways that recognize the worldwide 

character of environmental problems, and suggests that using global social cost of greenhouse 

gas estimates helps fulfill that requirement. The commenter believes that other legal 

commitments, like the United Nations Framework Convention on Climate Change share this 

conclusion. 

The commenter further argues that under the APA, it is arbitrary and capricious for agencies to 

ñentirely fail[] to consider an important aspect of the problemò ð an obligation that a federal 

court held requires federal agencies to consider international climate impacts. As support, the 

commenter cites a recent ruling from the U.S. Court for the Northern District of California, 

which struck down (as arbitrary) the Bureau of Land Managementôs rescission of the Waste 

Prevention Rule, in part because the agency had abandoned the Working Groupôs peer-

reviewed, global estimates of the social cost of greenhouse gases in favor of flawed estimates 

that looked only at effects within the U.S. borders [Bernhardt, 472 F. Supp. 3d at 613]. 

Response:  

These comments relate to the methodology by which the EPA applies a social cost of 

greenhouse gases (SC-GHG) as a part of an assessment of the overall projected effects of an 

action in regulatory impact analysis (RIA), as required by Executive Order 12866 and other 

executive orders. This action implements the requirements of CAA section 110(a)(2)(D)(i)(I) 

to prohibit emissions that significantly contribute to nonattainment and interfere with 
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maintenance of the 2015 ozone NAAQS in other states. The action is not justified by ancillary 

effects it may have with respect to other beneficial environmental or public health outcomes. 

With respect to the climate benefits assessment in the RIA, we note that before the proposal of 

this rule, the U.S. District Court for the Western District of Louisiana issued a preliminary 

injunction concerning the monetization of the benefits of greenhouse gas emissions reductions 

by the EPA and other defendants. See Louisiana v. Biden, No. 21-cv-01074-JDC-KK (W.D. 

La. Feb. 11, 2022). Therefore, such values were not presented in the benefit-cost analysis of 

the proposal conducted pursuant to E.O. 12866. 

The injunction was subsequently stayed on appeal to the Fifth Circuit while the proposal 

package was in interagency review. The EPA then prepared an addendum to the RIA titled 

ñ2015 FIP Climate Benefits Technical Memo,ò which is available in the docket, EPA-HQ-

OAR-2021-0668-0193. The EPA quantified the anticipated monetized climate benefits of the 

proposal in this technical memo using the February 2021 Interim SC-GHG estimates.  

For the RIA, the EPA continues to use the February 2021 Interim SC-GHG estimates, 

presenting benefits calculated using a 5 percent, 3 percent, 2.5 percent and 3 percent (95th 

percentile value) discount rate. See Chapter 5.2 of the RIA. 
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2 Proposed Rule Approach  

2.1 4-Step Approach 

Comments:   

Commenter (0523) argues that the EPAôs one-size-fits-all approach to the non-EGU provisions 

of the proposed rule presents significant questions about whether it exceeds the Agencyôs 

authority under the good neighbor provision of the CAA. Furthermore, the commenter states 

that in addition to cost-effectiveness and over-control issues, even in the context of a FIP, the 

EPA likely does not have authority to impose such specific control measures on a state. (see 

Virginia v. EPA, 108 F.3d 1397, 1408 (D.C. Cir. 1997)). According to the commenter, 

regulation of several industries across a region is fundamentally more complex than 

establishing a region-wide emissions trading program for a single industry. The commenter 

states that with a trading program, such as the CSAPR, it is comparatively easy to confirm that 

the reductions required by an individual state are proportionate to its contribution to downwind 

nonattainment, but it is far more challenging to impose region-wide emissions control 

requirements across a number of different industries while ensuring that each state bears its fair 

share ï and only its fair share ï of the burden. The commenter remarks that the proposed rule 

effectively establishes a suite of region-wide obligations, regardless of any individual stateôs 

contribution to nonattainment, the presence of identified non-EGU source categories within 

that state, or the degree to which the selected targets of the rule will result in a degree of 

control within each state that is proportional to that stateôs contribution to downwind 

nonattainment. The commenter continues that the EPA calculates the emissions reductions 

projected to result from the proposed rule in each state in its Regulatory Impact Analysis, as 

well as the change in ozone levels at various downwind receptors projected to result from the 

rule, but it is not clear that the EPA specifically establishes that the emissions reductions in 

each upwind state resulting from the proposed ruleôs combined EGU and non-EGU measures 

are the minimum amount necessary to achieve attainment at each downwind receptor to which 

the upwind state is linked.  

Commenter (0361) claims that the proposed rule exceeds the EPAôs authority because the FIP 

is drastically more stringent than the previous rule, fundamentally alters the methodology used 

to calculate the relevant state budgets, provides direct command-based directives to adopt 

certain post-combustion measures, and fails to contemplate essential considerations for 

formulating a trading program that complies with the terms of the CAA and current precedent. 

The commenter adds that the proposed rule also contains erroneous projections and modeling 

assumptions that will significantly impact any state budget amounts. According to the 

commenter, these modeling errors will also seriously distort the cost-benefit analysis involved 

in requiring certain post-combustion measures. The commenter suggests that the EPA dispense 

with the command-and-control elements of the proposed rule that undermine the flexibility 

inherent in the cap-and-trade structure. The commenter requests that the EPA remove the 

technology-specific mandates, reexamine the assumptions and models on which the proposed 

budgets are based, and correct them where needed 

Commenter (0518) stated that the EPAôs proposed controls on non-EGUs at Step 4 fail to 

follow a reasonable framework for addressing transport and are vulnerable to overcontrol. 
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According to the commenter, these proposed controls on non-EGUs at Step 4 are based on the 

elements of the EPAôs Step 3 analysis that the commenter asks the EPA to reconsider. The 

commenter urges the EPA not to proceed with finalizing the proposed controls for non- EGUs 

and, at a minimum, conduct a reassessment at Step 3 and reevaluate the applicable sources and 

highly cost-effective available controls for non-EGUs. The commenter further urges the EPA 

to reconsider its approach at Step 4 because the Agency has not followed the required equitable 

framework the Supreme Court reinforced for the good neighbor provision, in Homer City, 

where the Supreme Court reinforced it was reasonable for the EPA, when deciding which 

ñamountsò among otherwise equal transport emissions to address, to ñreduce the amount 

easier, i.e., less costly, to eradicate.ò The commenter also claims that the EPA has created a 

framework whereby the cost per ton of the EPAôs proposed controls across the upwind states is 

neither uniform nor equitable. For instance, according to the commenter, the proposed controls 

for Tier 1 non-EGUs would impose an average annual cost per ton of $5,213 in Kentucky but 

$1,571 in Wisconsin. The commenter asserts that the EPAôs proposed controls for non-EGUs 

also apply an inconsistent approach across sources that is not sufficiently explained. For 

example, the commenter remarks that while all seven of the non-EGU industries would be 

subject to the proposed NOX emissions limits, cement kilns under the Tier 1 non-EGU industry 

North American Industry Classification System (NAICS) 3273 is the only non-EGU industry 

that would inexplicably be subject to an additional source cap limit expressed in a ton per day 

of NOX for each plant under the proposed section 52.42 requirements. The commenter states 

that the record fails to support the source cap limit, and the EPA has failed to explain how such 

controls for one industry within the same designed grouping is considered equitable. 

According to the commenter, this example further displays the inconsistent approach the EPA 

has taken with respect to non-EGUs in which the Agency fluctuates between a sector-specific 

focus and that of high-level grouping by tier, NAICS, or more generalized non-EGU umbrella. 

The commenter adds that the EPAôs proposed controls for non-EGUs include those that are 

infeasible and would lead to overcontrol. The commenter provides the example of electric arc 

furnaces (EAFs), for which the EPA proposed the installation of SCR which has never been 

used on an EAF and is impossible to apply at EAFs. The commenter states that this and other 

errors call into question other potential areas of oversight by the EPAôs rush to issue this 

rulemaking. The commenter further contends that the EPAôs proposed controls for non-EGUs 

do not have parity with the controls on EGUs, noting that the EPA estimated average air 

quality improvements at downwind receptors in 2026 for non-EGUs was an average 0.18 parts 

per billion (ppb) for Tier 1 industries and 0.04 ppb for Tier 2 industries compared to an average 

combined 0.43 ppb improvement from EGUs. The commenter states that the EPA provides 

little discussion of how the Agency justifies these controls given the insignificant level of 

improvement to downwind receptors compared to EGUs. With regards to cost comparisons, 

the commenter asserts that the EPAôs cost- effective threshold for non-EGUs is fundamentally 

flawed due to errors in its screening assessment, including assumed controls for sources that 

are impossible to install and estimated costs of controls that were not accurate, which is not the 

case for the well-established understanding of the available controls and data for EGUs. The 

commenter stresses that to ensure the EPA is following the equitable framework required to 

address transport emissions, the EPA must provide a more thorough explanation of the manner 

in which it has balanced controls between EGUs and non-EGUs. 

Commenter (0798) asserts that the EPA treats EGUs and non-EGU sources in fundamentally 
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different ways, many of which directly conflict with past EPA determinations and court 

decisions without reasonable explanations for departure. According to the commenter, these 

include, but are not limited to the following: 

¶ Setting statewide budget limits for EGUs, while instead subjecting non-EGUs 

to unit specific command and control limits without any evaluation of how the 

proposed limits relate to the amount of statewide reductions needed to 

eliminate a stateôs alleged substantial contribution; 

¶ Allowing emissions trading for EGUs, but not for non-EGUs; 

¶ Accounting for feasibility in evaluating applicability of EGU provisions to 

types of EGUs and which states to subject to the EGU provisions, but not 

performing any feasibility analysis, much less facility or unit specific 

feasibility analysis, non-EGU industries;  

¶ Modeling impacts and cost effectiveness of controls for EGUs as a single 

industry, but grouping all other covered industries together as ñnon-EGUsò for 

a single cost effectiveness analysis; 

¶ Modeling the effect of multiple cost thresholds for EGUs as an industry 

($1,600, $1,800, and $11,000) to evaluate whether lower cost thresholds could 

achieve sufficient reductions, but only modeling a single cost threshold 

($7,500) for all non- EGUs. 

Proposed controls at Step 4 fail to follow a reasonable framework for addressing transport, lack 

sufficient support in the record, exclude reasonable options for sources to comply, and lead to 

overcontrol of some upwind states. 

Commenter (0798) asserts that in determining what non-EGUs to regulate, the EPA did not 

correctly follow the ñ4-step interstate transport frameworkò used by the EPA in prior 

rulemakings and approved by the Supreme Court. The commenter remarked that rather than 

evaluate the upwind emissions that actually contribute to each screened-in stateôs linked 

nonattainment or maintenance receptors, the EPA instead just (1) identified industries 

nationwide that contributed relatively more than other industries, and (2) automatically 

mandated limits directly on all such industries in each screened-in state, skipping any finding 

that the industries (let alone specific sources) actually contributed to nonattainment or 

interfered in maintenance at the linked receptors for each particular state. The commenter adds 

that the resulting proposed rule imposes limits on NOX emissions that the EPAôs own analysis 

acknowledges have never been demonstrated in the iron and steel industry and cannot be met 

by any technology currently available for use in the iron and steel industry. According to the 

commenter, many of the technologies proposed by the EPA to control NOX (e.g., SCR, 

nonselective catalytic reduction (NSCR)) are not technically feasible for the emissions units 

included under the proposed rule. The commenter notes that even if technology used in wholly 

dissimilar industrial processes were able to be implemented, the costs would be significantly 

higher than the thresholds the EPA relied upon for screening out available control 

technologies. The commenter further states that the EPA also assumes that low NOX burners 

are an available technology for certain emissions units to reduce NOX emissions, completely 
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ignoring the fact that many of these units already incorporate low NOX burner technology. The 

commenter adds that associated production downtimes to add controls also would have severe 

economic consequences for the industry. Furthermore, the commenter contends that efforts to 

adapt these technologies to the iron and steel industry would increase emissions of other 

pollutants and require re-engineering and modifications to not only the steel making process, 

but also existing air pollution control equipment. The commenter relates that the addition of 

ancillary equipment to address flue gas characteristics and the batch nature of the steelmaking 

process would drive up costs and have both upstream and downstream impacts that would not 

have been accounted for in the original equipment design specifications. Further, the 

commenter remarks that the proposed rule also makes assumptions regarding equipment 

availability and constructability that cannot be reconciled with present and future supply chain 

considerations and threatens to hamstring the economy and national security with extended 

downtime or closures and resultant shortages of domestic iron and steel supply. The 

commenter states that the proposed rule attempts to go well beyond the EPAôs authority under 

the CAA, and the EPA risks legal challenges to any final rule in the same form as the proposed 

rule that will restrict the EPAôs discretion in future rulemakings. The commenter also believes 

that the EPAôs decision to make the proposed rule apply on a unit specific basis directly to 

facilities means every covered facility will have the ability to challenge the applicability of the 

proposed ruleôs limits as applied to that facility, likely jettisoning the uniformity that the EPA 

purports to seek in the proposed rule and stringing out any rulemaking in constant challenges. 

For these reasons, the commenter urges the EPA to withdraw the proposed rule in favor of 

allowing states the opportunity to correct any concerns that the EPA may have with their SIP 

submittals and in the alternative for the EPA to correct the errors that have been identified with 

respect to its proposed rule. The commenter requests to be involved in a stakeholder process if 

the EPA makes significant changes to the proposed rule, and to have adequate to review and 

comment on any changes. 

Commenter (0550) remarks that emissions from EGUs are not significantly contributing to 

downwind nonattainment and maintenance. The commenter states that the EPA cannot 

continually reiterate its 4-step interstate transport framework process without evaluating 

whether the framework is still a reasonable approach, particularly given that cost-effective 

reductions from EGUs have already been identified and budgets have been imposed to ensure 

those cost-effective reductions are made. According to the commenter, the logic of the EPAôs 

prior 4-step framework ñstops at the point where EPA is no longer effectuating its statutory 

mandate.ò 

Commenter (0395) writes that the proposed rule has ñvanishingly small effects on interstate 

ozone but would force premature closure of fossil fuel-fired EGUs and threaten electric grid 

reliability,ò which exceeds the EPAôs authority under the CAA. Commenter claims the EPA 

plainly intends to cause a significant number of coal and gas-fired power plants to shut down. 

This interpretation is in alignment with the current Administrationôs stated goal of a net-zero 

electric sector by 2035, and this Proposal appears to be a back-door approach to reducing 

carbon emissions to further that goal. If the proposed rule were limited to the EPAôs CAA 

authority, the EPA would have proposed cost-effective, feasible ozone reduction strategies that 

are limited to redressing significant contributions to ozone from upwind states instead of 

proposing to dramatically reduce CSAPR allowances reflecting retrofit of SCR at 26 Texas 
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power plants such that, by the EPAôs own modeling projections, the majority of these plants 

will not install controls and will therefore no longer be able to supply power during the peak 

demand season. 

Response:  

Responses to these comments are provided in Sections III, IV, and V of the preamble. The 

basis for the EPAôs overall rule approach is in Section III. The discussion of ozone 

nonattainment and maintenance issues and which states contribute to those receptors is in 

Section IV. The analysis of emissions control opportunities, the identification of which 

emissions reductions are justified, and the downwind air quality effects of those emissions 

reductions are in Section V. 

Comments:  

Commenter (0367) remarks that the EPAôs proposal applies a settled 4-step interstate transport 

framework using cost-effectiveness to apportion required emissions reductions among upwind 

states. The commenter notes that the proposal continues an approach upheld in EME Homer 

City, in which the Supreme Court explained that the EPAôs 4-step interstate transport 

framework was a permissible method of apportioning the required amount of emissions 

reductions necessary to eliminate upwind statesô ñsignificant contributions,ò and added that the 

Court elaborated that the EPAôs approach reasonably allows the agency to ñachieve levels of 

attainment . . . at a much lower overall cost.ò Commenter (0367) remarks that the EPAôs 

proposal applies a settled 4-step interstate transport framework using cost-effectiveness to 

apportion required emissions reductions among upwind states. The commenter notes that the 

proposal continues an approach upheld in EME Homer City, in which the Supreme Court 

explained that the EPAôs 4-step interstate transport framework was a permissible method of 

apportioning the required amount of emissions reductions necessary to eliminate upwind 

statesô ñsignificant contributions,ò and added that the Court elaborated that the EPAôs approach 

reasonably allows the agency to ñachieve levels of attainment . . . at a much lower overall 

cost.ò 

Response:   

The EPA agrees that the final rule applies the 4-step interstate transport framework process for 

addressing interstate transport obligations under the CAA. This rule finalizes emissions 

reductions as required to fully eliminate upwind statesô significant contributions of interstate 

ozone transport for the 2015 ozone NAAQS.   

Comment:  

Commenter (0367) remarks that the EPAôs proposal applies a settled 4-step interstate transport 

framework using cost-effectiveness to apportion required emissions reductions among upwind 

states. The commenter notes that the proposal continues an approach upheld in EME Homer 

City, in which the Supreme Court explained that the EPAôs 4-step interstate transport 

framework was a permissible method of apportioning the required amount of emissions 

reductions necessary to eliminate upwind statesô ñsignificant contributions,ò and added that the 

Court elaborated that the EPAôs approach reasonably allows the agency to ñachieve levels of 

attainment . . . at a much lower overall cost.ò 
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Commenter (0504) has significant concerns with the EPAôs analysis and technical support in 

Step 1 and Step 2 of this framework, which are not specific to non-EGU sources. However, the 

commenter states that in contrast, Steps 3 and 4 demonstrate that the EPAôs 4-step interstate 

transport framework is ill -suited to, and fundamentally unworkable for, non-EGU sources ï 

particularly EAF steel producers. 

Response:   

The EPA disagrees that Steps 3 and 4 of the 4-step interstate transport framework are not 

suitable for application to non-EGU sources. As discussed in Section III .B.1 of the preamble, 

the framework represents a methodology for determining significant contribution and 

necessary emissions reductions to eliminate significant contribution, regardless of source type. 

However, for separate reasons explained in Section VI.C.3 of the preamble, the EPA is not 

finalizing the proposed emissions limitations for electric arc furnaces in iron and steel 

manufacturing. 

Comment:   

Commenter (0506) declares that the EPAôs proposal correctly applies the 4-step interstate 

transport framework, and the EPA should use this process in the final rule. The commenter 

notes that allowance prices for both Group 2 and Group 3 have increased substantially since 

early 2022, likely for a variety of reasons. According to the commenter, the net result is that 

allowance prices through early June 2022 have traded well above the variable cost of 

optimizing and running post-combustion NOX controls. The commenter opines that unit-level 

emissions data will likely indicate that operators have appropriately responded to the allowance 

price signal and mitigated NOX emissions to the fullest extent possible.  

Response:   

The EPA is finalizing the 4-step interstate transport framework presented in the proposed 

rulemaking. Reasons why existing Group 3 allowances may have traded at higher prices in 

2022 are beyond the scope of this rulemaking; we are confident for reasons explained in 

Section V and the ñTechnical Support Document (TSD) for the Final Federal Good Neighbor 

Plan for the 2015 Ozone National Ambient Air Quality Standard, Docket ID No. EPA-HQ-

OAR-2021-0668, EGU NOX Mitigation Strategies Final Rule TSDò (Mar. 2023), hereinafter 

referred to as EGU NOX Mitigation Strategies Final Rule TSD, that our cost estimates for this 

rule are reasonable. See also Section 4.3 (Control Stringencies by Cost Threshold and 

Corresponding Emissions Reductions) of this document for further response to comment on 

issues related to cost assumptions at Step 3.  

Comment:   

Commenter (0518) stated that the EPAôs approach to the 4-step interstate transport framework 

in the proposed rule is flawed and warrants reconsideration. The commenter recommends that 

the EPA stay action on the proposed rule with respect to non-EGUs to collect sufficient data, 

conduct updated analyses, and allow stakeholders time to consider and evaluate the modeling 

on which the EPA has relied upon. The commenter also recommends that the EPA defer action 

under Step 1 of its 4-step interstate transport framework until the ongoing attainment 

designation process for the 2015 ozone NAAQS concludes. Another recommendation from the 
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commenter is for the EPA to reevaluate its non-EGU screening assessment at Step 3, in which 

the EPA fails to follow its own guidance in using a ñsimplifiedò AQAT, erroneously 

aggregates distinct sources and types of emissions activities using industry NAICS codes, 

applies arbitrarily low thresholds that fail to reasonably demonstrate highly cost-effective 

controls for addressing significant contribution, and ignores feasibility issues and current 

economics that limit sourcesô ability to comply by the attainment deadline. Further the 

commenter states that the EPA should revisit the proposed controls on non-EGUs at Step 4, 

which fail to follow a reasonable framework for addressing transport, lack sufficient support in 

the record, exclude reasonable options for sources to comply, and lead to overcontrol of some 

upwind states. 

Response:   

The EPA received numerous public comments on non-EGU regulatory requirements. The 

notice-and-comment process for this rulemaking provided the public with sufficient time to 

evaluate and provide comments on the proposed rule. The EPA is finalizing non-EGU 

regulatory requirements, as described in Section V and VI.C of the preamble. Comments 

regarding the EPAôs Non-EGU Screening Assessment methodology are further addressed in 

Chapter 2.2 of this document. 

Regarding the commenterôs suggestion that the EPA should defer action at Step 1 until the 

ongoing attainment designation process for the 2015 ozone NAAQS concludes, nothing in the 

Act mandates this delay and it is contrary to the timing and sequence of actions the Act 

requires. This is further addressed in Chapter 3.1 of this document. Attainment designation 

deadlines are specified by section 107 of the Act and are separate from the EPAôs obligation to 

act on interstate transport SIPs and promulgate FIPs, as required under section 110 of the Act. 

In this rule, the EPA addresses its statutory obligation to issue a FIP for states whose transport 

SIPs the EPA has disapproved or states for which the EPA has made a Finding of Failure to 

Submit. As discussed in Section III.B.2 of the preamble, the EPA is required to address 

interstate transport obligations as expeditiously as practicable. Therefore, the EPA must issue 

the final rule without delay in accordance with this obligation. 

The EPA does not agree with commenterôs suggestion that the non-EGU screening assessment 

is inappropriate for analyzing industrial source emissions at Step 3 of the 4-step interstate 

transport framework. Responses regarding the appropriateness and technical adequacy of the 

EPAôs final rule approach to include non-EGU sources in the assessment of NOX emissions 

reduction potential are included in Sections III  and V of the preamble. Responses to questions 

about economic and technical feasibility for installation of non-EGU control technologies 

required to meet emissions limits specified by this rule are provided at length in Section V.C of 

the preamble.  

Comment:   

Commenter (0798) asserts that in determining what non-EGUs to regulate, the EPA did not 

correctly follow the ñ4-step interstate transport frameworkò used by the EPA in prior 

rulemakings and approved by the Supreme Court. The commenter remarked that rather than 

evaluate the upwind emissions that actually contribute to each screened-in stateôs linked 

nonattainment or maintenance receptors, the EPA instead just (1) identified industries 
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nationwide that contributed relatively more than other industries, and (2) automatically 

mandated limits directly on all such industries in each screened-in state, skipping any finding 

that the industries (let alone specific sources) actually contributed to nonattainment or 

interfered in maintenance at the linked receptors for each particular state. 

The commenter states that the proposed rule attempts to go well beyond the EPAôs authority 

under the CAA, and the EPA risks legal challenges to any final rule in the same form as the 

proposed rule that will restrict the EPAôs discretion in future rulemakings. The commenter also 

believes that the EPAôs decision to make the proposed rule apply on a unit specific basis 

directly to facilities means every covered facility will have the ability to challenge the 

applicability of the proposed ruleôs limits as applied to that facility, likely jettisoning the 

uniformity that the EPA purports to seek in the proposed rule and stringing out any rulemaking 

in constant challenges. For these reasons, the commenter urges the EPA to withdraw the 

proposed rule in favor of allowing states the opportunity to correct any concerns that the EPA 

may have with their SIP submittals and in the alternative for the EPA to correct the errors that 

have been identified with respect to its proposed rule. The commenter requests to be involved 

in a stakeholder process if the EPA makes significant changes to the proposed rule, and to have 

adequate to review and comment on any changes. 

Response: 

The EPAôs approach to applying the 4-step interstate transport framework in this rule is 

described fully in Section III of the preamble. This comment fundamentally misunderstands 

the analysis used to evaluate upwind emissions. As discussed in the technical memorandum 

titled Screening Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs 

from Non-EGU Emissions Units for 2026, specifically analyzed emissions contributions from 

the industries in the linked upwind states and by assessing the impacts of potential emissions 

reductions, on a ppb basis, would have at downwind receptors. We note that the 2016v3 

modeling used for the final rule generally confirms the identification of the receptors and 

linkages used in the proposal with only slight adjustments, which are otherwise reflected in the 

rule (e.g., Minnesota and Wisconsin are not subject to non-EGU requirements in the final rule). 

Therefore, the identification of impactful industries in the screening assessment prepared at 

proposal remains appropriate for purposes of its role in the Step 3 analysis. Second, the 

commenter mistakenly asserts that the specified emissions limits are ñautomatically mandatedò 

and that the EPA did not assess whether each industry contributed to nonattainment or 

interference with maintenance at downwind receptors. As explained in the same memo, 

contributions from individual sources were aggregated on a statewide basis and used to 

propose a finding that the industries included in the proposed rulemaking significantly 

contributed emissions to downwind receptors. The EPA finalizes this finding in Section V.B.2 

of the preamble. We further respond to comments on the screening assessment in Section 2.2 

(Non-EGU Industry Screening Methodology). 

The EPA does not agree that this rule ñgoes beyondò the EPAôs authority under the CAA and 

provides further response to this comment in Section III of the preamble and Section 1 (Legal 

Comments on the EPAôs Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient 

Air Quality Standards ). Comments regarding future legal challenges to this rule and 

speculation about court decisions that would restrict the EPAôs discretion in future actions are 
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not in scope for this rulemaking. We note that CAA section 307 establishes procedures for 

judicial review of the final applicability criteria and other regulatory requirements established 

in this action. 

Regarding the commenterôs suggestion that the EPA should withdraw the proposed rule and 

allow states to correct issues with their SIP submittals, we note first that Section VI.D of the 

preamble provides information for states seeking to submit SIP revisions to replace FIP 

requirements established by this rule. To this end, the EPA welcomes the opportunity to work 

with any state interested in submitting an approvable SIP revision. Second, refer to Section 

III.B.2 of the preamble for additional discussion of the EPAôs rationale for issuing FIP 

requirements ñas expeditiously as practicalò and in time for the 2023 ozone season, and 

Sections 1.1 and 2.4 of this document for further discussion of legal authority with respect to 

these topics. 

 

2.1.1 Step 1 

Comment: 

The commenter (0323) declares that the proposal is flawed due to the agencyôs failure to align 

the timing of the upwind and downwind statesô responsibilities as it selected the analytical year 

for evaluating the good neighbor provisions of the CAA. The commenter further states that the 

EPA erred at Steps 3 and 4 in assessing control requirements for EGUs and non-EGUs, in 

redefining the EGU emissions trading program, and in taking significant technical shortcuts to 

accommodate its self-imposed deadlines.  

Response: 

The EPA provides a response to comments regarding timing of the upwind statesô obligations 

to reduce significant interstate transport contributions in Section III.B.2 of the preamble. The 

EPA does not agree that the Agency took technical shortcuts to meet self-imposed deadlines. 

First, the EPAôs obligation to issue the FIP requirements in this rule is required by CAA 

section 110 and as expeditiously as practical, as explained in the response in Section III.B.2 of 

the preamble. Characterizing statutory and other legal obligations as a self-imposed or 

discretionary deadline is not accurate. The assessment of control stringency levels and 

combined EGU and non-EGU control requirements are described extensively in Section V.B 

and V.D of the preamble, respectively. 

 

2.1.2 Step 2 

Comment: 

Commenter (0798) believes because it bears directly on the EPAôs authority to regulate 

facilities and states at all under the good neighbor provision, the EPA must consider any such 

Comprehensive Air Quality Model with Extensions (CAMx) or Hybrid Single-Particle 

Lagrangian Integrated Trajectory (HYSPLIT) modeling whenever it is completed in 
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determining applicability of any final rule. At a minimum this should have been performed for 

Arkansas and Mississippi which were linked to only a single downwind maintenance receptor, 

to evaluate what sources and geographic areas could be contributing to these predicted high-

ozone days, and whether any impact on the maintenance receptor is truly consistent and 

persistent enough to be classified as a significant contribution. Commenter (0798) states the 

EPA failed to perform the modeling needed to assess the significance of state and facility 

contributions to downwind receptors. Due to the complexity of the subject matter, it is 

questionable whether this small sample size reasonably reflects consistency of predicted 

contributions. 

Response: 

The EPA does not agree that it must establish source- or facility-specific contribution 

thresholds, which would be inconsistent with the 4-step interstate transport framework applied 

in this action. We further respond to comments on this topic in Section 2.2.2 (Air Quality 

Thresholds for Identifying Impactful Industries). The EPAôs construction of the 4-step 

interstate transport framework used in this rule relies on the definition of nonattainment and 

maintenance receptors at Step 1. The set of nonattainment and maintenance receptors are used 

to determine linkages at Step 2. In Step 2 of the interstate transport framework, the EPA uses 

an air quality screening threshold of 1 percent of the 2015 ozone NAAQS to identify upwind 

states that contribute to downwind ozone concentrations to ñlinkò them to these to downwind 

nonattainment and maintenance receptors. The screening threshold is applied uniformly across 

the full modeling domain. The consistent application of the uniform screening threshold using 

a standard contribution metric that is applied consistently to all states is the predominant 

evidence used to determine linkages at Step 2. These states move on to further analysis at Step 

3, where the EPA analyzes whether NOX emissions from the upwind linked states constitute 

significant contribution that must be eliminated under CAA section 110(a)(2)(D)(i) 

requirements. 

The nationwide, state-level ozone source apportionment modeling using the CAMx Ozone 

Source Apportionment Technology/Anthropogenic Precursor Culpability Analysis 

(OSAT/APCA) technique that was used to quantify the contribution of 2023 and 2026 base 

case NOX and VOC emissions from all sources in each state to the corresponding projected 

ozone design values (DVs) in 2023 and 2026 at air quality monitoring sites is described 

comprehensively in Section IV.E.1 of the preamble to this rule and in the ñAir Quality 

Modeling Technical Support Document for the Federal ñGood Neighbor Planò for the 2015 

Ozone National Ambient Air Quality Standards Final Rulemakingò (Mar. 2023), hereinafter 

referred to as Air Quality Modeling Final Rule TSD. Further responses to comments regarding 

the technical adequacy of air quality modeling used in this rule are provided in Section 3 

(EPAôs Analysis of Downwind Air Quality Problems and Contributions from Upwind States). 

Comment: 

Commenter (0518) suggests that the EPA conduct a new Step 2 analysis based on an 

appropriate ozone source apportionment tool and applying the 1 ppb threshold, consistent with 

peer-reviewed statistical analysis and the EPAôs own guidance. 
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Response:  

The EPA responds to comments regarding the use of an alternative 1 ppb threshold in Section 

IV.E of the preamble to this rule. 

Comment: 

Commenter (0289) declares that the EPA could achieve the intended outcome with a more 

rigorous Step 2 approach that apportions contributions more granularly. The commenter 

contends that if the EPA wanted to perform a more equitable approach to good neighbor 

provisions, it would not base linkages on total upwind state contributions but would tag 

individual facilities to determine the individual facility contributions to downwind state 

problem receptors. The commenter claims that doing this would make for far more equitable 

solutions to address the ozone problems in downwind states at substantially lower costs 

because sources that have no impact on the downwind problem receptor would not be affected. 

While the commenter acknowledges that this may be somewhat resource intensive, the 

commenter would support the EPA to direct resources towards this effort so that at Step 3, 

control requirements can be focused on the facilities contributing to the downwind problems. 

Response: 

The EPA agrees with the commenter that conducting source apportionment modeling to 

determine transport contributions from individual facilities would be significantly more 

resource intensive than the ozone source apportionment modeling used to support this rule, as 

described in Section IV.D of the preamble. However, the EPA does not agree that conducting 

air quality modeling based on upwind contributions from individual facilities to determine 

linkages to downwind receptors would yield ñmore equitable solutionsò to addressing the 

ozone air quality problem in these areas ñat substantially lower costs.ò The cost of controls is 

explicitly evaluated at Step 3 of the 4-step interstate transport framework as part of the 

multifactor analysis for determining significant contribution. The commenter does not provide 

any further information for the EPA to determine that the suggested method of performing 

facility-specific contribution modeling would yield a more cost-effective strategy for 

eliminating significant contribution than the approach the EPA applies.  

 

2.1.3 Step 3 

Comment:  

Commenter (0327, 0912L) concurs that the proposed rule ñappears to be more about meeting 

the current Administration's announced goals of eliminating fossil fuel power plants than 

addressing significant contributions to serious environmental risks.ò At least one commenter 

(0327) asserts that the proposed rule ignores the fact that ozone levels continue to drop and 

power plants are playing an ever-smaller role determining those levels relative to mobile and 

other sources. 

Response: 

The commenter does not provide information to support their claim that the proposed rule 
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ñappears to be more about meeting the current Administration's announced goals of 

eliminating fossil fuel power plants than addressing significant contributions to serious 

environmental risks.ò Fossil fuel power plants are covered by this rule because they provide 

cost-effective opportunities to reduce upwind ozone precursor emissions that are significantly 

contributing to downwind nonattainment or interference with maintenance of the NAAQS in 

downwind areas. Our determinations regarding which emissions reductions are needed to 

eliminate significant contribution are set forth in Section V of the preamble.  

Comment:  

Commenter (0359) states that the EPA did not provide sufficient justification for its conclusion 

that NOX emissions from non-EGU sources are significantly contributing to nonattainment or 

interfering with maintenance of the 2015 ozone NAAQS, nor that cost-effective controls for 

NOX emissions reductions are available in certain industrial source categories that would result 

in meaningful air quality improvements in downwind receptors. According to the commenter, 

the EPA fails to demonstrate a correlation between the proposed emissions rate limits and the 

costs for the selected control technologies and also fails to provide a justification for the 

proposed emissions rates. The commenter adds that non-EGU NOX emissions sources include 

shorter stack heights and lower gas volumes, and as such, emissions from these stacks are 

significantly less likely to measurably impact downwind areas and monitors.  

Response: 

As discussed in Section V.D of the preamble, the non-EGU emissions control strategies in the 

final rule will deliver measurable and meaningful improvements in air quality at downwind 

receptors. Further response to comments on the basis for the inclusion of the non-EGU 

industries in this rule is in Section 2.2 (Non-EGU Industry Screening Methodology). 

2.1.4 Step 4 

Comment:  

Commenter (0554) states that the EPA should also acknowledge state authority to re-evaluate 

Steps 3 and 4 of the EPAôs 4-step interstate transport framework methodology by identifying 

and implementing the measures needed to eliminate what the EPA has defined to be a 

significant contribution to downwind receptors, rather than requiring states to demonstrate that 

their measures, along with federal measures, will achieve reductions commensurate with 

installation of SCR on coal-fired EGUs by the 2026 ozone season. The commenter believes 

states are uniquely positioned to identify the right mix of requirements for the unique 

emissions sources in their jurisdictions and to determine how best to align those requirements 

with other regulatory efforts that target some of the same units and pollutants, like regional 

haze. As long as a state can submit modeling to show that emissions reductions from sources in 

its state will eliminate the downwind impact that the EPA has defined as significant, its SIP 

should satisfy the requirements of the good neighbor provision and the EPA must approve it. 

Response: 

Comments regarding the EPAôs determination of whether transport SIPs submitted for the 

2015 ozone NAAQS satisfy the requirements of the good neighbor provision are outside the 
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scope of this rulemaking. The EPA agrees that states have a primary responsibility to provide 

SIP required by CAA section 110. However, the Agency has a statutory duty to implement a 

FIP in those instances where a state has not submitted an approvable SIP or where the Agency 

has made a finding of failure to submit. 

Section VI.D of the preamble discusses ways states may replace the FIP requirements 

promulgated in this rule with a SIP.  

 

2.1.5 Other 4-Step Interstate Transport Framework Comments  

Comment:  

Commenter (0328) remarks that allowing non-EGU owners and operators the option to buy 

and retire allowances for excess emissions through an allowance surrender requirement during 

the control period would address the issue of regulating NOX emissions generated outside the 

ozone season. The commenter suggests that if the EPA needs to consider the limits as 

backstops, it should require a 3:1 surrender, similar to coal fired EGUs, for excess emissions. 

According to the commenter, this would provide incentive to control the units during the ozone 

season. The commenter adds that this non-EGU allowance surrender approach would be more 

consistent with the provision of past trading programs and treating the proposed non-EGU 

limits as backstops or requiring allowance surrender for excess emissions would give non-

EGUs with existing controls and limits in place some flexibility in meeting the proposed FIP 

obligations without causing compliance issues in many states, including Pennsylvania. 

Response: 

The EPA requested comment on options for including non-EGU industry sources in an ozone 

season, allowance-based trading program in the proposed rulemaking. We evaluated a number 

of comments on this topic and determined that it is not appropriate to include the industrial 

sources covered by this rule in a trading program, for reasons explained in Section VI.C of the 

preamble. We do not agree with the commenterôs implicit claim that allowing non-EGU 

industry sources to purchase excess allowances via the suggested 3:1 surrender mechanism is 

necessary to provide an incentive for continuous operation of EGU NOX controls.  

The FIP requirements established for non-EGU sources in this rule reflect widely available 

control technologies and standards based on other federal and state regulatory programs. The 

EPA does not agree that the FIP requirements will cause compliance issues for regulated 

sources in covered states. 

Comment:  

Commenter (0352) states that in a supplemental rule, the EPA should rely on monitored data 

over modeled data when evaluating which areas need transport obligations resolved. The 

commenter specifically mentioned ñwhen issuing aé 2015 NAAQS transport rule, the EPA 

should give priority to monitored data over modeled data when evaluating which areas need 

transport obligations resolved,ò and the commenter reiterates this concern because a failure to 

rely on monitored data is even more evident with this rulemaking. According to the 
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commenter, infrastructure SIPs for the 2015 NAAQS were due in 2018, and states were 

required to achieve emissions reductions by the relevant CAA mandated attainment deadlines 

(2020 for marginal nonattainment areas). The commenter relates that in 2022, the EPA still 

relies on future-year projections of DVs, in this case to 2023, years after upwind states were 

required to meet their obligations. Furthermore, the commenter relates that the 2023 

projections are representative of DVs, thereby illustrating averages of the 4 highest 8-hr ozone 

values in 2021, 2022, and 2023. The commenter states that all recorded Washington D.C. (i.e., 

District) ozone data from nearly five months in 2022 have overtaken DV projections. 

According to the commenter, to attain the EPA modeled levels, which determines whether a 

monitor is a receptor, the 4th highest 2023 8-hr Ozone values need to be 33 percent lower than 

the 4th highest ozone values from 2020. The commenter suggests that attainment is not 

possible because stricter Coronavirus disease 2019 (COVID-19) protocols severely suppressed 

these values. The commenter adds that the EPAôs analysis also assumes ozone will not 

increase during the summer of 2022, which is unlikely given that the three hottest months are 

yet to occur. The commenter asserts that receptor status must be based on whether a 

nonattainment area failed to attain the NAAQS. The commenter states that this change is 

especially problematic for the District since the EPAôs own modeling shows that 95 percent or 

more of our ozone pollution comes from outside of our borders. The commenter asserts that the 

EPA should require upwind states to act sooner, rather than pushing reductions from upwind 

states that contribute to and exacerbate the Districtôs current poor air quality into the future.  

Response: 

The EPA agrees with the commenter regarding the need to finalize the Federal ñGood 

Neighbor Planò for the 2015 Ozone National Ambient Air Quality Standards to implement the 

rule by the 2023 ozone season. The timing of this final rule is further discussed in Section 

III.B.2 of the preamble. The EPA has addressed the commenterôs concern regarding taking 

fuller account of more recent monitored ozone levels in identifying nonattainment and 

maintenance receptors. See Section IV.D of the preamble. We note that this methodology does 

not identify Washington, DC as being a ñviolating monitorò receptor area in 2023. 

Nonetheless, the Washington, DC area will experience air quality benefits through the 

emissions reductions being implemented in this action.  

Comment:  

Commenter (0436) believes that the inclusion of three western states in the CSAPR trading 

program, which was originally designed and intended for Eastern states only, is inappropriate. 

The commenter believes that between the significant limitations in the inventory and modeling 

analysis this action is built on, the substantial regionally specific challenges present in the 

western US, and the fact that Utah co-developed with the EPA Region 8 a fully approvable 

SIP, Utah should not be included in any final rulemaking associated with this FIP. 

Response: 

The EPA responds to the comment regarding the technical adequacy of the emissions 

inventory and modeling analysis for application to states in the western US in Section 3 of this 

document (EPAôs Analysis of Downwind Air Quality Problems and Contributions from 

Upwind States). We further respond to comments on treatment of western states in Section 
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2.4.4 (Authority with Respect to Western States.  

Comment:  

Commenter (0505) remarks that stakeholders cannot adequately assess if the proposed 

reductions are necessary since the EPAôs definition of ñsignificant contribution to 

nonattainment or interference to maintenanceò is unclear and appears to conflate the ability to 

mitigate contributions with whether the contribution is itself significant. The commenter urges 

the EPA to first provide a definition of what a ñsignificant contribution to nonattainment or 

interference to maintenanceò is and methodology that clearly establishes that modeled 

contributions from linked upwind states significantly contribute to nonattainment at downwind 

monitors prior to evaluating the emissions reductions potential of a linked state. The 

commenter also urges the EPA to reevaluate its proposed FIP and the proposed Texas transport 

SIP disapproval in light of the update. According to the commenter, because the EPA did not 

identify significant contributions before determining if emissions reductions are needed, it 

failed to provide a rational justification for why areas are significantly linked to downwind 

receptors; nor has the EPA provided a rational justification for why the required reductions are 

not overcontrol. [see EME Homer City, 572 US 489, 523-524 (2014)], stating that a state may 

bring a particularized as-applied challenge if it believes the EPA is requiring reductions 

ñbeyond the point necessary to bring all downwind States into attainment.ò 

Response: 

This rule uses a multi-factor analysis at Step 3 of the 4-step interstate transport framework to 

determine significant contribution to nonattainment or maintenance of the NAAQS in 

downwind states. As explained in Section V.A of the preamble, the multi-factor test (1) 

identifies levels of uniform NOX control stringency; (2) evaluates potential NOX emissions 

reductions associated with each identified level of uniform control stringency; (3) assesses air 

quality improvements at downwind receptors for each level of uniform control stringency; and 

(4) selects a level of control stringency considering the identified cost, available NOX 

emissions reductions, and downwind air quality impacts, while also ensuring that emissions 

reductions do not unnecessarily over-control relative to the contribution threshold or 

downwind air quality. This is the same basic approach to determining which amount of 

contribution is ñsignificantò at Step 3 that the Supreme Court upheld in EME Homer City. 

The comment regarding the EPAôs proposed disapproval of Texasô 2015 ozone transport SIP is 

not in scope for this rulemaking. 

The EPA does not agree with the commenterôs claim that the required reductions constitute 

over-control. The EPA analyzes overcontrol in Section V.D.4 of the preamble. 

Comment:  

Commenter (0512) states that the proposed ñenhancementsò to the interstate trading program 

will hamper the function of the program and are unnecessary to achieve compliance with the 

Act. The commenter relates that these enhancements include imposing a ñbackstopò daily 

emissions rate of 0.14 lb/MMBtu for coal steam units greater than or equal to 100 megawatt 

(MW), and, starting in August 2024 before the 2025 ozone season, ñdynamic budgetingò that 

will continuously ratchet down emissions budgets, effectively mandating greater emissions 
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reductions over time. The commenter believes these enhancements will result in overcontrol by 

increasing the stringency of the program over time. According to the commenter, in addition to 

exceeding the EPAôs authority under the Act, these new measures jeopardize the functionality 

of the good neighbor trading program and the support it provides for asset transitions. 

According to the commenter, without the flexibility provided by a cost-effective emissions 

trading program, EGUs will be forced to choose between accelerating retirements or 

prolonging the life of fossil units through the installation of costly controls. According to the 

commenter, the EPA justifies the imposition of these new constraints based on its observation 

of ñinstances of units idling their emissions controls in the latter yearsò of prior good neighbor 

FIPs. The commenter disagrees with the EPAôs proposed solution to this problem and states 

that the EPA should exercise its authorities under the Act and undertake a state-specific 

rulemaking if and when a problem actually occurs rather than acting in anticipation of potential 

later problems. The commenter urges the EPA not to include the enhancements in the Federal 

ñGood Neighbor Planò for the 2015 Ozone National Ambient Air Quality Standards. 

Response:  

The EPA provides a response to comments regarding the impacts of the daily backstop 

emissions rate and dynamic budgeting on the overall function of the CSAPR Group 3 Trading 

Program in Section VI.B of the preamble and Section 5.2 of this document.  

The EPA responds to the commenterôs claim that dynamic budgeting and daily backstop 

emissions rates exceed the EPAôs authority under the Act in Section III.B.1 of the preamble. 

The effect of the trading program enhancements on supporting asset transitions and overall 

electric grid reliability is discussed in Section VI.B.1.d of the preamble. Finally, the EPA notes 

that the statement in the proposed rule of ñinstances of units idling emissions controlsò under 

previous CSAPR programs reflects the Agencyôs observation of unit behavior in the fleet, as 

verified through emissions reporting mechanisms. This statement alone clearly does not 

constitute the full breadth of the Agencyôs rationale for including such enhancements in the 

final rule. The EPA is finalizing the trading program enhancements on the basis of the 

complete record for this rulemaking. 

Comment:  

Commenter (0519) asserts that the EPAôs analysis for Oklahoma is unreasonable at each Step 

and therefore, Oklahoma should not be included in the Federal ñGood Neighbor Planò for the 

2015 Ozone National Ambient Air Quality Standards. First, according to the commenter, the 

EPA concludes in its proposed rule that Oklahoma has not submitted an approvable SIP, even 

though the EPA has not completed the required rulemaking process to finalize such a 

determination. Second, the commenter states that the EPA unreasonably rejects a 1 ppb linkage 

threshold despite previous guidance indicating that such a threshold would be appropriate. 

Considering these points, the commenter concludes that the EPA has improperly included 

Oklahoma in its proposed rule. 

Response:  

The EPA responds to comments regarding timing of the FIP and SIP actions with respect to 

interstate transport obligations for the 2015 ozone NAAQS in Section III.B.2 of the preamble, 
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and these topics are further addressed in Section 1 and 2.4 of this document. 

In Section IV.B.2 of the preamble to the proposed rulemaking, ñFIP Authority for Each State 

Covered By the Proposed Rule,ò The EPA noted that the Agency proposed to disapprove 

Oklahomaôs good neighbor SIP submission on February 22, 2022, at 87 FR 9798. In the 

ñTechnical Support Document (TSD) for the Proposed Federal Implementation Plan 

Addressing Regional Ozone Transport for the 2015 Ozone National Ambient Air Quality 

Standards, Docket ID No. EPA-HQ-OAR-2021-0668, Status of CAA section 110(a)(2)(D)(i)(I) 

SIP Submissions for the 2015 Ozone NAAQS for States Covered by the Proposed Federal 

Implementation Plan Addressing Regional Ozone Transport for the 2015 Ozone National 

Ambient Air Quality Standards Proposed Rule TSD,ò hereinafter referred to as Status of 2015 

NAAQS CAA section 110(a)(2)(D)(i)(1) SIP Submissions Proposed Rule TSD, the EPA listed 

the proposed disapproval of Oklahomaôs October 25, 2018 good neighbor SIP submission.  

Section IV.B.2 of the proposed rule further noted that the EPA would not finalize FIP 

requirements for any states, including Oklahoma, in the proposed rule ñunless and until the 

EPA formally finalizes disapprovals of their SIP submittals.ò The EPA has since taken final 

action on January 31, 2023, to disapprove Oklahomaôs transport SIP submission for the 2015 

ozone NAAQS at 88 FR 9336. As discussed in Section II .C of the preamble and the Status of 

2015 NAAQS CAA section 110(a)(2)(D)(i)(1) SIP Submissions Final Rule TSD, the EPA has 

legal authority under CAA section 110(c) to promulgate a FIP for Oklahoma in this final rule. 

Comments regarding the Step 2 contribution threshold are addressed in Section IV.F.2 of the 

preamble. 
Comment:  

Commenter (0528) states that the EPA failed to account for the electric grid reliability issues 

that would immediately result from the FIP, including substantial EGU retirements. The 

commenter further argues that the EPA acted beyond its authority by assessing generation 

shifting as a control technology and proposing restrictions that could fundamentally alter the 

make-up of the electric generation industry. 

Response:  

The EPA provides a response to the comment regarding electric grid reliability and EGU unit 

retirements in Section VI.B.1.d of the preamble. 

Generation shifting is addressed in Section V.B.1.f of the preamble.  

Comment:  

Commenter (0553) states the 40 CFR part 97 NOX Budget Trading Program provides the 

model for previous ozone interstate transport regulations and has demonstrated that an 

allowance-based system can provide an effective means for states to achieve significant 

emissions reductions and the full remedy to meet the CAAôs good neighbor provisions. The 

EPA has recognized this success and has taken care in the past to avoid unnecessary 

restrictions that impede the market and interfere with the ability to assure compliance through 

an effective trading program. In fact, the EPA has previously analyzed emissions during the 
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2017 ozone season under the CSAPR Update rule and found that the seasonal trading program 

not only provided an overall reduction in emissions but was also effective at reducing short-

term emissions, as evidenced by emissions rates observed across the region on days with high 

generation demand. That finding is consistent with an effective trading program, since high 

demand for power also means high demand for allowances which incentivizes operators to 

optimize control of emissions and reduce allowance consumption. 

Response:  

Response to comments regarding the basis for the trading program enhancements is addressed 

in Section VI.B of the preamble and in Section 5.2 (Regulatory Requirements for EGUs). 

Comment: 

Commenter (0324) urges the EPA to develop a mechanism to reevaluate this rule based on 

future actual conditions. As an enhancement to its previous CSAPR rules, the EPA proposes to 

annually update NOX budgets starting in 2025 to account for new retirements, new units, and 

changes in operation. The intention of this change is to help ensure that the rule will continue 

to meet its statutory objectives, even if unanticipated changes in source emissions occur in the 

future. The commenter asserts that, given the minimal air quality benefits the EPA expects this 

rule to provide Wisconsinôs non-attaining monitors, the EPA should develop a similar 

mechanism to reevaluate the adequacy of this rule after the 2023 and 2026 ozone seasons to 

ensure this rule actually ends up constituting the ófull remedyô required by the CAA. As an 

example, the commenter indicates that if 2023 DVs end up being higher than those predicted 

by the EPA in this proposal, the EPA would need to take additional action to adequately 

address upwind state contributions. The commenter believes that such an assessment would 

require limited additional work for the EPA, since updated ozone modeling is being 

continually conducted and the EPA is already committing to a regular reevaluation of NOX 

budgets. 

Response: 

The EPA does not agree that the adequacy of the rule must be continually re-assessed. We note 

that the dynamic budgets in the Group 3 trading program will be implemented through 

ministerial action and are not based on any policy reevaluation. While the EPA finds on the 

present record that this rule is a complete remedy to the problem of interstate transport for the 

2015 ozone NAAQS for the covered states, the EPA has in the past recognized that 

circumstances may arise after the promulgation of remedies under CAA section 

110(a)(2)(D)(i)(I) in which the exercise of further remedial authority against specific stationary 

sources or groups of sources under CAA section 126 may be warranted. See Response to Clean 

Air Act Section 126(b) Petition From Delaware and Maryland, 83 FR 50444, 50453-54 (Oct. 5, 

2018). 

 

2.2 Non-EGU Industry Screening Methodology 

2.2.1 General Criticism of Non-EGU Screening Assessment Methodology 
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Comments:   

Commenter (0518) avers that the EPA should reevaluate its non-EGU screening assessment at 

Step 3. According to the commenter, at Step 3, the EPA uses a multi-factor analytical 

framework for non-EGUs that relies on outdated and inaccurate information, applies 

approaches that are inconsistent with past agency policy, and fails to reasonably identify non-

EGU significant contribution to downwind receptors or highly cost-effective controls to 

address such contribution. In addition, the commenter says that this multi-factor test utilizes 

several arbitrary, unjustified, and outcome-determinative elements that invalidate the EPAôs 

basis for the screening assessment and Step 3 analysis for non-EGUs. The commenter urges 

the EPA to collect the necessary information, conduct the proper analysis, and reevaluate its 

non-EGU screening assessment for public input before proceeding with this rulemaking. 

According to the commenter, the EPAôs non-EGU screening assessment (1) warrants 

additional information and analysis; (2) erred in relying on the Air Quality Assessment Tool; 

(3) inappropriately groups sources by NAICS code; (3) arbitrarily lowered the emissions 

threshold of sources screened; (4) utilizes an unjustifiably new level of emissions deemed 

significant; (5) applies an exorbitantly high cost threshold; and (6) fails to consider feasible 

controls to be installed in the time evaluated. The commenter urges the EPA to reconsider and 

modify its Step 3 screening assessment for non-EGUs. 

Commenter (0308) states that the EPA did not provide an explanation for why select industries 

were singled out for proposed regulation. The commenter also states that the applicability 

criteria between industrial categories needs to be consistent and concise. The commenter notes 

that it is particularly confusing as to whether the NAICS Codes are used to determine 

applicability. Specifically, according to the commenter, it is unclear whether an otherwise 

applicable emissions unit located at a facility whose primary NAICS Code is not identified in 

the rule is subject to the FIP. 

Commenter (0798) asserts that the analyses included in the record cannot support the source-

specific and site-specific impact findings required by the CAA. According to the commenter, 

the EPA has not adequately demonstrated that the individual or category of sources it proposes 

to regulate under the proposed FIP cause or interfere with ozone attainment or maintenance in 

downwind states, but instead uses inaccurate assumptions in its analysis and modeling 

rendering the entire FIP fatally flawed. The commenter relates that the 4-step interstate 

transport framework as applied in the proposed rule identifies no sources or emissions 

activities in one state that significantly contribute to downwind air quality problems in another 

state, and even for states that are contributing to nonattainment or interfering with 

maintenance, the EPA has established no data to support which non-EGU emissions sources 

within the state are ñpotentially controllable,ò would ñhave the greatest ppb impact on 

downwind air qualityò or could ñmake meaningful air quality improvements at the downwind 

receptors at a marginal cost thresholdò as the EPAôs own interpretation of the CAA dictates. 

The commenter asserts that without this information, the EPAôs FIP is arbitrary and capricious, 

citing State Farm, 463 U.S. at 43. The commenter contends that there has been no attempt to 

gather or model the source-specific data needed to determine what sources, if any, should be 

subject to regulation to address interstate transport of NOx. For the proposed rule, the EPA has 

conducted a non-EGU ñScreening Assessmentò to identify costs and controls, but the EPA 
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itself acknowledges that this screening assessment ñis not intended to be, nor take the place of, 

a unit- specific detailed engineering analysis that fully evaluates the feasibility of retrofits for 

the emissions units, potential controls, and related costs.ò While EPA points to the screening 

assessment it used in CSAPR, and which was affirmed by the Supreme Court in EPA v. EME 

Homer City Generation, LP, 572 U.S. 489 (2014), there the EPA was allocating state-level 

emissions budgets and was based on ñcomplex modeling to establish the combined effect the 

upwind reductions projected at each cost threshold would have on air quality in downwind 

States.ò [Id. at 1596]. The commenter avers that the EPAôs assessment, while starting with 

state-specific modeling to identify ñlinkedò states, then proceeds to ignore any state-specific 

distinctions in evaluating the emissions sources that should be subject to regulation. The 

commenter asserts that the EPA cannot impose source and unit-specific emissions 

requirements without first confirming that its screening assumptions hold up when applied to 

the actual states, sources, and emissions units that will be subject to regulation. Otherwise, the 

commenter declares that the EPA has ñentirely failed to consider an important aspect of the 

problemò and ñoffered an explanation for its decision that runs counter to the evidence before 

the agency.ò [see State Farm, 463 U.S. at 43.] 

Commenter (0764) states that the EPA did not determine or document the necessity and 

relative significance of the proposed emissions reductions. The commenter claims that rather 

than completing an analysis of the emissions reductions that are necessary for each state to 

mitigate its contribution to any linked downwind receptor(s), the EPA arbitrarily equated 

contributing emissions with (ostensibly) cost-effective emissions reductions, regardless of the 

contribution by the emissions to a receptor. The commenter declares that to apply the same 

non-EGU emissions requirements across all affected states regardless of the relative 

significance to a receptor is nonsensical, inconsistent with the EPAôs prior approach to 

interstate transport, fails to demonstrate that the EPA is avoiding overcontrol, and is arbitrary 

and capricious. 

Commenter (0382) states that the proposed FIP arbitrarily regulates seven industries and 

imposes attainment requirements that many cannot achieve in a cost-effective manner. The 

commenter asserts that the EPA offers no justifiable reason for the extension of the Transport 

Rule to these seven industries. The commenter adds that an analysis conducted by the Midwest 

Ozone Group shows that, in at least two geographic areas, certain vehicles contribute around 

three times as many NOx emissions as all non-EGU and that NOx emissions from these 

vehicles could be reduced by 90 percent for less than 2 percent added cost. The commenter 

notes that the proposed FIP does not assess or even mention such vehicles. 

The commenter (0514) reports that the proposed rule and its supporting documents do not 

include any analyses that would be required to subject SAFs or silicon metal producers to 

regulations under the good neighbor provision, including a demonstration of significant 

contribution to downwind maintenance or nonattainment by the industry or a facility, 

demonstration that a proposed emissions limit is technically feasible and cost effective, and 

demonstration that reductions could be required without resulting in overcontrol. The 

commenter also states that the screening assessment only compared relative contributions of 

different industries and never explained why the industries selected for regulation had impacts 

that were significant with respect to downwind receptors, as opposed to merely being relatively 



  

89 

 

more significant than other clearly insignificant industrial activities. According to the 

commenter, if the EPA continues to propose regulation of any non-EGU sources in 

Mississippi, it should adhere to the statutory text by only regulating industries within a 

particular state which significantly contribute to that stateôs linked receptors. The commenter 

adds that if the EPA wishes to reach beyond industry level regulations to instead require source 

specific reductions, then it must demonstrate that the source it seeks to regulate poses a 

ñsignificant contributionò to receptorôs nonattainment or maintenance in downwind states.  

Commenter (0362) believes the EPA has overstated the potential ozone season reductions 

available from the non-EGU sector. According to the commenter, if more reasonable 

assumptions about the potential NOx reductions available from non-EGU boilers had been 

considered, the EPA may have opted not to include non-EGU emissions in its analysis and 

emissions reduction requirements. The commenter states that the relative downwind change 

that can be attributed to non-EGU individual sources or sources in a state does not constitute a 

significant contribution. The commenter remarks that non-EGU sources typically have shorter 

stacks, fewer operating hours, and lower emissions, so their impact on nonattainment areas 

(receptors) that are located hundreds of miles downwind are negligible. The commenter claims 

that imposing additional reductions from non-EGU units creates a financial burden on the 

domestic manufacturing sector with little to no tangible environmental benefit to the 

nonattainment areas that the EPA seeks to assist through this proposed rule. 

Commenters (0284, 0320, 0437, 0557) state the 2017 NEI data set is of questionable quality. 

The commenters provide examples: several units are not labeled with the correct NAICS or 

SCC, some units do not have a capacity associated with them, the air emissions control 

information is incomplete, some states report allowable and not actual emissions, etc. As a 

result, the commenters find it difficult to determine how many boilers are at a particular facility 

if a boiler fires multiple fuels and has one line per fuel or if multiple boilers exhaust to one 

stack. The EPA also did not verify that the NEI data were representative of the currently 

operating boiler types, sizes, and emissions. Even if the data set were accurate, it does not 

include each boilerôs actual lb/MMBtu NOx emissions rate, so there is no way the EPA can 

accurately identify what boilers may or may not be able to comply with the proposed emissions 

limits. The Agencyôs analysis is inherently flawed because it did not ask states or facilities to 

verify existing control information, did not realistically predict impacts of applying emissions 

controls to meet the proposed limits, and did not verify whether potential reduction 

opportunities identified from the CoST would result in real reductions. 

Commenters (0320, 0359) state that the EPA underestimates the cost of SCR and has not 

performed air dispersion modeling to determine if NOx controls on industrial boilers will 

actually have an impact on downwind monitors. Subject boilers that are not already controlled 

will likely need to apply SCR to achieve the required emissions rate.  

The commenter (0359) states that while the proposed rule repeatedly re-directs the reader to 

the Non-EGU Screening Assessment memo, the Non-EGU Screening Assessment, and 

corresponding ñTechnical Support Document (TSD) for the Proposed Rule, Docket ID No. 

EPA-HQ-OAR-2021-0668, Non-EGU Sectors TSDò (Dec. 2021), hereinafter referred to as 

Proposed Non-EGU Sectors TSD, it fails to make its case as to why non-EGUs are found to be 

impactful in Step 3. According to the commenter, if the EPA cannot adequately demonstrate 
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that upwind emissions constitute "significant" contributions considering cost- and air quality-

based factors under Step 3 of the 4-step interstate transport framework, it cannot proceed to 

proposing controls to implement emissions reductions through enforceable measures without 

dismissing its own methodology. 

Commenter (0504) remarks that the EPAôs screening analysis improperly concludes that steel 

sector facilities contribute significantly to downwind nonattainment or interfere with 

maintenance. According to the commenter, in its review of the EPAôs modeling data, incorrect 

information was used. The commenter notes that it is not aware of one source identified as a 

boiler at the Nucor facility or of another source identified as a blast furnace, which would not 

be part of an EAF. The commenter also says that it could not find the source of any of the 

modeling parameters in the record and cannot confirm that the source characteristics are 

accurately depicted in the EPAôs model.  

Commenter (0760) relates that just one year ago, the EPA concluded that there was no reason 

to regulate non-EGUs under the CSAPR Update rule. The commenter states that while that 

assessment dealt with the 2008 ozone standard rather than the 2015 ozone NAAQS, the same 

conclusions cannot be completely reversed in the space of one year without further analysis. 

Response:  

The EPA disagrees with the commenters that the analytical approach used to identify 

potentially impactful non-EGU industries and emissions sources for further analysis of 

emissions-control opportunities is unreliable. The primary purpose of the EPAôs Screening 

Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs from Non-EGU 

Emissions Units for 2026 (hereinafter ñScreening Assessmentò) was to identify potentially 

impactful industries and emissions unit types for further evaluation. The Screening Assessment 

memorandum is available in the docket here: https://www.regulations.gov/document/EPA-HQ-

OAR-2021-0668-0150. In the Screening Assessment memorandum we presented an analytical 

framework to further analyze potential emissions reductions and costs and included proxy 

estimates for 2026. We did not propose emissions limits for non-EGU industry sources based 

only on the Screening Assessment, and the emissions limits that we are finalizing reflect 

further adjustments taking into account refinements in our understanding of what NOx 

emissions controls are reasonable and cost-effective for the identified industries and emissions 

unit types. See Sections V.B.2, V.C.2, and VI.C of the preamble. 

Note that the Screening Assessment memorandum included the following language at the 

beginning of Section V:  

We used CoST to identify emissions units, emissions reductions, and costs to include in a 

proposed FIP; however, CoST was designed to be used for illustrative control strategy 

analyses (e.g., NAAQS regulatory impact analyses) and not for unit-specific, detailed 

engineering analyses. The estimates from CoST identify proxies for (1) non-EGU 

emissions units that have emission reduction potential, (2) potential controls for and 

emissions reductions from these emissions units, and (3) control costs from the potential 

controls on these emissions units. 

 

The memorandum titled Technical Memorandum Describing Relationship between Proposed 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150
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Applicability Criteria for Non-EGU Emissions Units Subject to the Proposed Rule and EPAôs 

ñScreening Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs 

from Non-EGU Emissions Units for 2026ò describes the proposed non-EGU applicability 

criteria and the relationship between those criteria and the Screening Assessment. This 

memorandum is available in the docket here: https://www.regulations.gov/document/EPA-HQ-

OAR-2021-0668-0191. Note that this memorandum included the following language: 

 

The Screening Assessment was not intended to identify the specific emissions units 

subject to the proposed emissions standards under the proposed applicability criteria 

described above. Rather, the Screening Assessment was intended to inform the 

development of the proposed rule by identifying proxies for (1) non-EGU emissions units 

that had emissions reduction potential, (2) potential controls for and emissions 

reductions from these emissions units, and (3) control costs from the potential controls on 

these emissions units. This information helped shape the proposed rule. 

 

As stated, the primary purpose of the Screening Assessment was to identify potentially 

impactful industries and emissions unit types for further evaluation. While the EPA has 

confidence in its identification of impactful industries (identified in Step 1 of the analytical 

framework presented in the Screening Assessment), the proxy estimates for emissions unit 

types, emissions reductions, and costs from the non-EGU screening assessment were not 

directly used to establish applicability thresholds and emissions limits in the proposal or in the 

final rule. Further, while the EPA noted that its analysis was not intended to take the place of 

detailed engineering analyses for emissions controls on individual emissions units identified 

through the impactful industries assessment, that was not intended as a statement that the 

Screening Assessment did not serve as reliable method at the first step of our evaluation of 

non-EGU sources to identify impactful industries, emissions unit types, and potential 

emissions control opportunities for further analysis. 

Thus, to further evaluate the potentially impactful industries and emissions unit types and 

establish the proposed emissions limits, the EPA reviewed a wide variety of information to 

further refine its understanding, once the Screening Assessment had been used to identify the 

most likely sources of potentially impactful, cost-effective emissions reductions for the nine 

industries identified. In conducting this refined analysis, the EPA reviewed Reasonably 

Available Control Technology (RACT) rules, NSPS rules, National Emissions Standards for 

Hazardous Air Pollutants (NESHAP) rules, existing technical studies (e.g., Ozone Transport 

Commission, Technical Information Oil and Gas Sector Significant Stationary Sources of NOX 

Emissions, October 17, 2012), rules in approved SIP submittals, consent decrees, and permit 

limits. This analysis was explained in the Proposed Non-EGU Sectors TSD, available in the 

docket for this rule here: https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-

0145. For the final rule, this review has been updated and incorporates new information, 

including comments received on the proposal, as detailed in the ñTechnical Support Document 

(TSD) for the Final Rule, Docket ID No. EPA-HQ-OAR-2021-0668, Non-EGU Sectors TSD" 

(Mar. 2023), hereinafter referred to as Final Non-EGU Sectors TSD, also available in the 

docket for this action.  

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145
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Once the EPA, in consideration of comments on proposal and additional updated information, 

had developed its final applicability criteria, emissions limits, and associated compliance 

requirements, we updated the analysis of the emissions reductions that could result, both 

during the ozone season and annually (though annual control operation is not required by the 

rule), and associated compliance costs. We estimated representative cost-per-ton values for 

each industry/emissions-control type, similar to the representative cost-per-ton values used for 

EGUs. The updated emissions reductions estimates informed our final assessment of the air 

quality effects of these emissions limits, as discussed in Section V.D of the preamble. This 

updated analysis is presented in the technical memorandum titled Summary of Final Rule 

Applicability Criteria and Emissions Limits for Non-EGU Emissions Units, Assumed Control 

Technologies for Meeting the Final Emissions Limits, and Estimated Emissions Units, 

Emissions Reductions, and Costs (hereinafter ñFinal Rule Technical Memorandumò), also 

available in the docket. That memorandum contains citations to the underlying workbooks and 

other data files, which are also available in the docket.  

Commenters have not established why there is anything unreasonable or unlawful in the way in 

which the EPA proceeded through this analysis to arrive at its final emissions-control 

requirements for non-EGUs, nor have they established why the Screening Assessment was not 

an appropriate analytical method, at the early stage of that process, to identify potentially 

impactful industries and emissions control opportunities for further evaluation. There is 

nothing inconsistent in this approach with how we have approached assessing emissions 

control opportunities in prior ozone transport rulemakings, and in particular, the analysis of 

emissions control opportunities on an industry-wide basis. For example, in CSAPR, we 

focused on a single industry, the power sector (or EGUs), because we found that in general, 

across this industry, there were highly cost-effective emissions control opportunities compared 

to other industries (based on our assessment at that time). See 76 FR at 48249. Similarly, in the 

NOX SIP Call, we also focused on assessing emissions-control opportunities by industry (using 

NAICS-code industry classifications as we do in this action), while recognizing that boilers are 

a unit type that could have cost-effective emissions reductions across multiple industries (as we 

again recognize in this action). See 63 FR at 57399. The EPA explained in the NOX SIP Call 

that this approach ñassure[d] equity among the various source categories and the industries 

they represent,ò id. Similarly, here the Screening Assessment focused on identifying 

potentially cost-effective emissions control technologies or measures at the industry level. See 

Screening Assessment at 2.  

One commenter asserts that the Screening Assessment for non-EGUs was nothing like the 

ñscreening assessmentò performed in CSAPR using complex air quality modeling that 

ultimately resulted in CSAPRôs final EGU emissions budgets. It is unclear what the commenter 

is referring to, and this statement appears to confuse a number of different steps in the EPAôs 

analytical process both here and in CSAPR. In CSAPR, as in all EPA regional ozone transport 

rules, the EPA established emissions control requirements of a uniform nature across the entire 

identified industry (e.g., EGUs) and across all upwind states. The Agency showed how that 

approach would result in meaningful improvement in air quality at downwind receptors, e.g., 

76 FR at 48258, but the Agency did not purport (nor was it necessary) to make a demonstration 

as to how the precise emissions reductions from each specific source covered by the trading 

program had a specific ppb-related effect at a particular receptor that thus constituted that 
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sourceôs ñsignificant contribution.ò The Supreme Court upheld the Agencyôs approach in EME 

Homer City as an efficient and equitable approach to the allocation of upwind emissions 

reduction responsibility without demanding the level of analysis the commenter here claims 

were required or conducted. Similarly, the Screening Assessment here was one step of a 

process toward identifying reasonable, feasible, cost-effective emissions reduction 

opportunities for ozone season NOx from non-EGU sources in linked upwind states. This 

process ultimately resulted in the emissions limits and associated requirements being finalized 

in this action. As with CSAPRôs approach to allocation of emissions-reduction obligations for 

EGUs, we demonstrate in this action that the approach of establishing uniform, cost-effective, 

emissions control requirements, by industry (or, in the case of boilers, by impactful unit-type) 

is an approach to defining significant contribution that results in meaningful air quality 

improvement at downwind ozone nonattainment and maintenance receptors. See Section V.D.2 

and V.D.3 of the preamble (showing AQAT-derived, estimated non-EGU associated air quality 

improvements and combined EGU and non-EGU associated air quality improvements). See 

also Section VIII of the preamble (discussing and summarizing CAMx-derived air quality 

projections reflecting the ñfinal ruleò emissions control requirements).  

Regarding the claim that the EPA is reversing course from the position it took regarding non-

EGU emissions in the Revised CSAPR Update, the Agency disagrees that there is anything 

unexplained or inconsistent in our evaluation here compared to that rule. In the Revised 

CSAPR Update, the EPA evaluated non-EGU emissions reduction opportunities for the less 

protective 2008 ozone NAAQS. To summarize the conclusions from the Revised CSAPR 

Update analysis, we found that the earliest non-EGU emissions reduction opportunities could 

be available was in 2023. We analyzed emissions control opportunities at non-EGUs that were 

of a commensurate cost per ton with the EGU emissions control strategy in 2023 in that rule, 

which was $1,800/ton. At this level of stringency, in that year, we found that non-EGU 

emissions reductions would result in roughly a 0.03 ppb improvement at the single Connecticut 

receptor projected to remain. We noted this was an order of magnitude less air quality 

improvement than what was projected to be achieved through the EGU emissions control 

strategy, which would achieve a 0.28 ppb improvement at that receptor. We concluded that it 

was not necessary to require these emissions reductions to eliminate significant contribution 

for the 2008 ozone NAAQS. See 86 FR 23054, 23110 (April 30, 2021).  

By contrast, in this rule for the more protective 2015 ozone NAAQS, we find numerous 

downwind receptors that will persist through 2026, the year by which we find non-EGU 

emissions controls could generally be implemented. In our analysis, we find that emissions 

control opportunities from the identified non-EGU industries would result in emissions 

reductions of approximately 44,616 tons of ozone season NOx. See Table V.C.2-1 in the 

preamble. By comparison, the EGU emissions control strategy would, by 2026, achieve a 

74,973-ton reduction in ozone season NOx. See Table V.C.1-2. The non-EGU strategy would 

achieve, on average, a 0.19 ppb improvement in air quality at the identified receptors in 2026, 

and a 2.82 ppb improvement in air quality in total across all receptors. This represents roughly 

one-third of the air quality improvement that would be achieved in 2026 in the final rule (i.e., 

roughly one half of the improvement achieved from EGUs). While still less than the emissions 

reductions and air quality improvements achieved through the EGU emissions control strategy, 

these emissions reductions are impactful and meaningful in the context of assisting downwind 
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states in resolving nonattainment and maintenance problems for the 2015 ozone NAAQS. 

Further, we note that the weighted average cost of non-EGU emissions reductions in this rule is 

estimated to be $5,339/ton, roughly half the representative average cost/ton stringency for 

EGUs, which is $11,000/ton. See Section V.D.2 of the preamble. 

Thus, in terms of estimated total emissions reductions, cost/ton, and air quality impacts, the 

emissions limits established for non-EGUs through this action are meaningful and compare 

favorably with the emissions control strategy for EGUs. The same factors and considerations 

that the EPA applied in concluding that non-EGU emissions controls were not necessary to 

eliminate significant contribution in the Revised CSAPR Update all tend to support the basis 

for the EPAôs conclusion to require such controls to eliminate significant contribution in this 

action.  

The EPA further responds to specific comments regarding the EPAôs Screening Assessment 

and the basis for regulation of non-EGU sources in the remainder of this section.  

 

2.2.2 Air Quality Thresholds for Identifying Impactful Industries  

Comment:   

Commenter (0798) avers that the EPA has identified no legal basis for imposing emissions unit 

specific limits on any of the individual non-EGU emissions units the proposed rule purports to 

regulate. First, the EPA does not define any threshold to evaluate whether a given sourceôs 

contribution constitutes a significant contribution to downwind linked receptors for purposes of 

the good neighbor provision. Instead, the EPA sweeps in states based on a statewide 

significance threshold of 0.7 ppb, identifies industries that on a nationwide basis contribute to 

downwind nonattainment or maintenance receptors using a 0.01 ppb significance threshold, 

then skips to applying the proposed ruleôs limits to all facilities in all such industries in all 

covered states without any evaluation of the statutory mandate to consider whether the specific 

covered ñsource or other type of emissions activityò will ñcontribute significantly to 

nonattainment.ò Failure to even set a threshold to evaluate source-level contribution 

significance constitutes a failure to attempt the evaluation required under the statute if the EPA 

wishes to set source-specific emissions limits. 

Commenter (0798) says, specifically, after the EPA identified ñlinkagesò from a state to a 

downwind receptor based on as little as a 1 percent modeled impact on the DV, the Screening 

Assessment identifies industries that, without regard to those same state linkages, had over an 

arbitrarily set threshold of either 0.1 ppb impact on a single receptor or as low as a 0.01 ppb 

impact on at least 10 receptors. The commenter relates that the proposed rule then assumes 

that, for those industries, every source within the same industry code has a significant 

contribution or interferes with maintenance and thus is subject to regulation. The commenter 

further relates that the proposed rule then assumes that the same controls and the same 

efficiency, can be achieved at all of these sources, using the same technology, and at the same 

cost, with no consideration of the size, age, past performance, or any other individual data from 

any single facility or emissions unit. According to the commenter, while the EPA could 

support industry-wide modeling of EGUs as a sufficient basis to impose state NOx budgets in 
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EME Homer, the proposed ruleôs attempt to impose source- and emissions unit-specific 

emissions limits based on nothing more than generalized assumptions of what various 

industries that happen to be located in at least one ñlinkedò state is untethered from any attempt 

to reduce significant contribution to nonattainment or interference with maintenance of the 

NAAQS and is patently insufficient. 

Commenter (0798) states that the EPA did not comply with its 4-step interstate transport 

framework approach to determine whether a significant contribution to nonattainment or 

maintenance exists from the iron and steel industry. The commenter claims that it is therefore 

arbitrary and capricious to regulate the steel industry nationally rather than regulating the 

appropriate sources (or at least appropriate industrial sectors) in each state actually contributing 

to the amount of emissions that need to be reduced from that state to fulfill its good neighbor 

obligations. The commenter adds that the EPA also has improperly conflated its own screening 

threshold for whether a state as a whole has a significant enough contribution to require 

reductions pursuant to the FIP, with the statutory requirement to evaluate significant 

contributions of a ñsource or type of emissions activity within the State.ò For Arkansas, the 

commenter asserts that the EPA failed to show that specific sources in Arkansas are 

contributing significantly to the Harris County monitor or interfering with maintenance of the 

NAAQS at other receptors, thus the EPA is effectively contending that a 1 percent linkage is 

the same as a significant contribution, which is not consistent with their guidance or Clean Air 

Act 110(a)(2)(D)(i). The commenter notes that the determination of linkages and significant 

contributions occurs at separate steps in the 4-step interstate transport framework analysis and 

does not agree that a 1 percent linkage to an entire state is the same as a significant 

contribution from a source or emissions activity. Further, the commenter claims that it appears 

the EPA performed an evaluation of whether each industry contributed to nonattainment or 

maintenance issues at each states linked receptors, and then went on to propose regulation for 

each industry sector in each screened-in state despite finding that many industries did not 

contribute to that stateôs linked receptors above the industry significance thresholds set by the 

EPA. For instance, according to the commenter, the EPAôs modeling found that the iron and 

steel industry only contributed to a nonattainment or maintenance receptor above the 

significance threshold in one state, and thus it would be arbitrary and unlawful for the EPA to 

subject the steel industry in other states to the proposed rule. 

Commenter (0436) states that in parallel with the modeling limitations used to justify the 

inclusion of Utah in the proposed FIP, there appears to be a fundamental disconnect between 

the modeled emissions and the resulting prescribed controls. The commenter notes that the 

EPA summed all emissions from the upwind state to generate a total contribution and then the 

EPA determined the contributions of either the EGU or non-EGU sources to downwind areas. 

However, the commenter claims that these sourcesô total contributions to downwind states are 

often below the 0.70 ppb threshold used as the identifying threshold for inclusion in the FIP. 

For instance, the commenter relates that the state of Utahôs highest contribution to the state of 

Colorado was found to be 1.3 ppb in Douglas County, while the combined EGU and non-EGU 

contributions to the same county are only 0.35 ppb. According to the commenter, this 

disconnect implies that the sources chosen for emissions reductions were selected based on 

criteria other than that solely tied to interstate transport of ozone and its precursor emissions. 
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Commenter (0237) states that the proposed FIP limits in California are not justified, as the 

EPA FIP criteria is not met for California non-EGUs. According to the commenter, the EPA 

states in the TSD that the Southern California (SoCal) non-EGU sources have no projected 

impacts on any monitors other than Yuma, AZ. Therefore, the commenter states that the SoCal 

non-EGU sources do not meet the FIP applicability criteria as set forward by the EPA (namely 

impacts on more than one monitor). The commenter claims that this is an inconsistency 

between the EPAôs listed findings for California non-EGU and the EPAôs stated methodology. 

Commenter (0421) says that it appears the EPA has relied on a threshold of 1 percent of the 70 

ppbv ozone standard (or 0.7 ppb) as a contribution threshold for regulating EGU sources but is 

relying on an even lower threshold (0.01 to 0.1 ppb ozone transport) as a basis for regulating 

the non-EGU industrial sources. The commenter questions whether the ambient air monitors 

for ozone are even accurate down to + 0.01 ppbv. In addition to these concerns, the commenter 

also supports the comments provided by the American Chemistry Council and the Air 

Stewardship Coalition which raise multiple issues and questions around the transport modeling 

and technical evaluations conducted by the EPA. 

Commenter (0798) states that the EPAôs request for comments on whether to only regulate 

Tier 1 industries and exempt Tier 2 industries misses the statutory mark. The commenter 

asserts that the EPA only has regulatory authority to prohibit amounts of emissions from a 

ñsource or other emissions activityò that will ñcontribute significantly to nonattainment in, or 

interfere with maintenance by, any other State.ò According to the commenter, it is therefore 

arbitrary and unlawful for the EPA to consider regulating an industry on some other basis 

(such as whether the EPA considers an industry to be ñTier 1ò or ñTier 2ò). Accordingly, the 

commenter asserts that the EPA should avoid overcontrol and adhere to the statutory text by 

only regulating industries within a particular state which significantly contribute to that stateôs 

linked receptors, rather than by whether the EPA happens to classify the industry as ñTier 1ò or 

ñTier 2ò on a nationwide basis. 

Commenter (0760) opposes the proposed FIP and claims that the EPAôs identification of Tier 2 

boilers as being ñimpactfulò is not supportable. According to the commenter, the EPA counted 

as ñimpactfulò any industrial boiler that had a projected contribution of > 0.01 ppb to any 

monitor. The commenter states that the EPAôs break point of 0.01 ppb is arbitrary and 

capricious as it was not justified by any reasoned analysis. Commenter contends that there is an 

inadequate basis for imposing controls on ñimpactfulò large industrial boilers. The commenter 

believes the EPA should not regulate any Tier 2 sources in Louisiana as no Louisiana Tier 2 

source had a projected contribution to either of the Houston monitors greater than 0.01 ppb, 

noting that there was only one Louisiana Tier 2 unit that was projected to impact the Houston-

Brazoria monitor at just 0.016 ppb. The commenter states that regulation of units with less than 

a 0.01 ppb potential contribution must be considered to be non-impactful even if NOx controls 

are determined to be marginally cost-effective (which is denied). The commenter asserts that 

the regulation of these Tier 2 Non-EGUs will make no discernable difference to the two 

monitors in Houston, considering the significant uncertainties in the EPA ozone projections. 

The commenter goes on to say that the EPA must establish a break point at which no 

regulation makes sense. The commenter submits that a conservative break point would be if 

any projected contribution is less than one, one hundredth of a part per billion. The commenter 
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declares that the EPAôs multi-factor analysis should justify any regulation of greater than that 

value. According to the commenter, in any rationale weight-of-evidence approach, a 

requirement to impose controls costing > $1 million annually for a unit that contributes less 

than 0.01 ppb to a monitor cannot be justified. 

Commenter (0504) objects to the inclusion of non-EGU sources because the EPA did not 

explain or support the breakpoints it used to identify the ñTier 1ò and ñTier 2ò sectors and lost 

sight of the standard under which it is proposing to include non-EGUs in the proposed FIP. 

The EPA can only conclude that reducing NOx from certain upwind non-EGUs may lead to 

meaningful air quality improvements at downwind receptors. The EPA cannot include non-

EGUs in a FIP based on this agency-constructed and entirely unexplained standard. 

Response:  

The EPA reasonably explained in the Screening Assessment how it identified potentially 

impactful industries and emissions units, and the methodology is not arbitrary. The EPA 

identified five air quality metrics by which to evaluate 41 industries. ñThese metrics were 

selected to provide air quality information to inform an evaluation of the magnitude and 

geographic scope of contributions from individual industries.ò Screening Assessment, 

Appendix A, at 22. Focusing on maximum downwind contribution (in ppb) at any receptor, the 

EPA rank-ordered the industries in Figure A-1. The distribution indicated a reasonable ñbreak 

pointò at 0.01 ppb, and we determined that industries below a 0.01 ppb impact at any receptor 

could be eliminated from further analysis. In further assessing the remaining industries, we 

ultimately found four industries that had both widespread impacts (i.e., impacting more than 10 

receptors at greater than 0.01 ppb) and at least one greater impact at a single receptor (i.e., 

greater than 0.1 ppb). Id. at 3. These four industries ended up comprising the ñTier 1ò 

industries. We also found that the data suggested a second tier of industries should also be 

evaluated. The data indicated that these industries either were capable of a particularly 

substantial impact to at least one receptor (i.e., greater than 0.1 ppb), or had widespread 

impacts (i.e., greater than 0.01 ppb to at least 10 receptors). For this second tier, recognizing 

the lesser degree of impact compared to Tier 1, we reasonably focused on the most common 

emissions unit type that the data indicated would be available in these industries - boilers. ñIn 

2023 because boilers represent the majority emissions unit in the Tier 2 industries for which 

there were controls that cost up to $7,500 per ton . . ., we targeted emissions reductions and air 

quality improvements in Tier 2 industries by identifying potentially impactful industrial, 

commercial, and institutional (ICI) boilers.ò Id. at 5. 

This analysis is more fully described in the Screening Assessment. However, several points 

bear emphasis in response to these comments. First, the Screening Assessment methodology 

served as a reasonable and reliable method for distinguishing potentially impactful industries 

from non-impactful industries, identifying only 9 out of 41 industries (as defined by 4-digit 

NAICS) for further evaluation.  

Second, that these were estimated to be the nine potentially most impactful industries should 

not come as a surprise, as each of these industries typically involve large-scale fossil-fuel 

combustion as part of their manufacturing processes, have historically had high NOX emissions 

as a result, and are projected to continue to have relatively high NOX emissions into the future. 
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The large emissions profile of these industries compared to others can readily be seen in Table 

A-3 of the Screening Assessment.  

Third, as explained in response to comments in Section 2.2.1 above, it was entirely reasonable, 

and consistent with prior transport rulemakings to focus the analysis at the industry-level rather 

than attempt to identify air quality impact thresholds at the unit- or source-specific level. To 

build on the response above, it is important to keep in mind that regional interstate ozone 

transport is a ñcollective contributionò problem, in which the ozone-precursor emissions of 

many sources combine to create ozone nonattainment and maintenance problems at potentially 

great distances from individual source emissions points. See, e.g., 63 FR at 57386. Attribution 

of responsibility for this problem is complicated by varying meteorological conditions from 

year to year and even from day to day. The EPAôs Step 1 and Step 2 analysis within the 4-step 

interstate transport framework is designed to robustly identify where ozone problems are 

located and which statesô anthropogenic emissions contribute to those problems. At Step 3, the 

analysis shifts to an evaluation of which emissions reductions from those contributing states 

would be most cost-effective to achieve to eliminate that portion of the statesô emissions that 

are deemed ñsignificantò and thus must be eliminated. Focusing on entire industries (as the 

EPA has done in prior rules with its focus on EGUs (e.g., CAIR and CSAPR)) and other 

industry categories in addition to EGUs (as we did in the NOX SIP Call) presents an efficient 

and equitable methodology for identifying where the most cost-effective emissions reductions 

can be identified at the regional scale. (One aspect of the ñequityò we refer to here is in 

assuring that direct competitors within particular industries within the geography of linked 

upwind states are held to the same level of emissions performance, to avoid the potential for 

emissions shifting or competitive disadvantages brought on by assigning transport obligations 

to individual sources that are not borne by their competitors.) 

It was precisely this analytical framework that the Supreme Court upheld in EME Homer City, 

noting the ñthorny causation problemò of interstate pollution transport, 572 U.S. at 514, the 

need to account for ñthe vagaries of the wind,ò id. at 497, and the complexity of allocating 

responsibility among potentially large groups of states who may each contribute to one 

anotherôs air quality problems as well as to multiple other states in varying degrees, id. 514-16. 

Commenters on the Screening Assessment seem to believe that the EPA must define a precise 

level of emissions from each particular non-EGU source that constitutes significant 

contribution or interference with maintenance, in relation to the impacts of those particular 

emissions at each particular receptor. As the Supreme Court put it when considering such an 

argument in the context of the allocation of EGU emissions-reduction obligations in CSAPR, 

ñNothing in the text of the Good Neighbor Provision propels EPA down this path. 

Understandably so, for as EPA notes, the . . . proportionality approach could scarcely be 

satisfied in practice.ò Id. at 515. 

Commenters suggest that without a more granular analysis, the EPA has not sufficiently 

established a connection between emissions reductions from a particular source or industry in a 

given state and air quality improvement at a particular receptor. This simply restates the same 

misapprehension addressed above. Furthermore, the analysis in both the proposal and in the 

final rule demonstrates that when these non-EGU emissions reductions are considered in the 

aggregate and coupled with EGU emissions reductions (as they should be when assessing how 
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to solve a ñcollective contributionò problem), the effect on downwind air quality across the 

entire set of receptors is substantial and would make a meaningful step towards reaching and 

maintaining attainment of the NAAQS at many receptors. (See the Air Quality Modeling Final 

Rule TSD and the Ozone Transport Policy Analysis Final Rule TSD for further discussion and 

analysis.) Analyzing the effect of the actual set of proposed non-EGU emissions limits and 

related reductions, at proposal we estimated that on average these reductions could produce a 

0.22 ppb improvement at the receptors (for a total of 0.64 ppb in average improvement when 

coupled with the EGU emissions control strategy). See 87 FR at 20096-97. (See Section V.D of 

the preamble and response to comments in Section 2.2.1 above for comparable estimates for 

the final rule.) 

Commenters misstate or confuse the relationship between the Screening Assessment air quality 

thresholds used for non-EGUs and the use of 1 percent of NAAQS contribution threshold at 

Step 2 of the 4-step interstate transport framework. Once a state is found linked at Step 2, the 

EPA proceeds to an evaluation of emissions reduction opportunities at Step 3. The EPA is not 

replacing the 1 percent of NAAQS threshold used at Step 2 with a different threshold at Step 3, 

nor are we using a different Step 2 threshold for states with EGU reductions versus non-EGU 

reductions. There is no conflict or contradiction between the Step 2 threshold and the air 

quality thresholds used in the Screening Assessment when considered in relation to the 

respective roles they play within the larger analytical framework.  

Commenters make unfounded and incorrect statements that the EPA lept from the results of the 

Screening Assessment to mandating all of the emissions reductions precisely as they had been 

identified that were below the $7500/ton threshold for each covered industry, without further 

analysis. This is not true, either at proposal or in the final rule. At both proposal and final, we 

developed regulatory requirements that reflected a more detailed assessment of appropriate 

emissions-control technologies for the relevant industries, as described in response to comment 

2.2.1 above. We have been clear throughout the rulemaking record that the results of the 

Screening Assessment should not be confused with regulatory requirements, applicability 

determinations, or emissions limits.  We fully acknowledge that the final ruleôs emissions 

control obligations for the non-EGU industries may be different from the controls and 

emissions reductions estimated in the Screening Assessment; this reflects an improved 

understanding of emissions control opportunities, particularly in consideration of comments 

from the potentially regulated entities. These adjustments do not undermine our antecedent 

findings, via the Screening Assessment, that these industries and emissions units warranted 

evaluation for appropriate, cost-effective emissions control opportunities. 

Regarding the comments that the approach of identifying tiers of industry sources does not 

adequately comport with the statutory obligation to eliminate significant contribution from 

each upwind state, the Agency again disagrees for the reasons already stated. The analysis 

focused on industries and emissions unit types that measurably impact one or more identified 

nonattainment or maintenance receptors. The distinction between Tier 1 and Tier 2 industries 

in the Screening Assessment is also reasonable and well-explained. As explained in the 

Screening Assessment and in response to comments above in Section 2.2.1, the EPA in this 

rule continues to recognize (as it had in the NOX SIP Call) that ICI boilers are a uniquely 

impactful unit-type with well-understood and cost-effective NOX emissions control 
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technologies. Thus, focusing on these units within the second tier of industries was a 

reasonable decision and consistent with our prior transport rules. 

Comments:  

Commenter (0504) states that the EPAôs aggregation of dissimilar industries to assess 

ñsignificant contributionsò is unreasonable, unsupported, and unexplained. According to the 

commenter, the EPAôs screening assessment approach involving aggregating industries defined 

by 4-digit NAICS is impermissible, as SIPs and FIPs can only limit emissions to address 

significant contributions from either individual sources or types of emissions activity. The 

commenter claims that the NAICS does not categorize businesses on the type of emissions 

activity, which should be construed as referring to sources that operate the same emissions 

units, exhibit similar emissions profiles, and share similar emissions control opportunities. The 

commenter asserts that the EPAôs decision to define industries by 4-digit NAICS codes rather 

than ñtype of emissions activityò without first establishing why the 4-digit NAICS codes are 

relevant to distinguish and discern between the ñtype of emission activityò therefore directly 

contradicts the express text of the CAA. The commenter notes that this grouping results in 

industry sectors falling into the same 4-digit NAICS that do not have the same type of 

emissions activity, which is plainly unreasonable and disregards the express text of the CAA 

and.  

Commenter (0360) states that electric arc furnaces (EAFs) should not be included in the 

proposed FIP. The commenter claims that relative to other sources, EAF emissions do not 

significantly contribute to downwind nonattainment. On this note, the commenter specifically 

endorsed certain comments made by other commenters, including: for NAICS 3311, nearly all 

the linked contributions identified in the EPAôs screening assessment were from Integrated 

Iron and Steel facilitiesðnot EAF mills, yet because the EPA grouped facilities by NAICS, 

EAF mills within NAICS 3311 are subject to the proposed controls; the EPAôs own modeling 

confirms that steel industry sources and EAF sources simply do not contribute significantly to 

any downwind nonattainment in any state; and EAF steelmakers in 23 states may be suddenly 

thrust into an unprecedented and infeasible new regulatory scheme deemed unnecessary and 

unworkable by 19 states and, quite recently, the EPA itself. These comments were made by 

ASC and the Steel Manufacturers Association and the Specialty Steel Industry of North 

American on this rulemaking.  

Commenter (0798) says that the EPA properly excluded the Taconite Industry from the 

proposed rule. The commenter noted that the metal ore mining Industry was originally 

included as a Tier 2 industry group, but in a later step in the analysis, the EPA refined the Tier 

2 grouping by identifying potentially impactful industrial, commercial, and institutional (ICI) 

boilers. The commenter notes that this eliminated the metal ore mining industry group from the 

assessment, as the EPA found that it had no ñpotentially impactfulò boilers. The commenter 

remarks that according to the EPAôs assessment, boilers in the metal ore mining industry, 

which would include the taconite industry, do not provide opportunities for NOx emissions 

reductions that result in meaningful impacts on air quality at downwind receptors. 

Response:  

The EPA disagrees with the commenter that grouping industries by NAICS code is inherently 
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unreasonable or that the EPAôs framework for assessing whether industries have ñpotentially 

controllableò NOx emissions is irrational and inconsistent. The EPA used 2019 emissions 

inventory data reported by state/local/tribal authorities to assess a large and varied number of 

industries and emissions unit types that could potentially impact downwind receptors. Given 

the large number of states, receptors, industries, and emissions unit types, the EPA prepared a 

reasonable analytical approach. See responses to comments in Sections 2.2.1 and 2.2.2 above. 

The EPA notes that the commenter did not offer an alternative method for assessing potentially 

impactful industries and emissions units. 

We note that commenters (0504) and (0360) are particularly concerned about the inclusion of 

EAF units in the proposed rule. For reasons explained in Section VI.C.3 of the preamble and 

Section 4 of the Final Non-EGU Sectors TSD, we are not finalizing control requirements for 

these units.  

Regarding commenter (0798)ôs claims that boilers in the taconite industry (NAICS 212210, 

which is part of the Metal Ore Mining industry, NAICS 2122) do not present meaningful and 

cost-effective emissions reduction opportunities, we disagree, and these unit types are included 

in the final rule. At proposal, our analysis suggested that there were not any boilers in this 

industry, or in the Lime and Gypsum Product Manufacturing industry, but we explained that if 

such units meeting applicability criteria were found, then we would cover them in the final 

rule. 87 FR at 20148. The final rule analysis has identified boilers in the Metal Ore Mining 

industry, and so these units are included to the extent they meet the final ruleôs applicability 

criteria. The Screening Assessment reasonably identified Metal Ore Mining as an impactful 

industry in consideration of the degree of impact that its potentially controllable emissions 

have on receptors. Then, as a Tier 2 industry, the Screening Assessment focused on potential 

emissions control opportunities at boilers. See response to comments in 2.2.1 and 2.2.2 above. 

Thus, while Metal Ore Mining may have relatively few boiler units, this industry as a whole 

was nonetheless found to be impactful, and this rule focuses on boilers as the most impactful 

emissions-unit types with cost-effective emissions reduction potential within the Tier 2 

industries as a whole. In addition, to the extent such boiler units are used at facilities within 

any of the other impactful industries covered by the rule (this is the case for Iron and Steel 

Mills and Ferroalloys Manufacturing), because these boilers have a similar profile in terms of 

having well-understood, cost-effective emissions reduction potential, they too are covered in 

this final rule. We note that the commenter does not advocate nor supply information regarding 

more cost-effective opportunities to limit ozone season NOX emissions within the Metal Ore 

Mining industry.  

Comments: 

Commenter (0382) says the EPAôs approach might make sense if it actually defined ñwell-

controlled sourcesò and supported its definition with evidence. But the EPA does neither. The 

Non-EGU Memorandum mentions the term ñwell-controlled sourcesò just once and offers no 

support for the suggestion that the EPA cannot meaningfully regulate ñwell-controlledò 

sources at a reasonable cost. In fact, the only time the memorandum assesses emissions from 

sources other than the seven targeted industries is in Figure 1, a chart that shows around 20,000 

tons of NOx emissions attributable to sources other than the seven targeted industries. The 

twenty thousand tons of NOx emissions produced by these other industries constitute more 
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than 20 percent of the emissions generated by the seven targeted industries. Yet, other than 

stating that these non-targeted businesses are already ñwell-controlled,ò the EPA offers no 

analysis as to why they avoided regulation when other industries did not. The EPAôs approach 

is tantamount to saying ñtrust us,ò which, absent explanation, federal courts have found 

arbitrary and capricious. [citing Ergon-W. Va., Inc., 980 F.3d at 422 (citing Roe, 947 F.3d at 

220); Vigil, 381 F.3d at 845 (referencing Sierra Club, 294 F.3d at 163); Ergon-W. Va., Inc., 

980 F.3d at 421 (finding the EPAôs decision arbitrary and capricious, in part, because the EPA 

scored similarly situated companies differently and offered no applicable explanation). 

Commenter (0266) requests additional details and clarity on the screening process the EPA 

used to assess non-EGUs, specifically regarding the criteria used to determine if a source was 

well controlled and the emissions threshold triggering the applicability of this rule for the iron 

and steel industry. 

Commenter (0382) and commenter (0798) note that the EPAôs explanation for including non-

EGU industries is that they emit over 100 tons per year (tpy) of NOx and that ñwell controlled 

sourcesò were excluded because uncontrolled sources can be better controlled at a reasonable 

cost. The commenters claim that the EPA did not define ñwell controlled sourcesò or support a 

definition with evidence, nor does it support the suggestion that ñwell controlled sourcesò 

cannot be regulated at a reasonable cost. Commenters (0382, 0798) state that without 

explanation, the EPAôs approach is tantamount to saying, ñtrust us,ò which federal courts have 

found arbitrary and capricious. 

Commenter (0421) declares that the EPA should reconsider its proposal to impose controls on 

the industrial boilers covered by this proposed rule. The commenter notes that boilers in the 

chemical manufacturing industry are highly regulated under federal and state law and state air 

permits to control NOx emissions and have already taken measures to reduce emissions under 

CAA regulations and SIPs.  

Response:  

The commenters are incorrect that the EPA did not identify what it meant by ñwell-controlledò 

sources in the Screening Assessment. We used data from the Control Strategy Tool (CoST), 

the Control Measures Database (CMDB), and the 2023 emissions inventory to understand the 

degree of existing emissions control on sources in the Tier 1 and 2 industries, and what 

additional emissions controls could be available to these sources. See Screening Assessment at 

4. All of this information is available in the docket or publicly available online. We used 

representative cost-per-ton estimates for potentially available additional control technologies to 

plot a ñknee in the curveò graph, which showed that, in general, a $7500/ton marginal cost-

effectiveness value represented a point below which cost-effective emissions reductions could 

be achieved, and beyond which cost-effectiveness quickly tapered off. See id. Figure 1. 

Commenter claims that the EPA improperly did not further evaluate an additional 20,000 tons 

of emissions reduction available from non-Tier 1/Tier 2 industries, but this is mistaken. Those 

industries had already been identified as not having ñimpactfulò emissions at the step in our 

analysis when industries were evaluated for impacts on downwind receptors (maximum 

contribution to any one receptor of >0.10 ppb and/or contribute >= 0.01 ppb to a certain 

number of receptors). See id. at 2-3. In Appendix A (ñAnalysis of Industry Contribution 
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Dataò), the EPA provided more information related to its analysis of other non-EGU industries. 

That analysis explained why the other non-EGU industries were not evaluated further. Table 

A-3 showed ozone season emissions that could potentially be reduced from all industries 

analyzed, and it can be seen there how the additional potential emissions reductions commenter 

mentions are distributed across other industries. These other industries generally had fewer 

sources with emissions greater than 100 tons per year, and/or impacted identified receptors to a 

much lesser degree than the Tier 1 and 2 industries. The EPA reasonably determined that it 

would not make sense to pursue these emissions-reduction opportunities further.  

Comments:   

Commenter (0798) says given that the standard deviation for any CAMx prediction at the 

Brazoria receptor was up to 8 ppb, it is not reasonable or rational for the EPA to rely on CAMx 

to make fine-tuned distinctions between industries modeled to have impacts at 0.01 ppb (the 

screening level selected by the EPA for industry significance), since EPAôs own analysis 

shows that the model is simply not precise enough to statistically differentiate between 0.01 

ppb, 0.1 ppb, and 1 ppb. Commenter (0798) continues, the EPAôs communications discussed in 

the attached Woodard report demonstrate that the EPA was aware of model ñnoiseò due to 

model outputs being copied and handled over multiple operating systems and that numerical 

noise in model outputs could be present and could contribute to variations in modeled 

concentrations. If that noise was on the order of 0.01 ppb, that would be yet another reason that 

the modeling could not be relied on to differentiate between impacts at that level of granularity, 

and thus that such a level below background ñnoiseò cannot be considered significant. 

Accordingly, the EPA should base any determinations of modeled significance at a precision 

no smaller than 1 p[p]b, so as to at least be within the same order of magnitude as the modelôs 

standard deviation. 

Commenter (0437) struggled to understand how the EPA determined pulp and paper boilers 

should be included in this rule, especially considering that the contribution threshold of 0.01 

part per billion (ppb) at a downwind receptor is not even measurable. According to the 

commenter, the EPAôs background documents, and screening analysis do not support the 

expansive coverage proposed in the regulatory language. 

Commenter (0504) notes that regarding the impacts of NOx emissions on downwind ozone 

receptors/monitors, the combined NOx emissions reduction estimated from the EAF sources is 

just 3 percent of the Iron and Steel sector sources and would be far smaller if compared to the 

total Tier 1 reductions, or the combined reductions from all sources in the proposed FIP. The 

commenter goes on to say that the EPAôs modeling data show that including all iron and steel 

sector sources would only result in changes at monitors in the East, where the maximum ozone 

impact is 0.175 ppb from the iron and steel industry. The commenter remarks that 0.175 ppb of 

ozone is not measurable with any reliability at any monitor. The commenter also remarks that 

the specific ozone impacts the EPA modeled at individual downwind state monitors from all 

sources in the iron and steel sector, the one monitor with an ozone level greater than 0.1 ppb is 

the Sheboygan, WI monitor, with a total steel industry contribution of 0.1292 ppb. At the four 

monitors where the EPA has indicated impacts from the two EAF mills, the combined 

contribution from all of the iron and steel sector sources does not exceed 0.035 ppb, which the 

commenter reiterates is not a level of ozone that is discernable by any measurement at these 
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monitors. The commenter also notes that in the EPAôs estimated ozone contribution from 

specific plants or mills, the range of ozone levels from NOx emissions at the two modeled EAF 

mini-mills range from 0.0001 ppb to 0.0012 ppb. The commenter states that it that these 

predicted levels of ozone are not capable of being measured with any level of accuracy and are 

insignificant by any measure. 

Commenter (0320) states that even if the reductions the EPA predicts for Tier 2 boilers are 

feasible, the air quality improvements the EPA anticipates at individual receptors are 

immeasurable by current ambient air quality monitoring systems. The commenter notes that 

the EPA has chosen to regulate non-EGU boilers in the chemical industry because it has 

calculated (not modeled) that these boilers either have a maximum contribution to any one 

downwind receptor that is greater than or equal to 0.10 ppb or they contribute greater than or 

equal to 0.01 ppb to at least 10 downwind receptors. The commenter provides that in Table 2 

of the EPA's non-EGU screening assessment, the maximum improvement at any receptor from 

controls on all Tier 2 boilers (in all proposed source categories) is 0.169 ppb. The commenter 

notes that in Table 5 on page 16 of the same memo, the maximum estimated improvement for 

any receptor from controls on Tier 2 boilers is listed as 0.0258 ppb. Additionally, the 

commenter notes that a further review of the spreadsheet "Transport Proposal - Tier 2 Boiler 

Analysis - 03-16- 2022.xlsx indicates that the average improvement is 0.016 ppb considering 

the impact of reductions from all Tier 2 boilers at a single receptor. The commenter states that 

current ambient air quality monitoring systems have a detection limit of approximately 0.3 ppb 

which is an order of magnitude greater than the EPA's maximum calculated improvement from 

controlling Tier 2 boilers. According to the commenter, if the EPA were to finalize the rule as 

proposed, Tier 2 industries would be required to spend $54.2 million per year (according to the 

screening assessment memo) for results that are too insignificant to even measure, meaning 

there is no quantifiable downwind benefit to controlling Tier 2 boilers.  

Response:  

Commenters essentially argue that the 0.01 ppb threshold used to remove industries from 

further evaluation in the Screening Assessment is beyond the limits of modeling and 

monitoring capability. First, these arguments misunderstand the purpose of the Screening 

Assessment analysis. The purpose is not a precise replication of exactly which sources 

contributed exactly how much to any particular receptor during a particular high-ozone event. 

The purpose is to identify those industries with relatively large emissions sufficient to have 

interstate effects on ozone levels, and to analyze emissions units within those industries further 

for cost-effective emissions reduction opportunities. The EPA used AQAT in the Screening 

Assessment to make reasonable projections of air quality impacts to allow for comparison 

among the different industries that were analyzed.  

Second, the EPAôs modeling techniques for conducting this analysis are within parameters for 

acceptable model performance. Response to comments regarding the reliability and usefulness 

of AQAT are addressed in Section C.4 and C.5 of the Ozone Transport Policy Analysis Final 

Rule TSD and Section 10.3 (Comments about AQAT), and comments regarding the reliability 

and usefulness of the CAMx modeling are generally addressed in Chapter 3 of this document.  

We note that in Michigan v. EPA, 213 F.3d 663 (D.C. Cir. 2000), the court held that the EPA 
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needed to establish a ñmeasurable contributionò before identifying the amount of ñsignificant 

contribution.ò Michigan, 231 F.3d at 684. The court there was reviewing a record in which the 

modeling on which the EPA was relying for the identification of ñsignificant contributionò did 

not extend to the entirety of two particular states (Missouri and Georgia). The court found there 

was nothing in the record to support a conclusion that emissions from those regions of those 

states were significantly contributing. Here, by contrast, the EPAôs Screening Assessment 

encompassed an evaluation of 41 non-EGU industries within the borders of each linked 

upwind state. The record establishes that the impactful non-EGU industries and emissions unit 

types covered in this final rule have measurable contributions to out of state nonattainment and 

maintenance receptors. Commentersô arguments that any particular source could be shown not 

to have an impact above a certain threshold such as 0.01 ppb miss the mark. The court in 

Michigan in fact recognized the fallacy in this line of reasoning and made clear it was not 

holding the EPA to proving each individual increment of emissions activity must itself 

constitute significant contribution. See 213 F.3d at 684 (ñ[U]nlike bologna, which remains 

bologna no matter how thin you slice it, significant contribution may disappear if emissions 

activity is sliced too thinly.ò).  

Other commenters argue that the projected improvements in air quality are beyond the 

capabilities of air quality monitoring equipment. The analysis in the Screening Assessment 

does not depend on air quality monitoring instrumentsô precision of measurement. We address 

other comments on whether monitoring technology capability is relevant in Section IV.F of the 

preamble. It bears repeating in the context of the Screening Assessment that the impacts of 

emissions at very small ppb increments can be calculated through our modeling techniques for 

the purpose of assessing the relative impacts of various emissions sources and to apportion 

responsibility for ñsignificant contribution.ò In upholding the EPAôs approach to evaluating 

interstate transport in CSAPR using modeling, the D.C. Circuit held that it would not 

ñinvalidate EPAôs predictions solely because there might be discrepancies between those 

predictions and the real world. That possibility is inherent in the enterprise of prediction.ò EME 

Homer City II, 795 F.3d at 135. ñ[A] model is meant to simplify reality in order to make it 

tractable.ôò Id. at 135-36 (quoting Chemical Manufacturers Association v. EPA, 28 F.3d 1259, 

1264 (D.C. Cir. 1994). See also Sierra Club v. EPA, 939 F.3d 649, 686-87 (5th Cir. 2019) 

(upholding the EPAôs modeling in the face of complaints regarding an alleged ñmargin of 

error,ò noting challengers face a ñconsiderable burdenò in overcoming a ñpresumption of 

regularityò afforded ñthe EPAôs choice of analytical methodologyò) (citing BCCA Appeal Grp. 

v. EPA, 355 F.3d 817, 832 (5th Cir. 2003)).  

Finally, while we find the modeling techniques used to inform this rule sufficiently reliable 

even when used to project changes in air quality in an absolute sense (as explained elsewhere 

in the record), we note that in the context of the Screening Assessment, these techniques were 

applied for purposes of conducting a comparative analysis among different industries. Thus, 

whatever ñnoise,ò or ñmargin of errorò or other imperfections are alleged to exist within the 

modeling, because these would apply consistently and equally to each industry the EPA 

evaluated, they donôt affect the reliability of the results in relation to the purpose of this 

analytical exercise. 
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Comments: 

Commenter (0758) states the EPA identified five additional industries that either contribute >= 

0.1 ppb to any one receptor or >=0.01 ppb to at least ten receptors, including: chemical 

manufacturing; petroleum and coal products manufacturing; metal ore mining; lime and 

gypsum product manufacturing; and pulp, paper, and paperboard mills. While these industries 

contain a variety of emitting units, such as boilers, internal combustion engines, or other 

industrial process units, the EPA, however, proposes to require NOX reductions only from 

boilers within these industries ñbecause boilers represent the majority emissions unit in the 

Tier 2 industries for which there were controls that cost up to $7,500.ò And, because the metal 

ore mining and lime/gypsum product manufacturing sectors do not have boilers of a relevant 

size, the EPA excludes reductions from these industries entirely. 

Commenter (0758) continues, reductions from emissions units other than boilers in these 

industries are cost effective. The EPAôs analysis shows that there are a significant number of 

industrial processes (77, including 48 in petroleum and coal products manufacturing alone) and 

internal combustion engines (14) in Tier 2 industries with controls that cost up to $7,500 per 

ton (compared to 132 boilers). 

The commenter (0758) also declares that the EPA should further explain the rationale behind 

its approach to ñTier 2ò of its regulatory structure for non-EGUs and consider whether it 

should apply emissions limitations to a broader range of sources in this tier. The commenter 

reports that after running its Control Strategy Tool analysis, the EPA concluded that most non-

EGU units that it had not already selected as ñTier 1ò sources were boilers and thus decided to 

limit its Tier 2 coverage to boilers. The commenter states that the fact that boilers comprise the 

majority of relevant emissions units does not preclude the EPA from regulating other source 

types as well. As reported by the commenter, the remaining 41 percent of potential Tier 2 

emissions units cover 14 internal combustion engines and 77 industrial processes and could be 

responsible for significant collective emissions. Therefore, the commenter recommends that 

the EPA either further explain its decision not to regulate non-boiler Tier 2 emissions units or 

consider regulating such units in its final rule or future rulemakings. 

Commenter (0758) argues the EPA must not arbitrarily exclude reductions from emissions 

units other than boilers, or exclude reductions from the metal ore mining and lime/gypsum 

product manufacturing industries. Large industrial units in the metal ore mining and 

lime/gypsum product manufacturing, which the EPA claims exclude boilers, emit more ozone 

season NOX than chemical manufacturing; petroleum and coal products manufacturing; and 

pulp, paper, and paperboard mills combined. The EPA finds that the metal ore mining and 

lime/gypsum product manufacturing industries, like the basic chemical manufacturing; 

petroleum and coal products manufacturing; and pulp, paper, and paperboard mills industries, 

contribute >= 0.1 ppb to any one receptor or >=0.01 ppb to at least ten receptors, and may not 

arbitrarily exclude reductions from these two industries. 

Commenter (0538) supports the EPAôs inclusion of non-EGU sources in the rule, but states 

that more explanation for its selection of non-EGU sources is needed. According to the 

commenter, the proposed FIPôs extension of good neighbor obligations to non-EGU sources is 

consistent with statutory text, regulatory precedent, and caselaw. The commenter says that the 
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broad statutory text of the good neighbor provision, the EPAôs long history of interpreting the 

provision to include non-EGUs, and judicial statements on review of good neighbor rules all 

support the EPAôs authority to regulate non-EGU emissions sources. However, the commenter 

believes the EPA should further explain how it decided which non-EGUs to include in the 

proposed FIP. The commenter declares that the EPA should further explain the rationale 

behind its approach to ñTier 2ò of its regulatory structure for non-EGUs and consider whether 

it should apply emissions limitations to a broader range of sources in this tier. The commenter 

reports that after running its Control Strategy Tool analysis, the EPA concluded that most non-

EGU units that it had not already selected as ñTier 1ò sources were boilers and thus decided to 

limit its Tier 2 coverage to boilers. The commenter states that the fact that boilers comprise the 

majority of relevant emissions units does not preclude EPA from regulating other source types 

as well. As reported by the commenter, the remaining 41 percent of potential Tier 2 emissions 

units cover 14 internal combustion engines and 77 industrial processes and could be 

responsible for significant collective emissions. Therefore, the commenter recommends that 

the EPA either further explain its decision not to regulate non-boiler Tier 2 emissions units or 

consider regulating such units in its final rule or future rulemakings. 

Response:  

The EPA has explained in response to comments earlier in this section how its Screening 

Assessment methodology reasonably guided the Agency to identify impactful industries and 

unit-types for further evaluation of emissions control opportunities, and in particular the 

decision to focus on boilers in the Tier 2 industries. These comments observe that within the 

Tier 2 industries in the Screening Assessment, there may have been cost-effective emissions 

control opportunities from non-boiler unit types, but the EPA only focused on boilers in these 

industries, thus potentially overlooking other cost-effective emissions control opportunities. 

The Agency agrees that such additional, cost-effective emissions reduction opportunities may 

exist within these industries. And we note that states interested in replacing the FIP with a SIP 

may choose to explore whether to require emissions reductions of an equivalent or greater 

degree at such unit types. (See Section VI.D of the preamble.) However, the data available to 

the Agency for the Screening Assessment did not indicate sufficient emissions-control 

potential that could be applied, and the commenters here have not supplied information with 

sufficient ñreasonable specificityò to call into question the Agencyôs reasonable choice to focus 

on boiler units in the Tier 2 industries. It was also reasonable for the EPA to limit emissions 

control requirements in Tier 2 industries to boilers, given the relatively lesser level of impact 

estimated compared to Tier 1 industries. 

 

2.2.3 Screening Assessment -- 100 TPY Threshold 

Comment:   

Commenter (0758) asserts that the EPA should also consider reductions from non-EGU units 

that emit less than 100 tons of NOx per year. According to the commenter, the EPA has 

considered non-EGU point sources with NOx emissions greater than 25 tpy, and the Agency 

identified 438 gas turbines and 350 gas boilers across 37 eastern states with NOx emissions 

between 25 to 100 tpy. The commenter reports that the EPA found that those units had 



  

108 

 

potential NOx reductions of 7,193 tons and 6,814 tons respectively (14,007 tons combined). 

The commenter states that the EPA has statutory authority to consider these sources, as the 

good neighbor provision extends to ñany source or other type of emission activityò that 

significantly contributes to downwind nonattainment or interferes with downwind 

maintenance. The commenter also points out that the agency has recognized that the problem 

of interstate ozone pollution is driven by ñcollective impacts of relatively small contributions.ò 

For that reason, the commenter suggests that the Agency consider reductions available from 

units with NOx emissions greater than 25 or 50 tpy. 

Commenter (0538) supports the EPAôs inclusion of non-EGU sources in the rule, but states 

that more explanation for its selection of non-EGU sources is needed. According to the 

commenter, the proposed FIPôs extension of good neighbor obligations to non-EGU sources is 

consistent with statutory text, regulatory precedent, and caselaw. The commenter says that the 

broad statutory text of the good neighbor provision, the EPAôs long history of interpreting the 

provision to include non-EGUs, and judicial statements on review of good neighbor rules all 

support the EPAôs authority to regulate non-EGU emissions sources. However, the commenter 

believes the EPA should further explain how it decided which non-EGUs to include in the 

proposed FIP. Specifically, the commenter states that the EPA should provide more detail on 

its decision to consider regulation of non-EGU sources only if they emitted more than 100 tpy 

of NOx and its decision to eliminate any sources of emissions that it considered to already be 

well-controlled. 

Commenter (0353) remarks that the proposed rule includes significant changes in the EPAôs 

prior approach to the regulation of stationary engines when compared to prior CSAPR 

regulations and does not provide a sufficient explanation as to why the EPA is significantly 

deviating from its prior practices. The commenter notes that this includes changes to both the 

annual NOx emissions threshold for evaluating non-EGU sources and the marginal cost 

threshold for assessing pollution controls. The commenter says that the EPA does not explain 

why it reduced the threshold to 100 tpy of NOx compared to the previous value of 150 tpy. 

Commenter (0504) asserts that the EPAôs framework for assessing whether industries have 

ñpotentially controllableò NOx emissions is irrational and inconsistent. According to the 

commenter, simply assuming that sources with over 100 tpy of NOx are uncontrolled and 

could be controlled at a reasonable cost is an unexplained, unreasonable, and arbitrary 

assumption. The commenter also states that the EPA failed to explain why it did not use 

another threshold, such as the 150 tpy it used just one year ago for the CSAPR Rule Update. 

The commenter noted that the EPA estimated this threshold would be equivalent to an EGU 

with over 25 MW electric generating capacity, which is the EGU capacity size that the trading 

program would be restricted to. The commenter declares that the EPA has not supported that 

NOx emissions sources below 100 tpy are well-controlled and does not justify this threshold 

for program inclusion. 

Commenter (0508) believes that the EPA did not provide sufficient evidence/support for the 

use of the >100 tpy screening assessment threshold and recommends that the EPA justify the 

limit in the final FIP. 

Commenter (0344) is concerned about the applicability thresholds in the rule, noting that the 
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applicability thresholds are not uniform within the rule and that some smaller sources that do 

not significantly contribute to NOx emissions at various receptors are brought into the rule. 

According to the commenter, in the steel mill category, each combustion unit at a BOF Shop 

would be applicable to this rule, even if a unit emits less than 100 tons per year NOx; however, 

in other source categories, the applicability threshold is based on whether the source as a whole 

emits or has the potential to emit 100 tons per year. 

Commenter (0554) states that the EPA does not explain why 100 tpy is an appropriate 

threshold for identifying units warranting regulation or why it is using a lower threshold than 

the 150 tpy relied upon in the recent Revised CSAPR Update. The commenter further states 

that unlike the 100 tpy threshold that the EPA used in the proposed rule, the 150-tpy threshold 

in the Revised CSAPR Update had a logical and well-explained basis, noting that the EPA 

explained that units with pre-control NOX emissions greater than 150 tpy is an emissions 

threshold comparable to the emissions of 25 MW EGUs used in prior interstate transport 

rulemakings. The commenter asks that the EPA return to its 150 tpy threshold so that RICE are 

regulated on an equal footing with EGUs. 

Response:  

The use of the 100 tpy emissions unit size threshold in the Screening Assessment was a 

reasonable way to identify industries with emissions units that would be ñmore likelyò to have 

cost-effective emissions reduction potential. We explained in the Screening Assessment: 

We focused on assessing emissions units that emit >100 tpy of NOx. By limiting the 

focus to potentially controllable emissions, well-controlled sources that still emit > 100 

tpy are excluded from consideration. Instead, the focus is on uncontrolled sources or 

sources that could be better controlled at a reasonable cost. As a result, reductions from 

any industry identified by this process are more likely to be achievable and to lead to air 

quality improvements. 

Screening Assessment at 3. We note that the purpose of this emissions unit size threshold was 

not definitively to exclude all emissions units with less than 100 tpy emissions from being 

subject to emissions control requirements in this rule, nor was this step in the analytical 

exercise intended to function as a definitive applicability criterion. The purpose was to allow 

the Agency to focus on those emissions units ñmore likelyò to have cost-effective emissions 

control opportunities, before proceeding to conduct further analysis on appropriate proposed 

emissions controls. 

We acknowledged this was a lower threshold than we had used in conducting a non-EGU 

assessment for the 2008 ozone NAAQS, where we had used a 150 tpy threshold. As 

commenter observes, we previously viewed a 150 tpy threshold as comparable to the 

applicability criteria used for EGUs in prior transport rules. See 86 FR at 23098. However, the 

2015 ozone NAAQS is a more protective air quality standard and so it is reasonable to look at 

a potentially wider universe of emissions units for potential control opportunities.  

Further, using an emissions unit size threshold of 100 tpy roughly corresponds to the definition 

of ñmajor sourceò used in the CAA (although our analysis focused on actual emissions rather 

ñpotential to emitò emissions). See, e.g., CAA section 302(j) & (x). Nonetheless, the EPA is 
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not constrained under the good neighbor provision to look only at major sources, because the 

provision extends to other ñemissions activityò with no size limitation specified. See CAA 

section 110(a)(2)(D)(i). Nor was it necessarily more well-reasoned or justified to use 150 tpy 

rather than 100 tpy, simply because a 150 tpy level of emissions could be viewed as 

comparable to the emissions potential of a 25 MW EGU; further, the 150 tpy reflects a 

ñpotential to emitò emissions level associated with 25 MW EGUs and is not directly 

comparable to the 100 tpy actual emissions level for non-EGUs used in the Screening 

Assessment. This can be seen in considering commenterôs claim that a 150 tpy threshold is 

needed to put RICE units on an equal footing with EGUs. RICE used in pipeline transportation 

of natural gas comprise many of the non-EGU units that are covered by this rule and are 

estimated to deliver substantial emissions reductions, due to the large number that are in 

service and the quantity of emissions reductions that are achievable through cost-effective 

technologies applied to this group of sources. The EPA is well within its legal authority to 

evaluate these sources for emissions reductions to eliminate significant contribution, even if 

they have an operating profile different from EGUs.   

The EPA notes that the Screening Assessment was intended to identify potentially impactful 

industries and emissions unit types for further evaluation. In the Screening Assessment we 

presented an analytical framework to further analyze potential emissions reductions and costs 

and included proxy estimates for 2026. This provides a reliable method to identify impactful 

industries (identified in Step 1 of the analytical framework presented in the Screening 

Assessment). The proxy estimates for emissions unit types, emissions reductions, and costs 

from the Screening Assessment are distinct from the applicability criteria in the final rule. As 

explained in the Final Non-EGU Sectors TSD, the regulatory applicability criteria are intended 

to roughly correspond with the 100 tpy threshold used in the Screening Assessment, but also 

reflect other considerations such as typical applicability criteria already in use in other 

regulatory programs or which are familiar to the regulated sources, and/or otherwise easy to 

implement or understand. 

 

2.2.4 Screening Assessment -- $7,500/ton Threshold 

Comments: 

Commenter (0280) states SCR is not cost-effective for reheat and annealing furnaces, ladle 

preheaters and tundish preheaters, grossly exceeding the $7,500/ton threshold. 

Commenter (0221) states the EPA has used a cost/ton threshold for economic reasonableness 

of $7,500. However, as an example, the costs to install a single discharge point for a ridge vent 

baghouse, ducting costs, and maintenance costs would be far higher than $7,500/ton. 

Commenters (0298, 0504, 0518, 0782) state the $7,500 threshold is unsupported. Commenter 

(0504) advocates instead for performing the analysis separately for each ñtype of emissions 

activities.ò  

Commenter (0298) states that the EPAôs decision to set a $7,500/ton marginal cost threshold 

for all non-EGUs, despite acknowledging the heterogeneity of industry, emissions unit types 
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and control options, fails to consider the actual costs associated with achieving the proposed 

reductions at discrete subclasses like the ferroalloy industry and comingles unrelated industries 

to artificially inflate the marginal cost threshold to justify otherwise cost-prohibitive NOX 

control technologies. Commenter (0518) asserts that the EPA has provided no explanation for 

why the Tier 1 and 2 industries were subject to different contribution thresholds yet were 

combined when developing the cost-effective control threshold. Commenter (0782) suggests 

that the variability in unit type, size, use, etc. requires the EPA to conduct unit specific 

analyses for the non-EGU cost threshold. 

Commenters (0299, 0513) conduct their own research and conclude that SCR was not a cost-

effective control technology and would only result in a further reduction of 921 tons of NOX at 

a cost greater than $16,143 per ton. At least one commenter states that the rule is based on 

outdated and incomplete information regarding cement kilns that impacts the EPAôs 

assumptions regarding costs. 

Commenters (0301, 0549) state the EPA uses representative cost estimation methodologies to 

forecast control costs. These cost estimates consistently underestimate the true cost of 

installing control equipment at affected facilities. This is especially true today as the economic 

assumptions (i.e., inflation, discount rate, fuel prices, commodity prices) are very different in 

June 2022 than in 2021. In addition, the EPA relies on a non-EGU NOX control cost threshold 

of $7,500/ton but the commenter provides an example of MWC SNCR cost-effectiveness of 

$12,100/ton. 

Commenter (0314) states the EPA averaged the estimated cost of controls across all industries 

and determined that a cost of $7,500 to capture one ton of ozone is reasonable. However, the 

EPA also conducted analyses specifically for pipelines and refineries and found any cost above 

$1,500 to be unreasonable. 

Commenter (0318) conducted review and the results support the $7,500 threshold. The 

commenter is drafting a memo to pursue additional NOX reductions from MWCs. 

Commenter (0320) performed a screening type analysis of the cost of SCR on their coal-fired 

boilers using the EPAôs OAQPS Control Cost Manual methodologies. These screening 

analyses show that NOX controls come at significant cost for industrial boilers and do not agree 

with the EPAôs estimate of $2,245 for application of SCR to an industrial coal-fired boiler. 

Commenters (0340, 0314) state CoST was not created to be used for unit-specific/engineering 

analysis, but for ñillustrative control strategy analyses.ò However, the EPA used CoST to 

develop estimates for annual control costs for non-EGUs and provides those estimates in the 

screening assessment. There is variance in costs, and it may hurt certain industries. 

Commenter (0350) states the EPAôs cost data is outdated, and the EPA does not account for 

inflation. The commenter also provides examples to demonstrate that the $7,500 threshold is 

not economically feasible in almost all instances for engines. The commenter estimates the 

fleetwide cost to be an average of $4.3 million per engine. 

Commenter (0405) states their belief that the EPA has incorrectly applied its own data to 

determine the cost threshold (for categorizing Tier 1 industries) to evaluate emissions 

reductions related to the iron and steel sector. According to the commenter Tier 1 industries, 
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including the iron and steel sector, have a much lower marginal cost threshold than the $7,500 

per ton value and there is no technical basis to treat cost effectiveness threshold for Tier 1 and 

2 industries similarly especially when data indicates or supports the opposite conclusion. 

Additionally, the commenter believes that the EPAôs basis for imposing controls on Tier 1 

sources does not satisfy the mandate of the good neighbor provisions or demonstrate that the 

control requirements being proposed are cost effective and consistent with the judicial 

mandates of the U.S. Supreme Court. 

Commenter (0405) states that they performed an internal economic evaluation to determine 

whether the cost-effectiveness of the EPAôs suggested controls in the proposed FIP align with 

the EPAôs stated cost-effectiveness basis, specifically $7,500/ton. The commenter briefly 

describes the approach used and states its findings ï that the cost-effectiveness for affected 

units is significantly above the EPAôs suggested cost-effectiveness threshold in the proposed 

FIP (i.e., $7,500/ton), making installation on these units economically unreasonable. 

Commenter (0416) states NOX control technology of the extent necessary to achieve the 

emissions limits is not economically reasonable for most of the iron and steel emissions units. 

The commenter provides examples of infeasibility. The commenter also assessed the data and 

claims that the ñknee in the curveò for Tier 1 sources occurs at a cost of approximately $1,000 

per ton at which point the ozone season NOX reduction potential is in excess of 50,000 tons. 

Increasing the cost threshold to $7,500 per ton (approximately a 700 percent increase in cost) 

does nothing more than increase the NOX reduction potential by approximately 15 percent 

more than would be achieved at the $1,000 per ton threshold. 

Commenter (0437) provides example calculations to demonstrate that $7,500 is too low for 

boilers in the pulp and paper industry to achieve the proposed required emissions limits. Their 

estimated ozone season control costs for pulp and paper sector boilers averaged about 

$70,000/ton and generally ranged from about $11,000/ton to over $200,000/ton with a sector 

wide total capital cost for controls of over $700 million and an annual ozone season cost over 

$90 million and a total annual ozone season cost of about $38,000/ton. 

Commenters (0516, 0504, 0518) request justification on the $7,500 threshold for non-EGUs. 

Commenters (0308, 0798) state the $7,500 threshold does not include retrofit costs. 

Commenter (0353) says that the EPA does not explain why it used a marginal cost threshold of 

$7,500 per ton of NOx reduced rather than the previous value of $2,000. The commenter also 

states that the proposed rule relies on a cost threshold for non-EGU pollution controls justified 

by an assessment that does not appear to be in the docket, or at least cannot be identified after a 

reasonable effort. The commenter remarks that the proposed rule frequently fails to clearly 

present key information, opting instead to generally refer the reader to the 200 or so supporting 

documents in the rulemaking docket. The commenter declares that requiring the reader to roam 

through a docket full of technical papers and spreadsheets significantly hinders the publicôs 

ability to comment on the proposed rulemaking. According to the commenter, the EPA has 

either failed to provide the public with access to necessary information to support the proposed 

rule, or it lacks that information necessary to support the proposed rule. 

Commenter (0320) believes based on recent reviews of available controls for their boilers, no 
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add-on NOX controls are available at $7,500/ton or less, and if the EPA used its own recently 

updated OAQPS Control Cost Manual methodologies for SCR, its analysis would show this as 

well. The EPA's over-control analysis is therefore inaccurate because it does not consider all 

impacts of the proposed rule and likely underestimates the cost of the rule. The EPA should re-

evaluate both the impacts of the proposed rule and whether or not the Agency's proposal 

constitutes over-control by considering the impacts, cost, and emissions reductions for all non-

EGU boilers potentially subject to the proposed emissions limits. 

Response:  

The EPA prepared the Screening Assessment to identify potentially impactful industries and 

emissions unit types for further evaluation. Note that the Screening Assessment memorandum 

included the following language at the beginning of Section V:  

This screening assessment is not intended to be, nor take the place of, a unit-specific 

detailed engineering analysis that fully evaluates the feasibility of retrofits for the 

emissions units, potential controls, and related costs. We used CoST to identify emissions 

units, emissions reductions, and costs to include in a proposed FIP; however, CoST was 

designed to be used for illustrative control strategy analyses (e.g., NAAQS regulatory 

impact analyses) and not for unit-specific, detailed engineering analyses. The estimates 

from CoST identify proxies for (1) non-EGU emissions units that have emission reduction 

potential, (2) potential controls for and emissions reductions from these emissions units, 

and (3) control costs from the potential controls on these emissions units. 

In addition, the memorandum titled Technical Memorandum Describing Relationship between 

Proposed Applicability Criteria for Non-EGU Emissions Units Subject to the Proposed Rule 

and EPAôs ñScreening Assessment of Potential Emissions Reductions, Air Quality Impacts, 

and Costs from Non-EGU Emissions Units for 2026ò describes the proposed non-EGU 

applicability criteria and the relationship between those criteria and the Screening Assessment. 

This memorandum is available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191. Note that this 

memorandum included the following language: 

The Screening Assessment was not intended to identify the specific emissions units 

subject to the proposed emissions standards under the proposed applicability criteria 

described above. Rather, the Screening Assessment was intended to inform the 

development of the proposed rule by identifying proxies for (1) non-EGU emissions units 

that had emissions reduction potential, (2) potential controls for and emissions 

reductions from these emissions units, and (3) control costs from the potential controls on 

these emissions units. This information helped shape the proposed rule. 

As stated, the primary purpose of the Screening Assessment was to identify potentially 

impactful industries and emissions unit types for further evaluation. While the EPA has 

confidence in its identification of impactful industries (identified in Step 1 of the analytical 

framework presented in the Screening Assessment), the proxy estimates for emissions unit 

types, emissions reductions, and costs from the Screening Assessment were not directly used to 

establish applicability thresholds and emissions limits in the proposal.  

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191
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To further evaluate the impactful industries and emissions unit types and establish the 

proposed emissions limits, the EPA reviewed Reasonably Available Control Technology 

(RACT) rules,14 NSPS, National Emissions Standards for Hazardous Air Pollutants (NESHAP) 

rules, existing technical studies (e.g., Ozone Transport Commission, Technical Information Oil 

and Gas Sector Significant Stationary Sources of NOX Emissions, October 17, 2012), rules in 

approved SIP submittals, consent decrees, and permit limits. This review is detailed in the 

Proposed Non-EGU Sectors TSD available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145. (The updated version 

of this TSD to inform the final rule is also available in the docket.) 

The EPA recognized both at proposal and in the final rule that the cost per ton of emissions 

controls could vary by industry and by facility. The data used to inform the Screening 

Assessment using information from CoST and the CMDB indicated a ñknee in the curveò at 

$7,500/ton. Substantial additional emissions reduction became available approaching that 

cost/ton, and leveled off after that value. This was an entirely reasonable basis on which to 

further investigate the emissions control technologies and strategies available up to that dollar 

per ton value, and it is entirely consistent with how the EPA has evaluated cost-effectiveness in 

prior transport actions. See, e.g., 81 FR at 74550; 70 FR at 25204. Thus, the $7,500 marginal 

cost/ton threshold reflected in the Screening Assessment functioned as a relative, 

representative cost/ton level. Similar to the role of cost-effectiveness thresholds the EPA uses 

at Step 3 to evaluate EGU emissions control opportunities, this threshold is not intended to 

represent the maximum cost any facility may need to expend but is rather intended to be a 

representative figure for evaluating technologies to allow for a relative comparison between 

different levels of control stringency. The value was used to identify potentially cost-effective 

controls for further evaluation. Further, the EPA proposed, and is finalizing, an emissions 

control stringency for EGUs that extends up to a representative average cost-per-ton level of 

$11,000. Thus, proposing non-EGU emissions control strategies up to $7,500 was generally 

commensurate with the requirements being considered for EGUs.   

In the final rule, partly in recognition of the many comments indicating widely varying cost-

per-ton values across industries and facilities, the EPA has updated its analysis of costs for the 

non-EGU industries covered in the final rule. This data is summarized in the Technical 

Memorandum, Summary of Final Rule Applicability Criteria and Emissions Limits for Non-

EGU Emissions Units, Assumed Control Technologies for Meeting the Final Emissions Limits, 

and Estimated Emissions Units, Emissions Reductions, and Costs (hereinafter ñFinal Rule 

Technical Memorandumò), available in the docket. As explained in Section V.D.2 of the 

preamble, the updated analysis indicates that costs on a per-ton basis remain commensurate 

with the emissions control strategy for EGUs, and on a weighted-average basis are $5,339/ton. 

We explain further in that section of the preamble how this value encompasses a varying range 

of average costs for particular industries, but even for those non-EGU sources that may face 

 

14 Examples of state RACT rules and permitted emissions limits are includes in the NOX Permit 

Limits and RACT Tool Excel workbook available in the docket here: EPA-HQ-OAR-2021-

0668-DRAFT-30760. 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145
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the highest costs on a per-ton basis, those costs still remain commensurate with the highest-end 

costs-per-ton faced by EGU sources. As further explained in Section V of the preamble, the 

EPAôs determination of an appropriate level of emissions-control stringency at Step 3 is 

informed by a multifactor analysis and is not strictly based on a determination of a single cost-

effectiveness value.  

To commenters who state that the EPA has not explained why we used a higher cost per ton 

threshold in the Screening Assessment than was used in the Revised CSAPR Update, we 

disagree. The $7,500 marginal cost/ton threshold was used because that is where the data 

evaluated in the Screening Assessment indicated a ñknee in the curveò exists. Further, the 

Revised Cross-State Air Pollution Rule Update assessed significant contribution for the less 

protective 2008 ozone NAAQS, and it is not unreasonable in assessing significant contribution 

associated with the more protective 2015 ozone NAAQS, that a larger and potentially more 

costly universe of emissions controls and related potential reductions should be included in the 

Screening Assessment. 

The cost figures used to inform the final Step 3 analysis did not include costs associated with 

monitoring, reporting, and recordkeeping. This is consistent with the cost presentation for 

EGUs at Step 3. And it is not necessary for purposes of Step 3 analysis that all such costs such 

as these should be included. Again, the purpose is not to precisely determine exactly how much 

regulated sources will need to spend on compliance, but to present representative cost figures 

associated with particular emissions control technologies and strategies to compare and 

evaluate what level of emissions reduction should be deemed necessary to eliminate 

ñsignificant contribution.ò   

 

2.2.5 Comments that Facilities are Already Well-Controlled 

Comment:   

Commenter (0295) remarks that the Mohave Desert AQMD has facilities within its jurisdiction 

in the Pipeline Transportation of Natural Gas and the Cement and Cement Product 

Manufacturing sectors which are considered for additional regulation under the proposed FIP. 

The commenter notes that all of these facilities are currently regulated by the MDAQMD and 

have, at the minimum, RACT, BACT, or BARCT already installed. Historically, the 

commenter has found that controls/requirements added to facilities already equipped with 

RACT, BACT or BARCT does not gain the emissions reductions estimated by the EPA. The 

commenter is concerned that without a robust analysis of the situation unique to each 

potentially affected facility, the estimated emissions reductions as expressed in the proposed 

FIP would not be realized. 

Commenter (0278) states that it has identified multiple cement kilns that are subject to consent 

decrees that were not excluded from the non-EGU screening assessment. According to the 

commenter, the screening assessment takes credit for emissions reductions from several kilns 

that should not be a part of the good neighbor FIP evaluation. The commenter adds that there 

are only two cement plants in California that do not currently have SNCR installed and are not 

subject to consent decrees already requiring the installation of SNCR. However, the 
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commenter states that the non-EGU screening assessment incorrectly accounts for emissions 

reductions from kilns that have installed SNCR for reasons outside of the proposed good 

neighbor FIP. Further, the commenter relates that as a result of the EPA's failure to exclude all 

kilns subject to consent decrees and incorrectly identifying existing NOx controls in place, 

NOx reductions in California alone were overestimated by 1,168 tons per year when removing 

the assumed reductions from CalPortland's Oro Grande facility and the Redding, CA facility, 

which are either under a consent decree or already have SNCR. 

Commenter (0516) says that there are many more cement plants under a consent decree that 

the EPA did not eliminate from its analysis, which is evidence that the EPA did not conduct 

sufficient due diligence in determining the estimated amount of NOx emissions reductions that 

could be achieved through this proposed rule. The commenter adds that with cement kilns 

having over 50 years of regulation by the EPA, a review of the Title V permits could have 

easily identified the NOx emissions limits and control technologies in place. The commenter 

states that the EPA also incorrectly assumed that none of the kilns screened had already 

installed SNCR NOx emissions controls and that it could impose feasible NOx emissions 

standards via kiln-type and source cap limits. The commenter relays that three-quarters of the 

screened kilns already operate SNCR. The commenter also remarks that the EPA assumed 

kilns would get 50 percent NOx reductions from SNCR, whereas the EPA Cost of Control 

Manual reports a median reduction of 40 percent compared to no control. The commenter adds 

that extensive analysis will be needed to determine an accurate estimate of the amount of the 

NOx emissions reductions that would be expected from kilns currently without SNCR due to 

the technical factors unique to each kiln. The commenter asserts that the EPA must perform the 

industry screening exercise using corrected data to determine if the cement industry should be 

considered a Tier 1 or Tier 2 industry. Then, according to the commenter, the EPA should 

work with the PCA and its members to develop a menu of technically and economically 

feasible options for the industry to implement to reduce NOx emissions and address ozone 

transport.  

Commenter (0545) states the EPA estimates that the proposal will necessitate NOX emissions 

reductions at eight Wisconsin sources, including six pulp/paper mills and two glass product 

manufacturing facilities. However, because the EPA is relying on 2019 data, its estimates are 

woefully out of date. The operator of three other ñTier 2ò paper mills identified by the EPA has 

indicated to Wisconsin Manufacturers & Commerce (WMC) that the model fails to consider 

key programs being implemented at its facilities that will greatly reduce NOX emissions 

compared to 2019 levels. Another impacted manufacturer operates two ñTier 1ò flat glass 

plants in Wisconsin. The company reported to WMC that since 2019 it has equipped these 

facilities with Selective Catalytic Reduction (SCR) control systems, and thus these estimates 

do not reflect current NOX emissions at these facilities.   

Response:  

As indicated in the Screening Assessment, the EPA included all emissions units with greater 

than 100 tpy emissions in the impactful industry identification (Screening Assessment at 3). 

Using the best information available to the EPA, Table A-3 in the Screening Assessment 

memorandum indicated the Cement and Concrete Product Manufacturing industry had 84 units 

with >100 tpy NOx emissions and those units were all included in the impactful industry part 
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of the assessment. The next steps in the Screening Assessment were to establish a cost 

threshold and prepare the proxy results for 2026. The proxy results indicate that the EPA 

further analyzed 47 kilns at 38 cement manufacturing facilities in the 23 affected states at 

proposal. 

The commenter claims that ñthere are many more cement plants under a consent decree that 

the EPA did not eliminate from its analysis, which is evidence that the EPA did not conduct 

sufficient due diligence in determining the estimated amount of NOx emissions reductions that 

could be achieved through this proposed rule.ò Commenter (0516) also attached their Exhibit 

A, which it stated showed that 36 of the 47 kilns already have SNCR installed.  

The EPA used 2019 emissions inventory data provided by state/local/tribal authorities to 

prepare the Screening Assessment. In conducting the Screening Assessment, the EPA removed 

some sources from the analysis where we had information establishing that there was no 

additional emissions control opportunity at a source (either because controls exceeded the 

cost/ton threshold or because we had specific information about controls installed), before 

summarizing the Screening Assessment proxy results. See Screening Assessment Appendix B. 

Commenter (0516)ôs Exhibit A did not identify the enforceable requirements by which the 36 

kilns it states already have SNCR are required to operate that control, nor did it identify any 

associated emissions limits or other control requirements. The commenter likewise did not 

identify the source of information by which it concludes these kilns already have SNCR 

installed. We also note that commenter separately stated that the EPAôs Screening Assessment 

had failed to identify or analyze 16 kilns at 13 facilities. (See Section 2.2.6 below (Comments 

About the Undercount of Facilities).)  

We acknowledge that some of the data used for the Screening Assessment may be imperfect, 

but the purpose of the exercise was to focus attention on potential cost-effective emissions 

control opportunities at impactful industries with the ultimate objective of requiring sources to 

maintain a reasonable level of emissions performance. The commenter misunderstands the 

nature of this analysis as suggesting that the EPA would require some additional amount of 

emissions reduction from sources that are already equipped with the control technology 

identified in this final rule. But this is not correct; if a cement kiln is already equipped with 

SNCR and meeting the applicable emissions limit finalized in this rule, the rule does not 

require greater emissions reductions than are already being achieved.  

Commenter (0516) also states that the EPA assumed emissions growth from this sector despite 

its claim that emissions have trended downward since 2016. This appears to be in reference to 

the EPAôs emissions inventory methodology at Step 2 of the 4-step interstate transport 

framework, which reflects a different methodology and purpose than the Screening 

Assessment. In the Screening Assessment, the EPA explained that it did not forecast emissions 

growth but rather used actual data from 2019. See Screening Assessment at 6, n. 21. 

We maintain that the Cement and Concrete Product Manufacturing Industry should be treated 

as an impactful industry, even acknowledging imperfections in the data available for the 

Screening Assessment. The analysis in Table A-3 indicated that there were potentially 

controllable emissions of up to 36,244 ozone season tons. These emissions, if not already 

controlled or reduced through enforceable and permanent emissions control requirements, are 
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shown to have widespread air quality impacts, see id. The fact that certain cement kilns (or any 

other non-EGU sources that are subject to this rule) may already be well controlled is not 

justification to not bring other sources in this industry up to a similar level of emissions-control 

performance to eliminate their own significant contribution. As we explained in Section VI.C.2 

of the preamble,  

[W]e recognize that many sources throughout the EGU sector and non-EGU industries 

covered by this rule may already be achieving enforceable emissions performance 

commensurate with the requirements of this action. This is entirely consistent with the 

logic of our 4-step interstate transport framework, which is designed to bring all covered 

sources within the region of linked upwind states up to a uniform level of NOX emissions 

performance during the ozone season. See EME Homer City, 572 U.S. at 519. Sources 

that are already achieving that level of performance will face relatively limited 

compliance costs associated with this rule.  

Using information provided in the public comments, the EPA has updated information on 

existing controls at cement kilns for the final rule and re-estimated the number of cement kilns 

that may need to install controls, along with updated estimates for emissions reductions and 

costs. In the Final Rule Technical Memorandum, we estimate 2,573 tons of ozone season NOX 

emissions reductions are available from cement kilns at an average cost-effectiveness value of 

$1,632/ton, see Tables 6 & 7. These are highly cost-effective emissions reductions compared to 

other cost-per-ton estimates for EGUs and other non-EGU industries. Further, with respect to 

commentersô statements that kilns in California are not worth controlling, we note that 1,135 

tons of ozone season NOx reductions are estimated from several cement kilns located in 

California, see Table 9. These have a cost-effectiveness value of $1,279/ton ï i.e., again, 

relatively highly cost-effective emissions reductions. We note that reductions from Californiaôs 

cement kilns represent a little less than half of the total ozone season NOx reductions available 

from this industry, see id. Table 8, and so it would not be reasonable to discount these potential 

emissions reduction opportunities from these sources in California.  

With respect to the comment regarding Wisconsin non-EGU sources, in the air quality analysis 

for the final rule, we conclude that Wisconsin is not linked to receptors in 2026, and is 

therefore not subject to non-EGU emissions control requirements in this action. However, we 

disagree that these 2019 emissions inventory data are ñwoefully out of dateò; the use of data 

from this year was a reasonable and adequate method for identifying cost-effective emissions-

reduction opportunities at non-EGU industry sources.   

Comment:   

Commenter (0343) states that the pulp and paper sector was identified in the proposed rule as a 

Tier 2 industry due to contributions greater than or equal to 0.01 ppb at 11 receptors. The 

commenter remarks that it performed an updated AQAT analysis that incorporates information 

on closed and misidentified units and current fuel use, and the results show that the pulp, paper 

and paperboard sector emissions would impact only 8 receptors at or above the 0.01 ppb 

threshold. The commenter asserts that this sector therefore does not meet the EPAôs criteria for 

inclusion as a Tier 2 Industry. 

Commenter (0437) understands, based on the EPAôs documentation of its analysis, that any 
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units with NOX emissions less than 100 tpy (e.g., lime kilns, engines, and certain boilers) and 

any units without identified controls in the EPAôs CoST model (e.g., recovery furnaces) should 

have been removed from the AQAT analysis. The commenter highlights, the under the AQAT 

used to estimate sector-level impacts the pulp and paper sector was identified as a Tier 2 

industry ï having either (1) a maximum contribution to any one receptor >0.10 ppb but 

contribute >0.01 ppb to fewer than 10 receptors, or (2) a maximum contribution <0.10 ppb but 

contribute >0.01 ppb to at least 10 receptors, because EPA calculated contributions greater 

than or equal to 0.01 ppb at 11 downwind receptors.  

Commenters (0343, 0437) claim that the AQAT analysis conducted by NCASI, with an 

updated unit list that incorporates information on closed and misidentified units and current 

fuel use, suggests that the pulp, paper and paperboard sector does not meet the EPAôs criteria 

for inclusion as a Tier 2. The commenters clarify that by correcting the baseline inventory by 

removing non-operational boilers and those units inadvertently included in the analysis, results 

in a significant change in the number of critical receptors with impacts above the 0.01 ppb 

threshold and on the receptor with the maximum impact. This indicates that the pulp, paper, 

and paperboard sector no longer triggers the criteria identified for inclusion as a ñTier 2ò 

industry. One commenter (0437) notes that the pulp and paper sector is only predicted to 

impact 8 receptors and the maximum impact is 0.0322 ppb at Galveston, TX. The commenters 

(0343, 0437) identify the following problems with the baseline unit inventory: 

¶ Several of the units are at facilities that have been closed. 

¶ Several of the units have been shut down. 

¶ Unit ID 135113 has been identified as burning only biomass/wood waste. 

¶ Unit ID 47545613 has been identified as burning only biomass/wood waste. 

¶ Unit ID 16713213 (a lime kiln) is no longer operational. 

¶ Unit ID 2791613 is a duplicate entry. 

¶ Unit ID 47092413, Unit ID 47546113, Unit ID 17957213, Unit ID 33858313 and Unit 

ID 20389113 are five Kraft Recovery Furnaces that should have been removed when 

the unit list was developed. 

¶ A number of units have ozone season emissions less than 41.7 tons per year. 

Commenter (0343) adds that for those units identified as being outside the scope of the 

screening analysis, ozone season emissions were set to zero and the receptor ozone impacts 

were not calculated.  

Response:  

The EPA continues to find that the Screening Assessment reasonably and reliably identified 

Pulp, Paper, and Paperboard Mills as an impactful ñTier 2ò industry. The EPA was unable to 

replicate the alternative screening assessment conducted by commenter or verify that this 

industry would have been removed under the Screening Assessment methodology using the 
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commenterôs information. Further, as explained in response to the comments above regarding 

cement kilns, these comments misunderstand the nature and purpose of the Screening 

Assessment. Even if some amount of the emissions identified as potentially controllable in the 

Screening Assessment are already being achieved, or such potentially controllable emissions 

cannot be feasibly controlled and are not being required in this final rule, that does not 

undermine the Agencyôs conclusions in the Screening Assessment regarding the potential 

impact of a given industry. 

That said, the EPA evaluated these comments carefully. In their comments, the American 

Forest and Paper Association (AF&PA) provided several emissions unit IDs for emissions 

units (a) at facilities that they stated had closed, (b) that were duplicate entries, (c) that only 

burned biomass, or (d) that were recovery furnaces for which SCR application was not 

technically feasible. AF&PA removed these facilities/emissions units from the impactful 

industry assessment (Step 1 of the analytical framework in the Screening Assessment), re-

estimated the emissions reductions and air quality impacts, and concluded that boilers from this 

industry should not be included in the final FIP. 

The EPA did not receive documentation of federally enforceable terms requiring sources to 

shut down or evidence of surrendered permits during the public comment period or during 

stakeholder meetings following the comment period. The EPA attempted to verify facility 

and/or unit shutdowns by conducting online research or reviewing online permits. One 

example of a facility that potentially shutdown was Domtar Paper Co, LLC in Johnsburg, 

Pennsylvania, identified in appendices to Commenterôs (0343) letter. The EPA found an active 

permit online for the facility.15 Another example of a facility that Commenter (0437) indicated 

was shutdown is the Wisconsin Rapids Mill (Verso Corporation), in Wisconsin Rapids, 

Wisconsin. The EPA located a Title V Operating Permit renewal application dated February 

10, 2021, that included the following content: Verso Corporation (Verso) owns and operates a 

pulp and paper manufacturing facility in Wisconsin Rapids, Wood County, Wisconsin (Mill). 

The Mill currently operates under the Wisconsin Department of Natural Resources (WDNR) 

Title V Operating Permit (TVOP) No. 772010030ðP12, which is due to expire on September 

13, 2021. In accordance with s. NR 407.04(2), an application for renewal of the TVOP shall be 

submitted at least six months, and not more than 18 months, prior to its [sic] expiration date 

(i.e., by March 13, 2021). Note that the Mill shutdown operations in July 2020 for business 

reasons and it remains idled with no immediate plans to restart. Although the Mill is currently 

idled, Verso is submitting this TVOP renewal application in the event of a Mill restart.16 

Commenter (0437) also indicated the following facilities were shutdown: PaperWorks 

Industries, Inc. in Wabash, Indiana,17 Essity Operations Wausau, LLC, Middletown, Ohio,18 

 

15https://files.dep.state.pa.us/Air/AirQuality/AQPortalFiles/Permits/PermitDocuments/1306043

[24-00009]_Issued_v3.pdf. 

16 https://statics.teams.cdn.office.net/evergreen-assets/safelinks/1/atp-safelinks.html. 

17 https://permits.air.idem.in.gov/41556f.pdf. 

18 http://wwwapp.epa.ohio.gov/dapc/permits_issued/2002891.pdf. 
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and Georgia-Pacific Crossett, LLC in Crossett, Arkansas.19 The EPA was not able to locate 

information to confirm that any of these facilities were shut down. The Final Rule Technical 

Memorandum indicates that boilers in this industry are estimated to account for an 1,836 ton 

reduction in ozone season NOX emissions. This is the highest level of emissions reductions 

from boilers in any non-EGU industry covered by the rule. See Table 7. 

Comment:   

Commenter (0760) states that the EPA failed to consider that Facility-Wide Averaging is a 

NOx control measure allowed under LAC 33:III.2201. The commenter relates that the EPA 

indicated in its non-EGU Screening Assessment that many non-EGUs in Louisiana were not 

subject to NOx controls, and therefore imposed the requirement to add additional controls. The 

commenter conveys that this ignores the fact that LAC 33:III.2201, the NOx control 

requirement for the Baton Rouge Area and surrounding Region of Influence, allows for such 

averaging to more cost-effectively implement NOx reductions. The commenter adds that this 

rule is part of the Louisiana approved SIP, and the EPA must consider sources subject to a 

Facility-Wide Averaging Plan to be controlled for NOx during the ozone season and not 

subject to further control under the proposed FIP. Thus, the commenter requests that the EPA 

specifically provide in any final FIP that the provisions of the FIP do not apply to a unit subject 

to a Facility-Wide averaging plan approved pursuant to LAC 33:III.2201.E. 

Response:  

The commenter apparently is arguing that even if certain sources in Louisiana do not currently 

have emissions controls, they should nonetheless be treated as having controls and therefore 

removed from the Screening Assessment because they are subject to a state-level emissions 

control strategy that allows for averaging. The EPA disagrees that this would be appropriate in 

light of the purpose and methodology of the Screening Assessment. The EPA used the 2019 

emissions inventory with information reported by state/local/tribal authorities, and commenter 

does not allege that this information is inaccurate with respect to these sources. Further, even if 

a source may be in compliance with state law through its inclusion in an emissions averaging 

plan, if that source meets the criteria for having available additional emissions reduction 

potential as estimated in the Screening Assessment, its compliance with that other program is 

not relevant to addressing interstate transport for the 2015 ozone NAAQS. 

 

2.2.6 Comments about Undercounting of Facilities 

Comments:   

Commenter (0266) states that because the EPA did not provide a list of specific non-EGU 

sources that would be subject to the FIP in the proposal, the commenter finds it difficult to 

determine the subject sources in the commenterôs state based upon the applicability criteria 

 

19 https://www.adeq.state.ar.us/downloads/WebDatabases/PermitsOnline/Air/0597-AOP-

R25.pdf. 
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provided in the proposed rule. The commenter notes that the EPA appears to have relied on a 

list of sources in a screening analysis to conduct the regulatory impact assessment, but the list 

does not appear to include all of the sources that would be subject based on the proposed ruleôs 

applicability criteria. The commenter states that this could lead to under-predicting the 

marginal costs associated with compliance and therefore over-regulating sources under this 

FIP. 

Commenter (0516) states that the EPA is using incorrect and flawed data to justify further 

regulation of cement facilities. The commenter claims that in its screening assessment, the 

EPA did not screen all cement manufacturing facilities in the 23 affected states that the 

proposed rule would impact. The EPA included 47 kilns at 38 cement manufacturing facilities 

in the 23 affected states but did not include 16 kilns at 13 facilities (not including the 5 kilns 

removed from the screening assessment due to a consent decree or imminent replacement). The 

commenter asserts that the EPA should have evaluated every cement manufacturing facility in 

the 23 affected states to determine whether the cement industry should be designated as a Tier 

1 Industry and thus subject to regulation under CSAPR. The commenter asserts that the EPA 

must perform the industry screening exercise using corrected data to determine if the cement 

industry should be considered a Tier 1 or Tier 2 industry. Then, according to the commenter, 

the EPA should work with the PCA and its members to develop a menu of technically and 

economically feasible options for the industry to implement to reduce NOx emissions and 

address ozone transport.  

Commenter (0324) states there are several industrial coal boilers in Wisconsin over 100 

MMBtu/hr design capacity and emitting over 100 tons/year NOx in 2019 that the EPA did not 

include on its list of 489 units for which the EPA estimated NOx reductions to be needed 

starting in 2026: 

¶ Ahlstrom-Munksjo Kaukauna mill (Facility ID 445031180) ï Boiler B09 

¶ Ahlstrom-Munksjo Mosinee mill (Facility ID 737009570) ï Boiler B24 

¶ Georgia-Pacific ï Green Bay Broadway Mill (Facility ID 405032870) ï Boiler B26 

¶ Global Equipment International, LLC (Facility ID 851009390) ï Boiler B24 

Commenter (0324) continues, based on these unitsô operation in 2019, it is unclear why the 

EPA did not include them in its list of units likely needing emissions reductions by 2026. The 

EPA should account for the emissions reductions and associated costs for these units in its 

analyses for the final rule unless the EPA can demonstrate further why they were not included 

in the proposal. The commenter argues otherwise, if the EPAôs modeling assessment 

determined that the impact of these boilers on ozone transport is of a de minimis amount, then 

the EPA should state that is why these boilers are not included and assure they are not 

impacted by the rule. 

Commenter (0344) contends that, because the data used in the EPA's modeling is incomplete 

and erroneous, the impacts from the proposed rule as written won't be as significant or as cost-

effective as the EPA projects. The commenter states that this is problematic because Indiana 

must rely on the federal rule to fulfill its good neighbor obligations. 
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Commenter (0380) says that the EPA assumes that only 300 units industry-wide would be 

required to install controls, when the actual figure is over 1,400 based on a review by the 

Interstate Natural Gas Association of America (INGAA). The commenter states that they alone 

operate over 260 RICE that would be subject to the proposed rule. 

Commenter (0397) states that the proposed FIP underestimates Oklahoma facilities that would 

be subject to it, underestimates the NOx emissions reductions, and would result in overcontrol 

of NOx emissions if finalized as proposed. The commenter relates that the EPA identified non-

EGU point sources and the expected ozone-season NOx emissions reductions that may be 

expected if the units installed the controls required in the proposed FIP. According to the 

commenter, the EPAôs selection of industry categories appears circular because EPA narrowed 

the analyzed non-EGU industries in its proposed FIP and related screening memorandum in 

part by assuming what sources ñcould be better controlled at a reasonable cost.ò The 

commenter asserts that this apparent exclusion of certain industries from the analysis biases the 

results because it fails to consider all non-EGU sources in the same analysis. The commenter 

performed a screening analysis and found different numbers of units in the three source 

categories the EPA identified for Oklahoma, for example 73 engines compared to the EPAôs 

estimate of 32 engines. Further, the commenter identifies some units in the other industry 

categories that would likely be subject to the proposed FIP if finalized in its current form. The 

commenter is particularly concerned about the proposed limits and new control requirements 

for compressor engines in natural gas service. Based on the description of the screening 

approach and the reference to the NAICS code for engines in transmissions service (NAICS 

4862, Pipeline Transportation of Natural Gas), the commenterôs staff initially focused only on 

compressor engines downstream from natural gas liquids extraction facilities or, where there 

was no natural gas plant between the well field and the transmission pipeline, those pipelines 

regulated by the FERC. However, after reviewing the applicability criteria and the proposed 

definition of ñpipeline transportation of natural gas,ò the commenterôs staff concluded that any 

compressor engine over 1,000 hp would likely be subject to the requirements of the proposed 

FIP. Based on this interpretation of the applicability criteria, the commenter identifies a 

significantly larger number of compressor engines that would be potentially subject to the 

proposed FIP and higher emissions reductions than were identified by the EPA. The 

commenterôs staff are confident that the proposed FIP would substantially and unnecessarily 

over-control emissions from Oklahoma sources beyond the requirement to address downwind 

nonattainment or maintenance concerns. The commenter encourages the EPA to engage with 

the commenter to discuss the approvability of the Oklahoma ozone transport SIP or to adjust 

the proposed FIP requirements that would be applicable to Oklahoma to ensure there is no 

over-control. 

Response:  

The EPA recognizes that the Screening Assessment may not have captured all sources that 

could be subject to regulation under the applicability criteria of the final rule; however, this 

does not alter the identification of impactful industries. In fact, to the extent emissions units 

were missed in the Screening Assessment, this reinforces that emissions reductions from these 

industries would improve downwind ozone levels. The basis for the final ruleôs applicability 

criteria and emissions-control requirements are addressed in Section VI.C of the preamble and 
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the Final Non-EGU Sectors TSD, and comments on these topics are addressed in Section 2.3, 

and Chapters 4 and 5 of this document. 

Commenters state that if there are more units that would be subject to the final rule than are 

identified in the Screening Assessment, this would mean the cost of the rule would be higher 

and therefore potentially not justified. However, the EPAôs Step 3 analysis focuses on cost-

effectiveness in terms of average cost per ton of emissions reduced, as part of a multifactor 

analysis to identify an appropriate level of stringency. Thus, for example, in the Final Rule 

Technical Memorandum, we have updated the estimate of the number of units that could be 

affected in the Pipeline Transportation of Natural Gas industry, and we estimate there may be 

around 905 units, see Table 5. The estimated total costs for this industry are $385,463,197 

annually in 2026, and the resulting estimated ozone season emissions reductions are 32,247 

tonsðthe largest amount of estimated emissions reductions of any non-EGU industry in this 

rule. The representative average cost/ton value for this industry is $4,981/tonðrelatively 

highly cost effective in comparison to the full range of cost-effectiveness estimates for the final 

rule. See Table 6. 

Commenters state that without a more complete analysis of the universe of sources covered by 

the rule, we may not have an accurate depiction of representative cost estimates in the 

Screening Assessment. But these comments lack reasonable specificity that this would be the 

case, i.e., to the extent there are additional units not covered by the Screening Assessmentôs 

methodology, commenters have not offered evidence that the effect was unidirectionally 

towards an under-prediction of costs on a per-ton basis. Some units may have higher or lower 

costs than the representative values used in the Screening Assessment, an observation the 

Screening Assessment readily acknowledged. Nonetheless, the final ruleôs applicability criteria 

and other requirements reflect adjustments for the rule to be cost-reasonable and reflect 

potentially larger sets of covered units. For example, Section VI.C.1 of the preamble discusses 

the Facility-Wide Averaging Plan option that we are making available for the Pipeline 

Transportation of Natural Gas industry, in recognition of the relatively large number of 

individual emissions units that are covered in that industry and to focus efforts on obtaining the 

most cost-effective emissions reductions.  

Commenters also state that without a more accurate understanding of the number of sources 

that would be covered, the rule risks overcontrolling in relation to the interstate transport 

problems being addressed. The final record demonstrates that this is not the case. The Final 

Rule Technical Memorandum reflects updates in non-EGU data, including total estimated 

emissions reductions by industry and by state. We then applied this information in conducting 

our air quality analysis and overcontrol assessment. As explained in Section V.D.4 of the 

preamble, even accounting for this updated estimate of the number of sources and emissions 

reductions that would be achieved from the covered non-EGU industries, the rule does not 

result in prohibited overcontrol.  

 

2.2.7 Comments Regarding Infeasibility of Emissions Reductions 
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Comments:   

Commenters (0320, 0359) state that the EPA did not perform a quality analysis of control 

feasibility and potential NOx emissions reductions. 

Commenter (0516) notes that for some kilns, SNCR is not feasible to install due to the kiln 

type and design, and the EPA should work with the Portland Cement Associationôs (PCAôs) 

members to identify potential alternative controls for these cases. The commenter suggests that 

another method for potential additional NOx reductions is injecting additional ammonia in an 

SNCR system, and the commenter suggests that the EPA work with PCA and its members to 

explore the feasibility of increasing ammonia injection without resulting in ammonia slip. 

Commenter (0437) states that the EPA has overestimated the control efficiency and 

underestimated the cost of controls as they apply to pulp and paper mill boilers, and as a result, 

the EPA is overly optimistic about the cost-effectiveness of NOx controls for these units. For 

support, the commenter performed an analysis that shows that application of NOx controls to a 

majority of the pulp and paper boilers 1) will be difficult to implement, 2) will not achieve the 

emissions reductions the EPA has predicted, and/or 3) is not cost-effective based on the EPAôs 

presumptive value of $7,500/ton.  

Commenter (0300) states that the EPA should not include non-EGU emissions units in the FIP 

given the lack of a thorough evaluation of the feasibility of meeting any of the proposed 

emissions limitations for non-EGUs. According to the commenter, the EPA points out at least 

three times in the proposed rule that setting emissions limitations on non-EGUs is more 

complicated than for EGUs, yet the proposed FIP applies very arbitrary emissions limits to 

entire industrial sectors. The commenter also remarks that the EPA also applies a screening 

assessment on a few large emissions sources of NOx and assumes that add-on controls are 

technically feasible for both those sources and the entire realm of sources in that industrial 

sector with no detailed technical analysis. The commenter further remarks that the EPA uses 

methods that oversimplify the economics and fail to address the feasibility of installing control 

technologies to justify the proposed FIP for non-EGU sources. The commenter states that the 

EPA should reconsider including non-EGU emissions units entirely or narrow the scope of 

such regulation to the facility-specific emissions units actually evaluated. The commenter 

recommends that if the EPA narrows the scope to facility-specific emissions units, it should 

determine an appropriate level of NOx reduction for each unit, including a realistic evaluation 

of the technical and economic feasibility for NOx control for each. Otherwise, the commenter 

suggests that some form of cap-and-trade program should be contemplated to allow for 

flexibility and practical options for reducing NOx emissions. 

Commenter (0764) states that site-specific applicability and emissions reduction assessments 

actually must be site-specific. According to the commenter, the EPA admits that the proposed 

rule did not include any unit-specific feasibility analyses, yet nonetheless imposes limits that 

expressly presuppose such feasibility. According to the commenter, the EPA admits the non-

EGU screening assessment ñis not intended to be, nor take the place of, a unit-specific detailed 

engineering analysis that evaluates the feasibility of retrofits for the emissions units, potential 

controls, and related costs,ò yet, the EPA proposes to blanketly regulate all emissions units 

across entire industry sectors. 
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Response: 

In general, the requirements that the EPA is finalizing for non-EGU industry sources in this 

rule are cost-effective and feasible, as explained in Section V of the preamble. Section VI of 

the preamble explains adjustments the EPA has made in the final rule to ensure implementation 

of these requirements is feasible. Additional time to comply is available on a case-by-case 

basis, as is the availability of an alternative emissions limit in the case of extreme economic 

hardship.  

The $7,500 marginal cost/ton threshold reflected in the analytical framework in the Screening 

Assessment was a relative cost/ton level to identify potential emissions-control opportunities 

for further evaluation. Similar to the role of cost-effectiveness thresholds the EPA uses at Step 

3 to evaluate EGU emissions control opportunities, this threshold is not intended to represent 

the maximum cost any facility may need to expend but is rather intended to be a representative 

figure for evaluating technologies to allow for a relative comparison between different levels 

of control stringency. As discussed in Section V.D.2 of the preamble, we acknowledge that 

there are a range of representative cost-per-ton estimates for the various non-EGU industries, 

as summarized in the Final Rule Technical Memorandum. 

The Agency disagrees that site-specific engineering analysis is necessary before finalizing this 

rule. The emissions control requirements in this rule are based on widely adopted, well-

understood NOx pollution-control techniques and technologies. While the Agency 

acknowledged that its Screening Assessment was not intended to function as a site-specific 

engineering analysis, this was not intended to suggest that the Screening Assessment was not 

reliable for its purpose in identifying where the Agency should focus its attention on obtaining 

cost-effective NOX emissions reduction opportunities. See response to comments in Section 

2.2.1 (General Criticism of Non-EGU Screening Assessment Methodology) for an overall 

review of the process by which the EPA ultimately derived the final rule non-EGU 

requirements.  

Comment:   

Commenter (0359) is concerned about the inclusion of the iron and steel mills and ferroalloy 

manufacturing industry and with the controls proposed for this industry. The commenter notes 

that the EPA does not currently regulate NOx emissions from this source category and has not 

provided a justification for including this source category in the proposed rule, nor has it 

provided adequate justification for the proposed emissions standards. The commenter states 

that the lack of proven technologies and data to establish proposed emissions limits for this 

source category is especially troubling considering that the EPA proposed emissions standards 

for 15 separate emissions units and assumed control reduction efficiencies. According to the 

commenter, the screening assessment did not consider that facilities within this industry have 

multiple combinations of emissions units to manufacture steel or ferroalloys when it estimated 

emissions reduction opportunities and related costs. The commenter adds that the cost per 

ozone season ton of NOx reductions averages $9,500 per ton and as high as $16,910 per ton for 

each emissions unit (not for the facility) according to the screening assessment. The 

commenter says that considering facilities in this industry have over 25 emissions units per 

facility, the cost of these non-technically demonstrated proposed emissions limits are 
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exorbitant for one emissions unit, let alone for the entire facility to attempt to comply. The 

commenter asserts that the EPA did not address the costs on a per facility basis when it 

proposed 15 possible types of emissions units within each facility. 

Commenter (0504) asserts that the EPAôs assessment of NOx emissions reduction potential 

from ñknown controlsò at EAF steel producers is erroneous and unsupported. The commenter 

states that although the EPA used CoST data to identify NOx emissions reductions available 

through ñknown controls,ò this parameter does not consider whether the controls are known to 

be used in any particular industry sector or for any specific emissions unit. According to the 

commenter, the non-EGU screening assessment does not explain how the EPA identified the 

five control strategies it believed could be used in the iron and steel sector, but the EPA 

nonetheless concluded that these five control strategies could reduce ozone season NOx 

emissions from 39 emissions units at ñiron and steelò facilities in the upwind states for up to 

$7,500 CPT. The commenter relates that of the 39 greater than 100 tpy emissions units in the 

ñiron and steelò sector that the EPA linked to downwind receptors, the EPA identified only 

three units at EAF steel producers for which there were NOx controls at or below the $7,500 

CPT threshold. One of these is a 19 tpy emissions unit at Nucorôs facility in Blytheville, 

Arkansas (identified as ñIndustrial Processes ï Other Not Classified.ò). According to the 

commenter, given this vague description, the commenter has no way of identifying this 

emissions unit or knowing how the EPA determined that the use of ñLow NOx Burners and 

Flue Gas Recirculationò would allow this source to reduce its ozone season emissions by 6 tpy. 

The commenter stated that the Title V permit for Nucor Blytheville does not identify any 19 

tpy NOx sources, and if that unit is any of the various furnaces identified in the permit, the 

NOx emissions reduction potential is misstated because each furnace already utilizes low NOx 

burners. The commenter claims that the other two emissions units also appear to be 

misidentified. The commenter related that the non-EGU screening assessment identifies both 

of these emissions units as operated by Chaparral Virginia Incorporated in Dinwiddie, 

Virginia, with one of these emissions units as ñIndustrial Processes - Blast Furnace: 

Casting/Tapping: Local Evacuation,ò despite the facility operating an EAF, and not a blast 

furnace. According to the commenter, the EPA identifies the other unit only as ñBoilers - > 100 

Million BTU/hr,ò but the EPA concludes NOX from both of these emissions units can be 

reduced by 90 percent using SCR. The commenter noted that SCR has never been used on an 

EAF and cannot be feasibly used to control NOX emissions from an EAF. The commenter adds 

that even if SCR were technologically feasible for either of these units, it is unrealistic to 

conclude that SCR could reduce NOx emissions from these sources by 90 percent for less than 

$7,500 per ton. The commenter adds that the modeling input files place two of these units at 

the Nucor Blytheville facility and only one at the Chaparral facility, which is the opposite of 

what is in the non-EGU screening assessment. In short, the EPA misconstrued every single 

emissions unit attributed to an EAF steel producer. The commenter asserts that the data set the 

EPA utilized in determining that EAF steel producers in 23 states should be subject to 

unprecedented NOx limits is shockingly small (3 units at 2 facilities) and 100 percent 

incorrect. According to the commenter, the EPA cannot, and should not, base any findings or 

regulatory requirements on such scant, erroneous, and inconsistent data. 
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Response:  

The EPA is not finalizing emissions limits related to blast furnaces, BOFs, ladle and tundish 

preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and EAFs as 

proposed. The only emissions units within Iron and Steel Mills and Ferroalloy Manufacturing 

that the EPA is finalizing requirements for are reheat furnaces and boilers. These comments are 

further responded to in Section VI.C.3 of the preamble and in the Final Non-EGU Sectors 

TSD. Note that these comments regarding the alleged infeasibility of certain types of emissions 

controls on certain types of units in the Iron and Steel Mills and Ferroalloy Manufacturing 

industry do not undermine the Agencyôs conclusions in the Screening Assessment that this is 

an impactful industry nor that those emissions reductions that the Agency concludes are 

feasible and cost-effective (i.e., at reheat furnaces and boilers in this industry) are not 

appropriate to require as part of the ruleôs overall strategy to eliminate significant contribution 

for the 2015 ozone NAAQS.  

 

2.2.8 Analysis of Municipal Waste Combustion (MWC) Facilities 

Comments:   

Commenter (0757) asserts that the EPAôs rule must not arbitrarily fail to regulate MWCs. The 

commenter contends that the EPAôs failure to include limits for MWCs in its proposed rule is 

the result of the arbitrary exclusion of MWCs from its screening analysis of non-EGUs, and the 

final rule must assess and regulate incinerator emissions. The commenter explains that the 

EPAôs threshold criteria for considering a non-EGU industry sector in its Screening 

Assessment is that the sector includes emissions units that emit over 100 tpy of NOx and that 

these are uncontrolled sources or sources that could be better controlled at a reasonable cost. 

According to the commenter, incinerators meet both these criteria, noting that over 90 percent 

of the incinerators in transport states emit over 100 tpy of NOx, with a per-facility average of 

473 tpy of emissions. The commenter also relates that the proposed rule cites findings by the 

OTC that incinerators could be better controlled at costs well within the proposed ruleôs cost 

effectiveness threshold. The commenter states that the EPA excludes this from the assessment 

and provides no explanation of why. According to the commenter, to the extent that the 

footnote suggests that the EPA does not consider incinerators to be ñnon-EGUsò because many 

of them do produce electricity, that is no rationale, given that the EPA expressly excludes 

incinerators from its regulation of EGUs. The commenter remarks that the EPAôs exclusion of 

incinerators from the Screening Assessment and from proposed regulation is particularly 

arbitrary given that incinerators emit more NOx than nearly all of the 41 other non-EGU 

industries that the EPA did screen and consider. The commenter concludes that it is arbitrary 

for the EPA to fail to propose MWC emissions limits when it did propose limits on industries 

with much less NOx impact, and the EPA must rectify this by including incinerator limits in 

the final rule. 

The commenter (0318) encourages the EPA to include municipal waste combustors in the final 

FIP, which a recent analysis by the commenter indicates can achieve large reductions in NOx 

emissions below the $7,500/ton cost threshold used with the other non-EGU source sectors. 
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Commenters (0757, 0758) consider it imperative that the EPA require NOx reduction from 

MWCs, including small MWCs where they can feasibly meet the emissions limits. Commenter 

(0758) states that these facilities emit high amounts of NOx, even more than coal plants per 

unit of energy generated, and can achieve far lower NOx limits than those most facilities are 

currently subject to. The commenter adds that MWCs are often located in EJ communities and 

that large MWCs already have continuous emissions monitors, which reduces one aspect of the 

cost of compliance with new standards. The commenter also remarks that the EPA should have 

included MWCs in its screening assessment, since it meets both assessment criteria of having 

over 100 tpy of NOx emissions and could be better controlled at a reasonable cost. 

Commenters (0757, 0758) assert that the EPA should establish a MWC NOx limit measured on 

an averaging period of 24 hours or shorter, which will help to reduce the likelihood that MWC 

NOx emissions will contribute to a spike in ozone. The commenters also assert that the EPA 

should set a 24-hour NOx emissions limit of 50 parts per million dry volume @ seven percent 

O2 (ñppmò) for MWCs based on SCR technology, which is the technology needed to ensure 

this high-emitting sector stops contributing to downwind ozone pollution. According to the 

commenters, SCR is a widely available technology that, as the proposed rule notes, already is 

in use in 60 percent of the coal fleet and has been considered Best Available Control 

Technology (BACT) for decades. The commenters adds that the Ozone Transport 

Commissionôs (OTCôs) revised Municipal Waste Combustor Workgroup Report notes one 

facility uses SCR and has a permitted emissions limit of 50 ppm, and analyses of installing 

SCR at three other existing MWCs also assumed emissions rates of 50 ppm. The commenters 

further note that this report presents results from third-party studies of SCR installation and use 

costs of $10,296/ton to $12,779/ton (Wheelabrator Baltimore), $15,898/ton (Covanta Fairfax), 

and $31,445/ton (Covanta Alexandria/Arlington), and also mentions that the lowest estimate is 

most analogous the $11,000/ton weighted-average cost for new SCRs for coal units that the 

EPA finds acceptable in the proposed rule. The commenters request that the EPA ask for 

information to verify this lowest estimate, as it appears to depend on the cost of operating the 

current control system on the incinerator. The commenters claim that SCR emissions controls 

are necessary to prevent interstate ozone transport. The commenters report that the EPA 

predicts that New Jersey will continue to significantly contribute to downwind receptors in 

2026, yet the EPA requires no reductions from New Jerseyôs non-EGU sector and no 

reductions in the stateôs EGU emissions budget after 2023. The commenters recommend that 

the EPA look to reduce emissions from incinerators to eliminate New Jerseyôs significant 

contributions to interstate ozone. The commenters add that since all four of New Jerseyôs 

currently operating incinerators are already equipped with SNCR systems, and the two largest 

incinerators have additional low NOx systems, the EPA must go beyond the technology 

already in place and require SCR technology and a 50 ppm (24-hour) limit. The commenters 

assert that the EPA cannot discount SCR technology for incinerators based on the cost-

effectiveness threshold for non-EGUs, since the threshold so did not consider cost estimates 

specific to the incinerator industry. The commenters note that the EPA has cautioned that being 

above this threshold is not on its own a justification for not requiring reductions beyond that 

point, the EPA has previously required controls that exceeded this threshold, and states subject 

to this Rule have their own cost-effectiveness thresholds of up to $18,983/ton NOx, which 

exceeds the SCR costs for incinerators. Alternatively, the commenters state that the EPA 

should set a 24-hour emissions limit no higher than 110 ppm based on less effective, though 
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still widely available, control technology. The commenters note that recent studies have shown 

that there are a variety of technologies that can help a wide range of MWC boiler types achieve 

this limit at costs that are significantly below the $7,500/ton cost effectiveness threshold in the 

EPAôs proposed rule. The commenters note that there are at least nine facilities in Virginia and 

Maryland that can meet the 110-ppm limit using a patented Low NOx system, and while this 

technology will not work on some facilities, such as those using Aireal grate technology, those 

operating RFD units, and those with rotary combustor units, it may be possible to reach this 

limit with SNCR or other cost-efficient NOx controls. 

Commenter (0798) asserts that it would be arbitrary for the EPA to not include waste 

incinerators in the rule if other non-EGUs are included. The commenter notes that the EPAôs 

analysis shows that waste incinerator emissions can be an order of magnitude larger than the 

applicability limits the EPA is using for the other industries. The commenter claims that the 

lack of analysis of technical feasibility or cost effectiveness for this industry is not a reason to 

exclude it when other industries, such as the iron and steel industry also lack this analysis but 

are included. The commenter adds that if the EPA does include waste incinerators in the rule, it 

will need to perform a reanalysis of overcontrol, since including these units will require 

adjusting the limits at other facilities to reduce the overcontrol resulting from the proposed 

rule. 

Commenter (0526) asserts that MSW facilities should not be included in the rule. The 

commenter agrees with the proposed rule that there is not a compelling reason to change the 

past practice of not including units smaller than 25 MW and not including MWCs and supports 

the continued exclusion of these facilities. The commenter adds that the benefits are quite 

small compared to the costs, and MWCs are tightly and more appropriately regulated 

elsewhere. Further, the commenter remarks that many of the MSW facilities potentially 

regulated under this proposed rule are well below the applicability threshold and may not have 

the systems in place to participate in trading programs, which would cause them to incur 

further costs. The commenter additionally notes that the benefits of MWCs should also be 

adequately accounted for in the analysis, which include offsets in fossil fuel electricity 

production emissions from the energy produced by MWCs, reductions in transportation 

emissions from the elimination of long-hauls to remote landfills, avoided landfill methane 

emissions, and the provision of critical solid waste management services, jobs, and other 

benefits for the communities where they operate.  

Response:  

In response to comments received, for the final rule the EPA evaluated whether as a non-EGU 

industry or emissions unit type MWCs would be considered an impactful industry/emissions 

unit. In a memorandum to the docket for the final rule titled Municipal Waste Combustor 

Supplement to February 28, 2022 Screening Assessment of Potential Emissions Reductions, 

Air Quality Impacts, and Costs from Non-EGU Emissions Units for 2026 (ñMWC 

Supplemental Memorandumò) the EPA concluded that MWCs should be included in the final 

rule because the emissions reduction potential and cost effectiveness values for MWCs 

compare favorably with the non-EGU industries that were identified through the Screening 

Assessment methodology, and the EPA is finalizing emissions limits for certain MWC units in 

the rule.  
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Commenterôs assertion that MWCs should not be included on the basis that they do not 

typically have electricity generation capacity greater than 25 MW does not follow. While that 

size threshold has traditionally been used with respect to EGUs in transport rules (see Section 

V.B.3.b of the preamble), MWCs serve functions (, waste reduction/management) and have 

operating profiles that are different than EGUs; their purpose is not primarily the generation of 

electricity. The MWC Supplemental Memorandum demonstrates that, using the same 

methodology and data used in the Screening Assessment for other non-EGU industries, MWCs 

would qualify as a ñTier 1ò industry. The Final Rule Technical Memorandum likewise 

demonstrates that the costs and emissions-reductions associated with the final rule 

requirements for MWCs compare favorably with other non-EGU industries covered in the rule.   

 

2.3 Application of the Final Rule to EGU and Non-EGU Sources 

2.3.1 EGU Applicability  

Comment:   

Commenter (0357) asserts that the EPA should exempt low-utilization gas turbines from the 

rule. According to the commenter, natural gas-fired combustion turbines are used to supply 

electricity primarily during periods of peak demand to reduce the electrical load and provide 

backup services during system outages. The commenter notes that these units typically operate 

less than 100 hours per year, and in most cases far less frequently. The commenter also notes 

that the operating permits for these turbines include federally enforceable restrictions on PTE. 

The commenter further notes that these turbines are subject to the Acid Rain Program and 

associated monitoring provisions in 40 Code of Federal Regulations (CFR) part 75 and are 

qualified as low-mass emissions (LME) units as provided in 40 CFR 75.19 and each turbine is 

equipped with NOx emissions controls (either water injection or SCR). The commenter states 

that while LME units have several options to demonstrate ongoing compliance, the commenter 

uses the default emissions factors in 40 CFR 75.19 for reporting purposes, but the proposed 

rule does not appear to take LME units into account when allocating allowances based on a 

presumptive level of NOx control. For example, according to the commenter, at the 2026 

presumptive control level of 0.03 lb. NOx / MMBtu, turbines would be allocated 5 times fewer 

allowances as a result of using the default emissions factor in 75.19 Table LM-2. The 

commenter states that it would have to purchase additional allowances, perform emissions 

testing to develop a fuel-and-unit-specific emissions factor, or install a continuous emissions 

monitoring system. According to the commenter, none of these expenses are justified for low 

utilization LME units. The commenter also remarks that the ñgeneration shiftingò in the IPM 

modeling for future years 2023 and 2026 fail to account for low-utilization natural gas-fired 

peaking units. As an example, the commenter says the 2026 model projections ñshiftò 

additional operations to two of its facilities, which results in these units generating 3-15 times 

more electricity relative to the 2021 baseline year. The commenter claims that this is not 

possible due to regulatory constraints, as both are LME units and operating at the EPAôs 

projected levels would result in the loss of LME status and potential permit violations. The 

commenter declares that the possible impacts resulting from the proposed shift are not only 

unreasonable, but also fail to demonstrate that the EPA considered the existing regulatory 
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framework and operation of such units in its proposed rule. The commenter adds that the EPA 

already receives emissions and operational data from low utilization LME units, which 

demonstrate that these units have a de minimis impact on state-wide emissions on an ozone 

season basis. The commenter also states that these units are already controlled, and further 

emissions reductions are cost prohibitive. For instance, according to the commenter, equipping 

a 32 MW gas turbine that emits 11 tons NOx per year with an SCR system with an 80 percent 

reduction efficiency would result in a $607,272 cost per ton of NOx removed (assuming a 

$167/kW retrofit cost for SCR based on the EPAôs Control Cost Manual).  

Commenter (0357) asserts that EGUs under 25 MW should continue to be excluded from the 

rule. According to the commenter, the EPA rationale for the exclusion is sound, concluding 

that regulating such sources is not warranted due to the low potential reductions, relatively 

high cost per ton of reduction and high monitoring and other compliance burdens that would 

ensue. The commenter notes that small units are generally limited in operation and have a low 

contribution to heat input during the ozone season as well as low total NOx emissions. The 

commenter notes that many of these small units have permit terms restricting operation to no 

more than 10 percent of a unitôs annual heat input capacity and actual operating hours fall well 

below this limitation. In addition, according to the commenter, it is not technically feasible to 

retrofit boilers that operate intermittently with end of pipe controls like SCR that require 

steady-state conditions and operating temperatures. The commenter states that adding SCR 

NOx controls to intermittently operated boilers with low utilization would also be overly 

burdensome for minimal emissions reductions. The commenter adds that many small units are 

already adequately equipped with emissions controls and adding additional or different 

emissions controls would not be cost effective. The commenter provides an example of a diesel 

peaking fleet with annual emissions of approximately 1 ton of NOx per year. The commenter 

notes that at a control cost of $180,000 for installation of a SCR (from the EPA Control Cost 

Manual for a new unit), installing controls on a single unit would cost $225,000 per ton of 

NOx at an 80 percent control level.  

Response:  

In regard to comments on LME EGUs that are covered by the proposal, the EPA notes any 

such units included in this rule are consistent with coverage under prior CSAPR programs. The 

EPA does not identify any additional mitigation strategy from these sources but recognizes that 

within this EGU segment there may be reductions available at cost levels lower than the price 

at which allowances may be trading, and so the trading program would therefore tend to 

incentivize such reductions. The EPA does not use a presumptive rate for allocating allowances 

to these units, but rather uses their reported historical operating data, heat input, and emissions 

levels. 

Consistent with the comment, the EPA is not changing its applicability criteria to include 

EGUs less than 25 MW, see Section V.B.3.b of the preamble. As discussed in preamble 

Section V.B.1.f of the preamble, the EPA is not estimating emissions reductions commensurate 

with generation shifting in the final rule, rendering the above comments on the topic moot. 

Comment:   

Commenter (0322) recommends that units be exempt from the rule or that there be unit-
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specific allocations that support operation of units that agree to retirement. 

Response:  

This comment appears to be in relation to the EGU emissions control strategy of the rule. See 

preamble Section VI.B.1.c and VI.B.4. In this final rule, any EGU retiring prior to 2030 would 

not face a daily backstop rate unless a SCR was already in place. 

 

2.3.2 Non-EGU Applicability  

Comment:   

Commenter (0308) states that the applicability criteria between industrial categories needs to 

be consistent and concise. The commenter notes that it is particularly confusing as to whether 

the NAICS Codes are used to determine applicability. Specifically, according to the 

commenter, it is unclear whether an otherwise applicable emissions unit located at a facility 

whose primary NAICS Code is not identified in the rule is subject to the FIP. 

Response:  

If the commenter has an emissions unit type (e.g., boiler) that is not in one of the industries 

identified in Table II.A-1 of the final rule preamble, the boiler is not subject to the final 

emissions limits. The basis for the final rule applicability criteria for non-EGUs is set forth in 

Section VI.C of the preamble and is further discussed in the Final Non-EGU Sectors TSD. 

These criteria generally are derived from existing requirements such as RACT or NSPS 

provisions, and allow for a clear, objective, and efficient determination of which units are 

subject to the requirements of the rule.  

Comment:   

Commenter (0437) suggests that when issuing its re-proposal (assuming that pulp and paper 

boilers are not excluded given that they do not meet the criteria laid out in the proposal), the 

EPA should clarify that the proposed standards are not intended to apply to pulp and paper 

recovery furnaces (sometimes referred to as recovery boilers). According to the commenter, a 

recovery furnace produces thermal energy in the form of steam, and the primary purpose of the 

furnace is to recover spent chemicals from the pulping process. The commenter relates that as 

documented by NCASI in the Technical Bulletin No. 1051, NOx control options are not 

readily available for recovery furnaces. According to the commenter, NCASI identified staged 

combustion using quaternary air ports at certain large furnaces as technically feasible, but 

noted that the industry has only limited, short-term experience with this technology and the 

impact on other pollutants such as sulfur dioxide, carbon monoxide, and reduced sulfur 

compounds is unknown. In addition, the commenter notes that some shorter furnaces cannot 

accommodate quaternary air ports because they do not have room to add a fourth level of air 

between the tertiary ports and the bull nose baffle arch of the furnace. The commenter also 

notes that a recovery furnace would not typically be considered a ñcoal-fired, residual oil-fired, 

distillate oil-fired,ò or a ñnatural gas-fired industrial boiler,ò these furnaces produce steam and 

commonly use either distillate oil, residual oil, or natural gas as auxiliary fuel for startup, 
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shutdown, transient flame and operational stability, and occasionally to produce supplemental 

steam. Therefore, the commenter requests that if the EPA determines it is necessary to regulate 

non-EGU boilers, it should clearly state in the regulatory language that recovery furnaces are 

not subject to the standards proposed at 40 CFR 52.45.The commenter also states that the EPA 

should clarify that the proposed standards do not apply to biomass boilers, which commonly 

use either distillate oil, residual oil, or natural gas as supplemental or auxiliary fuel for startup, 

shutdown, and to ensure consistent and stable operations (e.g., when biomass fuel moisture is 

high, or to safely combust process gases).  

The commenter notes that NOx control technologies are not identified for biomass boilers in 

the EPAôs CoST model and are not widely applied to biomass boilers in the pulp and paper 

manufacturing industry. The commenter believes it was the EPAôs intent to exclude biomass 

boilers from this rule and asks that the EPA make that intent clear if pulp and paper boiler 

requirements are finalized. According to the commenter, the EPA should exclude limited-use 

and temporary boilers. The commenter states that these units operate a limited amount of time 

each year, generally limited by permit restrictions, their contribution to total NOx emissions is 

small, and the installation of controls would not be cost effective. The commenter notes that 

they spend more of their time in startup, shutdown, or other low-load operating conditions, 

which potentially affects the suitability and effectiveness of NOx controls on these units and 

makes emissions testing difficult. The commenter adds that temporary boilers are exempt from 

major federal regulatory requirements such as the Boiler MACT and the industrial boiler rules 

in 40 CFR part 60 and limited-use boilers are subject to only limited requirements under these 

rules.  

Commenter (0549) recommends that the EPA expressly exempt some mixed fuel sources from 

the proposed FIP requirements (e.g., by providing an express exclusion or excluding them from 

the definition of the source category) due to the technical infeasibility of emissions controls. 

The commenter relates that some boilers burn a mixture of natural gas and hydrogen/methane 

off-gas fuel from the plant fuel gas system or an on-site production process. According to the 

commenter, due to the presence of hydrogen in the off-gas and its naturally hotter temperature 

than natural gas, the combustion temperatures and NOx emissions are subsequently higher than 

those associated with natural gas combustion alone. The commenter asserts that the 

combustion of these off-gas streams is critically important to allow highly integrated chemical 

production facilities to continue to recover the heating value and create energy recovery 

through steam generation. The commenter also states that given their makeup, it can also be 

technically infeasible to run these types of units with a SCR control system since there is a 

high potential for some of the existing boilersô combustion products to interfere with the SCR 

catalysts. The commenter also provides examples of facilities which operate boilers that burns 

landfill gas and that burn hazardous waste. The commenter notes that these types of units 

already operate under other regulatory permit requirements that call for separate good 

maintenance and combustion practices as well as monitoring, testing, and reporting. The 

commenter also strongly recommends that the EPA include a definition for ñnatural gasò in 

section 52.45 or reference the earlier ñnatural gasò definition included in proposed 40 CFR 

52.41 for the oil and gas natural gas transportation sector. 

Commenter (0764) states that the EPA should at least include an exemption allowance for site-
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specific technical or economic issues (such as the exemption allowances commonly found in 

the EPAôs New Source Performance Standards). The commenter states that the EPA gave no 

consideration in the proposed FIP to boilers that burn non-fossil fuels nor to boilers that 

experience varying loads, both of which apply to boilers in the pulp and paper industry and 

which the EPA has acknowledged it is infeasible to control. According to the commenter, 

another difference between EGU and industrial, commercial, and institutional (ICI) boilers is 

fuel diversity, where EGU boilers are mostly single-fuel (coal, No. 6 oil, natural gas), and ICI 

boilers tend to be designed for and use a more diverse mix of fuels (e.g., fuel by- products, 

waste, wood) in addition to the three conventional fuels above. The commenter contends that 

these differences in operational and fuel usage not only affect a boilerôs duty cycle, but its 

design, which is equally important from the perspective of an air pollution control device 

applicability. Further, the commenter agrees with American Forest and Paper Associationôs 

(AF&PA) comments about the feasibility of controls, including low-NOx burners (LNBs), 

SCR, and SNCR for pulp & paper industry boilers and adopts AF&PAôs comments about the 

EPAôs short-sided review of RACT standards considered when establishing the proposed 

limits. The commenter states that the EPA does not recognize the various options based on 

boiler configurations, firing methods, and fuels provided by the referenced standards. 

Response:  

In the final rule, the EPA is including single-use fuel limits for non-EGU boilers using coal, 

residual oil, distillate oil, and natural gas. Specifically, boilers that burn 10 percent or more of 

fuels other than coal, residual or distillate oil, natural gas, or combinations of these three fuels 

are not subject to the emissions limits and other requirements contained within the final action. 

The EPA has clarified that the final rule will not cover recovery furnaces. Lastly, the final rule 

allows a facility owner to submit a request for a low use exemption that restricts the boiler 

from operating more than 10 percent of the year. If the EPA grants the request, the boiler will 

be excluded from the final FIPôs requirements. For more details, see Section VI.C.5 of the final 

rule preamble. To the extent there are any remaining concerns about any boiler unitsô inability 

to comply with the final emissions limits, the final rule allows sources to apply for alternative 

limits based on a showing of extreme economic hardship, as more fully explained in Section 

VI.C. of the preamble.  

Comments:   

Commenter (0280) states that clarification of the applicability of emissions limitations and 

requirements is necessary. According to the commenter, the applicability and requirements for 

EAF operations is confusing and infers that each emissions unit that directly emits, or has the 

potential to emit, 100 tons per year or more of NOx is subject to the requirements. If that is the 

case, then the commenter agrees that only emissions units with the potential to emit more than 

100 tons per year individually should be considered for potential air pollution controls. In 

contrast, if the EPA considers the 100 ton per year threshold to be for the entire EAF operation, 

then the commenter finds the EPAôs interpretation inappropriate. The commenter notes that 

several of the emissions units listed in 40 CFR 52.43(c) emit or have the potential to emit less 

than 10 tons per year. The commenter states that controlling those emissions is not a cost-

effective air pollution control measure.  
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Commenter (0287) states that the EPAôs proposed emissions limit for EAFs is inconsistent 

with the stated control approach of RACT. The commenter relates that in this rule and all prior 

rulemakings for ozone transport, the EPA has emphasized that the levels of emissions controls 

being required for EGUs was consistent with RACT. According to the commenter, the 

approach the EPA actually used in the proposed rule when developing the emissions limit for 

EAFs is more analogous to a lowest achievable emissions rate (LAER) analysis. The 

commenter contends that the EPA started with the lowest emissions rates identified for EAFs 

and then applied an additional reduction based on an infeasible control device, which results in 

a proposed emissions limit that is beyond BACT. 

Commenter (0514) states that the proposed rule does not cover SAFs or silicon production. 

The commenter remarks that the proposed regulatory text clarifies that the proposed rule only 

applies on a unit specific basis, not on the basis of NAICS code. The commenter further 

remarks that affected units (under NAICS code 3311) are expressly defined in terms of steel 

and iron manufacturing, which does not include facilities that do not produce steel. 

Specifically, according to the commenter, an EAF is limited to furnaces ñused to produce 

carbon steels and alloy steels,ò a Ladle Metallurgy Furnace (LMF)is limited to furnaces ñused 

to refine molten steel,ò Ladle/Tundish Preheaters are limited to equipment used ñin iron or 

molten steel refinement,ò and Reheat Furnaces are limited to furnaces ñused to heat steel 

product.ò Furthermore, the commenter notes that the limits specified in ñTable 1 to Paragraph 

(c)ò are set for EAFs and ladle metallurgy furnaces in terms of the unit ñlb/ton steel,ò 

demonstrating that the limits on such units are only designed to apply to steel production. The 

commenter adds that an SAF is not listed among the affected units subject to the proposed rule, 

SAFs are distinct from furnace types subject to the proposed rule (e.g., EAFs), and the EPA 

has consistently and expressly recognized these as different in its prior rulemaking efforts. 

Therefore, the commenter concludes that the proposed rule does not cover SAFs, or silicon 

metal production, and thus does not apply to the commenterôs facility (MS Silicon). The 

commenter states that the proposed rule does not provide a basis for regulating its facility, 

SAFs, or Silicon Production. 

The commenter declares that from a technical perspective, multiple factors contribute to SCR 

not being an appropriate choice for use on an EAF and outlines the following three factors: 

(1) EAFs operate primarily using a batch process (rather than a continuous process). 

Emissions are generated during a cycle of charging, melting, and tapping. When being 

charged, the furnace roof is open, and emissions are not directly evacuated to the 

exhaust stack. Therefore, the emissions (and the characteristics of the exhaust stream) 

captured and evacuated to the primary control device (EAF Baghouse) through the 

direct shell evacuation control system (DEC), the system used on most new EAFs 

pursuant to 40 CFR part 60, subpart AAa, are intermittent and change during this 

operational cycle. An SCR is not a preferred control technology in these types of 

applications where the pollutant load concentration, exhaust temperature, and flow rates 

change regularly with a batch type process. 

(2) The emissions during charging or other times the furnace roof is open are controlled 

through the use of a canopy hood that also evacuates to the EAF Baghouses. This hood 

collects air from not just from the open EAF but also from other emissions sources 
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within the melt shop building. This canopy hood then also evacuates to the EAF 

Baghouses. This exhaust stream will also, based on the nature of the operations within 

the Melt Shop at the time, have a varying pollutant load concentration, exhaust 

temperature, and flow rates which is unsuitable for an SCR. Based on the intermittent 

usage characteristics of the smaller heaters within the melt shop (ladle/tundish 

preheaters) and the fact that the emissions of these units are vented within the melt shop 

itself, any use of an SCR would have to be based on collection of NOx emissions from 

the canopy hood, which is not practical. This is similar to the annealing furnaces 

located outside the melt shop. These smaller units, often multiple sources less than 10 

MMBtu, also vent individually within a building, precluding the practical use of SCR. 

(3) The primary pollutant of concern (see 40 CFR 60, subpart AAa and 40 CFR 63, subpart 

YYYYY) from an EAF is particulate matter, and the use of the EAF Baghouses require 

the temperature of the exhaust stream to be around 300°F. An SCR would have to be 

located downstream of this baghouse to properly control NOx and prevent damage 

from particulate fouling. Therefore, use of an SCR would require the exhaust stream to 

be reheated after passing through the baghouse. Heating a high-volume exhaust stream 

like one from an EAF to proper temperature for SCR control would result in collateral 

emissions of NOx from the additional fuel that would have to be combusted to provide 

the heat.  

The commenter also adds that there were no examples of SCR being used on EAFs in the 

RBLC in the previous five years of BACT determinations, and there is no evidence that the 

EPA provided any objection while reviewing these BACT determinations based on SCR being 

appropriate as BACT. According to the commenter, it is hard to conclude that the EPA 

conducted a detailed engineering analysis for the proposed controls in this industry sector. 

Further, the commenter asserts that proposing add-on controls to BACT emissions limit is 

purely political and is not remotely based on a scientific approach. 

Commenters (0280, 0380, 0405, 0504, 0798) have significant concerns with the Agencyôs 

proposed FIP, especially as it relates to EAF steelmakers in the iron and steel sector. The 

commenters claim that the EPA treats all steel industry furnace types the same, proposing SCR 

as the means to reduce NOx emissions for each. However, according to the commenters, these 

furnaces are not the same, noting that electric arc furnaces (EAFs) emit around 0.5 ï 0.6 lb. of 

NOx/ton of steel produced, whereas some basic oxygen furnaces emit up to 1 lb. of NOx/ton of 

steel produced. However, the commenters point out that the EPA proposes SCR for both 

furnace types and assumes that SCR will result in similar NOx reductions for both, which is 

not likely. The commenters add that SCRs are not technically feasible for EAFs because they 

require consistent temperature and flow rates that do not exist in EAFs. The commenters 

remark that the EPA itself admits that there is no information that NOx emissions controls 

have been installed on EAFôs or that suitable controls are available. The commenters add that it 

is important to note that the EPAôs proposal is not based upon a technical engineering 

evaluation and contradicts the EPAôs previous technical assessments of potential air pollution 

controls for EAFs. Commenter (0280) notes that the EPA included in the docket for the 

proposed rule a European Union (EU) Commission Report, ñBest Available Techniques (BAT) 

Reference Document for Iron and Steel Productionò as a technical evaluation of potential 

controls for the Iron and Steel industry. However, the commenter points out that the BAT 
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reference document does not include the proposed controls of SCR technologies for EAF. This 

commenter adds that the EPA also fails to consider other negative air quality impacts, such as 

the likely increase in PM2.5 and ammonia, CO, CO2, and VOC emissions that will result from 

implementation of the proposed FIP. Commenter (0405) requests that any future ozone 

transport rulemakings including the Iron and Steel sector be patterned after the time proven 

Reasonably Available Control Technology (RACT) methodology that evaluates units on a 

case-by-case basis. 

Commenter (0298) states that the EPAôs screening assessment and technical support 

documents fail to evaluate any ferroalloy facilities. While the commenter recognizes that the 

EPA could not assess every industrial source in the broad category of non-EGUs, the 

commenter asserts that the EPA cannot propose to regulate an entire category of industrial 

sources (i.e., ferroalloy manufacturing facilities) without evaluating a single ferroalloy EAF, 

particularly where EPA itself admits to the heterogeneity that exists in the industrial groupings. 

The commenter notes that none of the 10 facilities screened by the EPA for the Iron and Steel 

Mills and Ferroalloy Manufacturing industry group under NAICS code 3311 is a ferroalloy 

manufacturing facility, and none of these facilities operates EAFs. The commenter adds that 

the EPA also failed to include a single ferroalloy facility or EAF in its evaluation of NOx 

control technologies, emissions reduction potential and cost for control. Therefore, according 

to the commenter, the EPAôs proposal to regulate the ferroalloy manufacturing industry under 

the proposed rule is arbitrary and capricious as the screening assessment fails to justify or 

support the regulation of ferroalloy facilities to address ozone regional transport for the 2015 

ozone NAAQS, and the proposed rule contains no factual or technical basis for setting a NOx 

emissions limit for EAFs or the ferroalloy industry.  

Commenter (0504) states that the EPAôs own data demonstrate that steel industry NOx 

emissions do not contribute significantly to downwind nonattainment or interfere with 

maintenance. The commenter adds that the screening analysis through which the Agency 

determined that the iron and steel sector should be included in the proposed FIP identified only 

a handful of steel manufacturing facilities, including just two EAF steel facilities, that the EPA 

assessed collectively emit modest levels of NOx which, based on the EPAôs modeling, then 

collectively contribute only incredibly miniscule levels of additional ozone at a handful of 

downwind monitors. According to the commenter, the EPAôs contribution assumptions about 

even these two facilities are deeply flawed, and in fact, completely indeterminable due to 

irreconcilably inconsistent data and analysis in the administrative record. Nearly all the iron 

and steel sector facilities that the EPA linked to downwind monitors are integrated steel 

facilities that produce steel from iron ore using blast and basic oxygen furnaces, and not EAF 

steelmaking facilities, which produce steel from scrap metal using electrical energy. The 

commenter also states that the proposed FIP misconstrues the nature of EAF steel producersô 

NOx emissions and overstates the extent to which these emissions might contribute to 

downwind ozone nonattainment through interstate transport. The commenter says that the EPA 

underestimates the extent to which EAF steel producers already control precursor NOx 

emissions; uses overestimates potential emissions reductions, and underestimates that the costs 

at which emissions reductions can be achieved. The commenter urges the EPA to reconsider 

the inclusion of the iron and steel sector in the proposed FIP, and particularly EAF steel 

producers.  
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Response:  

The EPA is not finalizing emissions limits related to blast furnaces, BOFs, ladle and tundish 

preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and EAFs as 

proposed at this time. The only emissions units within Iron and Steel Mills and Ferroalloy 

Manufacturing that the EPA is finalizing requirements for are reheat furnaces and boilers. 

These comments are further responded to in Section VI.C.3 of the preamble and in the Final 

Non-EGU Sectors TSD.  

Comment:   

Commenter (0782) recommends that the following types of engines be exempt from the 

proposed requirements for stationary SI engines, similar to the exemptions in Colorado's 

regulations on engines: nonroad engines; emergency power generators that operate less than 

250 hours per year on a rolling 12-month basis; internal combustion engines subject to an 

emissions control requirement under a MACT standard, a BACT limit, or a NSPS limit. The 

commenter further recommends that the EPA exempt non-emergency engines that operate less 

than 1,000 hours per year on a rolling 12-month basis, as requiring installation of emissions 

controls on low operating engines would not be cost-effective. The commenter suggests that 

the EPA should also consider whether a fleetwide or company-wide alternative compliance 

plan, similar to what is used in Colorado, is appropriate to adopt. The commenter relates that a 

fleetwide or company-wide plan requires an overall emissions percentage reduction based on 

fleetwide or company-wide engine operations, and owners and operators using this alternative 

plan must demonstrate that total NOx emissions allowed under the plan are less than or equal 

to the total NOx emissions allowed through compliance with the emissions standards on an 

individual engine basis. The commenter states that this type of alternative compliance plan 

affords owners and operators with the flexibility to develop a technologically and economically 

feasible timeline tailored to its individual operations to achieve the same or better emissions 

reductions than would be achieved through compliance with the emissions standards on an 

individual engine basis. 

Response:  

For engines in Pipeline Transportation of Natural Gas, the EPA is finalizing emissions 

averaging provisions and exemptions for emergency engines. See Section VI.C.1 of the 

preamble and Section 2 of the Final Non-EGU Sectors TSD.   

Comment:   

Commenter (0386) strongly agrees with the EPA's determination that lime industry emissions 

do not warrant inclusion in the Agency's rulemaking and would like to confirm that to the best 

of the commenterôs knowledge, there are no boilers in the lime industry. The commenter also 

states that if the EPA determines that it wants to consider regulating emissions from lime 

manufacturing plants in the future, any such proposal would require a new proposed 

rulemaking to allow the lime industry a meaningful opportunity to comment. 

Response:  

The EPA did not include the Lime and Gypsum Product Manufacturing industry in the final 
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rule. This was identified as a Tier 2 industry in the Screening Assessment. However, the EPA 

was unable to identify the existence of any boilers in this industry. See Screening Assessment 

at 5, Table 1. 

 

2.4 Issues Related to the Timing or Sequence of the EPAôs SIP and FIP 

Actions 

2.4.1 Requests to Resubmit SIPs Before Finalizing FIP 

Comments:  

Commenters (0235, 0279, 0281, 0284, 0289, 0295, 0320, 0322, 0323, 0331, 0338, 0341, 0363, 

e.g.0364, 0383, 0397, 0400, 0404, 0405, 0408, 0409, 0411, 0424, 0437, 0500, 0505, 0512, 

0513, 0516, 0517, 0521, 0531, 0536, 0539, 0540, 0541, 0542, 0545, 0547, 0554, 0798), at 

large, believe that the proposed FIP is premature and request that states (e.g., Kentucky, 

Louisiana, Arkansas, Wisconsin, Oklahoma) be given the opportunity to revise and resubmit 

their SIPs to correct identified deficiencies prior to the finalization of a FIP, and adjust 

generation shifting assumptions for each perspective state. Many of the commenters (0279, 

0281, 0289) point out that, at the time of this FIP proposal, the EPA had not yet proposed 

action on several interstate transport SIPs submitted by states, including California, and 

requests that the EPA withdraw the proposed FIP and wait to re-propose it until after it has 

finalized actions on the submitted SIPs from the affected states. Commenters (0279, 0545) 

imply that the opportunity to correct plan deficiencies prior to the promulgation of a FIP is 

specifically afforded to states in section 110(c)(1) of the CAA, and according to the commenter 

(as well as commenters 0338, 0341, 0397, 0409, 0411, 0554) disregarding this provision 

contradicts the spirit of cooperative federalism. Commenter (0554) concludes from the EPAôs 

actions that the Agency predetermined that these states would be subject to this FIP as its 

chosen policy outcome without following the required administrative procedure or working in 

good faith with the states to develop their SIPs. Similarly, commenters (0341, 0409, 0542) add 

that not doing so is a violation of CAA at 42 USC Section 7410(k)(5) ï calls for plan revisions. 

Commenter (0782) recommends that the EPA provide states with the maximum two-year 

timeframe to revise their SIPs to ensure that they have adequate time to adequately address 

identified deficiencies, prepare and submit a SIP revision, and have EPA approve of the SIP 

revision. 

Commenter (0323) states that the EPA ñmust offer adequate justification for both the proposed 

SIP disapprovals and the proposed FIP prior to urging states to remedy alleged deficiencies in 

their SIPs.  

Commenter (0521) objects to the fact that the state of Missouri has not been given adequate 

time to redress the EPAôs disapproval concerns within their current state plan or a chance to 

either enhance or supplement the record. The current schedule (implementation beginning in 

2023) will unduly burden statesô ability (including Missouri) to implement rule changes 

outside the normal review and oversight process. The commenter worries that the state in 

which they preside in (i.e., Missouri) will be forced to absorb the federal plan allocation 

methodology without appropriate consent, comment and justification. 
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Commenter (0531) states that that the public needs more time to evaluate the differences 

between the results of the modeling used for development of SIPs and the modeling used to 

deny those SIPs. The commenter explains in the process of denying state [SIPs] and proposing 

a FIP, the EPA has developed new air quality modeling using the same model assumptions and 

inputs, except for changes in the mobile source inventory inputs, as was used in modeling for 

state [SIP] planning. The EPA then used the new model as a basis for proposing to deny 

several state SIPs, despite significant differences in the results of the new model and the 

previous version used for state SIP development. States impacted by the new model results 

have not had ample opportunity to review the new modeling in light of the denial of the [SIPs] 

prior to proposal of the FIP. The EPA should allow time for states to review the new model 

and the associated changes and if needed, make changes to the state [SIP] before EPA proposes 

to include the state in a FIP. The CAA allows time (up to two years) for states to modify a SIP 

after the EPA finds a SIP to be inadequate; the EPA has afforded states only days after 

disapproving [SIPs] before they proposed including the states in FIPs despite the new 

information in the modeling results. In the case of the state of Missouri, the new model severs 

the link(s) between Missouri and each monitoring locations to which Missouri was previously 

linked and now links Missouri to new monitor locations. The latest model shows no link 

between Missouri and the receptors Missouri was linked to in the previous model. The new 

model supports Missouri's [SIP] analysis of the linkages from the old model and verifies, as 

Missouri had indicated in its [SIP], that Missouri is not a significant contributor to ozone 

nonattainment at those monitor locations. The new modeling also claims to provide a new 

basis for establishing links between Missouri emissions sources and nonattainment monitors. 

However, these are new links. The EPA did not identify these new linkages to Missouri or give 

Missouri the opportunity to update their [SIP] based on this new data. Instead, the EPA 

proposed to deny the SIP and include Missouri in a proposed FIP before allowing Missouri to 

update their SIP submittal. The EPA should allow Missouri time to update the [SIP] before 

finalizing a FIP that includes Missouri. 

Commenter (0541) explains that Alabama submitted its SIP in August 2018, and the EPA 

proposed to approve it in 2019. In February 2022, the EPA proposed to disapprove the SIP 

based on new modeling data that was not available at the time of Alabamaôs initial submission. 

Consequently, Alabama withdrew its initial 2018 submission and submitted a new SIP in April 

2022. On June 15, 2022, the EPA notified Alabama of certain procedural deficiencies in its SIP 

and found it to be incomplete. The EPA provided that Alabama may correct those deficiencies 

and resubmit its SIP for the EPAôs review. Commenter writes that once Alabama resubmits its 

SIP, the EPA should perform a full review and finalize action on that SIP before finalizing a 

FIP that includes Alabama. The commenter (0340) states in view of the change in linked 

downwind receptors and the addition of states that are now linked as contributing, Kentucky 

recommends that the EPA formally publish the 2016v2 modeling using the NODA process and 

provide states with adequate time to review the inputs to the modeling and provide corrections 

prior to the EPA performing modeling. Additionally, in the spirit of cooperative federalism, 

Kentucky should be afforded the opportunity to submit a revised SIP based on a review of the 

2016v2 platform, as well as the documents, data, and modeling associated with the new 

platform. The EPA should not finalize a proposed FIP until modeling has been corrected and 

updated, and states have had an opportunity to both review, and use the model to develop and 

submit a revised transport SIP. 
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Commenter (0340) states that at the time of Kentuckyôs SIP submittal, ñthere were several 

guidance documents from EPA, as well as modeling data, available to review and use for the 

interstate transport demonstration. Specifically, two memos from EPAôs OAQPS, dated March 

27, 2018, and August 31, 2018, were available. EPA provided updated modeling information 

with the March 27, 2018, memo for states to consider in developing their interstate transport 

SIPs. Kentucky used the information provided in EPAôs March 27, 2018, memo, associated 

modeling, and the recommended 1 ppb contribution threshold from the August 31, 2018, 

memo to evaluate the impacts of Kentucky emissions on downwind monitors. The result, using 

Step 2 of EPAôs framework, was that one maintenance monitor, located in Harford County, 

MD, was identified to be evaluated for potential impact downwind.ò The commenter 

continues, ñIn this proposed rule, the EPA is taking actions based on the 2016v2 modeled data 

that was not made available to states until well past the statutory deadline for both I-SIP 

submittals, and the EPAôs deadline for acting on those submittals. Based on the 2016v2 model, 

some of the downwind monitors linked to Kentucky have changed. Kentucky was not afforded 

any opportunity to review or develop a SIP addressing the two new monitors allegedly 

impacted by Kentuckyôs emissions. In the spirit of cooperative federalism, Kentucky would 

appreciate and expect the opportunity to submit a revised SIP utilizing the 2016v2 platform 

and modeling, rather than having a FIP immediately imposed. 

Commenter (0539) comments that the EPA should have evaluated and approved Minnesotaôs 

SIP based on data available to the MCPA at the SIPôs time of preparation, not some future 

time. Commenter (0798) concurs that the EPA cannot issue a FIP or disapprove SIPs based on 

data not available at the time that SIP submissions were required. The commenter explains the 

EPA reevaluated the significance of contributions to downwind receptors based on data 

generated after the statutory deadline for the EPA to act on approving or disapproving the 

Arkansas Transport SIP submission. Had the EPA reviewed the SIP in the timeframe required 

by federal law, the information available at the timeðthe same information that states used to 

inform their decisionsðwould not have supported a decision to disapprove the SIP for 

Arkansas, and subsequently would remove any statutory basis for the EPA to promulgate a FIP 

for Arkansas. Although the D.C. Circuit has held that the EPA has legal authority to propose a 

FIP at the same time it disapproves a SIP submission without giving the state an opportunity to 

fix the deficiency in the SIP submission, we are aware of no decision or statutory basis that 

would allow the EPA to do so based on data that was unavailable to the state at the time that it 

made its SIP submission. On the contrary, ñIt is one thing to expect regulated parties to 

conform their conduct to an agencyôs interpretations once the agency announces them; it is 

quite another to require regulated parties to divine the agencyôs interpretations in advance or 

else be held liable when the agency announces its interpretations for the first time . . . and 

demands deference.ò Accordingly, it was unreasonable and unlawful for the EPA to disapprove 

the Arkansas submission based on data that the agency did not generate until after its statutory 

deadline to act on the Arkansas Transport SIP. Because the EPA erred in denying the Arkansas 

Transport SIP, it was also not lawful for the EPA to propose the proposed rule FIP to cover 

Arkansas, since the EPA only has the authority to issue a FIP if a state failed to submit an 

approvable SIP or the EPA properly disapproved it. 

Commenter (0341) explains that Kentucky submitted its SIP on January 11, 2019, and the EPA 

based its proposed disapproval of the SIP on information and modeling that was not available 
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to the state when it was originally submitted.  

Commenter (0346) notes that ñin its disapproval of the Texas SIP submission, the EPA argues 

that Texas failed to include recommendations in EPA guidance regarding contribution 

thresholds and identifying receptors. However, the guidance cited by the EPA was not issued 

in a timely manner such that states could rely on it in developing their SIP revisions. The EPA 

issued the ñAnalysis of Contribution Thresholds Memoò on August 31, 2018 ï just 31 days 

before the SIP revisions were due. The EPA issued another guidance document 

ñConsiderations for Identifying Maintenance Receptors Memoò (Maintenance Receptor 

Guidance) on October 18, 2018 ï 18 days after the SIP deadline. Because Texas submitted its 

SIP revision on August 17, 2018, both guidance documents were issued after Texas had 

submitted its revisions.ò Commenter writes that it is unreasonable for the EPA to require 

Texasô SIP revisions to include recommendations from memoranda and/or guidance issued 

after Texas submitted those revisions. Commenter adds that several positions taken by the EPA 

in the SIP disapprovals and proposed rule directly contradict the 2018 guidance that the 

proposed SIPs relied on. Commenter continues by explaining that the EPA cites the Texas 

Commission on Environmental Qualityôs (TCEQôs) failure to use the EPAôs modeling 

platform and monitoring data in its SIP revision, which were not available at the time TCEQ 

developed its SIP revision. The TCEQ submitted its 2015 Ozone NAAQS Transport SIP 

Revision to the EPA on August 17, 2018. The EPA did not issue the modeling platform used in 

its disapproval until September 2021, nearly three years after the deadline to submit the SIP 

revision. Commenter states that TCEQ did use the latest modeling data available at time of its 

submission (EPAôs 2011-base modeling.) Commenter writes that it is unreasonable for the 

EPA to evaluate the TCEQôs submission based on data that was unavailable during the 

development and submittal of its SIP revision. 

Commenter (0505) writes that the proposed rule as well as the proposed disapproval of Texasôs 

SIP are inconsistent with the EPAôs guidance and based on flawed methods for assessing 

significant contributions and related control requirements. Commenter explains the EPA 

specifically allowed states to use any of several different methods to demonstrate compliance 

with transport obligations. The EPAôs proposed disapproval grossly mischaracterizes the 

demonstration that Texas submitted when it states that Texas did not appropriately consider 

whether any emissions from Texas contributed to nonattainment or interference with 

maintenance at potentially linked monitors. 

The commenter notes the EPA purports to allow states flexibility in approaches to 

demonstrating that they meet transport obligations, including in its discussion of the proposed 

Texas disapproval (See 87 FR 9798, at 9831-32). However, the EPA then evaluates submitted 

transport SIPs on its preferred method, even though that is not required for approval. The EPA 

continues to insist that it if a state has emissions that can mitigate the 0.7 ppb ozone 

concentration used to link it to downwind monitors, and if so, that is enough, without following 

the logical next step to determine if those emissions actually contribute in a significant manner 

to actual nonattainment or maintenance issues at those monitors. More specifically, the EPA 

continues to refuse to acknowledge the need to first make a determination as to whether linked 

upwind states emissions actually contribute significantly to ozone concentrations at the 

downwind monitors taking into consideration the relationship of all emissions (transported and 
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local) with meteorology and other local specific factors. 

Commenter (0912L) writes that the proposed FIP should be withdrawn until the SIP revisions 

can be meaningfully reviewed.  

Response:  

As an initial matter, comments regarding the EPAôs basis for disapproving SIPs are beyond the 

scope of this action. Comments regarding the 2018 memoranda and the use of new modeling 

are addressed in Section 1.1 (Sequencing of SIP and FIP actions). In response to arguments 

that the EPA must or should delay this action so that states can reexamine the most recent 

information and resubmit SIP submissions, the EPA notes that there is no support in the CAA 

for such a delay. CAA section 110(a)(1) requires states to adopt and submit SIP submissions 

meeting certain requirements including the requirements of CAA section 110(a)(2)(D)(i)(I), 

ñwithin 3 years (or such shorter period as the Administrator prescribe) after the promulgation 

of a national primary ambient air quality standard (or any revision thereof).ò CAA section 

110(a)(1). The submission deadline runs from the date of promulgation of the NAAQS, which 

for the 2015 ozone NAAQS was October 1, 2015. 80 FR 65291 (Oct. 26, 2015). In addition, 

while the Administrator is given authority to prescribe a period shorter than three years for the 

states to adopt and submit such SIP submissions, the Act does not give the Administrator 

authority to lengthen the time allowed for CAA section 110(a)(2) submissions. Once EPA has 

taken action to disapprove SIP submittals, the EPA must promulgate a FIP within two years. 

CAA section 110(c)(1).  

Further, comments asserting that the EPA must give more time to states to correct deficiencies 

and re-submit are in conflict with the controlling caselaw in that such an opportunity is not 

required within the procedural framework of CAA section 110 and would further conflict with 

the attainment schedule of CAA section 181 that the D.C. Circuit has now held multiple times 

should be the animating focus of good neighbor obligations. The D.C. Circuit in Wisconsin 

held that states and the EPA are obligated to fully address good neighbor obligations for ozone 

ñas expeditiously as practicalò and in no event later than the next relevant downwind 

attainment dates found in CAA section 181(a),20 and the EPA may not delay implementation of 

measures necessary to address good neighbor requirements beyond the next applicable 

attainment date without a showing of impossibility or necessity.21 Further, the court pointed 

out that the CAA section 110 schedule of SIP and FIP deadlines is procedural, and while the 

EPA has complied with the mandatory sequence of actions required under section 110 here, we 

are mindful of the courtôs observation that, as compared with the fundamental substantive 

 

20 Wisconsin v. EPA, 938 F.3d 303, 313-14 (D.C. Cir. 2019) (citing North Carolina v. EPA, 

531 F.3d 896 (D.C. Cir. 2008). On May 19, 2020, the D.C. Circuit in Maryland v. EPA, 

applying the Wisconsin decision, held that the EPA must assess air quality at the next 

downwind attainment date, including Marginal area attainment dates, in evaluating the basis 

for EPAôs denial of a petition under CAA section 126(b). Maryland v. EPA, 958 F.3d 1185, 

1203-04 (D.C. Cir. 2020).  

21 See 938 F.3d at 320. 
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obligations of title I of the CAA to attain and maintain the NAAQS, the maximum timeframes 

allotted under section 110 are less ñcentral to the regulatory scheme[.]ò22  

Other commenters take the position that states are owed a second opportunity to submit SIP 

submissions before the EPA takes final action for various reasons, including claims that the 

EPA failed to issue adequate guidance or is otherwise walking back previously issued 

guidance. They allege that a state cannot choose controls to eliminate significant contribution 

until the EPA quantifies the contribution. The EPA disagrees, because as noted in EPA v. EME 

Homer City Generation, L.P., the Supreme Court clearly held that ñnothing in the statute 

places the EPA under an obligation to provide specific metrics to States before they undertake 

to fulfill their good neighbor obligations.ò23 (Comments specific to the memoranda and 

modeling the EPA issued in 2018 are addressed in Section 1.1 (Sequencing of SIP and FIP 

Actions). 

 

2.4.2 Timing of SIP Submissions, SIP Denials, and FIP Proposal 

Comments: 

Commenters (0235, 0289, 0306, 0340, 0363, 0364, 0365, 0367, 0383, 0396, 0398, 0404, 0408, 

0499, 0505, 0509, 0512, 0519, 0536, 0540, 0547, 0554, 0782) write that the EPA failed to take 

timely action in response to SIPs submitted, for example, by California, Nevada, Texas, 

Arkansas, Missouri, Kentucky, Nevada, Wyoming, Utah, Louisiana, Michigan, Ohio, West 

Virginia, and Oklahoma. Commenter (0365) states that by proposing a FIP that covers states 

whose SIPs were not approved or disapproved in a timely manner (within one year after 

submittal), the EPA violates the CAA, 42 U.S.C. § 7410(k)(2) and 42 U.S.C. § 7410(c)(1) ï 

failure to promulgate a FIP within two years after finding that a state failed to submit an 

appropriate SIP or disapproval of a SIP (partially or at large). Additionally, commenter (0367) 

provides a brief description of recent litigation efforts by states. 

Commenters (0235, 0295) express concern that the timing for the proposed FIP occurs within 

the middle of the planning cycle for the 2015 ozone (O3) NAAQS. Commenters observe that it 

appears that the EPA is prejudging planning activities which have not yet been completed or 

submitted as inadequate and/or ineffective. Commenters state that if the EPA considers a 

planning effort and resultant control measures to be inadequate, the proper response is to 

disapprove or partially disapprove the plan, and only when failure to address properly 

identified deficiencies has occurred, issue a FIP. 

Commenters (0359, 0365, 0372, 0513, 0513, 0519) argue that the EPA is finalizing statesô 

 

22 Wisconsin v. EPA, 938 F.3d at 322 (ñDelawareôs argument leans too heavily on the SIP 

submission deadline. SIP submission deadlines, unlike attainment deadlines, are "procedural" 

and therefore not "central to the regulatory scheme.") (citing Sierra Club, 294 F.3d at 161 

(D.C. Cir. 2002)). 

23 EPA v. EME Homer City Generation, L.P., 572 U.S. 489, 510 (2014). 
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proposed SIP disapprovals in a manner that circumvents its responsibility to respond to public 

comments, as specificized in the APA's notice-and-comment procedures. In the cases of West 

Virginia, commenter (0359) claims that the EPA blatantly denied West Virginia the 

opportunity to act on any proposed deficiencies, as the comment period for the proposed 

disapproval was still open when the EPA proposed its FIP. Commenters (0365, 0372) add that, 

in the case of Kentucky and Louisiana, the EPA chose to propose the rule before the end of the 

SIP disapproval comment period (April 25, 2022). Commenter (0513) recalls a similar 

outcome for Nevada and Wyoming; claiming that the EPA is effectively depriving members of 

the public from meaningfully engaging with its proposed disapprovals by issuing these 

proposals after its proposed FIP. The commenter highlights that the comment period for 

Nevada and Wyoming did not open until over a month after the EPA published its proposed 

FIP, meaning that the comment period for the proposed FIP will close before many 

commenters have a chance to submit comments on the proposed SIP disapprovals. The 

commenter concluded that this puts commenters in the untenable position of having to provide 

feedback on the EPAôs comprehensive and complex ñGood Neighborò plan without first 

understanding their stateôs obligations under the CAA. Commenters (0513, 0519) suggest that 

the EPA cannot effectively consider its proposed disapproval where the validity of its FIP 

depends on the disapproval being finalized.  

Commenters (0359, 0365, 0372, 0395, 0500, 0519) insist that states submitted appropriate 

SIPs, which contained all "necessary provisions" that were required at the time by the EPA to 

constitute an approvable SIP. The commenters express frustration that the state disapproval 

SIP (for Alabama, Kentucky, Louisiana, Oklahoma, Mississippi, Texas, West Virginia) was 

not published until nearly three years past the 18-month deadline, on February 22, 2022.  

Commenter (0547) notes that the proposed rule states that the EPA will not finalize a FIP for 

Wyoming unless and until the agency formally finalizes disapproval or Wyoming withdraws 

its SIP submissions. 

Commenter (0281) writes that conducting the public process for the FIP before any SIP 

disapprovals are finalized breaks with the EPAôs past practices and may be counterproductive 

to Californiaôs efforts to reduce transport impacts. 

Commenters (0400, 0405, 0509, 0512, 0513, 0518, 0519, 0541, 0550, 0760) object to the 

EPAôs choice to propose a FIP before the end of the public comment period for the proposed 

SIP disapprovals and before some SIP disapprovals were proposed at all. Commenters (0400, 

0512, 0513) add that this deprives the public, states, and affected entities the opportunity to 

submit meaningful public comment. Commenter (0323) further states that the EPA has not 

provided ñlegally sufficientò public notice and comment and requests ñadequate time for state 

response and public comment and review.ò 

Commenter (0400) writes, ñEPAôs review of each stateôs SIP submissions should have been an 

opportunity for consultation in which the EPA could outline differences of opinion regarding 

technical issues and the states could then harmonize their submissions. Instead, the EPA did 

not afford the opportunity for revision that could result from a SIP call before proposing the 

FIP. As a result, the FIP lacks any meaningful evaluation of grid reliability concerns and any 

evidence of consultation with those on the front lines of grid stabilityðthe states, Regional 
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Transmission Organizations (RTOs), FERC or NERC. In doing so, the EPA has unlawfully 

commandeered state discretion to address good neighbor obligations and has given States no 

choice in the implementation of its rule.ò 

Commenter (0428) writes that the proposed rule is premature because EPA did not sufficiently 

consult with states in the Western States Air Resources Council (WESTAR) region regarding 

their participation in past EPA-mandated regional NOX control programs. Commenter adds 

that the proposed rule was proposed with no prior consultations with respect to the 

programmatic approach and additional implementation effort it would require of states. 

Commenter (0396) states that ñEPAôs failure to take timely action on Louisianaôs SIP or 

propose a FIP sooner is no excuse for leaving states with insufficient time to evaluate EPAôs 

decision, which essentially amounts to replacing state policy choices with its own.ò 

Commenter (0306) states that the proposed rule was issued before the end of the comment 

period for the proposed Texas SIP disapproval and argues that this deprived Texas of a 

meaningful opportunity to correct deficiencies in its SIP. Commenter (0365) makes the same 

observation regarding Louisianaôs SIP. Commenters (0512, 0513) makes the same point 

regarding Wyomingôs SIP. Commenter (0513) makes the same comment regarding Nevadaôs 

FIP. 

Commenter (0323) comments that ñEPAôs inaction relative to its relationship with air program 

managers demonstrates its failure to foster meaningful stakeholder involvement.ò 

Commenters (0346, 0505) note that the EPA published the proposed FIP on April 6, 2022, 

before the deadline for comments regarding the proposed disapproval of the Texas SIP, on 

April 26, 2022. Commenters add that unlike in EME Homer, Texas has not had an opportunity 

to challenge the EPAôs disapproval of the SIP. Commenter (0346) explains that although the 

EPA conducted extensive work to include Texas in a proposed FIP during the three years after 

the state submitted its SIP, it ñnever communicated to TCEQ that the Texas SIP submission 

failed to address its concerns.ò Commenter writes that this did not allow the TCEQ to address 

any issues outlined in EPAôs proposed disapproval in a SIP revision. Commenter (0505) 

concurs that ñEPA never indicated that Texasô SIP was inadequate during the years of work 

that went into the development of this FIP, nor was Texas afforded any opportunity to correct 

the deficiencies that the EPA determines are present in the SIP. Had the EPA reviewed the 

2015 Ozone NAAQS Transport SIP Revision before developing a proposed FIP, the purpose of 

which is to correct deficiencies in such a SIP, Texas would have had the opportunity 

contemplated by the FCAA to correct any problems with its SIP in a timely fashion and avoid 

the imposition of the FIP.ò  

Commenters (0365, 0405, 0509, 0512, 0513, 0518, 0519, 0541, 0550) write that by taking 

action before considering comments on the proposed disapprovals, the EPA is presupposing 

the outcome of its proposed rulemakings on the SIPs. Commenters (0512, 0513, 0519) add, 

ñEPA cannot remain flexible and open-minded in its consideration of its proposed disapproval 

where the validity of its proposed FIP depends on this disapproval being finalized.ò 

Commenter (0365) claims that D.C. Circuit's holding in Wisconsin v. EPA does not give the 

EPA authority to begin promulgation of the FIP prior to taking action on the states' SIP 

submissions. 
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Commenters (0300, 0365, 0411, 0424, 0509) write that the EPA violates congressional intent 

and cooperative federalism by denying previously submitted SIPs after considerable delay, 

then proposing a FIP before the states are able to respond or provide thorough input. 

Commenter (0300) explains that Mississippi submitted its SIP in September 2019, then two 

and a half years later, the EPA proposed to disapprove the plan based on its modeling results, 

ñwhich were not complete, much less available when Mississippi submitted its plan for 

approval.ò Commenter notes that the proposed FIP was signed within one week, which 

ñdisenfranchises meaningful participation by all stakeholders.ò Commenter requests that states 

be given the opportunity to submit a supplemental demonstration and/or a SIP revision before a 

FIP is proposed.  

Commenter (0365) states that the EPA proposed the FIP before issuing the final SIP 

disapproval for Louisiana and should have afforded the state the opportunity to address the SIP 

first.  

Commenter (0436) requests that the EPA consider ways to align its agency more efficiently so 

that the policy priorities of the current administration better align with the implementation and 

timing of CAA requirements at the regional and state level. The commenter is committed to 

developing and enforcing SIPs that meet all of the statutory requirements of the CAA and 

doing so in the spirit of cooperative federalism and collaboration with our EPA partners. 

However, they express concerns that uncertainties of SIP approval make it difficult for to 

coordinate and co-develop plans with respective regional office.  

According to the commenter (0506) the attainment deadline for ozone nonattainment areas 

currently designated as Moderate nonattainment for the 2015 ozone NAAQS is August 2024. 

Because August 2024 falls during the 2024 ozone season (which runs May 1 through 

September 30), the 2023 ozone season will be the last full ozone season from which data can 

be used to determine attainment of the NAAQS by the August 2024 attainment date. 87 Fed. 

Reg. at 20,060. The D.C. Circuitôs decisions in North Carolina and Wisconsin compel the EPA 

to impose FIPs that require upwind states to eliminate their significant contributions to 

downwind air quality problems, to the extent possible, by the 2023 ozone season. The 

commenter agrees with the EPA that there is considerable NOX reduction potential from 

electric generating units (EGUs) that can be achieved for the 2023 ozone season at reasonable 

cost. In light of the failure of states to submit SIPs that adequately address their good neighbor 

provision obligations for the 2015 ozone NAAQS, the EPA should promptly impose FIPs so 

that much needed and meaningful emissions reductions can be achieved as soon as possible.ò 

Commenter (0528) states that the EPA failed to align the parallel deadlines of upwind and 

downwind states to address nonattainment of the ozone NAAQS. 

Commenter (0506) notes that the U.S. Court of Appeals for the District of Columbia Circuit 

held that the EPA must align interstate transport compliance deadlines under the good neighbor 

provision with deadlines for downwind states to achieve attainment with the NAAQS. 

Commenter explains the EPA has long interpreted the CAA to require upwind states to satisfy 

their good neighbor provision obligations ñas soon as practicable.ò The EPA reasoned that that 

interpretation is ñconsistent with Congressô intent that attainment occur in . . . downwind 

nonattainment areas óas expeditiously as practicableô (sections 181(a), 172(a)). 



  

149 

 

Response:  

Several commenters argued that because the EPA proposed FIPs prior to finalizing disapproval 

of the state SIP submission, the EPA allegedly exceeded its statutory authority and overstepped 

the statesô primary role in addressing the good neighbor provision under CAA section 110. 

Some commenters suggest that the EPA never gave the state SIP submissions the appropriate 

review or suggest that the EPAôs review of the SIP was prejudiced by the FIP it had proposed. 

While comments regarding the SIP disapprovals are beyond the scope of this action, to the 

extent these comments allege some deficiency in the promulgation of this action, the EPA 

disagrees with commenters. The EPA has followed the CAA provisions which prescribe an 

amount of time in which a state is to make SIP submissions and requires the EPA to take action 

on those SIP submissions. The Supreme Court confirmed in EPA v. EME Homer City 

Generation, ñEPA is not obliged to wait two years or postpone its action even a single day: 

The Act empowers the Agency to promulgate a FIP óat any timeô within the two year limit.ò 

572 U.S. 489 at 509. The procedural timeframes under CAA section 110 do not function to 

establish a norm or expectation that the EPA must or should use the full amount of time 

allotted, particularly when doing so would place the Agency in conflict with the more ñcentralò 

statutory objective of meeting the NAAQS attainment deadlines in the Act. EPA v. EME 

Homer City, 572 U.S. 489, 509 (2014). See also Wisconsin v. EPA, 938 F.3d 303, 318, 322 

(D.C. Cir. 2019); Sierra Club v. EPA, 294 F.3d 155, 161 (D.C. Cir. 2002). Further, the Agency 

has been clear, including at the time it proposed this action, that it would not finalize a FIP for 

any state until predicate authority is established for doing so under CAA section 110(c)(1). 87 

FR 20036, 20057 (April 6, 2022) (ñThe EPA is proposing this FIP action now to address 

twenty-six statesô good neighbor obligations for the 2015 ozone NAAQS, but the EPA will not 

finalize this FIP action for any state unless and until it has issued a final finding of failure to 

submit or a final disapproval of that stateôs SIP submission.ò). The EPA strongly disagrees that 

proposing a FIP prior to proposing or finalizing disapproval of a SIP submission oversteps the 

Agencyôs authority. Indeed, the ability to propose a FIP before finalizing a SIP disapproval 

follows ineluctably from the structure of the statute, which, as the Supreme Court recognized 

in EME Homer City, does not oblige EPA ñto wait two years or postpone its [FIP] action even 

a single day.ò 572 U.S. 489, 509. If the EPA can finalize a FIP immediately upon disapproving 

a SIP, then the EPA must have the authority to propose that FIP before taking final action on 

the SIP. Accord Oklahoma v. U.S. EPA, 723 F.3d 1201, 1223 (10th Cir. 2013).  

Further, the sequencing of our actions here is consistent with the EPAôs past practice in our 

efforts to timely address good neighbor obligations. For example, at the time the EPA proposed 

the CSAPR Update FIPs in December of 2015, we had not yet proposed action on several 

statesô SIP submissions, but finalized those SIP disapproval actions prior to finalization of the 

FIP.24  

 

24 The proposed CSAPR Update was published on December 3, 2015, and included proposed 

FIPs for Indiana, Louisiana, New York, Ohio, Texas, and Wisconsin. 80 FR 75705. At that 
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Some commenters argue that the sequence of the EPAôs actions is improper, unreasonable or 

bad policy, but the EPA disagrees. The D.C. Circuit in Wisconsin held that states and the EPA 

are obligated to fully address good neighbor obligations for ozone ñas expeditiously as 

practicalò and in no event later than the next relevant downwind attainment dates found in 

CAA section 181(a),25 and states and the EPA may not delay implementation of measures 

necessary to address good neighbor requirements beyond the next applicable attainment date 

without a showing of impossibility or necessity.26 It is important for the states and the EPA to 

assure that necessary emissions reductions are achieved, to the extent feasible, by the 2023 

ozone season to assist downwind areas with meeting the August 2024 attainment deadline for 

Moderate nonattainment areas. Further, the D.C. Circuit in Wisconsin emphasized that the EPA 

has the authority under CAA section 110 to structure its actions so as to ensure necessary 

reductions are achieved by the downwind attainment dates,27 the next of which for the 2015 

ozone NAAQS is now the Moderate area attainment date of August 3, 2024.28 Thus, the 

sequence and timing of the EPAôs action in disapproving the SIP submissions was informed by 

the need to ensure that any necessary good neighbor obligations identified in this FIP 

rulemaking could be implemented as expeditiously as practicable and no later than the next 

attainment date to the extent possible. We note that statesô and the EPAôs analysis would have 

been more appropriately aligned with 2020, rather than 2023 (as had been presented in the 

 

time, EPA had not yet proposed action on good neighbor SIP submissions for the 2008 ozone 

NAAQS from Indiana, Louisiana, New York, Ohio, Texas, and Wisconsin; however, EPA 

subsequently proposed and finalized these disapprovals before finalizing the CSAPR Update 

FIPs, published on Oct. 26, 2016 (81 FR 74504). See 81 FR 38957 (June 15, 2016) (Indiana); 

81 FR 53308 (Aug. 12, 2016) (Louisiana); 81 FR 58849 (Aug. 26, 2016) (New York); 81 FR 

38957 (June 15, 2016) (Ohio); 81 FR 53284 (Aug. 12, 2016) (Texas); 81 FR 53309 (Aug. 12, 

2016) (Wisconsin).  

25 Wisconsin v. EPA, 938 F.3d 303, 313-14 (D.C. Cir. 2019) (citing North Carolina v. EPA, 

531 F.3d 896 (D.C. Cir. 2008). 

26 See 938 F.3d at 320. 

27 Wisconsin v. EPA, 938 F.3d at 318 (ñWhen EPA determines a Stateôs SIP is inadequate, 

EPA presumably must issue a FIP that will bring that State into compliance before upcoming 

attainment deadlines, even if the outer limit of the statutory timeframe gives EPA more time to 

formulate the FIP.ò) (citing Sierra Club v. EPA, 294 F.3d 155, 161 (D.C. Cir. 2002)). 

28 See CAA section 181(a); 40 CFR 51.1303; Additional Air Quality Designations for the 2015 

Ozone National Ambient Air Quality Standards, 83 FR 25776 (June 4, 2018, effective Aug. 3, 

2018). See also Wisconsin v. EPA, 938 F.3d at 322 (ñDelawareôs argument leans too heavily on 

the SIP submission deadline. SIP submission deadlines, unlike attainment deadlines, are 

"procedural" and therefore not "central to the regulatory scheme.") (citing Sierra Club, 294 

F.3d at 161 (D.C. Cir. 2002)). 
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EPAôs March 2018 memorandum29), corresponding with the 2021 Marginal area attainment 

date. However, that clarification in obligations was not established by case law until 2020. See 

Maryland v. EPA, 958 F.3d 1185, 1203-04 (D.C. Cir. 2020).  

Nothing in the language of CAA section 110(c) prohibits the EPA from proposing a FIP as a 

backstop, to be finalized and implemented only in the event that a SIP submission is first found 

to be deficient and final disapproval action on the SIP submission is taken. Such an approach is 

a reasonable and prudent means of assuring that the statutory obligation to reduce air pollution 

affecting the health and welfare of people in downwind states is implemented without delay, 

either via a SIP, or where such plan is deficient, via a FIP. The sequencing of the EPAôs 

actions here is therefore reasonably informed by its legal obligations under the CAA, including 

in recognition of the fact that the implementation of necessary emissions reductions to 

eliminate significant contribution and thereby protect human health and welfare is already 

several years delayed.  

Nor is the EPA depriving States of the opportunity to target specific emissions reductions 

opportunities, or the opportunity to revise their submissions at any point in the future. See 

Section VI.D of the preamble and Section 1.11.3.1 of this document.  

The EPA disagrees with assertions in comments that the EPA is pursuing an alleged objective 

of establishing federal standards throughout the whole country via these FIPs. To date, the 

EPA has approved 24 good neighbor SIPs for the 2015 ozone NAAQS. 83 Fed. Reg. 47,568 

(September 20, 2018) (Washington); 84 Fed. Reg. 69,331 (December 18, 2019) (Alaska); 84 

Fed. Reg. 22,376 (May 17, 2019) (Oregon); 85 Fed. Reg. 5,570 (January 31, 2020) 

(Washington, D.C.); 85 Fed. Reg. 5,572 (January 31, 2020) (Massachusetts); 85 Fed. Reg. 

20,165 (April 10, 2020) (Colorado and North Dakota) (Colorado later remanded and approval 

finalized after reproposal, 87 FR 61249, Oct. 11, 2022); 85 Fed. Reg. 21,325 (April 17, 2020) 

(Nebraska); 85 Fed. Reg. 25,307 (May 1, 2020) (Delaware); 85 Fed. Reg. 34,357 (June 4, 

2020) (Vermont); 85 Fed. Reg. 65,722 (October 16, 2020) (Idaho); 85 Fed. Reg. 67,653 

(October 26, 2020) (South Dakota); 86 Fed. Reg. 45,870 (August 17, 2021) (Maine and New 

Hampshire); 86 Fed. Reg. 68,413 (December 2, 2021) (Florida, Georgia, North Carolina, South 

Carolina); 86 Fed. Reg. 70,409 (December 10, 2021) (Rhode Island); 86 Fed. Reg. 71,830 

(December 20, 2021) (Connecticut); 86 Fed. Reg. 73,129 (December 27, 2021) (Hawaii); 87 

Fed. Reg. 19,390 (April 4, 2022) (Kansas); 87 Fed. Reg. 21,578 (April 12, 2022) (Montana); 

and 87 Fed. Reg. 22,463 (April 15, 2022) (Iowa).  

The legal and technical basis for this action to implement requirements under CAA section 

110(a)(2)(D)(i)(I) for the 2015 ozone NAAQS through FIPs covering 23 states is set forth in 

the preamble, this document, and the other supporting materials in the docket.  

 

29 See Information on the Interstate Transport State Implementation Plan Submissions for the 

2015 Ozone National Ambient Air Quality Standards under Clean Air Act Section 

110(a)(2)(D)(i)(I), March 27, 2018 (ñMarch 2018 memorandumò), available in Docket ID No. 

EPA-HQ-OAR-2021-0663. 
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2.4.3 Statesô Objections to SIP Disapprovals 

Comments: 

Commenters (0306, 0395, 0505, 0528) argue that the Texas SIP should be approved by the 

EPA and Texas should be excluded from the proposed FIP. Commenter (0395) adds that 

ñTexasôs SIP fully satisfies the requirements of the CAA and EPA failed to technically or 

legally justify its decision to disapprove Texasôs SIP. Without a lawful disapproval, the EPA 

has no authority to issue a FIP for Texas.ò 

Commenter (0317) argues that the Arkansas SIP ñcontains adequate provisions to prohibit any 

source or other type of emissions activity from emitting NOX in amounts that will contribute 

significantly to nonattainment or that will interfere with maintenance of the 2015 ozone 

NAAQS by any other states.ò Commenter quotes Train v. Nat. Res. Def. Council, Inc., as 

follows: 

ñThe Act gives the Agency no authority to question the wisdom of a State's choices of 

emissions limitations if they are part of a plan which satisfies the standards of s 110(a)(2), 

and the Agency may devise and promulgate a specific plan of its own only if a State fails 

to submit an implementation plan which satisfies those standards. s 110(c). Thus, so long 

as the ultimate effect of a State's choice of emissions limitations is compliance with the 

national standards for ambient air, the State is at liberty to adopt whatever mix of 

emissions limitations it deems best suited to its particular situation.ò 

The commenter states that the proposed rule ñeffectively mandates the use of particular control 

technologies in specific industry sectors to meet NAAQS standards.ò Commenter notes that 

ñAlthough the FIP provides that states may submit SIPs to address the provisions of the FIP 

(87 F.R. at 20149), the FIP provides no realistic ability for states to do so except as mandated 

in the FIP, particularly for non-EGU sources. For EGU sources, the FIP sets forth alternatives 

available to trading programs for EGUs that a state may adopt (87 F.R. 20150-151), but it 

provides no such alternatives for non-EGUs. In fact, the FIP essentially states that the EPA will 

not approve a substitute SIP for non-EGUs that does not ñinclude emissions limits at an 

equivalent or greater level of stringency than is specified for non-EGU sources . . . identified in 

Section VII.C of this proposed rule.ò (87 F.R. 20151). The EPAôs FIP neither provides nor 

signals the EPAôs intent to approve SIPs for non-EGUs that do not adopt the EPAôs specific 

emissions control requirements. Commenter argues that the EPA may not ñcondition approval 

of a stateôs implementation plan on the stateôs adoption of a particular control measureò, which 

the FIP purports to do. 

Commenter (0317) comments that the EPA failed to meet its statutory deadline to act on 

Arkansasôs SIP submittal and objects to the EPAôs disapproval of the SIP on the grounds that 

the EPA may not ñsubstitute its own policies for those that the state has demonstrated are 

reasonable and consistent with the Clean Air Actò as this goes against ñthe Congressional grant 

of authority to the states who are the primary authority in establishing plans to protect air 

quality standards.ò Commenter (0398) concurs that Arkansas should not be subject to the 

proposed FIP, and the EPA should instead approve the original Arkansas SIP submission. 
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Commenter (0326) states that the proposed disapproval of Tennesseeôs SIP is premature, 

arbitrary, and capricious and that the EPA may not take final action until the EPA is able to 

fully address the issues identified by Tennessee. Commenter adds that it ñdoes not object to 

participation in the proposed trading program, or more generally, to the EPAôs use of 

emissions trading to address interstate transport.ò 

Commenter (0331) states that the EPA was mistaken in its disapproval of Minnesotaôs SIP, 

which showed that Minnesota was a minor contributor to any downwind ozone monitors, and 

adds that the proposed FIP is ñbased on flawed modelingò that should not include Minnesota. 

Commenters (0397, 0508, 0517) object to the disapproval of Oklahomaôs SIP and argue that it 

should be approved. 

Commenter (0340) disagrees with the EPAôs finding that NOX emissions from Kentucky 

sources interfere with attainment or maintenance of downwind receptors. 

Commenter (0798) writes that the EPA does not have the authority to impose a FIP when 

adequate and approvable SIPs have been submitted to the EPA. Commenter argues that 

nineteen states have submitted SIPs that meet CAA requirements and should be approved.  

Commenters (0359, 0500) argue that the EPA lacks a legal basis to disapprove state SIPs 

merely on the premise that they ñ[do] not meet the State's interstate transport obligations, 

because [they fail] to contain the necessary provisions to eliminate emissions that will 

contribute significantly to nonattainment or interfere with maintenance of the 2015 8-hr ozone 

NAAQS in any other state,ò largely because the EPA has substantially altered its analysis of 

downwind air quality problems and state linkages, since submitting their perspective state SIP 

ï i.e., reevaluated and modified what it considers as acceptable "necessary provisions" to meet 

the requirements of the 2015 Ozone good neighbor SIP. The commenters stress that this was 

done without communicating changes to states; making it impossible for states to predict, 

much less meet SIP requirements, which are, according to the commenters, in constant 

fluctuation, poorly or not defined and never acted upon. 

According to the commenter (0499) the EPA also cannot substitute its own judgment for that 

of the stateôs in crafting a SIP, as the courts have recognized. Accordingly, the fact that the 

EPA has consistently applied Step 3 of its 4- Step framework to identify ñsignificantò 

emissions contributions for its ozone transport FIPs and ñthis interpretation of the statute has 

been upheld by the Supreme Court,ò has no bearing on whether a stateôs different choices for 

its own SIP are approvable under the CAA. In determining whether a stateôs emissions 

significantly contribute to nonattainment or interfere with maintenance, the EPA explains that 

ñstates must complete an analysis similar to the EPAôs (or an alternative approach to defining 

ñsignificanceò that comports with CAA requirements.)ò Yet, there is no requirement in the 

CAA that states must complete an analysis similar to the EPAôs and the EPA has not attempted 

to adopt regulatory standards that purport to define the regulatory requirements for interstate 

transport SIPs. The EPAôs analysis of Louisianaôs approach for defining significant 

contribution with respect to whether there is a ñpersistent and consistentò pattern of 

contribution from the state appears largely focused on explaining that the stateôs approach is 

inferior to the EPAôs rather than on explaining why the stateôs determination does not comport 

with the CAA.  
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The commenter writes, accordingly, the EPAôs Proposed Disapproval of Louisianaôs SIP falls 

short and the EPA has overstepped its authority under the CAA. The EPA should re-evaluate 

Louisianaôs SIP on the basis of whether the SIP meets the applicable requirements of the CAA, 

not on the basis of whether Louisiana made different choices than the EPA would have made 

had it been the decision-maker with respect to fulfilling the stateôs good neighbor obligation to 

address interstate transport of ozone under section 110(a)(2)(D)(i)(I) of the CAA. The EPA 

also must avoid any policy determinations or a desire to adopt a ónational ozone transport 

policyô in evaluating Louisianaôs SIP. 

Commenter (0502) acknowledges that states have the authority and the obligation under the 

CAA and its supporting regulations to address ozone pollution and its precursors that transport 

to neighboring states. Commenter writes had states taken this obligation and authority 

seriously and addressed ozone transport in their respective ozone SIPs, the proposed FIP would 

not be necessary. Unfortunately, most states failed to seriously address ozone transport in SIP. 

Commenter (0502) observes that during the public hearing on the proposed FIP, ñmany 

businesses cited unique local circumstances that made complianceé functionally or 

economically challenging. Commenter notes state air resources officers, through the SIPs. 

Have the authority to recognize and address local economic and implementation challenges. 

Had state air resource officials used their authority wisely in the SIP, many of these local 

issues could have been addressed by state planners while still meeting the overall state 

requirement to meet the ozone standard. 

The commenter (0502) ñurges state local air officials to use their authority more proactively for 

future CAA standard attainment efforts.ò 

Commenter (0499) writes that it is inappropriate for the EPA to propose ñto apply a consistent 

set of policy judgments across all states for purposes of evaluating interstate transport 

obligations and the approvability of interstate transport SIP submittals for the 2015 ozone 

NAAQS.ò The commenter explains policy judgments have no place in determining whether a 

SIP meets applicable CAA requirements. With respect to the EPAôs proposed disapproval of 

Louisianaôs SIP, the EPA is proposing to disapprove of Louisianaôs use of an alternative 1 ppb 

threshold to identify projected nonattainment and/or maintenance receptors in other states, in 

part due to the EPAôs determination that use of an alternative threshold ñmay be impractical or 

otherwise inadvisable for a number of additional policy reasons. Impracticality, like policy 

reasons, play no part in whether a SIP meets the applicable CAA requirements. 

Further, the EPA cannot base disapproval of a SIP on the fact that states, even when following 

the 4-Step interstate transport framework that the EPA has established, may apply different 

thresholds in Step 2 of the interstate transport framework, which would have ñthe potential to 

result in inconsistent application of interstate transport obligations based solely on the strength 

of a stateôs SIP submittal at Step 2 of the 4-Step framework.ò The states, in the first instance, 

have wide discretion in determining how to achieve the NAAQS, including their interstate 

transport obligations, and the EPA cannot force the states to adopt approaches reflecting the 

Agencyôs policy preferences for consistency in interstate transport obligations. A ñSIP 

basically embodies a set of choices . . . that the state must make for itself in attempting to reach 

the NAAQS with minimum dislocation.ò 
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Commenters (0400, 0409) write that the EPA has not provided a meaningful opportunity for 

states to exit the CSAPR-FIP process by proposing a flexible off-ramp option, which 

unlawfully commandeers state discretion to address good neighbor obligations, departing from 

the statutory framework Congress has set. Commenter (0500) adds that the EPA should revise 

proposed section 52.38(b)(12) language to emphasize that adopting provisions substantively 

identical to the FIP is only one potential option for states to develop a good neighbor SIP for 

the 2015 ozone NAAQs.  

Commenter (0436) explains that Utah Division of Air Quality (UDAQ) worked with the EPA 

Region 8 staff early and often throughout the development of Utahôs SIP and submitted what 

they believed to be a fully approvable plan. Commenter expresses frustration that the EPA 

Region 8 indicated that the alternative threshold of 1 ppb was appropriate and approvable, then 

this option was rejected by federal EPA staff.  

Commenter (0508) states that the EPA did not communicate concerns with Oklahomaôs SIP 

development process, its reliance on the multiple EPA Memos or communicate its intent of 

disapproval of Oklahomaôs SIP. 

Response:  

The EPA has addressed comments relating to the basis of its FIP authority elsewhere in this 

document and in Section III of the preamble. These comments generally make additional 

arguments opposing the EPAôs SIP disapproval action and are therefore beyond the scope of 

this action. The EPA has provided guidance in this action on how states may successfully 

replace this FIP with approvable SIPs, and has provided a number of flexible alternatives for 

doing so. See Section VI.D of the preamble.  

 

2.4.4 Authority with Respect to Western States 

Comments:  

Commenters (0436, 0509) express their concerns over the EPAôs decision to include western 

states in the proposed FIP under the ñgood neighborò provision without first considering 

important regional differences (e.g., topography, wildfire prevalence, and altitude) and 

maintain that the ñgood neighborò provision has historically been applied to states on the East 

Coast that are geographically smaller, more densely populated, and do not have similar 

confounding ozone.  

Moreover, commenter (0436) believes that between the significant limitations in the inventory 

and modeling analysis this action is built on, the substantial regionally specific challenges 

present in the Western US, and the fact that Utah co-developed with the EPA Region 8 a fully 

approvable SIP, Utah should not be included in any final rulemaking associated with this FIP. 

Commenter (0509) describes the topography of the state of Wyoming, and notes that for 

western states (e.g., Wyoming), the EPA has previously evaluated good neighbor state plans 

using a weight of the evidence standard. In addition to a lack of adequate consultation with 

western states representatives, the commenter expresses their concern over the EPAôs decision 
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to include western states in the proposed FIP without performing an adequate regional analysis 

or having evaluated the accuracy or applicability of how its modeling, which the commenter 

notes, was developed for eastern states, would apply to western states. Prior to finalizing the 

rule, the commenter encourages the EPA to conduct substantive technical outreach with 

western states' air pollution control agencies. 

Commenter (0436) states despite decades of success in reducing precursor emissions through 

regulatory actions, these regionally specific challenges have impeded progress in reducing 

ozone concentrations. It appears that the EPA made little to no effort to consider these unique 

challenges when including Utah and other Western states in the proposed action, and instead 

grouped states with significantly different geographic challenges together in an attempt to 

fulfill an agenda outside of the original intent of the good neighbor provisions of the CAA. 

Commenter (0314) states EPA has determined that facilities in Wyoming are generating 

sufficient nitrogen oxide and VOC emissions to be significantly contributing to the state of 

Coloradoôs ability to maintain ozone air quality standards. The commenter questions whether 

Wyoming should have been included in the EPAôs proposed action. The EPA is 

inappropriately implementing provisions in the Clean Air Act regarding interstate transport, 

specifically at 42 U.S.C. § 7506(a), which directs: 

Whenever, on the Administratorôs own motion or by petition from the Governor of any State, 

the Administrator has reason to believe that the interstate transport of air pollutants from one or 

more States contributes significantly to a violation of a national ambient air quality standard in 

one or more other States, the Administrator may establish, by rule, a transport region for such 

pollutant that includes such States. 

Subsection (1) further delineates that the EPA Administrator may: 

add any State or portion of a State to any region established under this subsection 

whenever the Administrator has reason to believe that the interstate transport of air 

pollutants from such State significantly contributes to a violation of the standard in the 

transport region. 

According to the commenter, if the EPA Administrator determines an upwind state is 

contributing to a downwind stateôs nonattainment, the Administrator is to create a transport 

region encompassing those states. In this proposed action, the EPAôs models project that 

facilities in Wyoming are contributing to Coloradoôs ozone nonattainment. However, the EPA 

is only proposing to include Wyoming in the transport region, not Colorado. If finalized as is, 

Wyoming industries would be contributing to the nonattainment of a state outside of the 

transport region. If the EPA moves forward, according to the directive in the CAA, it would 

either need to remove Wyoming from this action because Wyoming is not contributing to 

another transport region stateôs nonattainment; or if the EPA retains Wyoming, it will have to 

include Colorado in this action in order for it to be considered part of the transport region. 

Commenter (0554) declares that western states should be removed from the proposed ozone 

transport rule. After evaluating the proposed rule and its impacts on both EGUs and non-

EGUs, the commenter has concluded that the EPAôs basis for including western states in the 

rule is inadequately supported and that the costs and other negative impacts of including these 
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states will far outweigh the benefits of pulling them into the proposal. According to the 

commenter, the proposed rule does not recognize the unique scientific considerations 

underpinning ozone transport in the west, nor does it account for the significant uncertainty 

and learning curve for sources in states that have not historically been regulated under federal 

NOx allowance trading programs. The commenter claims that these sources must invest 

substantial time and effort to prepare for compliance in only 11 months with a rule still in its 

formative stage (and even less time than that once the rule is finalized). According to the 

commenter, its analysis indicates that the stringency and timeline of the rule will introduce 

reliability risk in western states where there are numerous affected sources that do not currently 

have the kinds of controls the EPA has deemed cost-effective in its proposal. The commenter 

adds that the EPAôs attempt to incorporate western states into the proposed rule is based on 

flawed modeling, the compliance timeline in the proposed rule severely limits compliance 

alternatives for affected EGUs, and installation of SCR technology cannot be achieved at the 

scale and timing required by the proposed rule. Further, the commenter declares that the EPA 

has proposed restrictions and limitations on the NOx allowance trading program that severely 

restrict, if not eliminate, market opportunities to achieve compliance. The commenter is also 

concerned about applying the pre-determined, one-size-fits-all CSAPR approach to western 

states given the administrative process EPA has employed. The commenter believes states are 

best positioned to provide the right solutions to ozone transport and encourages the EPA to 

follow the CAA procedures for states, not EPA, to act as the primary decision makers on how 

best to achieve the good neighbor provisions of the 2015 ozone NAAQS. 

 

Response:  

The EPA has applied the 4-step interstate transport framework across all states for purposes of 

the 2008 and 2015 ozone NAAQS, and its approach to western-state good neighbor obligations 

in this action is consistent with those prior actions.30 The EPA has in certain circumstances in 

the course of those actions recognized that there may be a basis for unique treatment in relation 

to specific conditions that may occur in western regions of the country. For instance, we have 

given unique consideration to the potential for interstate transport from Colorado under 

wintertime inversion conditions in the Uinta Basin of Utah.31 We have recognized in one 

instance that Coloradoôs demonstration of anomalous atmospheric conditions was informative 

of our evaluation of whether Wyoming should be considered linked to Colorado receptors. See 

84 FR 3389 (Feb. 12, 2019). 

However, none of those circumstances has ever led the EPA to conclude that a fundamentally 

different approach to ozone transport must be adopted in the west as compared to the east. The 

EPA deferred acting on certain western states in the CSAPR Update in recognition for the 

 

30 For a discussion of this history, see for example 87 FR at 31480-81 (proposed disapproval of 

Utah SIP submission) and 87 FR at 31453-56 (proposed disapproval of California SIP 

submission). 

31 See 87 FR 61249, 61254-55 (Oct. 11, 2022) 
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potential that there could be geographically relevant factors that may warrant a different 

approach in the west. 81 FR at 74523. However, at that time, the EPA offered no explanation 

of what those factors might be or what different approaches might be warranted. We made 

clear that western states may have emissions-reduction obligations under the good neighbor 

provision and that we would promulgate FIPs if necessary to fulfill our backstop role under the 

Act. See id.  

In circumstances where the need for some unique consideration in relation to western 

geography was not evident, we have applied the 4-step interstate transport framework. For 

example, we issued a final disapproval of Utahôs SIP submission as to prong 2 of the good 

neighbor provision for the 2008 ozone NAAQS, and in doing so responded to adverse 

comment to explain why our general interstate transport modeling the methodology could 

reliably be applied. See 81 FR 71991 (Oct. 19, 2016). (Utah has not to-date submitted an 

updated SIP submission to address this disapproval.) 

The EPA finds in this action that air quality conditions and contribution from upwind states, 

including the problem of collective contribution, are sufficiently analogous to the regional 

ozone problem in the eastern U.S. that applying the same framework across all linked states is 

warranted and will produce a strategy that eliminates significant contribution and interference 

with maintenance for purposes of the 2015 ozone NAAQS.  

The EPA does not agree with commentersô concerns that the modeling the EPA uses at Steps 1 

and 2 to identify receptors and linked upwind states is inappropriate or unreliable for 

applications in the western region of the U.S. As noted, we have rejected such comments 

previously, see 81 FR 71991. See also 88 FR 9336, 9378-79. The EPA addresses the technical 

aspects of these comments in more detail in Section 3 of this document. 

Finally, nothing in the Act mandates the creation of an ozone transport region under CAA 

section 176A as a predicate for addressing obligations under CAA section 110(a)(2)(D)(i)(I). 

The Administratorôs authority under section 176A is discretionary, and Section 176A is an 

independent mechanism for addressing issues of interstate pollution transport. See New York v. 

EPA, 921 F.3d 257 (D.C. Cir. 2019) (upholding the EPAôs denial of petition to expand the 

Ozone Transport Region in light of continued reliance on CAA section 126 and 

110(a)(2)(D)(i)(I) as more appropriate mechanisms to address petitionersô interstate transport 

concerns). 

 

2.4.5 New Mexico 

Comments: 

Commenter (0758) urges the EPA to disapprove New Mexicoôs submitted SIP and finalize a 

FIP that includes New Mexico. Commenter explains its concerns with New Mexicoôs SIP. The 

New Mexico Environment Departmentôs (NMEDôs) submission is not a plan to reduce ozone-

precursor emissions. Instead, it sets forth analysis purporting to demonstrate that New Mexico 

does not cause or contribute to nonattainment of the 2015 ozone NAAQS in any other state. 

The analysis is limited to considering New Mexicoôs impact on ozone levels in the Denver 
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Metro/North Front Range ozone nonattainment area. NMED acknowledges that the EPA 

modeling showed a contribution of greater than 0.7 ppb to the 2015ï2017 DV at the Weld 

County monitor, and projects a contribution of 0.77 ppb in 2023; however, the agency 

baselessly seeks to write off its modeled significant contribution by pointing to much larger 

contributions from sources in Colorado. 

According to the commenter (0758) NMEDôs analysis is deficient because it completely 

ignores New Mexicoôs contribution to ozone violations in El Paso, Texas. The EPAôs 

modeling indicates that New Mexico is expected to contribute 1.52 ppb to El Pasoôs Ivanhoe 

monitor (monitor 481410029) and 1.67 ppb to El Pasoôs Skyline monitor (monitor number 

481410058) in 2023. Contributions to El Pasoôs other monitors, many of which are reporting 

higher DVs than these two monitors, were not included, but are expected to be similar. While 

these monitors are characterized as ñmaintenanceò receptors, El Paso County has violated the 

2015 ozone NAAQS every year since 2016 and was formally designated as a nonattainment 

area last year. Accordingly, New Mexico is not merely interfering with maintenance of the 

NAAQS in El Pasoðit is significantly contributing to ongoing nonattainment. Moreover, 

NMEDôs analysis also ignores New Mexicoôs contribution to maintenance receptors in 

southwest Colorado. The EPA modeling indicates that New Mexico is expected to contribute 

2.74 ppb to a maintenance monitor in La Plata, Colorado. New Mexico is plainly interfering 

with maintenance in southwest Colorado. Given the clear evidence that New Mexico is 

violating the good neighbor provision, the EPA must disapprove NMEDôs certification and 

promulgate a FIP for the state. There are significant opportunities to reduce NOX within the 

state. In a recent rulemaking, NMED considered adopting stringent emissions limits for four-

stroke lean-burn reciprocating internal combustion engines (ñ4SLBsò), but ultimately adopted 

a standard of 2.0 g NOX/hp-hr, which the agencyôs own analysis suggested almost all existing 

engines could meet. The standard was further weakened by the inclusion of an averaging 

provision, allowing operators to avoid implementing any emissions controls as long as they 

had enough post-2010 engines (required by the federal New Source Performance Standard to 

meet a standard of 1.0 g NOX/hp-hr) to offset the emissions from older engines. Analysis from 

Clean Air Task Force indicated that adopting the standards proposed by the environmental 

coalition of 1.2 g NOX/hp-hr would have reduced NOX emissions by nearly 4600 tons 

compared with the standard ultimately adopted by NMED. This analysis likely overstated the 

impact of NMEDôs proposed rule, because it assumed that all engines would be brought into 

compliance with a standard of 2.0 g NOX/hp-hr, when in fact, operators are most likely to use 

the averaging provision to avoid implementing any real-world emissions reductions. The EPA 

must adopt a FIP for New Mexico and should include standards for RICE [reciprocating 

internal combustion engine] in such plan.ò 

Response:  

This comment relates to New Mexicoôs SIP. New Mexico is not one of the states covered in 

this action. Further, action on the stateôs SIP is out of scope of this action. The EPAôs findings 

with respect to New Mexico in the most recent modeling and our intended course of action is 

explained in Section IV.F.2.b. 
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2.4.6 Venue for Challenges to SIP Disapprovals 

Comments: 

Commenter (0499) comments that the appropriate venue for hearing challenges to the proposed 

disapproval of Louisianaôs SIP is the Fifth Circuit. Commenter explains the EPA claims that 

the appropriate venue for challenges to EPAôs final action on the interstate transport SIPs for 

Louisiana, Arkansas, Texas, and Oklahoma is the U.S. Court of Appeals for the District of 

Columbia Circuit (ñD.C. Circuitò). Under section 307(b)(1) of the CAA, for purposes of 

determining venue for challenges to EPA actions, the relevant questions are whether the action 

is: (1) a nationally applicable action; (2) a locally or regionally applicable action; or (3) a 

locally or regionally applicable action based on a determination that has nationwide scope or 

effect. 

The commenter continues, the EPA claims that the Proposed SIP Disapproval, if finalized, 

would be a ñnationally applicableò action under CAA section 307(b)(1) because it would 

address four states, located in three different federal judicial circuits, and ñwould apply 

uniform, nationwide analytical methods, policy judgments, and interpretation with respect to 

the same CAA obligations.ò EPAôs reasoning is insufficient to make the final rulemaking a 

ñnationally applicableò action and it would be inconsistent with EPAôs recent final rulemaking 

approving the ozone interstate transport SIPs for Florida, Georgia, North Carolina, and South 

Carolina. Despite the fact that rulemaking applied to four states located in two different federal 

judicial circuits, and also relied on EPAôs 4- step interstate transport framework, the EPA did 

not determine that action was nationally applicable, with judicial review available only in the 

D.C. Circuit. Instead, the EPA determined that judicial review of the rule must be filed in the 

United States Court of Appeals for the appropriate circuit. 

The commenter states in the alternative to determining that the final rulemaking would be 

ñnationally applicable,ò EPA states ñthe Administrator intends to exercise the complete 

discretion afforded to him under the CAA to make and publish a finding that the final action é 

is based on a determination of ónationwide scope or effect.ôò However, despite the Agencyôs 

unsupported claim, the EPA is not afforded ñcomplete discretionò in proposing to find that the 

final rulemaking would be based on a determination of ñnationwide scope or effectò within the 

meaning of CAA section 307(b)(1). Courts do not defer to EPAôs determination of venue. 

Likewise, there is no provision in CAA section 307(b)(1) that gives EPA the exclusive 

authority to determine whether an action is based on a determination of nationwide scope or 

effect. Rather, the CAA ñprovides a clear metric by which a court can assess the scope or 

effect of the relevant determinations. The reviewing court merely asks whether the scope or 

effect of the determinations is nationwide. 

The EPAôs intent to ñapply uniform, nationwide analytical methods, policy judgments, and 

interpretation with respect to the same CAA obligationsò in this and other ozone transport SIP 

rulemakings would not transform any of the final rulemakings into one that is ñbased on a 

determination of nationwide scope or effect.ò Indeed, it would be arbitrary and capricious for 

EPA to apply non-uniform analytical methods, inconsistent policy judgments, and inconsistent 

interpretations to the various state ozone transport SIP submittals. If EPA relies on the same 

concept or interpretation in ñother final agency action, it will be subject to judicial review upon 
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challengeò to that separate action. In approving the interstate transport SIPs for Georgia, 

Florida, North Carolina, and South Carolina, the EPA relied on the same 4-step interstate 

transport framework on which it relied for this rulemaking, as noted above, and yet EPA made 

no claim that its approval of those statesô SIPs was based on a determination of nationwide 

scope or effect, in direct contrast to this rulemaking. 

Despite the EPAôs claim that its final rulemaking with respect to the ozone transport SIPs for 

Arkansas, Louisiana, Texas, and Oklahoma will be nationally applicable or based on a 

determination of nationwide scope or effect, the EPAôs final action on these statesô SIPs will 

be locally or regionally applicable, and not based on a determination of nationwide scope or 

effect. ñThe question of applicability turns on the legal impact of the action as a whole.ò Here, 

the EPAôs proposed action is limited to a single EPA Region and directly impacts only four 

states. This is the prototypical example of a regionally applicable action. Although EPA claims 

to be applying uniform, nationwide analytical methods, policy judgments, and interpretations, 

the EPAôs proposed disapprovals are inherently state-specific and depend on the ñfacts and 

circumstances of each particular stateôs submittal.ò Accordingly, petitions for review of EPAôs 

final action with respect to the interstate ozone transport SIPs may be brought only in the court 

of appeals for the appropriate circuit. For EPAôs final action with respect to Louisianaôs SIP, 

that will be the U.S. Court of Appeals for the Fifth Circuit.ò 

Commenter (0501) suggests that the EPA take its time in finalizing the proposed rule and 

prioritize quality over meeting deadlines. Commenter suggests that efforts by the EPA to push 

forward a rule simply to meet deadlines will have unintended consequences that will 

negatively impact regulated parties and improperly shift the EPAôs burden to industry. 

Commenter notes that rushing through the rulemaking process may also invite avoidable 

litigation. 

Commenter (0541) writes that the EPAôs action on Alabamaôs SIP is a locally or regionally 

applicable action only and is reviewable only in the appropriate regional circuitðthe Eleventh 

Circuit Court of Appeals. Commenter explains in initially proposing approval of Alabamaôs 

SIP in 2019, the EPA correctly did not propose to find the action nationally applicable. See 

generally 84 Fed. Reg. at 71,854. And EPA also correctly did not propose to make a finding 

that its action was based on a determination of nationwide scope or effect. Id. However, in 

issuing its proposed disapproval, the EPA incorrectly took a different and illogical approach, 

proposing to make a finding that disapproving Alabamaôs SIP, based on Alabama-specific 

facts and affecting no other state than Alabama, was nonetheless based on a determination of 

nationwide scope or effect. 87 Fed. Reg. at 9,561. The EPA also reserved the right to issue a 

consolidated final action on all disapprovals, which the EPA maintained would be ñnationally 

applicable. 

The EPAôs understanding of the CAAôs venue provision in its proposed disapproval is flawed. 

See 42 U.S.C Ä 7607(b) (1). An action on a stateôs SIP is ñthe prototypical ólocally or 

regionally applicableô action that may be challenged only in the appropriate regional court of 

appeals.ò Am. Rd. & Transp. Builders Assôn v. EPA, 705 F.3d 453, 455 (D.C. Cir. 2013). 

Although the EPA must be consistent in all of its actions to avoid being arbitrary and 

capricious, doing so does not form a basis for a finding of that an action is based on a 

determination of nationwide scope or effect, as it is of course ñtypicalò for agency actions to 
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have ñprecedential effect in [other] EPA proceedings,ò including locally and regionally 

applicable actions. See Sierra Club v. EPA, 926 F.3d 844, 850 (D.C. Cir. 2019). Similarly, the 

EPA cannot convert a SIP approval or disapproval for a state into a nationally applicable action 

just by publishing it in the same document with approvals or disapprovals for other states. Any 

final action EPA takes with respect to Alabamaôs SIP is reviewable only in the ñappropriate 

circuitò under the CAAôs venue provision, which, here, is the Eleventh Circuit.ò 

Response:  

These comments relate to the appropriate venue for petitions for review of the EPAôs action 

disapproving certain SIP submittals, which are not addressed in this action. These comments 

are therefore out of scope.  

 

2.5 Rule Application and Necessary and Appropriate Finding for Indian 

Country 

Comments: 

Commenters (0257, 0259, 0402) support the proposed rule's strengthening and expansion of 

interstate transport ozone obligations. The commenters agree with the EPA 's decision for the 

proposed rule to be applicable in Indian country, as the commenters believe this will avoid a 

situation that creates incentives to site ozone precursor emitting facilities in Indian Country to 

avoid installing or operating pollution control equipment. The commenters also recommend 

that the EPA provide assistance to and work with Indian Tribes that express interest in 

administrating a tribal plan to implement the good neighbor provision, noting that even Tribes 

that do not currently have an affected source may still wish to administer such a plan.  

Commenter (0378) states that the EPA should remove the Uintah and Ouray Reservation and 

the Bonanza Power Plant (BPP) from the Good Neighbor Rule (GNR) applicability. According 

to the commenter, the very significant benefit of ensuring a reliable electrical supply large 

enough to serve the oil and gas industry in the Uintah Basin (UB) far outweighs the tiny 

incremental benefit to downwind Colorado ozone of adding controls to the BPP. The 

commenter claims that the EPA is not bound by any precedent to include the BPP in the GNR. 

The commenter says that although the decision to make the necessary and appropriate finding 

to include Indian country in the GNR was consistent with other GNR rulemakings, no other 

existing units were located in the covered areas of Indian country at the time of promulgation. 

According to the commenter, the BPP is uniquely situated among the current and all prior 

GNR rulemakings as an existing EGU located in Indian country and subject to controls upon 

promulgation of the final GNR, and as such, the EPA has no precedential obligation to include 

the BPP in this rule.  

Furthermore, the commenter (0378) states that in making the necessary and appropriate finding 

to include the BPP in the good neighbor rule, the EPAôs assessment overlooked critical 

information about the Uintah and Ouray Reservation. The commenter claims that requiring 

costly emissions controls on the proposed overly aggressive schedule could jeopardize the 

reliability of the full electricity supply in the UB ozone nonattainment area, which poses a 



  

163 

 

trade-off between ozone pollution within the UB and downwind ozone in Colorado. The 

commenter states that the EPA must assess this tradeoff and make an informed decision on 

whether to include the BPP in the GNR-required controls. The commenter provides 

background on the BPP, noting that it is located within the UB ozone nonattainment area, 

designated under the 2015 ozone standard. The commenter notes that the UB incurs rare 

wintertime ozone, produced from local oil and gas operation emissions under specific 

conditions when atmospheric inversions occur at times of significant snow cover on the 

ground. The commenter also notes that most oil and gas sites in the UB do not have access to 

electricity and therefore rely on raw natural gas to power generators, engines, and pneumatic 

controllers and pumps, which causes significant VOC emissions. According to the commenter, 

research shows that reducing VOC emissions in the UB would reduce ozone, but the lack of 

available electricity throughout the UB stands in the way of electrifying oil and gas production 

sites and reducing VOC emissions. The commenter notes that according to the UB 

Electrification Study, electrification of the oil and gas operations in the UB could have a 

tremendous effect towards reducing ozone concentrations in the UB, reducing peak ozone in 

February 2019 from about 110 ppb to about 82 ppb. The commenter adds that any control 

requirements for the BPP that could potentially reduce the electricity supply or reliability 

would be detrimental to ongoing efforts to expand the electricity supply and distribution to the 

oil and gas industry throughout the UB. The commenter also adds that the Deseret Electric 

Cooperative (which relies on power produced by the BPP) identifies the BPP as one of the top 

environmentally clean coal-fired power plants in the United States, suggesting that these 

controls may not be necessary. According to the commenter, the downside of control 

requirements of the GNR on BPP would have a detrimental effect on the electrical power 

supply in the UB, which would far exceed the benefit to ozone downwind in Colorado. The 

commenter concludes that in light of the BPP being uniquely situated among EGUs in Indian 

country nationwide, removing BPP applicability from the GNR would not pose an equity 

concern to other facilities and could easily be justified. In addition, the commenter adds that 

the tradeoff issue described above serves to discredit the proposed ñnecessary and appropriateò 

finding. Further, the commenter states that BPP controls could have the environmental justice 

impacts by standing in the way of reducing ozone concentrations on the Uintah and Ouray 

Reservation. Finally, the commenter states that the EPAôs necessary and appropriate finding 

analysis should consider, first and foremost, how to achieve the greatest ozone reductions 

wherever they may be, and that the finding applicable to the BPP would not be supported in 

this case. Therefore, according to the commenter, the EPA must remove the BPP applicability 

from the GNR.  

Commenter (0532) questions whether the EPA has the authority to include the BPP in Utahôs 

plan. The commenter remarks upon the EPAôs statement that its inclusion of an existing EGU 

in Indian country not covered by a stateôs CAA implementation planning authority 

is ñnecessary and appropriateé to address the interstate transport of ozone on a national scaleò 

and is a ñsimilar approaché to prior CSAPR rulemakingsò by asserting that this statement 

falls far short of an adequate procedure that would need to precede the inclusion of any EGU in 

Indian country within this or a similar rulemaking. The commenter submits that the proposed 

rule is arbitrary and in violation of the APA because it is acting in absence of appropriate 

regulatory procedure or authority to regulate air quality in Indian country without express 

authorization and direction from Congress to aggregate those sources with other sources within 



  

164 

 

the geographic boundary of a state. The commenter adds that the EPA has already entered a 

settlement agreement with Bonanza on NOX emissions through a MNSR process in accordance 

with a 301(d) FIP area, and due to the lack of evidence that the APA would allow Indian 

country to be included in the jurisdiction of a state, it would be inappropriate to now include 

the BPP in this rule. The commenter also claims that the EPA has made no attempt to identify, 

quantify, or analyze the effect, if any, of Indian country sources on any nonattainment within 

any downwind state. The commenter adds that until such analysis is undertaken and made 

publicly available, an announcement of any regulation is arbitrary and without an adequate 

basis to conclude that it is either necessary or appropriate to burden sources in Indian country 

as part of any program for cross-state emissions. The commenter notes that the EPA has not 

attempted to develop regulations for Indian country sources, which is why the EPA previously 

excluded BPP from the Regional Haze program.  

Commenter (0532) believes that the EPA should exclude the Bonanza plant from the transport 

rule, considering prior agreements with the EPA and its approved minor new source review 

(MNSR) for its low NOX burners. The commenter provides background information about the 

Bonanza plant, including that the EPA approved the commenterôs 2015 application for a 

MNSR, which authorized the replacement of the existing LNBs at Bonanza with new LNBs, 

along with installing overfire air systems to reduce NOX emissions. The commenter notes that 

these overhauls were part of a settlement agreement negotiated between the commenter, Sierra 

Club, Wild Earth Guardians, and the EPA (ñAgreementò). The commenter adds that the MNSR 

required Bonanza to not discharge into the atmosphere NOX in excess of 0.28 lbs/MMBtu heat 

input, based on a 365-boiler operating day rolling average, or 5,700 tpy on a rolling 12 

calendar month basis. The commenter states that the EPA has provided no evidence or 

justification that Bonanza has not complied with these standards or that these MNSR standards 

are insufficient for NOX compliance in the Uintah Basin. The commenter adds that the MNSR 

established future reductions at Bonanza that were ñto not exceed 3,000 tpy on a rolling 12 

calendar month basis after January 1, 2030,ò and the commenter believes this MNSR has laid 

out the NOX compliance parameters for the present and future operations at Bonanza. 

According to the commenter, another critical component of the MNSR is that it incorporated a 

coal consumption cap at Bonanza that began in 2020 and extends through the end of service of 

the Bonanza unit. That Cap is not to exceed 20,00,000 short tons of coal consumed at the plant, 

unless, as the Agreement states, the commenter installs a SCR before December 31, 2029. The 

commenter believes this agreed-upon date provides the commenter with a more reasonable 

timeline to install an SCR, if they choose to do so, than the proposed rule. According to the 

commenter, expediting the timeline as the rule proposes could force the commenter into 

financial uncertainty because of the reliance and planning it has undertaken with the MNSR. 

 

Response:  

The EPA disagrees with commenters that the Bonanza Power Plant (BPP) should be excluded 

from the final rulemaking. The BPP is an EGU source located on the Uintah and Ouray 

Reservation, geographically located within the borders of Utah. As described in Section III.C.2 

of the preamble, the EPA has evaluated the applicability of this rule to areas of Indian country 

under CAA section 301(d)(4) and 40 CFR 49.11(a), and determines that implementation of the 
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ruleôs requirements is warranted. Under this ñnecessary and appropriateò finding, the rule is 

applicable in all areas of Indian country (as defined at 18 U.S.C. 1151) within the covered 

geography of this rulemaking. As further described in Section III.C.2 of the preamble, this 

determination is consistent with prior rulemakings under the good neighbor provision, 

including CSAPR, the CSAPR Update, and the Revised CSAPR Update, which included areas 

of Indian country within the EGU trading program FIPs and would have subjected any EGU 

sources located in those areas to the trading program, just as the EPA is requiring in this rule.  

Commenterôs claim that this rule violates the APA or otherwise is procedurally improper, is 

incorrect, and otherwise is unsupported and lacking in reasonable specificity. This is a notice-

and-comment rulemaking action that is in compliance with the CAA and the implementing 

regulations for areas of Indian country under 40 CFR part 49. This is not the EPAôs first 

regulation of existing sources of air pollution under CAA section 301(d) and part 49. In fact, 

the EPA recently promulgated a FIP regulating emissions from oil and natural gas sources on 

the Uintah and Ouray Reservation. 87 FR 75334 (Dec. 8, 2022). The EPA acknowledges that it 

has not reviewed the Bonanza plant under the first planning period regional haze program, but 

this could be because Bonanza is not a BART-eligible source and addressing BART sources 

was an important focus of the first planning period. Further, the EPA continues to review 

regional haze obligations under the reasonable progress portion of the regional haze program 

for the second planning period. The EPA cannot provide comment at this time on Bonanza 

with respect to those obligations as this topic is beyond the scope of this action. The EPA has 

previously regulated other EGUs on Indian country under the regional haze program. See, e.g., 

79 FR 46514 (Aug. 8, 2014).  

Additionally, while the EPA acknowledges that the BPP is subject to other regulatory 

programs and agreements, the agency disagrees that these agreements should exclude the 

facility from this rulemaking. The EPA notes that every EGU has its own unique regulatory 

and permitting history in relation to other requirements under the CAA. The EPA does not 

consider a facility to be exempt from this rulemaking just because the facility may be subject to 

other regulatory requirements and agreements. While there is nothing specific in the comments 

regarding Bonanza that suggest that this plant should uniquely qualify for different treatment 

than other EGUs in this regard, we note that we have adjusted the final rule from proposal in 

several ways that will facilitate compliance and flexibility in ways that could be of use to 

Bonanza and consistent with its pre-existing regulatory obligations. For instance, the backstop 

daily emissions rate will be deferred to as late as 2030 for EGUs that do not currently have 

SCR installed, to allow for utility planning around EGU retirements and fleet transition.  

In regard to the comment that implementation of the rulemaking could jeopardize the 

reliability of the electricity supply in the Uintah Basin ozone nonattainment area, the EPA 

notes that EGUs subject to this rulemaking will be included in a trading program. The budgets 

that are established for the EGUs in the trading program are premised on retrofitting SCR for 

coal-fired EGUs such as Bonanza. The trading program is discussed in more detail in Section 

VI.B.1 of the preamble. BPP could comply with the rule through the installation of pollution 

controls while continuing to operate. Further, since the control stringency is implemented 

through mass-based allowance holding requirements, BPP is also free to pursue other means of 

compliance. If Bonanza were to continue operating with SCR installed as its method of 
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compliance, this would reduce its own ozone-precursor emissions without undermining the 

goal commenters mention of electrification of the local oil and gas wells to reduce ozone-

precursor emissions from those sources. The EPA notes that nothing in this FIP prevents the 

advancement of electrification through other sources of generation such as renewables or 

natural gas, which would likely have much lower NOX emissions than a coal-fired EGU like 

BPP. 
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3 EPAôs Analysis of Downwind Air Quality Problems and Contributions 

from Upwind States 

3.1 Years Selected for Analysis 

Comment: 

Commenters (0405, 0437) comment that the proposed rule inappropriately shifts the burden of 

additional controls to upwind states. Commenter (0405) elaborates that the EPA imposes 

ñsignificant and unnecessary emissions reduction obligationséwithout consideration of 

expected emissions reductions from downwind states who are choosing to delay 

implementation requirements. The commenters allege that this is in direct contravention of the 

D.C. Circuitôs remand of Wisconsin v. EPA, 938 F.3d 303 (D.C. Cir. 2019), which the 

commenters characterize as directing the EPA to ensure that upwind and downwind states are 

on parallel paths with respect to air quality attainment deadlines.  

Commenter (0416), in general, claims that the EPAôs transport rule has no consideration for 

implementation of nonattainment controls by downwind states which they characterize as the 

EPA effectively shifting the burden of additional controls to the upwind states. The 

commenters allege that the EPA has a duty to delay the upwind compliance date to align with 

the downwind state compliance deadlines. According to the commenters, both plans must be 

aligned with the same timeframes to avoid an inappropriate shifting of the compliance burden 

from one group of states to another. Commenter (0528) argues that upwind states cannot know 

what their good neighbor obligations are until after the level of air pollution in downwind 

states is known, citing EME Homer City I (a D.C. Circuit case that was overturned by the 

Supreme Court in EME Homer City). The commenter argues that it is arbitrary and capricious 

for the EPA to ñdetermine upwind state contributions without accounting for downwind state 

controls that will be put in place after summer 2021.ò The commenter also argues that ñit is 

unreasonable for EPA to require upwind states to act before downwind states and to assess 

contribution to nonattainment before all downwind controls are assessedò and that doing so 

may result in over-control. The commenter also argues that ñit is arbitrary for EPA to 

effectively require upwind states to implement controls by the 2023 ozone season, a year prior 

to the attainment deadline.ò  

Commenter (0342) states the EPAôs proposed FIP fails to consistently implement requirements 

between geographic regions. Upwind states should not bear the burden of early control 

deadlines while downwind states are granted additional time. The EPA is required under the 

CAA to consider the effects of local emissions before seeking controls in upwind states. If any 

facilities are required to install additional controls, downwind and upwind states should be 

required to do so at the same time if the modeling supports such changes. 

Commenter (0323) says that the EPAôs selection of 2023 as the analytical year for its 

assessments of the state plans fails to align the obligation of upwind states with downwind 

states inasmuch as certain nonattainment areas have delayed implementation of nonattainment 

controls until 2025 and beyond. [The remainder of this comment excerpt is from commenter 

(0323) with minor formatting changes:] 

The EPAôs statutory duty is to synchronize the ñgood neighborò provision of the CAA, section 
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110(a)(2)(D)(i), with nonattainment and maintenance requirements of CAA including §172 

such that compliance burdens are mutually and equitably aligned among upwind and 

downwind states. The Midwest Ozone Group (MOG) is not offering comment on the 

downwind state plans for emissions reductions strategies provided the responsibility of upwind 

states under the good neighbor provisions of the CAA are timed to coincide with the 

responsibility of downwind states to implement nonattainment controls. In the case of the 

proposed rule, however, the EPA has failed to address the timing of the implementation of 

upwind controls relative to downwind controls thereby causing unnecessary and excessive 

emissions controls to be required by the upwind sources. The EPAôs failure to comply with the 

CAA obligations to align upwind and downwind control obligations is compounded by the fact 

that the EPA delayed disapproving upwind state good neighbor plans far beyond the two years 

specified in the CAA for such action. The proposed disapprovals and FIP presume the 

significant contribution should be calculated without consideration of the downwind state 

delay in implementing emissions reductions and the effect on ozone concentrations, thus 

shifting a burden of otherwise unnecessary additional controls to the upwind states. The CAA, 

however, directs synchronization/alignment of upwind and downwind emissions reduction 

requirements. Synchronization as applied means if a downwind state delays action, then the 

upwind state would accordingly take good neighbor action on a schedule that mirrors the 

downwind implementation strategy. To accomplish this emissions control program any other 

way means that either the upwind or downwind state could be obligated to implement 

emissions control far beyond what they otherwise might have to implement as part of a 

synchronized/aligned program. 

Historically, the EPA has assessed the impact of state emissions reductions programs on 

ambient air quality in the applicable future analytic year by first determining the extent to 

which existing ñon-the-booksò regulatory programs could be expected to improve ambient air 

quality. The EPA has noted its modeling assessment generally accounts for enforceable ñon-

the-booksò emissions reductions and provides the most up-to-date forecast of what future 

emissions would resemble, but the EPA has departed from a comprehensive modeling 

assessment in the proposed rule under evaluation. 87 FR 20054. For this proposed rule, 

emissions inventories were developed for the years of 2016, 2023, 2026, and 2032 that 

represent changes in activity data and of predicted emissions reductions from on-the-books 

actions, planned emissions, controlled installations, and promulgated federal measures that 

affect anthropogenic emissions. The EPA contends that its projected base case accounts for the 

effects of on-the-books federal and state rules through early 2021. Id. at 20,063. Of concern to 

MOG is the failure of the EPA to consider emissions control programs adopted after early 

2021 that should be assessed for impact on nonattainment and therefore upwind significant 

contribution. With ongoing efforts to manage and balance timely programs directed at 

nonattainment in upwind and downwind states, it is objectionable that there are no provisions 

for consideration of enforceable programs that will impact compliance with the NAAQS after 

ñearlyò 2021. It is also a matter of concern that the EPA analysis was based upon the air 

quality modeling undertaken in connection with the Revised CSAPR Update3
 which includes 

an outdated emissions inventory that does not account for any on-the-books control programs 

adopted after 2019 nor does it reflect the updated emissions inventory that was used by the 

EPA to assess Step 1 and 2 issues in connection with the current proposal.4 
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The EPA has failed to discharge its responsibility under the CAA to harmonize the parallel 

timing and therefore collective impact of both upwind and downwind SIPs. The Wisconsin 

remand concluded that the EPA exceeded its statutory authority under the good neighbor 

provision ñby issuing a rule that does not call for upwind States to eliminate their substantial 

contributions to downwind nonattainment in concert with the attainment deadlines.ò Wisconsin 

v. EPA, 938 F.3d 303, at 318. The Wisconsin remand directed EPA to address the downwind 

state ñdeadlineò in such a manner as to ñharmonizeò the deadlines of upwind and downwind 

states and to apply ñparallel timeframes.ò Id. at 312, 314. The D.C. Circuit repeatedly has 

explained the CAA directive to ñharmonizeò and manage the relationship described as parallel 

between the good neighbor obligations for upwind states and statutory attainment deadlines for 

downwind areas. That relationship is one of ñpar,ò using the Courtôs term, meaning to be 

judged on a common level with the other.5 

With this proposal, the EPA ignores the obvious relationship between the downwind statesô 

obligation to implement controls to attain the standard relative to the obligation of an upwind 

state to not significantly contribute to the nonattainment at issue. The EPA has been directed 

by the D.C. Circuit to fashion its transport rules deadlines to coordinate with downwind states 

deadlines, in concert with one another. The D.C. Circuit found error in the EPAôs historic 

transport rule, CAIR, in which the EPA did not explain why it did not coordinate the good 

neighbor provision with CAIR to provide a sufficient level of protection to downwind states. 

North Carolina v. EPA, 531 F.3d 896 (D.C. Cir. 2008). Despite the CAA section 

110(a)(2)(D)(i) requirement that upwind contributions to downwind nonattainment be 

"consistent with the provisions of [Title I]," EPA did not make any effort to harmonize CAIR's 

Phase Two deadline for upwind contributors to eliminate their significant contribution with the 

attainment deadlines for downwind areas. . . . As a result, downwind nonattainment areas must 

attain NAAQS for ozone 

and PM2.5 without the elimination of upwind states' significant contribution to downwind 

nonattainment, forcing downwind areas to make greater reductions than CAA 

§110(a)(2)(D)(i)(I) requires. Id. (emphasis added). The D.C. Circuit described its North 

Carolina ruling in the Wisconsin remand as follows: 

We explained that EPA needed to "harmonize" the "Phase Two deadline for upwind 

contributors to eliminate their significant contribution with the attainment deadlines for 

downwind areas." . . . Otherwise, downwind areas would need to attain the NAAQS 

"without the elimination of upwind states' significant contribution. 

Wisconsin, 938 F.3d at 314 (emphasis added). 

The Wisconsin remand explained, ñIn sum, under our decision in North Carolina, the Good 

Neighbor Provision calls for elimination of upwind Statesô significant contributions on par 

with the relevant downwind attainment deadlines.ò Id. at 315 (emphasis added). The Wisconsin 

opinion explains further: 

The Good Neighbor Provision, as North Carolina emphasized, requires upwind States to 

eliminate their significant contributions to downwind pollution "consistent with the 

provisions of this subchapter," i.e., Title I of the CAA. 42 U.S.C. §7410(a)(2). One of the 

"provisions of this subchapter" is §7511(a)(1), which in turn requires downwind areas in 
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moderate non-attainment to attain the NAAQS by July 20, 2018. 

Id. at 315-16. 

The Wisconsin remand summarizes that ñit is the statutorily designed relationship between the 

good neighbor provisionôs obligations for upwind states and the statutory attainment deadlines 

for downwind areas that generally calls for parallel timeframes.ò Id. at 316. Simply put the 

obligation to coordinate cuts both ways. Upwind and downwind obligations must have view of 

what each is required to accomplish and coordinate the implementation plans accordingly. 

The EPA offers its implementation timing interpretation of the D.C. Circuit courtôs holding in 

Maryland v. EPA, 958 F. 3d 1185 (D.C. Cir. 2020) as requiring the states and the Agency, 

under the good neighbor provision, to assess downwind air quality as expeditiously as 

practicable and no later than the next applicable attainment date, which is now the Moderate 

area attainment date under CAA section 181 for ozone nonattainment. The Moderate area 

attainment date for the 2015 8-hr ozone NAAQS is August 3, 2024. The EPA states that it 

believes 2023 is now the appropriate year for analysis of interstate transport obligations for the 

2015 8-hr ozone NAAQS because the 2023 ozone season is the last relevant ozone season 

during which achieved emissions reductions in linked upwind states could assist downwind 

states with meeting the August 3, 2024, Moderate area attainment date for the 2015 8-hr ozone 

NAAQS. 87 Fed. Reg. at 20,099. By selecting 2023 for analysis, the EPA is inappropriately 

shifting the burden to the transport states because it is not similarly requiring downwind states 

to have their controls effective by that date as well. 

The EPA recently demonstrated its improper interpretation of the process disconnect between 

standards to which downwind plans are held versus the standards to which upwind plans are 

held in its proposed denial of transport plans in February of 2022. The MOG asserts that the 

law provides both plans must be aligned with the same timeframes and that the obligations are 

simultaneous. The EPA attempts to provide justification for the disapproval of the New York 

transport plan due to delayed controls as follows: 

. . . under the Wisconsin decision, states and the EPA may not delay implementation of 

measures necessary to address good neighbor requirements beyond the next applicable 

attainment date without a showing of impossibility or necessity. See, 938 F.3d at 320. In 

those cases where the measures identified by the State had implementation timeframes 

beyond the next relevant attainment dates the submission did not offer a demonstration of 

impossibility of earlier implementation of those control measures. Similarly, the Stateôs 

submittal is insufficient to the extent the implementation timeframes for identified control 

measures were left unidentified, unexplained, or too uncertain to permit the EPA to form 

a judgment as to whether the timing requirements for good neighbor obligations have 

been met. 

87 Fed. Reg. 9,494. (Emphasis added.) 

As noted in MOGôs April 25, 2022, comments to the proposed New York and New Jersey SIPs 

denials, downwind states and regulated entities are on an ever-changing path to manage the 

complex implementation of emissions reductions programs to address local and regional air 

quality impacts. The air quality modeling relied upon for these proposals fails to provide a 
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wholistic assessment of all emissions control requirements. The following quote illustrates the 

missed timely air quality improvement opportunity: 

The New York State Department of Environmental Conservation (ñNYDECò) has 

developed recent controls for simple cycle and regenerative combustion turbines 

(ñSCCTò) or ñpeaking unitsò noted by the agency as being inefficient and approaching 50 

years of age. Yet, while the agency has estimated controls will result in a 4.8 ppb 

significant air quality improvement to nonattainment monitors within the New York 

Metropolitan Nonattainment Area (NYMA), implementation is delayed until 2025 and 

beyond. NYDEC also recently has imposed NOX controls on distributed generation units, 

which as with peaking units, has been structured to delay implementation of controls 

beyond the applicable attainment date as part of the attainment plan proposed for 

approval by EPA. 

87 FR 4530 (Jan. 28, 2022). 

On June 2, 2022, the EPA promulgated a final rule concerning the New York ozone control 

SIP strategies, particularly with regard to Title 6 of the New York Code of Rules and 

Regulations, Part 2219, ñIncineratorsò, and Part 222, ñDistributed Generation Sourcesò. 87 

FR33438 (June 2, 2022). Responding to comments raised by MOG about the poor timing of 

controls relative to an attainment strategy, the EPA offered its action was ñnot intended to 

satisfy specific nonattainment planning obligationsò nor interstate transport obligations 

demonstrating the agencyôs failure to realize the implementation planning provisions of the 

CAA all fall within the same CAA section 110 of part D addressing Plan Requirements for 

Nonattainment Areas. Id. at 33,439. The EPA offers this statement of response: ñEPA 

acknowledges that the State of New York has unmet attainment planning obligations for the 

NYMA nonattainment area.ò Id. It remains a concern that the EPA approves delay of much 

needed emissions reductions within the NYMA while proposing good neighbor emissions 

reductions that fail to align upwind and downwind obligations on the same coordinated 

schedule. 

Delayed implementation of emissions reductions programs that impact attainment must be 

reviewed when determining an upwind state has failed its good neighbor obligation. In the 

example quoted above the downwind state New York has not timely implemented controls 

designed to effect ozone air quality improvement. The CAA does not contemplate only looking 

to upwind states to resolve the New York nonattainment when New York has failed to act. It is 

more appropriate to align the implementation date of the New York emissions program with 

the upwind state good neighbor emissions program. 

This issue of imbalance specifically was addressed by D.C. Circuit in the Wisconsin remand as 

an appropriate basis for extending the compliance deadline for upwind states. In the Wisconsin 

opinion the Court stated: ñif a modified attainment deadline applies to downwind States, the 

EPA may be able, if justified, to make a corresponding extension for an upwind Stateôs good 

neighbor obligations.ò Wisconsin, 938 F.3d at 317. 

The EPAôs proposal does not recognize the corresponding alignment obligation as articulated 

in the Wisconsin remand. The omission creates a fatal flaw in the proposal rendering it 

unlawful, arbitrary and capricious. The EPAôs calculated upwind state contribution that does 
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not assess downwind contribution demonstrates the failure to harmonize the two because the 

relationship between the upwind and downwind emissions obligations is in concert, with both 

impacting air quality simultaneously. The contribution calculated for upwind states changes as 

downwind states eliminate their contribution to nonattainment and maintenance. As downwind 

states reduce their contribution, the amount of emissions reductions necessary to eliminate the 

upwind states contribution necessarily decreases. Neither contribution can be addressed in a 

vacuum as the EPA is attempting to do in this proposed rule. 

Response: 

These comments are responded to in Section IV.A of the preamble. The EPA emphasizes here 

again that the commenter misinterprets the D.C. Circuitôs holdings in North Carolina, 

Wisconsin, and Maryland, which held that the EPA and the states must align good neighbor 

obligations to the extent possible with the downwind areasô attainment dates. The attainment 

dates are set by the statute in CAA section 181 and remain fixed regardless of whether 

downwind areas are delayed in implementing their own obligations. It would be unworkable to 

expect that upwind statesô obligations could be perfectly aligned with each downwind areaôs 

actual timetable for implementing the relevant emissions controls, and no court has held that 

this is the EPAôs or the statesô obligation under the good neighbor provision. Further, this 

ignores the fact that upwind states must also address their interference with maintenance of the 

NAAQS, as well as the Maryland courtôs holding that good neighbor obligations should be 

addressed by the Marginal area attainment date for ozone under subpart 2 of part D of title I of 

the CAA.  

The Agencyôs air quality modeling for good neighbor purposes takes account of all known, on 

the books emissions controls that will be in effect in the relevant analytic year. However, 

requiring good neighbor obligations to be deferred until downwind emissions reductions are in 

fact implemented or air quality conditions are known with even greater certainty would be 

contrary to the statutory process for SIP development. Area designations occur two to three 

years after promulgation of a new or revised NAAQS pursuant to CAA section 107(d)(1)(B)(i). 

State SIP submissions pursuant to CAA section 110(a)(1) and (2), including good neighbor 

SIPs, are also due three years after promulgation of a new or revised NAAQS. Attainment 

plans for those areas designated nonattainment are due between 18 months and four years after 

designation, depending on the pollutant, pursuant to the requirements of subpart D of title I of 

the CAA. Redesignations, including application of the requirements of CAA section 175A to 

develop a maintenance plan, by definition, occur after the initial designation and frequently 

well after the development and submission of the stateôs attainment plan. Given that the 

statutory timeframe for development of the good neighbor SIP requires submission before the 

downwind stateôs development of an attainment plan, before an area is likely to be re-

designated from nonattainment to attainment (with the attendant maintenance plan 

obligations), and in some cases before or at the same time designations for a new or revised 

standard might be finalized, the EPA does not believe it is reasonable to interpret the good 

neighbor provision to make statesô emissions reduction obligations dependent on either current 

or prior designations of downwind areas with potential air quality problems in other states.  

The EPA held this position in the CSAPR Update, and this is not a new interpretation of how 

the Act is structured. See, e.g., 81 FR at 74517. However, the Maryland court subsequently 
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reinforced this understanding in holding that good neighbor obligations must be addressed by 

the Marginal area attainment data under CAA section 181. The court explained that there is no 

disconnect in the timing of that obligation on upwind states with the obligations faced by 

downwind areas. The absence of specific, enumerated emissions-reduction requirements from 

existing sources in Marginal ozone nonattainment areas does not mean the downwind state 

does not have a statutorily binding obligation to attain and maintain the NAAQS subject to 

burdensome regulatory consequences: ñDelaware must achieve attainment óas expeditiously as 

practicable,ôò and ñan upgrade from a marginal to a moderate nonattainment area carries 

significant consequences . . ..ò Maryland, 958 F.3d at 1204. 

 

3.2 Modeling Platform  

3.2.1 Air Quality Model  

Comments:   

Commenter (0301) argues that the EPA determined through its modeling efforts that 23 states 

exceed the contribution threshold and are to be incorporated into the CSAPR program. The 

commenter alleges this was done despite work by other organizations (e.g., Lake Michigan Air 

Directors Consortium (LADCO), MOG) which the commenter alleges shows the EPA's model 

inaccurately estimates the contribution from 23 states upon downwind ozone concentrations at 

maintenance or non-attainment receptor sites near Lake Michigan. According to the 

commenter, most of these upwind states have either conducted their own modeling or 

leveraged outside consultants to conduct extensive modeling analysis, which incorporated the 

region-specific geography and meteorology to reach informed, data-driven conclusions which 

directly contradicts EPA's conclusions in this proposal. According to the commenter, given the 

disagreement in modeling analysis performed by 23 states versus that performed by the EPA, 

the commenter believes it is reasonable to request that time be given to allow states to examine 

and comment upon the modeling that was conducted by the EPA, engage the EPA in 

meaningful discussion on discrepancies in the data, and for the EPA to remodel those impacted 

states after correcting the errors, and inaccuracies that the commenter alleges may have falsely 

led to the conclusion that a state exceeded the contribution threshold. 

Commenter () believes that the modeling completed by the EPA did not appropriately account 

for existing emissions reductions in Minnesota and for other modeling issues that would have 

demonstrated that Minnesota should not be included in the proposal. Most upwind states have 

either conducted their own modeling or leveraged outside consultants to conduct extensive 

modeling analysis, which incorporated the region-specific geography and meteorology to reach 

informed, data-driven conclusions which directly contradicts EPA's conclusions in this 

proposal.  

Commenters (0372, 0394, 0398, 0411, 0517, 0764, 0798) believe the EPAôs modeling platform 

includes numerous errors that could have been avoided with a proper stakeholder process. 

Commenter (0398) argues an empirically sound model run of the scale needed to assess the 

question of linkages and significant contributions nationwide would take the EPA well over a 
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year to perform, and more likely than not, would require two or more years to complete, 

simply because of the magnitude of a dataset and preprocessing that would be required for 

assessing individual impact all United States sources of ozone precursors. The commenter 

alleges this is another instance in which states are in a far better vantage point to perform 

modeling or further analysis that is specific to that stateôs sources; by breaking up the U.S. 

dataset into state-sized datasets, modeling can be performed faster, with better Quality 

Assurance/Quality Control (QA/QC) of data inputs, more completely, and with more accurate 

outcomes than the EPAôs hurried version (backed by loose assumptions and ballpark 

estimations). According to the commenter, crafters of the CAA understood the limitations of a 

federal agency to address state-level pollution, and that states have the ability to focus 

resources on specifics; this gives further justification for the EPA to allow states to develop 

and implement air pollution control programs, rather than encroach on the statesô 

responsibilities and authorities. 

Response: 

The EPA disagrees with these comments.  

Although the EPAôs action on good neighbor SIP submissions for the 2015 ozone NAAQS is 

out of the scope of this action, to the extent commenter 0301 is arguing that 23 alternative 

modeling runs casts doubt on the EPAôs modeling supporting this rule, the EPA disputes the 

claim.  

First, the assertion that 23 states independently prepared or commissioned modeling is 

factually incorrect. Two states covered by this rule, Pennsylvania and Virginia, did not submit 

good neighbor SIP submissions for the 2015 ozone NAAQS and did not present the EPA with 

alternative modeling. Wisconsin examined no modeling of any kind in its 2015 ozone NAAQS 

good neighbor SIP submission. Of the other states included in this rule, ten states relied on 

EPA modeling in their SIP submissions for the 2015 ozone NAAQS (Alabama, Arkansas, 

California, Louisiana, Maryland, Mississippi, Minnesota, Missouri, Nevada, Oklahoma, and 

Utah). And, although the EPA is not including Delaware, Tennessee or Wyoming in this final 

rule, all three of those states relied exclusively on EPA modeling in their SIP submissions as 

well. Between the remaining ten states included in this final rule, five alternative versions of 

modeling were presented to the EPA: Alpine Geophysics, Lake Michigan Air Directors 

Consortium (LADCO), Maryland Department of the Environment, Ozone Transport 

Commission, and TCEQ.  

Second, the five alternative modeling runs in general do not support wildly different 

conclusions regarding linkages to receptors than the EPAôs modeling. The alternative modeling 

provided by all but one of these ten states identified that the state will contribute above 1 

percent of the NAAQS to one or more downwind receptors (Illinois ï LADCO; Indiana ï 

LADCO; Kentucky ï Alpine Geophysics; Michigan ï LADCO; Ohio ï LADCO; New Jersey ï 

Ozone Transport Commission; New York ï Maryland Department of the Environment; Texas 

ï TCEQ; West Virginia ï Alpine Geophysics). The exception is Minnesota.  

At this time, the EPAôs 2016v3 modeling is the most up to date and scientifically robust 

modeling of interstate transport of ozone in the continental United States available. As 

discussed in Section IV.B. of the preamble, the EPA has updated its air quality modeling for 
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this final rule in response to comments on the modeling used for proposal. As discussed below 

in Section 3.2.2 (Spatial Resolution and Model Performance), the EPA compared model 

performance from its final rule modeling to model performance from modeling performed by 

certain states and found that the EPAôs modeling performs as well as, or better than, modeling 

by those states. Comments related to the EPAôs model performance around Lake Michigan are 

addressed in Section 3.2.2 (Spatial Resolution and Model Performance). 

In response to comments suggesting that the EPAôs modeling is flawed for lack of public input, 

the EPA disagrees with the claim. The EPA has continually leveraged public input to improve 

the modeling used to support its assessment of good neighbor transport obligations for the 

2015 ozone NAAQS (and for earlier NAAQS). For the 2015 ozone NAAQS, this process 

started with the release of a NODA in January 2017 and continued through the comment 

period of this action, as detailed in the preamble in Sections II.C. and III.A. The 2016v2 

emissions modeling files have been available for comment since September 2021,32 and the 

meteorological data has been available as used in the 2016v1 platform since October of 2020 

(with the release of the proposed Revised CSAPR Update). The development of the 2016v2 

emissions inventories that were the basis of the proposal for this action is described in the 

ñTechnical Support Document (TSD): Preparation of Emissions Inventories for the 2016v2 

North American Emissions Modeling Platformò (Dec 2021), hereinafter referred to as the 

2016v2 Emissions Modeling TSD. By providing the modeling platform on September 20, 

2021, requesting that comments be provided to the EPAôs emissions modeling group by 

December 17, 2021, and also providing ample time for comment on the proposals throughout 

2022, the EPA gave stakeholders and interested parties sufficient opportunity to review and 

comment on the data used to develop the 2016v2 modeling.  

The EPA incorporated public comments received on proposals related to 2015 ozone NAAQS 

interstate transport to update its emissions inventories and other model inputs, some examples 

of which are detailed in Section 3.3 (Emissions Inventory Data Used in Modeling) of this 

document. The final rule modeling using the 2016v3 platform was performed using updated 

emissions projections, and includes additional emissions reductions for EGUs, more recent 

information on plant closures and fuel switches, and other sector trends. The construct of the 

updated emissions platform is described in the 2016v3 Emissions Modeling TSD contained in 

the docket of this rulemaking. The final rule modeling additionally took into consideration 

feedback from commenters to improve overall model performance. Thus, by using the updated 

modeling results based on the new 2016v3 platform, the EPA appropriately took commenter 

feedback into consideration when finalizing this rulemaking and used the most current and 

technically appropriate information to do so.  

Comments related to the length of the comment period are addressed in Section 10.1, and 

comments related to interpretations of the CAA and cooperative federalism are addressed in 

Section 1 and 2.4 of this document. 

 

 

32 https://www.epa.gov/air-emissions-modeling/2016v2-platform. 
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3.2.2 Spatial Resolution and Model Performance 

Comments: 

General Concern with Spatial Resolution  

Commenter (0518) states the EPAôs analysis of significant contribution at Step 2 is based on 

an inflated upwind state contribution to downwind receptors. The commenter alleges that the 

EPAôs use of coarse grid resolution and coarse grid meteorological inputs understated ozone 

contributions due to local sources, which led to an overstated upwind contribution to 

downwind receptors.  

Commenters (0317, 0323, 0331, 0359, 0365, 0394, 0395, 0405, 0416, 0436, 0437, 0499, 0509, 

0531, 0539, 0547, 0554, 0760) believe the EPA's modeling has failed to capture the unique 

meteorological conditions caused by land-water interfaces. The commenters argue this can be 

remedied by using a finer grid than the one chosen by the EPA. Commenter (0554) adds this 

error is one reason that states are better suited to determine appropriate measures to address 

impacts on neighboring states. Commenter (0323) explains photochemical modeling along 

coastlines is complex for two reasons. First, the temperature gradients along land/water 

interfaces can lead to localized on-shore/off-shore flows; and secondly, the photochemical 

model formulation spreads the emissions in a grid cell throughout the full grid volume of the 

cell. Some commenters add while the use of a 12 km domain may be appropriate in portions of 

the eastern US, this resolution is too coarse to accurately model the complex topography that 

dominates western landscapes and especially those in the Intermountain West. As a result, it is 

unlikely that any modeling effort performed in the western US using a 12 km domain will 

adequately capture transport. 

Commenters (0323, 0331, 0395) reference the EPAôs own ozone attainment modeling 

guidance stating ñ[t]he most important factor to consider when establishing grid cell size is 

model response to emissions controls. Analysis of ambient data, sensitivity modeling, and past 

modeling results can be used to evaluate the expected response to emissions controls at various 

horizontal resolutions for both ozone and PM2.5 and regional haze. The commenters argue if 

model response is expected to be different (and presumably more accurate) at higher 

resolution, then higher resolution modeling should be considered. If model response is 

expected to be similar at both high and low(er) resolution, then high resolution modeling may 

not be necessary. The use of grid resolution finer than 12 km would generally be more 

appropriate for areas with a combination of complex meteorology, strong gradients in 

emissions sources, and/or land-water interfaces in or near the nonattainment area(s)." 

 

General Concern about Model Performance 

Commenters (0323, 0352, 0531, 0764) express concerns about the modeling conducted by the 

EPA in support of the proposed rule, calling it ñinaccurateò and ñproblematic that EPA still 

relies on modeling to determine downwind receptors.ò Commenter (0764) further argues that 

ñthe significant amount of unpublished modeling dataé renders EPAôs modeling results un-

reproducible by affected states and parties.ò Commenter (0531) also expresses concern that the 
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EPA ñrelies on a single 20-year-old study and ignores scientific studies conducted in 2017 and 

2018é [and] relies on models using the same flawed assumptions that are unreliable and 

which recent studies show are not able to characterize and reproduce the ozone and precursor 

data collected in these recent studies.ò 

 

Specific Comments on Spatial Resolution 

Modeling of the Lake Michigan Area  

Commenters (0331, 0394, 0395, 0539) say the 2016v2 platform performed poorly on high 

ozone days in the Great Lakes region. The commenters state that a finer resolution grid would 

be needed to fully resolve the atmospheric features in these complex regions and to model the 

large ozone gradients that can occur along the Lake Michigan shoreline. Commenters (0331, 

0539) specify on Page 14 of the Alpine report, the 2017 Lake Michigan Ozone Monitoring 

Study also showed that a maximum resolution of at most 1.3 km is required to resolve the 

air/water interface issues, over 9 times finer than the coarse 12 km grid resolution used by the 

EPA.  

Commenter (0394) states that the Long Island Sound Tropospheric Ozone Study (LISTOS) 

shows that the EPAôs standard modeling does not accurately measure ozone concentrations in 

coastal areas or the contributions from upwind states to ozone concentrations in those areas. 

The commenter states that results of the 2017 Lake Michigan Ozone Study (LMOS) showed 

ñóboth the NAMCMAQ 12-km modeling and the higher resolution (4-km) WRF-Chem 

modelingô ï both of which EPA used in modeling for the proposed rule ï óunderestimate peak 

ozone concentrations and overestimate [nitrogen dioxide] concentrations during ozone 

episodes.ôò According to the commenter, differences in ozone formation and transport in 

coastal areas are due in large part to the influence of sea breeze, or in the case of coastal areas 

around Lake Michigan, lake breeze. The commenter asserts that research on inland penetration 

of sea breeze has indicated that areas 30 to 40 kilometers (km) inland can be influenced by sea 

breeze and its effects, and that a more typical intrusion distance at midday is between 10 and 

25 km inland. The commenter argues that specialized modeling techniques and considerations 

are needed to capture the unique meteorological conditions that lead to ozone formation in 

these areas, as well as whether and the extent to which upwind-state NOX emissions contribute 

significantly to nonattainment or maintenance problems in these areas. The commenter also 

says that in VOC-limited areas, NOX emissions reductions from upwind states linked to 

receptors in these coastal areas may not decrease ozone concentrations in the downwind areas, 

and may result in increased ozone concentrations in those areas. Commenter (0394) continues 

to state that the EPA appears to have addressed the 2017 LMOS in the proposed rule, but the 

commenter says that although the EPA asserts ñthe model closely replicates both the day-to-

day variability and magnitude of the observed [maximum daily 8-hr average] ozone 

concentrations on most daysò at receptors in coastal Connecticut, [Air Quality Modeling 

Proposed Rule TSD at A-11], data provided in Appendix B to the ñAir Quality Modeling 

Technical Support Document for the Federal Implementation Plan Addressing Regional Ozone 

Transport for the 2015 Ozone National Ambient Air Quality Standards Proposed Rulemakingò 

(Dec. 2021), hereinafter referred to as Air Quality Modeling Proposed Rule TSD, indicates 
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underprediction of ozone concentrations at the coastal Connecticut monitors relative to 2020 

measured concentrations on a scale comparable to the Chicago area monitors. [Air Quality 

Modeling Proposed Rule TSD at B-3]. The commenter concludes that the EPA has likely 

overestimated the contribution of upwind-state NOX emissions to ozone concentrations in 

urban coastal areas, and the ability of NOX emissions reductions to reduce ozone 

concentrations in these areas. The commenter believes that if the EPA were to take unique 

coastal conditions into account, the EPA would identify fewer linkages. 

Commenters (0395, 0528) argue the EPA must adjust its modeling approach to accommodate 

the complexities of the Chicago area to support the application of transport policies to benefit 

the area. According to the commenters, since the only receptors to which Texas is linked in the 

proposal are located in this Chicago lakeshore area, specifically the Chicago-Alsip, Chicago-

South, Chicago- Northbrook, and Chicago-Evanston receptors in Illinois and the Kenosha-

Water Tower, Racine, and Kenosha-Chiwaukee receptors in Wisconsin, the EPA must exclude 

Texas from the proposal. Sources in Texas will be overcontrolled if the EPA requires NOX 

reductions that will have no effect on ozone formation at these receptors. Commenter (0528) 

continues, as discussed in the Sonoma Report, the EPAôs modeling platform has dramatic bias 

and errors as a predictor of ozone in the Midwest. According to the comment, the model 

performance shows ñsignificant inaccuracyò at all seven of the monitors linked to Texas and 

fails to characterize accurately the meteorology or air quality conditions in the Chicago area. In 

the commenterôs view, model performance is so poor that the EPA removed a Wisconsin 

monitor from consideration at Step 2 of its 4-step interstate transport framework. 

Commenters (0289, 0300, 0301, 0307, 0314, 0331, 0340, 0395, 0528, 0542) believe the model 

does not address the complex meteorological and photochemical regimes near the monitors and 

a review of the selection of days used in the calculations is needed for a proper evaluation. 

Commenter (0301), the Minnesota Resource Recovery Association, has concerns with the 

modeling methodologies and results relied upon in the proposed regulation, specifically the 

modeling of the Lake Michigan shoreline region in Illinois and Wisconsin. The commenter 

asserts that the EPA, LADCO, MOG, and others have found it difficult  to develop a model that 

accurately estimates ambient concentrations in this region. According to the commenter, the 

EPAôs air quality models have struggled historically to accurately estimate ambient 

concentrations in this area due, in part, to the complex meteorology at the land/water interface. 

The commenter asserts that atmospheric conditions along the shoreline in this area create 

documented variability in ozone contribution between NOX and VOCs that is not accurately 

modeled by the EPA in its determination of the states linked to maintenance/attainment with 

the monitors in Cook County, Illinois. 

 Commenters (0289, 0301) assert the EPA's air quality models have struggled historically to 

accurately estimate ambient concentrations in Lake Michiganôs shoreline region in Illinois and 

Wisconsin. This is due, in part, to the complex meteorology at the land/water interface. The 

atmospheric conditions along the shoreline in this area create documented variability in ozone 

contribution between NOX and VOCs that is not accurately modeled by the EPA in its 

determination of the states linked to maintenance/attainment with the monitors in Cook 

County, Illinois.  
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Commenter (0531) observes that the EPA characterizes the 2016v2 modeling platform as ñthe 

most current and technically appropriate information,ò despite the fact that it does not 

incorporate the model changes and improvements that LMOS 2017 data and studies indicates 

are necessary for the model to accurately characterize the chemistry and meteorology of ozone 

production, fate and transport behavior at the Lake Michigan land/water interface. Therefore, 

commenter argues, it cannot accurately characterize ozone concentrations at the monitors to 

which EPA tries to link Missouri emissions. 

Commenter (0531) comments that the EPA's meteorology and air quality modeling are based 

on a 36 km and 12 km nested grid (EPA, 2022). Many of the monitors exceeding the 70 ppb 

standard are located on or near large bodies water. These monitors are heavily influenced by 

the land/sea or lake breeze. A 12 km grid for both the meteorological model and air quality 

model is not sufficient to resolve the land/sea breeze flows as well as air chemistry for these 

coastal monitoring sites as discussed in the LMOS 2017 study (Stanier & et al, 2021) and 

(Abdioskouei & et al, 2019). The LMOS 2017 study shows that for Lake Michigan coastal 

monitors the air quality model (WRF-CHEM) even at a 4 km resolution does not simulate the 

proper timing and structure of the land/lake breeze or the inland penetration of elevated ozone 

concentrations. (Stanier & et al, 2021) states, ñTo reproduce the timing and magnitude of the 

ozone time series at coastal monitors, ozone production over the lake must be correctly 

simulated; furthermore, details of the lake breeze must be accurateðïtiming, horizontal extent, 

and vertical structure.ò Based on research findings from the LMOS 2017 study team 

(Abdioskouei & et al, 2019) a horizontal resolution of at most 1.3 km is required to reasonably 

resolve the complex meteorology of the air/water interface for the great lakes and coastal ocean 

areas. The LMOS 2017 Study participants reported that a 1.3 km grid spacing will assist in the 

resolution of the large ozone concentration gradients that often occur along the shoreline as 

well as the inland penetration of the lake breeze circulation. 

Commenter writes that modeling performed by the EPA (EPA, 2022) and the LMOS 2017 

study (Abdioskouei & et al, 2019) both showed a significant negative bias in predicted ozone 

concentrations along the Lake Michigan shoreline. Commenter explains that LMOS 2017 

study researchers/scientists have experimented with increasing anthropogenic VOC emissions 

and decreasing anthropogenic NOX emissions. These changes to the model emissions inventory 

inputs improved air quality model performance reducing the significant negative bias. Review 

of VOC speciation and spatio-temporal release patterns were also recommended by 

researchers. This evaluation by the LMOS 2017 participants indicates that the EPA model 

choices result in the model being unable to properly reproduce the chemistry of ozone 

production and the VOC/NOX ratios at the monitors along the Lake Michigan shoreline. 

Commenter points out that these are the monitors that the EPA now determines are linked to 

Missouri emissions in this proposed FIP. 

Commenter notes that similar conclusions about the inaccuracy of the modeling when 

compared to data collected around NYMA during the LISTOS 2018 study have been made in 

several papers by LISTOS researchers. In a 2020 paper for the Journal of Geophysical 

Research, Zhang, et al. found that large ozone gradients were measured in the range of 15 to 18 

ppb/km on June 30 and July 1, 2018, on mobile transits of Long Island, NY. ñThese large O3 

spatial gradients were missed in the hourly O3 forecasts made by Version 5.2 of the 
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Community Multiscale Air Quality (CMAQ) model (Figure S3; Appel et al., 2017), which was 

run at a relatively coarse 15 km resolution. Model simulations with a finer spatial resolution of 

about 1ï2 km would be required to potentially capture such a large spatial gradient. In 

addition, consistently low to moderate NO 2 concentrations were measured on 30 June and 1 

July at the times when there were large O3 and Ox spatial gradients (Figures S4, 3, and 4). This 

suggests that the dramatic O3 spatial variation on those days was influenced by factors other 

than NONO2 O3cycling kinetics.ò (Page 6 of paper) This suggests that this was influenced by 

the local sea breeze which CMAQ modeling couldn't resolve. 

Commenters (0331, 0405) argue fine grid resolution modeling compromises the significant 

contribution findings that link Minnesota to two maintenance monitors in Illinois.  

 

Modeling of Coastal Connecticut 

Commenter (0340) points to three Connecticut monitors located directly on the Connecticut 

coastline in the Long Island Sound. The EPA is aware of issues with the land-water interface in 

the modeling raised by various Metropolitan Jurisdictional Organizations over the past few 

years. The continued use of this modeling, with the inclusion of these errors, is very 

concerning to Kentucky. 

Commenter (0359) compared the EPA's 2016 v2 modeling platform results (12 x 12 km grid 

resolution) to the results of Alpine's Mid-Atlantic 4-km Region that found West Virginia was 

not previously linked to the receptors identified by the EPA. West Virginia is linked to 

receptors that the EPA acknowledges that its model over predicts the observed values during 

the height of the ozone season. Ignoring these known over predictions in the modeling will 

result in the overcontrol of sources located in West Virginia.  

 

Modeling of Galveston Bay 

Commenter (0760) states the Houston area has a complex land/water interface with many 

narrow inlets and Galveston Bay is quite shallow, so the bay warms more than the cooler Gulf 

of Mexico as the ozone season progresses. The modeling conducted by the EPA used a 12 km 

grid resolution which does not accurately portray the conditions within the Houston Galveston-

Brazoria Area, when the EPA should have used a 1.3 km or 4 km resolution to model ozone 

levels at the part per billion range being addressed with the proposed rule. Commenter (0760) 

urges the EPA to review the Alpine Geophysics report prior to making any final determinations 

concerning Step 1 or Step 2 of the interstate transport analysis.  

 

Modeling of Western Areas 

Commenter (0314) states at the time of writing, the air monitor in Cheyenne read 35 ppb for 8-

hr ozone, or half the national standard. If the wind were blowing south, one would presume 

that Wyomingôs lower ozone concentrations would actually dilute the higher concentrations in 

the Colorado nonattainment area, making the air cleaner. However, the prevailing wind in 
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Cheyenne is generally from west to east, meaning it eventually travels into Nebraska or 

perhaps northeast Colorado, not Denver. Commenter (0314) adds the prevailing wind in 

Denver generally comes out of the southwest, meaning it will eventually cross through 

northeast Colorado, Kansas or Nebraska. During most of the year, the general wind directions 

do not lend themselves for emissions generated in Wyoming to travel to Denver. In fact, it 

seems more likely that emissions from sources along the Front Range have a better chance of 

coming into Wyoming. 

The commenter (0509) states that the EPA' s use of a coarse 12-km grid resolution in its 

CAMx modeling, and its unrealistic assumptions that there would be no additional emissions 

controls in the Denver Metro / North Front Range (DMNFR) nonattainment area, overstates 

future year DV projections. The commenter asserts that this was confirmed by use of the 4-km 

grid resolution modeling for the DMNFR 2023 Severe/Moderate ozone State Plan that 

produced lower future year projected DVs, and resulted in Chatfield no longer being a 

nonattainment/maintenance receptor in 2026.  

Commenters (0509, 0547, 0554) share the Denver ozone SIP used a 4-km grid to capture the 

meteorology and terrain more accurately in the very areas EPA claims are impacted by Utah 

and Wyoming. The Denver modeling shows that the monitors EPA claims are significantly 

impacted by Utah and Wyoming will achieve or make significant progress towards attainment 

by 2026, without and before the most stringent requirements for EGUs go into effect under the 

proposed rule. The problem of resolution is not solely a western state problem, but it is 

particularly pronounced in the mountainous western states where BHE businesses operate and 

where the EPA claims significant impacts are occurring.  

Commenter (0547) states Colorado has varied elevations surrounding the Denver- Chatfield 

area, and some of these changes would be present in a 3 x 3 grid with grid cells measuring 144 

sq. km in size. Commenter (0547) quotes a recent paper discussing the unique impact that 

meteorology and elevated terrain has on the formation of ozone in the Western United States. It 

noted that: In addition to bringing warmer temperatures, upper-level ridges in this region 

reduce westerlies at the surface and aloft and allow cyclic terrain-driven circulations to reduce 

transport away from sources. Upper-level ridges can also increase background concentrations 

within the ridge. O3 and NO2 concentrations build locally, and deeper vertical mixing in this 

region provides a potential mechanism for recapture of O3 in layers aloft . . . O3 precursors and 

9 reservoir species in large- scale basin drainage flows can be brought back to source areas and 

nearby mountains by daytime, thermally driven upslope flows. 

Commenter (0547) continues that the EPA recognized the existence of complex terrain, and 

that such terrain could make other grid models, at finer resolutions, more appropriate in 

Coloradoôs SIP for the 2008 NAAQS. The 3 x 3 model indicated that by 2017 two receptors in 

the state, the Denver-Chatfield and Rocky Flats receptors, would be in non- attainment of the 

75 ppb NAAQS. 83 Fed. Reg. at 14,812. Colorado presented the agency with a ñweight of the 

evidenceò analysis, in which it relied on an alternative 7 x 7 grid for modeling (for both the 3 x 

3 and 7 x 7 grid modeling, the cells measured 4 km by 4 km each) that performed better than 

the 3 x 3 model, and the EPA itself suggested such performance difference may be: a result of 

challenges in accurately simulating meteorological data in Colorado's complex terrain 

combined with the use of a high resolution 4-km grid in the Colorado modeling platform. It is 
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possible that small errors in wind speed or wind direction could result in model-simulated 

plumes being offset by more than 4 km from a monitoring site. The EPAôs recognition that a 

finer resolution grid may be appropriate for Colorado is consistent with other studies that 

evaluated grid cell size. For example, Cohan et al. noted that 12-km grid cells at times lead to 

discrepancies in wind fields resulting in inconsistencies in the predicted location of ozone 

enhancements, especially for a power plant plume. Additionally, Balasubramanian et al., which 

evaluated impact of grid resolution on prediction of PM 2.5 and ammonia using CAMx, 

indicated that the ïbias in ambient NH 3 concentration decreased by 33 percent at 4 km grid 

resolution. Commenter (0547) states the Relative Response Factors (RRF) values at both 

receptors decreased, and both receptors were modeled to be in attainment in 2017. Notably, the 

RRF value at Denver-Chatfield decreased by 0.0062 and the RRF at Rocky Flats North 

decreased by 0.0052. 

Commenter (0547) concludes in order for the model to account for unique terrain 

considerations that are likely to impact the model results, the EPA must consider an alternative 

grid model that more appropriately fits receptors facing elevation issues, such as a 7 x 7 grid, 

with each grid cell measuring 4 km by 4 km.  

Commenter (0520) argues that the EPAôs analysis of Utahôs upwind responsibility for 

downwind nonattainment under the proposed rule did not appropriately account for the impacts 

on downwind receptors of emissions from international and non-anthropogenic sources, 

emissions reductions in the downwind state (Colorado), and emissions reductions being 

achieved in Utah. 

Commenters (0237, 0428, 0520, 0547) state across the West, high elevations, extreme 

variations in topography, vast landscapes, and variable weather patterns influence air quality. 

The West is also disproportionately affected by wildfires, high wind dust events, volcanic 

activity, and international transport of pollutants. Pollutant sources, methods of dispersion, and 

types of affected areas in the West are quite different from those in the eastern United States. 

The WESTAR region is complex in terms of air quality regulatory jurisdictions with 

interlinked responsibilities. In addition, a vast amount of the region are federal lands and 

federal agencies, including the EPA, have primary responsibility to manage and control air 

pollution sources on those lands and from sectors the CAA has reserved for federal control. 

Commenter (0520) argues inclusion of Utah and other western states in the proposed rule is 

inappropriate and fails to consider specific geographic factors unique to western states.  

Commenters (0436, 0554) draw attention to the unique challenges of reducing ozone in the 

western US. As a result of Utahôs prominent location in the Intermountain West, Utah faces 

significant and geographically unique challenges in meeting ozone standards. These regionally 

specific challenges include substantially elevated background ozone levels, increasing 

instances and contributions of emissions from wildfire events, significant biogenic 

contributions, as well as influence from the international transport of pollutants. Commenter 

(0554) adds background levels of ozone in the west are higher, in some cases just below the 

current 2015 ozone NAAQS of 70 ppm. 

Commenter (0303) says that previous interstate transport rules have not addressed California, 

and a different modeling approach is needed for FIP limit setting in California to be valid. 
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Given the large size of California and presence of mountain ranges affecting NOX interstate 

transport, any FIP evaluation for California must break the states into regions and address 

topography. The commenter believes the EPAôs modeling is invalid for California.   

 

Specific Comments on Model Performance  

Commenters (0323, 0331) state the time series of the daily observed and modeled maximum 8-

hr average ozone concentrations at the Chicago-Alsip monitor observations and model 

predictions are both high, with some discrepancy in the magnitudes. However, on many days 

the model is predicting a high ozone event that does not occur or is entirely missing an 

observed high ozone period, an indicator of the modelôs poor performance in replicating 

observed ozone concentrations at this monitor on those days. Commenter (0331) continues that 

scatterplots of the daily maximum observed and model predicted daily maximum 8-hr 

concentrations at the Chicago-Alsip monitor demonstrates that the model tends to overestimate 

lower concentrations and underestimate higher concentrations with an R2 value of 0.57; an 

indicator of poor performance in the high observed ozone range used for DV and significant 

contribution calculations. 

Commenter (0505) argues at the seven monitors linked to Texas, the EPAôs 2016v2 modeling 

is uniformly biased low, with five of the seven monitors below the Emery et. al. (2017) criteria 

range of less than +15 percent for normalized mean bias during May through September on 

days with observed eight-hr ozone averages of 60 ppb or more. The Kenosha, Wisconsin 

(550590019) monitor has a total normalized mean error a little over the 25 percent Emery et al. 

(2017) criteria range. This indicates model performance at these monitors is in the lower third 

of published performance reviews. In such instances, Emery notes that it is ñcritical to 

investigate the reasons for poor performance and to take measures to improve model 

performance before using the results for regulatory action.ò 

Commenter (0289) also states the model is performing outside the acceptable range and 

significantly outside well-established model performance goals. Commenters (0289, 0528) 

express the EPAôs 2016v2 modeling does not pass well-accepted performance benchmarks for 

acceptable ozone model performance in the Upper Midwest. 

Commenter (0505) continues, in the Air Quality Modeling Proposed Rule TSD, the EPA 

acknowledges the significant low bias in the Midwest region but does not further evaluate 

model performance to determine if the cause of the low bias is due to meteorological or 

emissions inputs. Without establishing the cause of the low bias, it is inappropriate for the EPA 

to rely on the credibility of the modeling platform in establishing requirements in this proposed 

FIP. In instances when operational performance metrics indicate that there is poor 

performance, the EPAôs 2018 modeling guidance recommends the use of diagnostic and 

dynamic model performance evaluation to gain insights into the reasons for poor performance. 

The model performance evaluation presented to establish the scientific credibility of the EPAôs 

2016v2 modeling platform and support this proposed action relies on broad, region-wide 

statistics that exceed the spatial recommendations of Emery and a graphical evaluation at a 

handful of sites (most of which show significant bias). The EPA should evaluate model 

performance to determine the cause of the low bias and use the recommended spatial extent of 
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evaluation statistics. 

Commenter (0531 Ameren) states the Chiwaukee Prairie site has the worst under prediction 

and performance worse than 97.5 percent of the monitors considered in EPA's analysis in terms 

of under prediction. The best site out of the four still ranks worse than 68.7 percent of the 

monitors evaluated. The three Wisconsin sites do not meet the EPA mentioned benchmarks for 

Normalized Mean Bias and with performances worse than 96.7 percent, 83.7 percent and 95.3 

percent of the sites evaluated. The Illinois site just barely meets the benchmark for the 

Normalized Mean Bias, but its performance is worse than 66.8 percent of the sites evaluated. 

For the Normalized Mean Error, the Wisconsin Chiwaukee Prairie site does not meet the 

benchmark with its performance worse that 97.4 percent of the sites evaluated. The Wisconsin 

Chiwaukee Prairie and Payne and Dolan sites meet the lower two-thirds benchmark but their 

performance is worse than 83.7 percent and 95.9 percent of the sites evaluated. The Illinois 

Water Plant site again meets the lower two-thirds benchmark, but its performance is worse 

than 73.6 percent of the sites evaluated. 

Commenter (0531 Ameren) states based on the EPA's 2016v2 analysis, Missouri significantly 

impacts 4 monitors that are either non-attaining or maintenance monitors for the 2015 ozone 

standard in 2023: three in Wisconsin and one in Illinois. These four monitors are all shoreline 

monitors effected by the lake breeze. In 2023 the Kenosha County Chiwaukee Prairie 

(#550590019) and the Racine County Payne and Dolan (#551010020) sites are modeled to 

exceed the 2015 ozone standard while Kenosha County Water Tower site (#550590025) and 

the Cook County Water Plant site (#170317002) are designated as maintenance monitors with 

max DVs exceeding 70.9 ppb. Based on the EPA's performance statistics (EPA, CAMx 

2016v2 MDA8 O3 Model Performance Stats by Site, 2022) these monitors are among the 

worst performing (containing the most error) sites in the EPA's modeling analysis. 

Commenter (0395) claims the proposalôs entire reliance on modeling to demonstrate the 

linkage and downwind monitor impacts as well the potential impact of control strategies is 

flawed. The EPA provided only 75 days for review of this complex package which was 

insufficient for a complete review of the modeling. However, in a report prepared by Sonoma 

Technology for, and submitted to this docket by, Baker Botts LLC on behalf of AECT and 

others (Sonoma Report), a detailed review of the EPAôs modeling analyses as conducted in this 

limited time and the findings show that the proposal is not based on adequate science. The 

EPA acknowledges some of the flaws in its modeling approach. To the extent the EPA 

performs additional modeling following the proposal, it is imperative, and required by law, that 

such modeling be subject to the entire rulemaking process including public review and 

comment. Therefore, the commenter urges the EPA to repropose the FIP once its modeling is 

complete and ready for public review. The commenter also states EPA model performance for 

Texas-linked monitors is unacceptable as demonstrated in the Sonoma Report, EPAs 2016v2 

modeling platform performs so badly in the Great Lakes region that it cannot be relied upon to 

demonstrate that the seven Texas-linked sites, which are all located in the Chicago lakeshore 

area, will be nonattainment or maintenance or what the Texas impact on the area monitors 

might be. The Sonoma Report lays out that the EPAôs systematic bias and error associated with 

the Midwest region is over 19 percent, and even worse (up to 25 percent) when looking at the 

specific Texas-linked monitors. As noted in the Sonoma Report, other credible modeling by 
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the EPA and Texas further calls into question whether these areas will in fact be nonattainment 

or maintenance areas as neither identifies the monitors as such. The basis for linking Texas 

sources to Chicago area ozone nonattainment is wholly unsupportable by the EPA 2016v2 

model. The 4-step process for Texas should stop at this step.  

Commenter (0547) goes further stating the EPA did note that based on its model performance 

evaluation, in western states such as Arizona, Colorado, New Mexico, and Utah, ñthere is 

notable spatial heterogeneity in mean bias. For example, in Denver there are some sites with 

mean bias within + 5 ppb while at relatively near-by monitors the model is low-biased by 5 to 

10 ppb.ò [see Air Quality Modeling Proposed Rule TSD, Appendix A at A-9]. In other words, 

across monitors in the Denver-area alone, its model both underpredicted and overpredicted 

ozone concentrations. While Basin Electric cannot infer what caused such spatial heterogeneity 

based on the data currently provided in the docket, The EPA must provide an assessment of 

what factors (such as unique terrain and meteorology) could cause the model to perform in 

such a manner in the Denver area.  

Commenter (0554) adds the EPA rejected the very type of modeling it relies on to support the 

proposed rule when it denied the state of Utahôs recent request for an ozone exception. As the 

state of Utah has explained, the EPA relies on the 2016v2 model, which has a high negative 

bias, to support the proposed rule. The negative bias indicates that the EPAôs model is 

underpredicting either transport or local photochemical production (or some combination of 

both). The EPA cited a similar negative bias in Utahôs recent 179B(b) demonstration as one 

reason for rejecting Utahôs ozone demonstration. It is arbitrary and capricious for the EPA to 

reject Utahôs 179B(b) demonstration due to model underperformance while simultaneously 

using a model with similar underperformance limitations as justification to include Utah and 

other western states in the FIP. 

Commenter (0436) states the combined deficiencies in the inventory and modeling platform 

used in the proposed rule resulted in a significant low bias in simulated ozone concentrations, 

with the EPAôs own assessment of regional scale modeling efforts identifying 

underestimations in US contributions to high ozone days. While commenter (0436) recognizes 

the significant challenges in modeling ozone concentrations especially at larger scales, they 

find it frustrating that the EPA used a similar level of modeling bias to be grounds for denying 

Utahôs recently submitted 179B(b) demonstration. It is contradictory to use modeling with 

nearly identical biases to deny a state-level action while simultaneously upholding an extensive 

federal action that has widespread national implications. 

Commenter (0531 Ameren) continues, reviewing the normalize bias for the days used for 

development of the Relative Contribution Factor (RCF) none of the monitoring sites have a 

complete set of ten days that meet the EPA discussed benchmark of less than +15 percent for 

the normalized bias. For the Kenosha County, Wisconsin Chiwaukee Prairie site only six of the 

ten days meet this benchmark with one additional day 20160804 barely meeting this 

benchmark. For the Racine County, Wisconsin Payne and Dolan only four of the ten days meet 

this benchmark. However, since the EPA only considered modeled days greater than or equal 

to 60 ppb only two days actually meet the benchmark. For the Kenosha County, Wisconsin 

Water Tower site only five of the ten days meet this benchmark. But using modeled levels 60 

ppb or greater only one day does not meet the benchmark. For the Cook County, Illinois Water 
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Plant site only five days meet this benchmark. Furthermore, the commenter writes, for these 

four monitors, which are all shoreline monitors, the EPAs simulations are not performing well 

with more than 40 percent of the days considered for determination of the RCF not meeting the 

benchmark normalized bias of less than +15 percent. The EPA needs to evaluate why the 

modeling is performing so badly and redo the modeling. Due to this poor performance, it is 

unlikely a realistic and reliable RCF with this modeling is being achieved. The actual state 

impact on these monitoring sites is highly questionable. The commenter states, because the 

EPA is not modeling any nonattainment days at these monitors, it cannot determine that 

Missouri has any contribution to nonattainment based on source apportionment modeling of 

the modeled attainment days. EPA's 2023 modeling of the Cook-Water Plant monitor and the 

Kenosha Chiwaukee Prairie monitor results in two (2) exceedance days for each monitor.  

Commenters (0323, 0331) continue the model deficiencies are also evident at the other 

maintenance monitor with which Minnesota is linked. Chicago-ComEd monitor (170310076) 

in Cook County, Illinois had five of the top six days selected for DV calculation are outside of 

the +15 percent normalized bias range, including the top four days used in this metric with a 

modeled concentration of 81.44 ppb and an observation of 56.43 ppb (normalized bias of 44 

percent) ï a gross discrepancy. Time series plots show high when observations and model 

predictions are both high with discrepancies in the magnitudes. However, on many days the 

model is predicting a high ozone event that does not occur, or is entirely missing an observed 

high ozone period, particularly in the spring. The model is systematically underestimating the 

linear regression ozone with an R2 value of 0.58. 

Commenters (0323, 0331) assure these performance issues are not unique to the Illinois 

monitors and are representative of other monitors located within complex land/water 

interfaces. Similar issues also exist at the Chiwaukee Prairie Stateline (550590019) monitor in 

Kenosha County, Wisconsin, a monitor which is also located in a very similar meteorologically 

complex area. At this monitor four of the top ten modeled days have normalized bias less than 

+15 percent. Commenter (0331) concludes days where modeled ozone was predicted at 

concentrations differing up to ± 24 ppb are being used to estimate future year ozone 

concentrations and to make determinations of nonattainment, maintenance, and significant 

contribution from upwind sources. Because of the demonstrated poor model performance, the 

EPA should remodel the Lake Michigan area as outlined its own air quality modeling guidance 

using a finer grid resolution to determine updated DVs and upwind state linkages, potentially 

unlinking Minnesota from any downwind monitor. 

Commenter (0547) believes the EPA should run a model performance evaluation for the days 

selected for determining the RRF, to accurately assess the model as it relates to the RRF. A 

more narrowly tailored model can provide further insight into how well the model performs in 

predicting ozone changes in 2023 and 2026. To test the accuracy of its model, which it relied 

on at Step 1 during its grid analysis, the EPA ran its model for 2016, and then compared the 

modeled results to actual observed ozone concentrations in 2016. (see Air Quality Modeling 

Proposed Rule TSD, Appendix A.) the EPA created model performance statistics for the period 

of May through September and for individual months during this time period and for various 

regions. Based on this performance evaluation, the EPA concluded its predictions from the 

modeling platform ñcorrespond closely to observed concentrations in terms of the magnitude, 
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temporal fluctuations, and geographic differencesò and that it has ñconfidence in the ability of 

the modeling platform to provide a reasonable projection of expected future year ozone 

concentrations and contributions.ò  

Commenters (0323, 0331) note Illinois monitors are proposed to be linked to Minnesota 

located along Lake Michigan. Studies indicate that air quality forecast models typically predict 

large summertime ozone abundances over water relative to land and that meteorology around 

Lake Michigan is distinctly unique compared to only ñover landò or only ñover waterò grid 

cells in the region. Commenters (0323, 0331, 0405) point out photochemical grid modelôs 

normalized mean bias ozone goal is less than +5 percent and criteria is less than +15 percent.  

Commenters (0331, 0531 Ameren) provide a table showing several days selected for RRF 

calculation with modeled ozone concentrations that fall outside of normally acceptable 

normalized bias criteria (+15 percent), either because of over (positive bias) or under (negative 

bias) predictions compared to observed concentrations on those days. In fact, at one particular 

monitor example, five of the top six selected days fall outside of the +15 percent bias metric, 

including the top modeled day. Of note, only three of the selected top ten modeled days had 

corresponding observations greater than 70 ppb. 

Commenter (0547) notes modeled and monitored ozone at the Denver-Chatfield receptor 

fluctuated day-by-day, and on certain days the model actually over-predicted what was actually 

observed in 2016. At least one study, Emory et al., 2017, has recommended that the model 

performance evaluation should tailor its focus to the modeled days specifically relied upon to 

determine the RRF. Such an evaluation would be helpful in determining the site-specific model 

error and bias for the days used for estimating RRFs. Because the commenter cannot run the 

model itself, the EPA must undertake this analysis to better assess the accuracy of the RRF 

determinations. 

Commenter (0436) states looking at the maximum daily 8-hr average (MDA8) model 

performance for the two Utah sites in the EPAôs Air Quality Modeling Proposed Rule TSD 

(Figure A-17), itôs apparent that the model did a relatively poor job replicating the top ten 

monitored MDA8. Relative Response Factors (RRFs) were calculated using the top ten 

modeled MDA8 concentrations, then the RRF was directly used in the calculation of future 

DVs for receptor sites and statesô downwind contributions. Commenter (0436) believes if the 

model isnôt capturing the highest ten MDA8 monitored days well, then it stands to reason that 

there are significant concerns about the modelôs ability to accurately quantify future DVs and a 

statesô contribution to downwind nonattainment areas. A potential and significant result of 

these uncertainties is that sources identified for emissions reductions could be overcontrolled. 

If the model is not accurately predicting MDA8 values, it may be overestimating the amount of 

emissions reductions required to attain the standard, and thus the identified reductions may be 

beyond what is required. 

Commenter (0760) adds RRFs are determined through comparing actual observations to model 

predictions. A review of the top 10 days (of ozone concentrations) at the Houston-Aldine 

monitor in Texas and comparisons of daily modeled maximum daily average 8-hr ozone 

concentrations (Base DV) and actual observations on the same date in 2016 showed that on 

most of the dates evaluated, concentrations that fall outside of normally acceptable normalized 
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bias (NBias) boundaries (+15 percent), either because of over (positive bias) or under (negative 

bias) predictions compared to observed concentrations on those days. In fact, at the Houston-

Aldine monitor, six of the ten selected days fall outside of the +15 percent bias metric, 

including the top five modeled days, meaning that the modeling did not accurately reflect 

actual values on six of ten days. In short, ñthe performance of the model to replicate observed 

concentrations is outside of comparable acceptable ranges.ò 

Response: 

Commenters describe the ñconceptual modelò of local scale meteorological conditions that are 

typically associated with high ozone concentrations measured in areas around Lake Michigan 

and in western states where the EPA has identified nonattainment and/or maintenance-only 

receptors in 2023. Commenters claim that the EPAôs projected DVs and contributions for 

receptors in these areas are flawed because the horizontal resolution of the EPAôs modeling 

(i.e., 12 km) is too coarse to properly resolve the emissions and meteorological conditions that 

lead to locally high ozone concentrations associated with the land/water interface in coastal 

areas and in complex terrain. In this regard, commenters argue that the EPA must use ñfine 

scale modelingò (i.e., 4 km resolution or 1 km resolution) to properly simulate ozone 

concentrations and the response to emissions changes, and thus provide credible projections of 

DVs and contributions for such areas. Commenters support their claim by pointing to model 

performance statistics from the EPAôs modeling for 2016, which commenters say is biased low 

compared to the corresponding measured ozone concentrations at receptors in Coastal 

Connecticut, the Lake Michigan area, and in Colorado and Utah. Commenters then allege that 

the modeled response to emissions reductions (i.e., RRFs) is correlated with base year model 

bias. That is, the commenters contend that the low-bias in the 2016 base year modeling implies 

that the modelôs response to the emissions reductions between 2016 and 2023 is also 

underpredicted. The commenters state that underpredicting model response results in DVs in 

2023 that are too high and, therefore, the projected DVs overstate the magnitude and extent of 

the ozone problem in 2023. Commenters support these claims by noting that fine scale 

modeling performed for Colorado and the Lake Michigan area has less bias and error and 

produces lower projected DVs compared to the EPAôs 12 km modeling. The commenters then 

allege that the error associated with underprediction in the base year is compounded in the 

calculation of future year contributions such that the contribution metric values calculated by 

the EPA overstate the magnitude of contributions from upwind states. Finally, noting that 

projected DVs and contributions are calculated based on the top 10 modeled concentrations 

days, commenters say that the EPA must discard from these calculations any days that do not 

meet certain model performance benchmarks.  

The EPA agrees that fine-scale meteorological conditions associated with the land water 

interface coupled with the spatial distribution of ozone precursor emissions presents a 

challenge for modeling ozone formation and urban scale transport that affect monitoring sites 

in Coastal Connecticut and near the shoreline of Lake Michigan. The EPA also agrees that 

modeling for areas located in complex terrain, such as Denver and Salt Lake City present a 

similar challenge. 

However, as described below, the EPA disagrees with commenterôs assertion that finer scale 

modeling than 12 km is required to provide scientifically sound projections of ozone DVs and 
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contributions to assess interstate ozone transport for this action.33 In addition, the EPA 

disagrees that model performance benchmarks cited by commenters should be applied when 

identifying which days to use when calculating projected DVs and contributions. The EPA also 

disagrees with the notion that the magnitude of model response is correlated with base year 

model bias and error such that modeling that underpredicted measured concentrations also 

underpredicts model response. 

Regarding comments on the use of fine scale modeling with respect to model performance, as 

stated in the EPAôs modeling guidance, the use of fine scale modeling should be considered for 

the purpose of identifying local control strategies that will provide for attainment of the 

NAAQS in such areas. The guidance goes on to say, ñIf model response is expected to be 

different (and presumably more accurate) at higher resolution, then higher resolution modeling 

should be considered. If model response is expected to be similar at both high and low(er) 

resolution, then high resolution modeling may not be necessary.ò  

To gauge the adequacy of model performance for regulatory applications, the EPAôs modeling 

guidance recommends comparing model performance statistics from the base year model run 

(e.g., 2016) to model performance from other recent state-of-the-science model applications. 

Specifically, the EPA guidance recommends that ñair agencies compare their evaluation results 

against similar modeling exercises to ensure that the model performance approximates the 

quality of other applications. Recent literature reviews (Simon et al, 2012; Emery et al., 

2017)34,35 summarize photochemical model performance for applications published in the peer-

reviewed literature between 2006 and 2015. These reviews may serve as a resource for 

identifying typical model performance for state of the science modeling applications.ò The 

EPA has followed this guidance in evaluating the adequacy of model performance for the air 

quality modeling performed for the proposal and final transport actions.  

The model performance criteria for MDA8 ozone concentrations recommended by Emery et 

al., are in the table below. 

 

33 We note that 12 km grid modeling has been used for each of the EPAôs prior interstate ozone 

transport rulemakings. See, e.g., 81 FR at 74526. See also Michigan v. EPA, 213 F.3d 663, 

682. 

34 Simon et al Simon, H., Baker, K. R., Phillips, S, (2012), Compilation and interpretation of 

photochemical model performance statistics published between 2006 and 2012, Atmos 

Environ, 61, 124-139. 

35 Emery, C., Liu, z., Russell, A.G., Odman, M.T., Yarwood, G., Kumar, N., (2017), 

Recommendations on Statistics and Benchmarks to Assess Photochemical Model Performance, 

Journal of the Air and Waste Management Association, 67:5, 582-598, 

doi:/10.1080/10962247.2016.1265027. 
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Table 3-1 Model Performance Criteria for MDA8 Ozone Concentrations 

Metric  Criteria  

Normalized Mean 

Bias (NMB) 
Ò Ñ 15% 

Normalized Mean 

Error (NME) 
< 25% 

Correlation 

Coefficient (r) 
> 0.5 

 

The EPA notes that the commentersô complaints were based on model performance for the 

2016v2 modeling that the EPA used for the proposed disapprovals. As described in the 

ñTechnical Support Document (TSD): Preparation of Emissions Inventories for the 2016v3 

North American Emissions Modeling Platformò (Jan 2023), hereinafter referred to as the 

2016v3 Emissions Modeling TSD and the Air Quality Modeling Final Rule TSD, for this final 

action the EPA is using the 2016v3 platform which includes numerous updates made in 

response to comments on the proposal. Model performance for ozone with the 2016v3 platform 

is substantially improved compared to model performance with 2016v2 (see the Air Quality 

Modeling Final Rule TSD for details on modeling performance for 2016v3).  

In this RTC, we present a comparison of model performance and projected DVs at receptors in 

2023 based on the EPAôs 2016v3 modeling to the corresponding model performance and 

projected DVs from fine scale modeling covering the Lake Michigan area, Coastal 

Connecticut, and Denver. 

The tables below provide model performance statistics based on CAMx modeling performed 

by LADCO,36 the New York State Department of Conservation (NYS DEC)37 and Ramboll for 

the DMNFR ozone implementation plan38 along with performance statistics based on the 

 

36 Attainment Demonstration Modeling for the 2015 Ozone National Ambient Air Quality 

Standard Technical Support Document. Lake Michigan Air Directors Consortium. September 

21, 2022. 

37 Yum, J., E. Zalewsky, Y. Tian, and K. Civerolo. Comparison of the CAMx performance of 

2016-based modeling platforms at 12 km and 4 km resolution. 20th Annual CMAS Conference, 

November 01-05, 2021. 

38 Morris, R., T. Shah, M. Rodriguez, C-J Chien, and P. Vennam. Air Quality Technical 

Support Document (AQTSD) for the Denver Metro/North Front Range 2023 Severe/Moderate 

Ozone State Implementation Plan. Ramboll. August 2022. 
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EPAôs 2016v3 modeling.39 Normalized mean bias and normalized mean error statistics are 

used to compare model performance from the EPAôs 12 km modeling to 4 km modeling from 

these other model applications.40 Note that data from LADCO and Ramboll are based on ñtwo-

way nestedò modeling in which a fine-scale grid is embedded within a coarse scale regional 

domain during the model simulation. With this configuration, there are no independent 

predictions at 12 km. The NYS DEC performed independent modeling at 4 km and at 12 km. 

Note also that each group calculated statistics for different time periods during the ozone 

season. The LADCO statistics are based on days with measured ozone concentrations above 60 

ppb, whereas the Ramboll statistics are based on data for all days. Both sets of statistics (i.e., 

with and without using a cut-off of 60 ppb) are available for the NYS DEC modeling. In all 

cases, the EPA 2016v3 model performance statistics were calculated for the same days that 

were used by LADCO, NYS DEC, and Ramboll for their applications. Finally, the differences 

in model performance and projected DVs between the EPAôs 12 km modeling and the 4 km 

modeling from LADCO, NYS DEC, and Ramboll cannot be solely attributable to differences 

in grid resolution. Other factors, such as differences in 2016 and 2023 emissions used in each 

model application also have some effects on the results. In this respect, the NYS DEC 

modeling may provide the most consistent comparison between 4 km and 12 km modeling 

since both sets of modeling relied on similar emissions inputs. 

 

39 For this analysis, the EPA leveraged existing, readily available, model performance statistics 

based on modeling by LADCO, the NYS DEC, and Ramboll for these receptors. In this regard, 

the data from these organizations may, in some cases, reflect preliminary modeling. 

40 The normalized mean bias is calculated by first subtracting the modeled values from the 

corresponding observed values paired in space and time. Then, the sum of these differences is 

divided by the sum of the observed concentrations. The normalized mean error is calculated in 

a similar manner except that the sum of the absolute value of the differences is divided by the 

sum of the observations. Both normalized mean bias and normalized mean error are expressed 

as a percent.  
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Table 3-2 Model Performance Statistics Based on LADCOôs Modeling and EPAôs 2016v3 Modeling 

  

Statistics for April ï September (Percent) 

Normalized Mean Bias 

Days Above 60 ppb 
  

Normalized Mean 

Error  

Days Above 60 ppb 

Site ID State Receptor 

LADCO  

4 km  

EPA 

12 km   

LADCO  

 4 km  

EPA 

12 km 

170310001 IL  Alsip -12.0 0.2   12.0 10.9 

170314201 IL  Northbrook -14.5 -3.9   14.5 10.5 

170317002 IL  Evanston -1.8 -0.9   13.8 9.6 

550590019 WI Chiwaukee -11.1 -12.9   15.5 16.9 

551010020 WI Racine -7.9 -10.9   14.1 15.2 

551170006 WI Sheboygan  -11.4 -11.6   11.4 13.2 
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Table 3-3 Model Performance Statistics Based on NYS DECôs Modeling and EPAôs 2016v3 Modeling (Percent) 

      Statistics for May ï June (Percent) 

      

Normalized Mean Bias 

Days Above 60 ppb 
  

Normalized Mean Error 

Days Above 60 ppb 

Site ID State Receptor 

NYS 

DEC 4 

km 

NYS 

DEC 12 

km 

EPA 

12 km   

NYS 

DEC 4 

km 

NYS 

DEC 12 

km 

EPA 

12 km 

90010017 CT Greenwich  -12.8 -6.5 -7.3   14.7 12.7 8.3 

90013007 CT Stratford -7.5 -8.9 -1.9   9.7 15.7 13.1 

90019003 CT Westport -12.0 -10.0 -3.8   12.2 10.7 7.9 

90099002 CT Madison -5.0 -7.1 -3.3   7.2 8.7 7.3 

 
Table 3-4 Model Performance Statistics Based on NYS DECôs Modeling and EPAôs 2016v3 Modeling (July-August) 

      Statistics for July ï August (Percent) 

      

Normalized Mean Bias 

Days Above 60 ppb 
  

Normalized Mean Error 

Days Above 60 ppb 

Site ID State Receptor 

NYS 

DEC 

4 km 

NYS 

DEC 

12 km 

EPA 

12 km   

NYS 

DEC 

4 km 

NYS 

DEC 

12 km 

EPA 

12 km 

90010017 CT Greenwich  -8.1 -3.3 -9.8   11.8 12.8 11.9 

90013007 CT Stratford -9.7 -5.2 -0.3   15.6 12.2 12.4 

90019003 CT Westport -13.0 -3.5 -0.1   17.1 13.2 12.7 

90099002 CT Madison -7.2 -3.5 0.4   14.4 10.8 9.8 

 

Table 3-5 Model Performance Statistics Based on NYS DECôs Modeling and EPAôs 2016v3 Modeling (May-June) 

      Statistics for May ï June (Percent) 

      

Normalized Mean Bias 

All Days 

(no "ppb" cut-off) 

  

Normalized Mean Error 

All Days 

(no "ppb" cut-off) 

Site ID State Receptor 

NYS 

DEC  

4 km 

NYS 

DEC 

12 km 

EPA 

12 km   

NYS DEC 

4 km 

NYS 

DEC 

12 km 

EPA 

12 km 

90010017 CT Greenwich  -5.8 0.0 -0.5   12.4 13.6 12.7 

90013007 CT Stratford -10.4 -9.2 -5.5   14.9 17.3 15.4 

90019003 CT Westport -13.0 -5.8 -2.9   17.2 15.3 12.2 

90099002 CT Madison -5.0 -4.2 -1.2   9.7 10.8 9.4 
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Table 3-6 Model Performance Statistics Based on Rambollôs Modeling and EPAôs 2016v3 Modeling 

  Statistics for June 1 - August 20 (Percent) 

Normalized Mean Bias  

All Days 

(no "ppb" cut-off) 

  

Normalized Mean Error  

All Days 

(no "ppb" cut-off) 

Site ID State Name 

Denver 

4 km 

EPA 

12 km 

  Denver 

4 km 

EPA 

12 km 

80350004 CO Chatfield 0.1 3.8   9.2 10.1 

80590006 CO Rocky 

Flats 

-0.4 2.1   8.8 9.4 

80590011 CO NREL -2.0 1.8   8.6 10.7 

80690011 CO Ft Collins -2.5 -3.0   7.8 9.2 

 

Comparing model performance using 12 km versus 4 km modeling does not support the 

commenterôs contention that model performance using fine scale, 4 km modeling results in 

model performance superior to what is obtained with 12 km modeling, even at receptors where 

the magnitude of ozone concentrations are highly affected by complex meteorological 

conditions. The data in the above tables show that normalized mean bias and normalized mean 

error statistics for both the 4 km and 12 km modeling are well within the range of the 

performance criteria recommended by Emery et al., and endorsed by the commenters at nearly 

all of these receptors. At some of the receptors in Coastal Connecticut and near the shoreline of 

Lake Michigan there is notably less bias in the EPAôs 12 km modeling compared to 4 km 

modeling at the same receptor. At the NREL and Ft Collins receptors in Denver, the bias with 

12 km modeling and 4 km modeling are similar. At the other two receptors in Denver, model 

bias is less at 4 km. The results of this analysis indicate that model bias and error in the EPAôs 

2016v3 12 km modeling is comparable, overall, to model performance using 4 km modeling. 

Regarding comments on the use of fine scale modeling with respect to projected DVs, the EPA 

compared projected DVs for 2023 from the 4 km modeling performed by LADCO, the NYS 

DEC, and Ramboll to the EPAôs projections for 2023 based on the 2016v3 modeling. These 

data are provided in the tables below. The data from LADCO and Ramboll are based on the 

application of the ñ3 x 3ò approach for projecting DVs. The NYS DEC provided two sets of 

projected DVs; one set based on the ñ3 x 3ò approach and a second set based on the ñno water, 

except monitor grid cellò approach. To maintain consistency in this analysis, all the DVs in the 

tables below, including the EPAôs 12 km modeling, are based on the ñ3 x 3ò approach. 

The comparison of DVs based on 12 km modeling to the corresponding DVs based on 4 km 

modeling indicates that projected average DVs from the EPA 12 km modeling are similar to 

those from the LADCO 4 km modeling and that both the LADCO and the EPA modeling 

identify the same set of monitors that have projected average DVs that exceed the NAAQS 

(i.e., Chiwaukee and Sheboygan). A comparison of 12 km and 4 km DVs for receptors in 

Coastal Connecticut shows that 3 of the 4 Connecticut receptors have lower projected 2023 

average DVs in the NYC DEC 12 km modeling compared to 4 km resolution. At these 
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receptors the EPA 12 km 2023 average DVs are lower than both the 4 km and 12 km, based 

NYS DEC projected average DVs at all the Connecticut receptors. Finally, comparing the 4 km 

Ramboll modeling to the 12 km EPA modeling for receptors in Colorado indicates that the 

projected average DVs are very similar (within 1 ppb at 3 of the 4 receptors). The data shown 

here refute the claims by commenters that 12 km modeling will lead to systematically higher 

projected DVs compared to modeling simulations conducted at 4 km resolution and refute 

claims by commenters that there is a greater potential for ñovercontrolò using 12 km modeling. 

Table 3-7 Comparison of DVs for 2023 from LADCOôs 4 km Modeling and EPAôs 2016v3 Modeling 

          
LADCO  

4 km 

EPA 

12 km 

Site ID State Receptor 

2021 

DV 

Preliminary  

2022 DV 

2023 

Average 

DV 

2023 

Average 

DV 

2023 

Maximum 

DV 

170310001 IL  Alsip 71 72 67.5 68.2 71.9 

170314201 IL  Northbrook 74 74 68.0 68.4 71.8 

170317002 IL  Evanston 73 74 68.9 69.1 71.9 

550590019 WI Chiwaukee 74 75 71.6 72.0 73.0 

551010020 WI Racine 73 75 69.5 70.0 71.8 

551170006 WI Sheboygan  72 75 75.1 73.0 73.9 

 

Table 3-8 Comparison of DVs for 2023 from NYS DECôs 4 km Modeling and EPAôs 2016v3 Modeling 

          

NYS 

DEC 

4 km 

NYS 

DEC 

12 km 

EPA 

12 km 

Site ID State Receptor 

2021 

DV 

Preliminary  

2022 DV 

2023 

Average 

DV 

2023 

Average 

DV 

2023 

Average 

DV 

2023 

Maximum 

DV 

090010017 CT Greenwich 79 77 75.2 73.9 72.0 72.6 

090013007 CT Stratford 81 81 77.1 76.0 73.3 74.2 

090019003 CT Westport 80 80 77.9 78.6 74.3 74.5 

090099002 CT Madison 82 79 73.7 72.0 71.2 73.3 
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Table 3-9 Comparison of DVs for 2023 from Rambollôs 4 km Modeling and EPAôs 2016v3 Modeling 

          

Ramboll 

4 km  

EPA 

12 km 

Site ID State Receptor 

2021 

DV 

Preliminary 

2022 DV41 

2023 

Average 

DV 

2023 

Average 

DV 

2023 

Maximum 

DV 

80350004 CO Chatfield 83 83 70.6 71.3 71.9 

80590006 CO 

Rocky 

Flats 
81 

83 70.3 
72.8 73.5 

80590011 CO NREL 83 84 73.4 73.5 74.1 

80690011 CO Ft Collins 77 77 70.4 70.9 72.1 

 

Regarding commenterôs assertion that days with model performance outside the range of the 

performance criteria recommended by Emery, et al., should be removed from the data set used 

to calculate projected DVs and contributions, the EPA finds this approach to be inconsistent 

with the intended use of these criteria. These benchmarks are based on model performance 

aggregated across multiple monitors and many days. In this respect, it is expected that even in 

model applications that meet these benchmarks there would be some monitor/days with model 

bias and error that is outside the range of the benchmarks. It is therefore not appropriate to use 

these benchmarks to screen individual sites or days. Specifically, in Emery, et al., the authors 

ñdo not make recommendations for model performance benchmarks for individual monitors, 

recognizing that the importance of model performance at a specific site is application-

specific.ò In addition, the authors state, ñFor ozone, we recommend calculating statistics over 

temporal scales of roughly 1 week (an episode), not to exceed 1 month.ò  

Even though the EPA disagrees with commenterôs assertion to ñthrow outò specific days at 

individual monitors for which model performance does not meet the criteria, out of an 

abundance of caution, the EPA performed a sensitivity analysis for selected receptors in which 

the projected 2023 DVs and contributions were recalculated after removing individual days 

that fell outside the Emery et al., criteria for normalized mean bias and/or normalized mean 

error. The EPA chose receptors in Coastal Connecticut, the Lake Michigan area, Dallas, and 

Denver for this analysis. The specific receptors included in this sensitivity analysis are 

Stratford, Connecticut, Chicago/Evanston, Illinois, Dallas/Denton, Texas, and Denver/Rocky 

Flats, Colorado.  

In this sensitivity analysis the EPA first examined the normalized bias and normalized error on 

each day to determine if model performance on the days used to project DVs and/or 

calculations fell outside the range of the criteria. Days with performance outside the range of 

 

41 It should be noted that both EPA and Ramboll modeling of 2023 project ozone levels 

substantially lower than recent measured ozone levels at the four Colorado receptors, which are 

all well above the 2015 ozone NAAQS for both certified 2021 DVs and preliminary 2022 DVs.  
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the criteria were removed from the calculation of project DVs and contributions. Next, using 

data for the remaining days, the EPA recalculated Relative Response Factors (RRFs) which 

were then applied to the 2016-centered base period average and maximum DV to re-project the 

2023 DVs. The EPA then recalculated the Relative Contribution Factor for each upwind state 

to downwind receptor combination. The recalculated RCFs were then applied to the 

recalculated 2023 average DVs to calculate a new set of contribution metric values. The 

number of top 10 days at each receptor that were replaced with data from other days when 

recalculating projected DVs and contributions is given in the table below. For example, at the 

Stratford receptor, model performance on 4 of the top 10 days used to calculate RRFs was 

outside the range of the criteria. The data for these days were removed. Then the 

concentrations on days with performance within the range of the criteria were re-ranked to 

identify a new set of top 10 days. In the calculation of the average contribution metric, 5 of the 

original top 10 days at this receptor were replaced with data from other days. 

 
Table 3-10 

  
Number of Original Top 10 

Days Replaced 

in this Sensitivity Analysis 

Site ID Receptor 
Recalculated 

DVs 

Recalculated 

Contributions 

090013007 Stratford 4 5 

170317002 Evanston 7 7 

481210034 Denton 0 1 

080590006 Rocky Flats 0 1 

 

 

The table below provides the projected 2023 average and maximum DVs without the removal 

of any days (i.e., Final Action DVs) and the recalculated 2023 DVs after removing days with 

model performance outside the range of the criteria (i.e., days commenters claim have ñpoor 

performanceò). The data in the table below indicate that there is less than a ppb difference 

between the two sets of DVs at Stratford and Evanston even though data on nearly half 

(Stratford) and more than half (Evanston) of the days used to project DVs were replaced with 

data from other days. 

 



  

198 

 

Table 3-11 

      Projected 2023 DVs (ppb) 

      Final Action Sensitivity 

Site ID State Receptor 

Average       

DV 

Maximum 

DV 

Average 

DV 

Maximum 

DV 

090013007 CT Stratford 72.9 73.8 72.1 73.0 

170317002 IL  Evanston 68.5 71.3 69.2 72.0 

481210034 TX Denton Airport 69.8 71.6 69.8 71.6 

080590006 CO Rocky Flats 72.8 73.5 72.8 73.5 

 

The following tables provide the contribution metric values for upwind states linked to the 

Stratford, Connecticut, Chicago/Evanston, Illinois, Dallas/Denton, Texas, and Denver/Rocky 

Flats, Colorado receptors for this final action (i.e., no days removed) and the sensitivity 

scenario (i.e., days removed based on model performance). The highlighted contributions in 

these tables identify contributions that exceed the 1 percent of the NAAQS contribution 

threshold. The data indicate that removing days with ñpoor performanceò does not appear to 

result in any systematic bias in the magnitude of contributions. That is, contributions increase 

for some states linked to a particular receptor while contributions from other upwind states 

linked to that same receptor decrease. For example, at Evanston the contribution from 

Wisconsin dropped by 50 percent, whereas the contribution from Arkansas nearly doubled to a 

level above the screening threshold. In addition, after removing days with ñpoor performanceò 

the contribution from Louisiana increased to above the threshold. Although the contribution 

from Michigan to Stratford dropped to below the screening threshold after removing days with 

ñpoor performance,ò the contribution from this state to Evanston more than doubled. Also, 

although Illinois contributes below the threshold to Stratford after removing days with ñpoor 

performance,ò Illinois contributes well above the threshold to receptors in Wisconsin. The 

results of this sensitivity analysis indicate that the EPAôs findings in this final action are robust 

with respect to consideration of daily model performance at individual monitoring sites.  
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Table 3-12 

Upwind 

State 

Stratford, CT  

(090013007) 

2023 Contribution (ppb) 

Final Action Sensitivity 

IL  0.72 0.50 

IN 1.18 0.74 

KY 0.80 0.84 

MD 0.96 1.12 

MI 1.38 0.48 

NJ 7.22 7.94 

NY 12.70 12.66 

OH 2.04 1.79 

PA 5.43 6.62 

VA 1.15 1.25 

WV 1.35 1.68 

 
Table 3-13 

Upwind 

State 

Evanston, IL 

(170317002) 

2023 Contribution (ppb) 

Final Action Sensitivity 

AR 0.46 0.88 

IN 6.40 7.01 

LA 0.14 0.70 

MI 1.11 2.50 

MO 1.18 1.04 

OH 0.96 1.49 

TX 1.85 0.86 

WI 2.32 1.17 
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Table 3-14 

Upwind 

State 

Denton Airport, TX  

(481210034) 

2023 Contribution (ppb) 

Final Action Sensitivity 

AR 0.92 0.89 

LA 2.87 2.68 

MS 0.91 0.85 

OK 1.01 1.09 

 

Table 3-15 

Upwind 

State 

Rocky Flats, CO 

(080590006) 

2023 Contribution (ppb)  

Final Action Sensitivity 

CA 1.44 1.15 

UT 1.17 1.12 

 

The EPA disagrees with comments suggesting that the EPAôs modeling is unreliable due to 

changes in receptors between modeling runs. When multiple rounds of modeling, each more 

up-to-date than the last, continue to confirm certain upwind states are linked, it actually 

reinforces the EPAôs conclusion that the upwind state is contributing to receptors at Step 2 of 

the 4-step interstate transport framework. A change in modeling output from the 2011-based 

modeling to the 2016-based modeling results in part from the shift to a more recent 

meteorological year and other updates. It is reasonable and acceptable for the Agency to update 

its modeling platform periodically and to do so before taking final rulemaking action. We 

adopt the same position here as articulated in our response to comments on this topic in the 

2015 ozone NAAQS interstate transport SIP disapproval actionôs response to comment 

document at pp. 199-205. This document is available in Docket ID EPA-HQ-OAR-2021-0663. 

 

3.2.3 Other Modeling Platform Topics 

Comment: 

Commenter (0517) says Oklahoma relied on the EPAôs modeling to identify the initial six 

impacted receptors in Step 1 of the 4-step interstate transport framework but the EPA used a 

completely different modeling for its decision to disapprove of Oklahomaôs SIP and identified 
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a new receptor supposedly impacted by Oklahoma. The commenter says there should be some 

basic good faith measure of predictability for the end goal and the method to get there. 

Response: 

The EPAôs assessment of Oklahomaôs good neighbor SIP submission for the 2015 ozone 

NAAQS (as well as several other statesô SIP submissions) is in a separate action. 88 FR 9336 

(February 13, 2023). The EPAôs 2011-based modeling released with the March 2018 

memorandum was not used to support the proposed or final FIPs. The commenter did not raise 

any concern with the EPAôs 2016v2 modeling with reasonable specificity.  

At proposal, the EPA relied on CAMx Version 7.10 and the 2016v2 emissions platform to 

make updated determinations regarding which receptors would likely exist in 2023 and 2026 

and which states are projected to contribute above the contribution threshold to those receptors. 

As explained in the preamble of the proposal and further detailed in the AQM TSD and the 

2016v2 Emissions Inventory TSD, the 2016v2 modeling built off previous modeling iterations 

used to support the EPAôs action on interstate transport obligations. The EPA continuously 

refines its modeling to ensure the results are as indicative as possible of air quality in future 

years. This includes adjusting our modeling platform and updating our emissions inventories to 

reflect current information.  

The 2016-based meteorology and boundary conditions used in the modeling have been 

available through the 2016v1 platform, which was used for the Revised CSAPR Update 

(proposed in November of 2020, 85 FR 68964). The updated emissions inventory files used in 

the current modeling were publicly released September 21, 2021, for stakeholder feedback, and 

have been available on our website since that time. The CAMx modeling software that the 

EPA used has likewise been publicly available for over a year. CAMx version 7.10 was 

released by the model developer, Ramboll, in December 2020. On January 19, 2022, we 

released on our website and notified a wide range of stakeholders of the availability of both the 

modeling results for 2023 and 2026 (including contribution data) along with many key 

underlying input files. Please refer to Section IV.B of the preamble for an explanation of 

updates to the 2016v2 modeling resulting in the 2016v3 modeling. By using the updated 

modeling results, the EPA is using the most current and technically appropriate information for 

this rulemaking. 

Both changes in emissions inputs and meteorology can impact modeling results. The EPAôs 

separate modeling runs in the 2011-based modeling and the 2016v2 and 2016v3 modeling all 

show (1) that there were receptors that would struggle to attain or maintain the NAAQS in the 

future, and (2) that Oklahoma was linked to some set of these receptors, even if the receptors 

and linkages differed from one model run to the next. This common result indicates that 

Oklahomaôs emissions are substantial enough for the EPAôs contribution assessment to 

generate linkages at Steps 1 and 2 to some set of downwind receptors, under varying 

assumptions and meteorological conditions, even if the precise set of linkages changed 

between modeling runs. In sum, the continued identification of Oklahoma linkages with 

updated modeling reinforces the conclusion that the state is significantly contributing to 

nonattainment or interfering with maintenance in another state. 
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Comment: 

Commenters (0505) assert that the EPAôs analysis does not account for the varied source types 

and distances in large states such as Texas, which could result in insufficient justification for 

the emissions controls required in the proposal. The commenters state that elevated sources, 

such as tall stacks from EGUs, generally lead to greater impacts to downwind areas than 

ground-level sources such as mobile emissions that have greater local impacts. The commenter 

argues that the EPA is assuming that reductions to NOX emissions from all source types will 

lead to equivalent downwind impacts to air quality and that such an assumption may bias the 

estimation of impacts for states with many different source types, such as Texas, and the EPA 

must ensure it has correctly accounted for the elevation of sources.  

Response: 

The EPA uses the 3-dimentional air quality CAMx to quantify interstate contributions. In this 

modeling we calculate the emissions release height of elevated point sources considering 

plume rise based on stack height and diameter, effluent exit velocity or flow rate, and 

temperature coupled with in situ meteorological conditions. In this regard the modeling reflects 

any differences in downwind contribution from elevated versus low level ozone precursor 

emissions sources.  

 

3.3 Emissions Inventory Data Used in Modeling 

3.3.1 EGUs 

Comment:   

Commenter (0764) states that the EPA failed to include on-the-books NOx reductions at 

Arkansas EGUs, resulting in overcontrol. For example, the commenter remarks that the EPA 

failed to account for enforceable closures of multiple EGUs in Arkansas, which will  eliminate 

more NOx emissions from the state than all of the proposed reductions. According to the 

commenter, the proposed ruleôs limits for non-EGUs on top of these closures will  result in 

overcontrol. The commenter identified the No. 1 Power Boiler at Domtarôs Ashdown, AR 

facility and the 10A Boiler and 8R Recovery Furnace at Georgia-Pacificôs Crossett, AR facility 

as already retired. The commenter identified that Georgia-Pacificôs 9A Boiler is retiring in 

summer 2022. 

Commenter (0554) notes it is not apparent that the EPAôs assessment of Utahôs impact reflects 

consideration of emissions reductions that are planned by PacifiCorp in upcoming years, 

including NOx reductions that will be required at both Hunter and Huntington under regional 

haze SIPs, or other emissions reductions and contributing factors that were raised by Utah in its 

own analysis in support of its good neighbor SIP for the 2015 ozone standard. The commenter 

provided the same reason of not fully considering reductions in support of the exclusion of 

Wyoming in the rule. 

Commenter (0323) maintains that the EPAôs delayed announcement of its intent to make 

findings that certain states have failed to submit regional haze implementation plans for the 
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second planning period, delayed the implementations of the Regional Haze program and 

potential emissions reductions. 

Commenters (0323, 0331, 0424) maintain that the EPAôs modeling and emissions inventories 

fail to provide a wholistic assessment of emissions control requirements and must include on-

the-books control programs and related permitted emissions limits on ozone precursors that 

significantly impact air quality DVs in 2023 and beyond. The commenters, in general, maintain 

that downwind states and regulated entities are on an ever-changing path to manage the 

complex implementation of emissions reductions programs to address local and regional 

impacts on ambient air quality. The commenters agree that the EPAôs modeling of applicable 

emissions control programs to assess attainment strategies supports the iterative nature of these 

programs; however, they stress that private sector and government investments in emissions 

reduction strategies are considerable. Commenter (0323) briefly describes a few examples 

(along with commenters 0331 and 0424 whom also included descriptions for one or more of 

the control programs listed) to illustrate the types of emissions control regulations/programs 

that the EPA should include in the emissions inventory that was modeled to support the 

transport proposal ï  

(1) The Illinois EPA is addressing gas-fired generators through several new, pending permits 

(Title V, Federally Enforceable State Operating Permits);  

(2) The Illinois Energy Law, aka Climate and Equitable Jobs Act should be considered as an 

applicable control program, as it significantly limits the emissions of NOX from all 

existing gas fired EGUs in Illinois;  

(3) New York State Department of Environmental Conservation (NYDEC) has developed 

recent controls for simple cycle and regenerative combustion turbines (SCCT), or 

ñpeaking unitsò,  

(4) NYDEC also recently imposed NOX controls on distributed generation units, which as 

with peaking units, has been structured to delay implementation of controls beyond the 

applicable attainment date as part of the attainment plan proposed for approval by the 

EPA [87 Fed. Reg. 4,530 (Jan. 28, 2022)]; and  

(5) Wisconsin Department of Natural Resources (DNR), Air Management Program has 

initiated a number of permitting actions in response to designation of Kenosha County as 

serious nonattainment (implemented as recently as the last 24 months), imposing new 

NOX and VOC emissions reductions. The commenters inform that some regulated 

facilities are seeking relief from additional non-attainment reductions in advance of EPA 

approval of a partial redesignation of Kenosha County as attainment for the 2008 ozone 

standard.  

Additionally, the commenters highlight examples of state and federal air program elements that 

warrant review by the EPA for impact on the efficacy of attainment strategies, including the 

Wisconsin DNR regulations included in Chapter NR 436 titled, ñEmission Prohibition, 

Exceptions, Delayed Compliance Orders and Variances.ò NR 436.03(2)(c). The commenter 

contends that consideration of these upwind and downwind state control programs is critical 

not only to assure the correct modeling results in the future analytical year, but also to allow an 

assessment of the alignment of the emissions reduction burdens of the upwind and downwind 
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states. 

Response: 

In response to commentersô requesting the inclusion of the retirements of EGUs and approved 

regional haze requirements, the EPA has incorporated information from these comments and 

additional feedback from power sector stakeholders and others into the power sector emissions 

projections that are used in the final photochemical grid modeling (2016v3) where the EPA has 

reviewed and determined that information to be sufficiently reliable and appropriate for use. 

The EPA does not include in the baseline modeling projections at Steps 1 and 2 emissions 

changes from EGUs or other emissions sources that are not sufficiently certain to occur, for 

example, if such projected emissions changes are only anticipated under proposed but not 

finalized state or federal rules, or where the potential retirement or conversion of units is not 

sufficiently committed to be considered reliable. To review modifications that were or were not 

incorporated, please view the ñUnit Specific Comment Logò included in the docket for this 

rulemaking.  

In response to the commenterôs claim that the EPA should incorporate emissions reductions 

from Illinoisôs pending permitting actions, it is the EPAôs standard practice to only consider 

emissions reductions from rulemakings or permitting actions that have been finalized. With 

regards to ñThe Illinois Energy Law, or the Climate and Equitable Jobs Actò, we have 

accounted for this law in the 2016v3 modeling and it has been added to IPM as described in the 

ñUpdates in the Power Sector Modeling Baseline Projections for 2015 Ozone NAAQS 

Actions.ò  

In regard to commenterôs insinuation that the NYDECôs recent rule requiring controls on 

certain SCCT units are inappropriately misaligned with the attainment schedule of the NYMA 

nonattainment area, this is not a relevant comment on the modeling emissions inventory. 

However, the EPA notes that the prior approval of the SCCT controls (approved by the EPA as 

a SIP strengthening measure) is not reopened for consideration by the Agency in this action. 

The EPA previously responded to the Midwest Ozone Groupôs (MOG's) comments on the 

SCCT controls in the notice for that separate final action. See 86 FR 43956, 43957-43958 

(August 11, 2021). We further respond to MOGôs comments on this topic in of this Response 

to Comment document and in Section IV.A of the preamble. 

In response to commenterôs claim that the EPA should incorporate emissions reductions from 

Wisconsinôs pending permitting actions to address the Kenosha Countyôs nonattainment status 

for the 2008 ozone standard, it is the EPAôs standard practice to only consider emissions 

reductions that have been finalized.  

With respect to state and federal regulations that impact the efficacy of attainment strategies, 

the commenter provided an example of an exemption program in Wisconsin that could 

potentially be used under emergency or sporadic events. The commenter included text from the 

regulation but did not provide any examples or data on how it may have been used and its 

impact on ozone precursor emissions. In addition, the regulation allows for state officials to 

approve or deny the request. The EPA cannot determine how state officials will react or 

address this during these emergency or sporadic events. The EPA has incorporated any 

applicable EGU control programs developed by the states, including for the state of Wisconsin, 
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into its projections and modeling. A listing and discussion of these regulations and control 

programs can be found in chapter three of the EPAôs documentation for IPM and the ñUpdated 

Summer 2021 Reference Case Incremental Documentation for the 2015 Ozone NAAQS 

Actions.ò These can be viewed at https://www.epa.gov/system/files/documents/2021-09/table-

3-30-state-power-sector-regulations-included-in-epa-platform-v6-summer-2021-refe.pdf; and 

https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-

actions 

 

3.3.1.1 Claims of EGU Data Input Error  

Comments:  

Commenter (0394) express concerns that the assumptions used by the EPA in developing the 

proposed FIP and, more specifically, state emissions budgets, are heavily flawed (inaccurate 

and unsupported), and as a result, the commenter warns of reliability concerns. The commenter 

provides a brief description of the 9 states ï Arkansas, Indiana, Kentucky, Missouri, Ohio, 

Pennsylvania, Texas, West Virginia and Wyoming ï evaluated in the Technical Report; noting 

these states represent different geographic regions of the 25 states included in the EGU portion 

of the proposed rule, as well as different RTOs and utility structures. According to the 

commenter the EPA failed to accurately assign NOX emissions rates to SCR and non-SCR 

units sharing a common stack, modeling included inaccurate assumptions regarding natural gas 

conversions at EGUs in the nine states, incorrect assumptions were made regarding unit 

retirements in several states, and incorrect technology inventory data were included for units in 

several states; indicating flaws in EPAôs unit-level assumptions.  

The commenter also recommends that the Agency adjust the modeled emissions rate for 

combustion controls to reflect variability based on fuel and boiler type. The commenter 

maintains that before issuing a final rule, the EPA must recalculate the budgets for all 25 states 

to correct any errors in the baseline modeling for poor unit-level assumptions and eliminate 

poor assumptions relating to timing for installation of controls and make this modeling and the 

resulting adjustments available for public comment. The commenter clarifies that within the 

nine states examined (in the technical report), IPM projected retirement of 32 coal units, 

representing 9.7 GW of capacity, that have not announced plans to retire within that timeframe, 

including nine units totaling 6.6 GW that are equipped with SCR. The commenter adds that 

IPM also projected that 42 coal units, representing 14.9 GW of capacity, would be idled in 

2023, seventeen of which (totaling 8.5 GW of capacity) are equipped with SCR. The 

commenter concludes that IPM incorrectly projected that over 28 percent of operable coal 

capacity will be idled during the 2023 ozone season, and these errors are compounded by 

incorrect assumptions regarding the feasibility of generation shifting. 

Commenter (0309) notes the EPA requests comment, with supporting data, on whether the 

estimated historical ozone season heat input and emissions data identified for the units in Table 

VII.B.3-1 are representative for the three DCR boilers (DCPP2, DCPP3, and DCPP4) and the 

two DCR combined cycle units (MECCUl and MECCU2). With the exception of DCPP4 

(Boiler #4), the ozone season heat input data in Table VII.B.3-1 is not representative of 

historical heat input values. For DCPP3 (Boiler #3) EPA's value is about twice historical 

https://www.epa.gov/system/files/documents/2021-09/table-3-30-state-power-sector-regulations-included-in-epa-platform-v6-summer-2021-refe.pdf
https://www.epa.gov/system/files/documents/2021-09/table-3-30-state-power-sector-regulations-included-in-epa-platform-v6-summer-2021-refe.pdf
https://www.epa.gov/system/files/documents/2021-09/table-3-30-state-power-sector-regulations-included-in-epa-platform-v6-summer-2021-refe.pdf
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levels. The commenter states for the remaining three units EPA's values are much lower than 

actual historical heat inputs. Historical ozone season NOX emissions rates for DCPP4 (Boiler 

#4), MECCUl (Combined Cycle Unit 1), and MECCU2 (Combined Cycle Unit 2) are 

relatively consistent with the EPA values in Table VII.B.3-1, therefore, the EPA values are 

representative of DCR ozone season NOX emissions rates for these three emissions units. Table 

VII.B.3-1 ozone season NOX emissions rates for DCPP2 (Boiler #2) and DCPP3 (Boiler #3) 

are not representative of historical ozone season rates. The historical rates for DCPP3 are about 

2.5 times the value EPA provides in Table VII.B.3-1. 

Commenter (0309) states EPA requests comment, with supporting data, on whether the 

estimated historical ozone season heat input and emissions data identified for the units in Table 

VII.B.3-1 are representative for the three DCR boilers (DCPP2, DCPP3, and DCPP4) and the 

two DCR combined cycle units (MECCUl and MECCU2). Commenter (0309) states: 

¶ With the exception of DCPP4 (Boiler #4), the ozone season heat input data in Table 

VII.B.3-1 is not representative of historical heat input values. For DCPP3 (Boiler #3) 

EPA's value is about twice historical levels. For the remaining three units EPA's values 

are much lower than actual historical heat inputs.  

¶ Historical ozone season NOX emissions rates for DCPP4 (Boiler #4), MECCUl 

(Combined Cycle Unit 1), and MECCU2 (Combined Cycle Unit 2) are relatively 

consistent with the EPA values in Table VII.B.3-1, therefore, the EPA values are 

representative of DCR ozone season NOX emissions rates for these three emissions 

units.  

¶ Table VII.B.3-1 ozone season NOX emissions rates for DCPP2 (Boiler #2) and DCPP3 

(Boiler #3) are not representative of historical ozone season rates. The historical rates 

for DCPP3 are about 2.5 times the value EPA provides in Table VII.B.3-1. 

Commenter (0372) voices the base case identifies incorrect unit capacities. The budgets assign 

net capacities to some units and gross generation to others. The EPA relies on the unit 

capacities to compare against the Ruleôs thresholds, such as the threshold for oil/gas SCR 

retrofits. The unit capacities should follow an accurate and consistent approach. According to 

commenter (0372), the base case capacity factors cannot be reproduced and may be in error. 

The commenter suspects the flawed and inconsistent unit capacities are likely the cause of the 

inability to reproduce the unit capacity factors that the EPA has devised. Commenter (0372) 

was unable to confirm the 2021 unit capacity factors are accurate.  

Commenter (0381) requests reevaluation of SPS Unit 1 in terms of its not having a functioning 

non-catalytic reduction (SNCR) control system, no wet flue gas desulfurization (WFGD) 

control system, higher capacity factors than assumed by the EPA, and a much higher SCR 

Retrofit Costs than estimated by the EPA. 

Commenter (0500) submits a spreadsheet [SoCo_NEEDS_v6.21_Review_20220608] in pdf 

and xlsx format, which provides the necessary corrections and updates resulting from their 

review of the National Electric Energy Data System (NEEDS) v6.21 database. The spreadsheet 

follows the basic format of the [needs-v6_01-24-2022] file posted to the Power Sector 

Modeling Platform. The commenter includes the following corrections and updates: 
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Operational Status, ACI Online Year, Mercury Controls, Mercury Controls Efficiency, NOX 

Rates, Modeled Fuels, NOX Comb Control, NOX Post-Comb Control, Owner Name, Plant 

Name, PM Control, SCR Online Year, and Scrubber Efficiency. 

Commenter (0500) notes the EPAôs spreadsheet [unit-level-allocations-and-underlying-data-

for-the-proposed- rule] included in the TSDs is missing Mississippi Power Companyôs 

(ñMPCò) Plant Victor J Daniel Unit 2 (ñPlant Daniel Unit 2ò) [UNIQUE ID: 6073_B_2]. Plant 

Daniel Unit 2 operated during all five control periods between 2017 and 2021 and is currently 

allocated allowances as a Group 2 unit. Plant Daniel Unit 2 does not have a retirement date 

before the 2023 control period. Therefore, the EPA clearly should reevaluate the budget and 

the unit allocations for the state of Mississippi and assign Plant Daniel Unit 2 allowances 

commensurate with its historical operations. 

Commenter (0541) states PowerSouthôs new natural gas-fired combined cycle Lowman Energy 

Center, currently under construction, is projected to commence operation in 2023. Projected 

ozone season heat inputs for 2023 and 2024 are 13,445,287 and 13,433,080 MMBtu, 

respectively. In the ñTechnical Support Document (TSD) for the Proposed Federal 

Implementation Plan Addressing Regional Ozone Transport for the 2015 Ozone National 

Ambient Air Quality Standard, Docket ID No. EPA-HQ-OAR-2021-0668, Ozone Transport 

Policy Analysis Proposed Rule TSDò (Feb. 2022), hereinafter referred to as Ozone Transport 

Policy Analysis Proposed Rule TSD, Appendix A spreadsheet, Lowman Energy Center has a 

combined ozone season heat input of 9,578,467 MMBtu. Given the emissions rate of 0.010 

lb/MMBtu, the EPA has projected ozone season NOX emissions of 53 tons; however, current 

projections indicate that Lowman Energy Center will require 74 tons to be in compliance. 

Commenter (0552) states the total for Eagle US 2 should be 970 tpy which is the total of the 

Powerhouse C units (C1, C2, C4, and C5 = 944 tpy) plus the PPG C Caustic Unit (26 tpy). The 

total for RS Cogen should be 562 tpy which is the total from RS-5 and 6, as RS-4 is non- 

emitting. The commenter states EPA has erroneously assigned emissions that actually come 

from RS-5 and RS-6 to RS-4. 

Commenter (0552) states there are three powerhouses at the Eagle US 2 LLC complex in Lake 

Charles which have units addressed by the EPA as EGUs in its NEEDs v6 inventories ï 

Powerhouse A, Powerhouse B (also known as the Riverside Powerhouse), and Powerhouse C. 

The EPA has duplicative and incorrect information concerning several of the units at these 

powerhouses in the inventories that were used in this proposed rule. The commenter stresses 

this is not correct and has not been since January 2013. All of these ñPPGò labeled units are 

owned and operated by Eagle US 2 LLC. The three units described as ñRS Cogenò are 

described in NEEDs v6 as being 50 percent owned by Energy Power Corporation. This is 

incorrect, as they have always been owned by RS Cogen LLC. They are operated by Eagle US 

2 LLC. RS Cogen LLC is a joint venture of Entergy Power and Eagle US 2 LLC. The 

commenter notes the following: 

¶ Powerhouse A unit A7 under ORIS Code 50487 is a steam turbine with no combustion 

¶ Powerhouse B (Riverside Powerhouse) ï ORIS Code 55117 
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o Units RS-5 and RS-6 are combined cycle natural gas turbines with heat 

recovery steam generators (HRSGs) (duct burners). These two units are subject 

to CSPAR and are equipped with DLNB and SCR. 

o Unit RS-4 is a non-emitting steam turbine with no combustion; it does not have 

LNBs or SCR as it is non-emitting. EPA appears to have erroneously assigned 

emissions to this unit. 

o The two units described as PPG Riverside under ORIS Code 50488 as GEN2 

and GEN 3 were non-emitting units and have not operated since 2005. 

¶ Powerhouse C - ORIS Code 50489  

o Units C1/C2/C4/C5 are all gas turbines. All are cogeneration units that sell less 

than1/3 PEOC and less than 219,000MW annually to the grid and are exempt 

from CSAPR. 

o Note that this powerhouse also has a unit C3, not identified in NEEDs v6 which 

is a steam turbine with no combustion and no emissions. 

¶ Plant C Caustic ORIS code 50490- identified as unit ñTEò. This is a turbo generator, a 

type of steam generator, with no combustion and no emissions. This unit utilizes 

process steam after use in plant C to generate electricity. 

 

Commenter (0552) continues, the spreadsheet EGU Compare 2023 Emissions (2023v2) 

(002)(003) shows the following NOX emissions projected for 2023 for units at the Eagle US 2 

LLC facility. (https://gaftp.epa/gov/Air/emismod/20166/v2/2023emissions): 

¶ Eagle US 2 LLC - 1397 tons (comprised of 944 from C powerhouse and 454 from RS5-

and RS-6)  

¶ PPG C Caustic - 26 tons 

¶ PPG Powerhouse A - 0 tons 

¶ PPG Powerhouse C - 0 tons 

¶ PPG Riverside - 0 tons 

¶ RS Cogen - 108 tons (comprised only from RS-4) 

Commenter (0554) states the 2021 ozone season NOX emissions and corresponding heat input 

from Fort Churchill Unit 2 in 2021, as listed in the Clean Air Markets Division ï Air Markets 

Program Data (AMPD database was 111.045 tons. This value should be added to the Nevada 

baseline of 2,346 tons to set a revised baseline of 2,457 tons (i.e., 2,346 plus 111). Commenter 

(0554) provides Fort Churchill Unit 2 baseline heat input equal to the average of the 3 highest 

years from 2017- 2021, for purposes of unit allowance allocations. Adding this average value 

to the current 2023 proposed baseline of 108,449,874 MMBtu equates to 110,323,731 MMBtu. 

Commenter (0554) mentions, according to Table VII.B.3-1 of the proposed rule, Nevada will 

likely see the addition of eight affected units, including Clark Generation Station Units 4-8, 

Nevada Solar One, and Saguaro Units CTG1 and CTG2. Using EPAôs ozone season heat input 

and NOX emissions rates, the NOX emissions for these units are equal to or greater than 140 

https://gaftp.epa/gov/Air/emismod/20166/v2/2023emissions
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tons. The commenter understands the eight units were not initially included by the EPA 

because the applicability criteria for the Acid Rain Program and the Group 3 trading program 

are not identical. Since these units do not report to the Acid Rain Program, they appear to have 

been overlooked. However, EPA also relies on EIA data, where correctly reported information 

indicates the eight identified units meet the Group 3 trading program applicability 

requirements. Commenter (0554) adds the proposed Nevada ozone season 2024 NOX budget is 

2,230 (without the corrections identified). This proposed budget reflects an increase of 87 

allowances and incorrectly represents the 2021 ozone season NOX emissions of 141 tons using 

EPAôs Table VII.B.3-1 heat input values and NOX emissions rates. Once these eight units are 

included in the budget, the Nevada ozone season 2024 NOX budget will be an additional 54 

allowances short, on top of the shortage identified. This again will cause an immediate 

decrease in operation and/or purchase of NOX allowances to cover shortages. The commenter 

requests the Nevada budget allocation be revised and unit distribution recalculated to account 

for EPAôs mathematical errors. 

Commenter (0554) states Nevada Energyôs Tracy Generating Station includes Unit 6, a 107 

MW natural gas-fired combined cycle turbine. The commenter references ñUnit-Level-

Allocations-and-Underlying-Data-For-The-Proposed-Ruleò Excel workbook that lists Tracy 

Unit 6 going from 136 tons of emissions in 2021 ï assuming a 167- ton 5-year maximum and a 

167-ton 2024/2025 allowance allocation ï to a 66-ton allowance allocation for the 2026 control 

period (as shown in the ñUnderlying Data for FIPò tab). The proposed 2026 Tracy Unit 6 

allocation of 66 tons equates to an emissions rate of 0.07 lb/mmBtu. However, this emissions 

rate does not agree with the table referenced in section 97.1010 (a)(iii)(A) that lists an 

emissions rate of 0.151 lb/mmBtu. Commenter (0554) requests the Tracy Unit 6 allowances for 

2026 be recalculated using the 2021 heat input and the 0.151 lb/mmBtu emissions rate, thus 

yielding 136 tons. 

Commenter (0554) states some 2023 allocations appear to result from the assumption that 

LNB/OFA have not been installed for Hunter Unit 3 and Naughton Unit 1. Both units currently 

utilize LNB/OFA.  

Commenter (0554) states Hunter Unit 3ôs historic NOX baseline emissions indicate a value of 

2,178 tons and the 2023 allocation indicates 1,777 tons. This reduction appears to result from a 

projected 2023 NOX rate of 0.26 lb/mmBtu upon the installation of BART (i.e., LNB/OFA) or 

other EPA limits. PacifiCorp installed LNB/OFA on Hunter Unit 3 in 2008 and has a permitted 

NOX limit of 0.34 lb/mmBtu. Hunter Units 1 and 2 also have LNB/OFA installed and are of 

similar heat input capacity to Unit 3. However, Units 1 and 2 are tangentially fired, while 

Hunter Unit 3 is wall-fired. Hunter Units 1 and 2 are permitted at a lower 0.26 lb/mmBtu NOX 

rate. The different boiler configurations result in the different NOX rates, but all three Hunter 

units are equipped with LNB/OFA. Commenter (0554) requests that the EPA reevaluate the 

Utah budget to account for Hunter Unit 3ôs NOX rate and adjust the 2023 and 2024 ozone 

season allocations to reflect these controls. 

Commenter (0554) states Naughton Unit 1ôs historic NOX baseline emissions indicate a value 

of 588 tons, and yet the 2023 allocation indicates only 312 tons. This reduction appears to 

result from an assumed requirement for this unit to install LNB/OFA. However, Naughton Unit 

1 has already installed LNB/OFA. Commenter (0554) requests that the EPA reevaluate the 
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Wyoming budget to remove the LNB/OFA reduction for Naughton Unit 1ôs 2023 and 2024 

ozone season allocations to reflect this information. Commenter (0554) continues, the EPA 

lists Dave Johnston Unit 1 with a capacity greater than 100 MW. However, the most recent 

data indicates the correct capacity during ozone season is 93 MW (EPA used 2018 summer net 

capacity values to establish unit capacities, as indicated in needs-v6_01-24-2022-2 and EPA-

HQ-OAR-2021-0668-0133. The 2018 EIA 860 Report lists Dave Johnston Unit 1 as 105 MW. 

However, the 2019 ï 2021 EIA 860 Reports list the generator summer net capacity value of 

Dave Johnston Unit 1 as 93 MW). Commenter (0554) asks the EPA to correct the capacity of 

Dave Johnston Unit 1 and adjust the associated allocations for Wyoming accordingly. 

Commenter (0554) states although the EPA is not proposing retrofit technology breakpoints for 

combined cycle combustion turbines, the EPA is driving additional emissions controls for the 

combustion turbine units covered in Group 3 trading program that are not equipped with SCR 

retrofit control technology. Such units would have an incentive to reduce emissions consistent 

with the ozone season NOX allowance price. The commenterôs C.R. Wing Cogeneration Units 

1 and 2 currently have steam injection for NOX control and based on the review of the 

underlying data for the proposed rule, C.R. Wing unit-level ozone is reduced to 111 tons per 

unit equates to an average NOX emissions rate of 0.108 lb/MMBtu for 2023 allocations and 

further reduced to 43 tons per unit equates to a NOX emissions rate of 0.04 lb/MMBtu for 2026 

allocations. However, this emissions rate does not agree with the table referenced in section 

97.1010 (a)(3)(iii)(A) that lists an average emissions rate of 0.108 lb/mmBtu for C.R Wing 

Unit 1 and 2 (0.100 lb/mmBtu for Unit 1 and 0.116 lb/mmBtu for Unit 2). The EPA in its 

ñTechnical Support Document (TSD) for the Proposed Federal Implementation Plan 

Addressing Regional Ozone Transport for the 2015 Ozone National Ambient Air Quality 

Standard, Docket ID No. EPA-HQ-OAR-2021-0668, EGU NOX Mitigation Strategies 

Proposed Rule TSDò (Feb. 2022), hereinafter referred to as EGU NOX Mitigation Strategies 

Proposed Rule TSD, and ñCombustion Turbine NOX Control Technology Memoò states that 

ñfor combined cycle facilities originally built without SCR, if extra space in the HRSG was not 

dedicated for the future AIG and catalyst, it may be impossible to retrofit the facility with 

SCR.ò The commenter argues given the post-combustion retrofit constraints and that C.R. 

Wing Unit 1 and 2 contribute to only 0.15 percent of Texas state ozone season heat input, the 

EPA should revise C.R. Wing Cogeneration Unit 1 and 2 Ozone season 2026 allowances from 

43 tons to 111 tons and adjust the state budget accordingly. 

Commenter (0554) states that the EPAôs modeling does not account for two Nevada Energy 

units (North Valmy 1 and 2) for which the current air permit requires cessation of operations 

no later than December 31, 2028, as part of the Regional Haze SIP. The corresponding baseline 

NOx emissions for Unit 1 are 609 tpy and 795 tpy for Unit 2. The EPA failed to account for 

these large units in its modeling, and hence it inaccurately determined that Nevada should be 

subject to the Proposed Rule. 

Response: 

For the final rule, the EPA updated its emissions inventories, updated its photochemical air 

quality modeling, and updated its assessment of emissions reductions availability for both 

EGUs and non-EGUs. Several comments here relate not to the emissions inventories used for 

air quality modeling at Steps 1 and 2 but rather to budget setting or allowance allocation 
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methodologies at Steps 3 and 4. We will nonetheless address these comments here. 

Comments regarding unit level characteristics in National Electric Energy Data System 

(NEEDS) or the Engineering Analysis are listed in the ñUnit Specific Comments Logò 

included in the docket for this rulemaking. This log includes if data was changed based on the 

comment or, if not, why. Common reasons some comments did not result in changes were if 

the comments were about IPM outputs but did not identify any model inputs that were 

incorrect; and comments that confused NEEDS or IPM with the engineering analysis or unit 

level allocations. 

Comments regarding the historical operation of Plant Daniel and the Mississippi emissions 

budget are discussed on Section VI.B.4 of the preamble. The EPA notes that according to data 

submitted by the operator to the EPA, Plant Daniel unit 2 did not operate during the 2021 

ozone season.  

Regarding the comment on the achievable emissions rate for combustion controls by fuel and 

boiler type, the EPA conducted analysis on this topic in the EGU NOX Mitigation Strategies 

Final Rule TSD. See sections 4.2.1.4 and 10.6.1.4 of this response to comment document. See 

sections 4.2.1.4 and 10.6.1.4 of this response to comment document. 

Regarding the comments on estimated emissions rates and heat input for the Delaware units in 

VII.B.3-1 of the proposal (DCR boilers and combined cycle units), the EPA notes that those 

estimates were used for state budget purposes (as EPA lacked historical data on the units). 

Delaware is not a state linked to a downwind non-attainment or maintenance receptor in this 

final rule and those values are omitted from this final action. The IPM file and corresponding 

EGU emissions inventory does include these units for the Ruleôs Step 1 and 2 purposes, but 

those estimates are different than those in the cited Table VII.B.3-1 of the proposal ï which 

were historical estimates and only used for proposed Delaware budget purposes (Step 3 and 4).  

Therefore, the data identified related to units in Delaware would only impact the EPAôs 

Engineering Analysis assessment conducted at Step 3 at proposal. The EPA explained in the 

preamble in Section IV that the EPA no longer identifies Delaware to be linked above 1 

percent of the NAAQS threshold to any other state at Step 2 and did not conduct an updated 

Step 3 analysis for Delaware in the final rule. 

The type of data identified related to units in Delaware would only impact the EPAôs 

Engineering Analysis assessment conducted at Step 3. The EPA explained in the preamble in 

Section III.C.1 that the EPA no longer identifies Delaware to be linked above 1 percent of the 

NAAQS threshold to any other state at Step 2 and did not conduct an updated Step 3 analysis 

for Delaware in the final rule.  The EPA incorporated supportable updates to the version 

NEEDS used to develop the Updated Summer 2021 Reference case that was used as input to 

the IPM run used to support the Step 2 analysis for this action.  

Regarding allocations for new units, including the Lowman Energy Center, the EPA used a 

standard set of assumptions to determine the additional emissions to add in for new units, as 

described in section B of the Ozone Transport Policy Analysis Final Rule TSD. In addition to 

modifying the size of the new unit set aside (NUSA), the EPA notes that initial allowance 

allocations do not represent an emissions limit for units.  
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The process for including emissions from non-ARP units in state budgets, specifically 

affecting the budgets for Nevada and Utah, is discussed in the preamble and the Ozone 

Transport Policy Analysis Final Rule TSD. In short, these units would not have a compliance 

obligation in 2023 because they will have until the start of the 2024 ozone season to install 

monitoring equipment. For the 2024 and 2025 years, the EPA estimated emissions for these 

units and these units would receive allowances from their stateôs NUSA. Starting in 2026, the 

dynamic budgets will reflect actual 2024 emissions for these units and they are henceforth 

treated as typical existing units. 

Several commenters misinterpreted the initial allocation of allowances as a mass limit or an 

emissions rate limit. The initial allocation of allowances is not a limit on unit emissions; the 

initial allocations are just the portion of the stateôs budget that is freely allocated to the unit. 

Units can acquire additional allowances if they choose.  

Several commenters appeared to confuse the budget setting process and the allowance 

allocation process. These processes, though related and using some of the same data, are 

distinct and the unit level emissions used in determining the size of a stateôs budget will not 

necessarily match the unit level allocations. A major source of the difference is that the state 

budgets are based on unit 2021 emissions, whereas the unit level allocations are calculated 

starting with the highest three of the last five years of heat input. Additionally, some units may 

see their allocations change year-to-year despite the unitôs emissions rate in the budget setting 

process not changing. This is because as the state budget changes (for example, unit 

retirements or when reductions commensurate with SCR retrofits are phased in over 2026 and 

2027), the number of allowances available to be allocated can change.  

The EPA has clarified that in determining if units exceed the size cutoffs for SCR retrofits, it is 

using nameplate capacity. Net summer capacity is shown in the engineering analysis 

(Appendix A of the Ozone Transport Policy Analysis Final Rule TSD) because that data came 

from NEEDS, which uses net summer capacity. However, the EPA compared nameplate 

capacity and net summer capacity for each unit and found there is only one unit with the 

potential to receive an emissions rate commensurate with retrofitting an SCR, Dave Johnston 

unit 1, that has nameplate and net summer capacities that fall on different sides of the 100 MW 

cutoff. Since the nameplate capacity is above 100 MW, it received the SCR retrofit rate. (This 

plant is located in Wyoming, however, so this issue is not relevant to this final rule.)  

The EPA included capacity factors, calculated by heat input and maximum heat input rate, in 

the proposalôs engineering analysis for reference, but did not utilize that information. The unit 

capacity factor data has been removed from the final rule engineering analysis for clarity since 

it was not used in calculating budgets.  

Under the modeling for the Final Rule, the EPA updated fleet input assumptions including 

retirements based on the latest available information. As such, North Valmy 1 and 2 are 

assumed to be retired prior to the 2028 run year. 

Having addressed the unit level issues raised by commenters, comments concerned with 

reliability issues due to budgets being derived from that does not match the current state of the 

fleet are rendered moot. The EPA also addresses concerns of reliability and resource adequacy 

in Preamble section VI.B.1.d, the Reliability Assessment Final Rule TSD, and Section 10.4.  
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See Section 10.6.1.4 for response to comment regarding the combustion control performance 

rate and its robustness to different coal types. 

Some commenters noted that the EPAôs IPM modeling assigned emissions to non-emitting 

portions of combined cycle units and thought this was in error. This is not an error but a 

construct necessary to model the dispatch and emissions of combined cycle units correctly. To 

ensure the model dispatches associated combustion turbine (CT) and steam turbine (ST) 

portions of a combined cycle unit proportionally, as they physically must, they need to have 

the same emissions rate in the model. If they did not, the model could dispatch the non-

emitting portion of the combined cycle unit, ignoring that the combustion portion must also 

operate. Therefore, the EPA calculates the emissions rates for each portion of the combined 

cycle unit such that they are equal and result in the correct total emissions. Because all the 

emissions happen at the same location, there is no impact on air quality modeling  

 

Comment:   

Commenter (0779) states EPA has incorrectly identified Talenôs Brunner Island Units 2 and 3 

as being natural gas units. They currently have the ability to burn coal, and often do, and any 

future NOX allocations should reflect that baseline. Talen has installed natural gas burners in 

these units (like Brunner Unit 1) and will burn gas in future ozone seasons with year-round gas 

burning beginning after 2028. 

Response: 

The EPA is aware of the dual-fired nature of the units at Brunner Island. However, these units 

are required by consent decree to only burn natural gas during the ozone season. Therefore, for 

the purpose of the engineering analysis and setting state budgets, the EPA considered these 

units coal-to-gas conversions and accordingly reduced their 2021 ozone season NOX emissions 

by 50 percent to create the 2023 ï and other future years ï engineering analysis baseline and 

treated the units as other O/G Steam units for the engineering analysis.  

Comment:   

Commenter (0411) asserts that Minnesota should not be included in the ozone season trading 

program. The commenter relates that Minnesota impacts only Cook County, IL, a Moderate 

ozone nonattainment area. The commenter believes the emissions inventory and the modeling 

techniques used by the EPA in modeling Minnesotaôs impacts were in error and if corrected 

and remodeled would yield a different result, with Minnesota no longer being included in the 

proposed program. The commenter relates that based on information provided in the MPCAôs 

SIP Disapproval response, the EPA did not include 4,500 tons of ozone season NOx reductions 

from the Taconite industry, and this combined with planned coal unit retirements in the state 

that have either been proposed or have been approved by the Minnesota Public Utilities 

Commission represent more than the emissions reductions needed to meet the 2026 illustrative 

state emissions allocation. The commenter believes the EPA could identify these in the FIP as 

the needed reductions from Minnesota and eliminate the need for expanding the CSAPR 

Ozone Season Allowance Trading program to the state. 
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Response:  

EPA reflected over 3 GW of known coal-fired retirements in Minnesota in its baseline 

modeling. This includes plants such as Taconite Harbor Energy Center, Sherburne County, 

Inver Hills, Hoot Lake, and Blue Lake Generating Plant. The EPA updated its inventory of 

retiring units based on comments on the proposal. These retirements can be found in Appendix 

A of the Ozone Season Transport Policy Analysis Final Rule TSD. The EPA notes that 

Minnesota, based on final rule modeling, was not linked in 2026 to a downwind nonattainment 

or maintenance receptor and is not subject to the control stringency pertaining to that year. 

 

3.3.1.2 IPM Model Data Corrections 

Comments:  

Commenter (0511) notes that the Fort Martin NOX rate and capacity factor used by the EPA in 

the IPM reference case are incorrect. For the 2023 case, EPA used an incorrect NOX rate of 

0.13 lb/MMBtu for Fort Martin unit 1 (it generally runs at approximately 0.28 lb/MMBtu at 

full load). Even with the operation of all of the installed controls (identified by the EPA as 

including SNCR and over-fired air), the IPM erroneously stated rate of 0.13 lb/mmBtu is not 

achievable. Additionally, the 2025 model results show both Fort Martin units with a capacity 

factor of zero for the ozone season. There are no business plans or market conditions that 

would support such an assumption. The commenter is concerned that these factors (the 

incorrect rate of 0.13 lb/mmBtu and the assumed capacity factor of zero), will result in the 

proposed West Virginia NOX emissions budgets being incorrectly biased low. 

Commenters (0341, 0397) and their members have analyzed the data underlying the model and 

have observed the flaws below that should be corrected and the proposed good neighbor FIP 

accordingly adjusted prior to promulgation of the final rule: 

¶ Units Missing from the IPM Dataset for Kentucky 

o East Kentucky Power Company - John S. Cooper (ORIS 1384) 

Á Unit 1 ï Unit has no scheduled retirement date. 

Á Unit 2 ï Unit has no scheduled retirement date. 

o East Kentucky Power Company ï HL Spurlock (ORIS 6041) 

Á Unit 2 ï Unit cannot convert to natural gas, nearest gas line is 39 miles 

away. 

Á Unit 3 ï Unit has no scheduled retirement date. 

Á Unit 4 ï Unit has no scheduled retirement date. 

o Kentucky Utilities - EW Brown (ORIS 1355) 

Á Unit 3 ï Unit has no scheduled retirement date. 

Á Retired Units in the Dataset for Kentucky 

o Louisville Gas & Electric Company ï Paddyôs Run (ORIS 1366) 

Á Unit 11 retired on March 31, 2021. 

Á Permit Limits That Are Exceeded by Model 

o Louisville Gas & Electric Company ï Paddyôs Run (ORIS 1366) 
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Á Emissions for facility total 345 tons. The Title V permit (O-0125-18-V) 

set a federally enforceable limit of plantwide NOX emissions to less than 

100 tons during any 12-month consecutive period to avoid NOX RACT 

and PSD/Nonattainment NSR that was established in 1998. 

o East Kentucky Power Cooperative [EKPC] (ORIS 55164) 

Á Emissions for Bluegrass Generating facility exceed the plantwide limit 

set in the federally enforceable permit (V-16-018 R1). This limits 

plantwide NOX emissions to 95 tons per calendar year from the 

generating units, natural gas heater, emergency generator and emergency 

fire pump. 

Á Combined Cycle Combustion Turbines Emissions 

o Louisville Gas & Electric Company ï Cane Run (ORIS 1363) 

Á Stack 7S - All emissions should be contributed to the combustion 

turbines 7A and 7B. 

o Tennessee Valley Authority (TVA) ï Paradise Fossil Plant (ORIS 1378) 

Á Stack STG1 ï All emissions should be contributed to the combustion 

turbines PCC1, PCC2 and PCC3. 

Á UIEK also identified anomalies in the emissions modeled in the ozone 

season. The units plan to operate year-round and not just in the non-

ozone season months. 

o Duke Energy ï East Bend (ORIS 6018) 

Á Unit 2 emissions were reduced by greater than 81 percent from previous 

IPM model and there is no modeled operation in the ozone season. 

o Big Rivers ï D B Wilson (ORIS 6823) 

Á Unit W1 indicate no modeled operation in the ozone season. 

Commenters (0324,0344,398, 397) strongly advocate for the use of ERTAC over IPM to 

predict future generation and utilization. The commenter (0509) notes the EPA's modeling 

guidance notes that the EPAôs preferred models (IPM) and its code cannot be proprietary. The 

EPA's use of IPM has resulted in Multijurisdictional Organizations Os) and states being forced 

to use alternative approaches for developing future year EGU emissions that are more 

transparent, stable and cost-effective such as the Eastern Regional Technical Advisory 

Committee (ERTAC). This lack of transparency from EPA prevents reasonably coherent 

feedback in the rulemaking process. Commenters (0344, 0346, 0361, 0385) argue the IPM is a 

flawed methodology being used to formulate state budgets with significant errors. 

The current IPM forecast includes EGU retirements for units that are not scheduled to retire. 

The IPM data indicates that there is a significant amount of capacity in the ERCOT region that 

is idled on a year-round basis. However, many of the referenced generators have not been 

idled, and no announcements have been made indicating that these resources are anticipated to 

be idled. The ERCOT market is structured to incentivize the highest availability in the summer 

NOX season due to the high demands that exist in the extreme hot temperatures in Texas. 

ERCOT does not have resources available to support the idling of significant amounts of 

capacity, particularly in the summer of 2023. While it is acknowledged that there are a 

significant number of solar assets in the interconnection queue, there is also evidence that solar 
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projects are increasingly moving their interconnection dates further into the future as supply 

chain and labor shortages impact their ability to interconnect. 

Commenters (0344, 0346) continue, the IPM erroneously assumes that the power market, 

before any impact from this rule, would see 2023 coal retirements of 32 units representing 9.7 

GW of capacity. None of the owners of these 32 units have announced retirement for 2023. 

Table 9-7 from the National Rural Electric Cooperative Association (NRECA) technical report 

is flawed and condemns EPAôs analysis to failure. Commenter (0344) states further, IPM 

forecasts generation shifting, but unit operators have no control to ensure such shifting would 

occur. The ERTAC model is updated regularly to account for actual planned shutdowns and 

account for where generation shifting will most like occur. 

Commenter (0385) gives examples of flaws within IPM: 

¶ The IPM data in the ñbase caseò assumes that significant ERCOT capacity is idled on a 

year-round basis. Flaws in the base case necessarily render modeling results unreliable. 

Here, the IPM base case reflects idling of 42 coal units in 2023. But these generators 

have not been idled and no announcements have been made to that end.  

¶ Concerns about mistaken EPA assumptions about retirement and idling of Texas coal 

plants have been expressed to EPA by San Miguel and NRECA in phone calls, emails, 

and meetings multiple times since 2011 (including intensive discussions in 2015, 2019, 

and 2021-22) with the most recent expression of concern contained in an April 5, 2022, 

letter from NRECAôs Environmental Policy Council to EPAôs Clean Air Markets 

Division. 

¶ San Miguel is among the power generators that the EPAôs IPM classifies as idled in the 

2021 reference case for run years 2023, 2025, and 2030, but that in fact is not idled and 

does not plan to be idled under current conditions. Indeed, San Miguel has recently 

invested over $139 million in environmental controls, it is going through the state 

permitting process to expand its mining operations, and it otherwise plans to meet its 

contractual commitments to produce power through 2037. 

¶ By removing generation by idling, IPM projects generation will be shifted to sources 

not covered by the Transport Rule FIP. The IPM neither accounts for the ERCOT 

market being structured to incent the highest availability in the summer ozone season 

due to the high demands that exist in the extreme hot temperatures in Texas, nor that 

ERCOT lacks resources to support the idling of capacity (particularly in the summer of 

2023). 

¶ EPAôs ERCOT generation shifting analysis indicates that there is a degree of shifting 
that could occur among resources that would not cause undue reliability impacts. But 

that is based on unrealistic IPM assumptions. For example, as explained more fully in 

the South Texas Electric Cooperativeôs (STECôs) comments, the EPAôs IPM assumes 

significant reductions from the Hidalgo Energy Center located in a South Texas region 

called the Valley. But the IPM does not acknowledge that the Valley has a bidirectional 

stability constraint, with both import and export problems that could lead to cascading 

outages and/or a blackout of the ERCOT system. The Valley Import constraint, where 

importing power into the Valley at times of high load and low renewable production 

can only be offset by increased thermal generation from assets located in the Valley, is 
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unaccounted for in the IPM. There are only four thermal facilities in the Valley. Given 

continued load growth, the Hidalgo Energy Center is critical to the Valley. The 

assumed reduction of the Hidalgo Energy Center in the IPM results in significant 

threats to the reliability of the ERCOT system. 

Commenter (0408) includes corrections to the EPA for the NEEDS database and IPM data. 

Commenter (0408) provided a table of corrections in Attachment 1 within their comment. 

Commenter (0411) adds on September 15th, 2021, the Illinois Climate and Equitable Jobs Act 

was signed into law. The law targets a carbon-free power grid by 2045, closing all of the 

stateôs fossil fueled power plants through phased retirements. Starting in 2030, gas-fired 

sources must reduce carbon dioxide (CO2) emissions below baseline (average annual tons 

emitted 2018-2020), private sector coal sources must have zero CO2 emissions, and public 

sector coal sources must be reduced by 45 percent. The commenter states this program will 

have a significant impact on the stateôs native contribution to ozone yet was also not 

considered as part of this FIP, has not been incorporated into the IPM model, and has not been 

reflected in the photochemical modeling that is the basis for this FIP proposal. 

Commenter (0521) adds the budget inputs associated with the IPM runs seem to indicate that 

the John Twitty Energy Center coal-fired units will be idled in CY2023 and CY2024, which is 

not the case. 

Commenter (0557) states the model double-counts the impacts of modeled NOX emissions 

reductions on downwind air quality receptors. The model relies on the EPAôs IPM model base 

case and the EPAôs engineering analysis. The inventories between the two models disagree, 

causing a flawed model output. The commenter believes the likely cause of the discrepancy are 

the substantial errors and omissions of units across the entire EGU fleet, including IPM idling 

units that are not really idled. The commenter then concludes the EPA did not properly assess 

whether its proposed controls are ñnecessaryò to achieve attainment or eliminate linkage. 

These assumptions regarding Virginiaôs impacts on downwind monitors are incorrect to a large 

degree 

Commenters (0323, 0336, 0541, 0545) are concerned about the EPAôs failure to consider 

emissions control programs adopted after early 2021 that should be assessed for impact on 

nonattainment and therefore upwind significant contribution. Commenter (0541) specifies that 

significant steps have been taken in Alabama to reduce pollution from EGU sources since the 

base year the EPA used to project future contributions, including the addition of renewable and 

low emissions generation, conversion of coal units to natural gas, and the retirement and 

replacement of coal generation. 

Commenters (0409, 0528) argue although the EPA has deference in its modeling choices, its 

model must bear a rational relationship to the characteristics of the data to which it is applied. 

EME Homer City Generation, L.P. v. EPA, 795 F.3d 118, 135 (D.C. Cir. 2015) (citing 

Appalachian Power Co. v. EPA, 135 F.3d 791, 802 (D.C. Cir. 1998)). Otherwise, use of the 

model is arbitrary and capricious. Here, using the Summer 2021 EGU inventory leads to results 

divorced from the reality of power demands between 2023 through 2032 and for maintenance 

of attainment beyond. 
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Commenter (0372) claims EPAôs generation shifting model does not account for the realities 

of how markets operate. The commenter further claims that transmission lines not only shape 

the power sector but are further complicated by electricity markets ï market rules are not 

standardized, and as a result create seams between the different constructs, causing friction 

with respect to the transfer of electricity. The commenter reports that there are four IPM 

regions in Kentucky: MISO Indiana, PJM West, Southeast Regional Council (SERC) Central 

Kentucky, and SERC Central TVA, and claims that the market rule for one (RTO) are not the 

same as another (PJM). In addition to the market-specific conditions, NERC also imposes 

market constructs on each of these regions ï they must balance their load and generation 

second by second and not rely on neighboring systems [NERC BAL-001 and BAL-002]. 

Commenter (0372) disagrees with EPAôs model assumptions that out-of-market generation 

assets can be dispatched in lieu of, for example, PJM assets; adding that the Agency assumes 

there is unlimited capacity in other markets, such as MISO. The commenter underscores the 

point that they must first preserves reliability for its system and ensures adequate transmission 

capacity for its members, and in the event that there is leftover capacity, it can be purchased by 

a non- member, assuming that there is enough available capacity for the transmission path, the 

non-member may purchase power for that path (i.e., part of the transmission line). If the path is 

fully subscribed based on RTO member needs or otherwise, the non-member cannot make the 

reservation. 

Response: 

Responses to comments regarding specific unitôs characteristics in NEEDS or the engineering 

analysis can be found in the ñUnit Specific Comment Logò in the docket for this rulemaking. 

This log identifies whether the EPA made a change to data, if the EPAôs latest data already 

matched what the commenter suggested, or if the EPA did not adopt the commenterôs 

suggested changes. Where the EPA did not adopt changes based on these comments, the EPA 

provides an explanation.  

The EPA disagrees with commenters who suggest the Integrated Planning Model (IPM) is an 

inadequate or unreliable modeling tool to analyze the power sector. We conducted the air 

quality modeling for the final rule incorporating updated EGU emissions projections (available 

at: https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-

actions) reflecting fleet and other input updates as of Summer 2022, which also includes 

updates from commenters and through the pre-proposal request for input on our emissions 

inventories.   

Several commentors suggested EPA replace its use of the Integrated Planning Model (IPM) 

with ERTAC. One commentor also suggested that ERTAC is more transparent compared to 

IPM. IPM, developed by ICF Consulting, is a state-of-the-art, peer-reviewed,42 multi-regional, 

 

42 IPM has been peer reviewed periodically evaluating transparency of inputs and 

documentation, adequacy of modeling capabilities, and appropriateness of the modeling 
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dynamic, deterministic linear programming model of the contiguous U.S. electric power sector. 

It provides forecasts of least cost capacity expansion, electricity dispatch, and emissions 

control strategies while meeting energy demand and environmental, transmission, dispatch, 

and reliability constraints. The EPA has used IPM for almost three decades to better 

understand power sector behavior under future business-as-usual conditions and to evaluate the 

economic and emissions impacts of prospective environmental policies. The model is designed 

to reflect electricity markets as accurately as possible. The EPA uses the best available 

information from utilities, industry experts, gas and coal market experts, financial institutions, 

and government statistics as the basis for the detailed power sector modeling in IPM. For the 

modeling used in support of the proposed disapprovals, the EPA has provided extensive 

documentation43 of the input assumptions and methodology that go into the EPAôs use of IPM. 

For this action, the EPA used an updated version of power sector modeling.44  

Additionally, the EPA staff routinely meets with stakeholders to discuss IPM inputs and 

results, including comparisons to ERTAC. Therefore, the EPA finds IPM, including the 

versions of IPM projections used at proposal and final, is both transparent and well-suited to 

analyze EGU emissions while reflecting the impacts of changes to the EGU fleet, projected 

changes to electricity demand, changes in fuel prices, and state and federal policies as of 

Summer 2022.  

We agree in general that ERTAC is similar to the ñengineering analysisò approach that we 

have used for some transport applications, such as in the Revised CSAPR Update, in that both 

are designed to be more rooted in recent operating behavior. However, we observe that IPM is 

capturing much of this behavior while also accounting for additional economic-based 

operational changes that may be expected in the future.  

The EPAôs documentation includes all the detailed assumptions and data sources that are 

included as input that is underlying in the version of IPM that is used to help inform power 

plant air regulatory and legislative efforts for more than two decades. The model has been 

tailored to meet the unique environmental considerations important to the EPA - including 

various national (legislative), federal, and state level measures - while also fully capturing the 

detailed and complex economic and electric dispatch dynamics of power plants across the 

 

platform use for regulatory and strategic power sector analysis. The modeling platform and its 

documentation has consistently been found appropriate and adequate for regulatory analysis by 

the independent peer reviewers with a lot to commend. The IPM Peer Review of v6 and the 

Response to Peer Review can be found at: https://www.epa.gov/power-sector-modeling/ipm-

peer-reviews 

43 https://www.epa.gov/power-sector-modeling/documentation-epas-power-sector-modeling-

platform-v6-summer-2021-reference 

44 The updated Power Sector Modeling input data, results, and corresponding documentation 

used for this final action are available at https://www.epa.gov/power-sector-

modeling/supporting-documentation-2015-ozone-naaqs-actions.  

https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-actions
https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-actions
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country. The EPAôs goal is to explain and document the Agencyôs use of the model in a 

transparent and publicly accessible manner, while also providing for concurrent channels for 

improving the modelôs assumptions and representation by soliciting constructive feedback to 

improve the model. In addition to soliciting feedback, the EPA has also commissioned peer 

reviews, including of the latest version IPM v6. The recommendations from these peer reviews 

and the EPAôs response are available on the EPAôs website (https://www.epa.gov/power-

sector-modeling/ipm-peer-reviews). These efforts include making all inputs and assumptions to 

the model, as well as output files from the model, publicly available on EPAôs website and in 

the regulatory docket.  

The EPA has and will continue to discuss modeling inputs and outputs of the IPM and ERTAC 

projections with any interested parties. We note some differences here. The EGU emissions 

from IPM are projected at the seasonal level based on economic dispatch, rather than historic 

behavior. These seasonal values are then temporally allocated (i.e., post-processing IPM 

outputs based on historical emissions patterns) to create hourly emissions for use in the air 

quality modeling. The ERTAC tool assigns the hourly emissions utilizing historical emissions 

patterns based on different methods and makes different assumptions about which units will 

increase/decrease operation in individual hours based on historical operation. Consequently, 

even if the seasonal emissions estimates are identical between IPM and ERTAC on a state, 

regional, or even unit basis, the final hourly projected emissions will be different and have 

corresponding different effects on projected air quality. Consequently, when commenters state 

that ERTAC should be used rather than IPM, they may be preferring the hourly emissions 

utilized in ERTAC rather than that used by the EPA based on the seasonal IPM outputs and 

EPAôs hourly temporal allocation methodology that is independent of IPM. These comments 

are not specific enough for EPA to make changes to the current temporalization methodology, 

which we continue to find sufficiently reliable to inform this action. 

IPM creates a consistent nationwide projection and can account for effects of regulatory 

programs that may have differential effects on different units throughout the domain. For 

example, in IPM, emissions budgets reflect the Revised CSAPR Update, and account for the 

changes in unit dispatch relative to units that are not included in the program. The ERTAC 

tool, while well-refined and consistently updated for particular states or even regions (, 

LADCO)ðand may be appropriately used for air quality modeling by those entities for those 

areasðis not necessarily appropriate for a nationwide assessment where consistent emissions 

projections and air quality modeling are necessary. 

One commenter discussed a perceived ñdouble-countingò of emissions reductions in the air 

quality modeling analysis. It seems the commenter is conflating IPM baseline projections, 

which are used as input to the air quality modeling in Steps 1/2, and engineering analytics 

which is used in Steps 3/4 along with AQAT to assess potential emissions reductions and 

emissions budgets. (A full discussion regarding the development of the EGU baseline 

projections used in the air quality modeling and the use of these tools is included in Section 

IV.A.2.a of the preamble). As discussed previously, modifications requesting corrections to 

EGU data that were incorporated to IPMôs inputs and assumptions are discussed in the ñUnit 

Specific Comments Logò. Other updates to IPMôs inputs can be found in the document 

ñUpdated Summer 2021 Reference Case Incremental Documentation for the 2015 Ozone 

https://www.epa.gov/system/files/documents/2023-01/Updated%20Summer%202021%20Reference%20Case%20Incremental%20Documentation%20for%20the%202015%20Ozone%20NAAQS%20Actions_0.pdf
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NAAQS Actionsò (https://www.epa.gov/power-sector-modeling/supporting-documentation-

2015-ozone-naaqs-actions). 

As for commenters mentioning EPAôs failure to consider statesô control programs, the 

projections accounted for in EPAôs analysis includes these control programs and requirements. 

As discussed previously, please see the ñUnit Specific Comments Logò and the document 

ñUpdates in Power Sector Modeling Baseline Projections for 2015 Ozone NAAQS Actionsò 

In general, for comments such as these that focus on unit-level uncertainty and any 

discrepancies between unit-level projected versus eventual realized behavior (e.g., comments 

on projected idled units), the EPA notes it is incorrect to simply extrapolate from the unit-level 

observation that a subsequent state or regional value needs to be changed. The EPA notes it 

uses best available data and reasonable assumptions (informed by commenter data) regarding 

the future at the time of analysis. It makes illustrative unit-level details available, before 

aggregating those values to use at the state and regional level. It is an exercise in projecting 

reasonable state-level and region-level totals, not an exercise that purports to predict the future 

of mill ions of operational variables at the unit-level. Any modeled (IPM or engineering 

analytics) residuals ï which are the difference between a projected value and the eventual 

observed value ï can cut both ways and are inherent in projecting. Due to the law of large 

numbers and the size of the fleet, these residuals are generally much smaller or mooted at the 

state and regional level as a result of their offsetting nature. It is not the case that each of these 

unit-level predictions must materialize in the future in order for the EPAôs state and regional 

determinations to be valid. The EPA notes that its future year emissions inventories have 

millions of point estimates. Its IPM power sector modeling tool for EGUs (which make up 10 

percent of the ozone-season NOx inventory) has over 20 million variables and over 1 million 

constraints. Its engineering analytics tool shows future year illustrative values for dozens of 

data fields for thousands of units. Consequently, the EPA notes that any tendency to conclude a 

system-wide deficiency as the result of a unit-level discrepancy ï absent a systematic 

evaluation ï can mislead; it is, essentially, cherry-picking. Where a commenter observes that 

there may be a certain unit-level discrepancy between the projection of a future value and what 

may actually occur in the future, this does nothing more than point out what is inherent in any 

modeling effort. It is not, on its own, grounds to reverse EPAôs regulatory findings. See EME 

Homer City Generation, L.P. v. EPA, 795 F.3d 118, 135-36 (D.C. Cir. 2015) (ñWe will not 

invalidate EPAôs predictions solely because there might be discrepancies between those 

predictions and the real world. That possibility is inherent in the enterprise of prediction.ò). 

Comment:   

Commenter (0317) states that the EPA failed to consider relevant information in its analysis. 

According to the commenter, several Arkansas units subject to SCR retrofits have federally 

enforceable obligations to cease unit operations, and these obligations are a matter of public 

record, well publicized and known to EPA. The commenter remarks that the EPAôs failure to 

consider those closure dates have a material and substantial impact on the cost per ton of NOx 

removed and results in imposing overcontrol by not recognizing the NOx reductions that will 

occur as a result of those unit ceasing to operate. The commenter asserts that the proposed FIP 

also fails to account for ongoing reductions through 2026 for a variety of other factors 

including EGU retirements and changes in utility markets, i.e., RTO loading patterns. 

https://www.epa.gov/system/files/documents/2023-01/Updated%20Summer%202021%20Reference%20Case%20Incremental%20Documentation%20for%20the%202015%20Ozone%20NAAQS%20Actions_0.pdf
https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-actions
https://www.epa.gov/power-sector-modeling/supporting-documentation-2015-ozone-naaqs-actions
https://www.epa.gov/system/files/documents/2023-01/Updated%20Summer%202021%20Reference%20Case%20Incremental%20Documentation%20for%20the%202015%20Ozone%20NAAQS%20Actions_0.pdf
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According to the commenter, inclusion of these factors in the analysis confirms that it is 

unnecessary to impose additional restrictions on the EGUs for states predicted to be linked to 

downwind maintenance receptors. 

Response:  

EPAôs IPM modeling of the power sector captures both known and projected changes in the 

fleet to occur by 2026. These include actions such as announced retirements, state and local 

policies, expected changes in fuel market conditions, etc. The projected emissions future is 

substantially lower than recent 2021 levels and consistent with the sustained decline in 

emissions observed from the sector on average over the past decade; however, even accounting 

for these changes, we identify persistent ozone nonattainment and maintenance receptors in our 

modeling through 2026. The EPA uses robust and sophisticated modeling (consistent with all 

prior CSAPR Rules) to model this air quality future. This emissions inventory for EGUs is then 

combined with the broader emissions inventory to provide the inputs for the CAMx Air 

Quality modeling used at Step 1 and Step 2 to determine linkages.  

In regard to the federally enforceable requirements and other known changes in the power 

sector, those are factored into both EPAôs IPM and Engineering Analysis modeling. In some 

cases, these dates may occur after EPAôs analytic period and so would not be relevant to an 

analytic year that occurs before such changes. The remainder of these comments are addressed 

elsewhere in the record. 

 

Comments:  

Commenter (0346) states their belief that the assumptions used to develop the EPAôs IPM data 

are impractical ï specifically, the EPAôs generation shifting analysis for the ERCOT region of 

Texas falsely assumes that generation shifting would not cause reliability impacts. The 

commenter asserts that the proposed rule fails to acknowledge that West Texas generation is 

constrained due to transmission stability phenomena that, if violated, could lead to cascading 

outages and possibly a system-wide blackout. The commenter also firmly disagrees with the 

EPAôs assertion that generation from West Texas is available to displace generation from the 

eastern part of the state is not accurate; noting that such generation shifting is not currently 

feasible and would require significant transmission buildouts to better interconnect West Texas 

generation to the load centers located in the eastern part of the state, which take years to plan 

and build. The commenter adds that the use of intermediate-resources (wind and water) were to 

be backed down to help maintain grid stability, that would serve to only increase the need for 

thermal generation in other parts of the state which would defeat the EPAôs intention of 

reducing NOX emissions. The commenter discusses the reductions assumed by the EPA at the 

Hidalgo Energy Center, and emphasizes that this power station, located in the Rio Grande 

Valley area, contains numerous inverter-based resources concentrated in a region with weak 

transmission connections to the remainder of ERCOT. The commenter points out that the 

connection to the remainder of ERCOT presents a bidirectional (to/from) stability constraint, 

but is most area of concerned is the Valley Import constraint ï where importing power at times 

of high load and low renewable production can only be offset by increased thermal generation 

from assets located in the Valley, including the Hidalgo Energy Center; thus the assumed 
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reduction by Hidalgo will result in significant threats to the reliability of the ERCOT system 

and possibly the nationôs system as a whole.  

In a similar comment, commenter (0346) disagrees with the EPAôs assertion (regarding IPM 

data) that there is a significant amount of capacity in the ERCOT region that is idled on a year-

round basis; stating that many of the referenced generators have not been idled, and no 

announcements have been made indicating that these resources are anticipated to be idled. 

According to the commenter, ERCOT does not have resources available to support the idling 

of significant amounts of capacity, particularly in the summer of 2023. The commenter agrees 

that there are a significant number of solar assets in the interconnection queue, there is also 

evidence that solar projects are increasingly moving their interconnection dates further into the 

future as supply chain and labor shortages impact their ability to interconnect. The commenter 

cites NRECAôs comments, noting that NRECA also expresses concerns about EPAôs IPM data 

ï e.g., believe that the EPA erroneously assumes that the power market, before any impact 

from the FIP, would see 2023 coal retirements of 32 units representing 9.7 GW of capacity; 

none of the owners have announced retirements for 2023. 

Commenter (0385) argues that the EPAôs IPM should not be used to justify the FIP from a grid 

reliability perspective because IPM grid simulations are not true reliability analyses, but rather 

a ñresource adequacyò analysis, simply examining whether the total amount of electric 

capacity that will be forced to retire within broad regions will cause capacity levels to fall 

below regional reserve requirements. The commenter further contends that the IPM analysis 

does not simulate the actual grid, where system dispatch is impacted by localized transmission 

constraints, but instead, assumes that power flows freely within broad geographic regions 

unimpeded by bottlenecks or overriding local reliability considerations. According to the 

commenter, IPM data inherently includes assumptions that conflict with on-the-ground 

ERCOT realities. To illustrate the commenter provides 5 examples briefly mentioned below: 

¶ The IPM data in the ñbase caseò assumes that significant ERCOT capacity (42 coal 
units) is idled on a year-round basis. The commenter states that these generators have 

not been idled and no announcements have been made to that end. 

¶ Concerns regarding assumptions made about retirement and idling of Texas coal plants 

have already been expressed to EPA by phone, email, etc., since 2011 with the most 

recent expression of concern contained in an April 5, 2022, letter. 

¶ The EPA incorrectly classifies the power generator, San Miguel, as idled in the 2021 

reference case for run years 2023, 2025, and 2030. According to the commenter, the 

power generator was not idled and does not plan to be idled under current conditions. 

The commenter underscores the point that San Miguel has recently invested over $139 

million in environmental controls, it is going through the state permitting process to 

expand its mining operations, and it otherwise plans to meet its contractual 

commitments to produce power through 2037. 

¶ The removal of generation by idling, will likely result in a shift of IPM projects 

generation to sources not covered by the Transport Rule FIP. The commenter states that 

the IPM neither accounts for the ERCOT market being structured to incent the highest 

availability in the summer ozone season due to the high demands that exist in the 
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extreme hot temperatures in Texas, nor that ERCOT lacks resources to support the 

idling of capacity (particularly in the summer of 2023). 

¶ The EPAôs ERCOT generation shifting analysis indicates that there is a degree of 

shifting that could occur among resources that would not cause undue reliability 

impacts, but that is based on unrealistic IPM assumptions. The commenter points to 

assumptions made about Hidalgo Energy Center located in a South Texas region, as 

support, that assumptions made impact he reliability of the ERCOT system. 

Commenter (0346) states their belief that the assumptions used to develop EPAôs Integrated 

Planning Model (ñIPMò) data are impractical ï specifically, the EPAôs generation shifting 

analysis for the ERCOT region of Texas falsely assumes that generation shifting would not 

cause reliability impacts. The commenter asserts that the proposed rule fails to acknowledge 

that West Texas generation is constrained due to transmission stability phenomena that, if 

violated, could lead to cascading outages and possibly a system-wide blackout. The commenter 

also firmly disagrees with the EPAôs assertion that generation from West Texas is available to 

displace generation from the eastern part of the state is not accurate; noting that such 

generation shifting is not currently feasible and would require significant transmission 

buildouts to better interconnect West Texas generation to the load centers located in the eastern 

part of the state, which take years to plan and build. The commenter adds that the use of 

intermediate-resources (wind and water) were to be backed down to help maintain grid 

stability, that would serve to only increase the need for thermal generation in other parts of the 

state which would defeat the EPAôs intention of reducing NOX emissions. The commenter 

discusses the reductions assumed by the EPA at the Hidalgo Energy Center, and emphasizes 

that this power station, located in the Rio Grande Valley area, contains numerous inverter-

based resources concentrated in a region with weak transmission connections to the remainder 

of ERCOT. The commenter points out that the connection to the remainder of ERCOT presents 

a bidirectional (to/from) stability constraint, but is most area of concerned is the Valley Import 

constraint ï where importing power at times of high load and low renewable production can 

only be offset by increased thermal generation from assets located in the Valley, including the 

Hidalgo Energy Center; thus the assumed reduction by Hidalgo will result in significant threats 

to the reliability of the ERCOT system and possibly the nationôs system as a whole.  

In a similar comment, commenter (0346) disagrees with the EPAôs assertion (regarding IPM 

data) that there is a significant amount of capacity in the ERCOT region that is idled on a year-

round basis; stating that many of the referenced generators have not been idled, and no 

announcements have been made indicating that these resources are anticipated to be idled. 

According to the commenter, ERCOT does not have resources available to support the idling 

of significant amounts of capacity, particularly in the summer of 2023. The commenter agrees 

that there are a significant number of solar assets in the interconnection queue, there is also 

evidence that solar projects are increasingly moving their interconnection dates further into the 

future as supply chain and labor shortages impact their ability to interconnect. The commenter 

cites NRECAôs comments, noting that NRECA also expresses concerns about EPAôs IPM data 

ï e.g., believe that the EPA erroneously assumes that the power market, before any impact 

from the FIP, would see 2023 coal retirements of 32 units representing 9.7 GW of capacity; 

none of the owners have announced retirements for 2023. 
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Commenter (0385) argues that the EPAôs IPM should not be used to justify the FIP from a grid 

reliability perspective because IPM grid simulations are not true reliability analyses, but rather 

a ñresource adequacyò analysis, simply examining whether the total amount of electric 

capacity that will be forced to retire within broad regions will cause capacity levels to fall 

below regional reserve requirements. The commenter further contends that the IPM analysis 

does not simulate the actual grid, where system dispatch is impacted by localized transmission 

constraints, but instead, assumes that power flows freely within broad geographic regions 

unimpeded by bottlenecks or overriding local reliability considerations. According to the 

commenter, IPM data inherently includes assumptions that conflict with on-the-ground 

ERCOT realities. To illustrate the commenter provides 5 examples briefly mentioned below: 

¶ The IPM data in the ñbase caseò assumes that significant ERCOT capacity (42 coal 
units) is idled on a year-round basis. The commenter states that these generators have 

not been idled and no announcements have been made to that end. 

¶ Concerns regarding assumptions made about retirement and idling of Texas coal plants 

have already been expressed to EPA by phone, email, etc., since 2011 with the most 

recent expression of concern contained in an April 5, 2022, letter. 

¶ EPA incorrectly classifies the power generator, San Miguel, as idled in the 2021 

reference case for run years 2023, 2025, and 2030. According to the commenter, the 

power generator was not idled and does not plan to be idled under current conditions. 

The commenter underscores the point that San Miguel has recently invested over $139 

million in environmental controls, it is going through the state permitting process to 

expand its mining operations, and it otherwise plans to meet its contractual 

commitments to produce power through 2037. 

¶ The removal of generation by idling, will likely result in a shift of IPM projects 

generation to sources not covered by the Transport Rule FIP. The commenter states that 

the IPM neither accounts for the ERCOT market being structured to incent the highest 

availability in the summer ozone season due to the high demands that exist in the 

extreme hot temperatures in Texas, nor that ERCOT lacks resources to support the 

idling of capacity (particularly in the summer of 2023). 

¶ EPAôs ERCOT generation shifting analysis indicates that there is a degree of shifting 
that could occur among resources that would not cause undue reliability impacts, but 

that is based on unrealistic IPM assumptions. The commenter points to assumptions 

made about Hidalgo Energy Center located in a South Texas region, as support, that 

assumptions made impact he reliability of the ERCOT system. 

Commenter (0395) states their belief that the Texas grid is disproportionately impacted by the 

proposed FIP; highlighting the fact that unlike other power markets in the U.S., the e.g., 

ERCOT, a capacity market, operates solely within Texas. The commenter explains that within 

the ERCOT market generation units are paid only for the electricity provided, not for being 

available to provide generation, with the exception of ancillary services. The commenter states 

that the market determines whether a unit is financially viable and needed for reliability by 

pricing power higher during times of high demand relative to supply. If a unit is currently 

profitable in the ERCOT market, the commenter maintains that it is because that unit is 
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necessary to the grid and has not yet been replaced by a more efficient unit. 

Commenter (0395) states that the ERCOT market does not provide a way for generators to 

receive minimum rates for power, or to recoup the cost of emissions control equipment, and as 

a result, the commenter feels that the IPM model assumptions about who will install controls 

and who will be dispatched to market are not representative of ERCOT resources ï e.g., the 

IPM model run show that 8,997 MW in ERCOT will retire early as a result of this rule. The 

commenter announces that, in the case of the Texas market, there is likely no scenario where a 

unit idles during the summer but continues to operate during other seasons, rather these units 

will likely be shutdown. 

Response: 

As part of the updates to the IPM modeling to support the final rule, the EPA has made several 

key changes to reflect market conditions and commentor feedback. This includes preventing 

any incremental economic (projected) retirements in the 2023 run year, updating near term coal 

and natural gas input prices to reflect current elevated price environment and the incorporation 

of minimum annual capacity factor limits for fossil capacity operating in regions without 

formal capacity markets. As a result of these changes, coal capacity and dispatch in 2023 and 

2025 remains higher, and the availability of economic coal to gas generation shifting is muted, 

as compared to the proposed rule. Moreover, the fuel price changes and imposition of capacity 

factor limits results in no idled coal capacity in ERCOT over the forecast horizon. Coal 

capacity factors in ERCOT are projected to average 79 percent in 2023 and 56 percent in 2025 

as a result, and only 2 percent of operating capacity operates at the 10 percent threshold in 

2025, and none operates at that level in 2023. Moreover, the EPA has also updated the budget 

setting methodology used to determine the ozone season emissions budgets at Step 3 to 

exclude IPM-calculated generation shifting. Finally, phasing-in of the backstop emissions rate 

on coal units that lack existing SCR controls through 2030 results in greater compliance 

flexibility relative to the proposal. To provide more information on IPMôs resource adequacy 

projections for the scenarios analyzed under the RIA, the EPA has included a Reliability 

Assessment TSD as part of this rulemaking. 

 

3.3.1.3 Claims of Incorrect or Overly Optimistic Selective Catalytic Reduction (SCR) and 

Selective Non-Catalytic Reduction (SNCR) Emissions Reductions Assumptions 

 

Comments: 

Commenter (0274) notes the EPA used Mode 2 emissions rates for Seward Generation (ORIS 

3130) to set state budgets. Based on the NEEDS V620_active reporting platform, Seward 

Generation has been classified under the Mode 2 or 4 reporting category, meaning these units 

did not operate their SNCRs during the ozone season which is an erroneous assumption. 

Specifically, the 2021 calculated ozone season NOX rates for Seward 1 and 2 were 0.111 and 

0.116 lbs/mmbtu, respectively and EPA reset these emissions rates to 0.10745 for Unit 1 and 

0.08784 for Unit 2 for determining the 2023 Pennsylvania State Budget. Based on EPA 

accepted 2021 emissions data Seward Generation had an actual 2021 NOX emissions rate of 
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0.127 lbs/mmbtu. The commenter continues noting, that in addition to the NOX emissions rates 

referenced, and as reported on the Energy Information Administrationôs Annual 923 report, 

Seward Generation reported the annual operating hours that the ammonia injection system was 

operational, and these hours for Seward 1 and 2 were 6,855 and 6,924 respectively for the 2021 

operating year. More specifically, the operating hours that the SNCR was in service for Seward 

1 and 2 during the 2021 ozone season were 3,310 hours. Commenter (0274) asks EPA to 

reevaluate the reported operational control status as well as any emissions values for 2021. 

Based on the results of that reevaluation, commenter (0274) would ask that any changes be 

included and sent to Pennsylvania to aid in the state budget setting process. 

Commenter (0283) states the assumption that years with lower emissions rates must have been 

due to use of existing SNCR controls is incorrect. SNCR is used to meet current NOX limits at 

MPU when other factors result in an increased NOX emissions rate. These factors include: 

increased energy demand resulting in increased and more variable unit MW generation 

requirements, changes to fuel composition necessary to combust more renewable fuels, and 

operation time between scheduled maintenance outages. 

Commenter (0336) states in the spreadsheet entitled, proposal-appendix-a-proposed-rule-state-

emissions-budgetcalculations-and-engineering-analytics.xlsx, tab ñUnit 2023ò, the data for 

ORIS 3809, Yorktown Power Station, Boiler 3, shows that this unitôs tonnage was calculated 

based on a NOX rate of 0.019 lbs/mmBtu. The 2019-2021 average NOX rate for this unit was 

0.162 lbs/mmBtu. The unit is a 790 MW boiler firing residual oil. The 2019- 2021 average 

ozone season NOX emissions for the unit is 50.9 tons (72.1 tons in 2019, 42.9 tons in 2020, and 

37.7 tons in 2021 based on Clean Air Market Divisionôs information). The commenter states in 

the Ozone Transport Policy Analysis Proposed Rule TSD, Table B.1. indicates that oil/gas 

units greater than 100 MW and with an average emissions rate of at least 150 tons of NOX for 

the 2019, 2020, and 2021 ozone seasons would be subject to SCR retrofits. However, this unit 

does not fit that category since its average NOX mass emissions for 2019-2021 was under 150 

tons. Commenter (0336) requests EPA to clarify why the NOX emissions for this unit in 2023 

were based on a controlled rate of 0.019 lbs/mmBtu or update the spreadsheet to apply the 

0.162 lbs/mmBtu NOX rate in 2023. 

Commenter (0361) states the projected emissions reductions for SNCR systems produced by 

the EPAðboth in their modeling assumptions and in their discussion of such systems in the 

proposed ruleðis also unrealistic. In the commenterôs experience with its WWVS units, for 

example, actual emissions reductions with the SNCR system were significantly less than 

EPAôs projections. If other units are similarly underassessed, the result would be a significant 

shortfall of necessary allowances. The overassessment of the effectiveness of SNCR systems 

also undercuts the relative benefits associated with the cost of installing or activating those 

systems. The commenter argues this undermines the assertion that intervention is within EPAôs 

purview in this case. 

Commenter (0366) states in setting Ohioôs emissions budget for 2023 and 2024, the EPA 

determined that Rolling Hills EGUs CT -1 and CT-2 currently are controlled with SCR 

systems. During original construction, Rolling Hills initially equipped CT-1 and CT-2 with 

SCRs, however application of hot SCR technology in peaking units was unproven and 

ineffective at that time (2003 timeframe) given the high exhaust temperatures as compared to 
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CCGTs. Rolling Hills CT-1 and CT-2 ultimately decommissioned the SCR equipment over ten 

years ago such that the SCR systems and the controls can no longer operate. The cost to bring 

the decommissioned SCR systems online for future use far exceeds estimates EPA provides for 

restarting idled SCR systems. Moreover, Ohio Environmental Protection Agency (Ohio EPA) 

removed permission to use SCR from Rolling Hillsô Title V permit. Since emissions from CT-

1 and CT-2 are below EPAôs 150 tpy threshold for SCR cost-effectiveness, the CT-1 and CT-

2ôs budget allocations should be computed without the application of SCR.  

Commenter (0366) continues, in setting the emissions budget for New York, the EPA 

concluded that Arthur Kill Unit 20 could cost-effectively control NOX with SCR based on the 

high, 3-year average emissions rate of 151 tpy just above EPAôs SCR applicability threshold of 

150 tpy. The commenter asks that the EPA examine the data more closely for Arthur Kill Unit 

20 and consider the fact that this emissions unit is a peaking unit. Upon examination, the EPA 

will find that NOX emissions and dispatch for 2021 exceeded any historical year of operations 

and is the driver behind only slightly exceeding the 150 tpy applicability threshold. The EPA 

based its cost-effectiveness calculations for oil/gas steam EGUs assuming a 0.14 lb NO, 

MMBtu input rate and decreasing to rates of 0.03 lb NOX/MMBtu following control 

installation. Arthur Kill Unit 20ôs current uncontrolled emissions rate is based on an average 

NOX input rate of 0.071 lb NOX/MMBtu. Assuming a removal efficiency of 80 percent, 

installation of a SCR would generate only 120 tons per year of NO, emissions reductions. The 

commenter notes this figure is comparatively small when considering other EGUs with higher 

uncontrolled emissions rates or higher capacity factors can achieve well over 300 tpy of NO, 

emissions reductions by installing SCR. 

Commenters (0372, 0409) argue there are incorrect assumptions as to NOX emissions rates for 

SCR and non-SCR units sharing a common stack. NOX emissions rates were not accurate with 

respect to natural gas conversions. There are emissions rate errors for common stacks, based on 

invalid assumptions. Commenter (0372) provides a table within their comment showing 2021 

Unit Emission SCR Emission Rates (lbs/MMBtu). EPA incorrectly assigned a NOX emissions 

rate for Cooper Unit 1 (Non-SCR unit) of 0.193 lb/mmBtu and Cooper Unit 2 (SCR unit) of 

0.107 lb/mmBtu. Commenter (0372)ôs accurate individual unit NOX emissions are 0.46 

lbs./mmBtu for Unit 1 and 0.06 lb/mmBtu for Unit 2 for the 2021 Summer Ozone Season. 

Commenter (0372) notices the units are assumed to have functional SCRs when these units do 

not. The units are then assigned a lower NOX rate assumption earlier than is achievable. With 

respect to the commenterôs units in the Kentucky State Budget, the Base Case incorrectly 

assumes that Bluegrass Units 1 and 2 have functional SCRs. The SCR equipment in place has 

never been capable of functioning, as previously discussed. A substantial project would be 

required to install functional SCRs on the units. The emissions rates for these units must be 

adjusted. 

Commenter (0521) notes that the City Utilities of Springfield, Missouri has no plan to install a 

SCR on its natural gas peaking combustion turbine at the John Twitty Energy Center. These 

turbine engines typically operated during peak demand periods or when called on by the 

Southwest Power Pool (SPP). The John Twitty Energy Center CTIA is not equipped with an 

SCR. The commenter notes the John Twitty coal-fired units (i.e., Units 1 and 2) are controlled 

using SCRs and remain a vital capacity resource for both City Utilities and the SPP. These 
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base-loaded units are critical to the reliability and affordability to City Utilitiesô customers, 

since Springfield/Greene Co. is positioned at the end of the SPP transmission line toward the 

east between the Midcontinent Independent System Operator (MISO) and Associated Electric. 

The commenter stresses if the model inputs are inaccurate, the proposed statesô allocations are 

incorrect. These incorrect assumptions should be revised and technically justified before 

finalizing the FIP, including the reduction of seasonal NOX Budget Allocations for the state of 

Missouri. 

Commenter (0554) states the SCR optimization column, and in Nevadaôs case, all following 

columns, shows a reduction potential in tons for varying levels of technology inclusion. The 

Nevada value shown is 66 tons. Table VI.C.1-1 is misleading as the technology column 

headings refer to ñpotentialò reductions. However, in Nevadaôs case, the 66 tons listed is the 

sum of all current units with SCR controlled to 0.08 lb/mmBtu or less. The commenter 

believes these reductions have already been realized and should not be subtracted from the 

Nevada budget. As a result, the new and correct baseline for Nevada should be 2,523 tons, 

which is the sum of the proposed baseline (2,346 tons), the missing Fort Churchill Unit 2 

emissions (111 tons), and potential reductions (66 tons). Additionally, the 2014 Wyoming 

Regional Haze SIP required installation of SCR on Jim Bridger Units 1 and 2 by December 31, 

2022, and December 31, 2021, respectively. However, current orders by both Wyoming and 

EPA authorize continued coal-fired operation of these units in 2023 and subsequent revision of 

the Wyoming SIP to reflect future conversion to natural gas. The commenter requests the 2023 

allocations be adjusted to reflect coal-fired operation. 

Response: 

Responses to comments regarding specific unitsô characteristics in NEEDS or the engineering 

analysis can be found in the ñUnit Specific Comment Logò in the docket for this rulemaking.  

In regard to comment on the Manitowoc unitôs potential emissions rate with SNCR 

optimization, the relevance of commenter 0283ôs observations is not clear. However, the EPA 

notes that the assumed emissions rate is within technology capability and the demonstrated 

emissions rate observed at the unit over the past five years (2017 ï 0.039 lb/mmBtu, 2018 ï 

0.033 lb/mmBtu, 2019 ï 0.045 lb/mmBtu 2020 ï 0.08 lb/mmBtu, and 2021 ï 0.082 

lb/mmBtu). The SNCR performance rate is informed by historical data and is used to derive a 

state-level budget.  

In response to comments regarding the emissions rates assigned units that share common 

stacks in the engineering analysis, see Section 4.2.1.4 of this response to comment document.  

Finally, the EPA is including EGUs that may fire biomass in this rule consistent with the 

applicability criteria for EGUs used in prior CSAPR rules. 

 

3.3.1.4 State-Specific Integrated Planning Model (IPM ) Model Errors  

Comments:  

Commenter (0340) states EPAôs use of their IPM model makes assumptions about the 
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operation of EGUs in Kentucky, frequently in error. Many times, IPM has included units that 

are retired and have no emissions, or it has inappropriately retired units that have no plans to 

do so. Still, Kentucky utilities have continued to meet the ozone season NOX budgets imposed 

by the EPA. Since 2003, Kentucky EGUs have reduced ozone season NOX emissions by over 

76 percent. In that same time period, none of the downwind monitors linked to Kentucky in the 

proposed rule have achieved attainment or maintenance status. Furthermore, beginning in 

2014, those monitorsô DVs have remained relatively flat, while Kentucky EGU NOX emissions 

continued to decrease over 56 percent. While the EPAôs modeling continues to identify 

contributions from Kentucky that exceed EPAôs threshold of 1 percent of the ozone NAAQS, 

the emissions data and downwind air monitoring values indicate that Kentucky EGU ozone 

season NOX emissions have very little, to no, impact on the measured concentrations and DVs 

at the linked downwind monitors. The commenter recommends that the EPA re-evaluate the 

use of their model for determining projected future year ozone DVs and upwind state 

contributions to linked downwind monitors. Kentucky also recommends that the EPA re-

evaluate the use of a 1 percent contribution threshold as ñsignificantò to downwind monitors. 

Commenter (0397) states EPAôs reliance on IPM at various points in the process undermines 

the credibility of EPAôs rulemaking efforts. States like Oklahoma Department of 

Environmental Quality have had to drill down into EPAôs analysis and have found flaws with 

IPM that were not flagged by the EPA. The EPAôs lack of transparency about the 

inconsistencies resulting from use of the IPM is concerning. This is especially so because in 

many cases, states and other interested parties have had to divert time and resources away from 

other important tasks to uncover flaws in the EPAôs analysis that the EPA should have caught 

and divulged on its own. The commenter also notes the proposed FIP, its supporting 

documentation, and the tools the EPA used to determine the emissions reductions that would 

be required by Oklahoma electric utilities, concerns arose regarding the calculations performed 

by the AQAT. One calculation in particular uses EGU sector emissions projected for 2026 and 

DVs generated by CAMx in that year to estimate the effects of a particular reduction in NOX 

emissions on the ozone DVs at downwind monitors. The commenter used a future year 

baseline EGU emissions estimate for 2026 based on an EPA engineering analytics approach 

rather than the value computed by IPM. The engineering analytics approach yielded 2026 

ozone-season EGU NOX emissions of 10,467 tons in contrary to 2,407 tons predicted by IPM. 

Response: 

See preamble Section V.D and Section C.3 of the Ozone Transport Policy Analysis Final Rule 

TSD for the EPAôs overcontrol analysis, where the EPA demonstrates that the rule does not 

overcontrol any states (including Kentucky and Oklahoma) that are included in the rule. The 

EPA has updated both its IPM platform and its unit-level input assumptions to the platform in 

the NEEDS database for this final rule based on comment. In the 2026 base case the total EGU 

point inventory based on IPM for Oklahoma was 6,907 tons while in engineering analysis, the 

total was 10,260 tons (see the ñ2026_OS_NOxò worksheet within the Ozone_AQAT_final.xlsx 

Excel workbook). In both IPM and engineering analysis base, the state remains ñlinkedò to a 

downwind receptor, affirming that Oklahoma significantly contributes to nonattainment and/or 

interferes with maintenance is robust to the EGU inventory utilized. The same conclusion also 

applies to Kentucky. Within the Step 3 air quality assessment, the EPA utilized the engineering 
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analysis values at each level of stringency, again finding that Kentucky and Oklahoma 

significantly contribute and that there is no overcontrol. See preamble Section IV.C for EPAôs 

discussion of why IPM and engineering analysis are used at the various steps of the transport 

framework and the implications for using each at the various steps. The EPA disagrees that the 

effects of this rule are ñvanishingly smallò or ñnot meaningful.ò As described in Section V.D 

of the preamble, there are meaningful improvements in ozone levels at the identified receptors 

under the emissions control strategy of the final rule to eliminate significant contribution. For 

many receptors, this rule alone will make substantial progress toward achieving attainment (as 

further discussed in the Air Quality Modeling Final Rule TSD and the Ozone Transport Policy 

Analysis Final Rule TSD). (We also note that, as disclosed in the RIA for executive order-

compliance purposes, the monetized benefits are significant and well exceed the anticipated 

cost of the rule.) For a discussion of the Step 2 threshold, which is comprised of the 

contributions from all sectors (not just EGUs), see the preamble Sections III.B and Sections 

IV.F.1 and IV.F.2. 

As described above in Section 3.3.1.2 (IPM Model Data Corrections) regarding interactions 

with the states using the ERTAC model, the EPAôs use of IPM is thoroughly documented and 

undergoes peer-review. Furthermore, the EPA conducts regular meetings with stakeholders to 

present results from the IPM and solicit feedback. 

 

3.3.2 Non-EGU Point Sources 

3.3.2.1 Claims that Updated data should be used in Emissions Inventories 

Comments:  

Commenter (0517) requests that the EPA use 2017 NEI data for all non-EGU point sources as 

well as for the oil and gas sector point sources. They argue the NEI data are more 

representative of actual facility emissions. 

Commenters (0324, 0332, 0359, 0513, 0518, 0519, 0547, 0758) elaborate while EPAôs updated 

modeling accounts for certain updates between 2014 and 2016 in developing its baseline 

emissions inventory for 2016, 2016v2 does not capture enforceable emissions limits and 

emissions reductions from 2016 to present in modeling emissions in 2023 and 2026. These 

emissions reductions significantly impact EPAôs assessment of nonattainment and 

maintenance-only receptors in these future years, and call into question EPAôs determination 

that Kentucky, Texas, Oklahoma, and Nevada are linked. Additional states, including 

Missouri, Illinois, Wyoming, and Ohio, also suffer from similar modeling errors. Commenter 

(0518) indicates updated actual emissions data is available for non-EGU sources (e.g., data 

from sources subject to monitoring and reporting under 40 C.F.R. part 75) and should be 

compiled and used for a rulemaking with the broad and unprecedented reach of the proposed 

rule, rather than relying on projections of data from almost a decade ago at these key stages. 

Commenter (0547) argues Wyoming has experienced significant reductions in NOX since 

2016. These reductions should be factored into EPAôs model. 
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Commenters (0323, 0336, 0541, 0545) contend that the revised CSAPR update modeling 

contains an outdated emissions inventory that did not account for any on-the-books control 

programs adopted after 2019 and does not reflect the updated emissions inventory that was 

used by the EPA to assess Step 1 and 2 issues in connection with the current proposal. With 

ongoing efforts to manage and balance timely programs directed at nonattainment in upwind 

and downwind states, it is objectionable that there are no provisions for consideration of 

enforceable programs that will impact compliance with the NAAQS after ñearlyò 2021. 

Commenter (0764) specifies examples of the errors include units that no longer exist, stack 

locations that are off by more than a mile, and unexplainable velocity values. For example, 

EPA modeled near-zero velocities for the Boilers and BRU Scrubber at Albemarleôs Magnolia, 

Arkansas facility and for several Georgia-Pacific units. 

Response: 

The EPA concurs with the suggestion by commenters to use 2017 National Emissions 

Inventory (NEI) data to the extent possible to represent 2016 instead of data projected from 

2014. The EPA implemented this approach in the 2016v3 platform for point sources where a 

matching source could be identified in the 2017 NEI; however, data submitted specifically for 

the year 2016 were used, where available.  

The EPA also updated the approach for developing 2023 non-EGU point source emissions in 

the 2016v3 platform to make use of 2019 NEI point source data as the basis for 2023 non-EGU 

point source emissions for sources not related to oil and gas production, as 2019 was the latest 

complete point source inventory at the time of the modeling. The state, local, and tribal 

agencies have the opportunity to use 40 C.F.R. part 75 data when developing the year-specific 

emissions that are submitted to the NEI. The 2026 emissions were derived from the 2023 

emissions using industry-specific adjustment factors based on the AEO 2022 along with 

reductions from control factors resulting from known closures and control programs. Oil and 

gas-related non-EGU sources were first projected to the year 2021 using factors based on 

historical data, and were then projected to 2023 and 2026 based on predicted changes in oil and 

gas production and recent exploration levels. Projection methods including the control 

programs applied are explained in detail in the 2016v3 Emissions Modeling TSD in the docket 

for this action. It is the EPAôs standard practice to only consider emissions reductions from 

rulemakings that have been finalized and a number of programs cited by the commenters have 

not been finalized. 

Regarding the inclusion of control programs after 2019, many of the programs cited by the 

commenters are for EGUs. These are addressed in Section 3.3.1 above. Known control 

programs for non-EGUs were also reflected in the modeling inventories as discussed in the 

2016v3 Emissions Modeling TSD.  

Regarding the comment on errors in emissions and stack parameters for some units at the 

Crossett facility, the Emissions Inventory System (EIS) is used to collect the data for the NEI 

and state, local, and tribal agencies have a responsibility to maintain the status of the sources 

under their purview in EIS. Sources that were marked permanently shut down were not 

included in the projected 2023 and 2026 emissions. To prepare the 2023 and 2026 emissions, 

the data in EIS are supplemented with closures and control information obtained from other 
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sources such as feedback from inventory data submitters and public comments, and also 

include the projected impacts of regulatory programs. The Domtar PB1 referenced by the 

commenter was marked closed in 2021 and is not included in the 2023 or 2026 inventories. 

The Crossett recovery furnace 8R and 10A boiler mentioned by the commenter as retired are 

included in the 2016v3 modeling inventories because they have not been marked as shutdown 

in EIS and their permits are still active through September 23, 2024.45 The EPA reviewed the 

locations of the Lime Rotary Kilns with mapping software and found two of the locations to be 

correct and one was about 400m from the source but within the same AQM grid cell. Because 

the modeling grid cells are 12 km by 12 km, this would not impact the modeling results in any 

substantive way.  

The stack velocities at Magnolia were reviewed but these are small sources and we note that 

commenter did not supply information indicating that a different velocity should have been 

used. The scrubber velocity was 0.955 ft/s but the source had only 24 tpy of NOx in 2026 and 

the Magnolia boiler with a velocity of 0.1 ft/s had a diameter of 7 ft and 86 tpy of NOx in 

2025. The low velocities will cause the initial plume rise to be low, but given the modest size 

of the sources the emissions would still be released in layer 1 of the air quality model even if 

higher velocity assumptions were used (which, again, the commenter has not substantiated), 

and therefore the difference would not impact the modeling results in a notable way. 

 

3.3.2.2 Consent Decrees Should be Reflected in Emission Inventories 

Comments:  

Commenter (0513) provides further detail on Kentucky, Texas, Oklahoma, and Nevadaôs NOX 

reductions since 2016. The commenter provided reduction data in Tables 3-10 within their 

comment.  

¶ Kentucky: Since 2016, at least three Kentucky facilities have entered consent decrees 

requiring enforceable NOX emissions reductions totaling nearly 815 tpy. The EPAôs 

determination that Kentucky is linked to downwind air quality problems fails to account 

for these enforceable emissions reductions because they fall outside EPAôs 2016v2 

modeling update. Commenter (0513) believes that the marginal link between Kentucky 

and downwind receptors has been eliminated by these additional enforceable emissions 

reductions. Kentuckyôs maximum contribution to these receptors is 0.18 ppb above 

EPAôs 0.70 ppb linkage threshold. Because Kentuckyôs modeled contribution to 

downwind receptors is so low, even a small reduction in projected emissions could 

reduce Kentuckyôs level of contribution to these receptors below the 0.70 ppb threshold. 

Accordingly, commenter (0513) urges the EPA to account for these additional NOX 

 

45 Operating Air Permit number 0597-AOP-R25 Issued to Georgia Pacific Crossett LLC by 

Arkansas Division of Environmental Quality on October 24. 2022. 
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reductions in determining whether to include Kentucky in the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards. 

¶ Texas: Since 2016, at least ten Texas facilities have entered consent decrees requiring 

enforceable NOX emissions reductions totaling more than 8,244 tpy, apart from additional 

reductions that the EPA has not quantified. EPAôs determination that Texas is linked to 

downwind air quality problems fails to account for these enforceable emissions 

reductions because they fall outside EPAôs 2016v2 modeling update. Commenter (0513) 

believes that the marginal link between Texas and downwind receptors has been 

eliminated by these additional enforceable emissions reductions. Texasô maximum 

contribution to these receptors is 1.11 ppb above EPAôs 0.70 ppb linkage threshold. Even 

a small reduction in projected emissions could significantly impact this projected 

contribution. Further, the EPAôs definitions of nonattainment and maintenance-only 

receptors acknowledge that slight changes in emissions contributions may impact EPAôs 

determination that the listed receptors will experience air quality problems in 2023. For 

example, based on EPAôs projected maximum DV, as little as a 3.7 ppb total change in 

NOX emissions concentration would resolve air quality problems at the most impacted 

receptorðlet alone the receptors to which Texas is purportedly linked by the slimmest of 

margins. Accordingly, Commenter (0513) urges the EPA to account for these additional 

NOX reductions in determining whether to include Texas in the Federal ñGood Neighbor 

Planò for the 2015 Ozone National Ambient Air Quality Standards. 

¶ Oklahoma: Since 2016, at least two Oklahoma facilities have entered consent decrees 

requiring enforceable NOX emissions reductions totaling more than 1,000 tpy. The EPAôs 

determination that Oklahoma is linked to downwind air quality problems fails to account 

for these enforceable emissions reductions because they fall outside the EPAôs 2016v2 

modeling update. Commenter (0513) believes that the marginal link between Oklahoma 

and downwind receptors has been eliminated by these additional enforceable emissions 

reductions. Oklahomaôs maximum contribution to these receptors is 0.49 ppb above the 

EPAôs 0.70 ppb linkage threshold. Because Oklahomaôs modeled contribution to 

downwind receptors is so low, even a small reduction in projected emissions could 

reduce Oklahomaôs level of contribution to these receptors below the 0.70 ppb threshold. 

Further, the EPAôs definitions of nonattainment and maintenance-only receptors 

acknowledge that slight changes in emissions contributions may impact EPAôs 

determination that the listed receptors will experience air quality problems in 2023. For 

example, based on the EPAôs projected maximum DV, as little as a 2.4 ppb total change 

in NOX emissions concentration would resolve air quality problems at the most impacted 

receptorðlet alone the receptors to which Oklahoma is purportedly linked by the 

slimmest of margins. Accordingly, commenter (0513) urges EPA to account for these 

additional NOX reductions in determining whether to include Oklahoma in the Federal 

ñGood Neighbor Planò for the 2015 Ozone National Ambient Air Quality Standards.  

¶ Commenter (0519) provides addition information on Oklahomaôs NOX reductions. They 

believe the marginal link between Oklahoma and downwind receptors (if it existed) has 

been eliminated by enforceable emissions reductions that have been put in place within 
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the last five years and, thus, are not accounted for by 2016v2 update. Using EPA's 0.70 

ppb linkage threshold, Oklahoma's maximum contribution above EPA's threshold to these 

receptors is just 0.49 ppb. Oklahoma contributes 1.19 ppb to Receptor 481210034 in 

Denton Cowity, Texas and 0.75 ppb to Receptor 170310032 in Cook County, Illinois. 

The maximum contribution was calculated by subtracting EPA 's linkage threshold (0.70 

ppb) from each of these contribution values (1.19 ppb and 0.75 ppb), and then choosing 

the maximum value (from 0.49 ppb and 0.05 ppb, respectively). Since 2016, at least two 

Oklahoma facilities have entered consent decrees requiring enforceable NOX emissions--

totaling more than 1,000 tpy of NOX reductions. Because Oklahoma's modeled 

contribution to downwind receptors is so low, even a small reduction in projected 

emissions could reduce Oklahoma's level of contribution to these receptors below the 0. 

70 ppb threshold. 

¶ Nevada: Since 2016, at least fifteen Nevada facilities have entered consent decrees 

requiring enforceable NOX emissions reduction totaling at least 1,676 tpy, apart from 

additional reductions that the EPA has not quantified. EPAôs determination that Nevada 

is linked to downwind air quality problems fails to account for these enforceable 

emissions reductions because they fall outside EPAôs 2016v2 modeling update. 

Commenter (0513) believes that the marginal link between Nevada and downwind 

receptors has been eliminated by these additional enforceable emissions reductions. 

Nevadaôs maximum contribution to these receptors is 0.19 ppb above EPAôs 0.70 ppb 

linkage threshold. Because Nevadaôs modeled contribution to downwind receptors is so 

low, even a small reduction in projected emissions could reduce Nevadaôs level of 

contribution to these receptors below the 0.70 ppb threshold. Accordingly, Commenter 

(0513) urges EPA account for these additional NOX reductions in determining whether to 

include Nevada in the Federal ñGood Neighbor Planò for the 2015 Ozone National 

Ambient Air Quality Standards. 

Response: 

The Agency has updated its emissions inventories for the 2016v3 modeling used in the final 

rule to reflect commentersô input regarding likely emissions levels at a variety of identified 

sources. In many cases, this information was readily ascertainable and could be included in the 

modeling inventories. Commenters also cited a host of enforcement settlements and consent 

decrees and made representations regarding the effect of these agreements on sourcesô 

emissions levels. The Agency was unable to track down and verify these assertions in all cases 

in time to have such updates included into the emissions inventories for modeling. Claims 

regarding a level of emissions change due to a new control or agreement regarding emissions 

performance must be evaluated in comparison to a baseline, and commenters generally did not 

supply adequate information regarding the baselines from which the reductions they asserted 

were occurring. As such, in several cases, we were unable to verify whether the emissions 

inventories for 2023 and 2026 fully captured the claimed reductions. Nonetheless, based on our 

further evaluation of the specific cited agreements provided by commenters, we can 

confidently conclude that even had the full amount of the claimed difference in emissions been 

included, it would not have changed the outcome of the air quality modeling. We will review 
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these specific claims in turn.  

Regarding one commenterôs statement that the EPA has not quantified emissions reductions for 

facilities subject to consent decrees in Kentucky, one of the listed reductions in NOX is 

noteworthy at 800 tpy for Kosmos cement (while the others have less than 15 tpy impacts on 

NOX). The total modeled NOx emissions for the Kosmos cement facility in 2023 is 1,270 tpy 

and in 2026 is 1,296 tpy. This is substantially less than the 2016 NOX emissions of 2,121 tpy 

and well within the permitted values of 2,906 tons per year in the Louisville Title V Operating 

Permit no: O-0060-19-V(R1). This indicates that the impacts of the consent decree case that 

concluded 11/29/2016[1] are reflected.  

Regarding commenterôs statement that the EPA has not quantified emissions reductions for ten 

consent decrees issued since January 2016 for facilities in Texas, the commenter provided 

estimated NOx reductions for six of the consent decrees.  The EPA reviewed the modeled 

emissions at the referenced facilities for which estimated impacts were provided. Estimated 

impacts for the remaining facilities were unknown and there was not enough information 

provided by the commenter for the EPA to determine the prospective impacts. The Guardian 

Industries Corsicana, TX facility is one of the facilities impacted by a consent decree[2] that 

was finalized in early 2016, although the impacts of the consent decree at the specific Guardian 

facilities in seven states were not clear. The modeled emissions at the Corsicana facility are 

1,246 tpy NOX in 2023 and 1,291 tpy in 2026. These emissions are lower than the 2016 NOX 

emissions of 1,374 tpy and are, in the EPAôs judgment, a reasonable representation of 

emissions from these facilities in 2023 and 2026. The commenter estimated a reduction of 658 

tpy at the Cabot Pampa plant, which emitted 1,037 tpy NOX in 2016 and had modeled 

emissions of 383 tpy in 2023 and 384 tpy in 2026, reflecting a reduction of 653 tpy in 2023 and 

652 tons in 2026.  This indicates that the Cabot Pampa consent decree is reflected in the 

analytic year modeled emissions. 

The commenter estimated that the impact of the consent decree at the Cemex Odessa facility 

finalized July 11, 2018[3] was 1615.5 tons. In 2016, the total emissions at the facility were 

1,396 tpy, which is less than the total estimated impact of the consent decree claimed by 

commenter. The total emissions modeled in 2023 were 867 tpy and in 2026 were 941 tpy, 

reflecting a reduction from the 2016 levels of 400-500 tpy. The EPA concludes that some 

reductions from the decree were reflected in the modeling, although it is unclear whether the 

full implementation was reflected. The EPA notes that to reflect the full implementation of the 

CD as described by commenter, as compared to the 2016 emissions, there would be no 

emissions remaining, which seems unlikely if the facility continues to operate. 

The commenter estimated that the impact of the consent decree at the Continental Carbon 

Sunray Plant was 530 tpy NOX
 .[4] The NOX emissions for this facility in 2016 were 289 tpy 

and the modeled emissions for 2023 and 2026 were 279 tpy and 285 tpy, respectively. Given 

that the level of estimated reduction is over 250 tpy larger than the actual emissions, it would 

not be possible to achieve a reduction of 530 tpy ï the largest achievable reduction if the 

emissions were totally eliminated would be on the order of 280 tpy. 

The commenter estimated that the consent decree for the Big Spring and Borger Carbon Black 

Plants dated 8/14/2018 would be 656 tpy[5]; the consent decree impacted two facilities in Texas 

https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftn1
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and one in Louisiana. The total 2016 NOX emissions for Big Spring and Borger were 1703 tpy. 

The modeled 2023 emissions were 1658 tpy and the modeled 2026 emissions were 1,727 tpy. 

This consent decree may not be reflected in the modeled emissions. 

The commenter estimated that the consent decree for Lehigh Cement Waco dated 11/18/2020 

would be 133 tpy.[6] The 2016 emissions were 369 tpy and the modeled emissions in 2023 

were 350 tpy and 372 tpy in 2026. This consent decree may not be reflected in the modeled 

emissions.  

Thus, for the Texas consent decrees it appears that the following reductions may have been 

missed in the future year modeling: a maximum of 280 tpy for Continental Carbon Sunray, 656 

tpy for Big Spring and Borger Carbon Black, and 133 tpy for Lehigh Cement Waco for a total 

of 1,069 tpy for these facilities. The total point source NOX emissions modeled for Texas in 

2023 and 2026 are 239,000 tons and 207,000 tpy, respectively and the total anthropogenic 

NOX emissions modeled for Texas in 2023 and 2026 are 788,000 tpy and 711,00 tpy, 

respectively. Thus, even assuming the full amount of these claimed reductions of 1,069 tpy 

were not included in the modeling (and assuming they were not offset at all by any emissions 

that our emissions inventories may have missed) this difference in emissions level is not going 

to resolve the linkages from Texas to receptors in other states. 

Regarding one commenterôs statement that the EPA has not reflected the impact of recent 

consent decrees on two Oklahoma facilities, the EPA has reviewed the values in the modeling 

inventories for these sources.  The commenter estimates that the impact of the 5/25/2018 

consent decree on the Continental Carbon Black Production Facility[7] to be 530 tpy. The 2016 

NOX emissions were 842 tpy and 1,034 tpy in 2023 and 2026. This suggests the consent 

decrees may not have been reflected in the analytic years. The commenter estimates that the 

impact of the 9/28/2018 consent decree on the Anchor Glass Container Corporation Henryetta 

Facility[8] to be 494 tpy. The 2016 NOX emissions were 195 tpy and 188 tpy in 2023 and 194 

tpy in 2026, which are substantially smaller than the estimated impact of the consent decree 

asserted by commenter, making the maximum possible impact of the consent decree on the 

modeling 194 tpy. The total emissions reductions from the consent decrees in Oklahoma that 

may not have been reflected in the modeling are 530 tpy plus 194 tpy for a total of 724 tpy. 

The total point source NOX emissions in Oklahoma included in the modeling of 2023 and 2026 

were 80,000 and 72,000 tpy, respectively, and the total anthropogenic NOX emissions modeled 

for Oklahoma in 2023 and 2026 are 200,000 tpy and 180,000 tpy, respectively. Thus, even 

assuming the full amount of these claimed reductions of 724 tpy were not included in the 

modeling (and assuming they were not offset at all by any emissions that our emissions 

inventories may have missed) this difference in emissions level is not going to resolve the 

linkages from Oklahoma to receptors in other states. 

Regarding one commenterôs statement that the EPA has not quantified Nevada facilities 

subject to enforcement related consent decrees for NOX emissions reductions, the commenter 

tabulated names of these facilities and their estimated NOX emissions reductions in Table5 of 

their comment letter. For each row of the table, the comment document provides footnotes with 

web links to the EPAôs database, Enforcement and Compliance History Online (ECHO). 

However, with the exception of the Fernley Plant, the estimated NOX emissions reductions for 

14 of the 15 sources in the table are reported as ñUnknownò. To develop the 2023 non-EGU 
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emissions in the 2016v3 platform, the EPA started with the 2019 NEI point source inventory, 

as it was the latest complete point source inventory at the time of the modeling. The 2026 

emissions were derived from the 2023 emissions using industry-specific adjustment factors 

based on the AEO 2022 and reductions from any known additional controls implemented in the 

intervening years. The EPA was able to identify some of the sources in the commenterôs table 

in the NEI, although four facilities could not be found in the NEI with NOX, VOC, or PM 

emissions. The facilities that could not be found and the civil penalty from ECHO listed in 

parentheses were Caesars Entertainment Corp. ($9,125), Robertsons Ready Mix ($7,250 and 

$3,120), Nevada Ready Mix (case not found in ECHO), and EMD Acquisition LLC ($12,640). 

The penalties were modest with a maximum of $12,640. For the facilities that were found in 

the NEI, the actual annual NOX emissions in tons from the 2016 inventory in the 2016v3 

platform and the 2019 NEI point inventory plus the modeled emissions in the modeled 2016v3 

2023 inventory were reviewed using information in facility and unit-level summaries of 

2016v3 point source emissions provided in the docket for this action. 

Following a review of the EPA inventories for the Nevada facilities referenced by the 

commenter, the only facilities that emitted more than 70 tons of NOX emissions in 2019 are: 

Lhoist North America of Arizona ï Apex Plant, Fernley Plant, and Pabco Building Products, 

LLC. In ECHO[9], the Lhoist case is marked as resolved as of 2/1/2017, with a civil penalty of 

$7,500. We presume that any resulting emissions reductions would have been implemented in 

time to be reflected in the 2019 NEI. The Pabco Building Products consent decree was from 

2021, so any impacts would not be reflected in the 2019 NEI. The ECHO status for Pabco[10] is 

listed as resolved as of 6/8/2021 and the civil penalty was $7,600. Given the actual NOX 

emissions in the 2019 NEI, the likely reduction in 2023 that could have been achieved even if 

all emissions were eliminated in 2023 (which is very unlikely unless the facility was shut 

down) is about 200 tons per year (tpy) of NOX, while the total annual modeled anthropogenic 

NOX in Nevada in 2023 is projected at 42,260 tons. Thus, even a reduction of 200 tpy would 

not be sufficient to resolve Nevadaôs contribution to other states.  

The summary for the Fernley case in ECHO[11] is, ñU.S. Environmental Protection Agency 

reached a settlement with the Nevada Cement Company to install new air pollution control 

technology at its Fernley, Nev. facility and replace a heavy-duty diesel truck and a diesel 

railcar mover at the facility with clean emissions vehicles to address alleged violations of 

federal CAA regulations. The pollution controls and clean emissions vehicles will reduce NOx 

emissions by approximately 1,140 tpy. Nevada Cement Company also paid a civil penalty of 

$550,000 as part of the settlement.ò The EPA located the consent decree in United States v. 

Nevada Cement Company, Inc., Civil Action No. 17-302 (D. Nev.), which was amended in 

2018. As amended, Section V.A of the consent decree requires installation and operation either 

of Selective Non-Catalytic Reduction (SNCR) or catalytic filter bags with ammonia injection 

and provides that the EPA may require installation of low NOx burners. A copy of these 

documents is available in the docket for this action. 

A review of a June 19, 2020 issuance of two minor revisions to the operating permit for the 

Nevada Cement Company shows an allowance of discharge of NOX to the atmosphere that will 

not exceed 475.84 pounds per hour, nor more than 2,084.20 tons per 12-month rolling period 

from the #1 Kiln, and an allowance of discharge of NOX to the atmosphere that will not exceed 
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475.84 pounds per hour, nor more than 2,084.20 tons per 12-month rolling period from the #2 

Kiln.  The EPA contacted the Permitting Branch, Bureau of Air Pollution Control Nevada 

Division of Environmental Protection, Department of Conservation and Natural Resources 

seeking the status of installation and operation of SNCR at the Nevada Cement Companyôs 

Fernley Plant. The supervisor promptly responded that she has confirmed with the facility that 

the SNCR has been installed and is operational on the kilns prior to October 2022. A copy of 

this document is made available in docket for this action. We note that the actual 2019 

emissions and the modeled 2023 emissions for this facility are about 1,800 tons, which is 

significantly less than the total of the modified operating permit level of 4,168 tpy total for the 

two kilns and is therefore a reasonable representation of the NOX emissions from this facility 

for 2023. For 2026, Fernley plant was modeled with 959 tpy of NOX, reflecting further 

reductions from 2023. 

In summary, the commenter has not provided adequate information regarding alleged or 

potential NOX decreases at Nevada facilities under enforcement settlements for the EPA to 

fully evaluate commenterôs dispute of the modeled emissions for these sources and the 

identified linkages between Nevada and other states. According to the EPAôs analysis, the civil 

penalties for the cases other than Fernley in the ECHO database were modest, indicating that 

the level of reductions would have been minimal. For Fernley, the modeled emissions are 

substantially less than the permitted emissions, so while the installation of the SNCR will 

reduce emissions once they are fully installed and operating, the EPA modeled the emissions in 

2023 at only 43 percent of the modified level in the permit and therefore was at a reasonable 

level to support the contribution analysis.  

Based on our detailed review of the consent decrees identified by commenters we conclude 

that we have sufficiently captured many of the claimed emissions reductions in the final rule 

emissions inventory, and for those that may not be reflected in the inventory, these relatively 

small emissions reductions in comparison to the magnitude of total anthropogenic emissions 

from these states allows us to conclude that including them would not have changed any 

linkages identified at Step 2. 

 

 

 

[1] See United States v. Cemex, Inc., No. 3:16cv471 (N.D. Tenn. 2016) and  https://echo.epa.gov/enforcement-

case-report?activity_id=1400037538  

[2] See United States v. Guardian Industries Corp., No. 2:15cv13426 (E.D. Mich. 2015). See also EPAôs Civil 

Enforcement Report, https://echo.epa.gov/enforcement-case-report?activity_id=3400258846.   

[3] See United States v. Cemex, Inc., No. 3:16cv471 (N.D. Tenn. 2016). See also EPAôs Civil Enforcement Case 

Report, https://echo.epa.gov/enforcement-case-report?activity_id=1400044172. 

[4] See First Amendment to Consent Decree, United States v. Continental Carbon Co., No. 5:15cv290 (D. Okla. 

2015) (imposing 50-ton emissions cap and requiring installation of SCR and low-NOx combustion burners). See 

also EPAôs Civil Enforcement Report, https://echo.epa.gov/enforcement-case-report?activity_id=18000809151. 

[5] See United States v. Sid Richardson Carbon, Ltd., No. 3:17cv1792 (D. La. 2017). See also EPAôs Civil 

Enforcement Case Report, https://echo.epa.gov/enforcement-case-report?activity_id=3000057207 
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https://echo.epa.gov/enforcement-case-report?activity_id=3000057207
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[6] See United States v. Lehigh Cement Co., No. 5:19cv5688 (E.D. Penn. 2019). See also EPAôs Civil 

Enforcement Case Report, https://echo.epa.gov/enforcement-case-report?activity_id=3600663846. 

[7] See First Amendment to Consent Decree, United States v. Continental Carbon Co., No. 5:15cv290 (D. Okla. 

2015) (imposing 50-ton emissions cap and requiring installation of SCR and low-NOx combustion burners). See 

also EPAôs Civil Enforcement Report, https://echo.epa.gov/enforcement-case-report?activity_id=1800089151 

(2,120,000 lbs/ yr NOx reductions across 2 facilities, with 1 in Oklahoma). 

[8] See United States v. Anchor Glass Container Corp., No. 3:18cv943 (M.D. Fla. 2018). See also EPAôs Civil 

Enforcement Report, https://echo.epa.gov/enforcement-case-report?activity_id=3600749727. 

[9] https://echo.epa.gov/enforcement-case-report?activity_id=3601452966 

[10] https://echo.epa.gov/enforcement-case-report?activity_id=3602495139 

[11] https://echo.epa.gov/enforcement-case-report?activity_id=2600059825 

 

3.3.2.3 Non-triennial National Emissions Inventory (NEI) Year 

Comments:  

Commenters (0336, 0545) argue the 2019 inventory was not a National Emissions Inventory 

(NEI) year and therefore did not undergo the same level of scrutiny and review as an NEI year 

inventory would receive. Commenter (0547) states 2016 is not a NEI year, so the baseline 

emissions may not be complete for any source that isnôt an acid rain source. The manner in 

which EPA developed the emissions inventory for these sources should be explained and any 

inconsistent methodology addressed. 

Response:  

The EPA disagrees that emissions inventory data used for the modeling and non-EGU analyses 

are not reliable. As explained in more detail in the Emissions Modeling TSD accompanying 

the Revised CSAPR Update, the 2016v1 emissions were developed over multiple years with 

input from MJOs, state and local agencies, and other parties as part of the 2016 Emissions 

Inventory Collaborative process. 46 As discussed in more detail in the 2016v2 and 2016v3 

Emissions Modeling TSDs, with each successive version of the 2016 platform, more data were 

incorporated from the triennial 2017 NEI and the platforms emissions were improved using 

more robust methods, more recent data sources, and in response to feedback from stakeholders. 

As explained in the preamble in Section IV.C and in the 2016v3 Emissions Modeling TSD, the 

2016v3 emissions platform used for this final action retains some data from the Inventory 

Collaborative 2016 version 1 (2016v1) Emissions Modeling Platform. The 2016v1 platform, 

released in September 2019 was developed to be used by air quality management agencies and 

EPA to support modeling for regulatory purposes.  

 

46   See the ñEmissions Modeling Technical Support Document for the 2016v1 Emissions 

Modeling Platformò available in the Revised CSAPR Update docket as item EPA-HQ-OAR-

2020-0272-0187. 

https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref6
https://echo.epa.gov/enforcement-case-report?activity_id=3600663846
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref7
https://echo.epa.gov/enforcement-case-report?activity_id=1800089151
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref8
https://echo.epa.gov/enforcement-case-report?activity_id=3600749727
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref9
https://echo.epa.gov/enforcement-case-report?activity_id=3601452966
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref10
https://echo.epa.gov/enforcement-case-report?activity_id=3602495139
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref11
https://echo.epa.gov/enforcement-case-report?activity_id=2600059825
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The 2016v2 platform emissions used for the proposal modeling were released in September 

2021 for comment and improved on the 2016v1 emissions by incorporating more data from 

2017 NEI along with other updates that became available in calendar years 2020 and 2021 

including data developed using updated models, methods, and source data sets. This is 

discussed in detail in the 2016v2 Emissions Modeling TSD. The 2016v3 platform used for this 

final action further improved on the 2016v2 emissions by incorporating responses to 

comments, corrections, and additional data that became available following the release of the 

2016v2 platform. In this action, 2019 NEI point source emissions are used as the basis for the 

non-EGU analysis and as the starting point for quantifying the 2023 and 2026 non-EGU 

emissions used in the modeling.  

Although neither 2016 nor 2019 are triennial NEI years during which a full NEI for all sources 

is developed, per the Air Emissions Reporting Rule (AERR), (80 FR 8787; February 19, 2015), 

Type A point sources large enough to meet or exceed specific emissions thresholds must be 

reported by state, local, and tribal agencies to the EPA every year. Smaller Type B point 

sources must only be reported to EPA every three years. The reported emissions go through a 

number of quality assurance checks prior to the NEI being finalized for a particular year. The 

resulting non-triennial point source inventories are appropriate for use in support of regulatory 

actions.  

 

3.3.2.4 Claims of Non-EGU Data Input Incorrectly / Outdated Information  Used 

Comments:  

Commenter (0411) believes that the modeling completed by the EPA did not appropriately 

account for existing emissions reductions in Minnesota and other modeling issues that would 

have demonstrated that Minnesota should not be included in the proposal. For example, in the 

approved Regional Haze Taconite FIP the plan identified 11,000 tons of NOX emissions 

reductions from the taconite mines in Minnesota of which 4,500 tons of reductions would 

occur during the ozone season. These reductions were not included in EPAôs modeling under 

this proposal, thus overestimating ozone contribution from Minnesota. It is significant because 

between the reductions already identified by the EPA in its own Taconite FIP plus the 

reductions from approved Xcel Energy coal unit retirements occurring prior to 2030, 

Minnesota emissions reductions would meet or exceed the reductions needed to meet 

compliance with this proposed rule. 

Commenter (0329) claims Minnesota is incorrectly included in this FIP proposal. Nitrogen 

oxides (NOX) reductions from the Taconite FIP are not included. Full implementation of the 

Taconite FIP will result in reducing NOX emissions from Minnesota by about 4,500 tons 

during the ozone season, while EPA estimates that the Plan would achieve total annual ozone 

season NOX reductions of 2,334 tons (1,661 from EGUs and 673 tons from non-EGU sources). 

Because these reductions from the Taconite FIP are greater than that achieved by 

implementing the Plan, the MPCA believes that when modeling properly includes the Taconite 

FIP NOX reductions, Minnesota will not be identified as contributing to downwind receptors. 

The commenter also believes that the EPA should have included NOX reductions from the 

proposed heavy duty NOX rule, voluntary reductions achieved through implementation of the 
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Volkswagen settlement and Diesel Emissions Reductions Act projects. Minnesota also 

encourages EPA to reconsider treating states that contribute to downwind nonattainment and 

states that interfere with downwind maintenance identically. 

Commenters (0539, 0557) are concerned about EPAôs modeling treatment of the non-EGU 

NOX reductions already planned to occur in Minnesotaôs mining sector per the Taconite FIP. In 

their SIP Disapproval comment letter, the MPCA stated that about 11,000 tons of annual NOX 

reductions (about 4,500 tons in ozone season) appeared to be missing from the EPAôs 

modeling for Minnesota. The commenter stresses this is a significant discrepancy, and its 

alleged omission must be resolved before the proposed FIP is finalized. 

Based on the MPCA's April 15, 2022, response to the SIP disapproval by the EPA, MPCA 

believes that the modeling completed by the EPA did not appropriately account for existing 

emissions reductions in Minnesota and for other modeling issues that would have demonstrated 

that Minnesota should not be included in the proposal. 

Commenter (0798) cites the EPA: ñThe future year non-EGU point inventories were grown 

from 2016 to the future years using factors based on the AEO 2021 . . .ò But AEO 2021 does 

not appear to be an industry emissions inventory, but instead only appears to track energy 

consumption in various industries. It is not reasonable to use this approach when EPA had 

actual emissions inventories (such as the 2019 NEI) available, particularly for EAFs. Unlike 

EGUs, whose emissions might be expected to strongly correlate to energy consumption at the 

plant, EAFs NOX emissions are not primarily driven by the combustion of fossil fuels. Thus, 

the EPA should compare actual updated emissions inventories with the AEO to demonstrate its 

accuracy and appropriateness as a basis for developing emissions inventories. The commenter 

adds Minntac is modeled to emit 3,900-4,167 tpy from 2032 to 2023. September 29, 2021, 

Emissions Data. Minntac has already committed, as reflected in its 2013 title V permit, to 

reduce emissions to 3,990 tpy as an annual cap on all facility NOX emissions. Commenter 

(0798) continues, Keetac is projected to emit 4,631-4,949 tpy. According to the 2016 Barr 

Engineering analysis submitted to EPA, baseline calculations of Keetac data should not be 

based on recent emissions data because it is not representative of the mix of fuels the Keetac 

furnace is permitted to burn. Even so, a far more representative baseline is 3,455 tpy for 

uncontrolled NOX emissions. 

Response:  

In response to statements by commenters that the EPA should consider the comments 

submitted on EPAôs 2016v2 emissions inventories in December 2021, the EPA acknowledges 

receipt of MPCAôs comments regarding updated emissions inventory data on point-source 

non-EGU sources in Minnesota, as well as data on point and non-point sources submitted in 

comments in the proposed action on Minnesotaôs SIP submission. The EPA thanks MPCA for 

this information and has considered, and incorporated as appropriate, this information in the 

2016v3 emissions inventories. The EPA also considered comments submitted by other 

commenters prior to the proposal. 

Regarding the use of the AEO 2021 data to project emissions for non-EGU sources to the 

analytic years for the proposal modeling, the method used by the EPA for non-EGU 

projections varied by industry in both the proposal and final rule modeling. In the 2016v3 
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platform, for most non-EGU sources, the EPA removed emissions from units or facilities 

known to have closed and based the 2023 emissions for the remaining sources on the 2019 

NEI. Those 2023 emissions were projected from 2023 to 2026 using industry-specific factors 

based on the AEO 2022 plus known closures and impacts from regulatory programs were 

factored in. For the Taconite-related sources mentioned by the commenters, the EPA 

incorporated draft year 2021 emissions into the 2023 inventory, as these were the latest 

available for those sources and they reflected a number of recently implemented control 

measures. In the spreadsheet on non-EGU control factors provided by the commenter, 

implementation dates for controls range from dates in 2018 through 2020 and would therefore 

be included in the 2021 emissions values used in the 2016v3 platform emissions. The EPA has 

confirmed that the final submitted year 2021 NOx emissions for these sources are equivalent to 

the draft 2021 emissions that were modeled for 2023. The 2026 emissions modeled for the 

taconite-related units are less than one half of 1 percent larger than the 2023 emissions.  

These emissions estimates are reflective of the current status of efforts to implement best 

available retrofit technology (BART) FIP requirements for these sources. In particular, a 

revised emissions limit for the Minntac facility was finalized in March 2021 (86 FR 12095; 

March 2, 2021), and the emissions projections used for Minntac based on 2021 data are 

reflective of that limit. The EPA is still in the process of reconsidering and setting BART 

emissions limits for the remaining taconite facilities in Minnesota.47 Using 2021 emissions data 

for these units provided the best emissions data available at the time the modeling was 

performed and until final BART emissions limits are set. As noted already, the EPA only 

considers emissions reductions from rules that are final. To the extent the commenters are 

referencing any emissions reductions from the second planning period of the Regional Haze 

Program, the EPA notes that it has not yet taken final action on the second planning period 

Regional Haze SIP submission from the MPCA.48 Although the EPA acknowledges the efforts 

the state has made to develop a SIP submission, the EPA cannot incorporate non-final or 

uncertain emissions reductions into its transport modeling platform.  

Comments:  

Commenter (0549) reviewed the dataset and found several likely inaccuracies in EPAôs 

Microsoft Excel file ñCSAPR 2016v2 emission summary_v2.xlsx.ò Following this review, some 

ACC members were able to survey their facilities and found that the annual NOX emissions in 

 

47 Petitions for review and petitions for reconsideration of EPAôs 2016 BART FIP, 81 FR 

21672 (Apr. 12, 2016), remain pending and settlement discussions with the taconite facilities 

are ongoing. See Petition for Judicial Review, U.S. Steel Corp. v. U.S. EPA, No. 18-1249 (8th 

Cir. Feb. 2, 2018). 

48 87 FR 52856, August 30, 2022. Minnesota was one of 15 states named in a Finding of 

Failure to Submit a SIP which satisfies the visibility protection requirements of the Clean Air 

Act (CAA), as described in implementing regulations, for the regional haze second planning 

period. Minnesota submitted a second planning period Regional Haze SIP submission to the 

EPA on December 22, 2022. 
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EPAôs data were substantially over-estimated. For several facility sites, EPAôs emissions data 

is an overstatement of the sitesô actual emissions by up to 18 times. Upon discovering this 

inaccuracy, commenter (0549) found that the EPA based its emissions information on sources 

beyond boilers. For example, one ACC member found that a site with no boilers was listed as 

having about 900 tpy NOX emissions from EPAôs raw emissions data tab. This information 

further informed EPAôs receptor modeling, which informed EPAôs emissions control decisions 

in the proposal. Logically, if EPA based proposed requirements that address boilers in part on 

NOX emissions modeling that does not include boilers, it risks an inaccurate or inconsistent 

regulatory result.  

Response:  

EPA has reviewed the docket and cannot locate the referenced file ñCSAPR 2016v2 emission 

summary_v2.xlsxò or another file with a similar name. As a result, we cannot provide a 

detailed response to this comment. It also appears that the commenter may be confusing the 

datasets used to build emissions inventories for purposes of air quality modeling at Steps 1 and 

2 of the framework, with the separate process of analyzing potential non-EGU industry 

emissions reductions at Step 3. See Section 2.2 of this document for further discussion of the 

latter.  

Comments:  

Commenter (0517) requests that the EPA use 2017 NEI data for all non-EGU point sources as 

well as for the oil and gas sector point sources. They argue the NEI data are more 

representative of actual facility emissions. 

Commenter (0549) believes there have been significant changes in sitesô emissions sources 

since 2016, including other federal and state restrictions on NOX emissions and industrial 

source NOX emissions reductions. Updated actual emissions data are available for non-EGU 

sources (e.g., data from sources subject to monitoring and reporting under 40 CFR part 75) and 

should be compiled and used for this type of sweeping rulemaking rather than projections of 

data from almost a decade ago that also do not involve the sources subject to the proposed 

requirements. 

Commenter (0782) states that the EPA's model fails to account for substantial NOX and VOC 

reductions in Colorado and Wyoming since 2016. For instance, the EPA takes baseline 

emissions and "future year inventory" estimates from the Western Regional Air Partnership 

(WRAP) from 2019 and March 2020 respectively for its estimate of future NOX and VOC 

emissions from oil and gas sources in Colorado. Neither the WRAP 2019 baseline inventory 

nor the March 2020 "future year inventory" adequately account for the substantial number of 

regulatory measures taken by Colorado to reduce NOX emissions from oil and gas and from 

other non-EGU sources in the relevant time period. 

Commenter (0782) states Wyoming Department of Environmental Quality (WDEQ) noted 

some of the regulatory actions Colorado was taking with respect to oil and gas sources in its 

good neighbor SIP. The EPA wholly ignores these regulatory actions and many others taken 

since Wyoming submitted its good neighbor SIP in January 2019. 

Commenter (0782) notes other non-EGU NOX emissions reduction measures, which would 
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undoubtedly influence the EPA's modeling, include a substantial number of state rulemakings 

and new regulations in Colorado and the conversion of the Holly Frontier Oil Refinery to 

renewable fuels along the border of Wyoming and Colorado, a 924-ton reduction in annual 

NOX emissions. It is imperative that the EPA's model adequately account for all local measures 

to reduce NOX and VOC emissions. 

Response: 

Regarding the use of 2017 NEI data for non-EGU point sources and oil and gas point sources, 

in the 2016v3 platform emissions used for the final rule modeling, for 2016 the EPA used 2017 

NEI data to represent year 2016 emissions for many states, except where data specific to the 

year 2016 were submitted by states and in states covered by the WRAP oil and gas inventory. 

The commenter was unclear on whether they were also suggesting the use of 2017 NEI for the 

analytic year emissions. For non-EGU emissions in the 2016v3 platform, the EPA primarily 

used year 2019 emissions as the 2023 emissions and projected those to 2026 using methods 

appropriate to the industrial categories. See the 2016v3 Emissions Modeling TSD for more 

details. 

Regarding the use of 40 CFR part 75 data in analytic year modeling, the EPA does not use 

these data directly to prepare inventories, but the Air Emissions Reporting Rule (AERR) 

requires that Type A point sources large enough to meet or exceed specific thresholds for 

emissions be reported to the EPA every year. State, local, and tribal air agencies may choose to 

make use of the 40 CFR part 75 data when they compute their emissions for each NEI year.  

When preparing emissions inventories for analytic years, the EPA reflects known and 

enforceable ñon the booksò national and local rules, control programs, facility and unit 

closures, consent decrees, and settlements with specific quantifiable impacts. Federal 

regulations are reflected, but there are some situations in which state and local rules may not be 

known to EPA or the impacts cannot be quantified. The approach used to develop analytic year 

emissions for non-EGU sources in the 2016v3 platform for the final rule modeling is described 

in detail in the 2016v3 Emissions Modeling TSD. In summary, the 2019 NEI point source data 

were used as the starting point for the 2023 non-EGU point source emissions. Sources known 

to be closed were then removed. The remaining sources were projected using industry-specific 

factors computed based on Annual Energy Outlook (AEO)49 2022, then applicable control 

programs were applied. The resulting emissions for the Holly Frontier Navajo Refining Artesia 

refinery following this process were 226 tons of NOX in 2023 and 223 tons in 2026, plus 525 

tons of VOC in 2023 and 526 tons in 2026. 

In response to comments claiming that the EPA is ignoring impactful state control programs in 

Colorado, the EPA notes that the Colorado Department of Public Health and the Environment 

submitted comments on the 2016v2 platform prior to development of the 2016v3 emissions 

and did not provide information about recent rules that should be reflected in the analytic year 

inventories. The Colorado Department of Public Health and the Environment did request that 

the year 2016 emissions developed as part of the 2016v1 platform be used because they 

 

49 https://www.eia.gov/outlooks/aeo/ 
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incorporated the impact of their green completion rules for oil and gas sources. The EPA used 

the WRAP future year inventory for 2023 and 2026 as had been done in the 2016v2 platform. 

No details were provided by comments on this rule to support the quantification of the impacts 

of unidentified recent rules in Colorado for inclusion in the 2016v3 inventories for the relevant 

analytic years for this action.  

 

3.3.2.5 Claims of Incorrectly Assumed Non-EGU Retirements and Idled Plants 

Comments:  

Commenter (0340) notes, in projecting emissions for non-EGU sources in the 2016v2 

modeling platform, the EPA included facilities that were not operating. The EPA used 2019 

emissions where available, but also used previous yearsô emissions information when 

necessary and projected those emissions to future years. ñA draft set of projected óptnonipmô 

emissions were reviewed and compared to recent emissions data from 2017 through 2019. In 

cases where the recent and projected emissions were substantially different, the 2023 emissions 

were instead taken from a recent year of emissions and were then projected from 2023 to later 

future years.ò Specifically, the EPA identifies a Kentucky source, ñAK Steel Corp,ò and the 

use of 2018 emissions projected to future years in the modeling platform 2016v2. In fact, this 

facility has not operated since 2019. 

Commenter (0798) argues although these enforceable closures are not scheduled to occur prior 

to the EPAôs proposed 2026 deadline for non-EGUs to comply with the proposed rule, which is 

not a reasonable excuse for failing to take them into account, at least with respect to Arkansas. 

The EPAôs selection of a compliance deadline of 2026 is based on deadlines applicable to 

downwind nonattainment regions, and thus it is not necessary or reasonable to require the same 

deadline where only attaining maintenance receptors are affected, as is the case with Arkansas 

which is linked solely to the Brazoria County, Texas receptor, is predicted to be in attainment 

(but still maintenance) by 2023, to improve even further by 2026, and be full attainment (i.e., 

no longer maintenance) by or before 2032. 

Response: 

The EPA accepted the comment on the AK Steel Corp. source being retired before 2023 and 

has removed emissions from this facility from the 2023 and 2026 emissions inventories used in 

the final rule modeling. 

In the 2016v3 modeling, Arkansas is projected to be linked above 1 percent of the NAAQS to 

one nonattainment receptor and five maintenance-only receptors. It is also linked to seven 

violating-monitor maintenance-only receptors. Comments asserting that the EPA should allow 

for longer compliance timeframes for upwind states that are linked only to areas that may 

struggle to the maintain the NAAQS do not explain how doing so would satisfy the 

requirement to meet obligations in the first instance ñas expeditiously as practicableò but no 

later than the next applicable attainment date. The D.C. Circuit has held on five different 

occasions that the timing framework for addressing interstate transport obligations, which 

includes both prong 1 and prong 2 of CAA section 110(a)(2)(D)(i)(I), must be consistent with 

the downwind areasô attainment schedule. In particular, for the ozone NAAQS, the states and 
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the EPA are to address interstate transport obligations ñas expeditiously as practicableò and no 

later than the attainment schedule set in accordance with CAA section 181(a). See North 

Carolina, 531 F.3d 896 at 911ï13 (D.C. Cir. 2008); Wisconsin, 938 F.3d 303 at 313ï20 (D.C. 

Cir. 2019); Maryland, 958 F.3d 1185, 1204 (D.C. Cir. 2020); New York v. EPA, 964 F.3d 

1214, 1226 (D.C. Cir. 2020); New York v. EPA, 781 Fed. Appôx 4, 6ï7 (D.C. Cir. 2019). The 

EPAôs approach to ñinterference with maintenanceò and selection of analytic years are 

discussed in Sections III.B and IV.A of the preamble, respectively, as well as in Section 3.1 

(Years Selected for Analysis). Further considerations regarding the timing and compliance 

schedule of this action are addressed in the Executive Summary of the preamble and in Section 

VI.A of the preamble.  

 

3.3.3 Onroad Mobile Sources 

Comments:  

Commenter (0323) cites the Alpine Geophysics, LLC report that merged the onroad emissions 

data with a 2028 ñbase caseò modeling simulation. This work assesses how the change in 

mobile source emissions between the 2028 base case and the Cleaner Trucks Initiative (CTI) 

scenario would change the ozone and PM2.5 ambient air quality projections at receptors in the 

continental United States. The modeled 2028 base year 8-hr ozone DVs were found to be 

above the 70 ppb NAAQS in the states of California, Utah, Colorado, Texas and Connecticut. 

Applying the 90 percent NOX emissions reduction CTI scenario to the 2028 base year 

eliminates ozone nonattainment everywhere east of the Rockies and in Denver and leaves only 

the states of California and Utah with 70 ppb 2015 ozone NAAQS nonattainment areas. 

Multiple monitors in California and in Salt Lake County, Utah also show modeled attainment 

with the CTI strategy. The greatest ozone impact of the strategy is seen in urban areas and 

along highway corridors with reductions of up to 6.5 ppb seen in the west (San Bernardino) 

and 4.9 ppb seen in the east (Atlanta). The commenter provides details on the CTI strategy 

impacts on the annual PM2.5 DV nationwide with modeled attainment changes occurring at 

monitors in Madera, San Joaquin, and Stanislaus counties in California. The greatest annual 

PM2.5 impacts are reductions of 0.64 ɛg/m
3 (4.1 percent) seen in the west (Kern County, CA) 

and 0.21 ɛg/m3 (2.3 percent) reduction in the east (Chicago). As with the annual PM2.5 

modeling, areas shown to move to modeled attainment as a result of the CTI strategy include 

Madera, Merced, and San Joaquin counties in California. The greatest daily PM2.5 impacts are 

reductions of 4.5 ɛg/m3 (9.8 percent) seen in the west (Tulare County, CA) and 0.9 ɛg/m3 (4.5 

percent) reduction in the east (Chicago). 

Commenter (0359) cites the Connecticut Department of Energy and Environmental Protection 

providing comment to the Advanced Notice of Proposed Rulemaking for the Control of Air 

Pollution from New Motor Vehicles: Heavy Duty Engine Standards on February 19, 2020, 

acknowledged the magnitude of the vehicular contribution by stating: ñConnecticut air quality 

monitors record some of the highest ozone levels in the eastern United States, especially along 

heavily trafficked transportation corridors where criteria air pollutant emissions are most 

densely concentrated. In 2019 Connecticut monitored twenty-one days when air quality in the 

state exceeded the 2015 ozone NAAQS. Mobile sources account for sixty-seven percent of 
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NOX emissions in Connecticut.ò  

Response: 

The EPA finalized a regulation addressing the Control of Air Pollution From New Motor 

Vehicles: Heavy-Duty Engine and Vehicle Standards (88 FR 4296; January 24, 2023)50 which 

sets engine and vehicle standards for heavy duty vehicles beginning with model year 2027 

vehicles. The resulting emissions reductions will phase in gradually and not before calendar 

year 2027 and therefore are not included in the calendar year 2026 emissions used for the 

2016v3 modeling. Commenter 0323 performed air quality modeling using a year 2028 

emissions inventory from the 2016v1 platform merged with the potential emissions benefits 

from the Heavy Duty 2027 rule that would not result until after the year 2035, and then argues 

that additional controls should be placed on mobile sources instead of requiring controls to 

stationary sources. Their computed improvements in ozone and PM air quality at various 

monitors resulting from the Heavy Duty 2027 ruleðwhich we do not necessarily concede are 

an accurate reflection of emissions reductions under this or other final mobile source rulesð

would not occur until well past the Serious Area attainment date of 2027. Thus, any such 

changes would not affect the outcome of our conclusions at Steps 1, 2, or 3 in the analysis for 

this rule.  

See Section V.B.4 of the preamble regarding from the consideration of mobile sources at Step 

3.  

 

3.3.4 Nonroad Mobile Sources (Other Than Marine Vessels) 

3.3.4.1 Uinta Basin Railway and Emissions Impacts from Increased Production  

Comments: 

Commenter (0758) states the emissions inventory, and thus the modeling, ignores an important 

aspect of the problem, increased emissions from the Uinta Basin Railway. Recently, the U.S. 

Surface Transportation Board approved construction and operation of the Uinta Basin Railway, 

a planned 88-mile-long railway that would transport crude oil from Myton and Leland Bench, 

Utah to Kyune, Utah, where it would connect to the national rail network. Thus, as this is a 

final action by the federal government itself, the EPA cannot justify ignoring it based on a 

claim that the EPA does not consider future actions which are not final actions. The commenter 

explains, the oil railway is intended to quadruple oil production in the Uinta Basin from 

roughly 90,000 barrels per day to 350,000 barrels per day, by providing a cheaper means of 

transporting crude oil to the Gulf Coast. Uinta Basin oil producers currently lack a cost-

effective means of transporting oil outside the Basin, so they are mostly limited to trucking 

their oil to Salt Lake refineries (which cannot accept more than 80,000-90,000 barrels per day) 

and are thus forced to sell to Salt Lake refineries at a discount, compared to the West Texas 

 

50 See https://www.epa.gov/regulations-emissions-vehicles-and-engines/final-rule-and-related-

materials-control-air-pollution. 
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Intermediate price benchmark. According to the projectôs proponents, the rail would open oil 

producersô access to new markets, allowing them to raise their prices, which would spur 

increased oil drilling and production. According to the EIS for the oil railway, the intended 

quadrupling of oil production in the Basin would require up to 3,330 new wells to be drilled in 

the Uinta Basin over the next 15 years; increased trucking to transport oil from oil fields to the 

rail terminal and to construct and maintain new wells, resulting in 46,051,432 vehicle miles 

traveled per year; and 11 unit trains per day traveling in and out of the Uinta Basin and through 

Colorado, each consisting of 110 tanker cars each and nearly 2 miles long. 

Commenter (0758) cites the EIS, estimating this amount of drilling would result in the 

following annual emissions (tpy) associated with oil and gas development, including trucking: 

CO- 4,454, NOX- 3,146, VOCs- 5,558. These figures, however, are likely a gross 

underestimate, because they assume the application of operator-committed measures that do 

not apply generally to all wells in the Uinta Basin. Further, they do not consider VOC 

emissions from wastewater pits. Recently, Utah, the EPA, and the Ute Indian Tribe updated the 

2017 Uinta Basin Emissions Inventory as catalogued in a paper published in November 2020 

(ñVOC Inventory Studyò). This effort made the inventory more accurate and found that the 

previous inventory significantly underestimated VOC emissions from produced water disposal. 

Indeed, the VOC Inventory Study found that the 2017 inventory underestimates VOC 

emissions from produced water disposal facilities by 69,137 tpy. In any event, increased 

emissions spurred by the oil railway will significantly contribute to ozone levels in Utah, 

Colorado and downwind states. 

Commenter (0758) adds, the EIS estimates the following annual emissions (tpy) associated 

with rail operations along the 88-mile-long rail line, excluding downline emissions in Utah and 

Colorado: CO-405, NOX-1,056, VOCs-40. Total NOX and VOC emissions along the downline 

segments (excluding emissions in attainment areas where train operations would not exceed 8 

trains per day) would total 5,771.06 tpy and 205.33 tpy respectively, and CO emissions along 

the same segments would total 2,076.41 tons per year. The EPA must revise its analysis to 

consider these increased emissions caused by the United States governmentôs final approval of 

the Uinta Basin Railway. 

Response: 

The commenters state that the emissions inventory, and thus the modeling, does not reflect 

increased emissions that would result from the construction of the Uinta Basin Railway and the 

increased production expected to occur once the railway is in place. The Environmental Impact 

Statement51 commenter cites estimates the following annual emissions (tpy) associated with 

rail operations along the 88-mile long rail line: Carbon monoxide 405, Nitrogen oxides 1,056, 

and VOCs 40; and segments of that railway would go through the Denver nonattainment area.  

The timeline for the rail construction and the additional drilling that would result is unclear. 

Although the Federal Surface Transportation Board issued a final Environmental Impact 

Statement, there is a pending petition for review in the D.C. Circuit brought by Center for 

 

51 http://www.uintabasinrailwayeis.com/  
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Biological Diversity and other petitioners that could impact the project.52 Additional pending 

issues include nonattainment area constraints, geographical planning, and funding 

uncertainties. There is also a high degree of uncertainty that remain regarding the timing of the 

railroadôs construction and the timing, location, and magnitude of any subsequent increase in 

exploration, drilling, or downline impacts, making it not possible nor appropriate to reflect 

additional emissions resulting from the Uinta Basin Railway, either directly or indirectly, in the 

emissions inventories used for this action. For purposes of this action, we note that any 

increase in emissions in Utah resulting from this railway project would only serve to confirm 

or reinforce that emissions from Utah are linked to out of state receptors. And the potential 

increases in emissions in either Utah or Colorado would likely tend to confirm or reinforce the 

existence of nonattainment and/or maintenance receptors in Colorado. However, due to the 

many uncertainties in future emissions, and thus future air quality impacts, associated with this 

project, the EPA disagrees with commentersô assertion that it must revise its analysis to 

consider these emissions in its modeling analysis in this action. 

 

3.3.5 Other Emissions Topics 

3.3.5.1 Emissions at Airports need to be Adjusted 

Comments:  

Commenter (0505) asserts the future year NOX emissions from airports in Texas ozone 

nonattainment areas, Houston Galveston-Brazoria (HGB), Dallas-Fort Worth (DFW), and San 

Antonio, are overestimated in the EPAôs 2016v2 modeling platform. The commenter mentions 

that they contracted the Texas Transportation Institute (TTI) to develop future year emissions 

inventories for 2023 and 2026 among other years using the latest available information. This 

comparison shows significant overestimation in NOX emissions ranging from 25 percent to 43 

percent. This overestimation could lead to inaccurate modeled contributions and lead to 

overcontrol to offset nonexistent emissions. The EPA should update the emissions in its 

modeling platform to the TTI emissions inventories and reevaluate its proposed FIP and the 

proposed Texas transport SIP disapproval in light of the update. 

Response:  

The EPA reviewed the inventories used for airports in Texas for the base and analytic years in 

the 2016v2 platform. The EPA found that there was some double counting in the year 2016 

inventory between data developed by the EPA and state-submitted data for some Texas 

airports, and this was corrected in the final rule emissions inventory; emissions were 

correspondingly reduced. The EPA reviewed the TTI projected emissions inventories as 

compared to publicly released passenger and freight activity at major Texas airports and found 

that the TTI inventories did not take pandemic impacts into account and therefore disagrees 

 

52 Center for Biological Diversity, et al. v. U.S. Forest Service, et al., No. 22-1237 (D.C. 

Circuit) filed September 8, 2022.   
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that the TTI inventories provide a better source of data for the analytic years. The EPA 

developed the final rule emissions for airports nationwide by computing projection factors 

based on the Terminal Area Forecast (TAF) 202153 (released in June 2022) and applying those 

to the base year airport emissions. The TAF 2021 accounted for pandemic impacts and 

supported the derivation of airport-specific adjustment factors for larger airports. To project 

emissions at smaller airports, the EPA derived projection factors based on state-level changes 

in traffic and applied those to the base year emissions. Additional information on the projection 

of emissions at airports are provided in the 2016v3 Emissions Modeling TSD and the resulting 

impact on emissions by airport is quantified in the point source summaries in the docket for 

this action. 

 

3.3.5.2 The EPA Must Actively Engage Commenters to Review Potential Additional 

Emission Inventory Development and Modeling 

Comments:  

Commenters (0279, 0301, 0303, 0307, 0323, 0331, 0340, 0350, 0372, 0394, 0397, 0411, 0431, 

0436, 0500, 0508, 0518, 0531, 0539, 0549, 0557, 0798) are concerned that the EPA is not 

providing assurances of a reasonable opportunity for actively engaged commenters to review 

potential additional emissions inventory development and modeling. The commenters request 

that the EPA incorporate all appropriate comments as submitted by state and stakeholder 

entities into updated modeling platforms and that projection year inventories and associated 

photochemical air quality modeling be conducted to revise both base case and control case 

assumptions. It is further requested that the EPA make these platforms, projections, and 

modeling results available for comment well before a proposed final FIP is published. 

Commenters (0266, 0323, 0331) state in December 2021 in response to EPA requests for 

inventory review and updates, Minnesota and other stakeholders submitted detailed comments 

on the 2016v2 emissions inventory platform to correct errors that existed in that platform. 

Many of these revision requests have impact on the proposed ruleôs projection year inventories 

and base case control assumptions for multiple sources and source categories. However, review 

of the proposed ruleôs modeling platforms confirms that most of these comments have not been 

incorporated into the proposed ruleôs base case air quality and associated analyses. The EPAôs 

declared efforts to revise the emissions inventory platform raises the question about whether 

EPA intends to update the modeling that has been used as the basis for the SIP disapprovals 

and the proposed FIP - but only in support of the final rule. 

Commenters (0323, 0331) continue, while EPA is urged to rely on modeling that accurately 

reflects current on-the-books regulatory requirements and up-to-date emissions inventories, 

there is strong opposition to the possibility that the EPA would conduct any such additional 

modeling to support a final rule and not provide the opportunity for those data to be reviewed, 

analyzed, commented, and having those comments addressed by the EPA in advance of any 

 

53 https://www.faa.gov/data_research/aviation/taf  
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final proposed FIP. These concerns were also expressed earlier, in July 2021, by several Multi-

Jurisdictional Organizations (WESTAR, LADCO, Southeastern States Air Resource Managers, 

Mid-Atlantic Regional Air Management Association, and Central States Air Resource 

Agencies Association).  

Commenters (0324, 0332, 0336, 0359, 0436, 0513) state they are concerned that any final 

modeling performed for this rule will use the version 3 data set without the opportunity for 

states to review the changes being made. While EPA staff have indicated that the version 3 

changes may not be significant, they have also discussed updates to the commercial marine 

emissions inventories, where emissions of NOX may be reassigned from one area to another. 

Commenter (0336) states such changes could be impactful for certain states such as Virginia.  

Response:  

The EPA disagrees that it has not provided ample opportunity for stakeholders to review and 

comment on the inventories used for modeling. We acknowledge that comments submitted in 

December 2021 were not reflected in the emissions inventories released with the proposal in 

the spring of 2022. However, the EPA has incorporated updates as appropriate into its 2016v3 

modeling platform based on both pre-proposal feedback and information provided in public 

comments on the 2016v2 platform.  

The 2016v2 emissions modeling files were made available for comment starting September 

2021.54 By providing the modeling platform on September 21, 2021, and requesting that 

comments be provided to EPAôs emissions modeling group by December 17, 2021, and also 

through comment on the FIP and SIP action proposals throughout 2022, the EPA gave 

stakeholders and interested parties sufficient opportunity to review and comment on the data 

used in the 2016v2 modeling analyses.  

The EPA incorporated public comments received on proposals related to 2015 ozone NAAQS 

interstate transport to update its emissions inventories and other model inputs. The final rule 

modeling using the 2016v3 platform was performed using updated emissions projections, such 

as additional emissions reductions for EGUs that reflect the emissions reductions following 

promulgation of the Revised CSAPR Update for the 2008 ozone NAAQS, more recent 

information on plant closures and fuel switches, and updates to projected emissions for other 

sectors. The construct of the updated emissions platform is described in the 2016v3 Emissions 

Modeling TSD contained in the docket of this rulemaking. The EPA did not release the 2016v3 

emissions inventories used for the final rule modeling before the modeling occurred, nor is it 

standard practice to do so. 

 

3.3.5.3 Step 3 Baseline Emissions Differs from Steps 1 and 2 

 

54 https://www.epa.gov/air-emissions-modeling/2016v2-platform. 
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Comments:  

Commenters (0396, 0517, 0554) state the 2023 and 2026 EGU NOX emissions data that the 

EPA used in Steps 1 and 2 of its analysis to determine the nonattainment and maintenance 

receptors impacted by upwind statesô contributions is different from the emissions data that the 

EPA used in Step 3 of its analysis where it made control determinations. Specifically, the EPA 

relied on its 2016v2 modeling platform for Step 1 and 2, whereas EPA conducted an 

ñEngineering Analysisò using its IPM to redefine the 2023 and 2026 EGU NOX emissions for 

Step 3.  

Commenter (0396) believes many assumptions underlying EPAôs analysis are suspect. As a 

result, there appears to be a substantial disconnect between the assumptions EPA used to 

identify covered states and the control determinations the EPA proposes for those states. 

Specifically, the EPA appears to have mischaracterized several Cleco units, including the 

Coughlin, Teche, and Acadia Power Stations. The NEEDS database EPA used to determine 

NOX emissions in Steps 1 and 2 indicates that the capacities of Coughlin and Acadia are 729 

and 1,087 MW, respectively, but the ñEngineering Analyticsò EPA used in Step 3 assumes 

those units have capacities of just 481 and 777 MW. The NEEDS database also appears to be 

missing Teche Unit 3 entirely, even though the EPAôs ñEngineering Analyticsò lists Teche 3 as 

an oil/gas steam EGU that must reduce its emissions significantly per the EPAôs assumption 

that SCR would be cost-effective. The EPAôs IPM model also assumes that Big Cajun II Unit 3 

will retire before the 2023 ozone season, and thus assumes no emissions from the unit, whereas 

the EPAôs ñEngineering Analyticsò assumes that unit will emit 673 tons of NOX in the 2023 

ozone season. These inconsistencies resulted in overly optimistic control determinations and 

underestimated state allowance budgets. A corrected and consistent analysis is likely to 

confirm that the Proposal will overcontrol Louisiana. 

Commenter (0554) specifies the differences are substantial, especially for BHE units. For 

2026, the EPAôs Step 3 analysis assumed approximately 16 percent greater emissions for both 

Wyoming and Utah than the EPA assumed in its Step 1 and 2 analyses. The differences for 

2023 EGU NOX emissions from PacifiCorp EGUs are even greater. In Utah, the Engineering 

Analysis EPA used in Step 3 for PacifiCorp EGU NOX emissions is 143 percent greater than 

the 2016v2 emissions that the EPA used in Steps 1 and 2. In Wyoming, the difference is 293 

percent. These differences represent a significant disconnect within EPAôs 4-step interstate 

transport framework policy that the EPA has not explained. 

Response:  

See Section IV.C.2.a of the preamble for a response to the comments on the emissions 

inventories used for Steps 1 and 2 versus those used for Step 3. 

 

3.4 Nonattainment and Maintenance Receptor Identification Modeling 

3.4.1 Approach for Identifying Nonattainment Receptors 

Comment: 

Commenter (0344) states that the data used in EPA's modeling is incomplete and erroneous 
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and believes that the impacts from the proposed rule as written won't be as significant or as 

cost-effective as EPA projects. The commenter believes it is problematic because Indiana must 

rely on the federal rule to fulfill its good neighbor obligations. However, the current rule is 

insufficient to stand on its own, and it fails to adequately address problem receptors. 

Response: 

The EPA disagrees with the commenterôs claim that the EPAôs modeling is incomplete and 

erroneous. As described in the preamble Section III.B and in the Air Quality Modeling Final 

Rule TSD, the EPA used the state-of-the-science CAMx model which is one of two 

photochemical models recommended for regulatory applications in Appendix W of the EPAôs 

modeling guideline.55 This comment may be in relation to the separate non-EGU screening 

assessment the EPA conducted at Step 3. See Section V of the preamble and Section 2.2 of this 

document for response to comments on those topics.  

 

3.4.2 Approach for Identifying Maintenance Receptors 

Comment: 

Commenter (0763) references TCEQ who argues that 2012, rather than 2011, should be used 

as the base year in determining ñôGood Neighborô modelingò. TCEQ contends that using 

outlier year data to project future NOX levels is imprecise. In particular, 2011 was a 

meteorologically anomalous year for Texas as it was the hottest year on record, as well as the 

single-worst drought year recorded in Texas. The years 2017, 2020, and 2021 also reached 

record levels as the hottest years on record, and coincidently 80 percent of the state is in severe 

drought conditions currently. TCEQ used 2012 in their own regional photochemical modeling, 

arguing that this method is more reliable as it accounts for both emissions reductions and 

because of the shorter interval between the monitored DV and the projected DV. The use of the 

most recent DV out of a set of three for those downwind receptors marked as maintenance, 

irrespective of if they were the highest or lowest reading. TCEQ argue that this allows for 

consideration of emissions reductions that have occurred. TCEQ effectively has proffered 

alterations to the accepted framework, arbitrarily redefined the base year parameters, and 

selectively chosen DV and in doing so produced modeling that is ill suited to protecting 

nonattainment and maintenance neighbors and incorrectly concludes it is not a significant 

contributor to ozone pollution under the 2015 NAAQS standards. 

Response: 

Issues associated with TCEQôs modeling are addressed in the SIP disapproval action (88 FR 

9336) and are not within scope of this action.  

 

55 Guideline on Air Quality Models ("Appendix W" to 40 CFR part 51), section 5.3.1, page 

5213 
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3.4.3 Method for Projecting Future Year Design Values (DVs) 

Comment: 

Commenter (0758) states relying largely on a 5-year average is problematic because this 

approach smooths the data on a metric that is already adjusted for interannual variability (e.g., 

the DV is already a 3-year average), thus under-projecting the actual incidence of DVs above 

the standard.  

Response: 

The EPA disagrees with this comment. The EPA followed the approach recommended in its 

guidance for attainment demonstration modeling for determining the base period DVs to use in 

projecting future year DVs based on the relative change in ozone concentrations between the 

base year modeling and the future year modeling. Specifically, the guidance recommends using 

the ñaverage of the three DV periods, which in the base emissions inventory year. This average 

is expected to best represent the air quality resulting from base year emissions with 

consideration of meteorological and emissions variability.ò The EPA notes that in Step 1 of the 

4-step interstate transport framework, that in addition to projecting the 5-year average DV, the 

EPA also projects the base period maximum DV. The maximum DV is expected to account for 

the effects inter-annual meteorological variability and, in this respect, the projected maximum 

DV is used to estimate future air quality under ozone-conducive meteorology. 

Comment: 

Commenter (0547) says that in this proposed rulemaking EPA considers an alternative ñno 

waterò approach, in which EPA eliminated from the RRF calculations the modeling data in the 

grid cells that are dominated by water (i.e., more than 50 percent of the grid cell is water) and 

that do not contain a monitoring site. This alternative approach was also used in the CSAPR 

Update. Air Quality Modeling Proposed Rule TSD. As a result of this alternative approach, 

those cells that are greater than 50 percent water are treated as being 100 percent overwaterð

even if part of the grid cell also includes land and land- based emissionsðas the 

ñmeteorological conditions in the entire grid cell reflect the vertical mixing and winds over 

water.ò 87 Fed. Reg. 20,067. Ultimately, for the proposed rule, the EPA relied on the ñno 

waterò approach for identifying nonattainment and maintenance receptors, and such approach 

culminated in a different designation of at least two receptors. Commenter (0547) specifies 

under the ñno waterò approach the Cook County, Illinois receptor 170317002 has a projected 

average DV of 70.1 ppb, whereas under the 3 x 3 approach it has a projected average DV of 

71.1 ppb. As a result, its final designation in this proposed rulemaking is maintenance-only 

receptor (based on a 73 ppb projected maximum DV) as opposed to a nonattainment receptor. 

87 Fed. Reg. at 20068, n. 120. Likewise, the Lake County, Illinois receptor 170971007 has a 

final designation as neither a non- attainment nor a maintenance-only receptor under the ñno 

waterò approach, whereas under the 3 x 3 approach it would be a maintenance-only receptor 

with a maximum average DV of 69.9 ppb. Id. 
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Response: 

As described in the preamble Section IV.E and in the Air Quality Modeling Final Rule TSD, 

the EPA calculates projected DVs based upon two approaches, the ñ3 x 3ò approach and the 

ñno waterò approach. In both approaches, the EPA uses the base year (i.e., 2016) and future 

year (e.g., 2023) modeled ozone concentrations to calculate Relative Response Factors (RRFs) 

which represent the relative change in ozone concentrations between the base year and the 

future year for each monitoring site. The RRFs are then applied to base period measured 

average and maximum DVs to project DVs for the future year. The RRFs are based on the ratio 

of average ozone concentrations in the future year to the corresponding average concentrations 

in the base year. The base year and future year average concentrations are calculated using 

model data for the ten days with the highest modeled ozone concentrations in the base year. In 

the ñ3 x 3ò approach, the top 10 ozone concentration days are identified based on the 

maximum model predicted concentration in the ñ3 x 3ò array of grid cells surrounding and 

including the grid cell containing the monitoring site. In contrast, in the ñno waterò approach, 

model predictions from grid cells that have 50 percent or more of their area as water, and do 

not contain the monitoring site, are excluded from the calculations. The commenter notes that 

the ñ3 x 3ò and ñno waterò approaches can result in slightly different projected DVs at 

monitoring sites nearly coastal areas. In the instance cited by the commenter, in the proposal 

modeling monitoring site 170317002 was identified as a nonattainment receptor using the ñ3 x 

3ò approach, but in the ñno waterò approach this monitor was identified as a maintenance-only 

receptor. Thus, this monitor is a receptor using either approach. As described in Section III.B.  

of the preamble, the EPA applies the multifactor assessment at Step 3 of the 4-step interstate 

transport framework to a linked state regardless of whether the stateôs linkage is to a 

maintenance-only receptor or a nonattainment receptor. Regarding monitoring site 170971007 

in Lake County, Illinois, including this monitor as a receptor would not have affected which 

states are covered by the proposed rule. That is, upwind states that contributed at or above the 

1 percent of the NAAQS threshold to this Lake County monitoring site were also linked to one 

or more receptors that were identified using the ñno waterò approach based on the proposal 

modeling. 

 

3.4.3.1 Alleged Failure to Account for Exceptional or Atypical Events in Calculations and 

Models 

Comments: 

Commenters (0436, 0509, 0547, 0782) state consideration of atypical or exceptional events 

such as wildfire can have a significant influence on a monitor's DV. The EPA noted that it was 

holding the 2016 wildfire data "constant" in future years, despite significant increases in 

wildfires over the last five years. Wildfires and other "atypical" events have only increased in 

the last ten years. Indeed, seven of the ten largest wildfires in Colorado history have occurred 

in the last ten years, and the top three occurred in 2020. Commenters argue assuming that (1) 

wildfire events would remain constant at 2016 levels or (2) failing to account for the impact of 

these events on baseline and future DVs suggests EPA's model needs adjustments. While 

commenter (0782) cannot confirm how removal of atypical event influenced data would affect 
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EPA's conclusions (particularly since the commenter did not have timely access to the model), 

it is likely that the EPA' s consideration of such atypical events in its model would have a 

significant impact on the baseline DV and future DVs of all monitors in Colorado and could 

affect EPA's conclusions regarding Wyoming and BHE's impacts on the Douglas County 

monitor's attainment. 

Commenter (0547) details the increasing frequency and destruction of wildfires. From 2014-

2018ðthe years in which the average and maximum DVs of this rulemaking are basedða 

significant number of wildfires occurred, and the average wildfire size increased during this 

period. These wildfires likely had an impact on ozone levels in Colorado during this period, 

and the 2014-2018 DVs. Nationally, according to National Interagency Fire Center, 8.4 million 

acres have burned so far this year, which is 47 percent higher than the 10-year average to this 

date. Montana, which accounts for 1.2 million of those blackened acres, has been a focal point 

for seemingly endless fires producing staggering quantities of smoke. Combined with the 

smoke created by other fires in Idaho, Oregon, Washington, and northern California, the fouled 

air has affected residents across large sections of the country. In addition, the likelihood of 

wildfires burning during the typical ozone season is higher in the Western United States. The 

commenter argues regional and local wildfire smoke can impact the DVs used to make 

projections at various receptors, atypical days as the result of wildfires should not have been 

factored into this proposed ruleôs 2016, 2017, and 2018 DVs. 

Commenters (0547, 0782) mention wildfires could affect whether nearby states are 

significantly affecting the attainment or maintenance status of Colorado monitors. Commenter 

(0547) also points out stratospheric intrusion increases the ozone concentration in a given area 

as a non-anthropogenic/natural source of ozone. Stratospheric intrusion occurs when pressure 

perturbations cause the boundary between the troposphere and stratosphere to ófold,ô allowing 

dry and ozone-rich air to enter into the mid- and lower troposphere. The commenter notes 

stratospheric intrusion was accepted as an exceptional event by the EPA in 2012 at the Boulder 

and Big Piney monitors located in the Upper Green River basin of western Wyoming. 

Nevertheless, the increased concentrations ñmay be indistinguishable from a peak event due to 

chemical production from local emissions.ò The commenter provides a map demonstrating the 

most significant areas affected by stratospheric intrusions, mostly the Western United States.  

Commenter (0782) mentions EPA accounts for wildfires more generally in its model, but it is 

unclear whether DMNFR monitor values that were likely influenced by atypical events were 

removed from the data similar to how EPA removed atypical event data in its 2019 approval of 

Wyoming's good neighbor SIP addressing the 2008 8-hr ozone NAAQS. 

Commenter (0547) references a study that found 13 stratospheric intrusion events from April 

to June 2010, in contrast to prior work concluding stratospheric influence in surface air is rare.  

Commenter (0547) cites ñstratospheric intrusions may pose a challenge for springtime ozone 

over the U.S. Mountain West to stay below federal limits with domestic emissions controls.ò 

Atypical days as the result of stratospheric intrusions should not have been factored into the 

proposed ruleôs values for 2016, 2017, and 2018. If these atypical days had not been accounted 

for, the Denver-Chatfield receptorôs average baseline DV may well have been lower, which 

ultimately could result in the receptor no longer being a nonattainment and maintenance- only 
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receptor for purposes of this rulemaking. 

Commenters (0424, 0764) argue EPAôs analysis in the proposed rule erroneously relies on air 

quality monitoring data influenced by exceptional events. This overstates the ozone DVs for 

certain monitors identified as having contribution from upwind states and results in over-

control that is prohibited under the Act. The commenters believe EPA should recalculate 

projected DVs excluding concentrations skewed by exceptional events and determine 

attainment status and significant contribution metrics resulting from these new values. 

Commenters (0509, 0782) show removing atypical events can have an impact on receptor 

projection. Commenter (0782) mentions that the EPA concluded: After removal of the atypical 

event-influenced data from the 2009-2013 baseline . . . the baseline maximum DV at the 

Douglas County receptor (2011-2013) decreases from 83 ppb to 81 ppb. To the extent 

Wyoming is included based on a 0.81 ppb impact to the Douglas County monitor, a decrease in 

impacts of 2 ppb could have substantial ramifications for Wyoming's inclusion in the Proposal.  

Commenter (0782) highlights in the EPAôs February 2019 approval of Wyoming's good 

neighbor SIP for the 2008 ozone standard, the EPA noted that it was important to account for 

"atypical events" affecting high ozone days in the model (i.e., by removing atypical-event-

influenced data).  

Commenter (0509) states Section 319 of the CAA requires the EPA to disregard air quality 

data that has been affected by an "exceptional event." The commenter says that because EPA 

has not excluded ozone concentrations measured at the Chatfield monitor flagged by Colorado, 

EPAôs proposed plan is based on improperly biased ozone design values. The commenter 

requests EPA to exclude monitoring data flagged by Colorado or suspected by EPA to be 

impacted by a fire event. 

Commenter (0509) requests that the EPA eliminate improperly biased ozone DVs at the 

Chatfield monitor by excluding all of the monitoring data that Colorado flagged from events 

for informational purposes as reported in the EPA' s Air Quality System or that the EPA 

suspects may have been impacted by a fire event. Commenter (0509) demonstrates removing 

exceptional events can have a big impact with the annual 4th highest maximum value differing 

more than 13 ppb in 2020 depending on whether exceptional events were included in the 

monitored data, and 6 ppb for the 3- year average of 2018, 2019, and 2020 at the Chatfield 

monitor.  

Commenters (0509, 0782) state that the EPA failed to exclude exceptional event air quality 

data. Section 319 of the CAA requires EPA to disregard air quality data that has been affected 

by an "exceptional event." This means that monitoring data impacted by an exceptional event 

can be excluded when determining an ambient standard DV. Commenter (0509) notes that on 

July 11, 2018, the EPA Region 8 concurred with the Colorado Department of Public Health 

and Environment's June 4, 2018, request to exclude ozone data at the NREL monitor 

influenced by wildfire exceptional events in September 2017. However, the EPA Region 8 

determined that the "8-hr ozone concentrations measured at ... Chatfield ... do not currently 

have regulatory significance and therefore have not been reviewed. The EPA will retain the 

Colorado Department of Public Health and Environment's demonstration for future 

consideration should any of the data on which the EPA is not acting become significant for a 
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future regulatory action". Because EPA has not excluded the ozone concentrations measured at 

the Chatfield monitor, EPA's Proposed Federal Plan appears to rely on improperly biased 

ozone DVs. 

Response: 

We respond to comments generally asserting the need for some different or alternative 

treatment of ozone transport in the western U.S. elsewhere in the record, including Section 

2.4.4 of this document. We further respond to several specific comments here. As an initial 

matter, the EPA has made a number of updates and improvements to the 2016v2 modeling in 

response to comments and we find, as discussed in Section 3.2.2 (Spatial Resolution and 

Model Performance), that 2016v3 achieves better modeling performance and can be considered 

reliable to inform air quality and contribution analysis at Step 1 and Step 2, including in the 

western regions. 

In response to comments on the impact of wildfires, the EPA agrees that there tend to be more 

and larger wildfires and, therefore potentially greater impacts of wildfire emissions on ozone in 

the western United States compared to the eastern United States. The EPA notes that emissions 

from wildfires were included as part of the emissions inventories used in the air quality 

modeling. Moreover, in the source apportionment modeling we quantified the impacts of fires 

(wild and prescribed) on ozone concentrations at individual monitoring sites nationwide. In a 

similar manner, the impacts from wildfir es outside the EPAôs 12 km modeling domain are 

transported into the U.S. as ñboundary conditionsò from global scale modeling, as described in 

the Air Quality Modeling Final Rule TSD. In this regard, the modeling accounts for the 

impacts of wildfires on ozone concentrations.    

For this final rule, we analyzed the contributions from fires56 and from non-US sources (i.e., 

anthropogenic emissions in Canada and Mexico as well as anthropogenic and natural sources 

outside the U.S.) to quantify and compare the contributions from these types of sources at 

receptors in the eastern versus western U.S. Table 3-16 below provides the contributions from 

fires and from non-U.S. sources on average for each receptor area.57 In this table the receptor 

areas are listed based on the magnitude of the contribution from fires. Overall, the contribution 

from fires declines progressively from west to east. The data indicate that each receptor area 

appears to fall into one of three geographic bins, based on the magnitude of the contributions. 

In the farthest western areas (i.e., California Tribal Lands, Yuma, and Salt Lake City) fires 

contribute approximately 3 ppb. In areas that include receptors in Las Cruces, Carlsbad, and 

Hobbs, New Mexico, El Paso, Texas, and Denver, Colorado the contributions from fires are 

approximately 1 ppb which is about 2 ppb lower than in the far western areas. At receptors in 

Chicago, Coastal Wisconsin, and Coastal Connecticut, the contributions from fires are an order 

of magnitude lower than the contributions from fires at the receptors in the far western areas.  

 

56 In the source apportionment modeling the fires source tag includes emissions from fires in the U.S. as well as 

fires from the portions of Canada and Mexico that are inside the EPAôs 12 km modeling domain. 

57 The data in this table are based on the top 10-day average contribution metric which is calculated using the 

same method the EPA uses to calculate this metric for upwind states. 
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This analysis demonstrates that the EPAôs modeling already captures the geographical 

differences between western and eastern states in terms of the contributions from fires and non-

U.S. sources. However, those differences supply no inherent justification why the 

anthropogenic emissions of western states should be ignored or discounted in evaluating their 

obligations under the good neighbor provision. In view of these results, the EPA disagrees with 

comments that the EPA should treat western states differently than eastern states when 

evaluating ozone transport. 

Table 3-16 (contribution in ppb) 

Receptor Area Fires 

Yuma 3.1 

Salt Lake City 2.9 

California Tribal Lands 2.9 

Denver 1.3 

Las Cruces/Carlsbad/ Hobbs/El Paso 1.0 

Houston/Brazoria/ Galveston 1.0 

Dallas 0.9 

Coastal Connecticut 0.3 

Coastal Wisconsin 0.2 

Chicago 0.2 

 

In response to commentersô concerns about using 2016 wildfire emissions in the future year 

modeling, the EPA notes that the frequency, location, severity, and duration of wildfires are 

heavily influenced by meteorological conditions. Commenters did not provide any alternative 

approaches for modeling wildfires that may occur in 2023 or 2026. In this regard, consistent 

with recommendations in the EPAôs air quality modeling guidance, we are using 2016 

meteorology and wildfire emissions for the 2023 and 2026 model simulations in order to 

provide consistency between the 2016 base year modeling and the future year modeling since 

the base year modeling is used in conjunction with the future year modeling to project 2016-

centered average and maximum design values to 2023 and 2026.  

The EPA notes that when projecting design values to 2023 and 2026 the EPA removed all 

concurred exceptional events data from the base period DVs. To the extent commenters 

suggest the EPA should or is even required to complete a further analysis to identify the impact 

of atypical events associated with wildfires or stratospheric intrusions that are not concurred 

ñexceptional eventsò under the EPAôs regulations, the EPA does not concede that all such 

atypical events must be excluded from our modeling for interstate transport purposes.  
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To the extent commenters suggest the EPA should or is even required to perform an analysis to 

identify the impact of atypical events associated with wildfires or stratospheric intrusions, 

consistent with the EPAôs guidance on exceptional events, while EPA welcomes early 

engagement with air agencies when identifying potential exceptional events and developing 

corresponding demonstrations, the exceptional events rule process is such that the 

responsibility for flagging potential event-influenced data and submitting a corresponding 

exceptional events demonstration is on the State where the air quality issue is located. EPA 

must then evaluate the demonstration and determine whether concurrence is appropriate.58 In 

this action, we continue to respect the primacy of downwind states where air quality problems 

are located in making a judgment whether to seek EPA concurrence of an exceptional events 

demonstration.  

This approach is consistent with how we have addressed similar circumstances in the past, as 

for example in approving Wyomingôs 2008 ozone NAAQS transport SIP, where Wyoming 

applied Coloradoôs own analysis that high ozone levels were the result of atypical events. 83 

FR 31068 (July 3, 2018). Similarly, commenters on the proposed Revised CSAPR Update 

(RCU) noted that the state of Connecticut submitted, and EPA concurred on, an Exceptional 

Events demonstration for the Westport monitoring site to remove the measured data for May 

25 and 26, 2016 from the calculation of official design values. The state did not, however, 

submit an Exceptional Events demonstration for the Stratford and Madison monitoring sites 

because removing those days from these two sites did not have regulatory significance. 

However, both Stratford and Madison, like Westport, are located along the shoreline of Long 

Island Sound in coastal Connecticut. In this regard, the commenter argued that EPA should 

also remove the measured data for May 25 and 26, 2016 from the calculation of design values 

for Stratford and Madison because the smoke-influenced conditions from fires in Canada that 

affected the Westport site would have also affected measured data at these other two sites. 

Because the state had submitted technical data to support their demonstration and EPA had 

concurred on the Exceptional Events determination for Westport, the EPA performed a 

sensitivity analysis in the RCU in which the data for May 25 and 26, 2016 were removed when 

projecting average and maximum design values at Stratford and Madison.  

Based on the EPAôs Step 2 modeling for this final rule, California and Utah are each linked to 

three receptors in Denver (i.e., Chatfield, monitor ID 080350004, Rocky Flats, monitor ID 

080590006, and the National Renewable Energy Laboratory, monitor ID 080590011) and one 

receptor in Ft. Collins, CO (monitor ID 080690011). Out of abundance of caution, the EPA 

performed a bounding analysis for the Rocky Flats monitor to determine if this monitor would 

still be identified as a nonattainment receptor in 2023, and therefore, California and Utah 

would remain linked, even if all flagged data in 2014 through 2018 were removed when 

calculating projected 2023 average and maximum design values at this monitor. In brief, the 

EPA followed the same approach for projecting future year design values as described in the 

Air Quality Modeling TSD for this Final Rule, except that data flagged as potentially affected 

by wildfires were removed from the calculations. Specifically, the EPA identified the days in 

 

58 81 FR 68216 (October 2016), Treatment of Data Influenced by Exceptional Events. 
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2014 through 2018 that were flagged as potentially influenced by wildfires at the Rocky Flats 

monitor based on Informational Flagged Data reports prepared by the Colorado Department of 

Public Health and Environment (CDPHE). A copy of these reports is provided in the file 

ñColorado Flagged Data_2014-2018ò which can be found in the docket of this final rule. To 

calculate adjusted design values for this sensitivity analysis, the EPA first removed the flagged 

MDA8 ozone concentrations in each of the five years, 2014 through 2018, that then re-ranked 

the MDA8 ozone concentrations to identify the 4th highest concentrations in each year, 

excluding the days with flagged data. Next, adjusted design values were calculated for 2016, 

2017, and 2018 by calculating the three-year average of the 4th highest concentrations in each 

year. The adjusted design values in 2016, 2017, and 2018 were then averaged to calculate an 

adjusted 2016-centered average design value and to identify the adjusted maximum design 

value during this time period. The adjusted 2016-centered average and maximum designs were 

projected to 2023 by multiplying both of these values by the 2016 to 2023 modeling-base 

Relative Response Factor (RRF) for the Rocky Flats monitoring site.  The results of this 

sensitivity analysis indicate that Rocky Flats would still be a projected 2023 nonattainment 

receptor to which California and Utah are linked, even if all 2014 to 2018 flagged data at this 

monitor were determined to be atypical. In this regard, the EPA is not making a finding as to 

whether or not any or all of these days represent atypical events. 

  Design Values 2016-Centered   2023 Projected 

  2016 2017 2018 Average Max RRF Average Max 

No Days 

Removed 77 77 78 77.3 78 0.9426 72.8 73.5 

Flagged 

Days 

Removed  76 75 76 75.7 76 0.9426 71.3 71.6 

 

In response to the comment about CAA section 319, EPA provides the following clarifying 

information. In 2005, Congress provided the statutory authority for the exclusion of data 

influenced by ñexceptional eventsò meeting specific criteria by adding section 319(b) to the 

CAA. To implement this 2005 CAA amendment, EPA promulgated the 2007 Exceptional 

Events Rule.72 FR 13560 (March 22, 2007). The 2007 Exceptional Events Rule created a 

regulatory process codified at 40 CFR parts 50 and 51 (ÄÄ 50.1, 50.14, and 51.930). These 

regulatory sections, which superseded EPAôs previous guidance on handling data influenced 

by events, contain definitions, procedural requirements, requirements for air agency 

demonstrations, criteria for EPAôs approval of the exclusion of event-affected air quality data 

from the data set used for regulatory decisions, and requirements for air agencies to take 

appropriate and reasonable actions to protect public health from exceedances or violations of 

the NAAQS.  

In 2016, EPA promulgated a comprehensive revision to the 2007 Exceptional Events Rule. 81 

FR 68216 (Oct. 3, 2016). Under the Exceptional Events Rule, if a state demonstrates to EPAôs 

https://www.federalregister.gov/citation/72-FR-13560
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satisfaction that emissions from an event caused an exceedance or violation of the NAAQS, 

EPA must exclude that data from use in determinations of regulatory significance.   

In addition to having regulatory significance and meeting certain procedural requirements for 

submitting an exceptional events demonstration, the demonstration must include (1) a narrative 

conceptual model describing the event(s) causing the exceedance or violation, (2) a 

demonstration of a clear causal relationship between the event and the monitored exceedance 

or violation, (3) analyses comparing the event-influenced concentration to concentrations at the 

same monitoring site at other times to support the clear causal relationship, (4) a demonstration 

that the event was both not reasonably controllable and not reasonably preventable; and (5) a 

demonstration that the event was caused by human activity that is unlikely to recur at a 

particular location or was a natural event. EPA reviews each request to exclude data under the 

Exceptional Events Rule on a case-by-case basis using a weight of evidence approach. 40 CFR 

50.14(c)(3)(iv).  

In response to the comment on the EPAôs evaluation of an exceptional event demonstration 

submitted by the CDPHE June 4, 2018 request to exclude ozone data, the EPA acknowledges 

the comment that CDPHE flagged events for informational purposes as reported in EPAôs Air 

Quality System (AQS). From 2017 to 2020, for the five monitoring sites listed in the comment, 

CDPHE used an ñIò series flag for 172 days in AQS to initially identify values they believed 

may have been affected by an event, but for which they did not yet know if they would request 

exclusion or develop an exceptional event demonstration. Specifically for the Chatfield 

monitor, CDPHE used an ñIò series flag for 27 days. CDPHE only used ñRò series flags at two 

of the five sites, each with two days, resulting in a total of four ñRò flagged days, for which 

CDPHE ultimately submitted corresponding demonstrations. ñRò flags are intended to identify 

data that might have regulatory significance, for which an air agency intends to request 

exclusion and submit a demonstration. AQS only allows EPA to place concurrence flags on 

data identified with an ñRò flag. Therefore, EPA does not have the authority to exclude 

monitoring data flagged for informational purposes in EPAôs AQS. See 81 FR 68216, 68263 

(Oct. 3, 2016). However, based on the sensitivity analysis performed and summarized above 

with respect to the Rocky Flats receptor, this circumstance with respect to the Chatfield 

monitor would not affect our regulatory determinations with respect to any upwind states 

included in this final rule in any case. The EPA has made a number of updates and 

improvements to the 2016v2 modeling in response to comments and we find, as discussed in 

Section 3.2.2 (Spatial Resolution and Model Performance), that 2016v3 achieves better 

modeling performance and can be considered reliable to inform air quality and contribution 

analysis at Step 1 and Step 2, including in the western regions. 

 

[1] See, e.g., 87 FR 31443 at 31454. 

[2] 81 FR 68216 (October 2016), Treatment of Data Influenced by Exceptional Events. 

[3] In the source apportionment modeling the fires source tag includes emissions from fires in the U.S. as well as 

fires from the portions of Canada and Mexico that are inside the EPAôs 12 km modeling domain. 

[4] The data in this table are based on the top 10-day average contribution metric which is calculated using the 

same method the EPA uses to calculate this metric for upwind states. 

https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref1
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref2
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref3
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en%2DUS&rs=en%2DUS&wopisrc=https%3A%2F%2Fusepa.sharepoint.com%2Fsites%2FOzoneTransportRule%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fcbd163d1f6ee495fbce8407a9b971e78&wdlor=c053922CB-A7D1-4592-A559-5440C41A653A&wdenableroaming=1&mscc=1&hid=DBB59AA0-B0D4-D000-DAAA-1C0BD152836F&wdorigin=Outlook-Body&wdhostclicktime=1677607363198&jsapi=1&jsapiver=v1&newsession=1&corrid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&usid=2f07fb14-b4a2-4da5-9686-bdac2fc4deda&sftc=1&cac=1&mtf=1&sfp=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush&rct=Normal&ctp=LeastProtected#_ftnref4
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Comment: 

Commenter (0758) urges EPA to do an analysis to determine which states contribute more than 

1 percent to wintertime ozone in the Uinta Basin, the Denver Metro/North Front Range, and 

other areas with areas with wintertime ozone problems and then come up with emissions 

reduction requirements for those upwind contributors. 

Commenter (0758) states that the EPA has failed to consider wintertime ozone. Wintertime 

ozone is an important aspect because it is a problem in multiple oil and gas basins in the West. 

For example, the EPA designated the Upper Green River Basin Area, Wyoming as 

nonattainment for the 2008 8-hr ozone NAAQS. This nonattainment designation was due to 

wintertime ozone levels. Wintertime ozone also plagues areas which were not necessarily 

designated nonattainment because of wintertime ozone, but will still have a very difficult, if 

not impossible, time coming into attainment without addressing wintertime ozone. The 

commenter references the Platteville Atmospheric Observatory (PAO) monitor to demonstrate 

wintertime ozone events. The commenter also states EPA has completely ignored upwind 

statesô contributions to the Denver Metro/North Front Range ozone nonattainment area. The 

EPA must do an analysis of monitoring data for other western areas with significant oil and gas 

production and winter weather to determine if they also have a wintertime ozone problem. 

Response: 

As stated in the Air Quality Modeling Proposed Rule TSD, the Uinta Basin nonattainment area 

was designated as nonattainment for the 2015 ozone NAAQS not because of an ongoing 

problem with summertime ozone (as is usually the case in other parts of the country), but 

instead because it violates the ozone NAAQS in winter. The main causes of the Uinta Basinôs 

wintertime ozone are sources located at low elevations within the Basin, the Basinôs unique 

topography, and the influence of the wintertime meteorologic inversions that keep ozone and 

ozone precursors near the Basin floor and restrict air flow in the Basin. Because of the 

localized nature of the ozone problem at these sites we have not identified monitors within the 

Basin as receptors in Step 1. Studies have found that meteorological inversion conditions and 

the unique topographic features of the Uinta Basin combined with local ground-level emissions 

of VOC and NOX result in winter conditions that aid in the formation of ozone in the Uinta 

Basin.59 The Uinta Basin is a bowl surrounded by much higher mountain ranges with varying 

heights from over 7,500 to 13,000 feet. In environments such as this one, cooler, denser air 

becomes trapped in the Basin when warmer air overrides the area during high pressure events, 

creating an inversion. Normal atmospheric mixing does not occur in this type of environment; 

instead, pollutants settle due to high-pressure ridges and low surface winds within the Basin. 

Only when there are cooler temperatures aloft, with high winds, or when surface warming 

occurs, can a temperature inversion break down and allow pollutants to mix out of the Basin.  

 

59 Final Report: 2014 Uinta Basin Winter Ozone Study. https://documents.deq.utah.gov/air-

quality/planning/air-quality-policy/DAQ-2015-021002.pdf 
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Snow cover also plays an essential role in winter ozone episodes in the Uinta Basin. Snow acts 

as a highly reflective surface for both visible and UV radiation, so the sunôs rays cannot reach 

the ground covered by snow to warm the surface, thereby enhancing the stability of the 

inversion layer. In addition, because the UV radiation passes through the air column again as it 

is reflected away from the ground, the total UV flux is nearly doubled compared to conditions 

without snow cover, and the increased UV flux enhances the photochemical reactions of VOC 

and NOX that form ozone. At night, cold down-sloping winds from the surrounding mountains 

can strengthen the inversion. The super-stable atmosphere allows emissions to accumulate, and 

the sunny conditions during the daytime let photochemical reactions take place. Only 

emissions with enough heat, plume velocity, or stack height can escape the inversion, 

depending on the boundary layer height, and enter the unstable atmosphere above the 

inversion. 

As noted above, under wintertime temperature inversion conditions, cold air pools form at the 

lower elevations in the Basin, and pollutants are trapped in the pooled air under the 

temperature inversion. Providing that snow cover is present, inversions can persist for periods 

longer than a week, until energetic weather systems break the temperature inversion and sweep 

out trapped pollutants. While trapping locally emitted pollutants under an inversion layer 

within the Uinta Basin, the inversion layer also limits transported pollutants from outside the 

Basin from entering and contributing to ozone formation, as warmer air, carrying upwind 

emissions, tends to pass above and across the colder air trapped below. Once a temperature 

inversion is present, there is limited, if any, transport of pollutants horizontally or vertically 

that could impact local photochemistry.60 (Lyman, et.al., 2015). In fact, even different areas of 

the Basin are ñrelatively isolated from each other, allowing spatial factors like elevation and 

proximity to sources to strongly influence ozone concentrations at individual sites.ò Id. 

The same analysis applies to Upper Green River Basin area in Wyoming, see 87 FR 61249 

(Oct. 11, 2022), and based on this analysis, we do not find other states linked to wintertime 

ozone conditions in these two areas.  

 

3.4.3.2 Projecting Future Year DVs Based on Actual Conditions 

Comment: 

Commenter (0509) states that the EPA's proposed transport rule is flawed because it uses 

inconsistent emissions to define future year nonattainment and state contributions rather than 

defining necessary controls and conducting overcontrol analysis. The commenter notes that the 

differences between the Step 1 and 2 CAMx 2023 and 2026 base case emissions and the Step 3 

AQAT 2023 and 2026 Engineering Analysis baseline emissions were quite large; in some 

 

60 Lyman, S, Trang, T. Inversion structure and winter ozone distribution in the Uintah Basin, 

Utah, U.S.A. Atmospheric Environment. 123 (2015) 156-165. 
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instances, the discrepancy at individual EGU NOX emissions was as much as 100 percent, 

meaning that the models were unfit to accurately estimate emissions from Wyoming EGUs. 

According to the commenter, these changes in the state NOX future year emissions projections 

between the Steps 1 and 2, and Step 3 in the proposed rule makes the proposed rule 

inconsistent and incoherent. Moreover, the commenter also states that the EPA's proposed rule 

overcontrols Wyoming emissions because Chatfield is an attainment monitor in 2026, asserting 

that the EPA's CAMx modeling overstates the projected 2023 and 2026 ozone DVs at 

Chatfield, and that by 2026, Chatfield should be an attainment monitor so Wyoming should not 

be included in the proposed rule 2026 EGU and non-EGU NOX controls. The commenter notes 

that the EPA recognizes that the Douglas County receptor is expected to be in attainment by 

2026 and concludes that EGU and non-EGU reductions in the state of Wyoming would 

constitute over-control.  

Response: 

In regard to comments on possible overcontrol in Wyoming, the EPA explains in preamble 

Section IV.F that the Agency is deferring action at this time for Wyoming with respect to its 

proposed FIP actions for those states. See further analysis of overcontrol in Section V.D.4 of 

the preamble.  

Comment: 

Commenter (0509) also indicates that the EPA's analysis failed to include emissions controls in 

the DMNFR Nonattainment Area that would reduce future year ozone DVs, including: 

¶ Electric Vehicle sales penetration in Colorado; 

¶ Colorado's adoption of California's motor vehicle emissions standard; 

¶ Mandatory NOX and VOC emissions controls required under EPA's proposed 

redesignation of the DM/NFR 2008 Ozone Nonattainment area from serious to severe; 

and 

¶ Mandatory NOX and VOC emissions controls required under EPA's proposed 

redesignation of the DM/NFR 2015 Ozone Nonattainment area from marginal to 

moderate. 

Response: 

Regarding the reflection of electric vehicles in the modeling platform, the EPA did not base the 

proportion of electric vehicles in the analytic years on the vehicle populations from MOVES3 

as asserted by the commenter. Instead, for all states, the EPA based the vehicle miles traveled 

data for the analytic years on year 2020 vehicle registrations by fuel type (e.g., gasoline, diesel, 

electric) and by county, and then adjusted the 2020 data to the analytic years using fuel-

specific trends based on AEO 2022. This method made use of the latest information available 

to the EPA at the time the modeling inputs were prepared. In contrast, for the proposal 

modeling, the vehicle miles traveled were based on registration data from the calendar year 

2017 and were then projected to the analytic years using fuel-specific trends based on an 

earlier version of the AEO. In addition, we note that due to the rate of turn-over of the fleet, the 

total fraction of electric vehicles in the fleet will increase more slowly than the increase in 

electric vehicle sales. 
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The Colorado Electric Vehicle Plan 202061 says that by ñachieving its goal of 940,000 EVs by 

2030, the state could see significant environmental benefits that include emissions reductions. 

As noted in the 2018 Colorado Electric Vehicle Plan, Colorado could experience an annual 

reduction of ozone forming pollutants estimated at 800 tons of NOx, and 800 tons of volatile 

organic compounds (VOC).ò If these numbers are correct, the ozone season ozone-precursor 

emissions would be reduced by approximately 600 tons, which is only 0.6 percent of the total 

ozone-precursor emissions projected for Colorado, and that level of reduction would only be 

achieved by 2030, well after the analytic years for this action. These changes, alone, are 

unlikely to bring the state of Colorado back into attainment for the 2015 ozone NAAQS.  

The commenter mentions the impact of the Californiaôs CAA waiver on other states like 

Colorado and noted that those emissions must be accounted for accurately. We note that the 

emissions rates included in MOVES3 reflect the national Tier 3 program, which harmonizes 

emissions rates for NOX and VOC with the California LEV program starting with model year 

2017 and are applied in all states. MOVES3 was used for both the proposal modeling and the 

modeling for this action. The Colorado ZEV regulations are not explicitly accounted for in the 

2016v2 modeling, although as discussed above, in the 2016v3 platform the EPA used county-

specific data from the 2020 NEI regarding the proportion of electric vehicles and then 

projected those to 2023 and 2026 using factors computed based on the AEO 2022 projected 

growth of electric vehicles.  

We anticipate that some emission reductions will come from forthcoming reformulated 

gasoline (RFG) requirements related to the Denver Metro / North Front Range (DM/NFR) 

NAA reclassification from Serious to Severe nonattainment for the 2008 ozone NAAQS. 

However, these will most likely be too small on their own, or in combination with other 

planned vehicle programs in the state, to change the attainment status of Denver. Because 

conventional gasoline is already limited to 10 ppm sulfur, the impact on NOX emissions due to 

the adoption of RFG will be minimal, although there will be a reduction of evaporative VOC 

emissions starting in the summer of 2024. We note that the emissions rates included in 

MOVES3 reflect the national Tier 3 program, which harmonizes emissions rates for NOX and 

VOC with the California LEV program starting with model year 2017 and are applied in all 

states. While there are other NOX and VOC control requirements that will likely come into 

place due to reclassification actions for Colorado for the 2008 and 2015 ozone NAAQS, these 

effects are not known with certainty and could not be incorporated in emissions inventories 

used for the 2016v3 modeling. Nonetheless, because Colorado is a ñhome state,ò our analysis 

at Step 3 takes into account a ñfair shareò of emissions reductions from Colorado in assessing 

air quality effects of the rule, including for purposes of our overcontrol analysis. See Section 

V.D.4 of the preamble. The relationship of the timing and effects of downwind vs upwind 

emissions reductions is further discussed in Section IV.A of the preamble and Section 3.1 of 

this document. 

 

61 The Colorado Electric Vehicle Plan 2020 can be accessed via 

https://energyoffice.colorado.gov/zero-emission-vehicles/colorado-ev-plan-2020. 
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Comment: 

Commenter (0531 Ameren) notes that the EPA's use of the RCF and RRF to determine 

Missouri's significant contribution compounds the modeling inaccuracies. The RRF which is 

the average ratio of the two modeled concentrations on the top 10 modeled base year 

concentrations has the same relative error. The RRF is then multiplied by the actual observed 

ozone DV for the base year (2016) to estimate the future year DV for that monitor location. 

The error in the DV calculation is equal to the normalized mean error for the RRF calculation. 

The error in the RCF calculation is similar to the RRF error. The RCF error can be estimated 

based on the normalized mean error of the base year modeled MDA8 ozone concentrations of 

the days used to calculate the RCF. 

Response: 

The EPA disagrees with commenterôs assertion that the error in the DV calculation is equal to 

the normalized mean error for the RRF calculation and that the error in the RCF calculation is 

similar to the RRF error. In response to this comment the EPA conducted an analysis to 

determine if there is any clear relationship between base year (i.e., 2016) model error and the 

response of the EPAôs CAMx modeling to emissions changes between 2016 and 2023. The 

figures below show the normalized mean error on individual days as a function of model 

response (i.e., daily RRF) at the Chicago/Evanston, Denver/Rocky Flats, and Dallas/Denton 

receptors. The plots are based on days with modeled MDA8 ozone concentrations greater than 

or equal to 60 ppb in the grid cells used to project 2023 DVs. As evident from these plots, there 

is no discernable relationship between model error and model response.  
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Comment: 

Commenter (0758) states the EPA inaccurately modeled Ozone levels in Harford County, 

Maryland to erroneously exclude North Carolina from the proposal. Harford County has never 

attained the 2015 ozone NAAQS and the 2021 4th highest 8-hr daily maximum of 73 ppb will 

be averaged into the calculation of the 2021-2023 DV. The EPA nevertheless projects a 2023 
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max ñno waterò DV for monitor 240251001 of 64.8 ppb. That is, in spite of DVs remaining at 

or above 72 ppb for the past six consecutive DVs, the EPA projects that the DV fall 7.2 ppb in 

just two years. 

Response: 

In response to the commenterôs concern about projected 2023 DVs in relation to recent 

measured at the Harford County, Maryland monitoring site, the EPA examined the trends in 

recent measured at this location. The first table below provides the 4th high maximum daily 

average 8-hr ozone concentrations that are used to calculate 2017 through 2021 and 

preliminary 2022 DVs. The second table provides the DVs from 2017 through 2021 along with 

the preliminary DV for 2022. The measured data show that the 4th high ozone value decreased 

from 77 ppb in 2019 to 66 ppb in 2022 which averages out to approximately 3 ppb per year. If 

that trend were to continue, the 2023 4th high value would be 62 ppb which would result in a 

2023 DV of 67 ppb [(73 + 66 + 62)/3]. While this calculation is not intended to predict the 

ozone concentration in 2023, it does suggest that a projected 2023 DV below 71 ppb would be 

consistent with trends in recent measured data. 

Table 3-16 

4th Maximum MDA8 Ozone Concentration (ppb) 

2015 2016 2017 2018 2019 2020 2021 

Preliminary 

2022 

74 77 76 74 77 67 73 66 
 

Table 3-17 

    Ozone DVs (ppb) 

    2017 2018 2019 2020 2021 

Preliminary 

2022 

    75 75 75 72 72 68 

 

3.4.4 Other Receptor Topics 

Comment: 

Commenter (0411) states the findings from both the LADCO and EPA photochemical 

modeling results show the shore of Lake Michigan is below the 2008 standard, and below the 

2015 threshold of 0.070 ppb. The findings also show ozone concentrations are expected to 

continue to decrease across the area, which conflicts with the finding that Minnesota, 

Wisconsin, and Texas are linked to contributing above the impact threshold for the 2015 

Ozone NAAQS. At a minimum, it demonstrates inconsistencies and potential errors where 

EPA found the IPM modeling platform (used in the current rulemaking) to be superior to the 

LADCO photochemical analysis and the photochemical analysis performed by the TCEQôs in 
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determining Minnesotaôs and Texasôs contributions in modeling performed for the 2015 Ozone 

NAAQS to inform their SIP. Again, in the time allowed to evaluate the supporting information 

in the docket Xcel Energy has been unable to identify any specific information in the record 

that addresses or attempts to reconcile these conflicting findings. 

Response: 

The EPA notes that the commenter did not specify which findings of LADCO and EPA they 

viewed to be in conflict. In any event, the EPA disagrees that receptors near the shore of Lake 

Michigan are not expected to have difficulty attaining or maintaining the NAAQS. Based the 

EPAôs 2016v3 modeling developed for this final rule Minnesota is linked to the Chicago/Alsip 

maintenance-only receptor with a contribution of 0.85 ppb. As shown in the table below, 

measured DVs at this monitor have exceeded the NAAQS since 2017 and the preliminary 2022 

DV is above the NAAQS (72 ppb), the preliminary 2022 4th high concentration is 73 ppb, and 

the EPAôs projected maximum DV is 71.9 ppb. Based on these data, the EPA believe that 

Alsip receptor is at risk of continued nonattainment in 2023. As shown in the tables below, 

Texas is linked to 20 receptors in 2023. Of those 20 receptors, 11 are identified based on model 

projections for 2023, while 9 are identified as violating-monitor receptors, as described in 

Section IV.D of the preamble. In addition, of the 20 receptors to which Texas is linked, 14 are 

located in the Lake Michigan area. Comparing the model-projected 2023 average and 

maximum DVs to measured data in 2021 and preliminary data in 2022 indicate that the 

projections are likely to understate actual ozone DVs in 2023. All of the receptors in the Lake 

Michigan area measured nonattainment in 2021 and in 2022 based on preliminary data and five 

of these receptors had 2021 measured DVs at or above 74 ppb. Moreover, Texas contributes 

over 1.00 ppb to 11 of the 14 receptors in the Lake Michigan area. Thus, the current measured 

data strongly indicate that the receptors in the Lake Michigan areas to which Minnesota and 

Texas are linked will continue to have a nonattainment problem in 2023. 

Table 3-18 

Modeling-Based Receptors in 2023 

Monitor 

ID State County 

2023 

Average 

2023 

Maximum 2017 2018 2019 2020 2021 

 

2022* 

2021 

4th 

High 

2022 

4th 

High*  

Impact  

From 

Texas 

170310001 IL  Cook 68.2 71.9 73 77 75 75 71 72 68 73 1.09 

170314201 IL Cook 68.0 71.5 72 77 74 77 74 74 75 70 1.05 

170317002 IL Cook 68.5 71.3 73 77 75 75 73 74 78 71 1.95 

350130021 NM Dona Ana 70.8 72.1 72 74 77 78 80 81 86 80 4.74 

350130022 NM Dona Ana 69.7 72.4 72 74 76 74 75 75 79 75 3.59 

350151005 NM Eddy 69.7 74.1 68 74 79 78 77 77 80 79 1.91 

350250008 NM Lea 69.8 72.2 67 70 71 68 66 66 68 72 2.17 

550590019 WI Kenosha 70.8 71.7 78 79 75 74 74 75 79 70 1.54 

550590025 WI Kenosha 67.6 70.7 73 77 74 74 72 73 72 71 1.83 

551010020 WI Racine 69.7 71.5 74 78 74 73 73 75 78 70 1.57 

551170006 WI Sheboygan 72.7 73.6 80 81 75 75 72 75 73 77 1.03 
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* Data for 2022 are preliminary and based on measured data as of January 3, 2023 

Table 3-19 

Violating-Monitor Maintenance-Only Receptors 

Monitor 

ID State County 

2023 

Average 

2023 

Maximum 2017 2018 2019 2020 2021 2022* 

2021 

4th 

High 

2022 

4th 

High*  

Impact 

from 

Texas 

170310032 IL  Cook 67.3 69.8 72 75 73 74 75 75 77 72 1.40 

170311601 IL  Cook 63.8 64.5 69 70 68 71 72 73 72 71 0.78 

181270024 IN Porter 63.4 64.6 69 71 70 71 72 73 72 73 1.32 

261210039 MI Muskegon 67.5 68.4 74 76 74 76 74 79 75 82 1.52 

260050003 MI Allegan 66.2 67.4 73 73 72 73 75 75 78 73 1.68 

350130008 NM Dona Ana 65.6 66.3 68 68 70 70 72 76 79 78 3.83 

350011012 NM Bernalillo 63.8 66.0 67 69 71 71 72 73 76 74 0.78 

390850003 OH Lake 64.3 64.6 73 74 73 74 72 74 72 76 0.78 

550890008 WI Ozaukee 65.2 65.8 71 72 71 71 71 72 72 72 1.24 

* Data for 2022 are preliminary and based on measured data as of January 3, 2023 

 

3.4.4.1 Alleged Overly Optimistic Model Ozone Level Predictions 

 

Comment: 

Commenter (0758) notes that the EPAôs modeling underpredicts future ozone levels in 

Brazoria County, Texas, and in Douglas County, Colorado, resulting in weaker protections, 

and should be updated in the final rule. Although a key receptor in Brazoria County, Texas, 

(480391004) is projected to continue to have maintenance issues in 2026, those issues resolve 

following reductions from EGUs and other sources according to the proposed ruleôs analysis. 

Similarly, a receptor in Douglas County, Colorado, (80350004) would continue to have 

maintenance issues in 2026 were it not for the ruleôs requirements. These receptors are 

important because Arkansas and Mississippi are only linked to Brazoria County in 2026, and 

Wyoming is only linked to Douglas County in that year. The commenter states several factors 

likely contribute to EPAôs underestimation of future ozone levels and should be corrected in 

the final rule. First, the modeling approach used for the proposed rule does not incorporate and 

account for recent monitored ozone values, even though those monitored values are already 

available and will be used to calculate the ozone DVs used to determine whether the ozone 

standard is being attained and maintained in 2023. Instead, the EPAôs model uses the average 

ambient 8-hr DVs for the period 2014 to 2018ò projected forward to the years around 2023.  

1. Interstate pollution contributes to statesô ongoing difficulties in attaining and maintaining 

the 2015 ozone standard. 

a. Ozone pollution remains problematic across the United States. In fact, 213 

monitors show a DV (DV) of greater than 70 ppb in 2020, see Figure II.1. 
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Unhealthy ozone levels persist along the eastern seaboard in Connecticut, New 

York, Maryland, and Washington D.C., as well as in the Great Lakes region and 

Texas. Ozone levels are unhealthy and are actually increasing in several regions 

of the western United States. These monitoring data demonstrate the clear need 

for additional reductions in ozone precursor emissions. 

2. Ozone problems are worsening in several states. 

a. Phoenix, Arizona continues to have elevated ozone concentrations with many 

local sitesô 2020 DVs exceeding the standard, and the DVs for a number of sites 

are rising rather than improving. See Figure II.3 and Table II.3. The high 

elevation site at Humboldt Mountain, in the Tonto National Forest (040139508, 

data not shown), is also exceeding the standard, with a DV of 73 ppb for the last 6 

DVs, indicating the possible impact from interstate transport on the nearby 

Wilderness Area. 

b. New Mexico has five sites with 2020 DVs exceeding the standard; seven sites are 

trending upwards since 2016. See Figure II.4. The Desert View monitor in the 

New Mexico portion of the El Paso-Las Cruces Nonattainment Area (350130021) 

has a 2020 DV of 78 ppb. 

c. Some sites in Nevada have persistent or increasing ozone levels (e.g., 320310031, 

320312009). Ozone levels in Colorado are also increasing and exceeding the 

standard, not only in the designated Denver Metro/North Front Range sites but 

also in Colorado Springs (El Paso County) as identified in Table II.5 below and a 

newer site in Boulder, Colorado (080130014). The Fort Collins site (80690011), 

while not increasing, continues to have chronically and consistently high ozone 

levels. Figure II.5 shows DVs for some of the sites in Colorado since 2015. 

d. While some Texas sites are seeing declining ozone levels, others are getting 

worse. Ozone levels in the El Paso area have increased dramatically since 2016 

(481410037, 481410044). And ozone levels remain unhealthy around the large 

metropolitan areas of Houston and Dallas as well as in San Antonio (480290032, 

480290052). 

e. Californiaôs ozone levels continue to be high, with some regions worsening. The 

EPA should have included the San Francisco Bay area Livermore site 

(060010007) as a receptor site in modeling. This CA site had its last 4th highest 

exceedance in 2019 (72 ppb), and data for 2021 have this site at 72 ppb. This 

location is slightly higher in elevation (greater than400ô) and is adjacent to 

significant traffic corridors including routes connecting the I-5 trucking route to 

just east of 880 corridor that sees significant truck traffic and gridlock. Other 

California sites that should be included as receptor sites because they are both in 

designated nonattainment areas and currently exceeding the health standard are 

Eastern San Luis Obispo (060798005), Sutter Buttes (061010004), and Tuscan 

Buttes (061030004). 

f. Three Maryland sitesô 2020 DVs exceeded the standard, and the coastal area of 

the state continues to experience persistently high levels. Excluding 2020, which 
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is influenced by the COVID-related lockdowns in the Eastern US, and instead 

looking at 2019 DVs as more representative of Marylandôs ozone problem, the 

state had 6 locations exceeding the standard. In 2021, Maryland had 17 

exceedance days reported by the Maryland Dept. of the Environment with several 

sitesô 4th highest ozone levels rebounding back above 70 ppb after falling in 

2020. The Agency has detailed the complex meteorology that contributed to 

ozone exceedances in 2021 and identified interstate transport as a cause, in 

combination with local emissions, stagnation, and remixing that occurs over 

multiple days from onshore breezes and upper atmospheric reservoirs. Relief from 

interstate transport would help to improve Marylandôs ongoing unhealthy air 

quality. 

Commenter (0758) states EPAôs overly optimistic modeling has significant consequences for 

its proposed transport rule. In some instances, by modeling certain monitors into attainment by 

2023, despite strong evidence that key downwind monitors will not actually attain, entire states 

are excluded from the rule (e.g., North Carolina, New Mexico, Arizona). In other instances, by 

modeling certain monitors into attainment by 2026, when relevant downwind monitors show 

persistent nonattainment, the budgets and compliance obligations of other states are 

dramatically reduced (e.g., Alabama, Tennessee). Furthermore, the divergence of EPAôs 

projected ozone levels from real-world observations and trends cannot be explained by random 

variation, because projected ozone levels are much more frequently understated than overstated 

in comparison to measured values. Indeed, the tendency of EPAôs projections consistently to 

understate ozone levels overall is starkly apparent in the data. The commenter adds the 2020 

monitored DV exceeds EPAôs 2023 projected average DV at 94 out of the 111 nonattainment 

and maintenance receptors for which EPA has made projections, usually by large margins. By 

contrast, the EPAôs projections exceed measured DVs at only 12 of these 111 monitors, and 

almost all of these are by very small margins.  

Commenter (0758) argues the tendency of the EPAôs projected ozone DVs to understate real-

world levels is borne out by past experience. For instance, in the CSAPR Update, the EPA 

used a similar methodology to the approach here, projecting DVs in 2017 based on a five-year 

base period from 2009 to 2013. In retrospect, the projected values often proved much lower 

than observed levels. For example, for one receptor in Fairfield, Connecticut, (90010017), the 

EPA projected a 2017 average DV of 74.1 ppb; the measured 2017 DV was 79 ppb. For Bucks 

County, Pennsylvania, (420170012), the EPA projected a 2017 average DV of 70.3 ppb; the 

measured 2017 DV was 80 ppb. And for one receptor in Kenosha County, Wisconsin, 

(550590019), the EPA projected a 2017 average DV of 66.3 ppb; the measured 2017 DV was 

78 ppb. Although the EPAôs projections were not low in every instance, the preponderance of 

underestimates when the projected values are checked against real-world observations calls 

into question the EPAôs methodology and demonstrates the consistent tendency of the EPAôs 

approach towards underestimation. 

Commenter (0758) continues, the EPA must update its modeling to more closely align it with 

real world ambient ozone trajectories and should begin by addressing overly optimistic 

assumptions. Moreover, the EPA must include in its final contribution analysis all monitors 

that may fail to attain or maintain the NAAQS by 2023 under realistic assumptions. For dozens 
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of monitors currently violating the 2015 ozone standard, the EPA projected ozone levels to 

decline by between 7.1 and 10.6 ppb in a period of only three years. This magnitude of 

improvement is contrary to recent air quality trends for many of these monitors, which reveal 

ozone levels flatlining or increasing. 

Commenter (0758) believes Arizona exemplifies the inaccuracy of the EPAôs 2023 DV 

modeling. Two receptor sites that exceed the standard and are not included in modeling are to 

the SE of Phoenix (40218001) and on the eastern side of the Mazatzal Mountains and 

Wilderness Area near the Tonto National Monument (040070010). Maricopa County has 19 

monitors with 2019-2021 DVs violating the 2015 ozone NAAQS. Six of these monitors have 

DVs of 75 ppb or higher for 2019-2021, and 4th highest 8-hr maximum daily average ozone 

concentrations were as high as 82 ppb at these monitors in 2021. Moreover, Maricopa monitors 

show alarming worsening trends. The number of days where the 8- hour maximum daily ozone 

concentration exceeded 70 ppb skyrocketed beginning in 2020, jumping from 33 days in 2019 

to 189 days in 2020 and 221 days in 2021. Yet, commenter (0758) states, the EPA modeling 

projects that no monitors in Maricopa County will be out of attainment of the 2015 ozone 

standard come 2023. This is simply not credible given current ozone levels and recent ozone 

trends. 

Commenter (0758) continues, Arapahoe County, Colorado, similarly illustrates the over-

optimism of the EPAôs modeling. DVs at both Arapahoe County monitors have been 

increasing in recent years. At monitor 080050002, the 2019-2021 DV hit 80 ppb, the highest 

level in the past ten years, driven in part by a 2021 4th highest 8-hr daily maximum level of 84 

ppb. The number of ozone exceedance days also jumped in 2021 to the highest number in more 

than two decades. Despite these recent trends, the EPA projects that Arapahoe County will 

have a maximum ñno waterò 2023 DV of only 68 ppb, a 12 ppb drop in just two yearsô time. 

This again defies credibility. 

Commenter (0758) states the EPA arbitrarily modeled Collin, Denton, Harris and Tarrant 

Counties in Texas to irrationally exclude Alabama and Tennessee from the Post-2023 Phase of 

the rule. Collin County, Texas, has consistently recorded violations of the 70 ppb ozone 

standard for the past ten years. The EPA nevertheless projects that Collin County will attain the 

ozone standard in 2023 with a ñno waterò max of only 66.8 ppb. Given that the 4th highest 8-hr 

daily maximum from 2021 was 81 ppb, 4th highest daily ozone levels would have to average 

59.7 ppb in 2022 and 2023 for Collin County to achieve the ñmaxò 2023 DV EPA projects and 

would have to average below 66 ppb in 2022 and 2023 to attain the 2015 standard by 2023. 

Harris County has also demonstrated persistent nonattainment of the 2015 ozone standard. The 

EPA projects that Harris County will fall just below the threshold for a maintenance monitor in 

2026 with a 2026 ñno waterò max of 70.8 ppb. As with Collin County, the EPA needs to 

provide some plausible explanation for such precipitous and dramatic projected improvements 

in air quality. Denton County, Texas continues to struggle to meet the 2015 ozone standard. 

The EPA projects that in only two years this monitor will be meeting the 2015 ozone standard. 

Tarrant County has four monitors that continue to violate the 2015 NAAQS. In the past ten 

years, only one of these monitors had a DV that ever dipped below 71 ppb (to 70 ppb for one 

year in 2018). The EPA projects that all five of the Tarrant County monitors will have max ñno 

waterò 2021-2023 DVs well below the 70 ppb standard (ranging from 65.3 ppb to 68.7 ppb). 
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This degree of rapid improvement in ozone levels is not realistic given current levels and 

recent trends. 

Response: 

In response to these comments and other similar comments, the EPA compared the projected 

2023 maximum DVs based on the 2016v3 modeling for this final action to the corresponding 

2021 and preliminary 2022 DVs based on measured data at individual monitoring sites 

nationwide. The table below provides the projected 2023 maximum DVs at modeling-based 

receptor sites nationwide along with the difference between these maximum DV and the 

measured DVs in 2021 and 2022 (preliminary). The data in the table indicate that of the 33 

receptors, projected maximum 2023 DVs are more than 1 ppb lower than the corresponding 

2021 (2022) preliminary DVs at 24 (22) receptors. In addition, the EPA has identified 49 

monitoring sites that are projected to be in attainment based on model-projected 2023 average 

and maximum DV but are measuring nonattainment based on 2021 and preliminary 2022 data. 

As described in the preamble of this final rule, the EPA has identified these 49 monitoring sites 

as ñviolating-monitorò maintenance-only receptors in 2023. The ñviolating monitorò receptors 

and the upwind states linked to these receptors can be found in the Air Quality Modeling Final 

Rule TSD. As described in Section III.B of the preamble, the violating monitor methodology is 

intended only to identify those sites that have sufficiently poor ozone levels that there is clearly 

a reasonable expectation that an ozone nonattainment or maintenance problem will persist in 

the 2023 ozone season and is only being used as a receptor category on a confirmatory basis in 

this rulemaking. We do not apply this methodology for the 2026 analytic year, because that 

year is sufficiently farther in the future that we do not believe there would be a reasonable 

basis to supplement our modeling analysis with this ñviolating monitorò methodology. 

In response to commenterôs concerns regarding projections for specific monitoring sites, 

among the set of violating-monitor receptors are monitors in Maricopa County, Arizona, 

Arapahoe County Colorado, Clark County, Nevada, and Collin, Denton, and Tarrant counties, 

Texas. In addition, the EPAôs 2016v3 modeling has identified receptors in Dona Ana, Eddy, 

and Lea counties, New Mexico, and in El Paso County, Texas that are also of interest to the 

commenter.  

The EPA disagrees with the commenterôs claim that monitoring sites in Maryland should be 

identified as receptors based on recent measured data. The EPA responds to a similar comment 

regarding the Edgewood monitor in Harford County, Maryland in Section 3.4.3.2 (Projecting 

Future Year DVs Based on Actual Conditions). 

The EPA is not making a final determination regarding the treatment of certain monitoring 

sites in California. See Section IV.G of the preamble. 
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AQS ID State County 

2023 

Max DV 

2023 Max 

DV ï 2021 

DV 

2023 Max DV ï 

2022 DV 

 (Preliminary) 

40278011 Arizona Yuma 72.1 5.1 4.1 

60650016 California Riverside 73.1 -4.9 -3.9 

60651016 California Riverside 92.2 -2.8 2.2 

80350004 Colorado Douglas 71.9 -11.1 -11.1 

80590006 Colorado Jefferson 73.5 -7.5 -9.5 

80590011 Colorado Jefferson 74.1 -8.9 -9.9 

80690011 Colorado Larimer 72.1 -4.9 -4.9 

90010017 Connecticut Fairfield 72.2 -6.8 -4.8 

90013007 Connecticut Fairfield 73.8 -7.2 -7.2 

90019003 Connecticut Fairfield 73.6 -6.4 -6.4 

90099002 Connecticut New Haven 72.6 -9.4 -6.4 

170310001 Illinois Cook 71.9 0.9 -0.1 

170314201 Illinois Cook 71.5 -2.5 -2.5 

170317002 Illinois Cook 71.3 -1.7 -2.7 

350130021 New Mexico Dona Ana 72.1 -7.9 -8.9 

350130022 New Mexico Dona Ana 72.4 -2.6 -2.6 

350151005 New Mexico Eddy 74.1 -2.9 -2.9 

350250008 New Mexico Lea 72.2 6.2 6.2 

480391004 Texas Brazoria 72.5 -2.5 -0.5 
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481210034 Texas Denton 71.6 -2.4 -4.4 

481410037 Texas El Paso 71.4 -3.6 Missing 2022 DV 

481671034 Texas Galveston 72.8 0.8 2.8 

482010024 Texas Harris 76.7 2.7 7.7 

482010055 Texas Harris 71.9 -5.1 -5.1 

482011034 Texas Harris 71.3 0.3 -0.7 

482011035 Texas Harris 71.3 0.3 -0.7 

490110004 Utah Davis 74.2 -3.8 -4.8 

490353006 Utah Salt Lake 74.2 -1.8 -1.8 

490353013 Utah Salt Lake 73.8 -2.2 -3.2 

530330023 Washington King 71.0 7.0 1.0 

550590019 Wisconsin Kenosha 71.7 -2.3 -3.3 

551010020 Wisconsin Racine 71.5 -1.5 -3.5 

551170006 Wisconsin Sheboygan 73.6 1.6 -1.4 

 

Comment:  

Commenter (0344) states that the EGU portion of Indiana's overall ozone impact was modeled 

by the EPA at 0.37 ppb at the Kenosha - Chiwaukee receptor, while Indiana's non-EGU ozone 

impact was modeled at 3.03 ppb. Thus, the combined pre-control overall ozone impacts from 

Indiana's EGU and non-EGU account for 4.7 percent of the overall modeled ozone at 

Chiwaukee. The difference between the 2023 and 2026 modeled DVs for the Kenosha - 

Chiwaukee receptor decreased from 72.8 ppb to 71 .7 ppb. Of the 1.1 ppb modeled difference, 

Indiana's modeled impacts decreased by just 0.17 ppb. If 47,186 tons of NOX reduction [Note: 

this was the total amount from all states.] amounts to less than 0.5 ppb ozone improvement at 

any receptor that Indiana is linked to, and the receptor is not projected to attain the standard, 

then emissions reductions from other source sectors that account for a larger impact must be 

targeted. Reducing emissions from source categories that account for less than 5 percent of the 
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total concentration by a fraction does not provide meaningful or cost-effective impacts. Based 

on the most recent source apportionment modeling conducted by the Lake Michigan Air 

Director's Consortium, the overall non-EGU impacts for the Kenosha - Chiwaukee receptor 

were less 7.3 percent, while onroad and nonroad sectors account for nearly 50 percent of the 

overall ozone concentrations. 

Response:  

This is essentially an argument against the 4-step interstate transport framework, but it fails to 

address the logic of the EPAôs approach at Step 3 or the EPAôs findings with respect to Step 3 

in this action. As in prior transport rules, our Step 3 analysis continues to show that obtaining a 

uniform and reasonable level of emissions control from large stationary sources across the 

geography of the linked upwind region delivers meaningful air quality benefits to downwind 

receptors. The basis for the Step 3 approach is discussed in Section V.A and the air quality 

findings in relation to Step 3 for this rule are set forth in Section V.D.  

Comment: 

Commenter (0547) states EPAôs modeling at Step 1 and Step 2 raise serious concerns 

regarding the inclusion of Wyoming as an upwind state subject to this rule. The commenter 

stated that:  

¶ EPA should adequately explain why it concluded certain receptors in California can be 

removed at Step One based on in-state contributions and cumulative contributions from 

upwind states. 

¶ EPA should investigate why the modeling results for the Chatfield-Denver receptor is 

abnormally high relative to the other Denver-area receptors. The outlier results at this 

single receptor alone result in Wyoming being included as a contributing upwind state. 

Response:  

As explained in preamble Section IV.F, the Agency is deferring action at this time for 

Wyoming with respect to its proposed FIP actions for that state.  

Comment: 

Commenter (0758) states that intensifying wildfire events and more severe wildfire smoke 

events linked to climate change are influencing the co-occurrence of multiple harmful air 

pollutants including ozone and fine PM. Another source of underestimation in EPAôs ozone 

projections is underestimated mobile- source emissions for multiple reasons: recent studies have 

shown that mobile-source NOx emissions performance deteriorates faster than assumed, abundant 

evidence confirms that tampering with emissions control equipment on vehicles is rampant, 

EPAôs projections do not reflect decreases in fleet turnover rate, and the real-world operational 

lives of heavy-duty highway engines are now longer than the current useful life mileages in 

EPAôs regulations. Yet another source of underestimation in EPAôs ozone projections, which is 

likely to become more consequential with time, is EPAôs failure to account for growing 

emissions from the burning of fossil fuels to mine cryptocurrencies in its Emissions 

Inventories. 
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Response: 

The EPA includes wildfires in its projected emissions at the levels at which they occurred in 

the base year of 2016. We use the 2016 fires in the future year air quality modeling because 

fires are heavily impacted by meteorological conditions and 2016 meteorology is used in the 

base year and future year modeling, as described in the Air Quality Modeling TSD for this 

Final Rule.  

  

Regarding the commenterôs claim that mobile source emissions are underestimated in the 

EPAôs projections, the responses to the main points are as follows. On the claim that recent 
studies have shown that mobile-source NOx emissions performance deteriorates faster than 

assumed, the cited study62 uses remote sensing to show that light-duty vehicles emit more NOx 

as they age. Light-duty vehicle NOx emissions control deterioration is accounted for in EPAôs 

analysis. The MOVES model used to estimate light-duty NOx accounts for emissions 

deterioration as explained in the EPA report Exhaust Emission Rates for Light-Duty Onroad 

Vehicles in MOVES3 (PDF)63. Regarding the impacts of tampering with emissions control 

equipment64, the EPA has found evidence of tampering in diesel pickup trucks and does not yet 

account for the impacts of tampering in the MOVES model. However, it is not yet clear the 

degree to which emissions control tampering occurs among gasoline vehicles, or among the 

long-haul trucks that drive the majority of diesel miles. This uncertainty has been addressed 

with the recently finalized heavy-duty truck rule, 87 Fed. Reg. 17,414, 17,505-6 (Mar. 28, 

2022) and is not of a magnitude that would impact the conclusions reached by the modeling 

analysis supporting this action. Regarding the increased average age of vehicles in the U.S., 

fleet turnover is modeled in MOVES using age distributions. While the commenter is correct 

that year 2022 fleet turnover65 is lower than that assumed for this analysis, the differences from 

year to year are relatively small. The source notes an average age of 11.7 years in 2017, the 

year used as the base for the MOVES age distribution projection, and the ñrecord levelò in the 

cited report is 12 years. In projecting age distributions to future years, the EPA maintains 

county by county variability in the typical vehicle age such that counties with newer vehicles 

in the base year also have newer vehicles in the analytic years. We note that the ñuseful life 

mileagesò in EPA regulations are not the values used when estimating vehicle emissions in 

 

62 TRUE Initiative, New Report: Real-world emissions of US vehicles increases with age, says 

60m dataset (Oct. 30, 2020), https://www.trueinitiative.org/blog/2020/october/new-report-real-

world-emissions-of-us-vehicles-increase-with-age-says-60m-dataset.   

63 https://www.epa.gov/system/files/documents/2022-12/420r22032.pdf.  

64 https://www.epa.gov/sites/default/files/2021-

01/documents/epaaedletterreportontampereddieselpickups.pdf  

65 With cars in short supply, U.S. drivers are holding onto their vehicles longer than ever, CBS 

News (May 23, 2022, 6:34 PM), https://www.cbsnews.com/news/average-car-age-american-

drivers-are-holding-on-to-theirs-longer-than-ever/  

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.trueinitiative.org%2Fblog%2F2020%2Foctober%2Fnew-report-real-world-emissions-of-us-vehicles-increase-with-age-says-60m-dataset&data=05%7C01%7CEyth.Alison%40epa.gov%7C6bb5dc6b91fc47fd5bf608db1526a5bd%7C88b378b367484867acf976aacbeca6a7%7C0%7C0%7C638127027953158408%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=TuiVa9RBodp7nyq9I%2BDK%2F%2BihZtnKw1t96Ed3FesTUV8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.trueinitiative.org%2Fblog%2F2020%2Foctober%2Fnew-report-real-world-emissions-of-us-vehicles-increase-with-age-says-60m-dataset&data=05%7C01%7CEyth.Alison%40epa.gov%7C6bb5dc6b91fc47fd5bf608db1526a5bd%7C88b378b367484867acf976aacbeca6a7%7C0%7C0%7C638127027953158408%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=TuiVa9RBodp7nyq9I%2BDK%2F%2BihZtnKw1t96Ed3FesTUV8%3D&reserved=0
https://www.epa.gov/system/files/documents/2022-12/420r22032.pdf
https://www.epa.gov/sites/default/files/2021-01/documents/epaaedletterreportontampereddieselpickups.pdf
https://www.epa.gov/sites/default/files/2021-01/documents/epaaedletterreportontampereddieselpickups.pdf
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cbsnews.com%2Fnews%2Faverage-car-age-american-drivers-are-holding-on-to-theirs-longer-than-ever%2F&data=05%7C01%7CEyth.Alison%40epa.gov%7C6bb5dc6b91fc47fd5bf608db1526a5bd%7C88b378b367484867acf976aacbeca6a7%7C0%7C0%7C638127027953158408%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=TfqhMq6P4rRc3%2Bgjjyeo80Z9b%2F%2BpDMe15AjE%2FO5g8uw%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cbsnews.com%2Fnews%2Faverage-car-age-american-drivers-are-holding-on-to-theirs-longer-than-ever%2F&data=05%7C01%7CEyth.Alison%40epa.gov%7C6bb5dc6b91fc47fd5bf608db1526a5bd%7C88b378b367484867acf976aacbeca6a7%7C0%7C0%7C638127027953158408%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=TfqhMq6P4rRc3%2Bgjjyeo80Z9b%2F%2BpDMe15AjE%2FO5g8uw%3D&reserved=0
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MOVES. Instead, we use real-world mileage and registration data from FHWA as explained in 

Population and Activity of Onroad Vehicles in MOVES366 and in the 2016v3 Emissions 

Modeling TSD.  

The mining of cryptocurrency is one of many demands on the power grid and is currently 

estimated to account for 0.9 to 1.7 percent of U.S. power demand.67 Forecasted electricity 

demand is included in the IPM modeling for this rule. EGUs used for crypto mining are subject 

to this rule if they meet the applicability criteria for the Group 3 trading program (which is 

identical to the applicability criteria of prior transport rules). 

 

3.5 Upwind State Contributions Modeling 

3.5.1 Approach for Source Apportionment Modeling 

Comment: 

Commenter (0518) The EPAôs use of the Anthropogenic Precursor Culpability Assessment 

(APCA) probing tool similarly added to overstated upwind state contribution by accounting for 

ozone formed from both anthropogenic NOX emissions and biogenic VOC emissions. It is 

problematic for two reasons: First, had the EPA used a true ozone source apportionment tool, 

instead of the APCA, biogenic emissions would not have been allocated in this manner. 

Second, the inclusion of these combined anthropogenic and biogenic emissions raises concerns 

over potential double-counting of ozone. 

Commenters (0509, 0516) state had the EPA considered natural emissions, such as lightning, 

the corresponding upwind state contribution to downwind receptors would have been reduced. 

Additionally, the EPAôs use of the APCA probing tool similarly added to overstated upwind 

state contribution by accounting for ozone formed from both anthropogenic NOX emissions 

and biogenic VOC emissions. Had the EPA used a true ozone source apportionment tool, 

instead of the APCA, biogenic emissions would not have been allocated in this manner. 

Additionally, the inclusion of combined anthropogenic and biogenic emissions raises concerns 

over potential double-counting of ozone. 

Response: 

The commenters claims that the Anthropogenic Precursor Culpability Assessment tool (APCA) 

in the CAMx model, which the EPA used to quantify upwind state contributions to downwind 

receptors at Step 2 of the 4-step interstate transport framework, is biased toward attributing 

 

66 https://nepis.epa.gov/Exe/ZyPDF.cgi?Dockey=P1011TF8.pdf 

67 https://www.whitehouse.gov/ostp/news-updates/2022/09/08/fact-sheet-climate-and-energy-

implications-of-crypto-assets-in-the-united-

states/#:~:text=The%20United%20States%20is%20estimated,mining%20is%20also%20highly

%20mobile.  

https://www.whitehouse.gov/ostp/news-updates/2022/09/08/fact-sheet-climate-and-energy-implications-of-crypto-assets-in-the-united-states/#:~:text=The%20United%20States%20is%20estimated,mining%20is%20also%20highly%20mobile
https://www.whitehouse.gov/ostp/news-updates/2022/09/08/fact-sheet-climate-and-energy-implications-of-crypto-assets-in-the-united-states/#:~:text=The%20United%20States%20is%20estimated,mining%20is%20also%20highly%20mobile
https://www.whitehouse.gov/ostp/news-updates/2022/09/08/fact-sheet-climate-and-energy-implications-of-crypto-assets-in-the-united-states/#:~:text=The%20United%20States%20is%20estimated,mining%20is%20also%20highly%20mobile
https://www.whitehouse.gov/ostp/news-updates/2022/09/08/fact-sheet-climate-and-energy-implications-of-crypto-assets-in-the-united-states/#:~:text=The%20United%20States%20is%20estimated,mining%20is%20also%20highly%20mobile
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more ozone to NOX emissions and, as a result, the EPA has overestimated the potential 

efficacy of NOX controls on the (Lake Michigan area) receptors. The EPA notes that the 

Agency is not defining ñsignificant contributionò at Step 3 for any state covered by this action. 

To clarify the issue raised by the commenter, however, the EPA notes that the CAMx Ozone 

Source Apportionment Tool (OSAT) and APCA use the ratio of the production rates of 

hydrogen peroxide and nitric acid as the indicator to classify ozone formation as being limited 

by NOX or VOC. This ratio is used in OSAT to assign ozone production to sources of NOX 

versus sources of VOC depending on the magnitude of this ratio. Ozone formation is classified 

as being NOX-limited when the ratio is less than the 0.35 and VOC limited when the ratio is 

above this threshold.68 As stated in the CAMx Userôs Guide, the APCA tool operates similar to 

OSAT, except that APCA recognizes that biogenic emissions categories are not controllable 

and that apportioning ozone production to this category does not provide information that is 

relevant to development of control strategies. To address this, in situations where OSAT would 

attribute ozone production to non-controllable biogenic emissions, APCA re-allocates that 

ozone production to the controllable precursors that participated in ozone formation with the 

non-controllable precursor. For example, when ozone formation is due to biogenic VOC and 

anthropogenic NOX under VOC-limited conditions (a situation where OSAT would attribute 

ozone production to biogenic VOC), APCA attributes ozone production to the anthropogenic 

NOX present. Using APCA instead of OSAT results in more ozone formation attributed to 

anthropogenic NOX sources and less ozone formation attributed to biogenic VOC sources.69 

Considering the construct and purpose of APCA, as stated by the model developers, the EPA 

does not agree with the comment that using APCA overstates the efficacy of NOX controls. See 

also Wisconsin, 938 F.3d at 323-24 (upholding use of APCA approach to apportionment).  

The EPA disagrees with commenterôs claim that had the EPA considered natural emissions, such 

as lightning, the corresponding upwind state contribution to downwind receptors would have 

been reduced. First, the commenter does not provide any information to support their contention. 

Second, as described in the 2016v2 and 2016v3 Emissions Modeling TSDs, used for the 

proposed and final rules, respectively, the EPA includes emissions from biogenic sources in its 

air quality modeling. Moreover, in response to comments, the EPA has added NOx emissions 

from lightning in the air quality modeling for this final rule. 

 

Comment: 

Commenter (0509) specifies, if naturally occurring NOx emissions from lightning as well as 

methane emissions were included in the EPA's proposed rule CAMx modeling from the 

 

68 Ramboll Environment and Health, January 2021, http://www.camx.com. 

69 Ramboll Environ, 2021. User's Guide Comprehensive Air Quality Model with Extensions 

version 7.1, www.camx.com. Ramboll Environ International Corporation, Novato, CA. 
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Denver- Julesburg Basin that lies between the Chatfield receptor, it would reduce Wyoming 

contributions to the 2023 and 2026 ozone DVs at Chatfield. 

Commenter (0509) specifies, if naturally occurring NOx emissions from lightning were 

included in the EPAôs Proposed Transport Rule CAMx modeling, then the EPA would have 

determined that Wyomingôs contributions to the 2023 and 2026 ozone DVs at Chatfield would 

be lower. 

Commenter (0509) also argues that the EPA did not map CMAQ methane (CH4) to the CAMx 

ECH4 species, that some researchers believe that methane emissions are already understated in 

emissions inventories, and that, as a result, the EPA overestimated Wyomingôs contributions at 

Chatfield.  

Response: 

The commenter did not provide any information or data to support the claim that including 

NOx emissions from lightning strikes would reduce contributions from Wyoming to the 

Chatfield receptor in Denver. Although the EPA is not taking final action on the proposed FIP 

for Wyoming at this time, the EPA is responding to the general criticisms of the EPAôs 

emissions inventories and modeling raised by this comment. In response to this issue of 

lightning raised by commenters, the EPA included NOX emissions from lightning strikes in the 

2016v3 emissions inventory used for the air quality modeling of this final action. The method 

for including these emissions in the modeling are described in 2016v3 Emissions Modeling 

TSD, available in the docket and at https://www.epa.gov/air-emissions-modeling/2016v3-

platform.  

The EPA disagrees with the commenterôs claim that including methane emissions from oil and 

gas production in the Denver- Julesburg Basin would decrease the contribution from 

Wyoming. First, the comment is speculative. The commenter provided no analyses or data, to 

support their hypothesis that including a higher amount of global background methane by 6 

percent or adding methane emissions in EPAôs modeling would have increased model 

predicted ozone concentrations in the Denver area or decreased ozone contributions from Utah 

or Wyoming to those receptors. Furthermore, the commenter is focused on the contribution to 

local ozone production of methane emissions from oil and gas production in Colorado but fails 

to consider the contributions from methane emissions from oil and gas production in both Utah 

and Wyoming. Following the commenterôs logic, adding methane emissions in the EPAôs 

modeling would increase, not decrease the contributions from these two states to receptors in 

Denver. 

We note that the ozone source apportionment tools in the latest version of CAMx are not 

designed to include methane emissions. While methane emissions play a role in the formation 

of ozone, the model currently accounts for this through functions establishing background 

levels of ozone, given the slower, longer-term, and larger distances over which ozone from 

methane emissions is formed. 

 

https://www.epa.gov/air-emissions-modeling/2016v3-platform
https://www.epa.gov/air-emissions-modeling/2016v3-platform
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Comment:  

Commenter (0398) claims the EPA was not afforded the time necessary to perform a 

sufficiently robust determination through modeling because of the consent decree timeline. 

This is why the agency performed base modeling and used scaling at a statewide level to 

determine the ñeffectò of their proposed control strategy on upwind monitors. However, 

according to the commenter, a restrictive deadline is no excuse for performing conventionally 

inept technical analysis (e.g., without QA/QC data, riddled with unchecked assumptions, etc.) 

to support such an economically aggressive proposal. Because of the immense scope of the 

proposed FIP, this is precisely the time EPA should have doubled-down on supporting analysis 

and documentation to be sure the proposal that was produced is defensible through sound 

science and by reliable reasoning. In its present form, the proposed FIP offers neither of these, 

and the proposed controls in the FIP are therefore indefensible and unreasonable. To properly 

correct these deficiencies, the commenter suggests that the EPA must perform new modeling 

that takes into account state corrections and the EPA should perform a more robust source-

apportionment analysis. The EPA must also release a NODA when the modeling results are 

available to allow states to evaluate the impact of sources or sectors from within the state on 

linked downwind monitors and whether the control strategies proposed by the EPA are 

appropriate based on the corrected inventory projections and source/sector contributions (based 

on source-apportionment) from within the state to downwind linked monitors.  

Response: 

The EPA finds that the 2016v2 was sufficiently robust to support the proposed rulemaking. In 

response to this comment and other similar comments, the EPA performed updated modeling 

using the 2016v3 emissions platform which reflects comments and corrections on the 

emissions and air quality modeling in the proposed rule. The EPA is even more confident in 

the technical merits of the 2016v3 modeling. 

The EPA addresses comments related to consent decrees in Section 1.11.3.6 (Role of Consent 

Decrees). The EPA addresses other procedural comments in Section 10.1 (Complaints About 

Not Having Long Enough Comment Period).  

 

Comments:  

Commenter (0436) states there appears to be a proportional discrepancy in the identified 

emissions reductions relative to a stateôs downwind contribution. As an example, the 

commenter notes that Californiaôs contribution to Utahôs Northern Wasatch Frontôs (NWF) 

nonattainment area was identified as 2.5 ppb and California will be required to reduce 1,666 

tons of NOX emissions, while at the same time, Utahôs contribution to Coloradoôs Denver 

Metro nonattainment area is 1.3 ppb but is being required to reduce 7,816 tons of NOX, a 4.7 

times greater emissions reduction than that required of California despite Utahôs substantially 

smaller contribution to downwind areas. This disconnect implies that the sources selected for 

emissions reductions were selected based on criteria other than ozone transport alone. 

Commenter (0398) The EPA performed no higher resolution source-apportionment analysis 

beyond tagging statewide emissions to identify individual significant contributors. The EPA 
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instead used anecdotal data from other states regarding source types impacting non-attainment 

receptors and then broadly applied these source-specific impacts to broad sectors to develop 

their control strategy. This does not provide adequate reasoning to apply costly controls with 

such a broad brush. The EPA proposes the same level of categorical control for all fossil-fuel 

fired EGUs, and Tier 1 and Tier 2 non-EGU NOX sources in all upwind states that are linked to 

non-attainment downwind monitors, no matter the magnitude of effect, and without an analysis 

of which sources are significantly contributing to these monitors.  

Commenter (0782) notes the EPA should perform source-apportionment modeling to 

determine which EGU sources significantly impact downwind receptors. The EPA uses 

"source apportionment" modeling to show impacts of emissions from Wyoming on Colorado. 

However, the EPA groups all emissions from all sources from Wyoming together and makes 

no attempt to apportion impacts from particular sources to specific monitors in Colorado. It is 

possible that just one large unit in Colorado or Wyoming slated for retirement could be 

impacting the Douglas County monitor. Yet the EPA arbitrarily and unreasonably imposes 

onerous and expensive requirements on the entire state of Wyoming and virtually all EGUs and 

non-EGUs in the state. Source apportionment in Wyoming and Colorado is particularly 

important because the EPA failed to consider all source retirements and conversions scheduled 

to occur in the same time period as the Proposal. If the EPA' s modeling "tagged" the emissions 

from future retirements or other large units, it could significantly streamline the Proposal by 

only requiring the largest or most significant contributors to the nonattainment of the Douglas 

County monitor be addressed. And to the extent facilities slated for retirement are the cause of 

the state's contribution to nonattainment, that would nullify the need for the EPA to expand the 

NOX trading program to other Wyoming sources and impose costly requirements on other 

units. The EPA is grouping all units from Wyoming together without adequately demonstrating 

which units significantly contribute to nonattainment issues in Colorado. 

Response: 

In response to comments suggesting the EPA assess state-level reductions proportional to each 

stateôs degree of ppb contribution to downwind receptors, as explained in Section V.D. of the 

preamble, the EPA is using the same Step 3 approach used in all prior CSAPR Rules which is 

informed by a uniform cost and mitigation strategy for linked states. While cost is a 

consideration in its Step 3 analysis, it is not a singular determinative factor. In other words, the 

EPA is not identifying a $/ppb or $/ton level and then identifying each reduction below that 

level on a unit-level basis. Rather, the EPA is evaluating uniform control strategies for linked 

states (characterized by a representative cost) and assessing the reductions, air quality impact, 

and uniform representative cost in a multi-factor test. See preamble Section III.B and Section 

V for further discussion. The EPAôs analysis in Section V of preamble establishes that this 

continues to be an appropriate means of delivering meaningful air quality improvement to 

downwind receptors, taking into consideration the complexities of interstate pollution 

transport. 

 

3.5.2 Method for Calculating Contributions 
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Comment: 

Commenter (0758) notes the EPA irrationally omits numerous monitors from its contribution 

analysis, with significant implications for its proposed transport rule. The EPAôs 2023 and 

2026 ozone DV projection analysis includes 941 monitors. However, its contribution analysis 

includes only 397 monitors. The EPAôs exclusion of nearly 550 monitors, some of which are 

projected to be nonattainment monitors creates a significant risk of missing linkages that could 

affect the scope of the rule. The EPA must update its contribution analysis to include, at 

minimum, all monitors for which the average or maximum 2023 or 2026 DV, is above the 70 

ppb standard. 

Commenter (0758) claims the EPA excluded from its contribution analysis only those monitors 

where the EPA projected that fewer than 5 days in 2023 would have an 8-hr daily maximum 

ozone concentration above 60 ppbð10 ppb below the 70 ppb ozone standard. While this 

approach appears conservatively inclusive, it was either misapplied by the EPA or its 

application nevertheless missed numerous monitors that should have been included in the 

contribution analysis. Rather than attempt to redo the analysis using this 5-day criterion, the 

EPA should instead use an approach that ensures that all monitors with projected average or 

maximum DVs exceeding 70 ppb in 2023 or 2026 are included in the contribution analysis. 

Commenter (0758) explains that the EPAôs focus on the 5th highest day is irrational, as it does 

not ensure that all monitors exceeding the 70 ppb NAAQS are included in the EPAôs 

contribution modeling. DVs are based on a three-year average of 4th highest ozone days. The 

5th highest day has no relevance to calculation of DVs. Moreover, as discussed further below, 

the EPAôs explanation for its excluded monitors is insufficient or implausible as an explanation 

for many of the missing monitors. Indeed, the EPA omitted from its contribution modeling 

numerous monitors that are presently designated nonattainment with 2018-2020 DVs 

exceeding the 70 ppb NAAQS, as well as for numerous monitors with 2018-2020 DVs 

exceeding the 70 ppb standard that are not in areas presently designated nonattainment. There 

are at least 55 monitors with 2018-2020 DVs of 71 ppb or higher that were not included in the 

EPAôs contribution modeling. Commenter (0758) believes the EPA must remedy this serious 

modeling deficiency and must update its contribution analysis to ensure that all monitors with 

2023 or 2026 DVs above 70 ppb are included. 

Response: 

The EPA followed the approach recommended in the EPAôs modeling guidance to project 

2016-centered average and maximum ozone DVs to 2023 and 2026. There were 1,194 

monitoring sites within the continental U.S. with valid 2016 base period DVs. In the EPAôs 

modeling for this final rule, there are projected DVs for 92 percent of these monitoring sites. 

Of those sites without projected DVs, only one monitoring site (530050003 in Benton County, 

Washington) had a 2016-centered maximum DV that exceeded the NAAQS. All of the other 

monitoring sites for which we did not project future year DVs had measured DVs below the 

NAAQS in the 2016 base period. Moreover, of the 188 monitoring sites with measured 2021 

DVs above the NAAQS, the EPAôs modeling provides projected DVs and contributions for the 

vast majority of these sites (i.e., 183 of the 188). In addition, in the final rule modeling there 

are projected 2023 contributions for all but one of the modeling-based receptors (the 
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maintenance-only monitoring site 530330023 in King County, Washington which has a 

projected 2023 maximum DV of 71 ppb, but a 2021 measured DV of only 64 ppb). 

The EPA disagrees with commenterôs claim that the EPAôs method for projecting DVs and 

calculating contributions focuses on the 5th highest day. As recommended in the EPAôs 

modeling guidance, base period DVs are projected to the future using Relative Response 

Factors (RRFs) which are based on the fractional change in model-predicted ozone 

concentrations between the base year and the future year modeling. The RRF is calculated 

using the average ozone concentration for the days with the top 10 highest ozone 

concentrations in the base year. The EPAôs guidance recommends not calculating RRFs for 

those monitoring sites where there are fewer than 5 days with base year model concentrations 

greater than or equal to 60 ppb. The approach for calculating the average contribution metric 

used in Step 2 of the 4-step interstate transport framework, follows the same logic in terms of 

requiring that there are at least five days with future year modeled concentrations to calculate 

Relative Contribution Factors (RCFs) that are representative of contributions on days with high 

concentrations. Contrary to commenterôs claims, the absolute model-predicted ozone 

concentration or contribution on the 5th highest modeled day or any other single day is not the 

basis for projecting DVs or calculating contributions. Additional information on the EPAôs 

approach for projecting DVs and calculating contributions can be found in the Air Quality 

Modeling Final Rule TSD. 

Comment: 

Commenter (0433) states the EPA uses the average state contributions from the top ten 

modeled ozone days with 8-hour daily maximum averages above 60 ppb to establish 

significant contribution linkages. However, the form of the ozone NAAQS is the 3-year 

average of the 4th annual maximum daily 8-hour average. Assessing linkages based on average 

contributions across ten high ozone days can dilute upwind impacts on the days that are most 

relevant to a NAAQS violation. For example, the weather patterns conducive to high ozone 

transport on the four highest days may differ substantially from the conditions on other days 

within the ten days, resulting in the high upwind contributions on the worst days ñwashing outò 

in the average across all ten modeled days. The commenter suggests using the existing EPA-

state modeling collaborative group to review and assess potential contribution techniques for 

future application. 

Commenter (0758) summarizes that the EPA should align its Step 2 approach with the form of 

the ozone standard and ensure that all downwind receptors with nonattainment and 

maintenance concerns are fully evaluated. Specifically, the commenter urges EPA to adopt an 

approach where any upwind state that contributes at least 1 percent of the NAAQS to a 

nonattainment or maintenance receptor on any day when that receptorôs modeled 8-hour daily 

maximum value exceeds the NAAQS be subject to the requirements of the rule. 

Commenter (0318) supports the use of photochemical grid modeling as an important tool in 

assessing linkages between upwind emissions sources and downwind ozone nonattainment and 

maintenance problem areas. The commenter notes in past communications with the EPA that 

its methodology for determining if a linkage exists is conservative, i.e., less prone to establish a 

linkage. The EPA uses the average state contributions from the top ten modeled ozone days 
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with 8-hr daily maximum averages above 60 ppb to establish significant contribution linkages. 

However, the form of the ozone NAAQS is the 3-year average of the 4th annual maximum 

daily 8-hr average. Assessing linkages based on average contributions across ten high ozone 

days can dilute upwind impacts on the days that are most relevant to a NAAQS violation. As 

an example, the commenter states that the weather patterns conducive to high ozone transport 

on the four highest days may differ substantially from the conditions on other days within the 

ten days, resulting in the high upwind contributions on the worst days ñwashing outò in the 

average across all ten modeled days. The commenter shares an example of an approach with 

the EPA in February 2022 where the top four state contributions during modeled high ozone 

days are averaged, which the commenter believes would improve on the current technique of 

identifying linkages. The commenter suggests using the existing EPA-state modeling 

collaborative group to review and assess potential contribution techniques for future 

application. 

Commenter (0328) supports EPAôs use of the average of the 10 highest modeled exceedances 

for determining each upwind stateôs contribution to each receptor in downwind states. While 

other commentators may favor a modeled 4th highest exceedances approach in determining 

contribution, the commenter believes that the use of that approach can concentrate ozone 

impacts based upon one type of meteorological scenario. The commenter states that the 4th 

highest modeled exceedances approach could cause an overestimation of ozone contributions 

as actual meteorology often differs from the modeled meteorology.  

Response: 

Some commenters suggested that the EPA should calculate the multi-day average contribution 

metric based on model predicted contributions and concentrations on the top 4 concentration 

days while another commenter offered that the EPA should evaluate an upwind stateôs 

contribution based on the maximum contribution on days with model-predicted exceedances. A 

third commenter supports the EPAôs methodology. As explained in the Air Quality Modeling 

Proposed Rule TSD, as well as the Air Quality Modeling Final Rule TSD, the EPAôs 

methodology for calculating contributions is based on the average of daily contributions on the 

days with the top 10 model-predicted MDA8 ozone concentrations greater than or equal to 60 

ppb in the future year modeling. If there are fewer than 10 modeled days that meet this 

criterion for the given receptor, then the average contribution is calculated based on the 

remaining days greater than or equal to 60 ppb, provided that there are at least five days with 

modeled MDA8 values greater than or equal to 60 ppb. Average contribution metric values are 

not calculated for a receptor if there are fewer than 5 days with future year modeled MDA8 

ozone concentrations at or above this threshold.  

The basis for using the average contribution as the metric for evaluating upwind state 

contributions with respect to the 0.70 ppb screening threshold and the basis for requiring a 

minimum of 5 days with MDA8 ozone concentrations for calculating the average contribution 

metric is that the magnitude of contributions from upwind states can have very large day-to-

day variability. The variability in contributions is the result of different multi-day transport 

wind patterns combined with the relative proximity of the upwind state to the downwind 

receptor. Ignoring contributions on all but the top four concentration days when calculating the 

average contribution metric risks failing to link upwind states which make large contributions 
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on other high ozone days that are not necessarily among the top 4 days. In contrast, limiting the 

evaluation contributions to the single day with the highest contribution risks linking an upwind 

state that is not, on balance, a meaningful part of the upwind collective contribution and 

should, therefore, not be subject to emissions reductions as part of this final rule. 

Comment: 

Commenter (0547) questions why, unlike the Relative Response Factors (RRF) analysis, in this 

rulemaking, the EPA uses the top 10 modeled high days in 2023 for day selectionðas opposed 

to the top 10 modeled high days in 2016 for day selection in its RCF analysis. The EPAôs 

modeling guidance does not explain the agencyôs reasoning for using modeled high days in 

2023 in this instance. (see e.g., Air Quality Modeling Proposed Rule TSD at 21). Commenter 

(0547) asked an agency to follow EPAôs process for determining ozone contributions but used 

the top 10 modeled high days in 2016 to determine the RCF in 2023 and 2026, as well as 

Wyomingôs overall predicted contribution amount based on the RCF. The commenter believes 

relying on these days, as opposed to the top 10 modeled days in 2023, resulted in Wyomingôs 

contribution levels falling below the 1 percent threshold. Commenter (0547) argues EPA must 

adequately explain and defend its choice of relying on 2023 modeled high days, as opposed to 

2016 modeled high days. The EPAôs day selection is critically important, as Wyoming is 

unlinked from the Denver-Chatfield receptor in 2026 and 2023 when 2016 modeled high days 

are usedðlike they were used in the RRF calculation.  

Commenter (0509) states an analysis of Wyoming's contribution under EPA's previous 

methodologies demonstrates that Wyoming's contribution falls under the 1 percent of the 

NAAQS significance threshold. Of the nine ozone contribution metrics commenter (0509) 

analyzed, eight demonstrated that Wyoming's ozone contribution to Chatfield is less than 1 

percent of the NAAQS significance threshold. The only ozone contribution metric that resulted 

in a value above the significance threshold was EPA's arbitrary ozone contribution metric. 

Response: 

In the contribution analysis at Step 2, the EPA uses the modeled concentrations and modeled 

contributions for the future year to derive a RCF based on the modeled 2023 future year (not 

the 2016 modeled data). The RCF is calculated as the ratio of the 2023 average contribution to 

the 2023 average ozone concentration, where the averages are based on the top 10 ozone 

concentration days in 2023. It is important to note that the top 10 concentration days in 2023 

may not be the same as the top 10 concentration days in the 2016 base year modeling. Because 

the average contribution metric is intended to reflect upwind state impacts in 2023, it would be 

illogical to base that average value in 2023 on model predictions for the 2016 base year, seven 

years earlier. The RCF is then applied to the projected 2023 average DV to apportion the 2023 

DV to individual states and other source categories tracked in the contribution modeling as 

described in the Air Quality Modeling Final Rule TSD. 

Step 2 analysis starts from the premise that downwind receptors have already been properly 

identified using the methodology at Step 1. At Step 2, the question is who is contributing to 

those receptors, for which EPAôs methodology provides a reliable answer using modeling and 

the RCF approach. As noted above, the approach for selecting days to calculate the 

contribution metric is designed to align with recommendations in the EPAôs modeling 
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guidance for projecting future year DVs. Following the selection of days, the approach for 

calculating the average contribution metric then determines what proportion of the ozone 

formed on those days, on average, was attributable to emissions from each upwind state or 

other source.  

The table below provides the modeled MDA8 ozone concentrations at the receptor in 

Sheboygan, Wisconsin for the top 10 days greater than or equal to 60 ppb in 2016 and 2023 

along with the ranking of each day in each year. At this receptor there are 10 days greater than 

or equal ot 60 ppb in 2016, but only 9 days that meet this criterion in 2023. In total, 8 of the top 

10 days in 2016 are also among the highest days in 2023. However, two of the top 10 days in 

2016 are predicted to be below 60 ppb in 2023. One of the days greater than 60 ppb in 2023 

was not among the top 10 in 2016. In this case, relying upon the top 10 days in 2016 would 

result in calculating the average contribution metric using daily contributions for two days (i.e., 

05/25 and 08/11) that are below the 60 ppb criterion in 2023 while excluding data for one of 

the top days in 2023. 

Table 3-20 

Date 

Rank 

Based on 

2016 

2016 

MDA8 O3 

Rank 

Based on 

2023 

2023 

MDA8 O3 

08/04 1 84.5 1 75.2 

07/20 2 78.9 2 72.0 

06/25 3 76.9 3 69.9 

07/11 4 75.9 5 67.9 

06/15 5 75.4 4 68.3 

06/19 6 72.6 6 64.8 

06/10 7 68.6 7 62.4 

08/18 8 64.1 9 60.0 

05/25 9 63.3 - 57.9 

08/11 10 62.3 - 57.9 

05/24 - 62.1 8 60.1 

 

Regarding the commenters claims about the contributions from Wyoming to the 

Denver/Chatfield receptor, the EPA first notes that the EPA is deferring action related to 

Wyoming at this time. However, as a sensitivity analysis the EPA recalculated the average 

contribution metric for Wyoming at this receptor based using the 2023 contributions on the top 

10 days in 2016. The table below provides the 2016 and 2023 modeled MDA8 ozone 

concentrations at the Denver/Chatfield monitoring site (080350004) and the daily 8-hour 

average contributions to this receptor from Wyoming based on the EPAôs 2016v3 modeling 

that is used for this final rule. At this receptor, 7 of the top 10 days in 2023 are also among the 

top 10 days in 2016. The remaining three days that comprise the top 10 are different days in 

2016 versus 2023. In this instance, the contributions from Wyoming are higher, overall, on the 

remaining three days in 2016 compared to three days in 2023. Applying the EPAôs 
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contribution calculation method to these data results in an average contribution metric value 

for Wyoming to this receptor of 0.68 ppb (i.e., below the 1 percent of the NAAQS screening 

threshold) using data for the top 10 days in 2023, whereas the contribution from Wyoming to 

this receptor is 0.87 ppb (i.e., above the screening threshold) using data on the top 10 days in 

2016. As stated above, the EPA continues to believe that contributions on high ozone days in 

2023 are most relevant for calculating the average contribution metric for 2023. 

Table 3-21 

  Date 

2016 

MDA8 

Ozone 

2023 

MDA8 

Ozone 

Wyoming 

Contribution  

Days in Top 10 in 

both 2016 and 

2023 

08/03 83.5 76.3 1.00 

07/27 77.5 74.2 0.81 

07/16 76.8 71.6 0.05 

08/12 76.8 70.6 0.57 

06/19 76.6 70.8 0.00 

06/29 74.1 70.8 0.88 

06/17 74.0 69.2 2.04 

Days in Top 10 in 

2016, but not 2023 

06/09 74.2 67.0 1.87 

07/17 73.6 68.5 1.05 

06/26 73.3 66.9 0.36 

Days in Top 10 in 

2023, but not 2016 

07/18 71.0 69.4 0.02 

08/11 70.9 68.7 0.08 

07/28 69.9 68.7 1.29 

 

 

 

Comments: 

Commenter (0323) cites the Alpine Geophysics, LLC report that merged the onroad emissions 

data with a 2028 ñbase caseò modeling simulation. This work assesses how the change in 

mobile source emissions between a 2028 base case and the CTI scenario would change the 

ozone and PM2.5 ambient air quality projections at receptors in the continental United States. 

The modeled 2028 base year 8-hr ozone DVs were found to be above the 70 ppb NAAQS in 

the states of California, Utah, Colorado, Texas and Connecticut. Applying the 90 percent NOX 

emissions reduction CTI scenario to a 2028 base year eliminates ozone nonattainment 

everywhere east of the Rockies and in Denver and leaves only the states of California and Utah 

with 70 ppb 2015 ozone NAAQS nonattainment areas. Multiple monitors in California and in 

Salt Lake County, Utah also show modeled attainment with the CTI strategy. The greatest 

ozone impact of the strategy is seen in urban areas and along highway corridors with 

reductions of up to 6.5 ppb seen in the west (San Bernardino) and 4.9 ppb seen in the east 
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(Atlanta). The commenter provides details on the CTI strategy impacts on the annual PM2.5 DV 

nationwide with modeled attainment changes occurring at monitors in Madera, San Joaquin, 

and Stanislaus counties in California. The greatest annual PM2.5 impacts are reductions of 0.64 

ɛg/m3 (4.1 percent) seen in the west (Kern County, CA) and 0.21 ɛg/m3 (2.3 percent) reduction 

in the east (Chicago). As with the annual PM2.5 modeling, areas shown to move to modeled 

attainment as a result of the CTI strategy include Madera, Merced, and San Joaquin counties in 

California. The greatest daily PM2.5 impacts are reductions of 4.5 ɛg/m
3 (9.8 percent) seen in 

the west (Tulare County, CA) and 0.9 ɛg/m3 (4.5 percent) reduction in the east (Chicago). 

Commenter (0323) concludes this illustrates the need for measurable improvements to 

environmental conditions in communities that are heavily impacted by dense traffic. 

Commenter states that ambient improvements to PM2.5 and ozone represented by this proposed 

rule will serve to facilitate the development of implementation outcomes of local 

environmental benefits attributable to controls on mobile sources like heavy duty trucks. 

EPAôs burden is to effectively implement mobile source controls per Executive Order 12898, 

ñFederal agencies must identify and address, as appropriate, disproportionately high and 

adverse human health or environmental effects of their programs, policies, and activities on 

minority populations and low-income populations.ò Given the technical availability and cost 

effectiveness of achieving a 90 percent reduction of NOX emissions from heavy duty trucks by 

2035 as established by MECA and by 2045 as demonstrated by the EPA and given the 

remarkable improvement in air quality as demonstrated by the Alpine and EPA modeling, 

commenter (0323) urges that the EPA work to effectively and timely regulation to achieve the 

90 percent reduction in NOX emissions from heavy duty trucks. 

Response: 

We understand the commenter to be arguing that ozone levels might be lower and thus 

interstate-transport receptors may resolve in 2028 or later years, if the EPA were to promulgate 

more stringent vehicle emissions standards. The levels of NOX emissions reduction cited by 

commenter are speculative and not associated with any final EPA rule. Further, we did not 

model 2028 using the 2016v2 or 2016v3 platforms, nor is 2028 a relevant analytic year for this 

action, falling five years beyond the 2023 analytic year associated with the Moderate area 

attainment date and two years after the 2026 analytic year. We recognize that mobile sources 

are important contributors to emissions of criteria pollutants and greenhouse gasses. The EPA 

has finalized a rulemaking to reduce emissions of several air pollutants, including NOX, from 

heavy-duty vehicles and engines starting in model year 2027.70 The rule is consistent with 

President Bidenôs Executive Order 14037, ñStrengthening American Leadership in Clean Cars 

 

70 On December 20, 2022, the EPA finalized more stringent emissions standards for NOX and 

other pollutants from heavy-duty vehicles and engines, beginning with model year 2027. See 

https://www.epa.gov/regulations-emissions-vehicles-and-engines/final-rule-and-related-

materials-control-air-pollution. The EPA is also developing new multi-pollutant standards for 

light- and medium-duty vehicles as well as options to address pollution from locomotives. 
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and Trucks,ò71 and helps ensure that the heavy-duty vehicles and engines that drive American 

commerce are as clean as possible while charting a path to advance zero-emissions vehicles in 

the heavy-duty fleet. The Final Rule for control of air pollution from heavy-duty engine and 

vehicle standards targets emissions reductions beginning in the year 2027. Therefore, these 

emissions reductions will not begin to take place until after the relevant analytic years used in 

this action and is therefore not included in the modeling for this action. 

 

3.5.3 Contributions from States, International, and Other Sources 

3.5.3.1 New Mexico 

Comment: 

Commenter (0758) states that the EPA arbitrarily omitted relevant El Paso County monitors 

and thus erroneously excludes Arizona and New Mexico from the proposal. El Paso County, 

Texas, has six ozone monitors, and routinely records elevated ozone levels. In 2020 three of 

the monitors recorded DVs exceeding the 70 ppb ozone standard, and in 2021, two monitors 

continued to record DVs of 71 ppb or higher, including one monitor (the University of Texas at 

El Paso Monitor, No. 481410037) with a DV of 75 ppb. The Agency characterized the 

University of Texas at El Paso monitor as a ñmaintenanceò monitor, with a max 2023 ñno 

waterò DV of 71.3 ppb. In its contribution modeling, however, the EPA inexplicably omitted 

this monitor. The omission of the El Paso maintenance monitor has significant implications for 

the EPAôs transport rule. The EPAôs contribution spreadsheet shows that Arizona contributes 

well above the 1 percent contribution threshold to the two El Paso monitors that the EPA did 

include (1.66 ppb contribution to the Ivanhoe monitor 481410029  and 1.27 ppb contribution to 

the Skyline Park monitor 481410058). Similarly, New Mexico contributes well in excess of the 

1 percent contribution threshold to the two El Paso monitors that the EPA included in its 

contribution spreadsheet (contributing 1.52 ppb to Ivanhoe and 1.67 ppb to Skyline Park). 

Commenter (0758) notes the EPA also omitted relevant Dona Ana County monitors and thus 

erroneously excludes Arizona from the proposal. Dona Ana County, New Mexico has five 

ozone monitors. Based on both 2018-2020 and 2019-2021 DVs, three of the five monitors 

violate the 2015 ozone NAAQS. The EPA projects the ñno waterò max for Desert View to be 

72.2 ppb in 2023 and 71.7 ppb in 2026. And the EPA projects the ñno waterò max for Santa 

Teresa to be 72.1 ppb in 2023 and 71.6 ppb in 2026. The EPA excluded monitors Desert View 

and Santa Teresa from its contribution spreadsheet. That is, the EPA provided no modeling of 

which states contribute to the elevated ozone levels at these monitors for 2023 or 2026. 

Response: 

As described in the preamble and Air Quality Modeling Final Rule TSD, the EPA performed 

updated modeling using the 2016v3 platform to identify receptors and evaluate interstate 

contributions for this final rule. Based on this updated modeling New Mexico contributes 

 

71 86 FR 43583 (August 10, 2021). 
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above the 1 percent of the NAAQS contribution screening threshold to a maintenance-only 

receptor in El Paso, Texas and Arizona contributes above this screening threshold to El Paso, 

Texas receptor as well as receptors in Dona Ana, Eddy, and Lea counties, New Mexico and in 

Larimer County, Colorado. The EPAôs intent regarding Arizona and New Mexico is in the 

preamble in Section I.A. 

 

3.5.3.2 National Parks 

Comment: 

Commenter (0758) 

The EPA should give full consideration to, and include in its contribution modeling, receptor 

sites in or near National Parks and other protected lands. Public lands visitation is on the 

upswing as outdoor recreation increased during the pandemic. Yet National Parks are 

experiencing too many ozone exceedances due to pollution transport. The map below shows 

the number of exceedance days in 2021 at National Parks across the U.S. It is well documented 

that Eastern United States parks and beaches see long-range transport from areas in the Eastern 

United States and sea breeze remixing. The EPA has also identified interstate transport 

between the western states of Arizona, California, Nevada, Oregon, Utah, and Wyoming. 

Response: 

The EPA has considered all monitoring sites nationwide in its analysis of interstate transport. 

In Step 1 the EPA projected 2016 base period average and maximum DV to 2023. In total there 

were 1194 monitoring sites with valid base period DVs that could be projected to 2023. As 

recommended in the EPAôs modeling guidance, 2016 modeled ozone concentrations were 

examined to identify those monitoring sites for which there were at least 5 days with model 

predicted MDA8 ozone concentration of 60 ppb or higher. Projected 2023 DVs are calculated 

for those monitoring sites that meet this criterion. That is, as recommended in the EPAôs 

modeling, projected DVs are not calculated for those monitoring sites for which there are 

fewer than 5 days with MDA8 concentrations at or above 60 ppb. As a result of applying this 

criterion, we project 2023 DVs for 92 percent of the monitoring sites with valid base period 

measured data. This includes 112 monitoring sites in National Parks or at other regional 

background sites reported as part of the Clean Air Status and Trends Network (CASTNET). 

 

3.5.3.3 Denver 

Comment: 

Commenter (0240) states that historically, there have been four monitors in the DM/Northern 

Front Range (NFR) nonattainment area that have driven the areaôs DVs (DV) - Chatfield, 

NREL, Rocky Flats North, and Fort Collins West. The commenter provides that recent source 

apportionment modeling looking at the future year of 2023 has demonstrated that on a typical 

high ozone day background ozone and ozone transported into the region accounts for 69 

percent  78 percent of the ozone being modeled at the monitor. The commenter notes that 
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additional modeling was conducted to provide a more refined look at the origin point of ozone 

being transported into the DM/NFR nonattainment model. According to the commenter, this 

modeling demonstrates that on typical high ozone days in the DM/NFR, a significant level of 

anthropogenic emissions from California, Utah, and Wyoming are contributing to ozone levels 

in the DM/NFR nonattainment area. The commenter states that reducing emissions from 

sources in these states, coupled with local emissions reduction measures that are scheduled to 

occur, will directly reduce ozone levels across the DM/NFR nonattainment area as 

demonstrated by the 2023 Transport modeling analyses conducted by the RAQC. These 

reductions are necessary for the region to attain the 8 hour ozone NAAQS as expeditiously as 

possible. 

Response: 

As explained in Section IV.F of the preamble, the EPA is deferring action at this time for 

Wyoming. 

Comment: 

Commenter (0554) states western states (Nevada, Utah and Wyoming) should be excluded 

from the final rule due to their de minimis impact. Nevadaôs own modeling in support of its 

good neighbor SIP, which was based on the EPA modeling available at the time of the 

submittal, showed that Nevada emissions sources contribute only 0.9 percent of the NAAQS to 

any nonattainment or maintenance receptors. This discrepancy, based on two different models, 

is evidence that a slight change in assumptions will bring Nevadaôs impacts below EPAôs 1 

percent threshold. With Nevada being so close to the threshold for inclusion in the rule, the 

Proposed Rule is likely to overcontrol the state, since it will likely result in greater emissions 

reductions than the EPA has assumed in its modeling. 

Response: 

The EPA is deferring final action on Wyoming at this time. 

The EPA disagrees Utah has a de minimis impact. The EPA is finding that Utah is linked 

above 1 percent of the NAAQS to one or more downwind receptors. Utah is also linked above 

1 ppb in both 2023 and 2026 (see Table IV.F-1 and IV.F-2 in the preamble). 

The EPA disagrees with the commenterôs assertion that a slight change in assumptions will 

bring Nevadaôs contribution to below the 1 percent of the NAAQS screening threshold. The 

data in the top table below shows that Nevada is linked to three receptors in Salt Lake City in 

2023 based the EPAôs 2016v3 modeling used for this final rule (i.e., Bountiful Viewmont, 

Hawthorne, and Herriman). At two of these receptors (i.e., Bountiful Viewmont and 

Hawthorne) Nevada contributes more than 1 ppb. In the 2016v2 modeling used for the 

proposal rule Nevada was linked to two of the three receptors (Bountiful Viewmont and 

Hawthorne). The second table below shows the contributions from Nevada to Bountiful 

Viewmont and Hawthorne in the 2011-based modeling platform that the EPA released in 

March 2018 and that Nevada relied on for its good neighbor SIP. The contributions from 

Nevada to these two monitoring in the 2011-based platform are similar in magnitude to the 

2016v3-based contributions, despite that fact that these two sets of modeling (i.e., 2011-based 

and 2016-based) relied on meteorology from different years and different base year and 2023 
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projected emissions. Comparing the 2011-centered average and maximum DVs to the 

corresponding 2016-centered data indicates that measured concentrations increased to the 

extent that the projected average and maximum 2023 DVs using the 2016-based platform are 

above the NAAQS, whereas the projected 2023 DVs from the 2011-based platform were below 

the NAAQS at these two sites. These results indicate that the 2016-based modeling is robust 

with respect to Nevadaôs linkage to downwind receptors. 

  

    
  

Proposed Rule 

2016v2 Modeling 

Final Rule 

2016v3 Modeling 

AQS  

Site ID Location 

2016 

Centered 

Avg DV 

2016 

Centered 

Max DV 

2023 

Avg 

DV 

2023 

Max 

DV 

Nevada 

Contribution  

2023 

Avg 

DV 

2023 

Max 

DV 

Nevada 

Contribution  

490110004 

Bountiful 

Viewmont 75.7 78 72.9 75.1 0.86 72.0 74.2 1.00 

490353006 Hawthorne 76.3 78 73.6 75.3 0.89 72.6 74.2 1.11 

490353013 Herriman 76.5 77 74.4 74.9 0.63 73.3 73.8 0.77 

 

    
2011 Platform Modeling 

AQS Site 

ID Location 

2011 

Centered 

Avg DV 

2011 

Centered 

Max DV 

2023 

Avg 

DV 

2023 

Max DV 

Nevada 

Contribution  

490110004 

Bountiful 

Viewmont 69.3 71 60.0 61.5 0.92 

490353006 Hawthorne 76.0 76 65.8 65.8 1.09 

490353013 Herriman No Measured DVs at this Monitor Prior to 2017 

 

3.5.3.4 Arkansas 

Comment: 

Commenter (0798) states EPAôs CAMx modeling only looked at five to ten elevated ozone 

days and did not evaluate where the ozone and precursors arose that contributed to those days. 

To evaluate whether the U.S. Steel facilities in Arkansas could contribute to any of these ozone 

high events identified by the EPA, the commenter used HYSPLIT to calculate seventy-two 

hour back-trajectories for the EPAôs top-ten CAMx predicted maximum daily 8-hr 2026 ozone 

events for the ozone monitoring site located in Brazoria, Texas. The top three ozone days had 

contributing air parcels originating well outside of Arkansas, or only briefly passing through 

the very southern section of Arkansas, and in no event originated or passed through the 

northeastern portion of Arkansas where the U.S. Steel facilities are located. As a result, the 
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U.S. Steel Arkansas facilities did not contribute to any of the events assessed by the EPA, and 

thus cannot be said to significantly contribute to any maintenance issues evaluated by the EPA 

at the Brazoria receptor. The commenter is also in the process of performing confirmatory 

CAMx modeling to determine the source specific contributions to the Brazoria monitor which 

EPA neglected to evaluate. CAMx modeling can take significant time to complete, and 

although we are diligently pursuing this modeling, it is impossible to complete before the June 

21 comment deadline. However, because the necessity of this modeling was created by the 

EPAôs failure to perform and/or disclose source-specific CAMx contribution modeling and 

unreasonably truncated public comment period, and because it bears directly on the EPAôs 

authority to regulate U.S. Steel at all under the good neighbor provision, the EPA must 

consider this modeling whenever it is completed in determining applicability of any final rule 

to U.S. Steel facilities without running afoul of the CAA. 

Response: 

At Step 2, the EPA is concluding that Arkansas contributes to downwind nonattainment or 

interference with maintenance. This is distinct from the findings the Agency makes at Step 3 

regarding which emissions from within linked upwind states are considered to ñsignificantly 

contribute.ò The EPA further addresses this relationship in regard to non-EGU facilities in 

Section 2.2 of this document. As a technical matter, we disagree that emissions from the U.S. 

Steel Arkansas facilities are not a portion of the total Arkansas anthropogenic emissions that 

contribute to high ozone concentrations in Brazoria. First, when using the HYSPLIT model it 

is understood that the HYSPLIT back trajectory results are a central path that represents the 

centerline of the particlesô path and there are areas on each side horizontally and vertically that 

also contribute to the concentrations at the end point. The horizontal and vertical areas that 

potentially contribute to concentrations at the endpoint grow wider from the centerline the 

further back in time the trajectory goes. Therefore, a HYSPLIT centerline does not have to 

pass directly over emissions sources or emissions-source areas but merely relatively near 

emissions source areas for those areas to contribute to concentrations at the trajectory endpoint 

and trajectories that were close to the U.S. Steel Arkansas facilities but did not necessarily pass 

over these facilities can still indicate the opportunity for contribution from emissions at these 

facilities to high ozone concentrations in Brazoria  

In the EPAôs 2016v3 modeling for this final action, Arkansas was found to contribute above 

the 0.70 ppb screening threshold to six modeling-based receptors in Texas (Brazoria, Denton, 

Galveston, Houston/Bayland, Houston/ East, and Houston/Clinton). The EPA ran HYSPLIT to 

create back trajectories from each of these receptors, among others, on days with measured 

ozone exceedances during the 12 years from 2010 through 2021. The maps below show the 12-

year composite back trajectory analysis at 500 m and 750 m (i.e., generally in the mid portion 

of the daytime mixed layer) for the Brazoria receptor. The map provides a visual representation 

of areas typically upwind wind of the receptors on days with measured exceedances at this 

receptor. The trajectories indicate that Arkansas is upwind of Brazoria on exceedance days. In 

particular, the figure below shows that a relatively high frequency of trajectories pass over 

northeastern Arkansas where the U.S. Steel facility is located prior to arriving over Brazoria.  
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Comments related to the length of the comment period are addressed in Section 10.1. 

 

3.5.3.5 Alabama  

Comment: 

Commenter (0500) states for the 2021 control period, Alabama EGUs subject to the CSAPR 

Group 2 trading requirements emitted 6,648 tons of NOX with total heat input of 313,037,541 

mmBtu. This equates to a statewide average emissions rate of 0.042 lbs/mmBtu. This rate is 

below the rate identified by the EPA in the Proposal as cost-effective. Therefore, Alabama 

should be excluded from reductions occurring after 2023 and no cost-effective EGU reductions 

are available in Alabama. 

Commenter (0541) states reductions from monitors 481210034 (Denton) and 482010055 

(Harris) are insignificant compared to the reductions Texas can achieve on its own. And these 

two monitors are located in highly populated areas that owe most of their NOX pollution to 

mobile sources. And, therefore, the commenter concludes that Alabama should be excluded 

from the rule. 

Response: 

The EPAôs Step 3 analysis to identify reduction potential assess different EGU mitigation 

strategies and their availability within a stateôs fleet. There is no state-level cost effective rate 

that exempts all sources within a state from being considered for having cost-effective 

reduction potential. The EPA notes its Step 3 approach assumes those sources operating below 

the average cited by commenter are generally assumed to continue to operate at historical level 

with no reduction potential identified in the EPAôs Step 3 analysis. However, the sources that 

are well above that state average cited by commenter are the ones most influencing the 

reduction potential for the state identified in the EPAôs Step 3 analysis.  
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Further, whether or not local sources are also impacting a receptor has no bearing on a 

determination at Step 2 that a state, such as Alabama, contributes above 1 percent of the 

NAAQS to that receptor or a determination at Step 3 that a linked state, such as Alabama, is 

significantly contributing to nonattainment or interference with maintenance. Please refer to 

Section V.B.4 of the preamble for a discussion of mobile sources. 

 

3.5.3.6 California  

Comment: 

Commenter (0237) states the FIP package issued by the EPA lacks detailed documentation for 

the California non-EGU source impacts at the nearby receptors. The commenter (in comment 

#2) notes that detailed source-specific data has not been provided for NOX emissions 

reductions postulated for CA non-EGUs and for whether these reductions are significant and 

worthwhile, and therefore, the June 5 deadline for FIP comments becomes invalid. The 

commenter also states (in comment #7) that FIP failure to address CA SIP and mobile source 

contributions. ARB projects that the CA SIP is adequate for avoiding interstate transport (IT) 

impacts, and the FIP is not needed for CA sources. Any IT rule affecting Southern California 

needs to consider South Coast Air Basin transport to other air basins and to the Yuma Arizona 

monitor. The South Coast Air Basin is closer to and directly upwind of the Yuma Arizona 

monitor, whereas the CA non-EGU sources selected are further away and not upwind. Any IT 

rule affecting California needs to consider the largest NOX sources in CA that impact 

attainment inside CA, and then evaluate how these sources will impact attainment in 

downwind states, for example, mobile sources (as postulated in the CA SIP). 

Commenter (0303) states SoCal non-EGU sources have no projected impacts on any monitors 

other than Yuma, Arizona. Therefore, the SoCal non-EGU sources do not meet the FIP 

applicability criteria as set forward by the EPA elsewhere in the FIP package of documents 

(namely impacts on more than one monitor). 

Response: 

The EPAôs assessment of Californiaôs good neighbor SIP submission for the 2015 ozone 

NAAQS is in a separate action. 88 FR 9336 (February 13, 2023). The purpose of CAA section 

110(a)(2)(D)(i)(I) is to address Californiaôs significant contribution to nonattainment or 

interference with maintenance of the NAAQS in other states (or in tribal lands). Please refer to 

Section V.B.4 of the preamble for a discussion of mobile sources. 

The EPA disagrees that non-EGU emissions in the South Coast Air Basin are not upwind of 

and impacting projected nonattainment and/or maintenance-only receptors. To support the 

Regulatory Impact Assessment for the proposed rule, the EPA performed state-specific 

contribution modeling for non-EGU point sources. In this modeling the EPA tracked the 

formation of ozone from emissions in the ñptnonipmò sector and sources identified as pipeline 

transmission of natural gas (i.e., NAICS 4862). The figure below shows the average 

contribution from non-EGUs in California on the top 10 concentration days in each grid cell in 

the western U.S. The figure shows two rather distinct source areas in California one in the 

Central Valley and another in the southwestern part of the state including the South Coast Air 
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Basin. Ozone from non-EGUs in the South Coast Air Basin appears to advect east and 

northeastward with impacts greater than 0.10 ppb in western Arizona and southeast Nevada 

that extends northeastward across Utah and as far east as Denver. 

 

With regard to the Californiaôs Cement Manufacturerôs Environmental Coalitionôs 

(Commenter 0303) statement that no southern California non-EGU sources contribute to more 

than one monitor, the EPA assumes the commenter is referring to the EPAôs Screening 

Assessment requirement for Tier 1 industries. The commenter seems to be confusing the 

Screening Assessment methodology that looked at the entire cement industry to determine if 

the cement industry met the criteria for a Tier 1 industry with the applicability criteria for a 

particular unit. As addressed more in Section 2.2, one of the criteria for determining if an entire 

industry was a Tier 1 industry was whether the industry contributed >= 0.01 ppb to at least 10 

receptors. Whether an individual source contributed to more than 1 receptor was not a factor 

considered in the Screening Assessment. Nor did the proposed or final applicability criteria 

under § 52.42 rely on a source contributing to more than one receptor.  

 

3.5.3.7 Colorado  
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Comment: 

Commenter (0492) notes that downwind states already taking aggressive steps to reduce NOX 

within the state, but they are still impacted by upwind states, and it is unfair (e.g., Colorado and 

Connecticut). In Colorado, NOX emissions from coal-fired EGUs dropped by a dramatic 65 

percent over the last ten years. (see Attachment A: Colorado Coal Units NOX Emissions 2012ï

2021). According to the commenter, that drop occurred primarily because several coal-fired 

power plants were retired and another converted to natural gas. Of even greater importance, all 

remaining coal-fired EGUs in Colorado are planned for retirement, including three units alone 

in 2023 (Martin Drake Units 6 and 7 and Comanche Unit 1), one in 2025 (Craig Unit C1), and 

one in 2026 (Comanche Unit 2). In addition, Pawnee Unit 1 will convert to natural gas by 

2026. Other retirements are scheduled to begin in short order after that year, and by the end of 

2030 there will only be one remaining unit that burns coal in the state (Comanche Unit 3). (see 

Attachment B: Colorado Coal Units Summary and Attachment C: Colorado Coal Units 

Spreadsheets.) Of the 13 active coal-fired units in Colorado, five are already running SCR and 

have NOX emissions well below the 0.08 pounds per million Btus (lb/MMBtu) rate that the 

EPA expects for optimized SCR in upwind states beginning in the 2023 ozone season. (see 

Attachments B and C). Of the remaining eight coal-fired units that are not currently operating 

SCR, six of them are the retirements and fuel conversion by 2026 mentioned above, meaning 

that by that year most of the Colorado coal fleet will be running SCR. In short, the commenter 

notes that Colorado has seen a dramatic decrease in its NOX emissions from coal-fired EGUs 

over the last decade, and it will continue to see an important decrease in the next few years as 

more units retire. In the meantime, coal plants running SCR are generally obtaining significant 

NOX reductions. Connecticut has already eliminated all coal-fired power plants. The last 

remaining unit was retired in 2021 (Bridgeport Harbor Station). In addition, more than half of 

the oil-fired EGUs in Connecticut already have SCR (seven out of 13). Of those seven, four are 

emitting far below the NOX emissions rate of 0.03 lb/MMBtu that the EPA expects from 

optimizing SCR at these types of facilities in upwind states. In particular, the Devon Units 15 

through 18 had 2021 ozone season NOX rates ranging from 0.006 to 0.008 lb/MMBtu, an order 

of magnitude below the EPA rate. The three-remaining oil-fired EGUs with SCR at New 

Haven Harbor had a 2021 ozone season NOX rate just above EPAôs expected rate (0.039, for 

example, for Unit NHHS2), meaning that with some modest operational changes those 

facilities could be achieving reductions similar to what EPA is expecting from upwind EGUs, 

even though these Connecticut facilities are not subject to this rule. Likewise, the vast majority 

of gas plants already have SCR and are operating at levels below EPAôs expected emissions 

rates in upwind states. Colorado and Connecticut have made great strides in reducing NOX 

emissions from EGUs, especially by retiring coal-fired plants. Under EPAôs modeling, both 

Colorado and Connecticut are not projected to contribute NOX pollution to any downwind 

states. Yet they are projected to receive significant NOX contributions from upwind states. As a 

result, these downwind states cannot protect their citizens from harmful ozone pollution, 

despite their aggressive regulation of NOX sources within their borders. 

Response: 

Thank you for your comment. 

3.5.3.8 Louisiana  
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Comment: 

Commenter (0499) cites the Alpine report when referencing Louisianaôs linkage to downwind 

receptors in Texas. They argue complex meteorological and photochemical conditions 

associated with Louisiana and Texas, the significant contribution calculations, errors in the fine 

grid resolution, and the use of AQAT to determine effectiveness resulted in a false linkage. 

The commenter states that the EPAôs model failed to accurately predict ozone either by 

predicting a high ozone event that did not occur or entirely missing an observed ozone period. 

The report also asserts that the EPA failed to adequately consider wind direction shifts that 

alter the source/receptor relationships for the Texas and Wisconsin ambient monitors.  

Response: 

The EPA responds to comments on modeling ozone concentrations in near-coastal areas and 

areas in complex terrain and model performance in Section 3.2.2. The results of the model 

performance evaluation for the 2016v3 modeling platform used for this final rule can be found 

in the Air Quality Modeling Final Rule TSD. The EPA does not make significance 

determinations at Step 2. The preamble discusses the 4-step interstate framework in Section 

III.B. Comments related to Step 3 are addressed in Section 4 (The EPAôs Quantification of 

Upwind State NOX Emissions Reduction Potential to Reduce Interstate Ozone Transport). The 

EPA notes that AQAT is not used at Steps 1 and 2 to identify receptors or contributions. The 

EPA responds to comments on AQAT in Section 10.3 of this document.  

Comment: 

Commenter (0396) asks the EPA to reexamine the assumptions that led EPA to conclude 

Louisiana significantly contributes to ñdownwindò air quality concerns in Texas. As an initial 

matter, the prevailing winds from Louisiana blow the other direction. Additionally, Louisiana 

is a coastal state, and the Gulf Stream flows west to east, which further suggests Louisiana 

emissions are unlikely to actually impact Texas receptors to the west. Furthermore, Louisiana 

has already significantly reduced its emissions and its own ambient ozone levels in recent 

years. In fact, no area in Louisiana was designated as nonattainment for the 2015 ozone 

NAAQS of 70 ppb, and all areas achieved compliance with the 2008 NAAQS of 75 ppb no 

later than 2016, six years ago. 

Commenter (0760) notes that in January 2018, the EPA designated all areas of Louisiana as 

attainment or attainment/unclassifiable with the 2015 Ozone NAAQS. The commenterôs 

(LDEQ) process for analyzing the significance of contributions in the Louisiana Transport SIP 

on Texas included an applicable weather pattern analysis and a wind rose analysis. Further, at 

the request of the EPA, LDEQ conducted back trajectory analysis of high ozone days in Texas 

using the HYSPLIT Model developed by the National Oceanic and Atmospheric 

Administration (NOAA). The EPA requested that LDEQ conduct this analysis. The EPA 

modeling is based on a single base year whereas use of HYSPLIT for back trajectory analysis 

provides a better understanding of how Louisiana emissions may affect ozone in Texas over a 

broader time period. Louisiana analyses using the HYSPLIT model demonstrated that air 

quality within the HGB area on high ozone days was primarily influenced by air parcels that 

did not travel over Louisiana. Louisianaôs proposed SIP concluded that the stateôs emissions 

had not contributed significantly to past high ozone events in the HGB Area or the Dallas-Ft. 
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Worth Area and were unlikely to do so in the future. 

Response: 

While Louisiana may have reduced emissions in recent years, they have not decreased 

sufficiently for the EPA to reach an alternative conclusion about whether Louisiana 

significantly contributes to nonattainment or interferes with maintenance in other states. The 

EPA generally already accounts for enforceable controls in its modeling along with using data 

such as the most recently available NEI, and the EPAôs modeling still identifies that Louisiana 

contributes above 1 percent of the NAAQS to one or more downwind receptor. 

The EPA disagrees emissions from Louisiana do not blow westward at times, or that a 

HYSPLIT model analysis performed by LDEQ in the stateôs SIP submission support a 

conclusion that Louisiana does not significantly contribute to nonattainment or interference 

with maintenance in receptors in Texas. The EPA evaluated Louisianaôs HYSPLIT analysis 

which was included as part of the stateôs good neighbor SIP submission for the 2015 ozone 

NAAQS. See 87 FR 9798, 9812-9815 (Feb. 22, 2022); 88 FR 9336 (Feb. 13, 2023). The EPA 

does not believe that HYSPLIT analyses are sufficient to determine significant contribution 

because HYSPLIT trajectory analyses, as run by LDEQ, do not provide any quantitative 

measure of contribution. Quantitative contributions are necessary to evaluate the magnitude of 

an upwind stateôs contribution to downwind receptors with respect to the 1 percent of the 

NAAQS screening threshold used in Step 2 of the 4-step interstate transport framework. 

HYSPLIT does not account for air pollution formation from emissions of precursors (e.g., NOx 

and VOC emissions react to form ozone), dispersion, transformation, or removal processes as 

influenced by chemistry, deposition, etc., so the trajectories cannot be used to develop 

quantitative amounts for how much ozone was formed at the downwind receptor from 

emissions of pre-cursors in the state of Louisiana.  

EPA did provide comments on a draft, pre-submittal version of Louisianaôs good neighbor SIP 

submission and recommended LDEQ perform HYSPLIT analyses to evaluate the transport 

meteorology as a way to refine the technical analysis that LDEQ was performing for their SIP 

submission. However, this was not an endorsement of HYPSLIT as a way to identify 

significant contribution. Moreover, the EPAôs Guideline on Air Quality Models72 specifically 

states that ñControl agencies with jurisdiction over areas with ozone problems should use 

photochemical grid models to evaluate the relationship between precursor species and ozone.ò 

Because the amount of interstate ozone transport is dependent in large part on the ability to 

credibly quantify ozone and precursor species concentrations, the EPA finds that 

photochemical grid modeling, rather than trajectories designed to track transport of non-

reactive (i.e., inert) pollutants, is the appropriate method for quantifying and evaluating 

interstate contributions. 

In response to comments on the use of trajectories, the EPA ran HYSPLIT to create back 

trajectories from each of these receptors, among others, on days with measured ozone 

 

72 Guideline on Air Quality Models ("Appendix W" to 40 CFR part 51), section 5.3.1, page 

5213. 
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exceedances during the 12 years from 2010 through 2021. The maps below show the back 

trajectories from the Denton and Houston receptors for elevations of 500 m and 750 m (i.e., 

generally in the mid portion of the daytime mixed layer). These maps provide a visual 

representation of areas typically upwind wind of the Denton and Houston/Bayland receptors on 

days with measured exceedances at these locations. The trajectories indicate that the air can 

travel from east to west such that Louisiana is upwind of the Denton and Houston receptors on 

days when ozone exceeds the NAAQS. This result confirms the EPAôs finding that Louisiana 

is linked to these receptors in Texas. 
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3.5.3.9 Missouri  

Comment: 

Commenter (0289) states there is only one monitor in Cook County, Illinois where Missouri is 

linked at Step 2 in the updated modeling, yet there are over a dozen other monitors in the 

county, and the next highest linkage to Missouri is 40 percent less than Missouriôs linkage to 

this single monitor. With respect to the receptor in Chicago, IL, to which the updated modeling 

links Missouri, no other receptors in Cook County, IL are linked to Missouri at Step 2. This 

calls into question the validity and assuredness of the model performance when it comes to the 

source apportionment techniques. In EPAôs spreadsheet listing the DVs and upwind state 

contributions, there are 10 receptors located in Cook County with available data all located in 

relatively close proximity to the newly identified linked receptor for Missouri. While the 

contribution identified from Missouri for the one linked receptor in Cook County is 0.94 ppb, 

the receptor with the next highest Missouri contribution is 0.56 ppb, approximately 40 percent 

less. From a practical standpoint it makes no sense that Missouri is contributing to this single 

receptor above the 1 percent threshold since there are nine other monitors in the same county 

where Missouriôs contribution is at least 40 percent less than the modeled contribution to that 

problem receptor. This calls into question the ability of the model to determine significant 

contribution levels and the arbitrary nature of the 1 percent threshold at Step 2. 

Response: 

As explained in the Air Quality Modeling Proposed Rule TSD, as well as the Air Quality 

Modeling Final Rule TSD the EPAôs methodology for calculating contributions is based on the 

average of daily contributions on the days with the top 10 model-predicted MDA8 ozone 

concentrations greater than or equal to 60 ppb in the future year modeling. If there are fewer 

than 10 modeled days that meet this criterion for the given receptor, then the average 

contribution is calculated based on the remaining days greater than or equal to 60 ppb, 

providing that there are at least five days with modeled MDA8 values greater than or equal to 

60 ppb. Average contribution metric values are not calculated for a receptor if there are fewer 

than 5 days with future year modeled MDA8 ozone concentrations at or above this threshold.  

Based on the air quality modeling performed for this final rule, the EPA identified four 

receptors in Cook County, Illinois. Table 3-22, below provides the average contribution metric 

values (ppb) for Missouriôs contribution to each of these receptors, based on the final rule 

modeling. The data show that there are large differences between the receptors in the 

magnitude of the average contribution from Missouri. These differences are due to the fact that 

each receptor has a different set of days that comprise the top 10 days that are used to calculate 

the average contribution metric. This is evident from the data in Table 3-23 which provides the 

daily concentrations and contributions in 2023 on each day that was among the top 10 days at 

any one of these receptors. The days are ranked based on the magnitude of the 2023 ozone 

concentration at the Evanston receptor to which Missouri contributes 1.39 ppb. The data for 

these 10 days are highlighted in the table. Aside from a few exceptions, the days with high 

contributions from Missouri to Evanston (i.e., 05/25, 06/15, 07/07, 07/20, 07/22, and 08/10) 

are also the days with high contributions from Missouri at the other two receptors in Cook 

County. The days that were among the top 10 days at the Alsip and Northbrook receptors, but 
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not among the top 10 days at Evanston had very low contributions from Missouri. For 

example, the top 10 days at Northbrook did not include 06/15, 07/20, and 07/22, each of which 

had contributions from Missouri greater than 1 ppb. Instead of these days, the top 10 days at 

Northbrook included 07/26, 08/02, and 08/10 each of which had much lower contributions 

from Missouri. As a result, the average contribution from Missouri to Northbrook is less than 

the 0.70 ppb screening threshold. Based on the results of this analysis, the EPA disagrees with 

the commenterôs contention that the contributions from Missouri and not ñvalidò and the 1 

percent threshold is arbitrary. 

Table 3-22 

Receptor 

Missouri 

Contribution 

Evanston 1.39 

Alsip 0.37 

Northbrook 0.54 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

307 

 

 

 

 

 

Table 3-23 

  

Evanston 

170317002 

Alsip  

170310001 

Northbrook  

170314201 

Date Rank 

2023 

MDA8 

O3 

Missouri's 

Contribution  Rank 

2023 

MDA8 

O3 

Missouri's 

Contribution  Rank 

2023 

MDA8 

O3 

Missouri's 

Contribution  

08/04 1 83.87 0.080 - 63.34 0.056 2 78.39 0.077 

06/15 2 79.77 2.136 - 65.71 1.243 - 66.94 1.647 

07/07 3 79.52 3.581 - 54.78 3.394 6 72.87 2.787 

07/27 4 78.15 0.000 - 60.76 0.000 3 76.24 0.000 

06/25 5 75.67 1.016 - 64.21 1.537 8 70.90 1.282 

07/22 6 74.35 2.025 7 69.12 1.633 - 68.00 1.658 

07/20 7 73.05 0.876 - 59.57 0.557 - 67.67 1.146 

08/03 8 71.87 0.474 6 69.88 0.291 5 73.68 0.516 

07/23 9 71.68 0.505 4 74.91 1.001 1 83.52 0.541 

08/11 10 69.08 4.733 - 59.88 5.144 - 63.03 4.909 

08/10 - 69.05 0.558 3 75.27 0.573 4 75.67 0.680 

07/26 - 63.01 0.000 9 68.69 0.000 10 69.55 0.000 

08/02 - 63.00 0.064 - 62.41 0.106 7 72.17 0.083 

07/18 - 61.03 0.153 2 76.14 0.233 - 65.08 0.110 

07/19 - 59.44 0.012 1 78.61 0.045 9 70.10 0.011 

06/03 - 58.65 0.052 8 68.98 0.218 - 59.76 0.112 

07/25 - 54.88 0.000 5 72.88 0.001 - 51.11 0.000 

06/18 - 50.24 0.001 10 65.99 0.005 - 52.37 0.001 
 

 

Comment: 

Commenter (0521) states Missouriôs monitoring network and more specifically 

Springfield/Greene County monitors show compliance with the 2015 ozone NAAQS and it is 

inappropriate to require additional controls. Missouri has proven to be a good neighbor, and the 

utilities and the citizens of Missouri have paid for the ambient air quality improvements 

realized in Missouri and in downwind states. These reductions are no small task for the 

customer-owners in the Springfield-Greene County area. It is inappropriate to require 

additional costs and economic hardships for the rate payers of City Utilities, when City 
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Utilities has consistently been a good actor operating its control equipment while, at the same 

time, our area, region, and state have considerably met the applicable ozone NAAQS. 

Response: 

The EPA disagrees that Missouri has satisfied its good neighbor obligation because monitors in 

that state are measuring attainment of the 2016 NAAQS. As an upwind state, Missouri is 

required to eliminate significant contribution to nonattainment/maintenance problems in other 

(downwind) states. The mere fact that Springfield/Greene County is in compliance with the 

NAAQS does not mean that emissions from Missouri, as a whole, do not make a significant 

contribution to nonattainment and/or maintenance problems in other states. See response to 

comment below in Section 3.5.3.10 regarding the mechanisms of transport of ozone-precursor 

emissions.  

 

3.5.3.10 Mississippi 

Comment: 

Commenter (0500) states that Mississippi does not contribute to nonattainment in 2026 and 

should not be subject to the draconian cuts. According to the Agencyôs analysis, the state of 

Mississippi is linked to multiple nonattainment receptors in 2023, but to only one maintenance 

receptor in 2026. Yet, Mississippiôs 2026 illustrative budget suggests a 62 percent reduction in 

allowances from 2023 to 2026 (5,024 tons to 1,914 tons). For budget purposes, the commenter 

suggests that the EPA treats a state that does not contribute to nonattainment but does 

contribute to maintenance the same as a significant contributor to nonattainment. This results 

in Mississippi receiving the same budget as if it were still contributing to multiple 

nonattainment receptors in 2026. In support of this conclusion, 42 U.S.C. Section 7505a(d) 

requires the state SIP in which a maintenance receptor is located to ñinclude a requirement that 

the state will implement all measures with respect to the control of the air pollutant concerned 

which were contained in the SIP for the area before redesignation of the area as an attainment 

area.ò The ñhomeò state is not required to take additional action to ensure its maintenance areas 

continue to maintain the NAAQS. It is only required to continue the measures implemented 

before redesignation. The EPA should adopt a similar approach and hold reductions of 

precursor emissions for states that significantly contribute to only a maintenance receptor. 

Doing so will properly align the requirements for upwind, contributing, states and downwind, 

maintenance, states. To require additional reductions from upwind states, while allowing the 

downwind state with the affected maintenance area to hold its reductions in precursor 

emissions steady is inappropriate. 

Response: 

The EPA continues its same approach to addressing maintenance-only receptors as it has in 

prior rules and disagrees with the commenter that this is excessively stringent or out of 

alignment with the statutory structure. See Section 3.1 (Years Selected for Analysis). The EPA 

has been upheld in this approach, see Wisconsin, 938 F.3d at 325-27; see also EME Homer 

City, 795 F.3d at 136-37. This approach ensures that prong 2 of the good neighbor provision is 

given independent effect, which complies with the holding in North Carolina, 531 F.3d at 909-
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10.  

 

Comment: 

Commenter (0300) states that meteorological research into the EPAôs reliance on the air 

quality modeling for the 2016v2 Emissions Modeling Platform and Mississippiôs alleged 

significant (i.e., greater than or equal to 1 percent threshold) contributions to receptors in Texas 

indicates that Mississippi, in fact, has no significant contributions to monitors in Brazoria 

(Manvel Croix Park, site ID# 48031004), Denton (Denton Airport South, site ID# 481210034), 

or Harris County (Houston Bayland Park, site ID# 482010055), Texas for nitrogen oxide 

(NOX) and volatile organic compounds (VOC) pollutants to contribute to secondary O3 

formation. 

In most occurrences of high ozone days in Brazoria, Denton, and Harris County, Texas, the 

Houston and/or Dallas core-based statistical areas (CBSA), as applicable, are under very 

stagnant conditions with minimal mixing allowing O3 to build (Figures 15-17). Thorough 

research shows no correlation when Brazoria, Denton, and Harris County, Texas, experience 

an easterly fetch (i.e., easterly winds), which is the only time Mississippi emissions could 

conceivably contribute to high ozone in these areas. 

Regarding meteorological influence, commenter (0300) says that Mississippi has a negligible 

and insignificant effect on VOC/NOX transport to contribute downwind to Texas air 

monitoring sites. On days where Harris, Brazoria, and Denton NAAQS exceedances occur, the 

ozone development was locally driven, as shown by the following back trajectories. Back 

trajectories show the red parcel originating in Mississippi and moving downwind into Texas. 

Ground-level 8-hr O3 averages in Mississippi were in the green category (i.e., good) in the 

previous days, as noted by MDEQ air monitoring sites. 

Commenter (0300) argues the contributions to receptors in Texas indicate Mississippi, in fact, 

has no significant contributions to monitors in Brazoria (Manvel Croix Park, site ID# 

48031004), Denton (Denton Airport South, site ID# 481210034), or Harris County (Houston 

Bayland Park, site ID# 482010055), TX for nitrogen oxide (NOX) and volatile organic 

compounds (VOC) pollutants to contribute to secondary O3 formation. In most occurrences of 

high O3 days in Brazoria, Denton, and Harris County, TX, the Houston and/or Dallas core-

based statistical areas (CBSA), as applicable, are under very stagnant conditions with minimal 

mixing allowing O3 to build. Thorough research shows no correlation when Brazoria, Denton, 

and Harris County, TX, experience an easterly fetch (i.e., easterly winds), which is the only 

time Mississippi emissions could conceivably contribute to high O3 in these areas. 

Commenter (0300) provides multiple figures showing wind roses from Houston 

Intercontinental Airport. They show wind speed and direction during the three-year period 

2018-2020. 72-hr back trajectories demonstrate stagnant conditions resulting in a minimum 

distance traveled over the past 72 hours. According to the commenter, the majority of the 

winds blow from the south and south/southeast. Less than 2 percent of the duration does the 

wind blow from the east/east-northeast (i.e., from Mississippi, geographically). Commenter 

(0542) states that Texas is geographically located upwind of Mississippi. Review of 
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meteorological data indicates most occurrences of high ozone days in the Texas receptors 

occurred under stagnant conditions, not on the rare instances when the wind was blowing from 

east to west. 

Response: 

The EPA found that emissions in Mississippi were linked to downwind receptors in Brazoria 

County (monitoring site 48031004), Denton County (monitoring site 481210034) and Harris 

County (monitoring site 482010055), TX based on the 2016v2 modeling. The commenter 

claims that Mississippi should not be identified as linked to these receptors because they claim 

that air is very stagnant on days with measured exceedances at these receptors and air rarely 

moves from Mississippi west toward Texas on exceedance days. The commenter relies upon 

analyses of near ground-level wind flow (i.e., wind roses) and HYSPLIT-based multi-day back 

trajectories on days with measured exceedances at these receptors to support their claims that 

Mississippi should not be linked to these receptors.  

The EPA disagrees that the Agency should conclude that sources in Mississippi do not 

contribute to nonattainment or maintenance receptors in Texas. First, regional pollutant 

transport occurs when ozone precursor emissions (i.e., NOX and VOCs) from sources in an 

upwind state are emitted into the air and form ozone. The photochemical reactions that form 

ozone also form ñby-productò pollutants that are ñrecycledò to form additional ozone farther 

downwind. The ozone and by-product pollutant species are vertically mixed due to dispersion 

and updrafts/downdrafts within the daytime boundary layer (i.e., the mixed layer) during the 

day. Variations in wind speed and direction between the ground and the mid-to-top of the 

daytime mixed layer can result in different transport patterns aloft than near the ground. In 

addition, pollutants formed during the day that remain aloft over night or are emitted aloft 

during the night above the very shallow nighttime surface layer can be transported long 

distances due to the effects of the ñnocturnal jet,ò which is a high-speed ribbon of air that 

forms above the top of the nighttime surface layer. In addition, wind speed typically increases 

with height within the mixed layer, because the effects of surface roughness, which reduces 

wind speed near the ground, diminishes with height. Pollutants transported downwind aloft are 

typically brought down to the ground on subsequent days beginning in mid-morning as the 

height of the mixed layer rises. By this process pollutants transported aloft from upwind states 

can contribute to high ozone concentrations at monitoring sites in downwind states. While 

wind roses and trajectories based on data near or within a few hundred meters of the ground 

are useful for analyzing local scale transport (i.e., within an urban area) such analyses 

generally will not provide particularly reliable or meaningful information on long-range, multi-

day transport of ozone and by-product pollutants aloft.  

In the EPAôs 2016v3 modeling for this final action, Mississippi was found to contribute above 

the 0.70 ppb screening threshold to three modeling-based receptors in Texas (i.e., Denton 

County monitoring site 481210034, Galveston County monitoring site 482671034, and Harris 

County monitoring site 482010055) as well as six violating monitor receptors in Texas. The 

contributions from Mississippi to all receptors can be found in the Air Quality Modeling Final 

Rule TSD and in the file ñFinal GNP O3 DVs_Contributions.xls,ò which are both in the docket 

for this final rule. 
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The EPA ran HYSPLIT to create back trajectories from the Denton, Galveston, and Houston 

receptors, among others, on days with measured ozone exceedances during the 12 years from 

2010 through 2021. The maps below show the back trajectory analysis for the receptor-based 

trajectories at 500 m and 750 m (i.e., generally in the mid portion of the daytime mixed layer). 

The map provides a visual representation of areas typically upwind wind of these three 

receptors on days with measured exceedances at the receptor. The trajectories indicate that the 

air can travel from northeast to southwest such that Mississippi is upwind of each receptor on 

exceedance days. This result confirms the EPAôs finding that Mississippi is linked to receptors 

in Texas. The EPAôs back trajectory analysis is described in the Air Quality Modeling Final 

Rule TSD.  
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3.5.3.11 Oklahoma  

Comment: 

Commenter (0517) states Oklahoma is being penalized for having cleaner air than downwind 

states. It does seem that Oklahoma sources are required to install costly controls to address a 

much smaller quantity of emissions moving south while sources in Texas have no requirement 

to address emissions impacting Oklahoma receptors since Oklahoma is in attainment. It is 

illogical that sources in Texas will be required to control emissions to reduce impacts on 

receptors in Wisconsin and Illinois, but not Oklahoma. 

Response: 

The EPA identifies nonattainment and maintenance receptors based on the approach described 

in Section IV of the final rule preamble and in the Air Quality Modeling Final Rule TSD. 

There are no monitoring sites in Oklahoma that are measuring nonattainment based on 2021 

DVs nor are there any monitoring sites that are projected to be nonattainment or maintenance-

only receptors in 2023 or 2026 based on the EPAôs modeling for the final rule. This is not to 

say Oklahoma will not experience air quality benefits from this rule. The EPA performed air 

quality modeling to quantify the ñppbò impacts of the final rule control case in 2026 analyzed 

in the Regulatory Impact Assessment (RIA). The table below provides the impacts of the 2026 

control case emissions reductions on ozone DVs at monitoring sites in Oklahoma. On average, 

ozone DVs are expected to be reduced by 1.0 ppb at monitors in this state. Additional 

information on the EPAôs control case modeling can be found in the Air Quality Modeling 

Final Rule TSD. 
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Table 3-24 

AQS ID County 

Estimated 

Impact 

(ppb) 

400019009 Adair -1.46 

400170101 Canadian -0.31 

400219002 Cherokee -1.98 

400270049 Cleveland -0.23 

400370144 Creek -1.30 

400719010 Kay -0.58 

400871073 McClain -0.20 

400979014 Mayes -4.47 

401090033 Oklahoma -0.21 

401090096 Oklahoma -0.24 

401091037 Oklahoma -0.39 

401159004 Ottawa -2.17 

401210415 Pittsburg 0.35 

401359021 Sequoyah -1.16 

401430174 Tulsa -1.24 

401430178 Tulsa -0.54 

401431127 Tulsa -1.35 

 

3.5.3.12 Texas 

Comment: 

Commenter (0763) states Texas will attain compliance and is not a significant contributor to 

neighboring states is predicated on a history of inaccurate assumptions and arguments that 

have continually failed to yield accurate results. 

Response: 

The EPA disagrees. The EPA is identifying in this rule that Texas is both a downwind and an 

upwind state. The EPA finds, based on the air quality modeling for this final rule, that 

monitoring sites in the Dallas area and Houston area will have difficulty attaining and or 

maintaining the NAAQS in 2023 and have been identified as receptors at Step 1. The projected 

DVs in 2023 and 2026 for monitoring sites nationwide can be found in the file ñFinal GNP O3 

DVs_Contributions.xlsò which is in the docket for this final rule. Further, Texas contributes 

above 1 percent of the NAAQS to one or more downwind receptors. 

The EPA addresses specific criticisms of its modeling elsewhere in the RTC. 
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3.5.3.13 Utah 

 

Comment: 

Commenter (0378) states Utahôs interstate transport SIP is approvable, and Utah should not be 

included in the GNR. In January 2020, Utah submitted its SIP to address interstate transport to 

downwind states under the 2015 ozone NAAQS. At issue for Utah is the contribution from 

Utah emissions to air quality in Colorado. The UDAQ detailed in the SIP how it met EPAôs 

requirements for interstate transport using a 1 ppb threshold instead of a threshold of 1 percent 

of the NAAQS (0.7 ppb) which EPA used to judge the Utah SIP. Relative comparisons of the 

Utah contribution to Colorado are particularly important considering the CAA applicability 

requirement to address those contributions that contribute significantly to downwind states. 

The commenter provided a lengthy analysis showing how its approach matches other interstate 

transport SIP approvals and EPA guidance, including the following: 

¶ Comparison to an approved Arizona SIP that relied on a 1 percent contribution to 

California. 

¶ Analysis showing how Utah meets the recommendations of EPAôs August 2018 memo 

discussing the possible use of different contribution thresholds. 

¶ Comparison showing that the total magnitude of upwind state contributions to Colorado 

are small in comparison to the magnitude of in-state contributions, the opposite of what 

occurs in the northeastern states where upwind states contribute far more than in-state 

emissions. 

¶ Analysis showing that Utahôs contribution to Colorado is very small in comparison to the 

non-controllable portion of ozone in Colorado. 

¶ Analysis showing significant reductions in emissions in Utah after the time of EPAôs 

modeling study quantifying impacts to downwind states, including a number of actions 

related to applying Best Available Control Technology and Best Available Control 

Measures for the Salt Lake City PM2.5 nonattainment area, implementing controls in the 

Uinta Basin on oil and gas sources to reduce ozone formation, and implementation of 

Tier 3 gasoline. 

According to the commenter, EPA should have completed the SIP approval or disapprovals 

prior to publishing a FIP per the requirements of CAA § 110(c)(1) which identifies when EPA 

must promulgate a FIP. Furthermore, Utahôs SIP is approvable as submitted. Comments on the 

Utah Interstate Transport Proposed Disapproval are inextricably linked with comments on the 

GNR. Without a final Utah SIP disapproval, Utah should not have been included in the 

proposed GNR. 

Commenter (0378) notes the EPA applied photochemical modeling decisions inconsistently 

across rulemakings, especially considering the margin of error. The commenter quotes Ozone 

NAAQS: ñDue to the complex terrain, meteorology, distance between sources and receptors, 

and somewhat coarse-grained modeling inputs the margin of error in the transport modeling in 

the Intermountain West is about 15%ò, and states if this margin of error to determine those 
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states that contribute significantly to ozone in downwind states, 15 percent of the 70-ppb ozone 

NAAQS suggests that controls would only be required in states contributing 10 ppb or more to 

downwind ozone. This margin of error is applied to determine those states that contribute 

significantly to ozone in downwind states, 15 percent of the 70-ppb ozone NAAQS suggests 

that controls would only be required in states contributing 10 ppb or more to downwind ozone. 

This is more in line with the contributions to downwind states in the northeastern part of the 

United States. The EPAôs use of its modeling study to support its decision to include Utah in 

the GNR is wholly inconsistent with the EPAôs proposed disapproval of the 179B 

demonstration for Utahôs NWF ozone nonattainment area (NWF). In NWF case, the EPA 

strongly criticized the modeling for underpredicting local ozone production and, as a result, the 

EPA did not agree with the model demonstration of 6 to 8 ppb international influence on NWF 

ozone. On the other hand, the EPAôs model for the GNR rulemaking also showed significant 

underprediction of both Utah and Denver ozone by as much as 10 to 20 ppb on high ozone 

days, and yet the EPA used these model results despite the poor performance to evaluate 

downwind impacts of only 1 ppb or 0.7 ppb. The model simply does not have the accuracy for 

these small predictions to be reliable. 

 Furthermore, the EPA questioned the accuracy of 2 to 3 ppb in Texasô model for its 179B 

demonstration for the San Antonio ozone nonattainment area (SAT) because the 2 to 3 ppb 

influence falls within the range of model uncertainty. If modeling does not have enough 

accuracy in the San Antonio case to show a 2-3 ppb impact, it also does not have enough 

accuracy to show a 0.7 ppb or 1 ppb impact for the GNR. In fact, in the San Antonio case, 

Texas developed a model specifically for San Antonio, a more detailed and accurate exercise 

than the EPAôs larger modeling domain and coarser grid for the interstate transport 

evaluations, and San Antonio lacks the complex terrain of Salt Lake City and Denver. 

Therefore, the San Antonio modeling has less inherent inaccuracy. The EPA cannot have it 

both ways. If a 6 to 8 ppb difference and a 2 to 3 ppb difference do not have sufficient 

accuracy to show upwind impacts in the NWF and SAT 179B demonstrations, respectively, 

then a 1 ppb or 0.7 ppb difference would not be sufficiently accurate in the GNR, considering 

the magnitude of inherent error in the modeling. Finally, the commenter states the EPA can 

only resolve this arbitrary and capricious dichotomy by removing Utah from the GNR. 

Response: 

The EPA finalized a disapproval of Utahôs SIP submission, as well as several other states, in a 

separate action. 88 FR 9336 (Feb. 13, 2023). The EPA has a separate statutory obligation to 

promulgate a FIP for Utah flowing from the finding of failure to submit which predates the SIP 

submission disapproval. 84 FR 66612 (Dec. 5, 2019, effective Jan. 6, 2020); CAA section 

110(c)(1). Comments related to the sequencing of SIP and FIP actions are addressed in Section 

1.1 (Sequencing of SIP and FIP actions). Comments related to the EPAôs emissions inventories 

are addressed in Section 3.3. 

The EPA is applying a 1 percent of the NAAQS threshold at Step 2, as explained in the 

preamble in Section II.B, and Utahôs highest-level contribution is 1.29 ppb to Douglas County, 

Colorado (AQS Site ID 080350004) (2016v3 modeling). The rationale underpinning the EPAôs 

approval of Arizonaôs 2008 ozone NAAQS good neighbor SIP submission is inapplicable to 

the Douglas County, Colorado receptor. Twenty-seven percent of the ozone from U.S. 
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anthropogenic NOx and VOC emissions at this receptor is attributable to the contribution from 

upwind states. Whether or not local sources also impact Utahôs linked receptors is not relevant 

to the inquiry of whether Utah is itself significantly contributing to nonattainment or 

interfering with maintenance to those receptors. 

One commenter claimed that it is arbitrary and capricious for the EPA to reject Utahôs 179B(b) 

demonstration due to model underperformance while simultaneously using a model with 

similar underperformance limitations as justification to include Utah in the FIP. 

First, CAA section 110(a)(2)(D)(i)(I) and CAA section 179B are different provisions to 

address different problems and are governed by their own respective requirements, and as such 

do not require the same approach to implementation. We have addressed this previously in 

prior ozone transport rules, and we are not reopening our policy on this point. See CSAPR 

Update, 81 FR 74535-36 (Oct. 26, 2016). As we explained there:  

[T]he specific terms of section 179B outline which nonattainment area requirements will 

and will not apply upon approval of a section 179B demonstration, none of which apply 

directly to upwind states via section 110(a)(2)(D)(i)(I). In particular, the good neighbor 

provision does not require upwind areas to óódemonstrate attainment and maintenanceôô 

of the NAAQS. Rather, the statute requires upwind states to prohibit emissions which 

will óócontribute significantly to nonattainmentôô or óóinterfere with maintenanceôô of a 

NAAQS. . . . [W]hile upwind states must address their fair share of downwind air quality 

problems, the EPA has not interpreted this provision to hold upwind areas responsible for 

bringing downwind areas into attainment. Therefore, the relief provided by section 

179B(a) and (b) from the obligation to demonstrate attainment, extension of the 

attainment date, and mandatory reclassifications, is simply not applicable to [upwind] 

states.  

Even if section 179B were in some manner applicable to upwind statesô transport 

obligations, the EPA does not believe that the contribution of international emissions 

should impact EPAôs identification of downwind nonattainment and maintenance 

receptors affected by the interstate transport of emissions. These receptors represent areas 

that the EPA projects will have difficulty attaining and maintaining the NAAQS, and 

which therefore require adequate safeguards to protect public health and welfare. The 

EPA therefore does not agree that, when identifying downwind air quality problems for 

purposes of interstate transport, section 179B requires that we subtract the contributions 

of international emissions from the projected DVs. This would be inconsistent with 

EPAôs approach to area designations and is simply not required by the plain language of 

the statute. Moreover, such an interpretation would allow downwind and upwind areas to 

make no efforts to address clear violations of the NAAQS, leaving the areaôs citizens to 

suffer the health and environmental consequences of such inaction.  

Moreover, just as any state with a nonattainment areað including downwind statesð

must take reasonable steps to control emissions even where an area is impacted by 

international emissions, the EPA determines that it is appropriate for upwind states to 

also adopt reasonable emissions controls to lessen the impact of emissions generated in 

their state and subsequently transported to downwind areas. As noted in Section IV of the 
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preamble, the EPA does not view the obligation under the good neighbor provision as a 

requirement for upwind states to bear all of the burden for resolving downwind air quality 

problems. Rather, it is an obligation that upwind and downwind states share 

responsibility for addressing air quality problems. If, after implementation of reasonable 

emissions reductions by an upwind state, a downwind air quality problem persists, 

whether due to international emissions or emissions originating within the downwind 

state, the EPA can relieve the upwind state of the obligation to make additional 

reductions to address that air quality problem. But the statute does not absolve the 

upwind state of the obligation to make reasonable reductions in the first instance.  

We note that the EPA was upheld in its approach to the treatment of international contribution 

in Wisconsin, 938 F.3d at 323-24. 

We disapproved Utahôs 179B demonstration using a weight of evidence approach; as described 

in detail in the TSD, RTC and final rule, there were a number of reasons why the 

demonstration was not approvable, including a comparison of the modeled international 

contribution to the degree of violation and domestic contribution (See TSD, North Wasatch 

Front (NWF)), Utah: Failure to Attain 2015 Ozone National Ambient Air Quality Standard by 

Attainment Date; Reclassification and Disapproval of International Emissions Demonstration 

January 2022, found at Regulations.gov at EPA-HQ-OAR-2021-0742-0043). The EPA will not 

here restate all our reasons for disapproving Utahôs 179B demonstration, as that information is 

provided in the TSD, RTC, and final rule for that action. Comments relating to CAA section 

179B are outside the scope of this action. The model performance was considered in the 

context of the information provided and in the context of the conclusion being drawn, but was 

not the sole deciding factor, as is discussed in detail in that action.  

In addition, the EPA disagrees with the interpretation of model performance implications as 

stated by the commenter. With respect to model performance, the EPA notes that the type of 

conclusions needed for CAA section 179B and for the proposed rule have very different 

implications for the evaluation submitted by the state. The NWF submission and 

accompanying report suggests that US-regional and international transport of ozone to Utah is 

well simulated, while local contributions are likely underpredicted. The effects of an 

underprediction of local ozone contribution would overstate the relative role of international 

contributions in the context of a CAA section 179B demonstration. The same underprediction 

of local ozone contributions could understate the contribution of NWF emissions to ozone at 

monitors in other states.  

As described in the Air Quality Modeling Final Rule TSD, the EPA performed air quality 

modeling using the 2016v3 platform which includes updates made in response to comments on 

the proposal modeling. The table below provides normalized mean bias (NMB) and 

normalized mean error (NME) model performance statistics at individual monitoring sites in 

the NWF for June through August for both the 2016v2 and 2016v3 modeling. The EPA v3 

model performance information, provided in Table 3-25 is substantially improved compared to 

both the EPA v2 modeling and the Ramboll modeling submitted in the stateôs 179B 

demonstration. The data show that model performance improved when looking across all days 

and on just those days with MDA8 ozone greater than 60 ppb. Note that the statistics for the 

2016v3 modeling are well within the range of the performance criteria for NMB (less than +15 
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percent) and NME (less than or equal to 25 percent) offered by Emery et.al. (2017). In contrast 

to EPAôs 2016v3 modeling, the 2016 Ramboll modeling presented in Utahôs 179B(b) petition 

cited by the commenters had average NMB and NME of -6 percent and 10 percent for all days 

in the period June through August and -12 percent and 13 percent for those days with observed 

MDA8 ozone greater than or equal to 60 ppb. In summary, model performance concerns for 

monitors in the NWF expressed by the commenters have been addressed in the EPAôs 2016v3 

modeling. The statistics for the updated modeling at the monitors in the table below are well 

within the range of performance criteria offered by Emery et.al. (2017) for NMB (less than +15 

percent) and NME (less than or equal to 25 percent). 

Table 3-25 

 

Regarding San Antonio, the commenter misrepresents the treatment of uncertainty in the San 

Antonio case and presents a false equivalency between 179B analysis and what is required 

here. The San Antonio 179B demonstration was disapproved because it failed to provide a full 

retrospective analysis of what caused the area to fail to attain based on 2018-2020 monitoring 

data in the case of San Antonio, and not due to any one factor like model uncertainty. CAA 

section 179B requires that the area would have attained ñbut forò emission emanating from 

outside the US. The Agencyôs 179B guidance highlights that evidence will be more compelling 

when international contributions are large compared to U.S. contributions. Thus, the 

uncertainty in TCEQôs international contribution estimate of 2-3 ppb was interpreted within 

those specific contexts. In its determination, the EPA noted that TCEQôs model-predicted 

international contribution estimates were uncertain, in part because there is less reliable data on 

non-U.S. emissions, particularly in Mexico and China, compared to emissions in the U.S.  
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Furthermore, the EPA noted that TCEQôs assertion of a 2 to 3 ppb contribution from 

international sources is very close to the amount needed to reduce the 72 ppb model-projected 

design value to below the NAAQS, as required in a ñbut forò 179B analysis. In this regard, 

given the particular circumstances of the 179B analysis for San Antonio, the uncertainties in 

the determination of international contributions coupled with the 2 ppb amount of 

nonattainment, and several other factors discussed in EPAôs TSD for its action on TCEQôs 

179B Demonstration for San Antonio,73 the EPA found the estimated international impact too 

small to confidently conclude that the area would have reached attainment but for international 

emissions. In short, the relevance of ñuncertaintyò as applied in 179B determinations is not 

relevant or comparable to the modeling analyses in this action. See Wisconsin, 938 F.3d at 323-

24 (contribution analysis under the good neighbor provision is not a but-for test). 

 

3.5.3.14 Wisconsin 

Comment: 

Commenter (0369) states that upwind states (Illinois, Michigan, Indiana, Missouri, Ohio) have 

a considerable impact on Wisconsinôs ozone pollution, which limits how much Wisconsin can 

affect ozone attainment, especially along the Lake Michigan shoreline. According to the 

commenter, ozone precursor pollutants blow over Lake Michigan which has ideal conditions 

for ozone formation which can then be transported to Wisconsin shoreline counties. The EPA 

modeling finds that out of state pollution contributes 42 ï 48 percent to Wisconsin ozone 

average DV and that two states (Illinois and Indiana) contribute more to Wisconsinôs ozone 

pollution than our own state. The commenter finds fault with the EPAôs inclusion of certain 

monitors for the state contribution analysis (only 397 monitors included out of 948 modeled 

monitors). Specifically, the EPA should have included monitored sites that are currently 

measuring nonattainment for years 2020 and/or 2021. The commenter is skeptical that the 

monitors in Door and Ozaukee counties, which are currently out of attainment, will achieve 

attainment by 2023. For example, Ozaukee has been out of attainment of the 2015 ozone 

NAAQS every year since 2018. Not currently including nonattainment monitors projected to 

achieve attainment limits the potential pollution decreases from this FIP. Additionally, 

Sheboygan was modeled to be out of attainment in 2023 but not included in the contribution 

analysis. All monitors currently out of attainment and modeled to be out of attainment in 2023 

should be included in the interstate transport analysis. 

 

73 Technical Support Document Evaluating the Clean Air Act Section 179B Demonstration for 

the San Antonio Marginal Ozone Nonattainment Area, December 2021 (Docket ID: EPA-R06-

OAR-2020-0168) 

 



  

320 

 

Response: 

The table below provides the 2021 and preliminary 2022 DVs, the 2021 and 2022 preliminary 

4th High MDA8 ozone concentrations, and the projected 2023 average and maximum DVs for 

monitoring sites in Wisconsin along or near the shoreline of Lake Michigan. The definitions of 

nonattainment and maintenance-only receptors based on monitoring and modeling and the 

maintenance-only receptors based violating monitors are described in Section IV.D in the 

preamble of this final rule. Based on the receptor definitions, the EPA has identified five of 

these monitors as nonattainment or maintenance-only receptors, as indicated in the table below. 

The EPA has calculated average contribution metric values for each of the 13 monitoring sites 

in this table. The contributions from each upwind state to each of these monitoring sites can be 

found in the file ñFinal GNP O3 DVs_Contributions.xlsò 

Table 3-25 

Site ID County 

2021 

DV 

2022a 

DV 

2021 

4th 

High 

2022a 
4th 

High 

2023 

Avg 

DV 

2023 

Max 

DV Receptor Status 

550290004 Door 70 73 70 75 65.2 65.4 - 

550590019 Kenosha 74 75 79 70 70.8 71.7 Maintenance-Only  

550590025 Kenosha 72 73 72 71 67.6 70.7 Violating Monitor  

550610002 Kewaunee 64 67 68 72 62.7 63.3 - 

550710007 Manitowoc 68 73 70 81 65.9 66.8 - 

550790010 Milwaukee 61 63 66 65 59.3 60.9 - 

550790085 Milwaukee 70 73 72 74 66.5 67.7 - 

550890008 Ozaukee 71 72 72 72 65.2 65.8 Violating Monitor  

550890009 Ozaukee 70 71 73 71 66.7 67.4 - 

551010020 Racine 73 75 78 70 69.7 71.5 Maintenance-Only  

551170006 Sheboygan 72 75 73 77 72.7 73.6 Nonattainment  

551170009 Sheboygan 65 69 66 71 63.6 64.5 - 

551330027 Waukesha 65 68 70 69 59.7 60.0 - 

a. Data for 2022 are preliminary and reflect data reported to the EPA as of January 3, 2023. 

In addition, the EPA has considered all monitoring sites nationwide in its analysis of interstate 

transport. In Step 1 the EPA projected 2016 base period average and maximum DV to 2023. In 

total there were 1194 monitoring sites with valid base period DVs that could be projected to 

2023. As recommended in the EPAôs modeling guidance, 2016 modeled ozone concentrations 

were examined to identify those monitoring sites for which there were at least 5 days with 

model predicted MDA8 ozone concentration of 60 ppb or higher. Projected 2023 DVs are 

calculated for those monitoring sites that meet this criterion. That is, as recommended in the 

EPAôs modeling, projected DVs are not calculated for those monitoring sites for which there 

are fewer than 5 days with MDA8 concentrations at or above 60 ppb. As a result of applying 

this criterion, we project 2023 DVs for 92 percent of the monitoring sites with valid base 

period measured data. 
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Comment: 

Commenter (0338) states that on March 10, 2022, the EPA proposed to redesignate the 

Chicago nonattainment area to attainment with the 2008 ozone NAAQS. In so doing, the 

EPAôs comments indicate additional reductions in Wisconsin are not necessary for the area to 

maintain compliance with the 2015 ozone NAAQS: 

While modeling is not required, Illinois cited photochemical modeling performed by EPA 

and LADCO in support of the interstate transport "good neighbor" provision of the CAA 

for the 2015 ozone NAAQS. These modeling results project the highest 2023 average 

DVs to be 0.0662 and 0.0668 ppm, well below the 2008 ozone NAAQS. Compared to 

actual monitored 2009 - 2013 average DVs, both sets of 2023 modeling results show 

large decreases in ozone concentrations, especially in the heart of the urban area and at 

the critical monitors at the north of the nonattainment area along the shore of Lake 

Michigan. These results provide evidence that ozone concentrations will continue to 

decrease across the entire nonattainment area. 

Commenter (0338) notes the quoted paragraph above indicates that ozone levels are predicted 

to be significantly below the 2015 ozone NAAQS in 2023. Thus, Wisconsin pulp and paper 

mills do not need to obtain additional NOX reductions because additional reductions are 

unnecessary for the Chicago area to comply with the 2015 ozone NAAQS. As proposed, the 

EPAôs FIP would result in overcontrol of sources in Wisconsin. 

Response: 

The EPA disagrees that there is any meaningful conflict between the air quality projections in 

this action and certain observations the Agency made in a footnote to a proposed action on 

March 10, 2022. In that notice, the EPA proposed to find that the Illinois portion of the 

Chicago-Naperville, IL-IN-WI area is attaining the 2008 ozone NAAQS. 87 FR 13668 (March 

10, 2022). That action only applies to the 2008 ozone NAAQS. However, the EPA noted in 

that proposal that ñwhile modeling is not requiredò to support that action, there was modeling 

by the EPA and LADCO suggesting that average DVs in 2023 may be as low as around 66 

ppb. Id. at 13679 n.5. This observation was not necessary to support that proposal, and the 

Agency did not cite to or otherwise explain the basis for the statement in this footnote. 

However, this appears to have been in reference to the EPAôs older modeling of 2023, which 

has of course been updated in the 2016v2 modeling used at proposal and the 2016v3 modeling 

used at final, both of which now project that ozone levels in the Chicago area will remain 

above the 2015 ozone NAAQS in 2023. In fact, when the EPA finalized the 2008 NAAQS 

action, it made no further reference to that older modeling as a basis for its action or otherwise, 

and in response to adverse comments highlighting the EPAôs updated transport modeling, we 

acknowledged: ñEPAôs ozone transport modeling indicates that, barring further emissions 

reductions, this area will continue to have difficulty attaining or maintaining the 2015 NAAQS 

in 2024.ò 87 FR 30821, 30826 (May 20, 2022). Subsequently, in the EPAôs final 

ñDeterminations of Attainment by the Attainment Dateò (DAAD) rule for the 2015 ozone 

NAAQS, the EPA found that the Chicago-Naperville (IL-IN-WI) nonattainment area had failed 

to attain the NAAQS and had DVs of 79 ppb, 77 ppb, and 76 ppb for the 2018-2020 period. 87 

FR 60904 (Oct. 7, 2022). As such, the EPA reclassified the area to Moderate nonattainment, 
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and that area is now subject to a January 1, 2023, deadline among other things to submit a SIP 

submission revision implementing RACM/RACT. Id. at 60900. 

Consistent with the information presented by the EPA in these final actions in May and 

October of this year, the EPAôs latest ozone transport modeling indicates that this area will 

continue to have difficulty attaining or maintaining the 2015 ozone NAAQS in 2023. Further, 

the EPAôs modeling of the contributions to that ongoing air quality problem used in this action 

further indicates that these elevated ozone levels are due in part to the emissions of ozone-

precursor pollutants transported from upwind states. Therefore, the EPA disagrees with 

commenters that our analysis in this action conflicts with other EPA actions.  

The EPAôs assessment of overcontrol for all receptors can be found in preamble Section V.D 

and in Section C.3 of the Ozone Transport Policy Analysis TSD. As described in preamble 

Section IV, the EPA finds Wisconsin linked in 2023. However, based on updates to both the 

EPAôs emissions inventory and air quality modeling due to commenter input, the EPAôs final 

rule analysis shows no linkage between Wisconsin and downwind receptors in 2026. 

Therefore, the EPA is not finalizing any additional stringency levels for Wisconsin in 2026 

(i.e., no non-EGU mitigation measures or EGU SCR mitigation measures). 

The table below provides the 2021 and preliminary 2022 DVs, 2021 and preliminary 2022 4th 

High MDA8 ozone concentrations, and the 2023 projected average and maximum DVs for the 

three monitoring sites that the EPA has identified as receptors in the Chicago area based on the 

air quality modeling for this final rule. The data indicate that all three receptors are measuring 

nonattainment based on the 2021 and preliminary 2022 DVs and these receptors have 

measured 4th Highs that exceed the NAAQS in 2021 and/or 2022, based on preliminary data. In 

addition, as shown in the Air Quality Modeling Final Rule TSD, Wisconsin is projected to 

contribute above the 1 percent of the NAAQS screening threshold to each of these receptors in 

2023. Thus, based on current measured and model projected DVs and contribution data, the 

EPA disagrees with the commenter that no additional emissions reductions are needed in 

Wisconsin to help Chicago area receptors attain the NAAQS. 

Table 3-26 

Site ID County Receptor 

2021 

DV 

2022 

DV 

2021 

4th 

High 

2022 

4th 

High 

2023 

Avg 

DV 

2023 

Max 

DV 

170310001 Cook Alsip 71 72 68 73 68.2 71.9 

170314201 Cook Northbrook 74 74 75 70 68.0 71.5 

170317002 Cook Evanston 73 74 78 71 68.5 71.3 

 

Comment: 

Commenter (0316) states the Kohler-Andrae monitor in Sheboygan County (monitor ID: 

5511710006) is not used in EPAôs calculations to determine states that contribute at least 1 

percent of 70 ppb to downwind sites. The commenter indicates that this is historically one of 

the highest violating monitors in the Great Lakes region and asserts that it should be included 
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in the contribution calculations for upwind states. The commenter states that Kohler-Andraeôs 

omission is based on EPA's reliance on modeling that significantly underpredicts ozone 

concentrations along Lake Michigan, especially at the Kohler-Andrae monitor. The commenter 

believes that the EPA should include the Kohler-Andrae monitor to accurately calculate the 

contribution from upward states to the area. 

Commenter (0324) states that the EPAôs application of its contribution metric removes 

monitors that should be included in the transport rule, including the Sheboygan Kohler-Andrae 

monitor. The commenter relates that after identifying nonattainment and maintenance receptors 

at Step 1, the EPA applies a contribution metric that removes some of these monitors from 

further analysis, including the Sheboygan Kohler-Andrae monitor. According to the 

commenter, monitors that should be evaluated for transport implications according to the 4-

step interstate transport framework process are not further considered in the rule. The 

commenter states that the EPA should provide a more complete explanation of why using this 

metric is necessary and how it intends to ensure the controlling monitor in all areas is 

considered in future analyses. To address this issue in this rule, the commenter suggests that 

the EPA change its procedures to ensure that any receptor it identifies at Step 1, including 

Sheboygan, remain in the rule, no matter what the contribution metric results might indicate.  

Commenter (0758) says that Wisconsinôs Lake Michigan shoreline sees approximately 45 

percent of pollution come from out of state. Out of state contributions to Wisconsin shoreline 

countiesô nonattainment and maintenance problems primarily come from other states in the 

region including Ohio, Indiana, Illinois, Missouri, and Michigan, but also from as far away as 

Texas. For example, Kenosha, Wisconsinôs two nonattainment monitors are overwhelmingly 

impacted by transported ozone emissions. The state of Wisconsin contributes only 2.82 and 

6.06 ppb to the two Kenosha monitors. By contrast, Illinois contributes 18.55 and 18.13 ppb 

and Indiana contributes an additional 7.10 and 6.60 ppb. And while EPA has included Kenosha 

(and Racine, Wisconsin) counties in its source-receptor modeling for this proposed rule, it has 

disregarded other shoreline counties in nonattainment that also experience transported as well 

as local air pollution contributions. Sheboygan County, as shown in Table II.1 supra is in 

marginal nonattainment of the 2015 standard. Recent trends do not show ozone levels 

decreasing but instead remaining steadily in nonattainment. While some of that nonattainment 

can be attributed to sources in the county (just as for other counties in the state), Sheboygan, 

like other lake-fronting counties, experiences transported ozone from out of state as well. 

However, it is not included in the EPAôs modeling for this proposal, despite experiencing 

transported ozone over the lake similar to the other more southerly counties in the state. 

Commenter (0307) argues the riparian placement of the Kohler Andrae monitor, unique 

meteorological and geographical features of the Lake Michigan shoreline, and the transport of 

ozone and ozone precursors along the lakeshore from upwind states significantly influences the 

readings at this monitor. The Kohler Andrae monitor has historically measured the highest 

ozone concentrations in the state, if not the entire Midwest, even though in-state sources of 

emissions contribute less than 12 percent of the measured ozone. Sheboygan County sources 

contribute approximately 2 percent to the ozone measured at the monitor. See Lake Michigan 

Air Directors Consortium, "White Paper: Lake Michigan Ozone Study 2017." LADCO source 

apportionment modeling studies suggest that Wisconsin contributes to less than 10 percent of 
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the ozone at Sheboygan (Figure 5), significantly limiting the state' s options to reduce ozone 

concentrations at this site" (Page 7). 

Commenter (0307) continues, there are no effective options for Sheboygan County to get the 

Kohler Andrae monitor to attainment due to the overwhelming contribution from upwind 

states. Source apportionment modeling shows five states (Illinois, Indiana, Michigan, Missouri, 

Texas) contribute about 40 percent (approximately 28 ppb) of the NAAQS standard value at 

the Kohler Andrae monitor (see EPA' s 3/27/18 memo), with Illinois and Indiana being by far 

the dominant contributors. The Kohler Andrae monitor is not properly sited to assess 

contributions from the City of Sheboygan metropolitan area. According to the EPA's guidance 

on monitoring site selection, "For regulatory compliance, the principle objective is to measure 

the ozone concentration in the high population density areas and the maximum downwind 

concentration from the urban region." The Kohler Andrae monitor does not meet these 

objectives, but the Haven monitor does, and it measures attainment. The Kohler Andrae 

monitor measures ozone transported into the county from upwind sources (88+percent from 

out-of-state) and there are no actions Sheboygan County can take to get the Kohler Andrae 

monitor to measure attainment for the 2015 Ozone NAAQS. Without a proper analysis of how 

upwind emissions impact the Kohler Andrae monitor, it is not possible to accurately plan for 

attainment in Sheboygan County (and the state of Wisconsin. 

Response: 

The EPA has calculated contributions in 2023 and 2026 from upwind states to the Sheboygan 

Kohler Andrae monitoring site based on the 2016v3 air quality modeling performed for this 

final rule. The contributions from individual states to this site are provided in the Air Quality 

Modeling Final Rule TSD and in the file ñFinal GNP O3 DVs_Contributions.xls,ò which can 

be found in the docket of this final rule. 

 

3.5.3.15 Wyoming 

Comments: 

Commenter (0315) says most of the NOX emissions sources in Wyoming, to which the 

proposed rule would apply, are several hundred miles from the Colorado NFR where ozone 

exceedances occur. Most of these sources are also not directly upwind from the NFR 

(prevailing winds across southern and central Wyoming are from the west-southwest). The 

modeled impacts on Colorado receptors are therefore entirely false. Requiring additional 

controls on sources distant from, and not upwind from the high Colorado receptors would most 

likely have no real impact on Colorado nonattainment.  

Commenter (0547) believes that Wyoming is not appropriately linked to Colorado. According 

to the commenter, the EPA overestimates the contribution of Wyoming EGUs and the impact 

of imposing extremely costly controls when determining Wyomingôs good neighbor 

obligations. Additionally, the commenter states that the EPA does not appear to take into 

account the reductions from the enhanced trading program. Furthermore, the commenter states 

the EPAôs approach fails to appropriately quantify Wyomingôs contribution to ozone 

concentrations at downwind receptors. Wyomingôs predicted contribution from EGUs in 2026 
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is very smallðcomprising of less than 10 percent of Wyomingôs total contribution to the 

Denver-Chatfield receptor, and one-tenth of the 1 percent of the NAAQS threshold. 

Response: 

As explained in Section IV.F of the preamble, the EPA is deferring action at this time for 

Wyoming. Therefore, the EPA will not address the part of the comment asserting Wyoming is 

not linked to Colorado. In general, however, the EPA does not agree that the EPAôs 

contribution analysis is not scientifically sound. The EPA disagrees with the comment that 

suggests ozone precursor emissions cannot impact receptors several hundred miles away. The 

EPA addresses comments related to the trading program in Section VI.B of the preamble and 

Section 5.2 (Regulatory Requirements for EGUs). 

 

3.6 Step 2 Contribution Threshold 

Comments:  

Commenters (0341, 0372, 0396, 0400, 0500, 0514, 0513, 0541, 0798, 0547) refer to EPAôs 

August 31, 2018, memo and notes the 1 ppb threshold is reasonable, is less subject to error and 

should be used by the EPA as the trigger for significant contribution. Commenter (0400) states 

EPA should address emissions in upwind states modeled between 0.70 ppb to 0.99 ppb in a 

different manner. 

Commenters (0341, 0424) states EPAôs use of a 1-percent-of-NAAQS threshold ignores the 

limits of the capability of the Agencyôs air quality modeling techniques ï and of ambient 

monitoring ï to meaningfully detect and measure ambient-air contributions at the extremely 

low levels represented by 1 percent of current or possible future NAAQS. The numerical 

values that result from application of EPAôs one-percent contribution ï in this case, 0.70 ppb, 

to link upwind states to downwind receptors projected by the EPA to be in nonattainment of, or 

to have problems maintaining attainment of, the 2015 ozone NAAQS ï are so low that they are 

likely below the detection capability of existing modeling and measurement tools.  

Commenter (0396) states EPAôs decision to use a 1 percent threshold rather than a 1.0 ppb 

threshold is arbitrary and capricious because EPA has failed to give due consideration to 

important aspects of the issues that were raised in Oklahomaôs transport SIP, the explanation 

offered by the EPA justifying their rejection of the use of a 1.0 ppb threshold was inadequate 

and appears to contradict EPA guidance that remains in effect, and there is no unambiguous 

statutory basis for this threshold. As Oklahoma explained in its comments on the proposed 

disapproval of Oklahomaôs transport SIP, a 1 percent threshold was appropriate when there 

were many EGUs that were decades old that had not been equipped with simple, cost-effective 

technology, because a larger threshold would mitigate the possibility that increased emissions 

from nonparticipating EGUs would negate the reductions achieved by participating states. 

Exclusive reliance on that threshold is no longer warranted and EPA should recognize that the 

current proposal departs so significantly from the earlier rules addressing interstate transport of 

ozone precursors that the flexibilities offered in EPA guidance are necessary adaptations to the 

current situation. The commenter notes equity or EPA staff difficulties in implementation are 
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also not valid reasons for rejecting a 1.0 ppb threshold because EPA has no statutory interest in 

maximizing the number of states it can subject to Step 3 of the analysis. The EPAôs statutory 

role is to achieve attainment, not to maximize the number of states and sources impacted by 

regulation or to make it easier for its own staff to maximize regulations. To reject a 1.0 ppb 

threshold, EPA needs to demonstrate that it is not possible to achieve attainment at that 

threshold. 

Commenter (0398) disagrees with EPAôs proposal that a state with a statewide linkage just 

above EPAôs arbitrary 1 percent threshold to a downwind receptor can reasonably be required 

to implement the same magnitude of controls as a state with sources contributing a higher 

percentage of emissions to the same downwind receptor. This is especially so when the 

modelôs mean error is greater than the linkage threshold, and when compared to a linkage 

considerably greater than the modelôs mean error, the linkage would still exist even when 

accounting for the mean error (i.e., linkage is greater than Climate Region ME + 0.7 ppb). This 

is not the purpose of the good neighbor provision and is blatant over-control on EPAôs part. It 

is over-control for not only Tier 2 non-EGUs, as EPA has itself stated, but also for any non-

EGU (or EGU, for that matter) in Arkansas, until the necessary analysis is done to demonstrate 

a significant contribution from any one or more of these sources. EPAôs methodology does not 

address the specificity of the Transport Ruleôs program framework under the CAA, which 

necessitates a more detailed look at individual sources and robust analyses to determine 

whether these sources are significantly contributing to downwind monitors that are in 

nonattainment areas. The emissions reductions expected from obligations proposed for 

Arkansasôs EGU and non-EGU sources impact the monitors linked to Arkansas so 

insignificantly that benefits from those controls could be cancelled out with but a few added 

commutes through the area. The commenter states it does not find EPAôs proposed FIP to be 

reasonable or equitable for Arkansas, and the state is being required to compensate for 

emissions that are either beyond EPAôs near-term ability to control (i.e., mobile sources) or 

result from in-state Texas point and area sources. 

Commenter (0510) provides general support for the 1 percent contribution threshold. 

Commenter (0541) states for the purposes of determining attainment, the EPA truncates data to 

the ones, making the limit 70.9 for a 70 ppb limit; however, the EPA concludes that a 0.70 ppb 

contribution is significant. In addition to the incongruence between the significance threshold 

and attainment determination, the EPAôs Air Quality Model does not address the uncertainty 

associated with determining state contributions to downwind receptors. Rather, the EPA 

addresses only the uncertainty with determining nonattainment for individual monitors. None 

of the statistics the EPA calculates gives confidence that the model can determine whole 

number contributions, let alone contributions to two decimal places. The mean error in the 

Southeast climate region, including Alabama, is 6.1 ppb and in the South climate region, 

including Texas, is 9.1 ppb. It is inappropriate to use a significance threshold to one-tenths 

precision when NAAQS are truncated to whole numbers and the model used has uncertainty of 

up to +/- 9 ppb for monitors, yet the EPA has not addressed the impact of similar uncertainty 

when modeling state contributions. 

Commenter (0547) states, in addition to the diversion from 2018 memo, the EPA itself 

acknowledges that the 1 percent threshold was previously used for the 1997 ozone NAAQS 
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and in SIP approvals more than ten years old. The commenter notes it is disjointed for the EPA 

to rely on a threshold for this rulemaking it found appropriate nearly a decade ago, while at the 

same time concluding an alternative threshold it developed only four years ago is no longer 

appropriate based on recent ñexperience.ò the EPA suggests allowing states to use a 1 ppb 

threshold ñwould allow certain states to avoid further evaluationò at Step Three, which can 

create ñsignificant equity and consistency problems among states.ò 87 Fed. Reg. at 20,073. The 

commenter believes this reasoning is flawed, as any threshold fundamentally causes some 

states to proceed to Step Three, and other states to be left out of the rulemaking altogether. 

Moreover, the EPAôs suggestion that the interstate transport rule (and therefore the 

contribution threshold) must be consistent across the states, is undercut by the ñgreat flexibility 

accorded the states under the Clean Air Act,ò including their development of their SIPs. 

Ultimately, the commenter believes EPA has not adequately explained why the 1 ppb threshold 

is no longer appropriate in this rulemaking. 

Commenter (0764) states the proposal fails the second test of overcontrol: the expected ozone 

improvements are overcontrol because the 1 percent NAAQS screening threshold is not 

supported for Arkansas, Arkansas linkages resolve at Step 1, not requiring tier 2 reductions 

resolves EPAôs potential overcontrol problem, and in any event - there is no climate exception 

for overcontrol. 

Commenters (0519, 0764) add the EPA is making control decisions based on 1 percent of the 

standard when the mean error is roughly 10 percent of the standard. Furthermore, as stated by 

MOG in its comment: The numerical values that result from application of the EPAôs one-

percent contribution ... are so low that they are likely below the detection capability of existing 

modeling and measurement tools. For that reason, the EPA lacks a reasonable basis to 

conclude that a one-percent-of-NAAQS threshold can be deemed to reflect a ñmeasurable 

contributionò to downwind nonattainment and maintenance problems, as required by the D.C. 

Circuit. [Michigan, 213 F.3d at 684.] 

Commenter (0398) notes the EPAôs modeling is not precise or accurate enough to establish 

that emissions from the state of Arkansas significantly contribute to nonattainment at the 

receptors located in Texas that the EPA ñlinksò to Arkansas and provides technical reasoning. 

The EPAôs Air Quality Modeling Proposed Rule TSD states that the mean error of the model is 

between 6.0 and 7.0 ppb for all days during the ozone season (6.6 ppb for the óSouthô climate 

region, which includes Arkansas, Oklahoma, Texas, Kansas, Louisiana, and Mississippi). This 

mean error is almost ten times or a full order of magnitude more than the 0.7 ppb figure that 

constrains the EPAôs own arbitrary decision about what constitutes a ñsignificant contributionò 

for Arkansas as a whole. Further, the EPAôs Air Quality Modeling Proposed Rule TSD also 

points out that the mean error is ñless than 20 percentò in the South climate region. Although 

EPAôs Air Quality Modeling Proposed Rule TSD also states that its model tends to under 

predict concentrations above 60 ppb, the results for the South climate region, shows that the 

mean error consistently outweighs the mean bias, i.e., the margin of error is consistently 

greater than the bias prediction of the model. The EPA justifies its reliance on its model stating 

ñthe ozone model performance for the CAMx 2016fj (2016v2) simulation are within or close to 

the ranges found in other recent peer-reviewed applications.ò However, just because the EPAôs 

current model shares the same degree of error as other peer-reviewed models does not mean 
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that it is suitable to establish a ñsignificant contributionò at the 0.7 ppb level that the EPA has 

attempted to set with its analysis of Arkansasôs emissions. 

Commenters (0279, 0317, 0519, 0764) explain to avoid an illegal over-control situation, the 

EPAôs modeling must be precise and accurate enough to confidently predict concentration 

differences of 0.7 ppb. Yet, the EPAôs Air Quality Modeling Proposed Rule TSD, states that 

the mean error of the model is between 6 and 7 ppb for all days during the ozone season, 

almost ten times or an order of magnitude more than the 0.7 ppb figure that constrains the 

EPAôs own arbitrary decision about what constitutes a ñsignificant contributionò for the state 

of Arkansas as a whole.  

Commenter (0519) states the EPA determined in its proposed FIP that Oklahoma's largest 

contribution to downwind air quality problems is 1.19 ppb in 2023 and 0.72 ppb in 2026, 

meaning that Oklahoma exceeds the EPA's 0.70 ppb linkage threshold by 0.49 ppb in 2023 and 

0.02 ppb in 2026. These calculated values are less than 1 percent of the NAAQS standard, 

which is only a fraction of the mean error. Similarly, in 2023, the highest maximum DV at a 

linked receptor is 72.4 ppb, while the highest average DV is 70.4 ppb, meaning that the EPA 

concluded that these downwind receptors would experience air quality problems in 2023 by a 

threshold of less than 5 percent of the NAAQS, which is only half the mean error. 

Commenter (0279) references the Air Quality Modeling Proposed Rule TSD: Appendix A. For 

both the Southeast (Alabama) and the South (Texas) regions there is bias and error in the 

model ranging from ±2.9 to 6.1 ppb in the southeast and ±7.8 to 9.1 ppb in the south. This 

bias/error is considered acceptable when evaluating how well the model replicates monitor 

concentrations. Given the magnitude of the acceptable bias/error, it seems illogical that such a 

small threshold could adequately represent, with true accuracy, impacts from states hundreds 

of miles away. 

Commenter (0317) argues the EPAôs modeling is not precise or accurate enough to establish 

that emissions from the state of Arkansas significantly contribute to nonattainment or interfere 

with maintenance at the receptors located in Texas that the EPA ñlinksò to Arkansas. The 

maximum Arkansas contribution in 2023 at a downwind nonattainment receptor is 1.00 ppb 

and the maximum Arkansas contribution at any downwind maintenance receptor is 1.39 ppb. 

Arkansasôs predicted contributions are even smaller in 2026, and EPA emissions from 

Arkansas will only be ñlinkedò to a single maintenance receptor in Brazoria County, Texas at 

this time, with a predicted Arkansas contribution of 1.30 ppb to this receptor.  

Commenter (0541) adds the mean error in the Southeast climate region, including Alabama, is 

6.1 ppb and in the South climate region, including Texas, is 9.1 ppb. It is inappropriate to use a 

significance threshold to one-tenths precision when NAAQS are truncated to whole numbers 

and the model used has uncertainty of up to ± 9 ppb for monitors, yet EPA has not addressed 

the impact of similar uncertainty when modeling state contributions. 

Commenter (0542) states according to EPAôs flawed models, which include emissions from 

retired resources, NOX emissions from Mississippi contribute approximately 1.6 percent of the 

ozone exceedances in Denton and Harris Counties in Texas. The models estimate that 

emissions from Mississippi contribute 1.04 ppb and 1.4 ppb to the two counties, respectively. 

To effect relief for these downwind receptors, Mississippi is being required to reduce its 
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overall NOX budget by approximately 61 percent. Given the relatively high mean error 

accuracy of the model (± 6.6 ppb), the EPA cannot demonstrate that the modeled exceedances 

attributed to Mississippi are even, in fact, occurring. The proposed reduction on the Mississippi 

NOX budget is equivalent to attacking an ant with an anvil. 

Commenter (0798) states that the EPA compared the CAMx model used by the EPA to 

evaluate state contributions to linked receptors with actual monitoring data for each such 

receptor to evaluate the accuracy and precision of the CAMx model. For example, the result 

showed a standard deviation of 8ppb for modeling at the relevant Brazoria County, Texas 

receptor, and only accounted for 37 percent of observed variation at the receptor. Although 

EPA claims this is on par with other CAMx models so as to not invalidate use of CAMx for the 

proposed rule, the imprecision of the CAMx modeling should be taken into account when EPA 

sets its levels of what contribution amount to consider to be ñsignificantò for purposes of 

determining the applicability of the proposed rule.  

Response: 

The EPA has addressed these comments in Section IV.F. in the preamble of this final rule. 

 

3.6.1 Applicability of 1  Percent Threshold for Specific Upwind States and 

Downwind Receptors 

Comments:  

Commenter (0367) is in support of the 1 percent threshold and states that the EPA should 

continue to use 1 percent of the NAAQS as the screening threshold at CSAPR Step 2 and 

should rescind its 2018 alternative thresholds memorandum. 

Commenter (0405) states that according to Alpine Geophysics analysis, Minnesota does not 

significantly contribute to the two maintenance monitors in Illinois when the threshold 

contribution is returned to EPAôs longstanding threshold of 1 ppb. Using 1 percent arbitrarily 

changes what constitutes a significant contribution each time the NAAQS changes. The 

significance of a stateôs contribution should be based on an absolute value (1 ppb) to avoid the 

absurd result that a state, like Minnesota, could be deemed significant based on percent with 

the same or even a declining absolute ppb contribution to downwind receptors. Minnesota is 

the only upwind state with linkages to all Illinois maintenance monitors that would be 

explicitly unlinked should the threshold be returned to 1 ppb. 

Commenter (0428) states that pollutant sources, methods of dispersion, and types of affected 

areas in the West are quite different from those in the eastern United States. The WESTAR 

region is complex in terms of air quality regulatory jurisdictions with interlinked 

responsibilities. In addition, a vast amount of the region are federal lands and federal agencies, 

including EPA, have primary responsibility to manage and control air pollution sources on 

those lands and from sectors the CAA has reserved for federal control. The West needs 

additional and ongoing research on background, interstate, and international ozone. Therefore, 

the commenter requests reconsideration of the 1 percent threshold for significant contribution 

for interstate ozone transport obligations such as applied in the proposed FIP. The commenter 
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strongly supports improvements to ozone and related air quality indicators across the 

WESTAR region at both urban and rural locations. The proposed FIP is an inappropriate 

regional solution for a small number of affected sites hundreds of miles apart across complex 

terrain. The proposed FIP proposes what appears to be a narrow list of sources but is actually 

open-ended in terms of the state-regulated sources. The commenter also notes the problematic 

situation for contributions from international sources and how decisions are made by the EPA 

about Exceptional Event data flagging for increasingly non-rare major air pollution episodes. 

Smoke impacts from wildfire are frequent and normal at this point and continuing for decades, 

accelerated by climate change. 

Commenters (0518, 0539, 0798) state the EPA has not justified its basis for asserting the 1 

percent threshold is the only valid approach. Commenter (0539) asserts the EPA has ignored 

the viability of using additional potential triggers expressed in concentrations, either 1 part-per-

billion (ppb) or 2 ppb, as the EPA evaluated in August 2018 Memorandum. While the EPA is 

proposing that Minnesota exceeds the one-percent-of-NAAQS threshold at the two identified 

Illinois maintenance monitors, Minnesota would not exceed a 1 ppb concentration threshold if 

the EPA instead used a concentration-based threshold to assign state culpability, and 

Minnesota would no longer be identified as a significant upwind contributor. 

Commenter (0518, 0519) states the screening threshold the EPA applied failed to follow 

Agency guidance and lacked a sufficient technical basis for the threshold selected. The EPA 

failed to explain its decision to depart from its own agency procedures in which a peer-

reviewed analysis found 1 ppb was the appropriate screening threshold for evaluating whether 

a state contributes significantly to downwind emissions under the 2015 ozone NAAQS.  

Commenter (0518) also states that the use of a 1 ppb significant ozone contribution threshold 

instead of 1 percent of the NAAQS has an effect on the number of states identified in Step Two 

as having a significant contribution. The following states had 2023 ozone contributions 

between the 1 percent of the NAAQS and 1 ppb thresholds so were included in the proposed 

rule, even though applying the EPAôs peer-reviewed analysis they had an ñinsignificantò 

contribution to an ozone DV at a downwind state nonattainment/maintenance receptor: 

Alabama (0.88 ppb), Kentucky (0.88 ppb), Minnesota (0.97 ppb), Nevada (0.89 ppb), 

Tennessee (c ppb) and Wyoming (0.81 ppb). In addition, the following states have 2026 ozone 

contributions between the 1 percent of the NAAQS and 1 ppb thresholds: Mississippi (0.90 

ppb), Oklahoma (0.72 ppb) and Oregon (0.98 ppb). 

Commenter (0519) also states in changing the linkage threshold, the EPA does not analyze or 

account for any reliance interests. Many states, including Oklahoma, developed SIP 

submissions based on the EPA's guidance, expending significant resources in conducting 

complex technical analyses applying the l ppb threshold that the EPA endorsed in its August 

2018 Memo. The EPA makes no acknowledgement of these reliance interests in imposing a 

0.70 ppb threshold in its proposed FIP. 

Commenter (0798) states Minnesota is not having a significant impact on downwind air 

quality. Minnesota was identified as a non-significant contributor (below 0.7 ppb) to any ozone 

monitors in the 2018 modeling performed by both the EPA and LADCO. Minnesotaôs original 

submittal should have been approved based on contribution information available from both 
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the EPA and LADCO at that time. While the EPA now maintains that it has found 

contributions in excess of 0.71 ppb at two monitors, the EPAôs position that this alone is 

sufficient to subject Minnesota to regulation is based on an overly-conservative assumption 

that a 1 percent threshold is sufficient to justify regulation of downwind ozone impacts. The 

commenter also asserts that the EPAôs decision to regulate Minnesota based on a maximum 

modeled contribution of 0.97 ppb rather than the EPAôs guidance threshold of 1 ppb also is 

particularly troubling because the model EPA is using lacks the consistency and accuracy 

needed to make such fine-grained distinctions. Rather, based on the EPAôs own assessment in 

the Air Quality Modeling Proposed Rule TSD, ñthe regional mean bias of the model is +/- 5 

ppb and the mean error is between 6 and 7 ppb on average for all days during the period May 

through September in each region.ò  

Response:  

The EPA has addressed these comments in Sections IV.F. & G. in the preamble of this final 

rule. 

 

3.6.2 Consideration of Alternative Thresholds 

Comments:  

Commenter (0318) supports the use of a uniform contribution linkage threshold of 1 percent of 

the NAAQS level and opposes the alternative of 1 ppb. The commenter further recommends 

EPA provide additional context on the extent of state-level upwind contributions to downwind 

ozone problems by providing a stateôs percent contribution based on the modeled concentration 

of anthropogenic emissions and anthropogenic emissions totals within only the affected states 

(upwind and downwind). Specifically, the commenter suggests that modeled concentrations 

associated with background conditions, wildfires, and emissions in Canada and Mexico would 

be removed from the percent calculation. The commenter believes that this framing of percent 

contribution would provide additional context for the impact the contributing state has on 

downwind monitors by only looking at the ozone precursors that can be controlled in the 

covered states. According to the commenter, framing contribution percentages in this manner 

would also put nonattainment areas and contributing states on more equal footing, as 

nonattainment areas can only reduce ozone precursors from the anthropogenic emissions they 

control. 

Commenter (0323) states the EPA correctly concludes at Step 2 that many upwind states 

contribute less than 1 percent to downwind problem areas and should not be subject to 

additional controls. However, the EPAôs refusal to consider higher significance levels 

consistent with its own guidance is an arbitrary and capricious action that is a legal flaw in this 

proposed FIP. The commenter also notes the EPAôs use of a 1-percent-of-NAAQS threshold 

ignores the limits of the capability of the Agencyôs air quality modeling techniques ï and of 

ambient monitoring ï to meaningfully detect and measure ambient-air contributions at the 

extremely low levels represented by 1 percent of current or possible future NAAQS. The 

commenter also reviewed the remaining eastern state nonattainment monitors as defined in the 

proposal and states should the significant contribution threshold be raised from 1 percent of 
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NAAQS (0.70 ppb) to a greater than 1.0 ppb limit, several states would have their contribution 

linkages broken to all monitors. Additionally, even with this increase in significant 

contribution threshold, each monitor in Connecticut would still have over 93 percent of the 

original 1 percent contribution, Wisconsin would still have over 96 percent of the original 1 

percent contribution, and Texas monitors would have 89 percent of the original 1 percent 

contribution values associated from the remaining states. Should the threshold be raised to 2 

ppb, the linkage from nine additional states (Arkansas, Maryland, Michigan, Mississippi, 

Missouri, Ohio, Texas, Virginia, and West Virginia) would be broken to all remaining eastern 

state nonattainment receptors with the majority of upwind contribution still captured by the 

remaining linked states. 

Commenters (0331, 0437) encourage the EPA to use the 1 ppb significant contribution 

threshold. Commenter (0331) states EPAôs use of a 1-percent-of-NAAQS threshold ignores the 

limits of the capability of the Agencyôs air quality modeling techniques ï and of ambient 

monitoring ï to meaningfully detect and measure ambient-air contributions at the extremely 

low levels represented by 1 percent of current or possible future NAAQS. The numerical 

values that result from application of EPAôs one-percent contribution ï in this case, 0.70 ppb, 

to link upwind states to downwind receptors projected by the EPA to be in nonattainment of, or 

to have problems maintaining attainment of, the 2015 ozone NAAQS ï are so low that they are 

likely below the detection capability of existing modeling and measurement tools. For that 

reason, the EPA lacks a reasonable basis to conclude that a 1-percent-of-NAAQS threshold can 

be deemed to reflect a ñmeasurable contributionò to downwind nonattainment and maintenance 

problems. 

Commenter (0409) supports a 1 ppb threshold. The commenter also suggest the EPA could 

address emissions in upwind states modeled between 0.70 ppb to 0.99 ppb in a different 

manner. The EPAôs model for 2026 shows modeled contributions between 0.70 ppb to 0.99 

ppb for Kentucky, Missouri, Nevada, Oregon, and Utah to downwind nonattainment receptors. 

Using the EPAôs modeling and assumptions, these states may have not been pulled into the 

proposed rule at all or may have become ñunlinkedò in 2026 ï the year when the proposed FIP 

imposes stringent EGU requirements. In these states, the EPAôs contribution threshold decision 

is impactful and very expensive, especially given only a 7 percent downwind benefit. 

Commenter (0433) supports the 0.7 ppb threshold and recommends that the EPA consider 

adopting a methodology designed to obtaining further reductions from states with contributions 

above the 2.5 ppb threshold. 

Commenter (0516) states EPAôs modeling analysis overinflates upwind state contribution to 

downwind receptors. The 1 percent screening threshold EPA applied failed to follow Agency 

guidance and lacked a sufficient technical basis, resulting in a minimum of nine states 

(Alabama, Kentucky, Minnesota, Nevada, Tennessee, Wyoming, Mississippi, Oklahoma, and 

Oregon) where non-EGU sources should not be covered by the proposed regulation. The 

commenter also notes the EPAôs deviation from the 2018 Memo and then requests the EPA 

apply a 1 ppb threshold. 



  

333 

 

Commenter (0547) states the EPA should reconsider its rejection of the 1 ppb contribution 

threshold, or alternatively, consider an alternative analysis at Step Three for states contributing 

less than 1 ppb. 

Commenter (0554) references the 2018 memo and notes a threshold of 1 ppb is 1.4 percent of 

the ozone standard of 70 ppb, and therefore rounds down to 1 percent if truncated. Despite the 

fact that the 2018 analysis was based on the same principles as the 2011 analysis and was 

improved by use of a tighter range of options and more current data and modeling, the EPA 

now all but disavows it. While technically retaining the 2018 memo, the EPA has proposed to 

disapprove numerous state submissions that relied on the memo, claiming that those states 

should have somehow done more analysis than the EPA did itself in writing the memo, and 

asserting without explanation that consistency is needed across the country. The EPA also 

ignores the 2018 memo in its own over-control analysis for the proposed rule, focusing solely 

on its prior 1 percent (0.7 ppb) threshold instead of considering the 1 ppb threshold that the 

EPA determined to be an appropriate alternative based on a more recent and narrowly focused 

modeling analysis. In addition, the EPA has already determined in another context that two 

ozone DV that differ by less than 1 ppb are not statistically significantly different from each 

other, based on the statistical analysis use to define 1 ppb ozone as the Significant Impact 

Level (SIL) for the PSD program. The EPAôs own demonstration that 1 ppb is not statistically 

significant confirms that 1 ppb is an appropriate de minimis threshold. Further discussion of 

this point is provided in the enclosed report from Ramboll evaluating the EPA modeling 

analysis underlying the proposed rule. The commenter suggests the 2018 Memo value (1 ppb). 

Commenter (0504) states the EPA determined that a handful of steel facilities (and only two 

EAF steel producers) ñsignificantly contribute to downwind nonattainment or interfere with 

downwind maintenance of the NAAQSò based on modeling contributions to downwind 

receptors of as little as 0.01 ppb (0.014 percent). This amount is several orders of magnitude 

lower than that which can be measured at any of the EPAôs designated ozone monitors and far 

lower than the values the EPAôs own guidance would deem to be insignificant, trivial, or de 

minimis. The commenter refers to ñGuidance on Significant Impact Levels for Ozone and Fine 

Particles in the Prevention of Significant Deterioration (ñPSDò) Permitting Programò (ñ2018 

SIL Guidanceò). The SIL value the EPAôs 2018 SIL Guidance recommended for the 2015 

Ozone NAAQS is 1.0 ppb. Therefore, applying the descriptions the EPA used in the 2018 SIL 

Guidance, emissions that contribute less than 1.0 ppb toward the 2015 Ozone NAAQS are 

considered ñinsignificant,ò ñde minimis,ò or ñtrivial.ò In contrast, the EPAôs Non-EGU 

Screening Assessment purports to identify entire non-EGU industry sectors with dozens of 

emissions units as ñsignificant contributorsò to downwind receptors based on collective 

contributions of one-tenth to one-hundredth of the threshold that the 2018 SIL Guidance 

recommends for single sources. 

Commenter (0758) states while the EPA uses a 1 percent threshold for determining if there is 

significant contribution to summertime ozone, the EPA appears to be using a 50 percent or 

more, that is upwind states would have to be the main cause, threshold for significant 

contribution for wintertime ozone. To the extent the EPA responds by saying that it did not 

mean that an upwind state has to be over 50 percent to be the main cause but it means some 

other value, the EPA has failed to explain its rationale.  
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Commenter (0798) also states, in addition to the diversion from 2018 memo, that 1 ppb is the 

significant digit for reporting ozone monitoring data under the NAAQS. And imprecision of 

EPAôs modeling demonstrates that a significance threshold below 1 ppb simply cannot be 

justified since the model lacks the capability to distinguish impacts below that level. Finally, 

EPA has already determined that 1ppb represents the level at which a single facility presents a 

significant impact under the 8 hr Ozone NAAQS in the context of PSD permitting. In making 

the determination that 1ppb represents the significant impact level (SIL) for evaluating whether 

a given source may contribute significantly to any attainment issues with the 8 hr Ozone 

NAAQS, the EPA engaged in actual statistical analysis to find what ñdegree of change in 

concentration is, thus, indistinguishable from the inherent variability in the measured 

atmosphere and may be observed even in the absence of the increased emissions from a new or 

modified sourceò and determined that ñchanges in air quality within this range (i.e., the 

relevant SIL) are not meaningful, and, thus, do not contribute to a violation of the NAAQS.ò 

By contrast, the EPA provides no analysis for why the various proposed significance screening 

levels in the proposed rule (0.7ppb for an entire state, and 0.01 for an entire industrial sector) 

represent a significant contribution with respect to air quality at downwind receptors. 

Commenter (0509) states that according to the EPA's Statistical Analysis, Wyoming's Ozone 

Contribution is Not Statistically Significant. The EPA' s 2018 ozone statistical evaluation 

report presents compelling and sound technical arguments using powerful and robust statistical 

procedures to determine that two ozone DVs that differ by less than 1 ppb are not statistically 

significantly different from each other. The EPA has not provided a technical basis for 

changing course. The EPA' s proposed rule estimated that Wyoming contributes 0.81 ppb and 

0.80 ppb, respectively, to the 2023 and 2026 ozone DVs at Chatfield. Therefore, Wyoming's 

ozone contribution to Chatfield, by the EPA's own "statistically significance test", is not 

statistically significant. 

Response:  

The EPA has addressed these comments in Sections IV.F. & G. in the preamble of this final 

rule. 

 

3.7 The EPAôs Alleged Deviation From 2018 Memoranda 

Comments:  

Commenter (0279) states that the most recent guidance documents discussing significance 

thresholds, issued in March and August of 2018, discuss significance thresholds, with the 

former allowing flexibility in determining significance, and the latter finding a significance 

level of 1 ppb as a sufficient threshold. Based on these documents, the significance threshold 

can be set at 1 ppb. There is also precedent for setting significance thresholds for ozone in the 

PSD program, which set the level at 1 ppb. Given the maintenance receptor identified in the 

latest round of modeling (January 2022) projects an average concentration of 70.4 ppb and a 

maximum concentration of 72.2 ppb in 2023, coupled with continuing reductions in Alabama 

point source NOX emissions, the only emissions that Alabama can reasonably control, it serves 

that this is a justifiable argument for excluding Alabama as a significant contributor. 
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Commenter (0323) also states that the EPAôs 2018 flexibility memos have become such an 

integral part of the development of good neighbor SIPs that the EPA is legally and ethically 

obligated to allow states and stakeholders the opportunity to meaningfully assess EPAôs new 

regulatory perspectives and actions. 

Commenters (0323, 0331) state the EPA proposed to disapprove 19 good neighbor SIP 

submittals using eight proposed rulemakings, including for Minnesota. Many of the 19 SIPs 

incorporated and relied upon the flexibilities articulated in the 2018 good neighbor SIP 

guidance memoranda. The EPAôs 2018 flexibility memos have become such an integral part of 

the development of good neighbor SIPs that the EPA is introducing unnecessary and 

substantial additional analytical burdens to states that have already spent substantial effort in 

following these published flexibilities. In failing to maintain the option to use these potential 

alternative approaches to identifying maintenance areas within the regulated domain, the EPA 

continues to overburden upwind states that only contribute insignificantly to maintenance areas 

and would likely have lesser emissions reduction response requirements when linked to 

nonattainment monitors alone. 

Commenters (0372, 0500) disagree with the Agencyôs decision and action to reverse its 

positions articulated in 2018 guidance in the Draft FIP, largely because so many states, 

including Kentucky, Alabama and Mississippi relied on the 2018 guidances to prepare their 

SIP. The commenters criticize the Agency, stating that there was no notice of this reversal of 

position, and as a result, states had no opportunity to respond to the EPAôs change of policy by 

submitting or resubmitting revised SIPs. 

Commenter (0382) states that not allowing states to use the 1 ppb standard is arbitrary and 

capricious. In the memo, the EPA explains that it is considering various screening thresholds 

because determining an appropriate threshold ñis a critical component of designing and 

applyingò the second step of the EPAôs framework to address upwind state obligations, and 

ñconclusions made with respect to one NAAQS are not by default applicable to another 

NAAQS.ò After finding that ñthe amount of upwind collective contribution captured using a 1 

ppb threshold is generally comparable to the amount captured using a threshold equivalent to 1 

percent of the NAAQS,ò the EPA noted that ñit may be reasonable and appropriate for states to 

use a 1 ppb contribution threshold, as an alternative to a 1 percent threshold.ò This decision 

contradicts the EPAôs own factual findings. One of the EPAôs reasons for requiring the 1 

percent threshold is that, while the EPA may have previously recognized some ñsimilarityò in 

the amount of upwind contribution captured between the 1 percent standard and the 1 ppb 

standard, the 1 ppb threshold loses more upwind contribution than the 1 percent threshold. The 

commenter also mentioned statesô reliance on the August 2018 Memo. 

Commenter (0397) states EPA issued 3 memorandums in 2018 and when conducting the 4-step 

interstate transport framework, Oklahomaôs ozone transport SIP relied on flexibilities held out 

in the 2018 Tsirigotis Memos to demonstrate that Oklahoma is not linked to any problematic 

downwind receptor (Step 2 of the 4- step framework). In the proposed disapproval of 

Oklahomaôs ozone transport SIP, the EPA rejected Oklahomaôs justification offered in the 

transport SIP. Then, the EPA performed a new analysis, still following the 4-step interstate 

transport framework, but using updated data. Of particular importance to this process was the 

EPAôs use of new emissions inventory data, specifically Version 2 of the 2016 Emissions 
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Modeling Platform (2016 v2 EMP). This data set was not available to states or the EPA at the 

time SIPs were due or at the time the EPA was statutorily required to act on SIPs. Using 

updated emissions inventory data and new modeling, the EPA identified only two receptors 

potentially impacted by Oklahoma emissions, one of which is entirely different than any 

originally identified. The updated, problematic receptors are in Denton County, Texas and 

Cook County, Illinois. 

Commenter (0510) supports the 1 percent threshold and urges the EPA to revoke the 2018 

guidance memorandum as it created another opportunity for upwind states to avoid controlling 

high-emitting sources. 

Commenter (0517) states the EPA should honor the Peter Tsirigotis memos from March, 

August, and October of 2018 that Oklahoma used in the development of its I-SIP. These 

memoranda were held out to states as providing possible guidance for development of ozone 

transport SIPs, and states relied on these memos accordingly. The states relied in Good Faith 

on the flexibilities offered in the EPA memos, but the memos are not being honored by the 

EPA. 

Commenter (0758) states the EPA should formally rescind its 2018 alternative contribution 

threshold guidance. First, the commenter strongly supports the EPAôs observation that 

ñconsistency in requirements and expectations across all states is essentialò in regulating 

emissions to address a regional air ñemissions from an upwind state contribute significantly to 

nonattainment if the maximum contribution is at least 2 ppb, the average contribution is greater 

than 1 percent, and certain other numerical criteria are metò. Second, the commenter disputes 

the Contribution Guidanceôs characterization of the upwind contribution captured by a 1 ppb 

threshold and a 1 percent threshold as ñgenerally comparableò and agree with the Agencyôs 

observation in the NPRM that, even if this were ñtrue in some sense,ò it ñis hardly a 

compelling basis to move to a 1 ppb threshold.ò Third, the commenter agrees with EPA that 

consistency also counsels in favor of retention of the 1 percent contribution threshold. 

Commenter (0323) declares that the EPA seeks to advance its proposal at Steps 1 and 2 based 

upon inaccurate air quality modeling and without consideration of the flexibility guidance 

issued by the EPA for use in the preparation of good neighbor SIPs relating to the 2015 ozone 

NAAQS. 

Response: 

The EPA has addressed these comments in Section III.B and IV.F in the preamble.  
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4 The EPAôs Quantification of Upwind State NOX Emissions Reduction 

Potential to Reduce Interstate Ozone Transport 

4.1 Multi -Factor Test for Determining Significant Contribution 

 

Comment: 

 Commenter (0324) claims EPAôs proposal does not fully address upwind state contributions to 

nonattainment and maintenance areas in Wisconsin. The EPAôs modeling concludes that other 

states contribute between 42 to 48 percent of ozone at Wisconsinôs nonattainment monitors but 

predicted 0.1 ppb reduction in 2023 in Milwaukee and Kenosha is much lower than the 

additional reductions required of between 0.4 to 2.7 p/pb to attain in 2023. Applying EPAôs 

contributions data to these figures indicates that the upwind state ñshareò of this additional 

reduction is 0.17 to 1.22 ppb. 

Response: 

The EPAôs assessment of air quality benefit from the identified strategies to eliminate 

significant contribution is found in Section V.D of the preamble. See Preamble Sections V and 

VII for further discussion. A fuller summary of CAMx projections of design value change 

under the final rule policy are in Appendix 3A of the RIA.  

 

Comments: 

Commenter (0315). Therefore, the proposed rule arbitrarily exempts certain states where 

tighter controls would otherwise be triggered. The inferred criteria for such exemptions would 

apply equally to Wyoming. The proposed rule states, ñFor Wisconsin, EPA determined that the 

available NOX emissions reductions from non-EGU sources ... did not provide a sufficiently 

meaningful and timely air quality improvement at the downwind receptors.ò Wisconsin was 

therefore exempted from the requirement to reduce non-EGU emissions. By this logic, the 

extremely minor contributions to receptors in Colorado would exempt Wyoming from further 

controls on EGU and on-EGU sources. The EPA projects 2023 maximum 8-hr ozone 

concentrations at Colorado receptors of 72.3 to 74.4 ppb (Table V.D-1 of proposal). 

Eliminating Wyomingôs contribution would not alter the noncompliance at these receptors. The 

proposed rule also states, ñozone-precursor emissions from Oregon do not significantly 

contribute to nonattainment or interfere with maintenance of the NAAQS in any downwind 

state, because the total collective upwind state ozone contribution to the California monitoring 

sites is extremely low compared to the air quality problems typically addressed under the good 

neighbor provision.ò Therefore, the rule does not propose to require reductions from new or 

existing EGU or non-EGU sources in Oregon. This reasoning is offered despite the fact that 

Oregonôs contribution to nonattainment receptors in California exceeds the screening threshold 

of 0.70 ppb by a factor of 3. As with Wisconsin, the standard by which EPA exempts Oregon 

is based on potential to influence nonattainment (Stage 3 in the proposed ruleôs multi-factor 

test). Applying the same standard to Wyoming would exempt its EGU and non-EGU sources 
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from emissions reduction requirements. 

Commenter (0758) states that Oregon is a significant contributor to numerous nonattainment 

and maintenance monitors in California. The EPA has not analyzed, let alone demonstrated, 

that Oregon lacks control measures that would help abate these significant contributions. And, 

therefore, the EPAôs proposal to exclude Oregon from the rule is unlawful and the EPA must 

include Oregon in the final rule. 

Commenter (0509) states Wyoming and Oregon are similarly situated and yet EPA arbitrarily 

treats them differently. The EPA found that Oregon was not linked to downwind California 

ozone receptors and was not projected to contribute above 1 percent of the NAAQS to any 

downwind receptors in future modeled years. However, when the EPA updated their modeling 

in 2021, Oregon became linked to California receptors above the 1 percent NAAQS threshold. 

The commenter suggests the EPA should use the same weight of the evidence approach to find 

that Wyoming is similarly not linked to the Chatfield receptors. In the EPA's 2016 analysis, 

Wyoming was not linked as an upwind state to the Chatfield receptor. However, in a similar 

flip -flop to Oregon, Wyoming suddenly became linked to the Chatfield receptor thanks to a 

new model used by the EPA in 2021. As such, Wyoming should be treated similarly to 

Oregon: because Wyoming was not linked to the Chatfield receptor in the 2016 modeling 

analysis, it should not be linked now simply because a new and unexplained model produced a 

different result. 

Response:  

The status of our evaluation of interstate transport obligations, if any, for Oregon and Wyoming 

in this final action is discussed in the preamble. Commenterôs reference to a finding regarding 

ñWisconsinò in the proposal is not correct. Commenter is apparently referencing the discussion 

of findings made in the Revised CSAPR Update on remand from the Wisconsin court decision 

and in regards to the 2008 ozone NAAQS. 87 FR at 20055. This discussion was not in relation to 

an evaluation of emissions from the state of Wisconsin as relevant to the 2015 ozone NAAQS.  

Comments:  

Commenter (0547) argues that the EPAôs multi-factor test at Step 3 selects controls that are not 

cost effective not technically feasible within the timeframe proposed. The commenter 

maintains that assumptions made (about cost, timing, and availability of controls, especially as 

to SCR control technology retrofitted to units with SNCRs already installed) to develop the 

uniform NOX control stringency are incorrect and drastically underestimated. According to the 

commenter, after correcting the flawed assumptions, SCR retrofits do not pass the multi-factor 

test in Step 3, and thus, the associated emissions reductions should not be considered to be 

significantly contributing to downwind nonattainment or maintenance receptors. The 

commenter requests that the EPA revise its Step 3 analysis as follows: 

¶ Differentiate units with SNCRs already installed from units without post-combustion 

controls in its multi-factor analysis, recognizing the substantial investment and 

emissions reductions from the already installed controls. 
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¶ Use site-specific data regarding costs and timing where available to reflect real-world 

challenges and realities. 

¶ Update cost and timing estimates to reflect post-pandemic costs and labor shortages. 

Commenter (0547) also ñobjects to the EPAôs divergence from previous rulemaking precedent 

and the process approved in case law of identifying óhighly cost-effectiveô controlsò. The 

commenter emphasized that in previous rulemakings the EPA used the multi-step analysis to 

identify ñhighly cost-effectiveò controls that ñare the easiest for upwind states to implement to 

reduce transport.ò 63 Fed. Reg. 57,356, 57,426 (October 27, 1998) (Finding of Significant 

Contribution and Rulemaking for Certain States in the Ozone Transport Assessment Group 

Region for Purposes of Reducing Regional Transport of Ozone). In this past rulemaking, the 

EPA sought to give upwind states a choice of a mix of measures to adopt to achieve the 

required NOX reductions. In this proposed rule, the commenter contends that the ñEPA has 

stripped the states of any flexibility by selecting a NOX stringency that can only be met through 

a single and extremely costly emissions control device.ò The commenter concludes that SCR 

retrofits do not pass the multi-factor test in Step 3 and the associated emissions reductions 

should not be considered to be significantly contributing to downwind nonattainment; instead 

ñEPA should again utilize the concept of ñhighly cost-effectiveò controls to provide states the 

flexibility to respond to local needs and preferences.ò 

Commenter (0760) asserts that ozone precursor reductions from the closure or conversion to 

renewable fuels in over 50 large coal-fired power plants throughout the country, including in 

Texas, Louisiana, and Arkansas, will be substantial and should be considered in the multi-

factor Step 3 analysis. The commenter notes that the EPA has proposed to significantly reduce 

the NOX Ozone Season allowances for EGUs and to require many Non-EGUs in Louisiana to 

retrofit sources with costly NOX control measures to reduce ozone levels by small amounts at 

the Houston-Aldine and Houston-Brazoria monitors. The proposed FIP reduces the Ozone 

Season NOX Budget for Louisiana by 60 percent from 9,312 tons in 2023 to only 3,752 tons in 

2026, an extraordinarily severe cut which will impose significant costs on regulated EGUs, if 

such levels are even achievable, according to the commenter. The proposed FIP would require 

at least 83 units in Louisiana to retrofit their sources with NOX control technologies at a 

collective cost of nearly $96 million per year, but which will lead to maximum air quality 

benefits of no more than 0.2 ppb ozone, according to the commenter. The commenter states 

that ñGiven the extreme expense of the proposed reductions and the de minimis improvement, 

éat Step 3, the EPA must consider, as part of the multi-factor ñsignificanceò review, that due 

to coal-fired power plant retirements and retrofits, there will be significant ozone precursor 

reductions within both Texas and Louisiana (and elsewhere) in the years just following 2026 

that may, by themselves, allow the [downwind Houston] area to reach attainment.ò According 

to the commenter, the EPA must consider the 2026 retirements in its analysis, even if the 

corresponding emissions reductions will not be realized until 2027-2029. The commenter 

concludes that ñeven if all of the EPAôs projections were accurate (which is denied), this de 

minimis improvement would not be worth the cost to Louisiana, particularly in light of the 

imminent reductions from coal-fired power retirements.ò 
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Response:  

The EPA addresses many aspects of this comment in the EGU Mitigation Strategies Final Rule 

TSD and in preamble Section V.B-D. The EPA notes its costs are representative and any 

individual unit cost that varies from that representative value does not disqualify the 

representative nature of that cost. It certainly does not automatically justify removing those 

reductions from inclusion in the multi-factor test. Moreover, use of an average is not only 

reasonable, but well aligned with the EPAôs use of a trading program for implementation 

which allows compliance pathways such as allowance purchase. We address the role of our 

cost analysis as relevant to non-EGUs in Section V.B, C, and D of the preamble and in Chapter 

2.2 of this document. We note that while CSAPR and prior transport rules used the term 

ñhighly cost-effectiveò to describe generally the nature of the control requirements being 

finalized, those selected mitigation levels were also influenced by a variety of factors in EPAôs 

multi-factor test and did not constitute an upper bound on what is sufficiently cost effective for 

the purposes of eliminating significant contribution to nonattainment or interference with 

maintenance of any given NAAQS. For instance, the CSAPR Update rule was a partial remedy 

for which only mitigation measures available within one year were available (e.g., SCR retrofit 

was omitted from inclusion not because of cost, but because of timing). Similarly, the Revised 

CSAPR Update Rule was addressing an air quality problem that was projected to be resolved 

by the time that SCR retrofits could be in place, so they were again omitted due to variables 

other than cost. The stringency determined through the application of Step 3 for the 2015 

ozone NAAQS full remedy of this action includes additional measures in recognition of the air 

quality problem and projected duration of those exceedances, and those measures have been 

demonstrated to be cost-effective.  

The TSD and preamble and Section 10 of this document discuss comments regarding supply 

chain challenges in 2022, the likelihood of them persisting into the future, as well as sensitivity 

analysis that still supports the reasonableness of the EPAôs selected stringency level under 

higher technology cost assumptions. 

In regard to future retirements, those are incorporated into the EPAôs Step 1 and Step 2 

analysis in a manner that includes both known and projected retirements. The EPAôs 2026 

EGU projection used to identify linked upwind states identifies a substantial amount of 

projected retirement occurring in the baseline, which is reflected in our air quality and 

contribution projections.  

In regard to comments on looking at years beyond 2026, the EPA clearly explains in the 

preamble Section I and IV why it is necessary to choose analytic years of 2023 and 2026 given 

their relationship to the NAAQS attainment dates and prior judicial direction. In preamble 

Section VI.B, the EPA explains changes in the final rule that will facilitate EGU compliance in 

2026 and later years.  

Finally, the EPA has determined that not only are the EGU reductions identified in Louisiana 

reasonable from a cost perspective and viable from a timing and Final Rule program 

framework, they also are attributable to a small portion of generation from the state. The EPA 

finds that the bulk of reduction potential identified in Louisiana EGUs come from just a 

handful of large emitting sources currently lacking post-combustion controls. While 
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commenters frame these reductions as a 60 percent reduction from fleet emissions, the EPA 

notes that these reductions are occuring at units representing approximately 6 TWh of the 

Stateôs 45 TWh (i.e., 13 percent) of the stateôs 2021 ozone season generation (See EIA Form 

923 and Appendix A of the Ozone Transport Policy Analysis TSD). The suggestion that the 

reduction is a burdensome ask on the stateôs entire EGU Fleet misconstrues the relatively 

narrow fleet segment of large emitters identified as having mitigation measures. The EPAôs 

Step 3 analysis, and ensuing Step 4 state emissions budgets, assume that the vast majority of 

units within the state only need to continue to operate in a manner consistent with their recent 

2021 operation. 

Comments: 

Commenter (0436) notes, while the EPA provided extensive cost benefit analysis for the 

emissions reductions required by this FIP as expressed in the usual units of dollars per ton, the 

EPA made no effort to quantify the cost of controls in terms of ozone reductions at the 

downwind receptor, i.e., dollars per ppb ozone reduced. The commenter believes that this is an 

important metric to examine and make public as it can help shed light on if the prescribed 

controls are reasonable relative to their downwind impact. The commenter requests that this 

metric be included with the results of any additional modeling performed as part of this rule 

making. 

Response:  

The commenterôs request to include an additional metric to determine if the prescribed 

emissions controls are reasonable is not necessary to define significant contribution and is 

contrary to the Agencyôs historical approach at Step 3, which it is continuing in this action. In 

Section V of the preamble, we present our Step 3 analysis explaining how we identified 

significant contribution. This approach of analyzing different levels of uniform control 

stringency across all linked upwind states under a multifactor analysis that includes 

consideration of cost-effectiveness is essentially the same analysis the EPA applied in its 

CSAPR rulemakings to define significant contribution and which the Supreme Court upheld in 

EME Homer City, 572 U.S. 489. Commenter does not further explain how a ñdollars/ppbò 

metric could be reliably constructed, or applied in the context of the complex interlinkages that 

characterize ozone transport at the regional scale.  

 

4.2 Control Stringency Levels and Mitigation Strategies 

Comments: 

Commenter (0341) contends that the FIP does not result in ñsubstantial and meaningful 

improvements in air quality.ò According to the commenter, the EPAôs own analysis the 

proposed rule, if finalized, would result in a cost of $22 billion at a three percent discount rate. 

However, the commenter provides that the EPAôs analysis (87 Fed. Reg. 20097) shows the 

following air quality improvement from the four categories of controls involved:   

¶ Existing EGU controls in 2023 0.07 ppb  

¶ New EGU controls/Gen. shifting in 2026 0.36 ppb  
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¶ Non-EGU (Tier 1) 0.18 ppb  

¶ Non-EGU (Tier 2) 0.04 ppb  

¶ Total 0.64 ppb  

As such, the commenter states that the projected air quality improvements fall short of the 

threshold for ñmeaningfulò improvements that would contribute toward compliance with the 

70-ppb ozone NAAQS. The commenter provides that in the six previous ozone transport rules 

the EPA has finalized in the last ten years, the EPA has exhausted ñmeaningfulò transport 

improvements from EGU NOX reductions.  

As such, the commenter concludes that in developing the rule, the EPA focused exclusively on 

interstate transport and failed to address local emissions from the nonattainment monitor areas 

that are larger contributors to nonattainment. Further, the commenter states that the EPA 

proposes to continue penalizing point sources like the power sector while failing to address 

mobile source (transportation sector) contributions despite the fact that it has been established 

that mobile sources are the primary contribution to the remaining air quality problems.  

Commenter (0314) writes that the proposed rule will increase electricity costs by requiring 

expensive emissions controls at coal- and natural gas-fired power plants. 

Additionally, the commenter (0499) states that the EPA has not provided nearly enough time to 

implement the recommended control measures in Louisiana (or other similarly-affected states) 

assuming such equipment is even available from vendors considering the current global and 

domestic economic and supply chain issues. More likely, the commenter expects the exorbitant 

costs to Louisiana utilities will result in the unnecessary early retirement of certain EGUs, 

price increases to consumers and potential electric reliability issues for certain regions and 

during certain seasons of the year. For this reason, the commenter requests that the EPA take 

the necessary time to properly evaluate air quality impacts in accordance with its own air 

modeling guidelines and re-evaluate its proposed control structure for regulated utilities. 

 

Response: 

In Section V of the preamble, the EPA describes the EGU and non-EGU sectors and sources 

that are included in the rule. The EPAôs multifactor analysis is rooted in identifying 

technologies, that when applied to sources in a sector, result in cost-effective emissions 

reductions that have important air quality impacts. Section V.A of the preamble describes the 

EPAôs response about mobile source emissions within Step 3 of the Transport framework. The 

EPA describes the Step 4 implementation process for EGUs and non-EGUs in Section VI of 

the preamble. 

The EPA appropriately characterized the emissions reductions and then properly assessed the 

air quality effects of these emissions reductions. In preamble Section V.D, the EPA examined 

overcontrol for each state for each receptor.  

Section IV.E of the preamble describes EPAôs air quality modeling projecting nonattainment 

and maintenance receptors. The EPA disagrees that the effects of this rule are ñvanishingly 

smallò or that the improvements constitute overcontrol. The EPAôs overcontrol assessment is 
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described in preamble Section V.D, the Ozone Transport Policy Analysis Final Rule TSD 

Section C.3 and Section 10.2 (States Not Linked in 2026) and includes an evaluation of 

emissions reductions from EGUs and non-EGUs. As described in the RIA the benefits are 

significant and exceed the anticipated cost. 

As described in Section I of the preamble, based on the multi-factor test applied to both EGU 

and non-EGU sources and our subsequent assessment of over-control, the EPA finds that the 

selected EGU and non-EGU control stringencies constitute the elimination of significant 

contribution and interference with maintenance, without over-controlling emissions, from the 

23 upwind states subject to EGU and non-EGU emissions reduction requirements under the 

rule. For additional details about the multi-factor test and the over-control analysis, see the 

document titled Ozone Transport Policy Analysis Final Rule TSD included in the docket for 

this rulemaking. For more information about the costs of the rule, see Section I.C of the 

preamble as well as the RIA.  

See preamble Section V.B and the EGU NOx Mitigation Strategies Final Rule TSD for the 

EPAôs discussion and response about timing and purported supply chain issues. 

 

Comments: 

Commenter (0214) urges the EPA to expand the covered sources further by including all power 

plants and all major industry sources in both upwind and downwind areas. The commenter also 

recommends that if polluting sources have existing controls, they should be required to run 

them by the start of the next ozone season: May 1, 2023. If polluting sources do not have 

existing controls, they should be required to install and optimally run them by May 1, 2024. 

The commenter also states the rule should not excuse state or polluter obligations under 

existing programs like the Regional Haze Rule that specifically aim to achieve year-round 

clear skies in national parks and wilderness areas. Many states covered under this new rule, 

including Utah and Wyoming, continue to host egregious emitters harming national park skies 

and over a dozen power plant units are already long overdue in complying with haze 

obligations. As the EPA moves forward with this regulation, it should not delay or sacrifice 

these necessary emissions reductions. 

Commenters (0257, 0503) support the proposed rule's straightening and expansion of interstate 

transport ozone obligations. 

Commenter (0314) states California is listed as generating the highest contributions at 

34.24ppb. On the other end of the spectrum ï Wyoming at 0.81ppb. The EPA has determined 

the emissions controls needed to ensure the state with the largest emissions contributions are 

reduced to the point of bringing the downwind state into attainment. Wyoming facilities should 

not be burdened with the cost and consequences of installing the most expensive emissions 

controls because Wyoming facilities are not contributing nearly as much as other states. 

Commenters (0332, 0372) state electric companies are building the infrastructure needed to 

support increased electrification of other sectors and supporting electrification to leverage the 

reductions from the power sector to reduce emissions from other source categories is a 

tremendous opportunity the EPA should fully explore. The commenters also state the EPA is 
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correct to propose requirements for several industrial sectors and should include them in any 

final rule and has more than ample record evidence to support finalizing these requirements. 

The Agency is correct to assess the potential for cost-effective NOX and VOC emissions 

reductions from all significant contributors to interstate transport related to ozone, and to then 

move forward with requiring reductions from those sectors. It is certain that cost-effective NOX 

reductions opportunities exist for stationary sources outside of the power sector that combined 

make up three-quarters of the national total for stationary source NOX emissions. Commenter 

(0372) also states the EPA acknowledges mobile source contributions but declines to explore 

reductions. The Rule provides no explanation for why the EPA passes on mobile source 

emissions reductions in upwind states. 

Commenter (0374) states based on reductions already underway as a result of state-level 

regulatory development and voluntary action, the inclusion of NOXlimitations in a FIP is not 

necessary to continue to reduce NOXemissions and ozone precursor transport from the 

specified 26 states. Of the 26 states referenced in the rule, many of the existing MWCs are 

currently subject to RACT-based NOXemissions limits that are well below the current federal 

NOXemissions limits (40 CFR 60, subpart Cb/Eb). If the EPA decides to move forward with 

inclusion of MWC NOXstandards in a FIP, the Agency should give states the flexibility to set 

standards that are appropriate for the MWCs located within their jurisdictions, in recognition of 

technological differences. In a June 2021 report, OTC initially recommended a NOX emissions 

limit of 105 ppmvd seven percentO2 on a 30-day averaging basis and 110 ppmvd seven 

percent O2 on a 24-hr averaging basis. 

Response:  

The EPA acknowledges that MWCs included in this rulemaking may be subject to other 

regulatory programs, however the Agency disagrees that this should exclude those facilities 

from this rulemaking. The EPA notes that most non-EGUs have their own unique regulatory 

and permitting history in relation to other requirements under the CAA. The EPA does not 

consider a source to be exempt from this rulemaking just because the source may be subject to 

other regulatory requirements. As described in Section VI.B.2 of the preamble for the proposed 

rule, the EPA assessed emissions reduction potential from non-EGUs by preparing a screening 

assessment to identify those industries that could have the greatest air quality impact at 

downwind receptors. Using the criteria developed in the Screening Assessment at proposal, the 

EPA has evaluated MWCs and determines that MWCs should be included in this final 

rulemaking. A discussion of this analysis for MWCs is available in the Municipal Waste 

Combustor Supplement to February 28, 2022, Screening Assessment of Potential Emissions 

Reductions, Air Quality Impacts, and Costs from Non-EGU Emissions Units for 2026, which is 

available in the docket for this rule. 

In preamble Section III.B, V, and VI.B, EPA describes the approach for the final rule applying 

the 4-step transport framework to eliminate significant contribution and interference with 

maintenance.   

The EPAôs response to comments regarding inclusion of mobile sources can be found in 

Section V.A of the preamble 

As explained in preamble Section VI.B.9, the EPA adjusted ï based on comment ï its 
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allocation methodology in this final rule to assume units that have not installed or operated 

their SCR in the past, have a historical maximum emissions assumption in the allocation 

methodology adjusted to match the stringency assumptions used in the state budget process. 

This further ensures that two equal sources different only in their operation of existing controls 

will not experience a scenario where the source not operating its control receives more 

allocations. 

Comments: 

Commenter (0379) urges the EPA to extend NOX emissions control requirements to all 

combustion-driven electricity generating units (EGUs) and all major industry sources in both 

upwind and downwind areas to reduce both transported and localized NOX and ozone 

pollution. Doing so is essential in meeting the EPAôs Objective 4.1 to Improve Air Quality and 

Reduce Localized Pollution and Health Impacts in its Strategic Plan. Potential revision of the 

current 70 ppb, which the Lung Association has repeatedly asked to be lowered to no higher 

than 60 ppb as warranted by science, could bump up new areas into nonattainment or into 

different classification of nonattainment. The EPA should seize this opportunity to make the 

controls as stringent as technologically feasible to maximize the public health benefits, 

especially given the time-intensive steps from promulgation to implementation. 

Commenter (0398) states the proposed FIP imposes uniform controls over a wide range of 

manufacturing technologies within specific NAICS codes, despite the fact that many types of 

equipment and manufacturing processes may exist within the same NAICS code. The 

commenter also notes the infeasibility of SCR installation and incorrect reduction estimates for 

certain sources. 

Response:  

Comments on the Non-EGU Screening Assessment are addressed in Chapter 2.2. We note the 

purpose of the rule is not to impose emissions controls as stringent as technologically feasible 

but to define and eliminate significant contribution for the 2015 ozone NAAQS. 

 

Comments: 

The commenter supports the EPA providing flexibility for companies that have entered or may 

enter into enforceable agreements with the EPA to retire fossil units by a certain date. Timing 

of this flexibility should be informed by applicable attainment dates as well as an 

understanding of how those units may operate prior to the retirement date. For such units, the 

EPA should consider flexibility in state budgets as well as the daily backstop rate. Individual 

member companies may submit comments at this docket with more specific recommendations 

on the EPAôs use of flexibility. 

Commenter (0758) strongly support the EPAôs proposal to adopt several safeguards to ensure 

that all power plants participating in the trading program actually control their pollution. The 

commenter also strongly supports the EPAôs proposal to require reductions in NOX emissions 

from other high-polluting industrial sources. The EPA is also correct to propose to secure these 

reductions through rate-based limits, rather than an emissions credit trading regime. 
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Commenter (0758) also states the EPAôs proposed rule under controls ozone pollution, and 

greater reductions are therefore necessary. The commenter notes the emissions reductions that 

the EPA proposes to require in 2023 are very small, amounting to less than one percent of total 

ozone season NOX emissions for 22 out of 26 upwind states. Even in 2026, when all emissions 

reductions are projected to be implemented, ozone-season NOX emissions will be reduced by 

less than 10 percent in all but five covered states. The states with the highest NOX emissions, 

Texas and California, will reduce their emissions by only 4 and 1 percent, respectively. The 

impact on downwind ozone levels is projected to be correspondingly modest in comparison to 

the scale of the problem. In 2023 the estimated ozone reduction is projected to be less than 0.1 

ppb at most receptors. Even at the receptors that see the greatest benefit, in Connecticut, 

Illinois, Texas, and Utah, ozone levels are projected to be reduced by less than 0.2 ppb. Id. 

Even in 2026, after all proposed reductions have taken effect, the impact at most of the relevant 

downwind receptors is less than 0.3 ppb. While these modest, incremental ozone reductions 

will deliver substantial benefits to public health and the environment, harm from excessive 

ozone pollution will persist if the EPA fails to strengthen the proposal. The commenter notes 

the EPA should be consistent with CAA and Supreme Courtôs decision in EME Homer to not 

under control pollutions and requiring the additional reductions in interstate pollution needed 

for attainment and maintenance of the ozone standard is not ñimpossible.ò The commenter also 

notes the EPA has failed to sufficiently explain and substantiate its impossibility claims. Far 

from demonstrating with evidence that achievement of additional pollution reductions is 

impossible in the timeframes contemplated by the Act, and explaining those conclusions with 

particularity, the proposal declares that ñall possible emissions reductionsò have been required, 

ñin all cases.ò In addition, any non-compliance with the EPAôs legal obligations must be 

limited to the non-compliance that is strictly necessary. To allow otherwise would 

impermissibly ñseize on a remedy made available for extreme illness and promote it into the 

daily bread of convenience.ò 

Commenter (0758) also states the EPA must make clear that this ruleôs seasonal ozone 

reduction measures do not, and cannot, supplant the statesô obligation to make reasonable 

progress toward natural visibility in all class I areas. This rule does not, and cannot, exempt 

states or the EPA from their obligations to implement haze plans that ensure ñreasonable 

progressò under 42 U.S.C. 7491(b)(2). First, unlike the statutory and regulatory process for 

exempting sources from any BART analysis, neither the CAA nor the Regional Haze Rule 

allows states or the EPA to exempt sources from the reasonable progress requirements of the 

statute. Neither the CAA nor the Regional Haze Rule, however, provides any such mechanism 

for exempting states from the requirement to issue comprehensive haze plans that include 

enforceable emissions limitations to ensure ñreasonable progress,ò after evaluation of the four 

statutory factors. Finally, by making clear that this rule does not supplant the statesô obligations 

under the Regional Haze Rule, the EPA can avoid even further delay in the implementation of 

Congressôs visibility mandate. 

Commenter (0428) acknowledges the significant effort undertaken by the EPA in the FIP 

analysis, which involves the EPAôs interpretation of dated emissions estimates supplied by 

and/or vetted with some states in the commenterôs region; however, questions if the EPAôs 

approach would be able to change air quality as it predicts.  
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Response:  

 

See the EPAôs description of the final rule approach in preamble Section III.B. The full 

elimination of significant contribution and interference for all states with regards to overcontrol 

is described in preamble Section V. See also Section 2.2.9 of this document.  

The EPAôs assessment of overcontrol for all receptors can be found in preamble Section V.D 

and in Section C.3 of the Ozone Transport Policy Analysis Final Rule TSD. 

The EPA fully documented its Step 3 and overcontrol assessments at proposal (see, e.g., the 

Ozone Transport Policy Analysis Proposed Rule TSD). The EPA updated its emissions 

inventories, updated its air quality modeling, and updated its assessment of emissions 

reductions availability for both EGUs and non-EGUs for the final rule. See Section V of the 

preamble. The presentation of other forms of cost and benefit, including air quality benefits, 

associated with this action, can be found in preamble Sections I.C and VIII as well as the RIA. 

Comments: 

Commenter (0329) encourages the EPA to continue to pursue non-point source reductions in 

ozone precursors. As facility nitrogen oxide emissions go down over time, it is important to 

achieve NOX and VOC emissions reductions from transportation and neighborhood sources. 

These actions would protect local air quality and health as well as improve national issues like 

ground-level ozone.  

Commenter (0398) understands the complexity of modeling for downwind impacts, and the 

importance of controlling the correct set of sources so that downwind impacts are minimized. 

However, this determination requires more robust source-apportionment analysis, and the 

process can add a month or more to assess just a single state. The EPA was certainly not 

afforded the time necessary to perform a sufficiently robust determination through modeling 

because of the consent decree timeline. This is why the Agency performed base modeling and 

used scaling at a statewide level to determine the ñeffectò of their proposed control strategy on 

upwind monitors. However, a restrictive deadline is no excuse for performing conventionally 

inept technical analysis (e.g., without QA/QC data, riddled with unchecked assumptions, etc.) 

to support such an economically aggressive proposal. Because of the immense scope of the 

proposed FIP, this is precisely the time the EPA should have doubled-down on supporting 

analysis and documentation to be sure the proposal that was produced is defensible through 

sound science and by reliable reasoning. In its present form, the proposed FIP offers neither of 

these, and the proposed controls in the FIP are therefore indefensible and unreasonable. To 

properly correct these deficiencies, the EPA must perform new modeling that takes into 

account state corrections and the EPA should perform a more robust source-apportionment 

analysis.  

Commenter (0505) notes an essential assumption in the EPAôs estimation of downwind air 

quality improvements is that the location of emissions changes within an upwind state were 

considered equal. The EPA did not provide a rationale for why this assumption was 

appropriate for states with a large geographical area such as Texas, which could lead to an 

inaccurate estimate of impacts to downwind sources. Such an inaccurate estimate could be 
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determinative of whether a state should be included in the proposed FIPðthe EPAôs failure to 

justify this central assumption is in error. The commenter believes the EPA should correct this 

error, explain its rationale, and verify the accuracy of its estimates.  

Commenter (0315) states the proposed rule aggregates all the large point sources in Wyoming 

into a single area source. This ignores the source location and prevailing wind patterns at that 

location. An EPA TSD admits that ñdownwind air quality improvement is assumed to be 

indifferent to the source sector or the location of the particular emissions source within the 

state where the ton was reduced.ò 

Commenter (0798) adds the EPAôs modeling does not accurately reflect the control 

efficiencies the EPA assumes (and requires) in the proposed rule. For instance, it appears that 

the EPA performed a modeling run where the EPA assumed emissions reduction of 30 percent 

across all covered sources to demonstrate attainment status at nonattainment and maintenance 

receptors, and a model run based on the statewide emissions reductions the EPA expected 

based on the non-EGU screening assessment. But neither of these modeling runs reflect the 

emissions standards that the EPA actually proposes. As previously noted, the modeling run 

based on the non-EGU screening assessment significantly undercounted emissions reductions 

associated with the proposed rule limits. And the modeling run assuming across the board 

reductions of 30 percent likewise does not match the limits in the proposed rule, which assume 

unit specific limits far more stringent than 30 percent in many cases. For EAFs, for instance, 

the ñEPA based the emissions limit of 0.15 lb/ton of steel on projected reduction efficiency of 

40-50 percent as compared to existing permit limits for EAFsò. The EPA cannot haphazardly 

model one set of assumptions and then propose something totally different. The EPA should 

conduct modeling that actually reflects the rule being proposed. 

Response: 

In preamble Section III.B, V, and VI.B, the EPA describes the approach for the final rule 

applying the 4-step transport framework to eliminate significant contribution and interference 

with maintenance.   

The EPA updated its emissions inventories, updated its air quality modeling, and updated its 

assessment of emissions reductions availability. As described in preamble Section IV and in 

Section C.3 of the Ozone Transport Policy Analysis Final Rule TSD, the EPA used 

photochemical modeling to determine the set of receptors and air quality contributions for 

Steps 1 and 2 of the transport framework. The EPAôs analysis of Step 3, including the air 

quality components of the multifactor test is robust (see Section C.3 of the Ozone Transport 

Policy Analysis Final Rule TSD, the AQAT RTC in Section 10.2, and  Section 4.6 

(Consideration of Volatile Organic Compound (VOC) Emissions or Other Pollutants) for 

additional details). As described in preamble Section V.D and Section C.3 of the Ozone 

Transport Policy Analysis Final Rule TSD for the EPAôs overcontrol analysis, where the EPA 

demonstrates that the rule (using all the updated data) does not overcontrol any states that are 

included in the rule. 

In addition, the EPA performed photochemical modeling using CAMx of a Final Rule Policy 

Control scenario. The results of which confirm the Step 3 assessment made using AQAT (see, 

e.g., Appendix J of the Ozone Transport Policy Analysis Final Rule TSD for some details). 



  

349 

 

For response to comments 0505, 0315, and 0798: We note that the calibration factors used with 

AQAT already account for the distribution of emissions reductions across a given state. So, 

while it is correct that in looking at the effects of the policy as a whole at the state level, we 

ascribe a single value regardless of where reductions are located, that value appropriately 

averages the effects of emissions reductions in a way that accounts for distribution. We further 

note that we only used the 30 percent-reduction scenario as a means of deriving calibration 

factors, not as an estimate of the effects of the rule. See Section 10.3 (Comments about AQAT) 

and the Ozone Transport Policy Analysis Final Rule TSD Section C.5 and C.4 for further 

discussion of issues related to AQAT. 

 

4.2.1 EGUs 

4.2.1.1 Support for Proposed or Stricter EGU Controls 

Comments:  

Commenter (0259) agrees with the proposed rule that in the near-term, fossil fuel-fired EGUs 

can and should do more to curb emissions, based on existing NOX controls and operating 

changes. The commenter noted that not running already-installed pollution controls to save 

money should not be an option, given the well-understood harms, and that poorly controlled 

units should install controls immediately or stop operating. The commenter supports maximum 

daily emissions rates for NOX from large coal-fired plants being in-force at the same time 

controls would be required for plants lacking controls. 

Commenter (0286) states its commitment to meeting strict emissions limits at the source using 

already-installed SCR and wet flue-gas desulfurization systems, rather than paying to pollute 

through the purchase of emissions allowances.  

Commenter (0352) supports the EPAôs proposed reductions for EGUs without controls or that 

are under-controlled. 

Commenter (0367) states the 0.08 lb/MMBtu is higher than the typical rate achieved by 

sources running their controls: over half of power plants during their third-best season of 

operation achieved a 0.068 rate or lower. In 2021, 71 percent of SCR-equipped power plant 

sources in certain states covered by the proposal achieved better than the 0.08 rate the EPA 

proposes. The commenter asserts that the ñEPA has repeatedly underestimated the emissions 

reductions available from SCRs and should not do so again. Establishing a benchmark rate that 

is too lenient permits upwind states to continue emitting far too much ozone precursor 

pollution.ò The commenter also states that despite the substantial emissions reductions in the 

Proposal, the EPA should strengthen the Proposal to eliminate significant contribution as 

expeditiously as practicable. The EPA should de-couple the SCR and SNCR timelines and set 

emissions budgets to require SNCR sooner to comply with the statutory mandate to eliminate 

significant contribution as expeditiously as practicable. 

Regarding the ozone season emissions rate limit, Commenter (0433) contends that the 

proposed FIP mass cap allows the unit operators to decide if they want to optimize the SCR or 

not, simply by operating less (meaning a lower amount of heat input or burning less coal) 



  

350 

 

during an ozone season, albeit now subject to the proposed backstop daily emissions rate of 

0.14 lb/mmBtu. As an assurance that units capable of operating at lower NOX emissions rates 

do not choose to run less optimally over extended periods in the space created below the 

backstop daily rate, a reasonable and further constraint can be established using the EPA-

defined reasonable rate of 0.08 lb/mmBtu for the entire ozone season. 

Likewise, Commenter (0503) states that the seasonal mass cap may be too lenient to drive 

timely attainment of the standard. The commenter suggests the EPA either (1) lower the mass 

cap, or (2) establish an overall ozone season NOX rate cap along with the mass cap. The 

commenter requests that the EPA apply a lower fleet-wide optimized NOX rate between 0.06 

and 0.07lbs/mmBtu. 

Commenter (0758) supports the EPAôs decision to include a unit-specific secondary emissions 

limitation contingent on assurance level exceedances within a state. The commenter also 

recommends strengthening the unit-specific secondary emissions limitations further by 

removing the benchmark floor and using each unitôs historical performance to set its 

benchmark. Overall, the commenter supports the unit-specific secondary emissions limitation 

as a way to help states stay within their assurance levels as required by the CAA. However, the 

commenter further states that, given the CAAôs requirement to eliminate significant 

contributions to downwind nonattainment and maintenance issues, if the EPA for whatever 

reason ultimately did not implement the unit-specific secondary emissions limitation, this 

commenter strongly recommends that the EPA include a fallback provision in the final rule 

that would automatically increase the allowance-surrender ratio for emissions that contributed 

to an exceedance of an assurance level above the 3-to-1 ratio in the current rule to a level high 

enough to prevent owners and operators from simply turning off controls and buying excess 

allowances from their counterparts in other states. As history has demonstrated, the 3-to-1 ratio 

is not enough to deter owners and operators from this type of gamesmanship and needs to be 

strengthened going forward if a unit-specific secondary emissions limitation is not 

implemented, according to the commenter. 

Response:  

See preamble Section V.B and the EGU NOX Mitigation Strategies Final Rule TSD for more 

discussion on the derivation of the 0.08 lb/mmBtu rate. Although a unit-by-unit rate 

determination as suggested by commenter, as opposed to a uniform 0.08 lb/mmBtu rate, may 

result in some units being assigned greater reduction potential (e.g., a lower rate) and some 

units being assigned a lower reduction potential (e.g., a higher rate), the EPAôs use of the 

nationwide 3rd best year average from its historical data set is appropriate for deriving state 

emissions budgets under a trading program. It sets a widely obtainable rate consistent with 

optimization, and still encourages better performance from units who are capable of 

overperformance through its use of a trading program. The EPA also notes that units 

performing better than 0.08 lb/mmBtu in 2021 are assumed to continue to do so in determining 

the future year budgets. The 0.08 lb/mmBtu application is only relevant to those SCR 

controlled units that were not achieving at least that level in 2021 ï meaning in effect the fleet-

wide average imposed in the Engineering Analysis and State Emission budgets is less than 

0.08 lb/mmBtu, consistent with the notion that 0.08 lb/mmBtu is imposed only for the non-

optimized portion of the fleet with the remainder continuing to operate their less than 0.08 
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lb/mmBtu recent historical rates. 

 

4.2.1.2 Issues with Generation Shifting 

Comments: 

Commenter (0282) states that the EPAôs modeling calculated approximately 88 tons of NOX 

reduction potential in New York State, based on generation shifting, but the commenter 

questions the level of NOX reductions that are possible from generation shifting in the 

downstate area of New York. Relying on generation shifting, which would increase activity at 

EGUs located outside of the downstate area, ignores transmission constraints and could lead to 

a system reliability risk. The commenter cautions the EPA that this level of emissions 

reductions from generation shifting is unlikely and will not be achievable to contribute to 

ozone attainment in New York.  

Commenter (0319) states the EPA projects that there will be 318 GWh of generation shifting in 

Indiana under the proposed rule. The commenter is concerned that these generation shifting 

assumptions by the EPA simply cannot be implemented, because the Indiana Utility 

Regulatory Commission ratemaking and approval process may not allow it. Likewise, 

Commenter (0302) notes that the EPA did not consider that in the state of Missouri, there are 

two RTOs as well as an Independent Transmission Operator. Shifting generation between the 

Transmission operators is not feasible as they both manage separate grids and load profiles. 

Similarly, Commenter (0408) asserts that the EPAôs assumption that generation shifting can 

occur to any generating unit within a state does not correlate to the unit allocations within a 

state, nor take into consideration the market availability and transmission constraints of 

purchased power. The commenter notes that the generating entity must first serve their own 

load before providing energy on the open market. Commenter (0408) urges the EPA to remove 

generation shifting from the regulation, or at least limit it to an IPM region within a state. 

Commenter (0340) states the EPAôs assumption regarding generation shifting is flawed and the 

ability to replace potential generation lost simply cannot meet the EPAôs proposed timeline. 

The commenter explained that allocations to existing units have been reduced for future years 

based on the EPAôs flawed assumptions for generation shifting, and further asserted that to 

overcome the capacity shortage, Kentucky EGUs would have to construct new units, which 

cannot be accomplished in the EPAôs proposed timeline. Commenter (0340) concluded that the 

EPA has not given adequate consideration to the implication of generation shifting and the 

regulatory requirements necessary to allow those units to operate in that capacity. 

Commenter (0344) states it is unclear whether the EPAôs projected generation shifting in 

Indiana will actually occur, because unit operators have no control over how electricity is 

dispatched. Regional transmission organizations (RTOs) dispatch based on cost-effectiveness 

and reliability. To further complicate matters, the state of Indiana falls under two different 

RTOs. The commenter asserts that the complexity of the Indiana electric grid management 

along with the lack of control that unit operators have regarding electricity dispatch mean that 

the EPAôs generation shifting cannot be relied upon as a means to reduce NOX. 
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Commenter (0372) states the EPAôs generation shifting model fails to factor in market 

constructs and NERC reliability standards altogether. The EPAôs model creates a fiction 

between MISO and PJM, identifying a net Kentucky generation loss in the PJM system with 

the greatest net gain in MISO. The commenter further suggests that, if generation shifting must 

prevail, then generation shifting should be in the direction of the most-controlled generating 

assets, without a preference against coal (noting that the EKPC has one of the most controlled 

and lowest NOX emitting fleets in the U.S., with an emissions rate between 0.06-0.076 

lbs/mmBtu).  

Commenter (0385) supports the EPAôs ñcap and tradeò approach and contends that the 

proposed reduction of allowances in the program will essentially end the use of trading as a 

compliance alternative and either force technology installation or generation shifting. While 

generation shifting may be available to utilities with large and diverse fleets, EGUs with 

single-unit ownership can only reduce unit runtime commensurate with NOX allocations and 

seek to buy power to make-up the shortfall. Single site cooperatives do not have a portfolio of 

assets that they can throttle up and down during the ozone season, according to the commenter. 

Commenter (0395), in addition to generation shifting legal authority issues, also states the 

allocation formula introduced by the EPA in the proposal will continually shift allocations 

away from older units and away from coal- fired generation. Even those existing coal plants 

which are currently operating with SCR will experience a reduction in their allowances under 

this Proposal. 

Commenters (0404, 0431, 0540, 0536) object to generation shifting from a financial 

perspective. The commenters also note the assumption that the existence of low-NOX -

emissions EGUs are available to operate in place of higher-NOX -emissions EGUs is not true 

in all fleets. Commenters (0536, 0540) explain that when generation is shifted away from an 

EGU that provides power to a municipal utility or corporation, the community served by the 

utility or corporation is exposed to the volatility of market energy and capacity pricing. 

Further, the strategy of generation shifting would necessarily cause uneconomic EGUs to be 

dispatched, thereby increasing market energy costs for the utility or corporation.  

Commenters (0409, 0431) assert that generation shifting is fatally flawed and should be 

eliminated as a NOX reduction ñtechnologyò because it reduces state budgets, which forces 

down unit-level allocations to significant levels that do not recognize the reality of utility 

markets. The commenter notes that the EPA has many reliable and technologically proven 

choices available to reduce transport emissions (e.g., the EPA should have explored mobile 

source emissions reductions through inspection and maintenance programs) and asserts that it 

is arbitrary and capricious to rely instead on a flawed generation shifting model as the means to 

achieve the EPAôs goals. The commenter concludes that the EPA eliminate the generation 

shifting step in the state budget setting process and instead adopt the optimized baseline values 

as the final state budget numbers and recalculate the remaining state budgets accordingly. 

Commenter (0409) states, in addition to cost/benefit and legal authority issues, generation 

shifting is not a ñtechnologyò that is available to smaller systems. The commenter also states 

the Generation Shifting Base Case is in error ï causing the entire model to produce flawed 

results. And the Generation Shifting Model assumes the free flow of electricity across states 
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and regional reliability organizations and all transmission constrained areas which ignores 

market rules and transmission infrastructure limitations. The commenter also notes there are 

discrepancies between the Proposed Appendix A Proposed Rule State Budget Calculations and 

Engineering Analytics Spreadsheet and Appendix D-1 of the Ozone Transport Policy Analysis 

Proposed Rule TSD. The commenter states the Modelôs generation shifting outcome causes 

unintentional, nonsensical results and the scarcity of allowances coupled with allowance bank 

restrictions will result in very costly allowances for purchase. 

Commenter (0411) notes the EPA constrained its generation shifting analysis as a mitigation 

strategy with an in-state only approach. In the EGU NOX Mitigation Strategies Proposed Rule 

TSD, it is unclear if the EPA considered that the Panhandle of Texas is not part of ERCOT but 

the SPP.  

Commenter (0505) notes that the EPA has mistakenly stated that it is reasonable to quantify 

and include emissions reduction potential from generation shifting, without regard for any 

potential impacts to electric reliability or pricing. 

Commenter (0553) asserts that the EPAôs inclusion of generation shifting based on IPM 

modeling analysis is inappropriate, significantly flawed, and does not support use of the 

analysis for setting regulatory policy or NOX budgets. Commenter (0553) supports the 

Midwest Ozone Groupôs extensive comments on the subject of generation shifting. Likewise, 

Commenter (0323) provides criticism of the three IPM runs that establish generation shifting 

results, especially the base case run, claiming it does not represent the generating unit profile in 

many of the 25 states that comprise the proposed FIP region. Commenter (0323) also asserts 

that the most notable concern is the EPAôs erroneous assumption of unrestricted transfer of 

generation across a state, particularly so for states with multiple Regional Transport 

Organizations (ñRTOsò). The EPA and IPM do not consider transmission constraints and the 

associated reliability issues that can occur during the height of the ozone season, according to 

the commenter. 

Commenter (0554) supports generation shifting as a market-based strategy to cost-effectively 

reduce emissions, but the EPA should not mandate generation shifting, instead allowing 

generation shifting to occur via the market to minimize costs. The commenter also asks the 

EPA to reconsider aspects of its proposed rule that would inhibit generation shifting as a means 

of compliance and questions the accuracy of the IPM results underlying the EPAôs generation 

shifting assumptions. Commenter (0554) opposes the EPAôs attempt to force generation 

shifting through assumptions based on its IPM, and instead asks the EPA to allow market 

forces to provide for generation shifting when most efficient and cost effective for reducing 

emissions.  

Commenters (0306, 0342) outright proclaim that the EPA inappropriately and without 

authority requires the consideration of electric generation shifting as a control mechanism in 

addition to requiring new or optimized NOx controls and stress the point that these provisions 

put even more strain on an already strained electric grid. 

Commenter (0348) is unclear of the possible effects that may result from EPAôs generation 

shifting assumptions and worries that the proposed FIP might alter how their members and 

generation owners offer their resources into markets (including run time limitations), which 
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may further limit the commenterôs (MISOôs) options when committing and dispatching 

resources.   

Response:  

See Section V.B1.f of the preamble for discussion on the EPAôs treatment of generation 

shifting at Step 3 in this final rule. See also Chapter 1.3.4 in this document. Generation shifting 

is one of multiple compliance strategies EGUs will be able to consider as a means of 

complying with the Group 3 trading program requirements.  

The comments above, the majority of which target IPM estimated emissions reductions for 

generation shifting as a mitigation strategy at Step 3, are mooted by the EPAôs exclusion of 

any such estimates in the state emissions budgets in the final rule. However, the EPA notes that 

IPM projected levels of generation shifting are an established practice used by the EPA 

successfully in prior power sector rules to inform both stringency levels and cost estimates, and 

the EPAôs power sector modeling is informed by a comprehensive representation of 

generation/transmission-related constraints (e.g., wheeling charges, NERC aligned grid 

regions, NERC generating and availability data for utilization limits and many others described 

and discussed in the IPM documentation and the Resource Adequacy TSD). 

In regard to comment that it is unclear if the EPA considered that the Panhandle of Texas is not 

part of ERCOT but the SPP, the EPAôs IPM modeling does subdivide Texas into separate 

corresponding NERC sub regions (including capturing those SPP sources in the panhandle). 

See the NEEDS file and chapter 3 of the IPM documentation. The particular context of the 

comment is moot, as the broader state-level generation limitations (to which the commenter is 

speaking) that were also included in the proposed Step 3 generation shifting analysis are not 

part of the EPAôs Step 3 analysis at final rule. 

 

4.2.1.3 Issues with Proposed Control Technology 

Comments: 

Commenter (0282) notes that the EPA identified four dual-fueled units in New York State as 

candidates for SCR retrofit using Appendix A ï Proposed Rule State Emissions Budget 

Calculations and Engineering Analytics. This may be difficult to achieve, according to the 

commenter, because: 1) if modeling did not accurately represent natural gas as the primary 

fuel, the weighted emissions rates would be overestimated and will affect the threshold 

$15,600/ton decision point to add SCR; 2) some facilities lack physical space onsite to 

accommodate addition of an SCR; 3) the age of the unit may prohibit additional capital 

investments; and 4) New York State policy requiring compliance with the Climate Leadership 

and Community Protection Act may lead to near-term replacement of those resources. 

Commenter (0324) states the EPA should not apply additional NOX control stringency to 

Wisconsin EGUs that are already well controlled. Units that already meet the EPAôs target for 

optimized SCR control with existing alternate control systems should not be required to install 

new SCR retrofit controls when the gains would be minimal. 
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Commenter (0336) states the EPA assumed that in the near term the owners will devote 

resources to maintaining, enabling, and using the existing SNCR controls then subsequently 

installing SCR. A more likely scenario is that the owners would buy allowances to cover the 

additional emissions until a decision is made regarding SCR installation since buying 

allowances provides a short-term solution and would not interrupt facility operations as would 

overhauling an SNCR system that is not operational. The EPA should adjust their state budget 

calculations to reflect this more likely scenario. 

Commenter (0366) developed a rough estimate of installing SCR on Arthur Kill 20 without 

considering site-specific factors and technical feasibility. This estimate is over 30 percent 

higher than EPAôs capital cost estimate. Using only this capital cost value without factoring in 

variable operating expenses, a 30-year life expectancy on the equipment, and an assumed 

emissions reduction of 120 tpy yields a cost- effectiveness value of over $19,000/ton. 

Equipping this unit with SCR far exceeds EPAôs computed average cost of $7,700/ton. 

Accordingly, it is not cost-effective to control Arthur Kill 20 with an SCR system. 

Commenter (0372) appreciates and supports the EPAôs recognition of the infeasibility of 

installing SCRs on low-NOX combusting CFBs. The EPA is accurate in concluding that SCR 

technology is not compatible with CFB technology, and the commenter recommends that the 

EPA provide an affirmative exclusion for CFBs in the rule text. 

Commenter (0533) states the EPA is proposing to rely on assumptions regarding the 

installation of hundreds of millions of dollars in post-combustion control technology at 

multiple plant sites and at very stringent emissions rates within a very compressed timeframe. 

The point of a cap-and-trade program is that the affected sources can choose the most cost-

effective units to overcontrol and allow expensive or technologically infeasible units to operate 

with lesser or no controls while meeting the overall state emissions cap. The commenter also 

states that failure to consider individual circumstances regarding such control technology in 

crafting state budgets could lead to an unworkable program that results in premature 

retirements or reduced ozone season operation, thereby adversely impacting grid stability and 

reliability. It also would be likely to hinder electric generating companiesô ongoing transition 

to expand the role of renewable generation and drive increased costs to electricity consumers. 

The commenter also states that the proposed FIP overestimates the emissions rates consistently 

achievable with SCRs and underestimates both the cost and the time necessary for installation 

of state-of-the art NOX combustion controls and new SCRs and provides detailed reasoning for 

the 3 perspectives. 

Commenter (0546) states the EPA should provide additional flexibility in state emissions 

budgets for units with a limited remaining useful life (RUL) beyond 2026 by not presuming 

SCR retrofits and allowing operators the flexibility to commit to a shortened RUL, along with 

an exemption for coal-fired units (not already equipped with SCR) from being subject to the 

proposed daily backstop NOX emissions rate of 0.14 lb/mmBtu. Rather than presuming SCR 

retrofits when establishing state budgets, the EPA should instead finalize an alternative budget-

setting approach, according to the commenter. 

Commenter (0365) states the EPAôs cost effectiveness calculations analysis is flawed because 

of useful life assumptions made. Many units are near the end of life. The commenter also states 
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the EPAôs underestimation of the cost of new emissions controls is significant, and results in 

an attainment strategy that is not achievable by the states. Cost effectiveness may not truly be 

correlated to emissions reductions. 

Response:  

The EPA explains in preamble Section V its analysis at Step 3 and in Section VI the 

implementation of the identified emissions reductions at Step 4. The EPA discussed the 

incorporation of book life assumptions in its analysis (see EGU NOX Mitigation Strategies 

Final Rule TSD) and how this informed our consideration at Step 3 (see preamble Section 

V.B.1.e).  

The EPA also determined that based on comment, the Weston Unit 3 in Wisconsin was already 

operating at levels commensurate with SCR retrofit (i.e., 0.057 lb/mmBtu in 2021) and it was 

removed from the segment of the fleet identified as having additional SCR-based emissions 

reduction potential. The EPA is also finalizing, as proposed, and consistent with commenterôs 

observation, that additional SCR retrofit on CFB units is not cost-effective for that fleet 

segment at large given both the lower emissions rates of such units and the configuration of 

such units. 

Finally, in regard to comments suggesting the point of a cap-and-trade program is to allow 

sources to determine their own emissions reduction strategies in response to an average 

emissions control stringency level informing the applicable emissions budget, the EPA notes 

that the Group 3 trading program under this rule still allows for this flexibility in compliance.  

 

4.2.1.4 Emissions Rate Assumptions Used for Budget-Setting 

Comments:  

Commenters (0341, 0372, 0551) state the EPAôs proposal to apply a 0.199 lb/mmBtu 

emissions rate assumption for all unit types is flawed and should be corrected and based on 

vendor guaranteed capacity. The EPA has not provided the data to support that 0.199 

lb/mmBtu can be achieved regardless of coal rank, and the data available in the NEEDS 

database and the unit specific data for this regulation do not back up this emissions rate. 

Stakeholders have provided detailed analysis of how considerations such as coal rank can 

result in large deviations from levels historically demonstrated with this control technology. 

The EPA has not properly accounted for the small incremental benefit of units with existing 

combustion controls. For example, Commenter (0341) notes that replacing LNC2 NOX 

controls with LNC3 would likely reduce NOX emissions by less than 10 percent. Technical 

analysis by the Midwest Ozone Group shows advanced combustion controls are capable of 

reducing NOX by replacing legacy burners in existing units, but not to the extent the EPA 

claims. Commenter (0372) claims that only newer generating units using low burner zone 

liberation rates can meet these rates, and contends that the NOX control capability of advanced 

combustion controls must fully consider coal rank, boiler design features, and operating 

characteristics. This commenter further claims that the EKPC wall-fired units cannot meet the 

[proposed] average, but fall within the EPRI range of 0.36-0.46 lb/mmBtu. 
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Commenter (0342) states that the EPA imposes additional restrictions on well-controlled units 

and ignores the real-world operations. According to the commenter, the EPAôs calculated state 

budgets assume units with SCRs could be ñoptimizedò to achieve an emissions rate of 0.08 

lb/mmBtu, however the commenterôs facilities consistently achieve an average NOX rate lower 

than this. The commenter concludes that requiring this additional improvement in NOX control 

is not justified, especially when sources and sectors in other states remain uncontrolled, and 

will have very little impact on ozone levels due to the mobile sources in downwind states. 

Commenter (0366) states that the EPAôs proposed budget allocation relies principally on past 

operations and assumed emissions rates to set future budgets for EGUs, but the reported rates 

may represent artificially inflated rates due to reporting requirements. This commenter asserts 

that the budget setting process potentially shifts the cost of compliance to historically lower-

emitting units. The EPAôs Dynamic Budget 2023 Template shows historical average NOX 

emissions rates that reach as high as 0.054 lb NOX /MMBtu for 2019-2021 for natural gas 

fired, combined cycle combustion turbines with between 180 MW and 280 MW capacity. 

States hosting these natural gas-fired combine cycle turbines equipped with SCR (that likely 

idled during the 2019-2021 control periods), will receive allowances based on an assumed 

operating rate of 0.012 lb NOX /MMBtu with no explanation as to why EGUôs like Bethlehem 

Energy Centerôs and New Covert Generating Projectôs EGUs are more cost-effective to control 

to a lower level on a lb/MMBtu basis than these other SCR-equipped EGUôs. Commenter 

(0366) asserts that the EPA should treat all natural-gas fired, combined cycle combustion 

turbines equipped with SCRs similarly by using a default emissions rate for all of the affected 

EGUs unless a specific unit is required to operate at a lower lb NOX / MMBtu rate during the 

ozone season under an existing federally enforceable requirement. 

Commenter (0408) states the EPA should not set a SOA CC limit that cannot be achieved or 

guaranteed by the vendor, pointing to 0.199 lb/mmBtu for both wall-fired and tangential-fired 

coal generating units and claiming that the EPA used flawed data. The commenter estimated 

the median value of NOX emissions from tangential-fired boilers firing bituminous coal to be 

0.35 lb/mmBtu for LNCFS-II and 0.34 lb/mmBtu for LNCFS-III, with values for the latter 

option as high as 0.47 lb/mmBtu; yet the EPA cited recent technology with NOX emissions 

rates less than 0.10 lb/mmBtu. Commenter (0408) contends that the EPA should remove the 

SOA CC requirements for units that already have combustion controls installed, or utilize an 

emissions limit based upon industry standards for the unitôs configuration and type of fuel. 

Commenter (0323) states that the EPA uses a single emissions rate for Combustion Controls 

(0.199 lbs/MMBtu) and thus fails to consider fuel and boiler type, which assert an impact on 

achievable NOx emissions rate. Table 20 (Average Achievable NOx Emission Rates 

(lbs/MMBtu)) of the commenterôs letter presents advised achievable NOx emissions that they 

recommend be used is establishing emissions attributed to the 2024 budget year. 

Commenter (0414) states the EPA proposes to set each unitôs benchmark seasonal average 

NOX emissions rate as ñthe higher of (1) 0.10 lb/mmBtu or (2) 125 percent of the unitôs lowest 

seasonal average NOX emissions in a previous control periodò under the CSAPR seasonal NOX 

trading program during which the unit operated for at least ten percent of the hours. The 

commenter states the imposition of such a limitation effectively layers on top of the CSAPR 

emissions trading program an inflexible, command and control NOX emissions reduction 
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requirement that is unnecessary for remedying ozone nonattainment problems in downwind 

states. Furthermore, that inflexible emissions limitation is redundant to the CSAPR assurance 

provision given that the EPA established the CSAPR ñassuranceò provisions to limit the degree 

to which a state could rely on net purchased allowances from other states as a substitute for 

making its in-state emissions reductions.  

Commenter (0533) contends that the EPAôs proposed emissions rates for SCR must be 

reevaluated, questioning the EPAôs proposal that, on average at coal-fired EGUs, new SCRs 

can consistently achieve a NOX emissions rate of 0.05 lb/mmBtu, and existing SCRs, when 

optimized, can consistently achieve an emissions rate of 0.08 lb/mmBtu. The commenter 

disagrees with the EPAôs proposed assumption that the NOX emissions rates are consistently 

achievable, on average, at coal-fired EGUs, pointing to the NEEDS database and temperature 

limitations of SCRs. 

Commenter (0542) states the FIP improperly estimates the available reductions for RHGF, 

arguing that a 20 percent reduction in the emissions rate by SNCR may be more appropriate 

than the proposed dramatic reduction rates, which are not achievable. The commenter points to 

an apparent error the EPA made in the IPM output RPE files, which estimates ñ0ò projected 

emissions in 2023 and 2026. 

Commenter (0319) contends that the EPAôs budget setting process did not accurately assign 

NOX emissions rates to SCR and non-SCR units sharing a common stack. They point to a 

report that asserts correcting NOx emissions from SCRïequipped units to a lower value 

increases the NOx tons assigned to the non-SCR-equipped unit, as total common stack 

emissions must remain the same. It claims, if the non-SCR-equipped unit features state-of-the-

art combustion controls, any such revision of assigned NOx tons increases the budget for 2024 

and forward years. It further claims, if the non-SCR-equipped unit does not have state-of-the-

art combustion controls, the 2024 and forward NOx emissions are adjusted based upon 

retrofitting the unit with a state-of-the-art emissions factor. 

Response:  

In regard to the commenter claims that the EPAôs methodology for apportioning emissions that 

are only measured at a common stack to individual units in its Engineering Analysis results in 

a downward state emissions budget bias when EPAôs assumes combustion control mitigation 

measures, those conclusions are incorrect. Contrary to commenters assertion, the EPA makes 

no assumptions regarding combustion control-based emissions reductions from units with this 

shared stack configuration where one unit has state-of-the-art combustion controls and the 

others do not. This includes those listed by commenter Clifty Creek 4 and 5, Ghent 3, Cooper 

2, Shawnee 1 and 4, and the EPA did not do so either in the proposal or final rule. In other 

words, because of unit-level data uncertainty in these cases, the EPA assumes no additional 

mitigation measures prior to 2026 where it otherwise might exist. (Note: there are only a small 

number of plants for which this is the case.) Therefore, any bias created by this uncertainty 

would work in the opposite direction (by overstating, not understating, the state emissions 

budgets in the years prior to 2026). 

The EPA explains its methodology for accounting for uncertainties regarding the emissions 

rate of units serving a shared stack in the Ozone Transport Policy Analysis Final Rule TSD. It 
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further notes here that for shared stacks, EPA conducts compliance at the facility level so it is 

based on the reported data summed up to the facility. But for analytics and public access, the 

data are presented at the unit level, so EPA apportions the data for common and complex stack 

configurations. The apportionment is based on unit-level heat input. This has no downward 

impact on the 2023-2025 state emissions budgets, as EPA assumes the emissions from the 

plant remain unchanged from historical levels. 

The EPA does assign SCR retrofit potential to these plants starting in 2026-2027, when 

emissions reduction potential from SCR retrofits at all units of 100 MW or greater serving 

shared stacks are incorporated into relevant state budgets under this final rule. If one unit is 

applied a new SCR rate of 0.05 lb/mmBtu rate and the other has the assumed existing SCR rate 

of 0.08 lb/mmBtu, then the apportionment of heat input among the two units will influence the 

stateôs preset emissions budget in years 2026 and beyond. However, in these years, the EPA 

will also be using a dynamic budget mechanism that allows for state emissions budgets to be 

higher than the preset budgets (through 2029). It then fully shifts to dynamic budgets starting 

in 2030. Dynamic budgets will incorporate updated heat input from years in which sources 

have the option to install and certify any additional monitoring systems needed to monitor the 

individual unitsô NOX emissions rates separately. Therefore, any concerns sources may have 

about shared stack heat input assumptions on their state budgets in years 2026 and beyond may 

be addressed by actions within the sourceôs control and before they have any meaningful state 

emissions budget impact. Moreover, sources have not demonstrated any shortfall in state 

budgets over the extended time period. That is, they havenôt illustrated that the forgone 

reduction potential attributable to non-assignment of combustion control or SCR optimization 

mitigation measures due to shared stack uncertainty in the 2023-2025 state emissions budgets 

is more than offset by a future, yet-to-be known, distribution of heat input at multiple units 

serving a shared stack the conceptually overstates reduction potential. 

Commentersô suggestion that the EPAôs methodology penalizes units with existing controls 

that have performed better than the assumed rates (e.g., 0.08 lb/mmBtu) conflates state level 

budget components with unit level allocation components of the EPA implementation. While 

the EPAôs state budget setting process does assume that units that have outperformed this level 

of performance in the most recent representative year will continue to do so going forward, that 

assumption is limited to determining expected state level emissions in the baseline and under 

the application of the EPA identified mitigation measures. These historical rates do not 

disadvantage the source when it comes to unit-level allowance allocations. The EPAôs unit 

level allowance allocation methodology would provide two units with the same heat input the 

same amount of allowance allocations (without exceeding the historical maximum emissions 

level of each unit). In this scenario of two units that are identical except for one operating their 

existing SCR control at a rate of 0.08 lb/mmBtu and the other operating its SCR at an 

emissions rate below that level, the better-performing unit would get the same number of 

allowances (up to its historical maximum emissions) as the other unit while also emitting less 

against that initial allocation. As explained in preamble Section VI.B.9, the EPA did adjust ï 

based on comment ï its allocation methodology in this final rule to assume units that have not 

installed or operated their SCR in the past have a historical maximum emissions assumption in 

the allocation methodology adjusted to match the stringency assumptions used in the state 

budget process. Hence, such EGUs with historically higher emissions due solely to lack of 
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controls or failure to operate those controls do not, under this final rule, receive higher 

allowance allocations purely as a consequence of these historical emissions differences 

compared to units that did have and did operate these controls. 

 

4.2.1.5 Other Comments 

Comments: 

Commenter (0511) is concerned that the EPA did not follow its own guidance and has chosen 

to support the proposed rule with simplified modeling procedures in lieu of a standard full 

photochemical air quality modeling run as it has historically relied upon. The commenter also 

notes that the rule is unfair to upwind EGUs by implementing additional upwind NOX 

restrictions for what has proven to be very minimal, if any, downwind gain (e.g., ozone 

emissions reductions). 

Commenters (0286, 0346, 0385, 0387, 0554) write that the regulatory process should be 

slowed to conduct further analysis of the potential impacts to electricity reliability and 

resilience on the national electric grid from the proposed rule. Commenter (0385) adds that this 

will prevent disproportionate rate increases on rural and minority communities in Texas. 

Response:  

The EPA performed standard full photochemical air quality modeling for both its base case and 

final policy case. The geography, stringency, and overcontrol conclusions are all affirmed by 

this modeling. As in prior rules, the EPA uses AQAT (calibrated to CAMx) to test different 

increments of reductions and sensitivities at Step 3. See the Ozone Transport Policy Analysis 

Final Rule TSD for the EPAôs description of its use of AQAT and how we ensure our 

assessment using this tool is calibrated and robust to full photochemical air quality modeling. 

The basis for our determination of what constitutes significant contribution is discussed in 

Section V of the preamble. Further response to comment on AQAT is in Section 10.3 

(Comments about AQAT).  

Comment:  

Commenter (0379) responded to the EPAôs request for comment on ñthe assumed performance 

or emissions rate of the technology, the representative cost, and the timing for installationò as 

well as ñwhether other EGU ozone-season NOX Mitigation technologies should be required to 

eliminate significant contribution.ò The commenter writes that combustion add-on emissions 

reduction technologies are not only feasible but decades old and have been reliably used across 

the world. The commenter urges the EPA to require the use of SCR controls where feasible, 

SCR for EGUs utilizing any combustible fuel including natural gas, and the use of SNCR 

controls for smaller EGUs (including peaking units ï small non-CAMD EGUs of less than or 

equal to 25MW), irrespective of their fuel source. The commenter (0379) adds that in a 

whitepaper published in 2016 on high electric demand days, the OTC ñrevealed that peaking 

units can contribute over 30 percent of total OTR EGU NOX mass on the episode days that 

were analyzed, and that a NOX emissions reduction potential of over 20 tons per day could be 

realized if gas and oil-fired combustion turbines without installed controls were to meet 
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ómoderate RACTô emissions levels. Where they have not already done so, states should adopt 

NOX RACT for gas and oil-fired combustion turbines (noting however that RACT must meet 

technological and economic feasibility requirements). 

Response:  

Peaker units are addressed in preamble Section V.B.1.g and the EGU NOX Mitigation 

Strategies Final Rule TSD.  

 

4.2.2 Non-EGUs 

Comments: 

Commenter (0303) states that there is currently no demonstrated benefit from California non-

EGU source reductions at the monitors in question (Las Vegas Nevada and Yuma Arizona). 

The commenter provides that the stated benefits were obtained from inconsistent emissions 

reduction assumptions, invalid modeling, and incomplete documentation.  

Response:  

The commenter did not provide details or documentation supporting the statement that the 

benefits were estimated from inconsistent emissions reduction assumptions, invalid modeling, 

and incomplete documentation. 

 

4.2.2.1 NOX Emissions Limits 

Comments: 

Commenter (0336) states for coke ovens (charging) and coke ovens (pushing), the EPA based 

the emissions limit of 0.15 lb/ton for charging and 0.015 lb/ton for pushing on projected 

reduction efficiency of 40-50 percent based on current permit emissions limits and production-

based push/charge cycles. The EPA projects minimally 40 percent NOX reduction efficiency is 

achievable by use of low-NOX practices, staged pushing and hood configurations, and potential 

use of add-on NOX control technology at larry cars and pushing/charging machines, including 

potential use of low-NOX burners, flue gas recirculation, and/or the addition of SCR to mobile 

hoods and PM control devices. It is unclear from the documentation if any units in the country 

meet these standards and if so, how they do so. The proposed coke oven and EAF limitations 

appear to be more stringent than reasonably available control technology (RACT) or BACT 

requirements across the country. A permit issued in 2022 by the West Virginia Department of 

Environmental Protection to Nucor Steel West Virginia lists BACT for NOX from the EAFs as 

0.30 lbs/ton of steel. The proposed standard in the FIP for EAFs is significantly lower than the 

BACT limit in this very recent permit.  

Response: 

The EPA is not finalizing its proposed emissions limits for blast furnaces, BOFs, ladle and 

tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and 
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EAFs at this time. Reheat furnaces and certain industrial boilers are the only emissions units 

within Iron and Steel Mills and Ferro alloying Manufacturing for which the EPA is finalizing 

requirements. The EPA has provided further responses to these comments in Section VI.C.3 of 

the preamble. 

 

4.2.2.2 Definition / Clarity on Cost Threshold Applicability   

Comments: 

Commenter (0336) states the definition provided in the non-EGU memo of known controls 

would indicate that such technology transfer may not be included in the CoST runs. These 

assumptions, that SCR or other NOX control should work on EAFs and coke ovens, may be 

correct. However, such technology transfers generally increase costs of controls significantly. 

For example, on EAFs equipped with positive pressure baghouses and without stacks, SCR 

would need to be installed prior to the baghouse or stacks would need to be constructed. Either 

situation would increase the cost of the control device beyond what would typically be 

calculated. It is unclear if the marginal cost threshold of $7,500 per ton includes such 

technology transfer considerations for EAFs and coke ovens.  

Response:  

The EPA is not finalizing its proposed emissions limits for EAFs or coke ovens.  

 

4.2.2.3 Cost Threshold Limit  

Comments: 

Commenter (0398) states the proposed FIP is only attempting to impose emissions limits 

during the ozone season. Yet, the EPA has calculated cost-effectiveness on an annual basis, 

instead of ozone-season only. The commenter also states with some cost-effective figures 

reaching upwards of $20,000 per ton, even the average control costs of $11,000 per ton for 

SCR at coal-fired EGUs, $7,700 for SCR at oil- and gas-fired EGUs, and $7,500 for blanket 

controls at what the EPA defines as Tier 1 and Tier 2 sources, are excessive, unfounded, and 

will have harsh impacts on both energy production and consumer costs during an 

unprecedented time of inflation and worldwide economic instability. These costs far surpass 

the $1,600 per ton threshold as seen in the Final Revised Cross-State Air Pollution Rule 

(CSAPR) Update for the 2008 Ozone NAAQS, the $1,400 per ton threshold identified in the 

Cross-State Air Pollution Rule (CSAPR) Update for the 2008 National Ambient Air Quality 

Standards for Ground-Level Ozone, and DEQôs compilation of costs deemed acceptable by 

states and the EPA for Regional Haze Planning Period 1.  

Response:  

These comments are responded to in Sections V.C and V.D of the preamble, and in Section 2.2 

(Methods Used to Identify Impactful Industries and Potential Emissions Units in the Non-EGU 

Screening Assessment).  
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The EPA also notes that higher cost thresholds used in evaluating controls for EGUs and non-

EGUs are appropriate for the FIP because the rule is addressing the 2015 ozone National 

Ambient Air Quality Standards, which is a more protective ozone NAAQS and may require 

more costly control technologies to eliminate significant contribution.  

Comments: 

Commenter (0424) states the EPA does not consider the significant efforts of states in their 

SIPs to identify reasonable cost-effective thresholds. The EPAôs contention that controls are 

available to comply with the proposed rule at $7,500/ton of emissions or less is, in many cases, 

unrealistic. Analysis indicates that no controls sufficient to meet the proposed emissions limits 

are available for many impacted boilers at $7,500/ton or less. Also, SCR is not feasible on 

many industrial facilities, and its costs well-exceed $7,500/ton.  

Response:  

These comments are responded to in Sections V.C and V.D of the preamble, and in Section 2.2 

(Methods Used to Identify Impactful Industries and Potential Emissions Units in the Non-EGU 

Screening Assessment).With respect to statesô efforts in their SIPs to identify reasonable cost-

effective thresholds for evaluating controls, as discussed in Section VI.D of the preamble, a 

state may submit a SIP at any time to address CAA requirements that are covered by the FIP, 

and if the EPA approves the SIP it would replace the FIP, in whole or in part, as appropriate. 

The EPA would evaluate any assessment of potential controls and related costs from a state as 

part of the Agencyôs review of the submitted SIP for compliance with CAA requirements. 

Comments: 

Commenter (0433) is encouraged that the EPA has selected a more equitable cost effectiveness 

threshold for EGUôs of $11,000/ton and a non-EGU threshold of $7,500/ton. These proposed 

thresholds more closely reflect Connecticutôs regulatory threshold, which is in excess of 

$13,000/ton. The commenter appreciates that the EPA has proposed a more equitable cost 

threshold.  

Commenter (0509) states the EPAôs cost thresholds are overly generalized and cost 

prohibitive, as the proposed costs to control do not account for fact specific retrofit cases 

(existing source design and other site-specific factors that may prevent the technical feasibility 

of a given technology) for each emissions unit. Additionally, the proposed cost thresholds 

could set a precedent for establishment of BACT or even reasonably achievable control 

technology (RACT) at extremely high dollar per ton thresholds.  

Response:  

These comments are responded to in Sections V.C and V.D of the preamble, and in Section 2.2 

(Methods Used to Identify Impactful Industries and Potential Emissions Units in the Non-EGU 

Screening Assessment). In addition, we acknowledge and recognize that many downwind 

jurisdictions with ozone nonattainment issues have implemented many emissions-control 

requirements that are well above the costs per ton values identified as reasonable in the 

identification of significant contribution in this rule. The final rule provides a process for 

requesting alternative emissions limits in cases of extreme economic hardship, as discussed in 

Section VI.C of the preamble.  
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4.2.2.4 General Comments 

Comments: 

Commenter (0318, 0332, 0527, 0515) supports the inclusion of non-EGU sources in the 

proposed rule to regulate these sources. Commenter (0332) adds that non-EGUs should 

contribute significant reductions in any final rule because they are a larger source of precursor 

emissions. In contrast, commenter (0284) objects to the inclusion of non-EGU sources from 

relatively high cost, low benefit, and overcontrol standpoints.  

Response:  

The EPA is including emissions limits for non-EGU industries and emissions units in the final 

rule. 

Comments: 

Commenter (0558) is concerned that the 100 ton/year exemption of non-EGU units is too high. 

The commenter recommends that non-EGU sources less than 100 ton/year be included in rule 

revisions. 

Response:  

The EPAôs rationale for selecting a 100 tpy applicability threshold for certain non-EGU 

industries is provided in Section 2.2.3 (Screening Assessment ï 100 TPY Threshold) and in 

Section V.B.2 of the preamble (Non-EGU or Stationary Industrial Source NOx Mitigation 

Strategies). The EPAôs Screening Assessment of Potential Emissions Reductions, Air Quality 

Impacts, and Costs from Non-EGU Emissions Units for 2026 (non-EGU screening assessment) 

was used to identify potentially impactful industries and emissions unit types for further 

evaluation. The non-EGU screening assessment memorandum is available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150. In the non-EGU 

screening assessment memorandum we presented an analytical framework to further analyze 

potential emissions reductions and costs and included proxy estimates for 2026.  

In addition, the memorandum titled Technical Memorandum Describing Relationship between 

Proposed Applicability Criteria for Non-EGU Emissions Units Subject to the Proposed Rule 

and EPAôs ñScreening Assessment of Potential Emissions Reductions, Air Quality Impacts, 

and Costs from Non-EGU Emissions Units for 2026ò describes the proposed non-EGU 

applicability criteria and the relationship between those criteria and the non-EGU screening 

assessment. This memorandum is available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191. The applicability 

criteria captures some emissions units with actual NOX emissions below 100 tpy. 

To further evaluate the impactful industries and emissions unit types and establish the 

proposed emissions limits, the EPA reviewed Reasonably Available Control Technology 

(RACT) rules, NSPS rules, National Emissions Standards for Hazardous Air Pollutants 

(NESHAP) rules, existing technical studies, rules in approved state implementation plan (SIP) 

submittals, consent decrees, and permit limits. This review is detailed in the Proposed Non-

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191
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EGU Sectors TSD available in the docket here: https://www.regulations.gov/document/EPA-

HQ-OAR-2021-0668-0145.  

 

4.2.2.5 Inclusion of Municipal Waste Combustors 

Comments: 

Commenter (0301) states that the EPAôs proposal can potentially interfere with the 

implementation of Minnesotaôs state solid waste management policy. The EPAôs discussion of 

including MSW sources directly threatens the financial viability of resource recovery facilities. 

The commenter also recommends exclusion of Municipal Solid Waste Units. Furthermore, the 

commenter states that the EPA used a baseline, uncontrolled emissions level of 300 to 350 ppm 

NOX to evaluate controls. The EPA has restricted NOX to 150 ppm under the Section 129 

Municipal Waste Combustor standards for new sources. The Minnesota Resource Recovery 

Association sources regulated under existing Section 129 standards are also typically operating 

well below the 300 to 350 ppm emissions level that was selected by the EPA to evaluate 

control cost-effectiveness. The EPAôs baseline assumptions overestimate NOX emissions and 

do not appear to be accurate for Minnesota Resource Recovery Associationôs member 

facilities. 

In contrast, commenters (0318, 0367) state the EPA should not exclude certain non-power 

plant sources such as municipal waste combustors that produce a substantial amount of NOX 

that could be reduced at reasonable cost.  

Commenter (0416) believes the EPA should consider other NOX mitigation strategies from 

local sources like simply cycle combustion turbines, municipal waste combustors, and 

distributed generation. These sources are known to be causing nonattainment or maintenance 

problems in their own areas. 

Response:  

For the reasons provided in the preamble at Section V.B.3.a (Municipal Solid Waste Units) and 

Section VI.C.6 (Municipal Waste Combustors) and in the Final Non-EGU Sectors TSD, the 

EPA is finalizing regulatory requirements for MWCs located in the 20 states covered by the 

FIPs for non-EGUs. Although the EPA had proposed to include Minnesota among the states 

subject to non-EGU control requirements, the final rule does not include Minnesota among 

these states.  

 

4.2.2.6 Inclusion of Other Sources and Fuels 

Comment: 

Commenter (0283) states the proposed Plan does not account for the net emissions benefit 

provided by the combustion of fuels ï e.g., biomass combustion. For this reason, the 

commenter proposes that biomass combustion be exempted from ozone-season emissions 

requirements or that the reduction to lifecycle emissions afforded by the combustion of 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145
https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0145
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biomass be accounted for by some other acceptable means. Additionally, the commenter is 

concerned that the Plan penalizes past high-performance NOX removal. The Plan bases 

emissions standards for some units on a reduced emissions rate of 0.16 lb/mmBtu. This is less 

stringent than the commenterôs current limit, before implementation of the Plan. Units already 

operating under a stricter limit will face diminishing efficiency of emissions reduction 

strategies making the even lower emissions rates used in the Plan much more difficult to 

consistently maintain. 

Response:  

The final rule does not include emissions limits for non-EGU emissions units burning biomass 

fuels. 

Comment: 

Commenter (0324) states that emissions units that adequately demonstrate actual emissions 

significantly less than 100 tpy should be subject to less burdensome compliance requirements 

or be excluded from the rule. The commenter suggests the EPA should use a regulatory 

approach adopted for reasonably available control technology standards; allow exemption from 

this rule, with ñonce-in-always-inò provisions, for units that annually demonstrate low actual 

emissions before control, or, as an alternative, the EPA should reduce the monitoring and 

reporting requirements on these sources. 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble. 

Comments: 

Commenter (0437) discusses feasibilities of different control technologies and concludes that it 

is not reasonable to expect pulp and paper mills to replace all combustion of biomass with 

natural gas because forest products facilities rely on combustion of carbon neutral, biomass 

residuals from their processes to remain economically sustainable and to keep GHG emissions 

low. The commenter then states that biomass boilers cannot meet the NOX emissions levels 

proposed by the EPA for other fuel types and the EPA should not include pulp and paper mill 

boilers firing greater than 10 percent biomass (annualized heat input basis) in this rule. The 

commenter also states that the EPA has proposed ozone-season NOX emissions limits for pulp 

and paper boilers that are more stringent than NSPS and most RACT programs, particularly for 

multi-fueled boilers. The proposed limits will result in challenging retrofit projects for many 

facilities. The commenter also states based on its own analysis that there will be more impacted 

units and less reduction than those proposed. The commenter also states the EPA should allow 

case-by-case RACT. 

Commenter (0518) states the EPA should not expand the scope of fuels for industrial boilers 

that may be subject to controls. 

Response:  

In the final rule, the EPA is including single-use fuel limits for boilers using coal, residual oil, 

distillate oil, and natural gas. Specifically, boilers that burn 10 percent or more of fuels other 
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than coal, residual or distillate oil, natural gas, or combinations of these three fuels are not 

subject to the emissions limits and other requirements contained within the final rule. Lastly, 

the final rule allows a facility owner to submit a request for a low use exemption that restricts 

the boiler from operating more than 10 percent of the year. If the EPA grants the request, the 

boiler will be excluded from the final FIPôs requirements. For more details, see Section VI.C.5 

of the preamble. 

 

4.2.2.7 SCR Installation / Retrofit  

Comments: 

Commenter (0340) states that, prior to issuing the proposed rule, the EPA did not request 

additional information regarding NOX emissions, actual operations, and potential control 

strategies from non-EGU industries, instead relying on state regulations and permits for control 

scenarios, without verifying that they were successful or installed. SCR specific technology is 

old and the majority of sources requiring SCRs installed them long ago. Given the EPAôs 

selection of SCR as a control strategy for multiple industries in the proposed rule, and the 

potential number of subject units, the EPA has significantly underestimated the availability of 

equipment and vendors. The lack of available vendors and equipment will hinder facilities in 

complying with the extremely short deadlines that the EPA proposes in this rule. The EPA has 

not evaluated or considered the actual day-to-day operation process, which is generally a 

batch-type process, and is not suited for SCR controls. 

Response:  

In response to comments on the EPAôs proposed non-EGU emissions limits, the EPA re-

assessed potential emissions units and control options for industrial sources. This assessment is 

documented in the memorandum titled Summary of Final Rule Applicability Criteria and 

Emissions Limits for Non-EGU Emissions Units, Assumed Control Technologies for Meeting 

the Final Emissions Limits, and Estimated Emissions Units, Emissions Reductions, and Costs. 

The EPA also initiated a study called NOX Emission Control Technology Installation Timing 

for Non-EGU Sources to assess the timing needs for installation of controls on non-EGU 

sources and related availability of vendors, equipment, and materials. The final rule includes a 

provision that allows the owner or operator of an existing affected unit to request a limited 

compliance extension if it is unable to comply with the requirements of the final rule by May 1, 

2026, due to circumstances entirely beyond the owner or operatorôs control and despite all 

good faith efforts to install the necessary controls by the applicable compliance date. See 

Section VI.A.2.b of the final rule preamble for additional details. 

Comment: 

Commenter (0356) states the EPA may be underestimating the costs for SCR in the Glass and 

Glass Product Manufacturing Industry. Additionally, there may be other facilities in the glass 

industry that would be subject to the proposed rule and could achieve comparable NOX 

reductions at significantly lower cost through technologies other than SCR. 
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Response:  

It appears the commenter is referring to proxy results presented in the EPAôs Screening 

Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs from Non-EGU 

Emissions Units for 2026 (non-EGU screening assessment). The primary purpose of the non-

EGU screening assessment was to identify potentially impactful industries and emissions unit 

types for further evaluation. The non-EGU screening assessment memorandum is available in 

the docket here: https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150. In 

the non-EGU screening assessment memorandum we presented an analytical framework to 

further analyze potential emissions reductions and costs and included proxy estimates for 2026. 

This analysis was not intended to support a conclusion that SCR should be required for any 

given industry. For the Glass and Glass Product Manufacturing Industry, the emissions limits 

in the final rule can generally be met through installation and operation of low-NOx burners on 

all glass furnaces covered by the final rule.  

Comments: 

Commenter (0360) agrees with other cited commenters that SCR controls are technically 

infeasible for EAF and Ladle Metallurgical Furnaces (LMFs), noting that SCR has never been 

used or proven as a NOX control in an EAF and is not feasible due to the batch nature and 

variability of operations and associated emissions. The commenter cites other comments, 

which note that the feasibility analysis relies on outdated information, is infeasible, and would 

lead to overcontrol. 

Response:  

The EPA is not finalizing the proposed emissions limits for blast furnaces, BOFs, ladle and 

tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and 

EAFs at this time. Reheat furnaces and certain industrial boilers are the only emissions units 

within Iron and Steel Mills and Ferro alloying Manufacturing for which the EPA is finalizing 

requirements. These comments are further responded to in Section VI.C.3 of the preamble. 

 

4.2.2.8 NOX Emissions Reduction Assumptions 

Comment: 

Commenter (0295) states the proposed FIP does not identify specific non-EGU facilities 

proposed for control and that the EPA may have overestimated potential emissions reductions 

from the cement sector. 

Response:  

The EPA was not required to identify specific facilities that would be subject to the FIP as 

proposed or finalized. The EPA prepared the Screening Assessment of Potential Emissions 

Reductions, Air Quality Impacts, and Costs from Non-EGU Emissions Units for 2026 (non-

EGU screening assessment) to identify potentially impactful industries and emissions unit 

types for further evaluation. The non-EGU screening assessment memorandum is available in 

the docket here: https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0150. In 
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the non-EGU screening assessment memorandum we presented an analytical framework to 

further analyze potential emissions reductions and costs and included proxy estimates for 2026.  

The memorandum titled Technical Memorandum Describing Relationship between Proposed 

Applicability Criteria for Non-EGU Emissions Units Subject to the Proposed Rule and EPAôs 

ñScreening Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs 

from Non-EGU Emissions Units for 2026ò describes the proposed non-EGU applicability 

criteria and the relationship between those criteria and the non-EGU screening assessment. 

This memorandum is available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191. The EPA used the 

non-EGU screening assessment to identify impactful industries (identified in Step 1 of the 

analytical framework presented in the non-EGU screening assessment) but did not directly use 

the proxy estimates for emissions unit types, emissions reductions, and costs from the non-

EGU screening assessment to establish applicability thresholds and emissions limits in the 

proposal. The memorandum titled Technical Memorandum Describing Relationship between 

Proposed Applicability Criteria for Non-EGU Emissions Units Subject to the Proposed Rule 

and EPAôs ñScreening Assessment of Potential Emissions Reductions, Air Quality Impacts, 

and Costs from Non-EGU Emissions Units for 2026ò describes the proposed non-EGU 

applicability criteria and the relationship between those criteria and the non-EGU screening 

assessment. This memorandum is available in the docket here: 

https://www.regulations.gov/document/EPA-HQ-OAR-2021-0668-0191.  

We provide a more detailed discussion of the non-EGU screening assessment and the EPAôs 

evaluation of potential emissions reductions from non-EGU industries in Section 2.2 (Methods 

Used to Identify Impactful Industries and Potential Emissions Units in the Non-EGU Screening 

Assessment), and we respond to additional comments claiming that the EPA has overstated the 

potential ozone season reductions available from the non-EGU sector in Section 2.3.6 (Other 

Comments). 

Comment: 

Commenter (0300) states the EPA draws an illogical conclusion that the decreases in NOX 

contributions from non-EGU sources presented in this proposed rule (Table VI.C.2-1, page 

20090) is a ñmeaningful air quality improvement.ò It appears misleading to sum the ppb 

improvements across all receptors and present this as the emissions reductions estimated for 

downwind receptors. The total improvements estimated from Tier 1 and Tier 2 non-EGU 

sources across 111 downwind receptors was only 5.161 ppb. This could hardly be considered a 

ñmeaningful air quality improvementò with an average improvement of 0.046 ppb per receptor, 

0.07 percent of the 70 ppb NAAQS. Furthermore, the commenter states the EPA arbitrarily 

established maximum contributions for determining ñpotentially impactful industriesò for 

purposes of identifying and establishing NOX emissions limits for non-EGU sectors. 

Response: 

 

4.2.2.9 NOX Emission Limits 
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Comments: 

Commenter (0294) states that the EPA suggests flue gas treatment will be necessary for the 

Iron and Steel Mills and Ferroalloy Manufacturing industry to achieve the proposed emissions 

limits for this industry and that combustion strategies alone will not be sufficient to meet the 

proposed limits. Using the CoST model (including many of its default data values), the 

commenter estimates that the cost effectiveness to comply with the proposed rule is 

significantly above the EPAôs cost threshold.  

Commenter (0764) states non-EGUs, including Tier 2 sources in Arkansas, are being 

capriciously saddled with inflexible limits. The lack of a trading option makes the EPAôs 

decision to establish emissions limits based on screening level economic data indefensible. 

And the EPAôs cost estimates are inaccurate for the proposed emissions sources, as each unit 

must meet a specific emissions limit based on screening, a highly caveated analysis. 

Response:  

The EPA is not finalizing the proposed emissions limits for blast furnaces, BOFs, ladle and 

tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and 

EAFs at this time. Reheat furnaces and certain industrial boilers are the only emissions units 

within Iron and Steel Mills and Ferro alloying Manufacturing for which the EPA is finalizing 

requirements. For reheat furnaces, the final rule requires the use of low-NOX burners (LNB) or 

equivalent low-NOX technology that achieves at least a 40 percent reduction from baseline 

NOX emissions. 

The commenter is incorrect that the final emissions limits and other requirements for non-EGU 

industrial sources in this final rule are based only on a screening-level assessment. As 

discussed in Section V of the preamble and in Section 2.2 (Methods Used to Identify Impactful 

Industries and Potential Emissions Units in the Non-EGU Screening Assessment), the non-

EGU screening assessment served a limited but useful purpose in narrowing down the list of 

industries that are impactful on downwind air quality and should be further analyzed for cost-

effective emissions control opportunities. In the proposal materials, we reviewed these 

industrial sources and relevant units in more detail before proposing emissions control 

requirements. In response to comments and with further updated information, in this final rule 

we have adjusted the emissions control requirements to reflect a reasonable degree of 

stringency, based on widely achieved emissions performance at similar facilities and using 

established NOX control technologies.  

Comment: 

Commenter (0347) states the EPA cannot demonstrate that the production-based limits 

proposed for wet and precalciner cement kilns in Pennsylvania are necessary. The commenter 

states that the Pennsylvania SIP contains year-round NOX limits for long wet and precalciner 

kilns of 3.88 lbs NOX/ton of clinker and 2.36 lbs NOX/ton of clinker, respectively, for major 

sources of NOX, and that the EPA should establish an exemption for cement kilns that are 

already subject to more stringent production-based NOX limits. 
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Response:  

With respect to the commenterôs claim that the EPA should establish an exemption for cement 

kilns that are already subject to more stringent production-based NOX limits, we note that, 

generally, any source subject to a state requirement that is more stringent than the emissions 

limit in this final rule should not need an exemption as compliance with the more-stringent 

state requirement can be used to demonstrate compliance with the emissions limits in the final 

rule. During the ozone season, however, the emissions limit in this final rule for precalciner 

kilns (see Table VI.C-2 of the preamble) is more stringent than the emissions limit identified 

by the commenter that applies in Pennsylvania. As explained in Section V.D. of the preamble, 

the EPA has concluded that the emissions limits in this final rule are set at an appropriate level 

of control stringency to collectively eliminate significant contribution to downwind 

nonattainment and maintenance receptors, and that the emissions control strategies identified 

and evaluated in Sections V.B and V.C of the preamble are widely available and in use at 

many non-EGU sources across the country.  

Comment: 

Commenter (0397) requests clarification on whether emissions limits for non-EGU sources are 

only applicable during ozone season. 

Response:  

The emissions limits for non-EGU sources are only applicable during ozone season. 

 

4.2.2.10 Compliance Flexibility 

Comments: 

Commenters (0338, 0518, 0519, 0528) state the EPA should include provisions that allow 

states and sources flexibility in how they achieve asserted emissions reduction goals ï e.g., 

through the installation of controls, fuel switching, or another method, rather than impose rigid 

requirements. Commenter (0518) also states the EPAôs proposed limits for non-EGU sources 

should not be more stringent than counterpart NSPS. Commenter (0528) specifically states that 

to match the same flexibility that EGUs have been granted in prior rules, the EPA should allow 

non-EGU sources to utilize emissions averaging to meet NOX emissions reduction 

requirements.  

Response:  

The EPA disagrees with the claim that the emissions limits for non-EGU sources should not be 

more stringent than the NSPS. The purpose of the final rule is to eliminate significant 

contribution from emissions sources in upwind states to downwind nonattainment and 

maintenance receptors for the 2015 ozone national ambient air quality standards, consistent 

with the requirements of CAA section 110(a)(2)(D)(i)(I). Section 110(a)(2)(D)(i)(I) does not 

prohibit emissions limits established under that section from being more stringent than NSPS. 

In response to comments, the final rule includes provisions that allow any owner or operator of 

a facility containing more than one reciprocating internal combustion engine in the pipeline 
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transportation of natural gas industry to request EPA approval of a Facility-Wide Averaging 

Plan, which would allow the owner/operator to use emissions averaging across multiple 

engines to meet the requirements of the final rule. Section VI.C.1 of the preamble provides a 

more detailed discussion of the provisions governing Facility-Wide Averaging Plans. 

Comments: 

Commenter (0518) suggests that the EPA apply a consistent emissions threshold for non-EGUs 

and provide units an applicability mechanism similar to a ñsynthetic minorò source and urges 

the EPA take two steps regarding non-EGU sources. First, all categories should be subject to 

an emissions threshold, not a capacity or other threshold. Second, for all sources, the EPA 

should confirm that sources have the ability to minimize their emissions (or their capacity or 

other metric that the EPA may retain for applicability) and thereby avoid the control 

requirements. The commenter also states that a requirement for continuous emission 

monitoring system (CEMS) from non-EGUs is overly burdensome and infeasible for certain 

sources.  

Commenter (0549) states that to avoid overly burdensome or duplicative requirements, the 

EPA should consider a range of compliance alternatives for non-EGUs, such as the use of 

predictive emissions monitoring systems instead of CEMS or compliance with a comparable 

regulatory program. The commenter then recommends that the EPA exempt facilities that may 

operate under comparable regulatory programs from the proposed FIP requirements. Currently, 

40 CFR 52.45(d)(2) requires that facilities with affected boilers conduct NOX emissions 

monitoring for 30 consecutive operating days. Given the potential overlap with other 

programsô requirements, we recommend that the EPA clarify in the final rule that the 30-day 

initial compliance test would not be required in cases where the owner/operator already has a 

NOX CEMS monitor in service. 

Commenter (0631) argues that a predictive emissions monitoring system (PEMS) is sufficient 

and should be applied to each non-EGU source category to allow compliance with NOX 

emissions reduction requirements. 

Commenter (0631) compares costs of CEMS and PEMS in terms of capital cost, maintenance 

cost, cost of quality assurance, and labor cost and suggests that PEMS are more cost-effective. 

The commenter notes PEMS require much less energy to run the computer than the heated 

sample lines, heated probe, and HVAC for the environmentally controller shelter for the 

CEMS. PEMS do not require cylinder gases for calibration. The costs associated with 

replacement of cylinder gases, the fuel to deliver the gas bottles and to take the empty bottles 

away are also avoided.  

Commenter (0631) notes the single most burdensome piece of the implementation program for 

PEMS to be used in CAMD programs is the requirement to obtain EPA approval for each 

PEMS deployed under the part 75 program. Having the non-EGUs not be included in the part 

75 trading program will help streamline the process of implementation of PEMS. 40 CFR part 

60, PS-16 provides a pathway for certification of PEMS to be used for compliance with NSPS 

standard and allows source operators to deploy PEMS without direct approval from the 

regulatory authority. This allows source operators to install and certify PEMS in an efficient 

manner and to mitigate costs associated with the approval process. Under current CAMD 
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programs, part 75 PEMS must undergo a subpart E demonstration in which a temporary CEMS 

is deployed and operated alongside the CEMS for a period of 720 operating hours or about one 

month. The subpart E demonstration validates the installed PEMS and ensure that the PEMS is 

providing data with the same accuracy, reliability, and timeliness of a comparable CEMS. 

Once the subpart E demonstration is completed, a petition is made to EPA to approve the 

PEMS installation and use for the source monitoring application. Additionally, the commenter 

notes the costs of conducting the subpart E demonstration are significant and can be prohibitive 

for installation of PEMS on some sources. Sources that operate intermittently for example such 

as peaking units, can take substantially more time to certify than units that are base loaded and 

run days, weeks, and months continuously. During the time of the demonstration, there must be 

a temporary CEMS installed and operated at great cost. The commenter proposes that the EPA 

consider limiting the time that the EPA has to respond to the petition after completion of the 

initial subpart E demonstration and submittal. Source owners should have to wait no more than 

180 days to receive a response to a petition.  

 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble. 

 

4.2.2.11 Overcontrol 

Comment: 

Commenter (0350) states the EPA underestimates the number of affected engines, resulting in 

an underestimate of emissions reductions and unlawful over-control and provided examples of 

its own facilities. The commenter also requests that the final rule exempt emergency engines. 

Response:  

The EPA has included updated estimates of engines subject to the final rule as discussed in 

Section V.C.2 of the preamble. Comments regarding the changes to the engineôs applicability 

criteria are addressed in Section VI.C.1 of the preamble. The rule does not result in 

overcontrol. See Section V.D.4 of the preamble. 

 

4.2.2.12 Other Comments 

Comments: 

Commenter (0321) states it is infeasible and inappropriate to phase out and retire existing glass 

manufacturing furnaces and replace them with all-electric melter installations. While all-

electric (ñcold topò) furnaces are currently in use in the container glass industry and are limited 

to very specific glass formulations (clear, green), the current state of technology within the 

float glass manufacturing sphere does not allow for glass of sufficient quality to be 

manufactured for automotive or architectural glass applications using all-electric glass 

furnaces. It is also currently technologically impossible to produce grey/privacy glass of any 
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quality using cold top/all-electric glass furnaces. Barring a major unforeseen technological 

breakthrough within the float glass industry, the implementation of all-electric float glass 

manufacturing is simply not possible. 

Response:  

EPA is not establishing any requirements to replace existing glass manufacturing furnaces with 

all-electric furnaces at this time. 

 

4.2.3 Other Stationary Sources 

Comments:  

Commenter (0758) states the seventy million buildings across the country that burn oil or gas 

in appliances emit 425,000 tons of NOX pollution annually, according to the EPAôs 2017 

National Emissions Inventory. In states covered by the proposed transport rule, buildings emit 

300,000 tons of NOX every yearðmore NOX than any of the industrial sectors covered by the 

proposed rule. In California, Nevada, New Jersey, and New York, buildings emit more total 

NOX than power plants and all covered industrial sectors combined. The commenter notes 

given the modesty of the NOX emissions reductions currently proposed, the EPA cannot afford 

to leave an entire sector of ozone pollution sources off the table. The EPA should consider 

requiring NOX emissions reductions from buildings, and, as a first step, should model the 

impact on downwind ozone levels from such emissions. 

Commenter (0758) continues, electrificationïthat is, using electricity to power heating and 

cooking appliances instead of fossil fuelsïor adoption of low-NOX appliances are widely 

available, cost-effective ways to reduce NOX emissions from buildings. Switching to all-

electric for new appliance sales by 2030 could avoid more than 500,000 tons of NOX 

emissions, 14,400 tons of PM2.5 emissions, and 3,750 premature deaths each year by 2045. In 

states covered by the proposed transport rule, buildings emit 300,000 tons of NOx every 

yearðmore NOx than any of the industrial sectors covered by the proposed rule. Electric 

appliances like air-source heat pumps and heat pump water heaters are highly efficient (two to 

four times as efficient as their fossil fuel-fired counterparts). The commenter argues electric 

appliances are widely available and increasingly cost- competitive. Already, these appliances 

have lower net present costs than fossil fuel appliances for new construction, when replacing 

propane or heating oil appliances, and when simultaneously replacing furnaces and air 

conditioners. The EPAôs own Menu of Control Measures identifies low-NOX furnaces, water 

heaters, and space heaters as having far lower abatement costs than the proposed ruleôs $7,500 

per ton screening threshold and lower than a number of the proposed emissions reduction 

measures. 87 Fed. Reg. at 20,091. 

Commenter (0758) concludes given the significant NOX emissions from buildings in upwind 

states and need to further reduce emissions to protect the air quality of downwind states, the 

EPA should assess ozone transport from building emissions, expand and update its emissions 

inventories with respect to pollution from buildings, and consider requiring reductions in NOX 

emissions from buildings in the final rule. 
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Commenter (0358) supports the EPA in including non-EGUs in the proposed rule and 

optimizing the use of existing emissions control technology at power plants but urges EPA to 

also include NOX emissions from buildings in the Transport Rule. According to the 

commenter, buildings emit significant amounts of NOX that are comparable to and in some 

cases greater than emissions from sources covered by the Transport Rule and using electricity 

to power heating and cooking appliances instead of fossil fuels is an available, cost-effective 

way to eliminate direct building emissions. The commenter reports that in states covered by the 

Transport Rule, buildings emit 300,000 tons of NOX per year, which is several times higher 

than the annual NOX emissions from any single industrial sector covered by the proposal and is 

about 61 percent of the non-EGU and 38 percent of the EGU total annual NOX emissions. The 

commenter remarks that building electrification has the potential to reduce NOX emissions by 

hundreds of thousands of tons and cites several studies, including the National Renewable 

Energy Laboratoryôs (NRELôs) high electrification scenario, under which nationwide NOX 

emissions from buildings are estimated to decrease by nearly 275,000 tpy. The commenter also 

notes that building electrification would also have other benefits, such as reducing greenhouse 

gas (GHG) emissions and indoor air emissions. The commenter mentions that there is 

significant precedent for addressing building pollution through regulatory mechanisms like 

zero-or low-NOX emissions appliance standards, which could be incorporated into the 

Transport Rule. The commenter concludes that since buildings in transport rule states emit 

significant amounts of NOX emissions and cost-effective measures for reducing these 

emissions are readily available, the EPA should analyze building emissions in its final rule and 

require measures to reduce ozone pollution from buildings. 

Commenter (0261) states that the following sources of NOx, VOC, ROG, PM and ozone 

formation should be included in this regulation: Biomass and biofuel energy, flaring (from 

fracking), excess application of NO2 fertilizers, crematoria, small off-road engines (landscape 

equipment, generators, agricultural equipment), refineries, metal, and steel. 

Commenter (0379) urges the EPA to cover all combustible fuel types with provisions for 

operational adaptation and optimization for innovation and best practices, since thermal NOx is 

the major mechanism of NOx production, and it is independent of fuel type. The commenter 

suggests this for both EGU and non-EGU sources of NOx emissions. 

 

Response:  

Thank you for your comment. The commenter does not provide sufficient details on either the 

cost or feasibility of implementing these types of emissions reductions or establish that it 

would be possible to do so by the analytical years relevant to this action. The EPA recognizes 

that there may be substantial NOX emissions reduction potential through appliance 

electrification over the longer term (e.g., commenterôs data looks at 2045), but currently does 

not have the detailed datasets needed to assess broad-scale electric appliance adoption for 

consideration in the final rule. The EPA does not include low-NOX furnaces, water heaters, and 

space heaters in the September 2022 version of the Menu of Control Measures. 

The EPA acknowledges that there are many other anthropogenic sources of NOX emissions in 

upwind states than are covered in this final rule. The Agency implemented a reasonable 
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methodology to focus on the most impactful NOX emissions-reduction opportunities in industries 

beyond the power sector. The Agency has explained how this evaluation is consistent with the 4-

step interstate transport framework and has allowed for the identification of a set of emissions 

reductions in upwind states that, taken together, eliminate ñsignificant contributionò to 

downwind nonattainment and maintenance receptors for the 2015 ozone NAAQS. Comments 

calling for the regulation of other sources of NOx emissions generally lack reasonably specific 

evidence that would justify targeting these sources of emissions reductions rather than the 

emissions sources covered in this rule. We note that states have the opportunity to replace this 

FIP with a SIP targeting alternative emissions reductions strategies that can be shown to be 

equivalent to the FIP, as discussed further in Section VI.D of the preamble.  

 

4.2.3.1 Support for Including Other Stationary Sources in the Rule 

Comment:  

Commenter (0318) expresses concern about the EPAôs proposed continuance of exempting 

small EGUs from the proposed FIP, noting the existence of about 24,800 MW of small EGU 

capacity in the states covered in the proposed FIP and the OTR states combined, which is the 

equivalent capacity of 24 large 1000 MW powerplants. The commenter suggests that, with the 

warranted increasing compliance costs for larger EGUs, the exemption fosters a potential 

leakage problem by creating greater incentives to shift increasing generation shares across 

numerous smaller EGUs during the ozone season. This incentive will be a particularly harmful 

outcome if the shifts occur on the highest ozone days. 

Response:  

The EPA does not agree that increased compliance costs for covered EGUs will create a 

serious concern of shifting generation to sources under 25 MW. The EPAôs IPM analysis of the 

base case and the final policy case illustrates no substantial emissions leakage to units less than 

25 MW. When looking at emissions from sources less than 25 MW, the EPA determined that 

nationwide emissions only increased approximately 1,000 tons (or approximately .3 percent 

from) from sources less than 25 MW. 

Comment: 

Commenter (0328) supports the EPAôs proposed non-EGU limits for certain source categories 

as well as the development of a standard for MSW incinerators in the Proposed Transport FIP 

but has concerns about how the limits being proposed may impact NOX reductions and 

transport issues that go beyond the ozone season. If the non-EGUs were allowed to participate 

in limited trading by buying and surrendering allowances for excess emissions, EGUs 

participating in the trading program would then be able to make additional cost-effective 

reductions to address any excess emissions generated by the non-EGUs. 

Response: 

Thank you for your comment. See Section VI.C of the preamble for the EPAôs response to 

comments regarding inclusion of non-EGU emissions units in the allowance-based trading 
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program updated by this rule. The final rule does not include non-EGU emissions units in the 

trading program.   

Comment: 

Commenters (0433, 0757) state that consideration of non-EGU sources is too narrow in scope 

and does not meaningfully affect Connecticutôs ozone values. The commenters recommend 

expansion of scope to include MWC, airports, and further reduction from mobile sources.  

Response:  

The EPA included emissions from aircraft and ground support equipment in the point source 

emissions inventory used for this rule. Based on the non-EGU screening assessment conducted 

for this rule, the EPA did not identify airport-based emissions as a cost-effective means for 

achieving meaningful impacts on downwind receptors. For this reason, the EPA is not 

including airports as industrial sources covered by this rule. The EPA is finalizing emissions 

limits for MWCs in this rulemaking as described in Section VI.C.6 of the preamble. Responses 

to comments regarding the inclusion of mobile source emissions reductions are provided in 

Section 4.2.4 (Mobile Sources). 

Comment: 

Commenter (0510) states that cost-effective controls on the MSW incinerators (MWC) sector 

could result in considerable additional emissions reductions and benefit the NYMA receptors 

that are projected to have remaining nonattainment and maintenance issues after 

implementation of the proposed rule. Existing federal requirements for MWCs allow for 

significant additional reductions. Based on the OTC workgroupôs RACT-style evaluations, the 

commenter suggests that emissions rate limits of 105 ppmvd on a 30-day averaging basis and 

110 ppmvd on a 24-hr averaging basis are technologically achievable and economically 

feasible for many MWC configurations. 

Response: 

The EPA is finalizing emissions limits for MWCs in this rulemaking as described in Section 

VI.C.6 of the preamble. 

Comment: 

Commenter (0301) asks that the EPA clarify what specific class of units the EPA is 

considering for inclusion in the final rule ï Solid Waste Incinerators, Municipal Solid Waste 

Units, and Municipal Waste Combustors. 

Response: 

The final rule identifies the type of incinerators anticipated to be covered by the final rule as 

discussed in Sections V.B.3.a and VI.C.6 of the preamble. 

Comment: 

Commenter (0558) states, regarding the proposal not including units rated at 25 MW or less, 

that while the small EGU emissions may not be a large part of the seasonal total, they may be a 
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non-trivial portion during the short periods associated with ozone episodes. The EPA should, at 

a minimum, fully evaluate the impact of NOX emissions from the smaller EGUs during short 

term ozone exceedance events and whether controls are justified, before excluding these small 

EGUs from the proposed rule, according to the commenter.  

Response: 

The EPAôs analysis indicates that less than 6 percent of nationwide emissions come from 

sources rated at 25 MW or less. The commenter did not provide sufficient information to 

support the claim that NOX emissions from EGUs with nameplate ratings of 25 MW or less 

may represent a higher, or ñnon-trivialò proportion of NOX emissions during high ozone days. 

The EPA continues to find that these sources offer low potential reductions, have a higher 

reduction cost per ton relative to other sources covered by this rule, and would have other 

monitoring and compliance burdens associated with regulation under this rule. Consistent with 

the rationale in the proposed rulemaking, the EPA is continuing to apply the 25 MW 

applicability threshold for EGUs in this rulemaking. 

Comment: 

Commenter (0558) asserts that the higher levels of efficiency associated with some 

cogeneration units does not provide justification for excluding cogeneration from the EPAôs 

proposed rule. Combined cycle EGUs have overall efficiency values similar to cogeneration 

units, yet the EPA does not propose to apply the same consideration to the combined cycle 

units. The environmental impact of one ton of NOX from a 60 percent efficient cogeneration 

unit is no different than one ton of NOX from a 33 percent efficient combined cycle EGU. The 

commenter notes further that cogeneration units have largely been exempt from requirements 

applicable to EGUs and therefore have not been required to control NOX emissions as a result 

of these trading programs. But cogeneration units by definition generate electricity that is 

either sold off-site or used to offset electricity that would otherwise have to be purchased from 

offsite electric generators. The commenter explains that cogeneration units may vary their 

operation in response to electric grid economic signals, similar to electric utility EGUs. In this 

regard, their operation in response to grid demand may be no different than the electric utility 

EGUs on any particular ozone season day when those emissions may contribute most to ozone 

events. It does not seem reasonable that cogeneration sources are permitted to continue to 

enjoy this advantage when they tend to operate in response to energy demands during the 

ozone season and at times when their emissions could be expected to contribute to an ozone 

event. Therefore, Commenter (0558) recommends reconsideration of the proposed exclusion of 

cogeneration units from the proposed rule. The commenter also states a recent draft report 

prepared by the OTC, óóMunicipal Waste Combustor Workgroup Report,ò which the EPA cites 

in the proposal, has identified the availability of multiple technically feasible and economically 

justifiable NOX control technologies, or groups of individual NOX control technologies, that 

can achieve significant NOX reductions from existing municipal waste combustion units. 

Commenter (0558) recommends that the EPA require MWC units to comply with emissions 

rates of 105 ppmvd on a 30-day averaging basis and 110 ppmvd on a 24-hr averaging basis, 

regardless of size. 
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Response: 

The commenterôs claim that small EGU sources rated at 25 MW or less have emissions that 

may contribute most to ozone events is not grounded in evidence. The fact that cogeneration 

units may vary operation in response to demand signals from the electric grid does not provide 

a factual basis for the EPA to determine that these sources are disproportionately contributing 

NOX emissions to downwind receptors on high ozone days. In fact, the EPAôs analysis 

indicates that less than 6 percent of nationwide emissions come from sources rated at 25 MW 

or less. The EPA is retaining the applicability threshold of 25 MWs for EGUs in this rule. 

The EPA evaluated the OTC report cited by the commenter and is finalizing the emissions 

limits described in Section VI.C.6 of the preamble for Municipal Waste Combustors.  

Comment: 

Commenter (0757) states that, for MWCs, the EPA should set emissions limits based on 

assumed installation of SCR technology. SCR is widely used in the industrial sector and 

currently installed at the Palm Beach Renewable Energy Facility to meet a 50 ppm NOX 

emissions limit. The commenter asserts that the EPA should prioritize a 24-hr NOX limit, and 

set this 24-hr limit at 50 ppm. The commenter contends that there is no justification for failing 

to set limits for large MWCs that are at least as strong as the limits of 110 ppm on a 24-hr 

average and 105 ppm on a 30-day average that are identified in the OTC report so long as the 

operators of individual facilities are given the opportunity to submit facility-specific 

information demonstrating that a particular MWC is unable to meet the limit. MWC operators 

should be allowed to submit facility-specific information demonstrating that a particular MWC 

cannot meet the new limits at or below the cost-effectiveness threshold in the EPAôs final rule, 

according to the commenter. The commenter claims that the retrofit of MWC emissions 

controls would not take longer to implement than the 2026 ozone season. Finally, Commenter 

(0757) notes that it would be appropriate to rely on existing testing, monitoring, recordkeeping, 

and reporting requirements for MWCs, because all large MWCs are already required to use 

CEMS to demonstrate compliance with NOX limits. 

Response: 

The EPA evaluated potential installation of SCR control technology at MWCs and determined 

that SCR installation at MWCs covered by this rule would not be a cost-effective means of 

reducing NOX emissions impacting downwind receptors. The EPA also evaluated the 

appropriateness of different emissions limits for multiple types of averaging periods, including 

24-hr and 30-day average emissions limits. The EPA is finalizing emissions limits for MWCs 

in this rulemaking as described in Section VI.C.6 of the preamble. The monitoring and 

reporting requirements for MWCs are listed under ñCompliance Assurance Requirementsò in 

the same section.   

 

4.2.3.2 Support for Exempting Sources with 25 MW or Less  



  

380 

 

Comment: 

Commenters 0305, 0411, 0419, 0421, and 0760 supported the EPAôs proposal to exclude 

sources with 25MW or less. 

Specifically, commenters 0305, 0411, and 0419 provide the following rationale: (1) 

Historically, NOX controls for these small utilities have not been justified, (2) Retrofit NOX 

controls are still neither cost effective nor technically feasible for existing intermittently 

operated small boilers, and (3) There will be high monitoring and other compliance burdens. 

The commenters conclude that an insignificant fraction of NOX emissions come from these 

types of intermittently operated smaller units and the costs of additional controls outweigh any 

minimal benefit to the attainment status of downwind states.  

Response: 

Consistent with the rationale in the proposed rulemaking, the EPA is continuing to apply the 25 

MW applicability threshold for EGUs in this rulemaking. The EPA continues to find that these 

sources offer low potential reductions, have a higher reduction cost per ton relative to other 

sources covered by this rule, and would have other monitoring and compliance burdens 

associated with regulation under this rule.  

Comment: 

Commenter (0411) agrees with the EPAôs historical precedent of including only those EGUs 

greater than 25 MW in size in allowance trading programs, and also asserts that MSW 

incineration Units should not be included in this rule. Solid waste incineration accounts for less 

than 1 percent of statewide NOX emissions and these units include a variety of combustion 

processes. Each of these processes have different combustion technologies and no one-size-

fits-all NOX control technology is cost-effective for all these combustion processes. These 

units are already heavily regulated under state or federal Municipal Waste Combustor 

regulations. These facilities also provide the significant environmental co-benefit of diverting 

solid waste from being landfilled. As referenced in the MPCA solid waste management 

hierarchy, incineration and waste-to-energy is the preferred option for disposal of waste 

following recycling and reuse methods. The commenter concludes that because of their size 

and important environmental co-benefits, these units should not be included in the final rule. 

Response:  

See preamble, Section V.B.3.a, Municipal Solid Waste Units. The EPA notes that MWCs less 

than that small MWCs that combust less than 250 tons per day of municipal solid waste are not 

included in this rulemaking.  

Comment: 

Commenter (0421) asserts that the EPA is correct that cogeneration units offer considerable 

environmental benefits such as (1) Requiring less fuel to produce a given energy output; (2) 

Providing higher total system efficiencies (60 percent or greater for producing electricity and 

useful thermal energy); (3) Emitting less criteria pollutants and greenhouse gases; and (4) 

Offering increased reliability of and local access to electrical power. 
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Response:  

Comments regarding the environmental benefits of cogeneration units are not within the scope 

of this rulemaking. 

 

4.2.3.3 Other Industrial Sources of NOX  

Comment: 

In response to the EPAôs request for comment on our sources of NOX including MSW 

incinerators, Commenter (0336) lists 2019 data from industries with ñsizeableò NOX 

emissions. This list includes a MSW incinerator with NOX emissions over 1,000 tpy that is 

nonetheless considered small enough that Section 129 standards did not require SNCR NOX 

controls, and that is outside Virginiaôs OTR and are not subject to NOX RACT requirements.  

Response: 

The EPA is finalizing emissions limits for MWCs in this rulemaking as described in Section 

VI.C.6 of the preamble. 

 

4.2.4 Mobile Sources  

Comments: 

Commenters (0235, 0279, 0281, 0320, 0323, 0331, 0359, 0372, 0402, 0405, 0409, 0416, 0437, 

0539, 0541, 0550, 0559, 0758, 0760, 0764) state that emissions from mobile sources are a 

significant contributor to ozone, including from cars and trucks, as well as trains, ships, and 

planes. While stationary sources, including power plants, still contribute significantly to 

interstate ozone pollution, mobile sources are now the largest contributor of ozone-forming 

pollution in the Northeast. The commenters believe the EPA must require emissions reductions 

from non-power plant sources, including mobile sources. 

Commenters (0402, 0559) indicate, as the proposed rule recognizes, the transportation sector 

plays a significant role in NOX pollution and urge the EPA to finalize strong standards and 

enforcement for that sector to enable attainment of the 2015 Ozone NAAQS and achieve the 

benefits of that standard. 

Commenter (0342) states mobile sources, and other non-EGU sectors, contribute significantly 

to the nonattainment issue in downwind states; these sources must be examined before seeking 

additional reductions from EGUs in upwind states.  

Commenter (0324) says that the EPA rejects consideration of additional mobile source controls 

without including the necessary analysis or justification. The commenter relates that nearly 40 

percent of all NOX emissions in the country are from mobile sources, and mobile sources also 

emit three times more VOCs than stationary sources (7 percent of the inventory versus 2 

percent). The commenter asserts that given the dominance of mobile source emissions in the 

NOX inventory, and the outsized impact of these emissions on ozone, considering further 
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controls on this sector for transport purposes is essential. The commenter notes that Step 3 of 

the EPAôs CSAPR analysis framework requires the EPA to analyze emissions from a broad 

spectrum of sources to determine if they significantly contribute to downwind states, but the 

EPAôs proposal does not include a robust assessment of mobile source emissions and only 

describes the existing and future federal mobile source rules that are expected to reduce 

emissions from that sector. The commenter adds that while other parts of the CAA provide the 

primary authority for regulating mobile sources emissions, nothing in the Act prohibits the 

additional regulation of mobile sources to address transport. The commenter asserts that the 

EPA needs to conduct a comprehensive evaluation to determine if additional, cost-effective 

federal mobile source control programs could be implemented that would further address the 

significant contributions of upwind states relevant to this NAAQS and include any identified 

available and appropriate programs in its rule. 

The EPA should update national mobile source emissions standards applicable to vehicles, 

including medium-duty and heavy-duty trucks, which the EPA plans to finalize in 2022. 

Commenters add that the EPA should also require transportation control measures under the 

authority of the good neighbor provision to reduce interstate ozone pollution. Improved public 

transit, walkability, and bicycle infrastructure, see 42 U.S.C. § 7408(f), would benefit 

communities overburdened with mobile source emissions, as well as communities downwind. 

Response: 

The EPA responds to these comments in Section V.B.4 of the preamble. Comments urging the 

EPA to update vehicle emissions standards such as medium-duty and heavy-duty trucks are not 

in scope for this rulemaking.  

Comment:  

Commenter (0437) stated that pulp and paper mill boilers contribute less than other sources of 

NOX. The commenter relates that based on the 2017 National Emissions Inventory (NEI), point 

sources in the 23 states emitted approximately 1.5 million tons of NOX, whereas pulp and 

paper mill boilers in those states emitted approximately 35,000 tons of NOX, or 2 percent of 

total point source emissions. The commenter adds that the contribution of pulp and paper mill 

boilers becomes even less significant considering the additional 3.3 million tons of NOX 

emissions from mobile sources in the 23 states, plus the almost 1 million additional tons of 

NOX from biogenic sources, wildfires, and prescribed burning. While the commenter 

acknowledges that the EPA has established federal programs to address NOX emissions from 

mobile sources, the EPA estimates ozone season emissions reductions of 3,305 tpy of NOX 

from pulp and paper mill boilers as a result of the proposed rule, which represent 

approximately 0.2 percent of total mobile source ozone season emissions. Thus, according to 

the commenter, even relatively small emissions reductions from mobile sources close to the 

problem monitors would likely far outweigh any ambient improvement associated with 

emissions reductions from pulp and paper boilers and can likely be achieved at a lower cost 

than the EPAôs estimated $7,500/ton (2016 dollars) for non-EGUs. Commenter adds that NOX 

emissions from the paper manufacturing sector have decreased by 29 percent since 2008 and 

data from the commenterôs members show a 48 percent reduction since 2000 due to various 

and state regulatory programs.  
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Response:  

The EPA responds to comments suggesting that the EPA should have included mobile source 

emissions reductions in this rule in Section V.B.4 of the preamble. The proportion of NOX 

emissions from any single sector does not, in itself, demonstrate that the EPA should have 

made a different finding about the appropriateness of any given NOX mitigation strategy for 

mobile sources versus stationary sources. The EPA is finalizing control requirements for 

boilers at Pulp, Paper, and Paperboard Mills as described in Section VI.C.5 of the preamble. 

Section V.D.2 of the preamble provides the EPAôs basis for regulating boilers in this industry 

(among other non-EGU industries) as part of a set of control requirements in upwind states 

that, taken together, will eliminate ñsignificant contributionò to downwind nonattainment and 

maintenance receptors for the 2015 ozone NAAQS. 

Comment: 

Commenter (0320) believes the EPA should not finalize requirements for non-EGU boilers due 

to the high cost of the negligible, and likely unmeasurable, impact the proposed requirements 

will have on receptors in downwind states. Based on the 2017 NEI, utilities contribute half of 

the point source NOX emissions inventory in the 23 states in which the EPA proposes to 

impose non-EGU requirements at over 700,000 tpy. Mobile source emissions in the 23 states 

are approximately 3.3 million tpy of NOX (50 percent of the total emissions inventory of 6.6 

million tpy). NOX emissions from the entire Mining Industry are a very small fraction of the 

total. The EPA should continue to focus on the largest sources of NOX emissions. 

Response: 

The EPA is finalizing requirements for boilers at Metal Ore Mining facilities. The estimated 

control costs are discussed in Section VI.C.5 of the preamble. Section V.D.2 of the preamble 

discusses the impact of these emissions reductions on receptors in downwind states and 

provides the EPAôs basis for regulating boilers in this industry (among other non-EGU 

industries) as part of a set of control requirements in upwind states that, taken together, will 

eliminate ñsignificant contributionò to downwind nonattainment and maintenance receptors for 

the 2015 ozone NAAQS. See also Final Non-EGU Sectors TSD, Section 6.a and Section 2.2 of 

this document. 

The EPA provides additional responses to comments regarding mobile source emissions in 

Section V.D.4 of the preamble.  

Comment: 

Commenters (0758, 0760) state that in Texas, nitrogen oxide emissions from power plants and 

other stationary industrial sources remain significant, but emissions from mobile sources make 

up nearly half of all NOX emissions. Reducing emissions from mobile sources is key to 

reducing ozone pollution in many environmental justice communities across the country, 

including those in Texas. Commenter (0758) adds in the Dallas/Fort Worth and Houston area, 

mobile emissions may be even more pronounced. For the Dallas/Fort Worth area, TCEQ 

estimates that 77 percent of emissions of NOX and 23 percent of emissions of VOCs are from 

mobile sources. For the Houston area, TCEQ estimates that 63 percent of the areaôs emissions 

of NOX and 20 percent of the areaôs emissions of VOCs are from mobile sources. Commenter 
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(0760) goes further, adding the HGB Area was classified as being in marginal nonattainment 

with the 2015 Ozone NAAQS on June 4, 2018. The HGB Area is comprised of six counties: 

Brazoria, Chambers, Ft. Bend, Galveston, Harris, and Montgomery. On May 13, 2020, Texas 

submitted a SIP to the EPA containing its plan to achieve reasonable further progress, 

including NOX and VOC emissions reductions of at least 9 percent to bring the HGB Area into 

attainment with the prior 2008 Ozone NAAQS, as the HGB Area was still in nonattainment of 

the 2008 NAAQS as well. All of the HGB Area proposed emissions reductions submitted to 

show reasonable further progress was based on control measures for mobile sources and non-

road engines. The contingency measures proposed by Texas also consisted of NOX reductions 

from mobile source control measures. The focus of the HGB Area on the reduction of mobile 

source and non-road source emissions makes sense. 63 percent of the areaôs NOX emissions are 

from on-road mobile sources and 32 percent from non-road mobile sources. Thus, Texas, with 

the EPA approval, rightfully believes that their efforts to achieve attainment should be focused 

on control of these emissions. 

Response: 

The EPA responds to comments regarding controlling mobile sources in Section V.B.4 of the 

preamble. Aspects of this comment related to Texasô efforts to achieve attainment of the 2015 

ozone NAAQS, insofar as it pertains to ozone nonattainment area planning requirements, are 

not in scope for this rulemaking.  

Comment: 

Commenters (0279, 0541) argue the highest NOX emissions in Alabama come from the mobile 

sector, not the point source sector, it is expected that ozone would be created and remain 

locally. Further, statewide NOX emissions from point sources continue to decline, as shown by 

the precipitous drop in tonnage in the commenterôs major source emissions inventory. Mobile 

source emissions will continue to decrease nationwide due to turnover in the gasoline and 

diesel fleets and due to the rise in use of electric vehicles. The TSD states that the threshold 

alone does not determine whether a state significantly contributes to a nonattainment or 

maintenance monitor from a downwind state. After identifying potential state-wide significant 

contributors, the third step is to identify which sources contribute to downwind 

nonattainment/maintenance. Since the biggest sources of NOX in Alabama are from mobile 

sources, controls on those sources should be evaluated first. 

Response: 

The EPAôs modeling demonstrates interstate transport of ozone precursors from sources in 

Alabama contribute above the Step 2 threshold to one or more receptors as discussed in 

Section IV of the preamble.  

The EPA agrees with the statement noted by the commenter that the threshold alone does not 

determine whether a state significantly contributes to nonattainment or maintenance in other 

areas. The determination that a state is linked at Step 2 moves that state for further analysis at 

Step 3. Then the EPA applies the multi-factor test at Step 3 to determine whether significant 

contribution exists.  

The EPA does not agree that controls from mobile sources must be evaluated first due to the 
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proportion of emissions coming from mobile sources. This rule continues the Agencyôs 

longstanding focus on large stationary sources of NOX as the most cost-effective method of 

addressing interstate transport obligations under CAA section 110(a)(2)(D)(i)(I). 

Comment: 

Commenter (0539) articulates that in the state of Minnesota, power plants (of any fuel type) are 

now only responsible for about 7 percent of in-state anthropogenic NOX emissions. This is less 

than the national value of about 10 percent of total NOX emissions from the power sector in 

2021. By contrast, highway vehicles and mobile sources are now by far the largest source of 

NOX emissions in Minnesota as of 2021 at 23 percent and 31 percent, respectively, totaling 

~53 percent after rounding. By only seeking to further ratchet down emissions from stationary 

EGUs that have already reduced their own NOX emissions by almost 90 percent, this proposed 

FIP effectively punishes stationary EGUs such as commenter (0539)ôs for their proactive 

efforts while concurrently ignoring the most impactful anthropogenic sources of NOX 

emissions, both in Minnesota and nationwide. While the EPA is proposing to regulate 

stationary non-EGU sources under the proposed FIP (about 38 percent of Minnesota NOX 

emissions), mobile sources are still a larger contributor of NOX than are stationary sources as a 

whole.  

Response: 

The EPA does not agree with the commenterôs assertion that the final rule ñeffectively 

punishes stationary EGUséwhile concurrently ignoring the most impactful anthropogenic 

sources of NOX emissions.ò For further discussion, see Section V.B of the preamble.  

Comment: 

Commenter (0281) states in California, NOX emissions are dominated by mobile sources 

which are a primary focus of many of Californiaôs rules and regulations. The proposed FIP 

concludes that there are ñno additional emissions reductions required to eliminate significant 

contribution from any EGU sources in Californiaò and therefore only emissions limitations for 

non-EGU sources are included for California. The total NOX emissions reductions from non-

EGU industrial sources in California is estimated to be 1,666 tpy in 2026 relative to 2019, 

which represents only one and a half percent of the total NOX emissions reductions from 

control strategies by the California Air Resources Board (CARB) and California air districts 

between 2019 and 2026. By themselves, CARB believes that the proposed FIP measures are 

neither efficient nor effective in reducing NOX emissions in California and mitigating interstate 

transport impacts. 

CARB believes that stringent programs are already far exceeding the NOX reductions that the 

FIP seeks to mitigate.  

Response: 

The EPA has concluded that no additional emissions reductions are required to eliminate 

significant contribution from EGU sources in California for purposes of the 2015 ozone 

NAAQS.  
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The EPAôs analysis indicates that California is significantly contributing to nonattainment or 

interference with maintenance of the NAAQS in other states. The proportion of the estimated 

tons reduced as a result of this rule, relative to NOX emissions reductions generated from other 

control strategies implemented by CARB, does not impact the EPAôs Step 3 determination that 

cost-effective emissions reductions are available from non-EGU sources within California. The 

EPA does not agree that the FIP requirements finalized in this rule are inefficient and 

ineffective at reducing home state ozone concentrations within California or the impacts of 

ozone interstate transport to other states. 

Comment: 

Commenter (0281) continues, driven by nonattainment challenges, Californiaôs emissions 

reduction control stringency leads the nation for most sectors of emissions sources. 

Californiaôs programs have paved the way for a number of federal programs that have since 

been implemented nationwide. This added level of control applicable to California emissions 

sources was implemented to expedite attainment of air quality standards within California. 

CARB believes that these stringent programs are already far exceeding the NOX reductions that 

the FIP seeks to help mitigate transport impacts. Federally regulated mobile sources are a 

Significant contributor to NOX emissions in California and are actively contributing to 

nonattainment of federal standards. Statewide NOX emissions in 2020 from federal sources 

exceeded emissions from California-regulated mobile sources. Without federal action, by 2030 

NOX emissions from these sources will be double California-regulated mobile sources. 

Therefore, it is imperative that the federal government act decisively to reduce emissions from 

sources of air pollution under its control that operate in California.  

Response: 

The EPA appreciates CARBôs control programs to reduce emissions and attain air quality 

standards within California. Comments regarding mobile sources are addressed in Section 

V.B.4 of the preamble. 

Comment: 

Commenters (0323, 0409) asserts that even the EPA recognized that mobile and other local 

sources are the likely cause of high ozone in Connecticut. In a May 14, 2018, presentation 

titled ñAnalysis of Ozone Trends in the East in Relation to Interstate Transportò, Norm Possiel 

of the EPA Office of Air Quality Planning and Standards linked high ozone in coastal 

Connecticut to mobile source emissions in the New York City area and peaking units within 

the OTR among other local sources in the Connecticut area. More recently, in a November 9, 

2021, presentation to the OTC, Dr. Jeff Underhill, Chair of the OTC Modeling Committee, 

showed the hourly source apportionment results that demonstrate onroad and nonroad 

emissions dominate ozone formation in the modeled simulation at the Connecticut monitor. 

Commenter (0323) continues, an example of the relative contribution of EGU and non-EGU 

point source emissions to the downwind receptor (90099002) at New Haven, Connecticut 

shows a small contribution of both EGU and non-EGU point source emissions (6 percent) 

toward the total contribution of emissions forming ozone in the 2023 modeled simulation in 

comparison with the 47 percent contribution of mobile sources. A similar level of emissions 

from EGU and non-EGU NOX contribution is seen at the Kenosha, Wisconsin nonattainment 
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monitor (550590019), where almost 43 percent of NOX contributions is from mobile and area 

source sectors. 

Commenter (0359) cites the Connecticut Department of Energy and Environmental Protection 

providing comment to the Advanced Notice of Proposed Rulemaking for the Control of Air 

Pollution from New Motor Vehicles: Heavy Duty Engine Standards on February 19, 2020, 

acknowledged the magnitude of the vehicular contribution by stating: ñConnecticut air quality 

monitors record some of the highest ozone levels in the eastern United States, especially along 

heavily trafficked transportation corridors where criteria air pollutant emissions are most 

densely concentrated. In 2019 Connecticut monitored twenty-one days when air quality in the 

state exceeded the 2015 ozone NAAQS. Mobile sources account for sixty-seven percent of 

NOX emissions in Connecticut.ò  

Commenter (0324) notes that the EPAôs recent mobile source rules will not result in any 

measurable emissions reductions by attainment dates for the 2015 NAAQS. The commenter 

adds that the EPAôs recent proposed disapprovals of state transport SIPs for the 2015 NAAQS 

concluded that simply identifying existing programs to satisfy transport obligations, as the 

EPA does here, was inadequate. The commenter relates that in its proposed disapproval of 

Wisconsinôs transport SIP submission, the EPA stated that ñthe listing of existing or on-the-

way control measuresédoes not substitute for a complete Step 3 analysis under the EPAôs 4-

step interstate transport framework to define ósignificant contribution,ô ò and the EPA goes on 

to describe in detail what must be assessed before an emissions sector can be removed from 

transport consideration. The commenter contends that the EPAôs evaluation of potential mobile 

source controls should include those analytic elements.  

Commenter (0758) states the EPA should consider reductions from mobile sources and indirect 

sources. The commenter suggests approaches of requiring intermodal freight facilities and 

charging indirect sources that are federally assisted a mitigation fee and apply the resulting 

funds to nearby sources of NOX. 

Response: 

The EPA provides a response to comments suggesting the final rule should require mobile 

source emissions reductions in Section V.B.4 of the preamble.  

Comments:  

Commenter ID No. for the following comments is 0323 (pg 2-7). 

Another key source of impact upon nonattainment are mobile sources. Within the CAA, 

Subchapter 1, part D titled ñPlan Requirements for Nonattainment Areasò is found subpart 1 

titled ñNonattainment Areas in General.ò Subpart 1 includes CAA section 177 addressing new 

motor vehicle emissions standards in state plans for nonattainment areas. It is apparent that the 

CAA contemplated the option of developing nonattainment plans per CAA section 172 to 

address certain new motor vehicles or new motor vehicle emissions. For those approved 

downwind nonattainment plans that include motor vehicle emissions reduction strategies for 

achieving attainment, delay in implementation beyond the attainment date is unacceptable 

under CAA §179. In the proposed FIP, EPA provides, 
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The EPA recognizes that mechanisms exist under title I of the CAA that allow for the 

regulation of the use and operation of mobile sources to reduce ozone-precursor 

emissions. These include motor vehicle inspection and maintenance (I/M) programs, 

gasoline vapor recovery, clean-fuel vehicle programs, transportation control programs, 

and vehicle miles traveled programs. See, e.g., CAA sections 182(b)(3), 182(b)(4), 

182(c)(3), 182(c)(4), 182(c)(5), 182(d)(1), 182I(3), and 182(e)(4). The EPA views these 

programs as most effective and appropriate in the context of the planning requirements 

applicable to designated nonattainment areas.  

87 Fed. Reg. 20,077, f/n 142.  

EPA acknowledges the significance of mobile source emissions to nonattainment. Delay in 

implementation of needed attainment mobile source controls by a downwind state unlawfully 

shifts the emissions reduction burdens onto upwind states if EPA fails to engage in alignment 

of the dates upon which each of the states must satisfy nonattainment strategy performance 

Commenter (0286) states that the EPA ignores the largest contributor to nonattainment. 

Review of available data on source apportionment shows that the most significant contributor 

of ozone nonattainment is mobile sources. By failing to address these sources or align 

programs to address these sources in this proposal, the commenter believes that the EPA will 

have nominal impact on air quality at a great cost to ratepayers and risk to reliability. The 

commenter asserts that continuing to attempt to seek nearly all air quality improvements from a 

declining number of EGU sources will not have the intended impact on downwind ozone 

concentrations and will have unintended negative societal consequences.  

Commenter (0383) EPA has not demonstrated the proposed FIP will contribute to meaningful 

reductions of ozone concentration in neighboring states. Nevadaôs largest contribution to 

downwind nonattainment receptors would be in 2023 ð0.89 ppb (1.27 percent of the standard) 

and in 2026ð 0.81 ppb (1.16 percent of the standard). Additionally, Nevadaôs largest 

contribution to downwind maintenance-only receptors would be in 2023 ð 0.58 ppb (0.83 

percent of the standard) and in 2026 ð 0.51 ppb (0.73 percent of the standard). The proposed 

FIP assumes that Nevadaôs participation in the Cross-State Air Pollution Rule and establishing 

NOX emissions limitations applicable to certain other industrial stationary sources will address 

Nevadaôs interstate transport requirements but does not demonstrate that these actions will 

contribute to meaningful reductions of ozone concentrations in neighboring states. The 

proposed FIP fails to consider and address that in Nevada, sources regulated by the EPA emit 

the plurality of NOX, specifically from the mobile source sector. Nevada has done significant 

work in the mobile source section, including adopting a zero-emissions vehicle (ZEV) 

requirement for model year 2025. While EPA has mobile source emissions standards, there 

currently is no federal ZEV requirement. The proposed FIP would allow states to submit an 

SIP revision for EPA approval to achieve the emissions reductions needed to meet the stateôs 

new interstate transport obligations included in the new rule. However, the proposed FIP 

significantly limits flexibility for states to address NOX emissions from sources other than 

those EGUs and Non-EGUs already identified in the FIP and does not consider other 

significant sources of NOX common in the west. 
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Commenter (0436) states that a significant portion of statesô total contribution to downwind 

areas include emissions that states have limited regulatory authority and, in some cases, no 

regulatory authority at all, including emissions that are federally regulated. This includes the 

mobile sector which accounts for more than half of Utahôs statewide precursor emissions. 

Thus, the majority of the emissions used to quantify Utahôs contribution to downwind states 

are not under Utahôs regulatory authority. 

Commenters (0295, 0315, 0300, 0324, 0383) state the proposed FIP fails to consider the 

dominance of mobile source emissions in the NOX inventory, and its impact on ozone. They 

advocate equal resource allocation and analysis of existing and future mobile source emissions 

reduction programs. Commenter (0315) advocates applying 0.70 ppb threshold only to 

anthropogenic sources that are contributing or potentially controllable under the proposed rule. 

Commenter (0428) states that in the WESTAR region, sources regulated by the EPA emit the 

plurality of the regional NOX, specifically from the mobile source and goods movement 

sectors. NOX emissions from these sectors will comprise 44.5 percent of the projected western 

inventory by 2028. By that time, State Implementation Plans (SIPs) from WESTAR region 

states will complete federally enforceable implementation of stationary source NOX controls 

and/or require reduced NOX emissions under the Regional Haze Rule, beyond the current 

ñrules on the booksò scenario developed in 2020. Further planning to continue reductions of 

stationary source NOX emissions will be ongoing with the upcoming 2028 Regional Haze SIP 

milestone, a major work effort for WESTAR region states. 

Commenter (0324) states that the proposed rule is inadequate to meet the transport 

requirements for the 2015 ozone NAAQS, asserting that mobile sources should be included in 

Step 3 of EPAôs analysis, not merely stationary sources including EGUs and certain [non-

EGU] industries. Commenterôs rationale includes the assertion that mobile sources comprise a 

significant part of the emissions inventory and remain a major source of ozone causing 

pollutants. According to the 2017 National Emissions Inventory, nearly 40 percent of all NOX 

emissions in the country are from mobile sources. In contrast, stationary sources ï the sole 

focus of this rule ï represent only 23 percent of the inventory. The commenter provides similar 

statistics for mobile sources and stationary sources based on modeling done by LADCO in 

Wisconsin. This commenter contends that Step 3 of the CASPR analysis framework requires 

EPA to analyze emissions from a broad spectrum of sources to determine if they significantly 

contribute to downwind states. The commenter reiterates EPAôs own guidance regarding 

Wisconsinôs transport SIP not providing for a complete Step 3 analysis under EPAôs 4-step 

interstate transport framework, and asserts that the EPAôs evaluation of potential mobile source 

controls should include these analytic elements as well, noting that nothing in the CAA 

prohibits the additional regulation of mobile sources to address transport. Commenter (0324) 

concludes that ñEPA needs to conduct a comprehensive evaluation to determine if additional, 

cost-effective federal mobile source control programs could be implemented that would further 

address the significant contributions of upwind states relevant to this NAAQS.ò 

Response: 

 The EPA provides a response to comments suggesting the final rule should require mobile 

source emissions reductions in Section V.B.4 of the preamble. 



  

390 

 

 

Comment: 

Commenters (0758) state the EPAôs previous ozone transport rules have overlooked another 

large source of nitrogen oxides: freight facilities, including marine ports and railyards. The 

nitrogen oxide emissions associated with these facilities are on par with those from coal-fired 

power plants. The commenters believe the importance of these facilities is typically obscured 

by the way emissions inventories are organized, because their emissions are lumped in with all 

other mobile source emissions. But this approach ignores that mobile source operations and 

their emissions are concentrated at these facilities, which are often located in disadvantaged 

communities, and ignores the many ways that the design and operation of these stationary 

facilities can affect the related nitrogen oxide emissions. The commenters note the CAA 

recognizes that these mobile source ñmagnets,ò or indirect sources, are potential targets for 

regulation, but limits the EPAôs authority to adopt national indirect source review rules. See 42 

U.S.C. § 7410(a)(5)(A)(ii). The ozone transport rule, however, provides an important 

opportunity for the EPA to address these sources.  

Commenters (0758) believe regulation of these sources has the potential to provide significant 

reductions in nitrogen oxides and transported ozone pollution. There are a variety of ways that 

an indirect source review rule could be designed to control the way facilities are operated or 

built to reduce nitrogen oxide emissions, even while boosting efficiency. Commenters provide 

the example, strategies, such as intelligent dispatch systems or simple prohibitions, can 

minimize idling of vessels, trucks, and equipment. Strategies that require investment in 

infrastructure to support the use of zero emissions technologies can eliminate mobile source 

emissions both at the facility and beyond. The South Coast Air Quality Management District 

recently adopted an indirect source review rule to address emissions associated with warehouse 

operations. Including indirect source measures in ozone transport rules can provide nitrogen 

oxide emissions benefits and serve as a model for states interested in addressing these indirect 

sources themselves. 

Response: 

The EPA acknowledges that there are many other anthropogenic sources of NOX emissions in 

upwind states than are covered in this final rule. The Agency implemented a reasonable 

methodology to focus on the most impactful NOX emissions-reduction opportunities in 

industries beyond the power sector. The Agency has explained how this evaluation is 

consistent with the 4-step interstate transport framework and has allowed for the identification 

of a set of emissions reductions in upwind states that, taken together, eliminate ñsignificant 

contributionò to downwind nonattainment and maintenance receptors for the 2015 ozone 

NAAQS. Comments calling for the regulation of other sources of NOx emissions generally 

lack reasonably specific evidence that would justify targeting these sources of emissions 

reductions rather than the emissions sources covered in this rule. We note that states have the 

opportunity to replace this FIP with a SIP targeting alternative emissions reductions strategies 

that can be shown to be equivalent to the FIP, as discussed further in Section VI.D of the 

preamble. 
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Comment: 

Commenter (0764) states mobile sources (onroad, nonroad, and rail) account for 49,531 tpy 

(more than 51 percent) of the 96,500 tpy modeled for the entire state of Arkansas. Non-EGU 

point sources account for 11,565 tpy (12 percent). The total Tier 2 emissions would be a small 

fraction of this amount. Even relatively small emissions reductions from mobile sources close 

to the problem monitors would likely far outweigh any ambient improvement associated with 

emissions reductions from boilers and can likely be achieved at a lower cost than the EPAôs 

estimated $7,500/ton (2016 dollars) for non-EGUs.  

Commenter (0331) states the relatively small contribution of EGU (4 percent) and non-EGU (9 

percent) point source emissions at the Chicago-Alsip, Illinois maintenance monitor 

(170310001) where over 37 percent of NOX emissions contribution to modeled ozone is from 

mobile and area source sectors and less than 50 percent of the total ozone formed is from 

domestic anthropogenic emissions. Assessment of the relative contribution indicates that motor 

vehicle emissions are a considerable fraction of relative contribution to 2023 ozone 

concentration predictions in the Lake Michigan area.  

Response: 

The proportion of NOX emissions from any single sector does not, in itself, demonstrate that 

the EPA should have made a different finding about the appropriateness of any given NOX 

mitigation strategy for mobile sources versus stationary sources. The EPA provides a response 

to comments suggesting the final rule should require mobile source emissions reductions in 

Section V.B.4 of the preamble. 

Comment: 

Commenter (0331) cite comments filed by states and agencies, including Minnesota and 

LADCO, support the need for additional mobile source controls to improve air quality and to 

achieve attainment. Specifically, the MPCA commented that: 

¶ Minnesota needs NOX reductions from heavy-duty vehicles to reduce ozone formation, 

address disparities in air pollution exposure, and improve overall air quality and related 

health outcomes. Future NOX reductions from heavy-duty trucks will help Minnesota 

reach its Regional Haze targets and reduce ozone transport. 

¶ Minnesota has sought and achieved significant NOX reductions at industrial and electric 

generation sources but needs federal leadership to achieve on-road transportation 

reductions. The MPCA looks to the EPA to develop appropriately protective policies 

for heavy duty vehicle-related pollution. 

The commenter cites the Lake Michigan Air Directors Consortium, who state their ñmodeling 

results show that relative to other source types, emissions from roadway mobile sources are the 

largest contributors to surface ozone in the Great Lakes region. Regulatory actions that result 

in emissions reductions from roadway mobile sources will impact a major source of ozone 

precursor emissions in this region.ò 
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Response: 

The proportion of NOX emissions from any single sector does not, in itself, demonstrate that 

the EPA should have made a different finding about the appropriateness of any given NOX 

mitigation strategy for mobile sources versus stationary sources. The EPA provides a response 

to comments suggesting the final rule should require mobile source emissions reductions in 

Section V.B.4 of the preamble. 

The comment discussing the impacts of mobile source reductions, specifically from heavy duty 

trucks, on achieving regional haze targets is not in scope for this rulemaking. 

Comment:  

Commenter (0359) notes should all upwind stationary sources of NOX cease to operate, 

instruments adjacent to and generally downwind of major interstate highway arteries, including 

Interstate 95, will continue to report much higher than background levels of ground-level 

ozone, with many in nonattainment. It would be considerably more prudent for the EPA to 

encourage downwind states with nonattainment and maintenance areas to implement tighter 

emissions limits or increased tolling for mobile sources located within their respective 

jurisdictions. 

The commenter points out this condition is only exasperated by the recent discovery of the 

tampering of diesel engines where various air pollution control and emissions reduction 

measures have been disabled, removed, or otherwise eliminated. Because of this tampering, 

emissions of diesel engine NOX are expected to be many orders of magnitude greater than 

previously believed. The commenter adds with the COVID-19 pandemic, this condition has 

only worsened with the increased number of diesel trucks on the roads to supply the population 

with needed goods. Additionally, with less traffic on the interstate systems, diesel trucks have 

avoided the metropolitan area bypasses opting for more direct cost saving routes, bringing 

NOX emissions closer to the various air monitoring stations and having a greater impact on 

those stationsô ability to demonstrate attainment. During this same period, electricity demand 

from manufacturing and business operations has been reduced as well as the normal NOX 

emissions from those generating facilities. However, these stations are still recording 

exceedances. The commenter concludes, therefore, their inability to meet attainment must be 

the result of local emissions sources and not upwind sources.  

Response:  

Comments regarding tampering of pollution control devices on diesel engines and increased 

tolling requirements for mobile sources are not in scope for this rulemaking.  

The EPA included NOX emissions from diesel trucks in the emissions inventories for onroad 

mobile sources. The commenter does not provide sufficient evidence for the EPA to analyze 

the claim that increased diesel trucks on the road increased NOX emissions as a result of the 

COVID-19 pandemic.  

Comment:  

Commenter (0303) states any rule affecting California needs to consider the largest NOX 
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sources in CA that impact attainment inside CA, and then evaluate how these sources will 

impact attainment in downwind states, for example, mobile sources.  

Response:   

The proportion of NOX emissions from any single sector does not, in itself, demonstrate that 

the EPA should have made a different finding about the appropriateness of any given NOX 

mitigation strategy for mobile sources versus stationary sources. The EPA provides a response 

to comments suggesting the final rule should require mobile source emissions reductions in 

Section V.B.4 of the preamble. 

Comment:  

Commenter (0835) adds heavy duty vehicle emissions, including from school buses and public 

buses, increase air pollution and contribute to climate change. Because of discriminatory 

transportation decisions that have placed major roads and highways through the commenterôs 

communities, black neighborhoods face significantly higher exposure to air pollution from 

vehicle pollution compared to whites. And it is well documented that climate change hurts 

communities of color first and worst.  

Response:  

Emissions from heavy duty vehicles were included in the emissions inventories for onroad 

mobile sources, as described in Section IV.C.4 of the preamble. The EPAôs analysis of 

environmental justice impacts of this rule is in Section VII of the preamble.  

The comment regarding the impacts of climate change on communities of color is not in scope 

for this rulemaking. 

 

4.3 Control Stringencies by Cost Threshold and Corresponding Emissions 

Reductions 

4.3.1 General Comments 

Comment:  

Commenter (0506) supports the EPAôs cost estimates. 

Response: 

Thank you for your comment. 

Comments:  

The commenter (0362) also mentions that when inflation is accounted for, the EPAôs cost 

effectiveness threshold of $7,500, which was expressed in 2016 dollars, equates to in excess of 

$9,000 in 2022 dollars when adjusted for the construction cost index that reflects the impacts 

of inflation on the buying power of the dollar. 

Commenter (0760) states that the EPA is using outdated cost figures to calculate the cost of 
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retrofit with LNB or ultra-low NOx burner (ULNB) controls, and the EPA must also readjust 

its projected cost factors to 2022 dollars using inflation factors that are consistent with the 

current high inflation rates. The commenter states that the EPA should carefully consider 

whether the proposed FIP may unnecessarily increase costs and contribute to further inflation. 

Commenter (0547) says that the costs used in the EGU NOX Mitigation Strategies Proposed 

Rule TSD are in 2016 dollars. With inflation, the EPAôs costs are low. Based on the U.S 

Bureau of Labor Statisticsô Consumer Price Index (CPI) Inflation Calculator, the weighted 

average cost for SCR which was estimated at $11,000/ton estimate (for coal units of 100 MW 

or greater capacity that do not have post-combustion NOX controls) is now over $13,000 in 

2022 dollars. 

Commenter (0546) states that in preparing revised cost estimates to support a final FIP, the 

EPA should ensure that recent and significant inflation trends are incorporated into its analysis. 

The commenter notes that the latest (May 2022) consumer price index reported by the US 

Bureau of Labor Statistics has increased by 8.6 percent over May 2021, which is the largest 12-

month increase in over 40 years. The commenter contends EPA should account for current and 

anticipated future economic conditions, including inflation, in any cost analyses which inform 

the final FIP. 

Response: 

The EPA consistently uses $2016 dollars throughout this rule, including both for costs and 

benefits, and this is a standard analytical choice. As the commenter shows, it is straightforward 

for interested stakeholders to adjust the costs and benefits from $2016 dollars. Furthermore, to 

the extent that mitigation costs may have changed in excess of general inflation (or vice versa) 

we performed a sensitivity analysis on costs in the EGU NOX Mitigation Strategies Final Rule 

TSD. We address potential supply-chain issues in Section 10 of this document. The economic 

effects of this rule are described in the RIA. 

 

4.3.2 Cost Threshold Limit 

Comments: 

Commenter (0519) states while courts have upheld the EPAôs reliance on a uniform cost 

threshold as a proxy for eliminating significant contributions, the EPA has never attempted to 

apply this approach across parallel programs that will simultaneously work to eliminate 

significant contributions in different industry sectors. Rather than considering the combined 

effects of emissions reduction measures under the EPAôs chosen cost thresholds, the EPA 

simply requires all ñavailable cost-effective NOX emissions reduction opportunities at 

relatively commensurate cost per ton levels,ò based on its assessment that ñthese emissions 

reductions will make a meaningful improvement in air quality. ñThe EPAôs failure to 

adequately analyze the combined emissions reductions impacts from EGUs and non-EGUs 

creates an unreasonable risk that Oklahoma will be subject to overcontrol. The EPAôs EGU/ 

Non-EGU Contribution Spreadsheet indicates that, in 2026, EGUs in Oklahoma will contribute 

under 0.05 ppb to downwind air quality problems at each receptor to which Oklahoma remains 
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linked. Specifically, EGUs will contribute 0.04 ppb to Receptor 170310032 in Cook County, 

Illinois and 0.03 ppb to Receptor 481210034 in Denton County, Texas. Oklahomaôs total 

anthropogenic NOX emissions in the 2026 ozone season are projected to be 83,411 tons, with 

EGU s contributing 2,407 tons. Of these 2,407 tons, only a small fraction needs to be 

eliminated to secure attainment at both linked receptors, meaning that emissions reductions of 

only a few additional tons may create significant overcontrol. This already-significant risk is 

worsened by the EPAôs failure to consider the combined emissions reductions from EGUs and 

non-EGUs in the state. 

Commenter (0758) states A cost threshold of $11,000/ton NOX that represents installing SCR 

on large coal-fired EGUs would comport with the EPAôs traditional approach to identifying the 

pollution control techniques that determine emissions budgets for the EGUs in covered states. 

The EPAôs cost analysis for SCR technology is conservative and likely overestimates the cost 

of controls in at least two ways. 

First, EPAôs cost recovery factor is higher than warranted, and therefore overestimates 

costs to generators. Specifically, in its cost estimates for retrofitting EGUs with SCR, 

EPA assumed a capital recovery factor of 0.143. If EPA assumed a 15-year life of SCR to 

arrive at a capital recovery factor of 0.143, that means it assumed an interest rate of 11.5 

percent. Moreover, EPAôs assumed interest rate used for determining annualized capital 

costs of control is much higher than the current bank prime interest rate which EPA 

typically recommends for use in cost effectiveness analyses unless a firm-specific interest 

rate can be justified. The current bank prime lending rate is 4.75 percent, which is 

significantly lower than the interest rate that the EPA apparently has assumed in the cost 

effectiveness analysis for the Good Neighbor Plan. EPAôs real cost of capital also appears 

high. For example, EPAôs real cost of capital is significantly higher than the weighted 

cost of capital approved by public utility commissions for PacifiCorp, which owns 

several EGUs affected by the Good Neighbor Plan. PacifiCorp has stated that its 

weighted average approved cost of capital is 7.303 percent. 

Second, EPAôs assumption that an SCR at a coal-fi red EGU would only have a life of 

only fifteen years is not justified, and makes SCR appear more expensive than it is. The 

EPAôs Control Cost Manual, last updated in 2019, discusses this issue at length, 

explaining, ñthe equipment lifetime of an SCR system is assumed to be 30 years for 

power plantsò and that ñthese assumptions are based on several sources including . . . an 

expert report in the North Carolina lawsuit against the TVA coal-fired electrical 

generation units indicated an expected useful life of an SCR is 30 years.; 2002 study of 

economic risks from SCR operation at the Detroit Edison Monroe power plant used 30 

years as the anticipated lifetime; and a design lifetime of 40 years was used for an SCR at 

the San Juan Generating Station.ò 

Furthermore, commenter (0758) notes the EPA must establish higher cost thresholds for EGUs 

in light of downwind statesô control requirements and persistent ozone transport problems in 

those states. A higher cost threshold would be feasible and cost-reasonable, as evidenced by 

successful emission-reduction programs in downwind states. In the Revised CSAPR Update, 

several downwind states cited their own requirements for EGU NOX controls that were 

estimated to achieve emissions reductions at much higher costs-per-ton. For example, under 



  

396 

 

Connecticutôs regulations, an emissions limitation in a case-by-case RACT determination for 

any emissions unit (including a boiler serving an EGU, or a combined cycle combustion 

turbine) is presumptively feasible so long as it has a cost-effectiveness value equal to or less 

than $13,118/ton NOX. A New Jersey rule deems ñtechnically feasibleò SCR retrofits on 

natural gas compressor turbines (i.e., simple-cycle turbines) at costs up to $18,983/ton NOX. 

This coalition of downwind states argued that these requirements secured significant emissions 

reductions from their existing sources, and that establishing budgets for upwind states under 

the Revised CSAPR Update reflecting a much lower cost threshold would be inequitable. The 

EPA responded with the following points: 

¶ Downwind statesô emissions reductions were more effective at addressing air pollution 
problems within those states than were reductions in upwind states. 

¶ The post-combustion controls represented by higher cost thresholds could not achieve 

emissions reductions until 2025, when all downwind nonattainment and maintenance 

issues with the 2008 ozone NAAQS would have been resolved. 

¶ The ñknee in the curveò plotting emissions reductions and air quality improvements 
against the cost-effectiveness values of various controls that appears at the cost 

threshold associated with optimizing existing controls and installing combustion 

controls is a ñreasonable stopping level.ò 

These responses were not persuasive when the EPA promulgated the Revised CSAPR Update, 

and they certainly would not justify ruling out higher cost thresholds for EGUs in this rule, for 

the following reasons: 

¶ The advantages of achieving greater improvements in air quality from geographically 

nearer reductions could also support gradations of cost thresholds within the EGU 

trading program for upwind states, with elevated cost thresholds applying to states 

closer to downwind receptors, yet EPA has historically applied the same cost threshold 

to upwind statesô EGUs regardless of distances from downwind states, to reach an 

equitable result. 

¶ EPA has concluded that downwind receptors continue to have difficulty attaining and 

maintaining the 2015 ozone NAAQS in 2026 following imposition of the proposed 

ruleôs requirements, when additional post-combustion controls could be installed 

regionwide. 

As noted above, the EPA has stated that a knee in the curve plotting emissions reductions and 

air quality improvements against the cost-effectiveness values of various controls is not an 

independent basis for ruling out controls at a higher cost threshold, provided that those controls 

achieve significant emissions reductions and air-quality improvements. 

Response:  

Comments suggesting the EPA is not considering EGU and non-EGU reductions collectively 

are not correct. See preamble Section V.D.3 ñCombined EGU and non-EGU analysisò along 

with the Ozone Transport Policy Analysis Final Rule TSD for a detailed description of the 

overcontrol analysis.  
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The EGU NOX Mitigation Strategies Final Rule TSD includes an evaluation of multiple 

sensitivities where the parameters central to cost effectiveness are examined at different levels. 

In all cases, the EPA finds its identified control stringency levels appropriate for this final rule. 

 

4.3.3 Quantification of Cost-Effective Controls 

Comments: 

Commenter (0517) states that the proposed disapproval excludes quantification of cost-

effective controls making it deficient. The EPA makes no effort to quantify the cost-effective 

NOX emissions reductions that will yield sufficient downwind air quality benefits. This sets an 

inappropriate burden on Oklahoma to look into the future, anticipate the EPAôs rulemaking, 

and incorporate those anticipated findings in a SIP submission. The EPA should not dismiss 

outright that control measures equivalent in cost to previous iterations of the ozone NAAQS 

could be sufficiently protective for downwind states. 

Commenter (0398) maintains that the EPA fails to consider remaining useful life for facilities 

which will operate only a handful of years beyond 2026. Cost-effectiveness for control 

installation on those facilities operating less than 15 years beyond 2026 would only further 

exceed the already, extraordinarily high figures which the EPA calls cost-effective in the 

proposed FIP. Additionally, the proposed FIP and underlying data analysis assumes that EGUs 

with commitments to cease coal combustion in the near future will install costly post-

combustion NOX controls in 2026, only to operate with those new NOX controls for three to 

five more years. In stakeholder outreach, the commenter heard concern from regional energy 

managers in several regions that the proposed FIP does not contemplate a step for the RTO to 

study reliability impacts, and that the addition of a reliability exception or ñsafety valveò must 

be considered by the EPA in the framework to allow Resource Adequacy-based decisions to 

protect reliability nationwide. The EPA did not (and likely cannot, from both technical and 

legal perspectives) adequately demonstrate that the fleet-wide proposed controls for EGUs will 

be balanced with the nationôs requirements for energy generation. 

Response:  

Comments regarding SIP disapproval(s) are out of scope for this action.  

Unlike under other statutory provisions that may require retrofit of emissions controls on 

existing sources, such as under CAA section 111(d) or CAA section 169A, there is no 

remaining useful life factor expressly identified as a justification to relax the requirements of 

CAA section 110(a)(2)(D)(i)(I). Nevertheless, the EPA does examine the appropriateness of its 

control stringency levels under different book life assumptions and discusses such findings in 

preamble Section V.B.1.e and the EGU NOX Mitigation Strategies Final Rule TSD. Section 

VI.B.2 of the preamble addresses concerns regarding reliability and how the EPAôs final rule 

addresses all such concerns. 

 

4.3.4 SCR Installation / Retrofit Costs 
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Comments: 

Commenter (0531) states a recent indicative cost estimate reports that a single SCR could cost 

as much as $290M, and multiple SCR's as much as $250M each. 

Commenter (0531) states the SCR retrofit installation costs as presented by the EPA do not 

consider site specific challenges associated with the complex and congested footprint at most 

energy center facilities. The commenter evidence: 

¶ The current economic conditions and inflation rate have resulted higher costs for 

virtually every manufactured product and making it extremely difficult to predict future 

costs. 

¶ Availability of craft labor for large projects such an SCR retrofit is very uncertain. 

Additional overtime and perhaps even per-diem costs may be required to secure the 

labor needed for these projects thereby driving up construction cost. 

¶ With no current operating margin, existing induced draft (ID) fans will need to be 

replaced with new larger fans to overcome the additional pressure drop resulting from 

the SCR catalyst and additional ductwork. The fans will require new motors with 

higher electrical power requirements. The existing ductwork and draft components will 

likely require structural reinforcement to accommodate the new lower operating 

pressure from new ID fans. 

¶ With no existing site access to anhydrous ammonia, all reagents will need to be 

transported to the Plant site by truck or rail, and the required quantities for these units 

will require a very large facility which will have to be located far from the SCRs. 

¶ The relocation of numerous underground utilities. 

¶ To address the congested site, preliminary studies of SCR retrofits have necessitated 

the removal of numerous existing plant structures as well  as "surgical" installation of 

required SCR support structures. It will also require the use of exceptionally large 

cranes, which will likely be in short supply when needed. 

¶ A retrofit project as contemplated by the EPA will require structural reinforcement of 

existing structural steel to meet all current wind and seismic codes. 

¶ To be more responsive to load cycling from increased renewable generation, the cost of 

an economizer hot water recirculation system or similar is necessary to control the 

economizer gas outlet temperature for a new SCR retrofit. 

Response:  

The EPA addresses the representativeness and reasonability of its cost assumptions in both 

Section V of the preamble and in the EGU NOX Mitigation Strategies Final Rule TSD. In those 

locations, the EPA provides extensive technical evaluation supporting its assumptions ï 

including material provided by 3rd party engineering and pollution control groups. Moreover, 

the EPA further analyzed its cost assumptions by performing a variety of sensitivity analyses 

looking at different assumptions such as book life, coal rank, and input cost. It did not find any 
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evidence that it should reverse its mitigation and stringency assumptions nor abandon its use of 

a trading program. The commenter misconstrues representative fleet assumptions as unit-level 

requirements ï they are not. The EPA notes in the preamble that there will be outlier sources 

with cost, performance, and timing that deviate from the average or representative values used 

in its cost assumptions (as is inherent in the use of averages). The EPAôs use of a trading 

program accommodates this cost heterogeneity and provides lower cost alternatives for sources 

to comply.  

The above comments - some of which suggest alternative assumptions indicating a higher cost 

and some indicating alternative assumptions that would lead to lower cost ï illustrate that a 

representative value is appropriate and that there will be unit-level variation from that average 

in both directions. In regard to any references to the EPAôs Revised CSAPR Update analysis, 

the EPA further notes that post-combustion control retrofit was not included in the mitigation 

strategies for reasons unrelated to cost (it was not possible to install during the limited time 

period for which a nonattainment and upwind linkage were expected to persist). 

The EPA addresses overcontrol concerns in Section V.D.4 of the preamble and in Appendix D 

of the Ozone Transport Policy Analysis Final rule TSD. The EPA found no over control in the 

final rule. 

 

4.3.5 EGUs 

Comment: 

Commenter (0387) writes that the EPA should take an incremental approach to NOX controls 

for EGUs and reduce the extent of premature retirements related to the proposed rule. 

Response: 

The state budgets in this final rule do not mandate any retirements. The EPA further notes that 

its Step 3 analysis is conducted in an incremental manner where each tier of mitigation 

measures (and corresponding cost threshold) is examined incrementally to arrive at the 

determination of control stringency that constitutes the removal of significant contribution (see 

preamble Section V). 

 

4.3.5.1 Approach / Assumptions Used to Develop Costs 

Comments: 

Commenters (0290, 0547) comment on the approach and assumptions the EPA used to develop 

the costs of the SCR option. The commenters state that the IPM model does not produce site-

specific cost estimates that could significantly increase costs and provided examples of its own 

facility where site-specific costs that can balloon the cost higher than a general algorithm. To 

illustrate, commenter (0290) notes that in regard to a boiler SCR retrofit, typically, units are 

congested at the economizer outlet, where SCRs are generally located; adding that ductwork 

routing can be complicated to get out of the boiler building. In addition, the commenter notes 
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that SCRs are located a couple hundred feet in the air which could impact where columns to 

support the structure could be located at grade.  

Commenter (0300) is very concerned with the proposed FIPôs disconnect between energy 

supply, environmental compliance, and economic development in Kentucky, and disagree with 

assumptions made that the proposed rule would result in ñsubstantial and meaningful 

improvements in air quality,ò despite the EPAôs analysis showing air quality improvements 

from the four categories of control (e.g., existing EGU controls in 2023 and new EGU 

control/Generation shifting in 2026). Commenter questions the EPA approach that continues 

penalizing point sources like the power sector while failing to address mobile source 

(transportation sector) contributions despite the fact that it has been established that mobile 

sources are the primary contribution to the remaining air quality problems. 

Commenter (0544) states the EPAôs cost assumptions are inconsistent with current market 

conditions and flawed for several reasons. Foremost, the assumed cost of compliance to 

optimize an existing SCR is underestimated ï the current cost of a 50 percent weight solution 

of ureaðrequired for SCR operation at the commenterôs facility, and many other EGUsðis 

estimated at $990.67 per ton of urea, whereas the cost estimates for optimizing existing SCRs 

assumed a cost of only $350 per ton of urea. For a source that already has an SCR that it 

operates continuously and in an optimized state, the ñcost of complianceò of $1,800 per ton to 

optimize an existing SCR is meaningless; it cannot represent the true cost of compliance for 

that unit. That unit will always have to purchase allowances to comply with the regulation if 

emissions exceed a daily or seasonal limit (i.e., due to SSM events, which are not considered in 

the proposed rule). 

 

Response:  

Preamble section VI.B.7 describes the final ruleôs daily backstop rate implementation. See the 

EGU NOX Mitigation Strategies Final Rule TSD and Section 10.8 for description and response 

to comments regarding the EPAôs incorporation of urea price volatility.  

 

4.3.5.2 Cost Per Ton Threshold / Emission Reduction Assumptions 

 

Comments: 

Commenter (0290) suggests units that have efficient combustion controls and operate at lower 

NOX levels (i.e., less than0.14 lb NOX /MMBtu) would have a much smaller number of tons 

reduced with an SCR resulting in a significantly higher $/ton cost. According to the 

commenter, this is amplified with low-capacity factor units (i.e., less than the 56 percent 

capacity factor used by the EPA) or units that intend to operate for less than five years after the 

required 2026 implementation date. The commenter is committed to developing a cleaner 

alternative to coal by 2030. However, they point out that, under this scenario, the SCR would 

only operate for four years at the most from the 2026 implementation date. Using a 4-year 
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operating life increase the capital recovery factor (CRF) and significantly increase the cost-

effectiveness of the SCR. Based on a 4-year operating life and assuming the same discount rate 

used in the EPA's analysis, the commenter asserts that the capital recovery factor would go 

from 0.143 to 0.325. Cost-effectiveness of retrofit SCR is a function of the assumed operating 

life of the control equipment. In their case, the commenter states that the cost-effectiveness of 

retrofit SCR for one of their units (JK Spruce), which has an anticipated retirement date around 

2030 is greater than $57,000/ton, which is significantly higher than the $11,000/ton threshold 

assumed by the EPA. The commenter urges the EPA to consider allowing coal-fired units that 

attest to a reasonable shutdown date to operate beyond the 2026 implementation date. 

Commenter (0300) states the EPA underestimates the cost per ton of NOX emissions 

reductions by calculating the cost on an annual basis. The commenter asserts that since NOX 

reductions required by the proposed FIP only occur during the NOX ozone season, defined by 

the rule as the five-month period from May through September, the cost per ton of emissions 

should only be calculated over this five-month period; therefore, when appropriately 

calculated, the cost per ton of emissions reduced will actually be 2.4 times greater than what is 

anticipated by the EPA through the implementation of this rule. 

Commenter (0300) also states the EPA arbitrarily set a cost per ton threshold of $7,500 when 

evaluating potential NOX control technologies for non-EGU sources using a ñone size fits allò 

approach for addressing the estimated cost and actual emissions reductions achievable, 

particularly for existing sources of NOX emissions. The commenter believes the EPA cannot 

apply such a vague cost application and then impose a standard on existing and new sources 

that may not be achievable at the cost threshold specified and may not be technically feasible 

for existing sources to retrofit. To illustrate complications (which cannot be considered without 

performing unit-specific analyses) related to or involve with retrofitting existing burners with 

ultra-low NOX burners, the commenter writes:  

¶ Longer burner length requiring more space which may or may not be available for an 

existing source within a set footprint; 

¶ Increased pressure drop resulting in the reevaluation of the adequacy of existing forced 

draft fans; 

¶ Whether flue gas recirculation is required to achieve the stated efficiency or NOX 

emissions rate, and; 

¶ Evaluation of the furnace geometry to determine if the geometry adversely impacts the 

flame pattern/size required by the ultra-low NOX burners. 

Additionally, the EPA has calculated the cost per ton based on NOX reductions achieved across 

the entire calendar year rather than NOX reductions addressed under the ñgood neighborò 

provisions of the CAA and defined as the ñNOX ozone season emissionsò in the proposed rule 

(40 CFR 52.40). 

Commenter (0351) states the proposed rule and the EGU NOx Mitigation Strategies Proposed 

Rule TSD calculate that the cost-per-ton emissions-weighted average (for existing coal-fired 

EGUs with 100 MW or greater capacity and that do not already have installed post-combustion 
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NOX -control technology) is $11,000 per ton, with a median of $13,700 per ton and a 90th 

percentile cost of $20,900 per ton. The commenter notes that there is discrepancy between the 

assumed loan life for an SCR retrofit, 15 years, and the four years of remaining operation at 

Sherco unit 3 between 2026 and the unitôs retirement in 2030. The commenter also claims the 

cost-effectiveness threshold is too high for its specific facility. 

Commenters (0372, 0409) believe that the EPA grossly underestimated the costs for NOX 

reductions and cost baseline should be representative ï only use states subject to the FIP to 

establish a cost baseline representative of the 25 states at issue. Additionally, the commenters 

state the EPAôs estimates of SCR installation costs are underestimates based on dated backup 

information ï i.e., based on data and analysis from 2004 through 2013 with these data 

ñsignificantly augmentedô by S&L in-house data and fails to account for changes in variables, 

including a rise in interest rates. In general, the commenters support the adjusted version (e.g., 

converting costs to 2021 dollars) of the capital cost relationship proposed by the S&L Cost 

Analysis developed by Sargent & Lundy. The commenters project the cost of the median coal-

fired population at $17,508/ton, exceeding the EPAôs reference case value of $15,500/ton. 

Commenters (0372, 0409) believe that operating costs presented in the S&L Cost Analysis are 

underestimates due to the variable operations and maintenance (O&M) costs for SCR catalyst 

management. The commenters add that O&M costs vary due to the physical state of the 

catalyst and the ability to achieve a high degree of ammonia-to-NOX uniformity. Results from 

the Sargent & Lundy study (the S&L Cost Analysis) report the incurred cost for a unit at the 

median population of $20,250 per ton for operation at 56% percent capacity factor, escalating 

to approximately $28,103 per ton for units at the 90% percent population. For operation at the 

2021 capacity factor, the analysis shows the cost for the median population to be $24,340 per 

ton, escalating to more than $50,000 per ton. In comparison, commenter (0372) states that 

downwind state sources in nonattainment areas are required to install Reasonably Available 

Control Technology (RACT)-level controls and the median RACT level controls cost is 

$9,581, as reported in the RBLC, and based on these finding the commenter claims that it is 

inequitable for upwind state sources to bear significantly higher controls costs. To illustrate 

that costs of $24,340 / $50,000 plus per ton for SCR installation are entirely out of balance 

with home state RACT costs, the commenter briefly discusses impacts of SCR installation on 

one of their non-SCR units, specifically Cooper Unit 1, and provides the result of performed 

cost calculations for SCR installation on this unit. The commenter offers a summary of key 

assumptions made and the following cost information based on the cost analysis performed: 

Capital Cost: $78,290,000 (est); Capacity Factor: 75 percent to 25 percent; Annual O&M: 

$1,838,000 to $1,351,000; and n$/ton controlled: $8,336 to $23,926. The commenter briefly 

mentions concerns over the possibility that the high costs associated with SCR installation, 

may be forced smaller units to retire. Additionally, commenter (0409) notes, that the same 

study reports that the cost per oil/gas unit is estimated at $18,429 per ton for operation at   56 

percent capacity factor, escalating to approximately $32,000 per ton for units at the 90 percent 

population. For operation at the 2021 capacity factor, the cost for the median population is $ 

62,661 per ton, escalating to approximately $80,000 per ton for a unit at the  90 percent 

population. The commenter maintains that viewing technology projects on a cost per ton 

analysis does not illustrate the true costs realized by utilities ï i.e., utilities typically estimate 

the total project cost of the project in comparison to the benefit received. 
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Commenters (0372, 0409) state that existing SCRs must achieve the 0.070 lbs/mmBTU target 

rate to maintain a compliance margin. This requires enhanced O&M practices entailing 

accelerated catalyst replacement, aggressive catalyst cleaning, and annual tuning reagent 

injection equipment. Commenters recommend that these costs be included in the EPAôs cost 

estimates. In regard to operational limits of SCRs, commenter (0372) believes that the EPA has 

proposed insufficient allocations to allow coal-fired units (including the commenterôs unit(s)) 

with SCRs to operate at a utilization rate commensurate with 2021 (the EPAôs base case); 

therefore, the only choice available is to attempt to lower SCR NOX removal further or reduce 

unit capacity factors. The commenter reiterates that there are operational concerns (byproducts) 

caused by driving down NOX rates ï e.g., cause corrosion issues and an increase in ammonia 

reagent. Commenter concludes that the EPA must consider these operational byproducts to 

SCR operation and recognize limits to the technology. 

Commenter (0394) believes that the EPAôs assumptions regarding the NOX emissions 

reductions that can be achieved through the use of control technology ï including state-of-the-

art combustion controls and post- combustion NOX controls ï are unrealistic, in addition to the 

EPAôs judgments regarding the cost of installing that control technology and optimizing the 

operation of controls that are already installed. More specifically, the commenter states in its 

modeling for the proposed rule, the EPA overestimated the ability of combustion control 

technologies to achieve very low NOX emissions rates. The commenter explains that 

assumptions made (as discussed in the Technical Report) are derived from projected NOX 

emissions rates based on ideal circumstances for NOX emissions reductions, including 

combinations of fuel composition and unit design that are not typical and should not be 

extrapolated to the national inventory. In addition the commenter suggests that the EPA also 

ignore the role of boiler design features in achieving lower NOX emissions rates, and fails to 

consider that retrofit of advanced combustion controls will not result in the same NOX 

emissions rate reductions from older vintage boilers as it will with newer boiler designs, 

According to the commenter, Technical Report provides more realistic NOX emissions rates 

that may be achieved on average, based on specified combinations of fuel types and firing 

equipment, most of which result in higher NOX emissions rates than the EPA assumed. The 

commenter references its Technical Report and states: 

¶ The retrofit of SCR to coal units incurs a cost for the median unit in the population that 

ranges from $20,250 per ton for operation at the 56 percent capacity factor, escalating 

to approximately $28,000 per ton for units at the 90 percent population. 

¶ The retrofit of SCR to distillate oil/gas-fired units ï which would apply to 35 units 

under the proposed rule ï incurs a cost for the median unit that ranges from $11,000 per 

ton for operation at the 56 percent capacity factor and a 10-year remaining lifetime, to 

over $66,000 per ton for operation at the 2021 capacity factor and 5- year remaining 

lifetime. 

¶ SNCR retrofit as EPA proposes ï to coal-fired units of 100 MW generating capacity or 

less ï captures only six units. The incurred cost for the median unit ranges from 

$12,645 per ton to more than $100,000 per ton at the 90% population, which reflects 

operation at the 2021 capacity factor and 5-year remaining lifetime. 
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¶ SCR retrofit costs exceed EPAôs estimate incurred by the median unit of SCR retrofit 

of $15,500/ton for coal at the 56 percent capacity factor and for SNCR for the 

population of boilers less than 100 MW of $10,800/ton for coal application. 

Commenter (0394) disagrees with the EPAôs assumptions regarding NOX emissions reduction 

performance for SNCRs; arguing that they are also unrealistic. The commenter points out that 

the EPA asserts that SNCR control capability ranges from 20 to 40 percent, depending on the 

application. According to the commenter, this estimate misjudges the complex procedure of 

introducing ammonia reagent during a narrow temperature window to optimize NOX reduction, 

and the variability in NOX emissions reduction that can occur during this process. The 

commenter insists that the upper limit of SNCR control capability for most units is 30 percent. 

Commenter (0396) states the EPAôs cost-effectiveness evaluations are incorrect. The EPAôs 

proposal seems to be a thinly veiled attempt to impose SCR on all coal-fired units regardless of 

actual air quality benefits, particularly since the EPAôs own cost-effectiveness analysis does 

not support its conclusions, and the assumptions underlying that analysis are incorrect. The 

EPA asserts that the cost-effectiveness of retrofit SCRs is $11,000 per ton, well above what it 

has relied upon in the CAA programs noted above. Moreover, the EPAôs cost-effectiveness 

value of $11,000 per ton still does not accurately represent the EPAôs own cost-effectiveness 

analysis because that value is a ñweighted averageò. The median cost-effectiveness value in the 

EPAôs analysis is $13,700, which means SCR is not cost-effective for at least half of the EGUs 

evaluated. The EPAôs analysis also indicates that the cost-effectiveness value of SCR for ten 

percent of the EGUs regulated under the Proposal would be $20,900 per ton, nearly twice the 

benchmark used by the EPA and states in other programs. The commenter also states the 

EPAôs cost-effectiveness analysis also fails to take into account the fact that costs are 

escalating more quickly than ever before. Labor shortages, commodity prices, the cost of 

capital, and supply chain constraints are likely to significantly increase the cost of controls far 

beyond what the EPA assumed in preparing its analysis. 

Commenter (0397) states the EPA performed an evaluation of controls that would be available 

at incrementally larger cost-per-ton NOX emissions reduction levels following a process where 

the EPA looked for natural ñbreaksò ï cost levels where a relatively small increase in the cost 

of emissions controls would yield a relatively large quantity of NOX reductions. The 

commenter briefly describes the AQAT tool used to determine whether the aggregate NOX 

emissions reductions were sufficient to remedy all of the downwind nonattainment and 

maintenance issues The proposed FIP underestimates Oklahoma facilities that are subject to it 

and would result in over-control of Oklahoma NOX emissions if finalized as proposed. 

Commenter (0409) provides recalculations for Coal and Oil/Gas SNCR retrofits and 

combustion control costs. Coal-Fired Units: The re-calculated SNCR installation costs found a 

median population of $15,000 per ton for operation at 56 percent capacity factor, which 

increases to more than $40,000 per ton for units at the 90 percent population. If operation is at 

the 2021 capacity factor, the cost is $67,432 per ton. In contrast, the EPA found a cost per ton 

of $ 2,220 as a cost for restarting idled units. Oil/Gas-fired Units: The recalculated cost is 

$27,237 per ton for operation at 56 percent capacity factor, escalating to more than 100,000 per 

ton for units at the 90 percent population. When using a 2021 capacity factor, the cost is 

$117,628 per ton up to more than $250,000 per ton at the 90 percent population. The EPA 
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reports a much lower cost per ton, with the highest cost example being a 100 MW unit 

operating at 26 percent capacity factor at $16,100/ton. Combustion control: using the capital, 

fixed O&M, and variable O&M provided by the EPA in the IPM 5.13 documentation, the total 

cost of installing advanced low NOX firing equipment to a tangential-fired and wall-fired 300 

MW boiler operating at 10,000 Btu/kW and 56 percent capacity factor is $3,345,200 and 

$2,055,529, respectively, using a 2021 escalated basis. On a per ton basis, the wall-fired boiler 

burning bituminous call incurs a cost of $4,506/ton to lower NOX from 0.40 to 0.30 

lbs./mmBtu. The tangential-fired boiler burning bituminous coal incurs a cost of $2,793/ton to 

lower NOX from 0.35 to 0.25 lbs./mmBtu. 

Commenter (0503) supports, in general, the $11,000 cost threshold for EGUs.  

Commenter (0510) states the EPA developed its final EGU NOX ozone season emissions 

budgets using a control stringency represented by $1,800 per ton. Ignoring the critical need for 

NOX reductions, and instead focusing on the "knee in the curve" where air quality 

improvements and costs were balanced, resulted in a control cost that was a fraction of what 

has been utilized in the NYMA states for many years. This proposal's higher cost thresholds 

will allow for the much needed installation of new selective catalytic and non-catalytic 

reduction (SCR and SNCR) controls at high-emitting sources that are already commonplace in 

downwind nonattainment areas. 

Commenter (0528) asserts that the EPA significantly overstate the cost-effectiveness of SCR 

installation; specifically, the EPA underestimated the costs necessary to install new NOX 

controls ï i.e., marginal cost of $11,000 per ton for new SCRs is inconsistent with the real-

world costs that fossil fuel-fired EGUs are facing, as detailed in Sargent & Lundy Technical 

Memorandum on NOX Controls (ñS&L NOX Controls Memorandumò). The commenter states 

that when assessing the cost-effectiveness of SCR installation for EGUs (located in Texas) any 

timeframe longer than five years is inappropriate, particularly for units scheduled to retire after 

2026. The commenter states that evaluating cost-effectiveness disconnected from the reality of 

EGU operations is unreasonable. This concern is compounded by the EPAôs failure to account 

for current world events that are affecting the availability of materials and labor necessary for 

the installation and operation of new SCRs. The COVID-19 pandemic, labor shortages, supply 

chain delays, and the ongoing war in Ukraine are all factors that must be considered in 

assessing the cost of controls. 

Commenter (0541) states the EPA cites a representative marginal cost for optimizing existing 

SCRs at $1,600 per ton while also noting that the cost is often under $900 per ton. Commenter 

maintains that the cost of replacing catalyst should be factored into the cost for increased NOX 

removal because higher removal rates lead to increased catalyst deterioration and more 

frequent catalyst replacement. The commenter has found that aqueous ammonia prices are 

already inflated to nearly three times the cost a year ago: $0.223 per gallon of ammonia (NH3) 

compared to $0.095 per gallon. The commenter estimates current marginal NOX reduction cost 

at its SCR equipped units (using a tri-variate calculation) to be $2,600- 3,800/ton NOX at 

current aqueous ammonia costs. According to the commenter, ammonia slip is expected to 

increase with further NOX reductions. To illustrate, the commenter states that the total marginal 

SCR optimization cost at current aqueous ammonia price, five percent ammonia slip, and 

assuming ammonia cost is 85 percent of total costs with a cost of $2,900 per ton. 
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Commenter (0554) states $11,000 per ton of reduction is not cost-effective. Even BACT 

determinations under the NSR program often rely on a cost-effectiveness threshold of only 

$10,000 per ton of reduced emissions. In the TSD, the EPAôs supporting analysis indicates a 

median cost-effectiveness value of $13,700/ton and a 90th percentile value of $20,900/ton. 

These values mean that for half of the units affected, cost-effectiveness will be at least 

$13,700/ton, and ten percent of the units will see a cost-effectiveness of $20,900/ton or more. 

These values are even further out of step with the EPAôs prior cost-effectiveness evaluations 

than the $11,000 figure it cites and confirm that the SCRs required by the EPAôs one-size-fits-

all backstop limit are not cost effective at all. In addition, the commenter states TSD does not 

explain why the EPA determines SCR remains cost effective on SNCR-equipped units. It 

simply provides additional calculations confirming that the cost effectiveness for such units 

would be $13,400/ton on a weighted average, with a median value of $14,100/ton and a 90th 

percentile value of $19,000/ton. These values confirm installing SCR on an EGU already 

equipped with SNCR is not in fact cost effective as defined by the EPA or any reasonable 

person. 

Commenter (0547) believes that the use of a uniform retrofit factor is not appropriate, 

especially for the unique challenges faced by units with existing SNCRs ï existing permit 

limits and requirements, the SNCR cannot be taken out of commission to allow for installation 

of the SCR, and rather, as there is limited space available for the control equipment on a unit, 

the SCR must be installed and constructed in the available space. To illustrate, the commenter 

provides a brief overview of installation of SNCR for two of their units (Unit 2 and Unit 3, 

located at Laramie River Station). 

Commenter (0547) believes, in general, that estimated retrofit costs of SCRs are 

underestimated and thus, SCR retrofit systems are not cost-effective, especially at units with 

SNCRs. The commenter recalls a few moments where the EPA admits or recognizes that these 

ñrepresentativeò costs do not represent the costs for retrofit of SCRs at units with SNCRs; 

further acknowledging that the costs will be higher for these units because ñthis subset of units 

has different characteristics than the wider fleet.ò Commenter cites the summary worksheet 

titled, NOX Control Retrofit Cost Tool Fleetwide Assessment Proposed CSAPR 2015 NAAQS, 

as support (see EPA-HQ-OAR-2021-0668-0113). Finally, the commenter suggests that the 

EPA update its costs to reflect the current market conditions, which are excluded in the Coal-

Fired SCR Cost Methodology that is based on trends from 2010 to 2020. 

Response:  

See Section V.B.1 of the preamble and the EGU NOX Mitigation Strategies Final Rule TSD for 

details on the EPAôs derivation of a representative cost threshold for SCR retrofit on EGUs as 

well as a general response to these comments. In addition, the role of the $7,500/ton threshold 

used in the Screening Assessment for non-EGUs is discussed in Sections V.C and V.D of the 

preamble and in Section 2.2 (Methods Used to Identify Impactful Industries and Potential 

Emissions Units in the Non-EGU Screening Assessment). Implementation considerations for 

non-EGUs are discussed throughout Section VI.C of the preamble. 

Because what may be considered cost-effective must be evaluated in the context of the 

particular regulatory program being implemented, it does not make sense to compare cost-per-
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ton numbers used in previous transport rulemakings (for less protective NAAQS) or in other 

regulatory contexts as absolute benchmarks against which to compare the cost-per-ton figures 

evaluated in this action. However, we note that as between upwind contributing states and 

downwind states with ozone nonattainment obligations, in general, the latter jurisdictions have 

been required to implement relatively costly ozone-precursor emissions controls, in many cases 

well exceeding the stringency or cost-per-ton values in this rule. This is a relevant factor for 

the Agency to consider in determining an appropriate level of emissions control stringency 

under the good neighbor provision. See EME Homer City, 572 U.S. 489, 519 (CSAPR is 

ñ[e]quitable because, by imposing uniform cost thresholds on regulated States, the EPAôs rule 

subjects to stricter regulation those States that have done relatively less in the past to control 

their pollution. Upwind States that have not yet implemented pollution controls of the same 

stringency as their neighbors will be stopped from free riding on their neighborsô efforts to 

reduce pollution. They will have to bring down their emissions by installing devices of the kind 

in which neighboring States have already invested.ò). See also Maryland v. EPA, 958 F.3d 

1185, 1200-01 (D.C. Cir. 2020) (ñTo equalize the burdens between upwind and downwind 

states, the Clean Air Act authorizes a state to petition the EPA for a finding [under CAA 

section 126(b)] that upwind emissions significantly contribute to that stateôs nonattainment of 

the ozone NAAQS.ò).  

As EPAôs Proposed and Final rule EGU NOx Mitigation Strategies TSD highlighted, there is a 

distribution of cost for retrofits that varies based on each individual unitôs configuration and 

operation. EPA uses a representative cost value associated with different pollution control 

technologies, which is informed by the weighted average cost to retrofit at the units identified 

as having retrofit potential for that technology. EPAôs analysis incorporates both the median 

cost and the 90th percentile cost. A weighted average cost is most appropriate for a 

representative cost in the case of retrofits as it best reflects the cost per ton reduced with a 

given technology. With the capital intensive retrofit options, the weighted average cost 

appropriately captures historical compliance patterns where units with costs below the fleet 

representative value are more likely to pursue this mitigation strategy. Alternatively, for 

variable cost strategies, such as operating existing controls, where nearly universal adoption is 

expected ï EPA relies on the 90th percentile cost. The cost are described as ñrepresentativeò 

because they are representative of a particular degree of emissions control stringency across 

the group of sources with this mitigation potential. They are not a price ceiling or upper bound 

on this mitigation strategyôs cost at every unit with such potential. 

Commenters above make claims that the representative cost would be higher, such as $28,000 

per ton, $66,000 per ton or even $100,000 per ton for SCR or SNCR retrofits (one even asserts 

$250,000 per ton, although EPA could find no underlying calculation to evaluate in that 

instance). These commenters generally misconstrue the representative nature of the value in 

the following manners. First, the largest cost numbers are often citing the estimated cost of the 

90th percentile unit rather than the weighted average dollar per ton cost. These reflect the units 

facing relatively high-cost retrofits, which are not representative of the cost for this mitigation 

strategy for the fleet segment. Second, they make a suite of alternative assumptions relative to 

those made by EPA, which puts upward pressure on the resulting cost figures. For instance, 

whereas EPA assumes a book life of 15 years reflecting a reasonable assumption for units 

likely to retrofit, the commenter assumes a much shorter book life and therefore inflates the 
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annualized capital cost. They also use alternative capacity factors, such as from a single 

historical year, instead of the expected capacity factor for a unit that is likely to continue to 

operate. This alternative produces some extreme-cost outliers (that are conceptual in nature, 

not forecasted or likely) that the commenter then portrays as representative. For instance, if a 

source rarely operated or operated at a very low capacity factor in 2021, then retrofitting that 

unit would produce very little reductions to spread out the capital cost, and naturally produce a 

very high dollar per ton number. This again is a conceptual exercise by the commenter aimed 

at producing a high cost-per-ton figure, not a representative retrofit cost for a particular 

technology to a general group of sources. Moreover, some commenters combine these ñoutlierò 

assumptions in a manner that has a compounding affect, producing extremely large cost-per-

ton values. Other factors on which commenters make different assumptions to the same effect 

include the input-NOX rate, which cost-inflation index to use, the assumed use of more 

expensive EPC-vendor contracts, and interest rates. EPA also notes that one commenter 

suggested there is a high dollar per ton figure for SNCR on oil/gas steam units, but this is not a 

mitigation strategy included in EPAôs determination of stringency. 

The EPA also notes that commenter values are often presented in mid-2021 dollars, and while 

they usually also present EPAôs calculations in 2021 dollars, the EPA has chosen to use 2016 

dollars for consistency across this rulemaking Therefore, care should be taken in comparing 

figures calculated by commenters and those presented in EPAôs analysis. See Section 4.3 of 

this document for further response to comment on the issue of inflation.  

With respect to EGUs: Some commenters claimed that units with older (pre-2005) SCRs 

would have to make significant investments in hardware or enhanced O&M to achieve 

operating at a 0.08 lb/mmBtu NOX rate. The EPA looked at the reported emissions from the 

past 6 ozone seasons (2017 to 2022) for units with pre-2005 SCRs and found that even units 

with older SCRs were widely capable of achieving emission rates below 0.08 lbs/mmBtu. First, 

the EPA looked at the lowest and third lowest season NOX rate from 2017 to 2022 for 74 coal-

fired units with pre-2005 SCRs. EPA found that these units had average emission rates of 

0.072 lb/MMBtu and 0.089 lb/MMBtu using the lowest and third lowest ozone season rate for 

each unit. Additionally, more than half of the units (38) had a third lowest emission rate (2017 

to 2022) lower than 0.08 lb/MMBtu and 54 units had their lowest seasonal emissions rate 

(2017 to 2022) below 0.08 lbs/mmBtu. The data further suggests that several units were not 

operating their SCRs particularly effectively, if at all, over this time period, which create an 

upward bias in those averages. Second, the EPA also looked at the 2022 ozone season 

emissions rate data for these 74 units and found 42 units ï more than half ï had a seasonal 

average NOX emissions rate below 0.08 lb/mmBtu, with another dozen at or below 0.09 

lb/mmBtu. This data strongly indicates that even units with older vintage SCRs are broadly 

capable of operating at or below the 0.08 lb/MMBtu level assumed in the engineering analysis 

without requiring expensive hardware upgrades or O&M particularly more extensive than 

normal. 

Some commenters suggest that they would need to over comply to meet the assumed 

mitigation rate (e.g., operate at 0.07 lb/mmBtu to meet EPAôs assumed 0.08 lb/mmBtu rate for 

optimization. However, the fleet rate used for budget purposes represents a fleet average for 

units exercising that strategy, not a unit-level requirement.  
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Commenter cites past examples of RACT in downwind states being less costly than the 

stringency required in this rule. We disagree that this is an apt comparison. First, this cherry 

picks lower-cost RACT determinations and fails to mention instances of higher cost RACT in 

downwind states (e.g., New Jersey has adopted NOx RACT rules determining that control 

costs are reasonable at levels up to $18,000 ton for boilers and up to $44,000/ton for ñhigh 

electric demand day" turbines. See Table 5 of New Jerseyôs ñState Implementation Plan 

Revision for the Infrastructure and Transport Requirements for the 8-hour Ozone National 

Ambient Air Quality Standards and Negative Declaration for the Oil and Natural Gas Control 

Techniques Guidelinesò (2019)). Second, it ignores that even those instances of lower RACT 

values cited are lower, in many cases, because they are using assumptions different than what 

the commenter is using (e.g., a higher capacity factor, book life, etc). In summary, commenter 

is not providing apples-to-apples estimates. 

 With regard to comments suggesting the EPAôs representative cost-per-ton values at Step 3 

should be 2.4 times greater to account for the ozone season being only 5 months of the year, it 

is not clear how this would change the EPAôs analysis, since the cost figures would still be 

used in a representative and relative way, in order to compare the stringencies of control 

alternatives within the Step 3 multifactor test. In any case, we have used annual cost-per-ton 

figures throughout the history of transport rulemakings and see no reason to reopen or alter this 

approach here. Additionally, the entire, system-wide compliance costs that could be borne by 

facilities (capital, O&M, Overhead, etc.) are reflected in the RIA. The total cost of the rule and 

the total ozone season reductions are appropriately described. t 

For the representative cost used to describe mitigation measures in the EPAôs Step 3 analysis, 

the EPA presents the total cost of the SCR annualized over the expected annual reduction in 

tons. This is 1) consistent with RACT (Under the CAA, all areas designated Moderate 

nonattainment for the 2015 8-hr ozone standard are required to implement RACT for all 

existing major sources of VOCs or NOx, and that cost is calculated using annual tons in the 

RACT economic feasibility assessment); 2) consistent with historical data that shows controls 

tend to operate annually in most cases once installed; and 3) consistent with how the EPA has 

described these costs in all prior ñgood neighborò rules issued by the EPA.  

In regard to comment claiming the upper limit on SNCR performance is 30 percent, not 40 

percent, EPA notes that the value used in both its IPM modeling (informing regulatory impact 

analysis) and Engineering Analysis (informing state budget quantification) is 25 percent for 

new SNCR retrofit on non-circulating fluidized bed (CFB) units (CFB units are able to achieve 

50 percent reductions in NOx with SNCR as described in the "Coal-Fired SNCR Cost 

Methodologyò report in the docket). The value used for SNCR optimization is a historical-

based unit-specific value in the Engineering Analysis (informing state budget quantification) 

that is under 25 percent on average. The EPAôs SNCR retrofit and optimization assumptions 

are within the levels highlighted by commenter.  

The EPA also notes that the Technical Report (Cichanowicz et al) states, ñThe highest NOx 

removal allowed for units with (a) boiler NOx emissions rates of 0.15 lbs/MBtu or less, and (b) 

boiler of 200 MW and higher is limited to 30 percent.ò In the engineering analysis, the EPA 

applies emissions reductions commensurate with SNCR retrofit to two sets of units: coal fired 

circulating fluidized bed units (which can achieve reductions of 50 percent with SNCR) and 
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coal-fired units under 100 MW. Therefore, the report cited does not provide an applicable limit 

for SNCR performance for units under 200 MW.   

While the EPA uses a nationwide representative cost of SCR retrofit for Step 3 purposes, the 

IPM runs examining the cost and geography of this final rule calculate SCR and SNCR cost 

specific to individual units within the states covered by this rule that are projected to retrofit 

SCR or SNCR.  Finally, the EPA conducted a sensitivity analysis limiting the Step 3 cost 

analysis for EGU SCR and SNCR to historical data from units in states covered by this final 

rule. This analysis can be found in Appendix B of the EGU NOx Mitigation Strategies Final 

Rule TSD.   

In regard to JK Spruce, Sherco, and other units that have SCR retrofit potential and near-term 

retirements, see Section V.B.2 of the preamble and section 4.3.4 of this document.  

In regard to comment that SNCR-controlled units cannot reasonably retrofit with SCR, EPA 

observes that SNCR systems typically occupy a significantly smaller portion of space than an 

SCR requires.  SNCR equipment can be removed or abandoned in-place for installation of 

other equipment (which includes a SCR). SCR retrofit suppliers have faced the issue of 

replacing SNCR with SCR many times with previous programs and were able to successfully 

retrofit an SCR by making the necessary modifications to an existing EGU. Some existing 

equipment may need to be relocated and/or additional duct work installed to accommodate an 

SCR but engineers have previously overcome these obstacles, including at the following units: 

Indian River unit 4; Hudson unit 2; Mercer units 1 & 2; WH Sammis units 6 & 7; El Segundo 

unit 4; Asheville unit 2; Cardinal unit 1; Marshall unit 3; Scattergood Generation Station units 

1 & 2; Etiwanda generating Station units 3 & 4; Merrimack unit 1; and Seward Generating 

Station unit 15. Finally, EPA notes there are only a limited number of units (18) across the 

entire region that potentially fit into this category, the rule has no unit-specific retrofit 

requirement and the majority of these units have retirement dates planned for 2030 or earlier. 

In regard to comment asserting that only a fraction of the proposed EGU baseline tons need to 

be eliminated to secure attainment in receptors to which Oklahoma is linked, the record does 

not bear out these claims. Our overcontrol analysis is in Preamble Section V.D.4.  

 

4.3.5.3 NOX Emission Reduction Cost ï Kentucky 

Comments: 

Commenter (0341) states the proposed FIP will have a significant negative impact on 

Kentuckyôs economic development: 

¶ The proposal uses inaccurate data that results in erroneous attainment modeling results 

that would penalize Kentucky and in turn threaten energy availability, energy security, 

and the ability of the stateôs utilities to meet current and future economic development 

needs. 

¶ To comply with the complex Good Neighbor FIP, the utilities with non-SCR units will 

need to add controls, convert to natural gas, install low nitrogen oxide (NOX) emitting 
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electric generating units, or participate in a flawed emissions trading market. The 

potential 2,600 MWs of capacity shortfall in 2026 does not account for load growth 

related economic development. 

¶ The rule penalizes Kentucky electric generating unitôs history of NOX over-control, 

implements unrealistic operating limits, and repeatedly ratchets down emissions 

indefinitely. 

¶ The commenter cannot reconcile the over 21,000 GWh of generation shortfall in 2023 

compared to actual generation in Kentucky in EPAôs Integrated Planning Model (IPM) 

that this rule is based on. Energy may not be available for purchase to meet this 

shortfall in surrounding states. 

¶ Compliance by installing SCR controls or converting existing asset to natural gas is 

technically possible; however, large capital investment in these aging units needs 

careful consideration. Further, uncertainty in other NAAQS and greenhouse gas 

regulations adds economic risk to the extended operation of these aging electric 

generating units. 

¶ The rule will cause significant uncertainty in the impacted Group 3 allowance market. 

The market instability makes resource and compliance planning diffïcult - Group 3 

allowances have already increased from hundreds of dollars per ton (prior to the revised 

CSAPR rule in 2021 impacting the 2021 and 2022 seasons) to over $30,000 per ton of 

NOX since the rule was proposed. The commenter estimates that SCR installation costs 

for units in Kentucky range (from $10,000 to $70,000) dramatically based on life of 

facility, size, capacity factor, etc.  

Response:  

In regard to Kentuckyôs alleged ñshortfallò of generation in EPA modeling, the EPA notes that 

the reported 2021operating levels (generation, heat input, and emissions) are utilized to derive 

the 2023, 2024, and 2025 preset state budgets at Step 3, and those budgets assume the same 

degree of heat input at the EGUs subject to this regulation as observed in 2021 (only 

incorporating planned changes). The commenterôs premise that IPM projections condition state 

budget quantification is incorrect. In regards to future year IPM modeling, the EPA does 

observe that 2021 generation levels reported in the state are approximately 10 percent greater 

than those projected in the final rule 2023 IPM modeling for Step 1 and Step 2. If actual 2023 

data end up more aligned with the larger 2021 reported value rather than the projected 2023 

generation levels, emissions may be proportionately higher, and this would only tend to further 

affirm the linkages to downwind receptors identified for Kentucky in this final rule at those 

steps of the analysis.  

See EGU NOx Mitigation Strategies Final Rule TSD Appendix B for sensitivity analysis 

exploring cost variation under different assumptions.  
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4.3.6 Non-EGUs 

4.3.6.1 General Comments 

Comments: 

Commenter (0243) states the EPA should include an applicability threshold based on PTE 

rather than boiler heat capacity for non-EGU boilers in the chemical manufacturing sector. 

Commenter (0347) states the EPA needs to evaluate the cost of any wet-to-dry process cement 

kiln conversion proposal and claims that the costs would not justify the action. 

Response:  

The basis for the non-EGU boilers applicability criteria is explained in the Final Non-EGU 

Sectors TSD, Section 6.a.  

The final rule does not include any requirement to phase out long wet kilns and replace them 

with units like preheater/precalciner installations. Thus, no cost evaluation or justification for 

kiln conversion is required. 

Comments: 

Commenter (0359) requests justification on the $7,500 threshold for non-EGUs. The 

commenter also states that being part of this proposed transport rule will place West Virginia at 

a significant disadvantage when competing for new industry and economic development with 

other states that are not subject to the proposed FIP. In addition, the commenter questions the 

proposed reporting frequency and suggests that performance testing once per ozone season is 

more appropriate than requiring testing every six months due to the length of the ozone season 

(five months) in which the standard is applicable. 

Response:  

The $7,500 marginal cost/ton threshold reflected in the analytical framework in the non-EGU 

screening assessment was a relative cost/ton level. Similar to the role of cost-effectiveness 

thresholds the EPA uses at Step 3 to evaluate EGU emissions control opportunities, this 

threshold is not intended to represent the maximum cost any facility may need to expend but is 

rather intended to be a representative figure for evaluating technologies to allow for a relative 

comparison between different levels of control stringency. The value was used to identify 

potentially cost-effective controls for further evaluation. 

We note that every state surrounding West Virginia is subject to the same emissions control 

requirements as the sources in West Virginia under this rule.  

Comments: 

Commenter (0405) asserts that the EPAôs proposed emissions limitations for the majority of 

affected units in the iron and steel sector are based on the application of control technologies 

that are technically infeasible, and further asserts that the Agency have provided no evidence in 

the record that supports the assertion that these controls are technically feasible. 
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Commenter (0504) states if the EPA cannot conclusively identify the technology to be applied, 

it cannot conclude that the technology is cost-effective. 

Response:  

The EPA is not finalizing the proposed emissions limits for blast furnaces, BOFs, ladle and 

tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, and 

EAFs at this time. Reheat furnaces and certain industrial boilers are the only emissions units 

within Iron and Steel Mills and Ferroalloying Manufacturing for which the EPA is finalizing 

requirements. The EPA has provided its rationale for regulating these emissions units in 

Section VI.C of the preamble and in Sections 4 and 6 of the Final Non-EGU Sectors TSD. 

Comment: 

Commenter (0516) states the EPAôs assumption that cement plants in the affected states did 

not have existing controls and therefore could be controlled easily at a reasonable cost is false. 

In evaluating emissions reductions and cost of controls to evaluate the cement industry in Step 

2, the EPA continued to use false assumptions in place of readily available accurate data. The 

EPA used projected 2023 NOX emissions that are 9 percent higher than the 2016 baseline 

emissions. Actual emissions trends are going down; 2019 emissions of 11 percent were lower 

than the 2016 baseline. 

Response:  

We disagree with the commenterôs claim that the EPAôs evaluation of potential emissions 

reductions and costs of controls for the cement industry was inadequate. We respond to these 

comments in Section 2.2.2 (Air Quality Thresholds for Identifying Impactful Industries), 

Section 2.2.4 (Screening Assessment -- $7,500/ton Threshold), and Section 2.2.5 (Comments 

that Facilities are Already Well-Controlled).  

 

4.3.6.2 Cost Per Ton Threshold 

Comments: 

Commenter (0504) claims that EAF steel producers do not have significant contributions of 

NOX that can be controlled on a feasible and cost-effective basis. The EPA relied on state 

emissions inventories which are most often based on sources reporting annual actual NOX 

emissions on a facility-wide basis rather than a per-unit basis. This inventory does not include 

the more granular details necessary to identify technology strategies for installing or 

optimizing controls on specific units or even particular types of units. The EPA also failed to 

contact pollution control technology vendors. While vendors would likely have difficulty 

assessing the efficacy and cost of installing pollution control technologies on emissions units 

that have never been controlled with these technologies, vendor estimates could at least 

provide a starting point for a more refined and reasonably considered assessment of control 

costs in the non-EGU sectors, and particularly for emissions units at EAF facilities. The EPAôs 

cost assessment also seemingly fails to consider the significant costs uniquely associated with 

force-fitting SCR at EAF facilities. The commenter provides abundant cost analysis examples 
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to support its statements.  

Response:  

The EPA is not including emissions limits for EAFs in the final rule. 

Comments: 

Commenter (0510) states that data shows NOX reductions could be achieved at costs ranging 

from $3,350 to $6,870 per ton of NOX reduced (in approximate 2022 dollars) - below the 

marginal cost threshold of $7,500 per ton of NOX utilized by the EPA for the other non-EGU 

source categories. The commenter is currently drafting a Memorandum of Understanding to 

pursue additional NOX reductions from MWCs in the OTR . 

Commenter (0526) states the EPA underestimates costs of SNCR in MWCs and references a 

report for an estimated cost of $31,000/ton. The commenter asserts the EPAôs estimates also do 

not account for the global supply chain problems that exist as the world economies continue to 

recover from a global pandemic and other economic disruptors including global geopolitical 

conflicts.  

Response:  

The EPA has responded to these comments in Section 2.2 (Methods Used to Identify Impactful 

Industries and Potential Emissions Units in the Non-EGU Screening Assessment) and Section 

VI.C.6 of the preamble, Emissions Limits and Rationale.  

Comments: 

Commenter (0516) states the EPAôs cost-per-ton reduction calculations are unreasonably 

skewed because the EPA assumes that SCR will be run all year at cement facilities that have it 

installed and then calculates expected cost per ton on the basis of annual tons of NOX reduced, 

despite the fact that the NOX emissions reductions being sought by the EPA in the proposed 

rule are only to address ozone season emissions. 

Commenter (0518) states, in addition to SCR retrofit costs, that the EPAôs cost-per-ton 

reduction calculations are unreasonably skewed because they assume that SCR will be run all 

year at facilities that install it and calculates expected cost per ton on the basis of annual tons of 

NOX reduced, despite the fact that the NOX emissions reductions being sought by the EPA in 

the proposed rule are only to address ozone season emissions. The commenter also states cost 

annualization should account for the fact that reductions are not needed after 2028 in Arkansas. 

Moreover, the commenter states the rule is lacking in any analysis that would support 

including the Taconite Industry, on its own or as part of the Iron and Steel and Ferroalloy 

Manufacturing Industry. 

Response:  

The EPA disagrees that the cost per ton is skewed. The $7,500 marginal cost/ton threshold 

reflected in the analytical framework in the non-EGU screening assessment was a relative 

cost/ton level. Similar to the role of cost-effectiveness thresholds the EPA uses at Step 3 to 

evaluate EGU emissions control opportunities (which also use annual cost/ton values), this 
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threshold is not intended to represent the maximum cost any facility may need to expend but is 

rather intended to be a representative figure for evaluating technologies to allow for a relative 

comparison between different levels of control stringency. The value was used to identify 

potentially cost-effective controls for further evaluation. This topic is further addressed in 

Section V of the preamble and in Section 2.2 (Methods Used to Identify Impactful Industries 

and Potential Emissions Units in the Non-EGU Screening Assessment).  

 

4.4 The EPAôs Assessment of Cost, Nitrogen Oxides (NOx) Reductions, and 

Air Quality  

Comments: 

Commenter (0499) requests that the EPA reconsider the proposed FIP due to the extremely 

high costs that will result for Louisiana electricity consumers. As stated elsewhere in these 

comments, the commenter believes that there are numerous flaws in the EPAôs technical 

evaluations and modeling and the resulting conclusions related to alleged ozone impacts by 

Louisiana sources. The commenter also asserts that the EPA has failed to adequately consider 

the actual impact caused by mobile sources to ambient air quality monitors in most if not all of 

the 26 states impacted by the proposed FIP.  

The commenter (0499) further believes that if the EPA finalizes the FIP as currently proposed, 

it will cause a significant financial hardship on both the regulated community and the residents 

of Louisiana without a measurable benefit to the air quality in the allegedly impacted ozone 

nonattainment areas. The commenter provides that, for example, the EPAôs estimated number 

of required controls-retrofits indicates that Louisiana utilities will be required to install an 

amount of controls with an estimated expense of over $1 billion if the EPA finalizes the 

proposed FIP in its current form. 

Response:  

The EPA incorporates emissions from the mobile sector into its emissions inventories and it 

subsequently measures the impact of those emissions on downwind air quality using it CAMx 

model. See preamble Section IV for more discussion. The RIA discusses retail electricity rate 

impacts. For Louisiana specifically, the emissions reduction potential identified at full 

implementation of the rule for EGUs is largely assumed to occur at a subset of units 

representing approximately 6 TWh of the stateôs 45 TWh (i.e., 13 percent) of reported 2021 

ozone season generation (see EIA Form 923 for 2021), while the majority of affected EGUs in 

Louisiana are assumed to continue operating as they did in 2021 for the purposes of preset state 

budget quantification.  

Comments: 

Commenter (0317) states the EPA calculates costs annually for a program that is imposed only 

during the ozone season. Effectively, the EPA has cut the cost by more than half without any 

basis for doing so. The EPA has also failed to account for planned retirements in calculating 

costs. Applying an artificial 15-year in-service period for controls when the EPA knows that 

certain planned retirements will occur within six years is indefensible. A 15-year projected life 



  

416 

 

is arbitrary and would significantly raise costs to consumers. Furthermore, even the EPAôs 

assumed 15-year life is unreasonable when applied to many generating units in Arkansas 

which are subject to firm commitments which limit their remaining lives to no more than five 

years beyond the year (2026) in which the EPA is presumed that SCR retrofits would be placed 

into service on these units. The commenter analyzes its units and comes up with higher cost-

effectiveness dollar values. 

Commenter (0500) states the EPA states that the book life for a new SCR is assumed to be 15 

years, and the cost assumptions used to estimate the dollar per ton of NOX removal are tied to 

this assumed 15-year capital cost recovery period. However, in many cases, the actual unit-

specific cost recovery period for an assumed 2026 SCR installation would be significantly less 

than 15 years due to planned unit retirements, resulting in a significantly higher dollar per ton 

cost of NOX removal than the $11,000 per ton cost assumed by the EPA. 

Commenter (0395) states cost calculations incorrectly assume a 15-year amortization of costs. 

This is not consistent with any other expectation for these units, including the EPAôs. It 

completely contradicts the Administrationôs goal of a carbon neutral power sector by 2035. It 

also ignores the other regulatory pressures on such units. 

Commenter (0355) states the proposed rule makes no analysis of the costs or the ability of 

generating facility owners to adapt to the rule toto protect the reliability of the electric system. 

The commenter also states the EPA's cost analysis improperly assumes that any SCR installed 

would be in-service for at least 15 years. Given the age of many of the units identified for such 

retrofits, this is an unsupported and unreasonable assumption. The EPA's cost analysis fails to 

consider existing public and enforceable retirement dates for some units identified for SCR 

retrofits. The EPA's cost analysis is inadequate without considering the impact of the SCR 

retrofit on those units. The commenter urges the EPA to consider an exemption for those units 

already set to retire within a certain timeframe after the implementation of the Dynamic 

Budget. 

Commenters (0363, 0364) state the EPA should evaluate costs and benefits of compliance in 

light of the shortened operational life of EGUs and requests the EPA to expand exemptions 

from the FIP to include considerations of both nameplate capacity and time of operation. 

Commenter (0546) states the EPA should consider the remaining useful life of a unit when 

calculating costs and provides examples of its facilities. 

Response:  

The EPA addresses the 15 year book life assumption and corresponding comment in preamble 

Section V.B.1.e SCR optimization cost is predominantly variable cost and hence does not vary 

notably in cost-per-ton regardless of whether the unit is optimized across the ozone season or 

annually. In regard to representative cost estimates for SCR retrofit at large coal plants, the 

EPA explains its analysis and response to comments in preamble Section V and the EGU NOX 

Mitigation Strategies Final Rule TSD. Moreover, the EPA notes its $11,000 per ton 

representative cost is in line with the cost estimates provided by Arkansas itself in its SIP 

submittal for the 2015 Ozone NAAQS (noted unit cost for SCR retrofit at large coal units in 

Arkansas ranging from $6,000 to $16,000 per ton (almost perfectly bracketing a $11,000 per 
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ton representative figure) on page 90 at 

https://www.adeq.state.ar.us/air/planning/sip/pdfs/2015/final-2015-ozone-naaqs-infrastructure-

and-transport-sip.pdf ). 

Comment: 

Commenter (0318) requests the EPA commit to reassess the FIP NOX reductions, analytical 

tools, and methodologies in the light of new air monitoring information at the end of every 

ozone season to ensure that anticipated reductions were sufficient for all monitored areas to 

make progress towards meeting the ozone standard by the applicable attainment date. If 

necessary, further reductions should be implemented in the next ozone season through a 

contingency measure mechanism. 

This proposalôs 0.1 ppb reduction in ozone concentrations at Wisconsinôs nonattainment and 

maintenance monitors in 2023 is only a fraction of what is required to address this upwind state 

contribution. Analyses of other years yield similar results, meaning the rule overall fails to 

properly address the significant contributions of upwind states to Wisconsin 

Response:  

The EPA is finalizing a full remedy for the upwind states subject to a FIP in this rulemaking. 

See Section V.D of the preamble for EPAôs consideration of air quality impacts. Table V.D.2-2 

indicates that in 2026 the Sheboygan receptor in Wisconsin is estimated to have a 0.56 ppb 

improvement in air quality based on EGU and non-EGU reductions (based on average DV). 

The 2023 ppb improvement ranges from 0.1 ppb to 0.18 ppb.   

Comments: 

Commenter (0357) states there are practical impacts to be considered as the EPA is considering 

the costs of additional controls necessitated by this rule. Specifically, although the CSAPR rule 

for the 2008 standard found that a reasonable control cost was $1,800 per ton NOX, the 

proposed rule, considered here, finds that $7,500 per ton is reasonable. The cost of allowances 

associated with the 2008 standard do not reflect the EPAôs reasonable control cost. As an 

example, Ohio NOX allowance prices under the current system recently increased to $26,000 

per ton which is incongruent with the EPAôs reasonable cost of control. Unpredictable and 

unreasonably high NOX allowance prices can impact dispatching decisions. The commenter 

also notes that natural gas-fired combustion turbines provide supplemental power during peak- 

load periods. Continuing to regulate these small natural gas peaking units under the rule in this 

manner will result in reliability and financial impacts. 

Commenter (0395) states the Group 3 NOX allowances for 2023, the year when optimization of 

existing SCR is the only control measure built into the allocations, allowances are already 

priced by the market at $28,500/ton, up from $6,500 four months prior, an increase more than 

four-fold. This is for a program that has not yet even been adopted and for a year with a static 

budget that requires only optimization of existing SCR/SNCR units which the EPA has 

identified has marginal cost of $1,600/ton. If the Proposal is adopted without change, the 

commenter expects that available allowances will be extremely scarce and higher in price as 

2026 approaches. Starting in 2025, the commenter anticipates that companies subject to 

CSAPR will reserve any excess allowances for their own use in 2026 when the SCR retrofit 
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allocations apply and then for 2027 when the backstop measure applies to coal-fired units 

retrofitted with SCR. If any allowances are offered into the market, the commenter expects that 

they will be offered at a rate many times higher than the EPA cost estimate of $11,000/ton. 

Response:  

The EPA notes that from 2017 through 2021, allowance prices (for programs assuming 

optimization) were near or below the EPAôs $1,800 per ton estimate referenced in the 

comment. The allowance price increase that was observed in the summer of 2022 has since 

declined nearly 66 percent from its peak (see ñCSAPR Allowance Price Dataò in the docket). 

The EPA notes that CSAPR Group 3 allowances prices have ranged between $14,000 and 

$16,000 per allowance since the beginning of 2023. In as much as this price reflects market 

participants anticipating a final regulation similar to that which was proposed, it is notable that 

the prices are close to the representative SCR retrofit costs that EPA has calculated.  

Moreover, the allowance price does not reflect the total direct cost to sources. Most sources 

have all or nearly all of their allowances allocated freely and are only procuring a small amount 

of allowances. The volume of allowances traded among unrelated entities during the price 

increase alluded to above was less than 10 percent of the overall Group 3 allowances available. 

(The EPA notes that the allowance prices reported by S&P Global Market Intelligence are the 

average of the bid and ask prices. The prices do not represent prices paid in actual allowance 

trades). We also note that the observed or apparent increase in allowance prices did not reflect 

scarcity of allowances in comparison to total emissions and thus the amount of allowances 

needed to comply with the current Group 3 trading program in 2022. In the 2022 ozone season, 

current data indicate a total of 90,458 tons of emissions, while the allowances available for 

compliance total 128,724 tons (consisting of the 103,705-ton total of the 2022 state emissions 

budgets and 25,019 banked allowances from previous control periods).  

Comments: 

Commenter (0372) states the disruptions in Europe, resulting from the war between Russia and 

Ukraine, is impacting the global energy market. As a result of global issues, fuel availability, 

fuel price volatility, and general energy security threaten electricity reliability and affordability 

for consumers and manufacturers in Kentucky. Natural gas and coal pricing is skyrocketing 

affecting the pockets of rural Kentuckians. The proposed FIP further threatens energy 

availability and security in Kentucky. The proposed FIP suggests that the generation gap will 

be resolved by generation shifting. Yet, generation shifting has significant cost and reliability 

risks to Kentuckians, as regional generation availability and transmission capacity constraints 

will be compounded by the Rule. The commenter is concerned with the proposed FIPôs 

disconnect between energy supply, environmental compliance, and economic development in 

Kentucky. Kentucky needs to remain competitive with surrounding states for new jobs, 

economic development, and low-cost energy. 

Response: 

See the preamble and RIA for responsive information about this final rule. 
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Comments: 

Commenter (0395) also states proposed EGU controls are unlawful because they are 

unnecessary. The proposed Texas CSAPR existing source budget reflects that reduction from 

the 2021 NOX budget of 51,251 down to a proposed 2023 budget of 38,188 and an estimated 

2026 budget of 23,292 (not including dynamic budget implications). Essentially, the proposed 

budget cuts EGU emissions by more than 50 percent to achieve a statewide reduction in NOX 

of 30 percent. However, as demonstrated by the IPM summer base case, Texas will achieve 

these reductions without any regulatory driver. Once the proposed regulatory limits are 

applied, EGU emissions will be decreased by almost 80 percent from 2021 levels. The EPA 

has not demonstrated the need for such dramatic and costly reductions required by the 

Proposal. The commenter also states proposed EGU controls are unlawful because they are not 

cost-effective. By the EPAôs own estimate, the EPAôs proposed FIP imposes approximately 

$22 billion of costs for a negligible ozone benefit. For example, the EPA projects an average 

air quality improvement at downwind receptors resulting from EGU reductions in 2023 to be 

only 0.11 ppbðless than one quarter of one percent of the NAAQS. Specifically, the EPA 

itself calculates that less than 15 percent of the identified 2026 benefits come from high day 

ozone exposure, despite ozone being the pollutant of interest in this rulemaking. The EPA 

seeks to combine the ozone benefits with coincident PM benefits to bolster its analysis and 

justify this rulemaking, but the EPA cannot justify its rule directing states to ensure ozone 

benefits on the basis of potential PM reductions, which is subject to its own NAAQS. In 

addition, the commenter notes the cost-effectiveness of SCR on well-controlled units is very 

low. And the EPA should limit applicability of coal retrofit further. The EPA considers the 

$11,000 mark to be a ñbreakpointò and that units, such as those under 100 MW, with an 

average cost of control at $11,900/ton and a median of $15,500/ton are not cost effective. The 

commenter believes that there are other categories of units where implementation of SCR 

would fit this description as well. For example, in the Proposalôs technical support documents, 

the EPA makes the assumption that coal-fired units with a pre-SCR NOX emissions rate below 

0.14 lb/mmBtu will not install SCR, presumably because the cost cannot be justified with the 

other controls already installed. Clearly that is an indication that the controls are not cost-

effective for these well-controlled units. 

Response:  

The commenterôs assertion that the IPM base case demonstrates that the state of Texas will 

achieve this ruleôs required emission reductions even without a regulatory driver is incorrect 

for at least two reasons.  First, unlike regulatory requirements, model projections are not 

permanent and enforceable requirements contained in a state or federal implementation plan 

under the Clean Air Act; they provide no guarantee that the necessary emissions reductions to 

eliminate significant contribution will be achieved and enforced. See section III.B of the 

preamble.   While EPAôs models represent state-of-the-science and very well-informed 

representations of potential future outcomes, the actual future remains inherently uncertain, 

and a projection that emissions may decline is no substitute for regulatory requirements 

ensuring that emissions are reduced as necessary to eliminate significant contribution to 

nonattainment and interference with maintenance of a NAAQS.  Second, the final ruleôs full 

implementation has a NOX emissions budget for Texas of approximately 23,000 tons, while the 
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final ruleôs IPM base case projects approximately 27,000 tons of ozone-season NOX emissions 

from Texas EGUs in the 2026 model run-year.  Therefore, notwithstanding that models do not 

constrain real-world emissions, EPAôs IPM base case expects higher emissions from Texas 

EGUs than this rule quantifies in that stateôs 2023 ozone-season NOX budget (contrary to 

commenterôs suggestion).  Furthermore, this final ruleôs air quality modeling shows that if the 

IPM base case projections for Texas EGUs (without this final rule) come to pass, the stateôs 

emissions would still contribute at or above 1% of the NAAQS to identified nonattainment 

and/or maintenance problems at downwind receptors, underscoring that further emission 

reductions from Texas sources (beyond those projected in the IPM base case) must be 

considered to eliminate significant contribution to nonattainment and interference with 

maintenance of the 2015 ozone NAAQS. 

The majority of the identified EGU NOX emission reduction potential in Texas comes from 

uncontrolled sources reflecting less than 10 percent of the stateôs generation (i.e., 20 TWh of 

the stateôs approximately 227 TWh of 2021 ozone-season generation) (see Appendix A of the 

Ozone Transport Policy Analysis Final Rule TSD and the EIA Form 923 2021). Note that the 

EPA does not assume SCR retrofit on units already demonstrating a NOx emission rate of 0.08 

lb/mmBtu or below. 

Finally, the commenterôs assertion that the ozone benefit is negligible is both incorrect and 

inconsistent with prior judicial direction. Preamble Section V.D shows the benefit to 

downwind receptors to which Texas is linked with implementation of the control strategies 

applied in Texas and other linked states, and the results show meaningful improvement in 

ozone levels at those receptors. 

Comment: 

Furthermore, commenter (0395) asserts the EPAôs cost-effectiveness methodologies are 

flawed. The EPA should consider cost-effectiveness at the plant and unit level rather than the 

sector level toto determine a reasonable definition of ñsignificant contribution.ò The EPAôs 

efforts to rely on the same type of average, sector-wide cost-effectiveness analysis it previously 

performed for CSAPR rule updates is not supported by the record and looking to costs at a 

sector level is no longer appropriate. In the event the EPA does continue to consider average 

costs on a sector-wide level, as one part of its approach to defining ñsignificant contribution,ò 

the EPA must also consider the costs of developing new capacity and generation. The EPAôs 

cost-estimates for retrofitting coal-fired units with SCR are also flawed in how they limit the 

group of units included in the calculation. 

Response:  

The EPA explains its approach in Section V of the preamble and in Section 4.3.2 (Cost 

Threshold Limit). 

Comment: 

Commenter (0433) states operation of NOX controls benefits regional haze. The commenter 

encourages the EPA to consider the potential co-benefits to improved visibility that could 

result from emissions reductions from this proposal and include those benefits in its cost 

assessments. 
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Response:  

Chapter 5 of the Regulatory Impact Analysis accompanying the proposed FIP includes a 

qualitative discussion of visibility improvements associated with the proposal. These are again 

discussed in Chapter 5.4.5 of the final RIA. However, visibility benefits are outside the scope 

of the rule and not part of the record basis. 

 

4.4.1 EGUs 

Comment: 

Commenter (0336) states in the spreadsheet entitled, proposal-appendix-a-proposed-rule-state-

emissions-budget-calculations-and-engineering-analytics.xlsx, unit capacities in MW are 

provided in multiple tabs. However, some of the capacities for combined cycle operations do 

not appear to reflect the capacities supplied to the Energy Information Administration (EIA). 

Capacities as reflected in the spreadsheet are substantially less than those reported to Energy 

Information Administration. Calculations within this spreadsheet do not rely upon the capacity 

information. However, as a public-facing document, having the MW capacities of these units 

reflect actual capabilities is important. Commenter (0336) recommends either updating these 

values to better reflect the system capacities as reported to the Energy Information 

Administration or deleting this erroneous data from the spreadsheet. 

Response:  

The capacity values in the mentioned spreadsheet generally correspond to the NEEDS file for 

IPM which pulls in net summertime capacity from EIA 860 as reported in recent 2022 surveys.  

The EIA form shows multiple capacity values (nameplate, wintertime, summertime) that 

reflect slightly different capacity levels reflecting the generators performance as conditions 

change. As described in the IPM documentation, the EPA relies on summertime dependable 

capacity in its IPM modeling. The net summer capacity for all units was included in the 

proposalôs engineering analysis as a reference and was not used in any calculations for the 

engineering analysis (when EPA applied a 100 MW applicability test for units that would 

retrofit SCR, it used the nameplate capacity factor listed in EIA 860 data).  

 

Comments: 

Commenter (0529) contends that the resulting impacts to customer rates will be notable.  Due 

to the integrated systems, the commenter states that North Dakota customers have a vested 

cost-ownership in facilities that will be impacted by the proposed rules. The commenter has 

evaluated the costs of SCR installation for North Dakota regulated utilities and the resulting 

impacts on North Dakota customers and asserts that there will be a striking cost to implement 

SCR equipment necessary to meet the allowance window. The commenter provides that even a 

conservative estimation of SCR installation costs is prohibitive. The commenter notes that 

alternatively, stranded and replacement costs, increases in market energy prices, and additional 

transmission investment necessary to meet reliable service would be equally formidable. 
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The commenter (0499) encourages the EPA to reevaluate its determination that certain 

emissions control measures are universally cost-effective for certain kinds of EGUs. The 

commenter notes that the proposed FIP claims that SCR is cost-effective for all coal-fired 

EGUs greater than 100 MW, that SNCR is cost-effective for all coal-fired EGUs less than 100 

MW in capacity, and that SCR is cost-effective for all natural gas-fired steam EGUs that emit 

more than 150 tons of NOX during any one of the ozone seasons in 2019, 2020, and 2021. The 

commenter also notes that the EPA assumes that cost-effectiveness of retrofit SCRs is $11,000 

per ton. See, 87 Fed. Reg. at 20,081. According to the commenter, this estimate is higher than 

what the EPA has historically relied upon in other CAA programs, and in some instances, 

much higher. 

Furthermore, the commenter (0499) provides that the EPAôs proposed cost-effectiveness value 

does not accurately represent the EPAôs own cost-effectiveness analysis because that value is a 

ñweighted average.ò The commenter states that the EPA claims this average is ñrepresentativeò 

but does not explain why a weighted average is an appropriate metric for imposing a universal 

control requirement, when the EPAôs analysis indicates that SCR is much less cost-effective 

for many EGUs. Based on the high variability of the cost-effectiveness values and the actual 

cost to install such equipment for certain units, the commenter asserts that the EPA has not 

demonstrated that SCR is universally cost-effective for all coal-fired EGUs. 

The commenter (0499) also states that the EPA has made similar errors with respect to EGUs 

already equipped with SNCR. The commenter provides that the EPAôs analysis confirms that 

cost-effectiveness values for EGUs with existing SNCR is $13,400 per ton, even on a weighted 

average, with a median of $14,100 per ton and a 90th percentile of $19,000 per ton. The 

commenter states the EPA has provided no justification for its assumptions and the EPAôs TSD 

instead confirms that installing SCR on an EGU already equipped with SNCR is not cost-

effective. The commenter reiterates that the EPAôs cost-effectiveness values also 

underestimate the actual cost of installing control technology. For all of these reasons, the 

commenter requests that the EPA reconsider its cost-effectiveness analysis for SCR and SNCR 

especially in light of escalating costs, labor shortages, and current period of unprecedented 

inflation. 

Response:  

See above response to comment in this section and Section V.B.1 and C.1 of the preamble. The 

rule does not apply in North Dakota. The RIA presents information on projected economic 

effects.  

Comments:  

Commenter (0323) states the EPAôs analysis of EGUs with SCRs installed considered a 

population of 226 units with 172 meeting the selection criteria in all states, but the EPA 

erroneously included in this total an additional 46 units in nine states not subject to the 

proposed rule, again rendering its conclusions inaccurate. The commenter also states the NOX 

emissions rates cited by the EPA as attainable are based on fuel composition that cannot be 

extrapolated to the national inventory. The EPA does not acknowledge ï especially for 

tangential-fired boilers firing bituminousïcoal - that atypical reference fuels particularly the 

tangential-fired boilers prevent generalizing NOX emissions rates from the small subset of 
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boilers to the national inventory. The EPAôs projection of low NOX emissions rates is flawed, 

particularly for bituminous coal, as only three units are valid references while others represent 

atypical cases of western bituminous, refined coal, or are co-fired when reported as exclusive 

bituminous. The time required for installation ï an average of 22 months based on a survey of 

11 boilers - significantly exceeds the time available to enable retrofit for the 2023 ozone 

season. Additionally, the commenter references the Sargent & Lundy data and states the EPAôs 

cost and feasibility analysis is erroneous. 

Response:  

In the final rule, the EPAôs implementation schedule allows until 2024 for installation of 

combustion control, and up through 2027 to procure emissions reductions commensurate with 

installation of post-combustion controls (and up to 2030 before the daily backstop rate is 

applied for any large, coal-fired EGUs lacking SCRs). See the EGU NOX Mitigation Strategies 

Final Rule TSD for discussion on installation timing of controls. 

Comments: 

Commenter (0366) states the EPAôs methodology for computing cost-effectiveness 

disadvantages peaking units by assuming the 3-year average emissions rate approximates 

steady-state operations. While generally appropriate for baseload units, this methodology does 

not account for the highs and lows of peaking unit operations. 

Commenter (0411) states the EPA underestimate the true cost and time required to install 

control equipment at affected facilities. This is especially true today as the economic 

assumptions, (i.e., inflation, discount rate, fuel prices, chemical costs, commodity prices, 

transportation, and supply chain disruptions) are very different now than they were just one 

year ago and drastically different than five years ago. The commenter also states regulated 

utilities are not afforded the luxury to spend rate-payerôs money on a speculative outcome 

without first justifying to state utility commissions that an expense is required. The commenter 

suggests the EPA should not reduce the allowance allocation for coal-fired units that already 

have a scheduled and approved retirement date without taking into consideration cost recovery 

timelines based on a unitôs retirement date. The assumed emissions rate used to allocate 

allowances should be unchanged until the unit retires. 

Response:  

See Section V.B of the preamble and the EGU NOX Mitigation Strategies Final Rule TSD for 

the EPAôs evaluation of supply chain disruptions and other factors related to recent market 

volatility.  

Comment: 

Commenter (0502) fully supports the proposed rule and encourages it to move forward without 

delay to allow affected sources as much time as possible to prepare to meet requirements that 

begin in 2026. The commenter believes that the proposed rule provides a cost-effective 

pathway for upwind states to make the essential reductions in ozone that would allow 

downwind states opportunities to attain and maintain attainment/2015 ozone NAAQS, while 

also improving the air quality of affect upwind states. Commenter adds that many downwind 
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states identified in the rule, such as Colorado, have higher background ozone levels that have 

become increasingly close to the EPA designated ozone design value as the ozone standard is 

lowered to better protect health. Furthermore, commenter (0502) applauds the EPA on the 

consistent and impartial approach used to determine sources that contribute to downwind 

nonattainment areas, to evaluate available control technologies that have been proven to reduce 

emissions, and to ensure that both source specific costs, as well as overall rule costs, are found 

to be cost effective. According to the commenter, the utilized approach is directly in-line with 

other established air quality rules and with previous legal rulings on the good neighbor 

provision; adding SCR ï a proven technology ï is the appropriate requirement for upwind 

sources to demonstrate compliance with the good neighbor provision of the CAA.  

The commenter identifies the following specific areas of support: 

¶ cost thresholds [are] appropriate and support the decision to have different cost 

thresholds for EGUs compared to non-EGUs.  

¶ the required backstop emissions limits to ensure that control technologies are being 

utilized properly.  

¶ the timelines for compliance and the immediate requirement to optimized existing 

control technologies, as well as the 2026 timeline for sources to complete retrofits to 

meet the established mass based limits. 

Response:  

Thank you for your comment.  

Comment: 

Commenter (0550) states the EPA projects that its proposed FIP would result in an average 

improvement to air quality at all downwind nonattainment and maintenance monitors of only 

0.11 ppb in 2023 from restrictions on EGUs and an average improvement to air quality at 

downwind nonattainment and maintenance receptors of 0.43 ppb as a result of restrictions on 

EGUs. It shows EGUs are not the primary driver for compliance, and it may constitute 

overcontrol. The commenter also notes the EPA fails to account for the increased NOX 

emissions due to the cycling of dispatchable units necessary to accommodate the predicted 

generation shifting. 

Response:  

The EGU NOX Mitigation Strategies Final Rule TSD addresses unit cycling. Generation 

shifting is addressed in Section 5.b.1.f of the preamble. 

Comment: 

Commenter (0553) states the rule further regulating EGU NOX budgets is not justified 

considering the very small benefit to downwind nonattainment and maintenance areas. The 

rule would also hamstring the current trading program through a series of additional 

constraints. 
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Response:  

See preamble Section III for a description of the EPA statutory responsibility to eliminate 

significant contribution from upwind states. See Section V for determination of significant 

contribution and Section VI for how emissions reductions are implemented. 

Comment: 

Commenter (0782) states SCR is not cost-effective for its specific facilities. 

Response:  

See preamble Section V and the EGU NOX Mitigation Strategies Final Rule TSD. 

 

4.4.2 Non-EGUs 

Comments: 

Commenter (0338) states there have been significant reductions from stationary and mobile 

sources in Wisconsin over the past ten years. And the reduction in emissions from pulp and 

paper mills would have a negligible effect on air quality. For example, the maximum estimated 

improvement at any receptor for emissions controls on 25 pulp and paper mills is 0.0117 ppb, 

which is significantly below the detection limit of ambient air quality monitors. Thus, the 

benefit in air quality is too small to even measure. 

Commenter (0403) states the ability to reach low ammonia slip without installing both 

combustion modifications and SCR is very low. Therefore, it is not accurate to represent cost 

effectiveness of SCR and combustion modifications to reach lower NOX emissions limits as 

$7,500 per ton per year. Specifically, in its experience, installation of SCR costs about three 

times more than combustion modifications. Our estimated costs of installing SCR are about 

$17 million per engine, whereas low emissions combustion is about $4.5 million on a 3,200 

horsepower 2-stroke lean-burn engine. Assuming a 50 percent operating duty (4,000 hours per 

year), cost effectiveness is over $23,000 per ton per year for combustion modification and over 

$100,000 per ton per year for SCR. 

Response:  

The role and details of the $7,500/ton threshold used in the Screening Assessment and the 0.01 

ppb threshold used to remove industries from further evaluation in the Screening assessment is 

covered in Sections V.C and V.D of the preamble and in Section 2.2 (Methods Used to Identify 

Impactful Industries and Potential Emissions Units in the Non-EGU Screening Assessment). In 

addition, we note that numerous changes have been made since proposal to ensure that the 

emissions reduction requirements of the final rule are cost-effective and reasonable. We have 

provided mechanisms for additional time to comply where shown to be necessary and for 

alternative emissions limits in cases of extreme economic hardship. 

Comments: 

Commenter (0545) states the EPA estimates that the proposal will necessitate NOX emissions 
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reductions at eight Wisconsin sources, including six pulp/paper mills and two glass product 

manufacturing facilities. However, because the EPA is relying on 2019 data, its estimates are 

woefully out of date. In particular, it should be emphasized that the most significant ñTier 2ò 

contributor identified on the EPAôs list is a paper mill in Wisconsin Rapids. Per EPAôs 

modeling platform, the two boilers at this one mill are estimated to contribute more than 16 

percent of the estimated NOX emissions, or more than 1,000 tpy. However, the Wisconsin 

Rapids mill in question was idled in 2020 and has not operated regularly since that time. This 

obvious NOX emissions reduction must be considered by the EPA but was not accounted for in 

the modeling. 

Commenter (0329) questions how the EPA identified affected facilities and assumed NOX 

reductions. The commenter reminds that they previously requested (and are still waiting) a 

copy/list of sources the EPA included in this proposal. The commenter contends that it is 

difficult to assess the impacts to states industrial facilities without this a comprehensive list of 

affected facilities. Despite not having the list of affected facilities, the commenter conducted a 

cursory review of current ozone season emissions from all point sources reporting 80 tons or 

more NOX annually and are unable to account for the reductions the EPA has estimated. 

Commenter (0505) continues, the EPA did not account for existing NOX controls on one of the 

three glass furnaces it identified as subject to the proposal and has therefore overestimated the 

amount of NOX emissions reductions from Texas glass furnaces. One of the three furnaces is 

equipped with oxy-firing and operates below the EPAôs proposed limit based on the most 

recent (2020) TCEQ emissions inventory data. Commenter (0505) concludes potentially 

affected Iron, Steel, and Ferroalloy Manufacturing sources in Texas were not included in the 

EPAôs analysis. Based on an analysis of TCEQ permit and 2020 NOX emissions inventory 

data, an estimated eight sites may have applicable emissions units. The EPAôs analysis also did 

not include potentially affected Basic Chemical Manufacturing, Petroleum and Coal Products 

Manufacturing, and Pulp, Paper, and Paperboard Mills. Based on an analysis of TCEQ permit 

and 2020 NOX emissions inventory data, at least 20 sites may have applicable emissions units. 

Commenter (0324) states the CoST model is general and lacks site-specific considerations. The 

commenter also notes the cost assessments in the proposed rule are annualized, whereas the 

emissions reductions and associated modeling impact are based on ozone season emissions. 

Commenter (0329) states that based on the EPAôs analysis, it appears that non-EGU reductions 

in Minnesota have a greater improvement on the Illinois receptors that Minnesota impacts than 

EGU reductions. The commenter has been unable to account for these reductions based on its 

own analysis and requests that the EPA provide a list of the industrial facilities included in 

EPAôs analysis. 

Commenter (0518) states one of the primary sources of information on the installation of 

controls the EPA relies upon in the proposed rule is more than 25 years old, from the 1998 

NOX SIP Call. The efficacy and timelines for controls based on 25-year-old data is 

undoubtedly an example of outdated information the EPA used that, if updated, would change 

the results of EPAôs assessment. The commenter notes in other areas of the assessment, the 

EPA relies on information in the 2016 CSAPR Update Non-EGU TSD, then elsewhere finds 

such information in the same TSD is ñnot complete or sufficient to serve as a foundationò for a 



  

427 

 

different part of the rule. Such inconsistencies and data gaps confirm that the Agency should 

take a pause and obtain the best available data before taking the step of regulating non-EGUs 

across 23 states. 

Commenter (0518) continues, the EPA also concedes it lacks information regarding existing 

controls on non-EGUs across multiple sectors. As a result, the EPA is still seeking 

foundational information on existing NOX controls installed at non-EGU sources on which the 

EPA is proposing to require controls. Instead of reaching conclusions based on inadequate 

information, the EPA should first engage in information gathering from states and sources to 

ascertain the current level of controls through a NODA or other mechanism. It is unreasonable 

ï and again a rush to judgment ï to propose to mandate controls, without knowing whether 

controls are currently installed and already will be controlling future emissions. 

Commenter (0353) states the $7,500 per ton non-EGU marginal cost threshold is not supported 

by the record. The proposed rule provides no explanation of what the EPA means by a ñknee in 

the curveò of its cost threshold chart. There is no indication of why such a ñkneeò would be 

significant or how it relates to the cost per ton of emissions reduction. To the extent that the 

proposed rule meant that $7,500 per ton is the optimum cost threshold because there is a 

visible inflection point in the cost-benefit curve, this is not supported by the record. For Tier 1 

point sources, which includes Stationary Engines, the Screening Memorandumôs Figure 1 

shows no evident ñknee in the curveò at, or around, $7,500 per ton. The commenter raises three 

questions unanswered by the proposed rulemaking: (1) What is the justification for establishing 

a marginal cost threshold for Tier 1 industries by combining them with Tier 2 industry 

emissions control costs instead of using the costs for Tier 1 alone? (2) Even if using the 

combined Tier 1 and Tier 2 data, why did the EPA disregard the first ñknee in the curveò 

occurring somewhere before $2,500 per ton and use the second ñkneeò at or around $7,500 per 

ton? (3) Why does the proposed rule select a much higher marginal cost threshold than in the 

2021 Revised CSAPR Update Rule despite using the same data and the same analytical tools? 

Without providing an explanation to these questions, the Tier 1 industry marginal cost 

threshold lacks a rational basis and is unsupported by the record. 

Response:  

We respond to comments about the EPAôs analytical framework for identifying potentially 

impactful non-EGU industries, evaluating potential emissions reductions from these industries, 

and evaluating related control costs (including the $7,500/ton threshold used in the Screening 

Assessment and the 0.01 ppb threshold used to remove industries from further evaluation in the 

Screening assessment) in Section 2.2 (Non-EGU Industry Screening Methodology).  

Comments:  

Commenter (0280) states the rule fails to recognize existing NOX emissions reduction 

strategies already implemented by EAF operators. If the EPA applies its ñ40% NOX reduction 

efficiency is achievable by use of low-NOX technology, including potential use of low-NOX 

burners and selective catalytic reductionò to this range, it would justify only limits of 0.30 to 

0.36 lb NOX /ton of steel, which is far above the proposed limit of 0.15 lb/ton set forth in the 

proposed rule. Therefore, either the data do not support the EPAôs proposed limit or the EPA is 

relying upon far more than the 40 percent decrease stated in the preamble. The EPA, however, 
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has not provided significant support for that assumption. 

Commenter (0299) disagrees with specific limits for its facilities. The commenter also states 

preliminary calculations suggest that the site-specific cap limits will be significantly lower than 

the proposed ozone season limits, when converted into a lb/ton of clinker limit. 

Commenter (0334) states the EPA did not consider the universe of pipeline engines and the 

costs will be higher than estimated. The commenter suggests that any engines already subject 

to NSPS JJJJ should only be required to comply with current NSPS subpart JJJJ requirements 

such that no additional emissions limits would apply, or revise the ruleôs emissions limit for 

two-stroke lean-burn engines from 3.0 g/hp-hr to 6.0 g/hp-br. 

Commenter (0338) states the cost estimates are too low and the rule does not consider the 

criticality of the units and the potential that a facility wide shutdown of manufacturing 

operations may be necessary to install controls. 

Commenter (0362) states many of the industrial, commercial, and institutional boilers in the 

non-EGU sector are ñload followingò boilers, meaning that the operation of the boiler is 

dictated by the thermal demands of end-use processes, including demands for steam and/or 

high temperature hot water that are often weather dependent. The EPAôs assumption of 

consistent emissions rate over the year is incorrect.  

Response:  

The EPA notes that the $7,500 marginal cost/ton threshold reflected in the analytical 

framework in the non-EGU screening assessment was a relative cost/ton level. Similar to the 

role of cost-effectiveness thresholds the EPA uses at Step 3 to evaluate EGU emissions control 

opportunities, this threshold is not intended to represent the maximum cost any facility may 

need to expend but is rather intended to be a representative figure for evaluating technologies 

to allow for a relative comparison between different levels of control stringency. The value 

was used to identify potentially cost-effective controls for further evaluation. 

The EPA further addresses the topics in these comments in Section 2.2 (Non-EGU Industry 

Screening Methodology) and Section 2.3 (Application of the Final Rule to EGU and Non-EGU 

Sources) and in Section V and Section VI.A and VI.C of the preamble. See also the Final Non-

EGU Sectors TSD and final rule Non-EGU Technical Memorandum. 

Comments: 

Commenter (0416) states the EPA has wrongly concluded that this rule would result in any 

meaningful improvement in air quality and the rule ignores prior RACT and BACT 

determinations for the iron and steel sector. 

Commenter (0418) states the proposed rule would impose a NOX emissions limitation of 4.0 lb 

per ton of glass produced at affected container glass manufacturing furnaces with the PTE 100 

tons of NOX per year or more. Based on vendor-supplied, site-specific cost data, the 

commenter states the costs will be higher for its two furnaces. The commenter (0418) also 

states the EPAôs economic impact analysis for the proposed FIP for New York omits any 

consideration of the costs of achieving compliance with the proposed rule at the Elmira 
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facility. This omission is significant; the EPAôs impact analysis for the proposed FIP for New 

York is deficient and does not support adoption of the proposed rule. In addition, the 

commenter states the EPAôs analysis does not demonstrate that NOX emissions reductions at 

container glass manufacturing furnaces in Minnesota, New York, or Oklahoma are necessary 

to achieve attainment with the National Ambient Air Quality Standard for ozone in any 

downwind county. 

Commenter (0437) states the EPA should consider the GHG emissions increases resulting from 

the proposed rule and defer controls for pulp and paper boilers to determine if further 

reductions are needed before making them mandatory. The commenter (0437) notes pulp and 

paper boilers make up a small portion of total NOX emissions and the cost is very high. 

Commenter (0501) states that the EPA has vastly underestimated the number of engines in the 

pipeline transportation of natural gas sector that would be subject to the proposed rule. Based 

on data from its members of the population of engines in this industry, the commenter 

estimated that nearly three times more engines would be affected by the proposed rule than 

estimated by the EPA (roughly 1,200 engines vs. the EPAôs count of 307) and an estimate of 

the NOX emissions reduction was more than double EPAôs estimate. The commenter notes that 

the utilization rates used by the EPA are not representative of most engines in this industry. For 

example, in a more detailed analysis or gas transmission RICE units in Louisiana and 

Pennsylvania, the commenter found average utilization rates of 23 percent and 34 percent, 

respectively. Based on the cost of applying retrofit controls to units in these two states, the 

commenter estimates a total capital cost of $3 billion or more for RICE units affected by the 

proposed rule and operated by its members in all affected states. Based on the commenterôs 

analysis, the commenter believes the proposed rule is so flawed that the EPA must withdraw or 

substantially revise the proposal. Finally, the commenter states the EPA has inappropriately 

identified SCR as the preferred technology for four-stroke lean burn engines and that instead it 

should be low emissions combustion (LEC) technology. 

Commenter (0507) states the EPA should evaluate and include in the case-by-case process an 

extended path for replacing existing affected non-EGU units rather than installing pollution 

control. 

Commenter (0516) states it would be arbitrary and economically and energy inefficient to 

require wet kilns to be retrofitted as preheater/precalciner kilns. Retrofitting wet kilns to 

preheater/precalciner kilns is not possible, an entirely new kiln line would need to be 

constructed. 

Response:  

The EPA agrees with commenter that undertaking kiln conversion would necessitate site 

specific technical evaluation and review and calls for significant capital investment to install 

new kilns (i.e., preheater/precalciner type). The EPA finds that as long as a source is meeting 

applicable NOX emissions limits in the final rule for long wet kilns, this final rule will achieve 

emissions reductions necessary to eliminate significant contribution. Therefore, the EPA is not 

finalizing any requirements to mandate the conversion of wet kilns. 
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4.4.3 Responses to Request for Comments on Non-EGU Control Strategies 

and Measures 

Comments:  

Commenter (0243) states NSPS Db requires applicable boilers to comply with an emissions 

limit for NOX. To avoid over-regulating boilers that are already subject to requirements that 

minimize NOX emissions, the EPA should consider adding regulatory overlap language to 

allow compliance with these existing rules to show compliance with this rule. The commenter 

suggests non-EGU boilers with a rate heat capacity of 100,000 BTU/hr or more that are subject 

to NOX emissions limitations in the NSPS in 40 CFR 60 may comply with the applicable part 

60 rule to demonstrate compliance with this rule. 

Commenter (0299) states, in response to ñcomment whether it is feasible or appropriate to 

phase out and retire existing long wet kilns in the affected states and to replace them with more 

energy efficient and less emitting units like preheater/precalciner installations.ò, if the long wet 

kilns at Paulding were replaced, the existing production capacity would not be the capacity of 

the new kiln as a much higher production plant would be needed in order for the project to be 

economically viable. On a cost per incremental ton removed, a new kiln is infeasible and 

greatly exceeds the $7,500 threshold set by the EPA in this rulemaking. 

Response:  

As stated elsewhere in this document undertaking kiln conversion would not only necessitate 

site specific technical evaluation and review, it would also call for significant capital 

investment to install new kilns (i.e., preheater/precalciner type). The EPA finds that as long as 

a source is meeting the applicable NOX emissions limits in the final rule for long wet kilns, this 

final rule will achieve emissions reductions necessary to eliminate significant contribution. 

Therefore, the EPA is not finalizing any requirements to mandate the conversion of wet kilns at 

this time. 

Comments: 

Commenter (0304) requests that solid waste incineration units (resource recovery) remain 

exempt from this proposed FIP. Resource recovery facilities typically generate less than 25 

MW and represent less than 1 percent of Minnesotaôs NOX emissions. The greatest value 

provided by resource recovery facilities is reduction in toxicity and volume of solid waste. 

Commenter (0323) states the EPA has correctly identified several significant mitigation 

sources that need to be addressed in this rule ï effectively resolving nonattainment in certain 

areas. The commenter also notes the significance of the emissions from MWC and their impact 

on the monitors makes these sources candidates for the imposition of new controls by the next 

applicable attainment date of 2023. Failure to require emissions controls by 2023 on these 

sources further shifts emissions reductions obligation to the upwind states. Finally, the 

commenter urges the EPA to consider utilizing the proposed FIP as the opportunity to address 

new mitigation measures for distributed generation (DG) units. 
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Response:  

The EPA is finalizing requirements for MWCs in this rulemaking as described in Section 

VI.C.6 of the preamble. 

Comment: 

Commenter (0347) states the EPA has no reasonable or justifiable basis to require wet-to-dry 

kiln conversion as part of a good neighbor FIP. If the EPA decides to proceed any further with 

a wet-to- dry kiln conversion requirement, the EPA must issue a new or supplemental proposal 

that includes any and all information and data the EPA believes would support such a severe 

requirement, including the potential impact on companies with wet kilns and the impact on 

small businesses. 

Response:  

As stated elsewhere in this document undertaking kiln conversion would necessitate site 

specific technical evaluation and review, and call for significant capital investment to install 

new kilns (i.e., preheater/precalciner type). Although the EPA does not consider a cement 

manufacturing plant with wet kilns a small business, the EPA finds that as long as a source is 

meeting applicable NOX emissions limits in the final rule for long wet kilns, this final rule will 

achieve emissions reductions necessary to eliminate significant contribution. The EPA is not 

finalizing any requirements to mandate the conversion of wet kilns at this time. 

Comments: 

Commenter (0353) states proper combustion design is best implemented by the manufacturer, 

not through add-on controls or engine rebuilds by the operator. This combustion design would 

be maintained permanently, not just during ozone season. Once installed, these systems cannot 

be practically uninstalled or go unused after ozone season ends. 

Commenter (0362) supports the inclusion of provisions in a final rule that allow the source 

owners flexibility in assessing the type of monitoring to be used to demonstrate compliance 

with the emissions limits. The commenter also encourages the EPA to include flexibilities that 

allow states to promulgate rules (in their implementation of this FIP should it be promulgated) 

that provide options for affected sources to ensure a seamless integration with existing 

emissions monitoring requirements that may apply. The commenter also advises, from the time 

of initial contract, the installation of a new CEMs system will take 22-24 weeks in light of 

current constraints in the supply chain, up from 16 weeks prior to the pandemic, and for a 

simple CEMs installation, the cost can range from $140,000 - $235,000, but there are 

numerous factors that can influence this cost, such as the need for conditioned space to house 

the instrument analyzers. 

Commenter (0371) states, regarding the implementation of SCR, that emissions upgrade 

updates can be completed on-site, minimizing downtime for the overall operation of the 

facility. Upgrades are mostly economically completed in conjunction with regularly scheduled 

major overhaul service intervals. Service intervals vary by make and model with standard or 

average major overhauls occurring anywhere between 48 ï 60 months. 
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Commenter (0374) provides responses to specific questions regarding emissions rates, control 

technologies, cost-effectiveness, special considerations for MWC, implementation timeline for 

MWC, and relationship to NSPS on testing, monitoring, recordkeeping, and reporting for 

MWC. 

Response:  

Section VI.C of the preamble and the Final Non-EGU Sectors TSD provide the EPAôs 

rationale for establishing the emissions limits and related compliance requirements for non-

EGU industries in this final rule, including requirements for MWCs.  

Comments: 

Commenter (0377) urges the EPA not to require conversion to all-electric melters, which is not 

currently technologically feasible in many instances, but the EPA should encourage use of all-

electric melters by explicitly exempting them from the definition of ñglass melting furnaceò. 

The commenter also urges the EPA to provide an incentive for such conversion by expressly 

exempting all-electric melters from applicability. 

Commenter (0379) urges the EPA to require the covered industry sources to economically 

install, modify, or adapt these established/standard technologies and optimally operate them 

starting in the next (2023) ozone season, given that this is already long overdue. 

Commenter (0403) states it will run the emissions controls on our non-EGU equipment (RICE 

compressors) year-round because our controls are passive (rather than a catalyst) and we are 

not able to turn them off. The commenter estimates for installing SCR is $17 million per 

engine with cost effectiveness over $100,000/ton. Also, on lower emissions limit with layered 

combustion alone, the commenter states that being able to achieve a NOX emissions limit 

lower than 3.0 g/BHP-hr is very much dependent on the equipment make/model and site 

conditions. Achieving less than 3.0 g/BHP-hr on many 2-stroke lean-burn engines require 

equipment and controls beyond the basic combustion modifications, most notably larger 

intercoolers, and associated cooling water towers. 

Commenter (0406) states it is not appropriate at this time to require replacement of existing 

glass manufacturing furnaces with all-electric melter furnaces for a variety of reasons. These 

reasons include, electric reliability and the risk of molten glass becoming solid within a furnace 

during a power outage such that it would need to be physically removed from the furnace and 

the furnace refractory replaced, limitations on size of all-electric melter furnaces, limitations on 

the ability to quickly change glass pull rates for all-electric melter furnaces, limitations on the 

amount of recycled glass (cullet) that can be used in all-electric melter furnaces, and challenges 

with producing amber and other colored glass using all-electric melter furnaces. 

Commenters (0545, 0548) oppose any electric glass melter furnace requirements or mandates. 

One of the most significant issues with 100 percent electric glass melting furnaces is that in 

many areas the reliability of the electric grid is low, making reliance solely on electricity to 

power a furnace is a very high-risk proposition for the glass container industry. Most furnaces 

currently in use in the glass container industry today employ some amount of electric boost, in 

which electric current is passed through the molten glass, supplying a portion of the energy 

demand of the furnace. For glass furnaces with gas burners in addition to electric boost, the 
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reliability of the electric grid is much less of a concern, since in the event of electric power 

failure furnace energy needs can be met by simply increasing natural gas usage during a power 

failure. Further, from a sustainability standpoint, a low environmental impact is maintained 

only if the furnace can receive power from renewable energy sources; it is important to 

understand that it is cleaner to burn fossil fuels in furnaces than to use them to generate 

electricity. 

Commenter (0549) states the EPA should expressly include PEMS an acceptable alternative 

for CEMS to satisfy 40 CFR 52.45I Monitoring Requirements. 

Commenter (0505) states, regarding whether to replace existing glass manufacturing furnaces 

with all-electric melter installations, that the EPA should consider the infrastructure, electric 

grid accessibility and reliability, and amount of production time lost during the switch to all 

electric units in its review of cost-effectiveness for this potential control. Furnaces that are not 

currently meeting the proposed the EPA NOX emissions limits may be able to achieve these 

limits by installing controls on existing furnaces rather than wholesale replacing the furnace. 

Commenter (0758) provides the following responses to specific requests for comments:  

1. EPA should prioritize a 24-hr NOX limit and set this 24-hr limit at 50 ppm. 

2. EPA should set emissions limits based on assumed installation of SCR technology. 

SCR is widely used in the industrial sector and currently installed at the Palm Beach 

Renewable Energy Facility to meet a 50 ppm NOX emissions limit. 

3. There is no justification for failing to set limits for large MWCs that are at least as 

strong as the limits of 110 ppm on a 24-hr average and 105 ppm on a 30-day average 

that are identified in the OTC report so long as the operators of individual facilities are 

given the opportunity to submit facility-specific information demonstrating that a 

particular MWC is unable to meet the limit. The commenter urges EPA to request more 

information from the industry on costs. 

4. MWC operators should be allowed to submit facility-specific information 

demonstrating that a particular MWC cannot meet the new limits at or below the cost- 

effectiveness threshold in EPAôs final rule. 

5. Babcock Power study suggests the following retrofit schedules from the start of 

engineering through commissioning and shows that retrofit of MWC emissions controls 

would not take longer to implement than the 2026 ozone season. 

6. All l arge MWCs are already required to use continuous emissions monitoring systems 

(CEMS) to demonstrate compliance with NOX limits. This is another reason that the 

EPA should require NOX reductions from this sector in the final rule. 

Response:  

 Section VI.C of the preamble and the Final Non-EGU Sectors TSD provide the EPAôs 

rationale for establishing the emissions limits and related compliance requirements for non-

EGU industries in this final rule, including requirements for MWCs. The final rule does not 

contain any requirement to replace existing glass melting furnaces with all-electric furnaces.  
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Comments: 

Commenter (0764) states the EPA must clearly identify which sources it proposes to regulate 

rather than leaving states and industry to guess. Regarding the inclusion of EGUs less than or 

equal to 25 MW, solid waste incineration units, cogeneration units, and lime and gypsum 

manufacturing sources, the commenter states that any inclusion of these sources in a final rule 

would (a) violate public comment requirements and (b) would require reanalysis of 

overcontrol, since including such units without adjusting the required control limits at other 

covered facilities logically could result in overcontrol. The commenter agrees with the EPAôs 

conclusion that neither lime and gypsum product manufacturing (NAICS code 3274xx) nor 

metal ore mining (NAICS code 2122xx) should be subject to this rule. 

Response:  

As explained in Section VI.B and Section VI.C of the preamble, the final rule contains 

applicability provisions that clearly identify the sources that are subject to the final rule. We 

respond to comments about the EPAôs analytical framework for identifying potentially 

impactful non-EGU industries, evaluating potential emissions reductions from these industries, 

and evaluating related control costs in Section 2.2 (Non-EGU Industry Screening 

Methodology) and we respond to comments about application of the final rule to EGUs less 

than 25 MW in Section 2.3 (Application of the Final Rule to EGU and Non-EGU Sources). We 

respond to comments about potential overcontrol in Section 1.9 (Overcontrol claims) and 

Section V.D.4 of the preamble.  

Comment: 

Commenter (0798) states, in response to whether controls will be run on an annual basis, that 

facilities will only run post-combustion NOX controls during the ozone season when required 

to and will otherwise limit their use due to the high O&M cost associated with operation of the 

SCR, and to attempt to extend the life of the catalyst given the high cost of replacing the 

catalyst and how quickly the catalyst can be deactivated under the process characteristics of 

metal furnaces. Low NOX burners, the other hand, would be operated on a year-round basis 

since they are integrated into the combustion process. 

Response:  

Many of the emissions limits for non-EGUs in the final rule can be met through installation 

and operation of low-NOx burners. For Iron & Steel and Ferroalloy Manufacturing facilities, in 

particular, the EPA is finalizing a test-and-set requirement for reheat furnaces that requires the 

installation of low-NOx burners or equivalent low-NOX technology. For boilers at Iron & Steel 

and Ferroalloy Manufacturing facilities, the emissions limits in the final rule can be met 

through installation and operation of: 1) SCR for coal-fired boilers; 2) SCR for residual oil-

fired boilers; 3) SCR for distillate oil-fired boilers; and low-NOX burners and flue gas 

recirculation for natural gas-fired boilers. The EPA understands that facilities installing SCR 

on boilers to comply with the final rule may not operate these controls outside the ozone 

season. That is permissible under the final rule, because the emissions limits in the final rule 

apply only during the ozone season. 
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4.5 Over-Control Analysis 

4.5.1 General Comments 

Comments: 

Commenters (0221, 0501, 0764) state that the proposed rule over-controls upwind states. 

Commenter (0554) concurs that it ñgoes too far.ò 

Response:  

See preamble Section V.D and Section C.3 of the Ozone Transport Policy Analysis Final Rule 

TSD for the EPAôs overcontrol analysis, where the EPA demonstrates that the rule does not 

overcontrol any states that are included in the rule. 

Comment:  

Commenter (0524) states that the proposed rule will result in overcontrol of EGUs. According 

to the commenter, the proposal does not identify future yearsô emissions budgets and, 

therefore, does not identify the significant contribution of each upwind state to downwind 

nonattainment or maintenance problems. The commenter indicates that the EPAôs analysis 

appears to adhere to the traditional CSAPR approach of relying on NOX budgets to identify 

each stateôs significant contribution, but deviates in key respects from previous versions of 

EPAôs interstate trading rules by taking a different emissions control-based approach. The 

commenter recommends that the EPA follow its previously established approach to address the 

interstate transport issues with respect to the 2015 ozone NAAQS. 

Response: 

See preamble Section V.D.4 for a discussion why dynamic budgets do not constitute 

overcontrol.  

 

4.5.2 EPA Must Prove Reductions Are Necessary 

Comments: 

Commenters (0306, 0372, 0500, 0513, 0547, 0550, 0551, 0764) overall stress the EPA must 

prove reductions are necessary in the over-control analysis for each individual industry.  

Commenters (0306, 0372, 0550, 0551) state the EPA has not measured or identified significant 

contribution in the proposed rule. The EPAôs analysis instead unfortunately creates confusion. 

On the one hand, the EPA appears to adhere to its traditional CSAPR approach of relying on 

mass-based NOX budgets to identify each stateôs significant contribution to downwind 

nonattainment or maintenance problems. On the other, the EPA introduces new findings that 

would take a very different emissions control-based approach. The commenters are certain 

either approach, under the current proposed regulatory language, will create over-control 

problems, but those problems can be addressed by adhering more closely to the practices the 

EPA established in previous versions of CSAPR. Commenter (0550) adds rather than adopt a 

flexible trading program as it has done in the past, the EPA proposes to adopt a direct control 
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strategy, unwed to downwind air quality impacts. The EPA continues to rely on its same 

justifications from its prior rulemakings; however, those are inapplicable here. The 

commenters believe the EPAôs proposed approach results in unlawful overcontrol and should 

not be finalized. 

Response:  

In Section V of the preamble, the EPA describes the EGU and non-EGU sectors and sources 

that are included in the rule. The EPA describes the Step 4 implementation process for EGUs 

and non-EGUs in Section VI of the preamble. 

Comment: 

Commenter (0500) states the EPA has previously relied on its cost-effectiveness approach to 

define ñsignificantò contributions to nonattainment and maintenance. However, instead of 

implying that the EPA should simply ñdo it again,ò the EPA should evaluate the current 

propriety and effectiveness of applying the same methodology anew. Interstate ozone transport 

and the impact of upwind NOX on downwind attainment has changed since the EPA first 

adopted its 4-step interstate transport framework methodology. The commenter states the EPA 

is therefore obligated to determine whether simply repeating this approach is the best choice 

for assessing and implementing the good neighbor obligations under the 2015 Ozone NAAQS. 

The commenter believes this is particularly important given that the uncontroverted impact of 

the proposed ruleôs emissions reductions on ozone NAAQS design values is vanishingly small. 

Moreover, this analysis should emphasize the costs and benefits related only to ozone 

concentrations, not PM or climate or other ñco- benefitsò that are not part of the ñgood 

neighborò obligation. Commenter (0500) notes the EPA appears to recognize this obligation 

but does not justify its conclusion. Certainly, as applied to sources in Alabama and Mississippi, 

the identified benefits to air quality in Texas do not justify the imposition of perpetual and 

compounding regulatory burdens and cost to customers. 

Response:  

As described in Section V.A of the preamble the EPA consistently applies the Transport 

framework, then based on the multi-factor test identifies the level of stringency necessary to 

eliminate significant contribution and interference with maintenance. With respect to emissions 

reductions for Alabama and Mississippi, Section I of the preamble discusses how the 

significant contribution and interference with maintenance for these states is addressed. The 

EPA disagrees that the effects of this rule are ñvanishingly smallò or ñnot meaningfulò. As 

described in Section V.D of the preamble, there are meaningful improvements in ozone levels 

at the identified receptors under the emissions control strategy of the final rule to eliminate 

significant contribution. For many receptors, this rule alone will make substantial progress 

toward achieving attainment (as further discussed in the Air Quality Modeling Final Rule TSD 

and the Ozone Transport Policy Analysis Final Rule TSD).  

 

Comment: 

Commenter (0500) adds, the enhancements are poorly justified. The Proposal states that 
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ñstakeholders have noted that while seasonal cap-and-trade programs are effective at lowering 

ozone and ozone-forming precursors across the ozone season, attainment of the standard is 

measured on key days and therefore it is necessary to ensure that the rule requires emissions 

reductions not just seasonally, but also on those key days.ò The commenter adds, still, the EPA 

only cites anecdotal evidence and does not provide modeling data to demonstrate units not 

operating SCRs or operating SCRs at less than peak efficiency while still complying with 

allowance surrenders to match emissions are, in fact, causing downwind nonattainment 

episodes. In the absence of such scientific justification, the EPA should remove the daily 

emissions rate requirements.  

Response:  

The trading enhancements are described and justified in preamble Sections V and VI of the 

preamble. Those sections discuss a variety of sources of evidence of degradation in EGU 

emissions performance over time under prior trading programs. 

 

Comment: 

Commenter (0513) states the EPA acknowledges that it is separately analyzing EGU and non-

EGU emissions reductions necessary for attainment in 2026: ñEPA examines EGUs and non-

EGUs in this section on consistent but distinct, parallel tracks due to differences stemming 

from the unique characteristics of the power sector compared to other industrial source 

categoriesò In conducting this analysis, the EPA concludes that, in 2026, the appropriate 

significant reduction cost thresholds are $11,000/ton for EGUs and $7,500/ton for non-EGUs. 

The commenter notes while courts have upheld the EPAôs reliance on a uniform cost threshold 

as a proxy for eliminating significant contributions, the EPA has never attempted to apply this 

approach across parallel programs that will simultaneously work to eliminate significant 

contributions in different industry sectors. The commenter finds, rather than considering the 

combined effects of emissions reduction measures under the EPAôs chosen cost thresholds, the 

EPA simply requires all ñavailable cost-effective NOX emissions reduction opportunities at 

relatively commensurate cost per ton levels,ò based on its assessment that ñthese emissions 

reductions will make a meaningful improvement in air quality.ò 

Response:  

In preamble Section V.D, the EPA describes its approach for EGUs and non-EGUs. In the 

Ozone Transport Policy Analysis Final Rule TSD (Section C.3 and Appendix H, the EPA 

describes analyses examining the order of EGU and non-EGU emissions reductions, 

concluding that the order of imposition of these controls does not affect the EPAôs conclusions 

about the definition of the emissions reductions that constitute significant contribution. 

Comments: 

Commenter (0547) adds the EPAôs over-control assessment focuses entirely on EGU 

emissions reductions but overestimates their contribution and fails to assess whether such 

reductions are needed in light of the non-EGU reductions. The commenter states the 

contribution from Wyoming EGUs at the linked Colorado monitor is only 0.07 ppb. Even 
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elimination of all NOX emissions from the Wyoming EGUs will have very little impact at a 

massive cost. The commenter notes the EPA recognizes that implementation of both EGU and 

non-EGU reductions results in over-control based on its standard analysis. See 87 Fed. Reg. at 

20,099. Specifically, the EPA determined that the over-control could be avoided by not 

requiring any non-EGU reductions as it found that the Douglas County monitor achieved 

attainment and maintenance after full application of EGU reductions in Wyoming and 

Colorado. Id. Nonetheless, the EPA proposes full implementation. Id. The commenter argues 

the EPA doesnôt address whether full application of the non-EGU reductions has the same 

impact as full application of the EGU reductions. Commenter (0547) requests that the EPA 

complete and discuss this analysis. 

Response:  

The EPA is deferring final action at this time on the proposed FIPs for Tennessee and 

Wyoming pending further review of the updated air quality and contribution modeling and 

analysis developed for this final action. 

Comment: 

Commenter (0551) states the over-control analysis assesses over-control as if the proposed rule 

were a traditional CSAPR-type rulemaking: one that established fixed budgets to address 

significant contribution based on an assessment of cost-effective controls considered at the 

fleet as it is projected to look at the time of compliance. The commenters argue the analysis 

does not attempt to address the impact of the four enhancements, the changes to the generation 

fleet over time, and how those aspects of the proposed rule will work together. At the very 

least, an over-control analysis designed to evaluate the effects of the four enhancements would 

have to compare the emissions reductions expected under the proposed rule beyond 2026, with 

application of the four enhancements considered, to an appropriate measure of significant 

contribution. The commenter argues because the EPAôs analysis does not do that, the proposed 

rule has not been adequately evaluated for over-control. 

Response:  

See preamble Section III for responsive information to this comment. In preamble Sections 

III.B and V.D.4, the EPA discusses the relationship between the trading program 

enhancements and the overcontrol assessment. 

Comments: 

Commenter (0764) references the EPA stating that ñfuture ozone concentrations may also be 

affected by climate change.ò This hedge against an uncertain future of potential ozone 

concentration increases (due to climate change or otherwise) is unlawful. The commenter 

might as well be planning for a future, lower ozone standard. Moreover, accepting a general 

relationship between climate change and ground-level ozone does not create a particular link 

between Houston and Tier 2 sources in Arkansas (and Mississippi) ï and thus cannot be a ñjust 

in caseò rationale for overcontrol. Said another way ï concerns about ozone worsening with 

climate change does not create an exception to the lawôs mandates regarding overcontrol. 



  

439 

 

Response: 

See preamble Section V.D.4 and Section C.3 of the Ozone Transport Policy Analysis Final 

Rule TSD for the EPAôs overcontrol analysis, where EPA demonstrates that the rule does not 

overcontrol any states that are included in the rule. This overcontrol assessment is made, 

contrary to commenters suggestion, absent any additional effect of climate change on ozone 

concentrations. However, as described in Section III.A of the preamble, the EPA notes that 

future ozone concentrations may be affected by climate change and in Section V.D.4 we 

acknowledge elements of uncertainty that are inherent in our projections that certain receptors 

will reach attainment, including the ozone-exacerbating effects of climate change.   

 

4.5.3 Use of Outdated and Inaccurate Data ï Number of Affected Units 

Comments: 

Commenters (0306, 0320, 0350, 0359, 0396, 0398, 0409, 0437, 0500, 0501), at large, believe 

the EPA uses outdated inaccurate data. When proper data is used, the EPA will find the 

proposed rule overcontrols industries. More specifically, the commenters argue the proposed 

rule would result in significant over-control because, due to its reliance on inaccurate data, the 

number of units that would be subject to the proposed rule is orders of magnitude larger than 

the EPAôs estimations.  

Commenters (0306, 0398, 0500) note the EPA failed to accurately consider existing emissions 

controls and applicable non-EGUs in Texasðincluding cement kilns, various chemical, 

petroleum, and coal products manufacturing facilities, pulp, paper, and paperboard mills, and 

iron, steel, and ferroalloy manufacturing sourcesðso it likely could be overcontrolling the 

sources it has selected to regulate and inaccurately estimating the impacts to downwind 

sources. It is clear, however, that the EPA does not understand whether overcontrol exists. 

Commenters (0320, 0359, 0437) note in Section VI.4 of the preamble, the EPA presents the 

analysis the Agency used to conclude that the proposed rule does not constitute over-control. 

However, the EPA must revise its analysis on the basis that it has not considered the entire 

scope of the actual emissions reductions required by the proposed rule. As presented in Table 

VI.D.3-1 of the preamble, the EPA conducted its overcontrol analysis assuming 6,033 tpy of 

NOX emissions reductions from Tier 2 boilers. A review of the file "Tier 2 Boiler Analysis all 

NAICS Units EPA-HQ-OAR-2021-0668-0225_content.xlsx" reveals that these emissions 

reductions are attributable to 52 boilers identified by the EPA in its impacts analyses. But, in 

the same workbook, the EPA identifies 148 boilers potentially subject to the proposed rule on 

the worksheet titled "Tier 2 Boilers - Contributionsò The commenters believe the EPA did not 

analyze impacts and emissions reductions from 96 boilers because either available controls for 

the boiler did not meet a pre-determined cost-effectiveness criteria, or because the potential 

impacts from the boilers at downwind receptors did not meet certain thresholds. Thus, the EPA 

excluded a certain group of boilers from its impacts analysis, but did not exclude these same 

boilers from being subject to the proposed standard. The commenters argue the underlying 

analysis does not match the regulatory applicability language. 
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Commenter (0350) specifies, the EPA estimates that there are 307 total engines in the Pipeline 

Transportation of Natural Gas sector affected by the rule, only 77 (and really only 57 of those 

listed by the EPA) of which belong to Kinder Morgan. However, Kinder Morgan alone has up 

to 950 Engines that would be subject to the proposed rule. And it appears the EPA did not 

count or consider Engines operating in the gathering and boosting or processing segments, 

further undermining the EPAôs analysis. The commenter adds, emissions controls would 

necessarily operate year-round rather than only during the ozone season, further compounding 

the degree of over-control. The proposed rule would therefore result in significantly more 

emissions reductions on a national and a state-by-state basis than the EPA has assumed. The 

commenter states while the EPA is permitted some ñleewayò to over-control in light of the risk 

of ñunder-control,ò the Supreme Court was unequivocal that there were definite limits on the 

EPAôs discretion: ñIf the EPA requires an upwind state to reduce emissions by more than the 

amount necessary to achieve attainment in every downwind state to which it is linked, the EPA 

will have overstepped its authority.ò  

Response:  

We respond to comments about the EPAôs analytical framework for identifying potentially 

impactful non-EGU industries, evaluating potential emissions reductions from these industries, 

and evaluating related control costs in Section 2.2 (Non-EGU Industry Screening 

Methodology). We respond to comments about potential overcontrol in Section 1.9 

(Overcontrol claims) and Section V.D.4 of the preamble.  

The EPA updated its emissions inventories, updated its air quality modeling, and updated its 

assessment of emissions reductions availability. As described in preamble Section V.D and 

Section C.3 of the Ozone Transport Policy Analysis Final Rule TSD for the EPAôs overcontrol 

analysis, where the EPA demonstrates that the rule (using all the updated data) does not 

overcontrol any states that are included in the rule.  

 

Comments: 

Commenter (0350) adds here, the EPA has not disclosed what emissions reductions it is aiming 

to achieve with the proposed rule, effectively precluding any sort of mathematical analysis of 

over-control, or an evaluation of reasonable alternatives that could achieve the same result 

more efficiently. The commenter believes the EPAôs failure to provide this data is arbitrary and 

capricious, and the EPA cannot rely on other data at a later time to support an adopted rule. 

Thus, it could very well be that the proposed rule would fall into the category of over-control 

that the Supreme Court explicitly found would ñoverstepò the EPAôs authority. Pointedly, the 

EPA has not provided the data necessary to support its proposed rule. Likewise, the EPAôs 

failure to provide data on how it calculated downwind emissions or disclose its emissions 

reduction targets prevents commenter (0350) and other stakeholders from being able to 

propose a comparable and reasonable alternative set of emissions thresholds that would not run 

afoul of the prohibition against over-control.  
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Response:  

The EPA fully documented its Step 3 and overcontrol assessments at proposal (see, e.g., the 

Ozone Transport Policy Analysis Proposed Rule TSD). The EPA updated its emissions 

inventories, updated its air quality modeling, and updated its assessment of emissions 

reductions availability in Section V.D of the preamble and Section C.3 of the Ozone Transport 

Policy Analysis Final Rule TSD, where the EPA demonstrates that the rule (using all the 

updated data) does not overcontrol any states that are included in the rule. 

Comments: 

Commenters (0396, 0409) note the EPA requests comment on whether to ignore emissions 

reductions made within downwind states in determining whether an upwind state may be 

overcontrolled. This concept ignores reality and law. In the real world, downwind states are 

required by the CAA to reduce emissions to address nonattainment areas that lie within their 

borders. Failing to account for those legally required reductions would force upwind states to 

do all of the work needed to improve air quality outside of their jurisdictions, since a full 

remedy is required by the good neighbor provision. But forcing an upwind state to impose 

controls that fully remedies downwind air quality problems without any help from the 

downwind state itself will constitute overcontrol as soon as that downwind state actually 

reduces emissions as required by law. Therefore, commenter (0396) opposes the EPAôs idea of 

ignoring downwind efforts in evaluating overcontrol of upwind states. 

Commenter (0396) states the EPAôs only justification for the concept of ignoring downwind 

emissions reduction efforts is found in a citation to a D.C. Circuit case in a footnote. 87 Fed. 

Reg. 20099, n.206 (citing Maryland v. EPA, 958 F.3d 1185, 1204 (D.C. Cir. 2020). But 

Maryland does not say what the EPA suggests. The portion cited by the EPA focused on the 

timing of emissions reductions, not the scope of them, and it merely rejected the EPAôs 

litigation position that it could rely on downwind states efforts as an excuse to miss the 

deadlines for attainment in the CAA. The courtôs decision to hold EPA to those deadlines 

absent a showing of necessity, notwithstanding expected downwind efforts, is not a command 

for the EPA to ignore those efforts. Rather, the court merely said that the EPA may not rely 

solely on downwind efforts to miss its deadlines, an unsurprising result in light of the courtôs 

prior precedent in Wisconsin and other cases.  

Response:  

Section V.D of the preamble describes the EPAôs approach at Step 3 to addressing each stateôs 

ñfair shareò, with the primary ñStep 3ò configuration including a reduction from the downwind 

state. In other words, even if the downwind state is not included in the rule, in the Step 3 

configuration that state is assigned a ñfair shareò of emission reductions of comparable 

stringency to those applied to the upwind linked states. The EPA also assessed an alternative 

ñfull geographyò configuration where we looked at the combined effect of the entire program 

across all linked upwind states on each receptor and did not assume that a downwind state that 

is not also an upwind state makes any additional emissions reductions beyond the baseline in 

the relevant year. The EPA finding of no overcontrol was robust to both scenarios (with and 

without downwind state reductions) See the Ozone Transport Policy Analysis Final Rule TSD 

for additional details. 
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Comments: 

Commenter (0398) states there are several near-term retirements of coal-fired EGUs that the 

EPA fails to recognize. Collectively, between Arkansas, Louisiana, Missouri, Oklahoma, and 

Texas, at least EGU units are expected to retire between 2025 and 2031. These retirements will 

significantly impact emissions in years past 2026. Therefore, control requirements in the near 

term after the 2026 ozone season will be more than necessary to eliminate significant 

contributions from implicated states. Excluding these retirement-related reductions in the 

Agencyôs forward-looking analyses equates to more pollution ñon the boardò than will actually 

emitted. By overestimating actual emissions in this manner, the EPA is inflating the magnitude 

of controls and emissions reductions needed to bring linked monitors into attainment, an 

obvious paradigm of over-control. To compound this by dynamically adjusting budgets 

downward based on these retirements, further compounds over-control issues. The EPA has no 

authority under the good neighbor provision of the CAA to require further emissions 

reductions past the point of re-attainment at problem monitors. 

Response:  

The EPAôs Step 3 and overcontrol findings take into account future retirements in or by the 

relevant analytic year. As described in preamble Section III and IV, the EPA has established 

that 2023 and 2026 are the appropriate analytic years. The EPA assess full implementation of 

Step 3 mitigation measures in its overcontrol analysis for 2026. In preamble Section V.D.4, the 

EPA discusses the relationship of the trading program enhancements to the overcontrol 

assessment. 

Comments: 

Based on commenterôs (0437) review of pulp and paper boiler information, commenter (0437) 

has identified that about 100 fossil fuel-fired boilers would potentially be subject to the 

proposed standards (assuming biomass boilers are not covered), with 48 fossil fuel-fired 

boilers likely to need controls (many of which the EPA did not include in its analysis). The 

analysis also indicates that no controls sufficient to meet the proposed emissions limits are 

available for the impacted boilers at an ozone season cost effectiveness of $7,500/ton or less, 

and if the EPA used its own recently updated OAQPS Control Cost Manual methodologies for 

SCR, its analysis would show this same outcome as well. The EPAôs over-control analysis is 

therefore invalid because it does not consider all the costs and air quality improvements of the 

proposed rule. Commenter (0437) recommends that the EPA re-evaluate both the impacts of 

the proposed rule and whether or not the Agencyôs proposal constitutes over-control by 

considering the impacts and emissions reductions for all non-EGU boilers potentially subject to 

the proposed emissions limits. 

Commenter (0501) states the EPAôs proposed rule would require significantly more emissions 

reductions on a national and a state-by-state basis than the Agency has assumed. On a national 

basis, the EPA has calculated that its proposed rule would result in 55,546 TPY of NOX 

reductions from the pipeline transportation of natural gas sector. Commenter (0501)ôs analysis 

shows that the proposed rule would result in NOX reductions of at least approximately 112,967 
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TPY. The EPAôs national NOX reduction estimate is, therefore, off by at least an approximate 

57,421 TPY. If the EPA believes, as it must, that national NOX emissions reductions on the 

order of 55,546 TPY are necessary to address the significant contribution of the pipeline 

industry in the 23 states covered by the non-EGU provisions of the proposed rule, then surely a 

rule that would result in reductions more than twice that amount would result in over-control. 

Commenter (0501) argues the state-by-state estimates further confirm that the proposed rule 

would result in over-control with respect to the natural gas pipeline transportation industry. Of 

the 23 states included in the non-EGU program, four states (California, Maryland, Nevada, and 

New Jersey) have very limited data, or no units owned or operated by Interstate Natural Gas 

Association of America (INGAA) members. Commenter (0501) has therefore not further 

evaluated them. Of the remaining 19 states, commenter (0501)ôs analysis shows that 16 would 

be subjected to NOX emissions reductions that are higherðin many cases substantially 

higherðthan the EPA has estimated the proposed rule would require. It is worth noting that 

three statesðMissouri, Oklahoma, and Pennsylvaniaðare expected to achieve fewer 

emissions reductions than the EPA has projected. INGAAôs analysis shows the EPA has 

estimated reduction overages of 37, 29, and 45 percent, respectively, which is almost certainly 

due to a combination of factors, including that the sources in these states are either controlled 

pursuant to RACT and differences in unit-type and size. The overages range from 22 percent to 

1,092 percent, with nine of the overages over 100 percent. This is not incidental over-control 

that results by virtue of an upwind state being linked to more than one downwind state. This 

over-control has resulted from the EPAôs pervasive misunderstanding of the fundamental 

attributes of the natural gas pipeline transportation sector. 

Response: 

The EPA fully documented its Step 3 and overcontrol assessments at proposal (see, e.g., the 

Ozone Transport Policy Analysis Proposed Rule TSD). The EPA updated its emissions 

inventories, updated its photochemical air quality modeling, and updated its assessment of 

emissions reductions availability for both EGUs and non-EGUs as described in Section V.D of 

the preamble and Section C.3 of the Ozone Transport Policy Analysis Final Rule TSD, where 

the EPA demonstrates that the rule (using all the updated data) does not overcontrol any states 

that are included in the rule. 

In addition, the commenter did not provide details or documentation supporting the statement 

that the proposed rule would result in NOX reductions of more than 100,000 tons nationally 

from the pipeline transportation of natural gas industry. For the final rule, the EPA included 

flexibilities for the pipeline transportation of natural gas industry and re-estimated emissions 

reductions overall and for that industry. 

 

4.5.4 Overcontrol 

4.5.4.1 Beyond Achievable Reductions / Cost-Effectiveness 
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Comments: 

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0372, 0382, 0798) state the EPA proposing 

RACT with SCR/SNCR technology will force industry closures, which is over-control. 

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0798) argue that the proposed FIP is not 

written to achieve NAAQS compliance or drive greater controls/use of existing controls. The 

proposal pushes any source beyond any achievable reductions and leaves operators with only 

one choice: alternative generation. Not only is this beyond the scope of the statute and the 

EPAôs authority, as a practical matter, may not be possible to expand or construct the resources 

that could fill the void when thermal generation is unavailable. As the nation suffers multiple 

blackouts this month, contributed in part to the lack of adequate, available generation, this rule, 

if finalized as proposed would only exacerbate the power generation challenges being 

experienced at this time. This proposal is not merely illegal. It is simply bad judgement.  

Commenter (0361) notes not every unit can install or activate SNCR in a way that is cost 

effective, relative to the actual emissions reductions that the units will experience. Inflated 

assumptions as to achievable emissions reductions, and underestimated implementation costs 

have led the EPA to presume that compelling the use of SNCR with no regard for the 

individual circumstances of the EGU in question will be a cost-effective means of reducing 

NOX emissions. This is not always the case. In the commenterôs experience, the effectiveness 

of SNCR system is highly variable depending on the operational characteristics of the unit, and 

the level and consistency of its load. Units deployed during peak timeframes, such as Indiana 

Municipal Power Agencyôs WWVS units, will not see the same emissions reductions as base 

load generation. The cost effectiveness of the requirement to employ SNCR will be highly 

variable and is unlikely to meet the EPA expectations in even the most optimistic case.  

Commenter (0361) is not alone in its concern, or its understanding that this command-and-

control approach will not be cost effective or beneficial to an emissions reduction scheme that 

is specifically designed to maintain flexibility. Each EGU is unique, and its costs and 

performance are very specific to its circumstances, age, and operational characteristics. The 

best means of imposing an emissions control regime over thousands of such units is not 

through technology-specific dictates, but through a regime that controls for the intended 

purpose of the rule while maintaining flexibility as to its implementation. 

Response:  

As described in preamble Section III.B and Section V.B, implementing reduction requirements 

premised on the installation of cost-effective controls that are being widely implemented by 

others across the fleet of EGU and non-EGU sources to achieve emissions reductions 

necessary to eliminate significant contribution is not overcontrol.  

Comment: 

Commenters (0372, 0798) continue, the model appears to significantly underpredict emissions 

reductions associated with the proposed rule, by not even attempting to include all facilities 

subject to the proposed rule or attempting to quantify the actual reductions resulting from the 

emissions limits in the proposed rule. This is important to correct before issuing a final rule 

because ignoring emissions reductions resulting from the proposed rule would lead to 
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impermissible overcontrol by setting limits that reduce emissions by far more than the EPA has 

modeled are necessary to result in attainment (especially with respect to the Brazoria County, 

Texas receptor). Commenters (0372, 0798) state if the EPA intends to proceed with 

implementing unit specific control emissions limitations, the EPA must either redo the 

overcontrol analysis using estimated reduction estimates based on the emissions limits 

proposed in the proposed rule, and/or the EPA must make the limits less stringent so as to 

match the statewide emissions reductions modeled to not result in downwind attainment 

without overcontrol. 

Response:  

The EPA updated its emissions inventories, updated its photochemical air quality modeling, 

and updated its assessment of emissions reductions availability for both EGUs and non-EGUs, 

as described in Section V.D of the preamble and Section C.3 of the Ozone Transport Policy 

Analysis Final Rule TSD, where the EPA demonstrates that the rule (using all the updated 

data) does not overcontrol any states that are included in the rule. See also the EPAôs response 

about the Texas receptors in Section 4.5.7 (Greater Degree of Emissions Reductions Imposed 

Than Needed). 

Comment: 

Commenter (0382) states the EPA identified 36 nonattainment and maintenance problems in 

downwind areas in Kentucky, and this will force Kentucky to reduce its non-EGU NOX 

emissions to 2,291 tons, constituting a reduction of 19 percent from its 2019 levels. The EPA 

proposes that Kentucky reduce its EGU NOX emissions with SCR by 2,944 tons in the coal 

steam industry, by 188 tons in the oil/gas steam industry, and by 3,132 tons in the all-steam 

industry. These reductions are alarmingly steep, given Kentuckyôs already relatively low levels 

of NOX emissions. The commenter states it will constituent overcontrol. 

Response:  

Eliminating significant contribution, based on the multi-factor test, by itself, does not 

constitute overcontrol. The EPAôs overcontrol assessment, presented in preamble Section V.D 

does not display overcontrol for Kentucky. 

Comment: 

Commenter (0518) states that the EPA should revisit the proposed controls on non-EGUs at 

Step 4 because they may lead to overcontrol of some upwind states. 

Response:  

The overcontrol assessment is part of Step 3 of the transport framework; the EPA updated the 

estimated non-EGU emissions reductions for the final rule and used these figures in its final 

rule overcontrol analysis. 

 

4.5.4.2 Overly Stringent Proposed FIP / RACT Limits 



  

446 

 

Comments: 

Commenters (0320, 0334, 0337, 0359, 0361, 0368, 0798) argue it is unreasonable, unlawful, 

and inconsistent with both the EPAôs past practice and court precedent interpreting the good 

neighbor provision to subject upwind states to emissions limits that are stricter than the RACT 

limits imposed in the downwind states. Whatever requirements are placed on upwind industry 

should not be more stringent than those applicable to industries subject to RACT due to 

actually being in a nonattainment area; it would be irrational, arbitrary, and capricious, when 

considering impacts to the same nonattainment or maintenance receptor, to force a source far 

away to enact stricter limits than a source actually in or next door to the nonattainment area. 

Such a requirement for commenter (0337) would cost hundreds of millions of dollars and 

would be catastrophic to the company. It would likewise far-exceed the EPA's authority under 

the "good neighbor" provisions of the CAA and would render any such action as arbitrary and 

capricious.  

Commenter (0798) states the EPA makes the assertion that the limits imposed by the proposed 

rule on non-EGUs ñgenerally are intended to be consistent with the scope and stringency of 

RACT.ò But this stated goal is inconsistent with the approach the EPA actually took to setting 

the limits, and thus in violation of the EPAôs obligation to promulgate internally consistent 

rules. In fact, for most (but not all) units, the EPA specifically considered RACT limits 

specified by states, then expressly rejected setting levels consistent with RACT, instead going 

on to propose limits up to a staggering 50 percent below the corresponding RACT limits 

considered. These resulting proposed limits are also stricter than BACT, and inconsistent with 

recent nonselective catalytic reduction (NSCR) BACT evaluations, which the EPA had 

opportunity to comment on, which have ruled out SCR, NSCR, and other post-EAF NOX 

controls as not technically feasible for EAFs. And the limits are even stricter than LAER, given 

that the EPA can identify no new or existing facility nationwide in the industry that has 

demonstrated these limits in practice, and has identified no grounds for concluding that they 

may be feasible on an EAF. Notably, although the EPA claims to identify an annealing furnace 

that successfully installed an SCR, the EPA does not use that facility as a basis for the 

emissions limits proposed for Annealing Furnaces, further calling into question whether the 

limits proposed by the EPA are even possible in practice. And even if some type of annealing 

furnace ever installed an SCR, the concept of the application of an SCR on all annealing 

furnaces could not be justified, for instance some of the annealing furnaces at commenterôs 

BRS facility are small units that emit less than 6 tpy and run only intermittently such that they 

are not even stacked and thus neither CEMS nor SCR would be possible to connect. 

Commenter (0798) states the EPAôs modeling used to demonstrate statewide emissions 

reductions necessary to reduce downwind emissions to acceptable levels was not based on the 

limits included in the proposed rule. Instead, what the EPA actually modeled was as follows: 

ñWe re-ran CoST with known controls, the CMDB, and the 2019 emissions inventory. We 

specified CoST to allow replacing an existing control if a replacement control is estimated to 

be greater than 10 percent more effective than the existing control. We did not replace an 

existing control if the 2019 emissions inventory indicated the presence of that control, even if 

the CMDB reflects a greater CE for that control.ò Notably, the output tables for this modeling 

show no reductions required at any EAF, and SCR only being added at certain BOF and Blast 
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Furnaces and boilers. Accordingly, to the extent that the modeling the EPA actually performed 

shows that good neighbor provisions are satisfied with less stringent emissions reductions, and 

without any reductions from a single U.S. steel facility, the EPAôs choice to nevertheless go 

further than supported by its modeling and impose the draconian limits more stringent than 

RACT, BACT, or even LAER necessarily constitutes arbitrary and capricious overcontrol. 

Response: 

The purpose of the final rule is to satisfy the good neighbor requirements of CAA section 

110(a)(2)(D)(i)(I), not RACT requirements, for the 2015 ozone NAAQS. The final rule 

establishes emissions limits that are generally consistent with the scope and stringency of many 

RACT rules but that does not mean that the limits established in the final rule are necessarily 

equivalent to RACT. In setting the emissions limits the EPA reviewed RACT rules, NSPS 

rules, NESHAP rules, existing technical studies, and rules or requirements in approved SIP 

submittals, consent decrees, and permit limits. Based on this review, the EPA identified 

controls that were widely available and in use at many other similar non-EGU facilities 

throughout the country, particularly in those areas that have historically struggled or continue 

to struggle to attain and maintain the 2015 ozone NAAQS. Additional discussion of the EPAôs 

basis for establishing a uniform control level across the covered non-EGU emissions units to 

address ozone transport in this final rule can be found in Section V.D of the preamble. 

In the final rule, the EPA has adjusted the applicability and emissions limits for many non-

EGU emissions units in response to information received during public comment. For example, 

based on information received in public comments on the complex economic and, in some 

cases, technical challenges associated with implementation of NOX control technologies on 

certain emissions units in the Iron and Steel sector, the EPA is not finalizing the proposed 

emissions limits for blast furnaces, BOFs, ladle and tundish preheaters, annealing furnaces, 

vacuum degassers, taconite kilns, coke ovens, or EAFs. Section VI.C of the preamble and the 

Final Non-EGU Sectors TSD provide a detailed discussion of the final emissions limits and 

requirements for all non-EGU industries in the final rule, including changes made to the 

proposal as a result of information received during the public comment period. 

 

4.5.4.3 Enhancements / Dynamic Budgeting Process 

 

Comments: 

Commenter (0533) advocates that the EPA should ensure that upwind states linked only to 

maintenance areas are not being overcontrolled. The commenter states that beginning with the 

2026 ozone season, the EPAôs dynamic budgeting approach would result in drastic reductions 

to the state NOX budgets by presuming SCR/SNCR retrofits on certain coal, oil and gas-fired 

units. These substantial NOX emissions reductions from the EGU sector are not necessary for 

states that are predicted to be linked only to one or more maintenance receptors in 2026. 

According to the commenter, nothing in the CAA nor any judicial decision compels the EPA to 

propose the same remedy for upwind states interfering with maintenance as it does for upwind 

states contributing to nonattainment. Instead, the commenter believes that, if finalized, the 
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proposed dynamic budgeting approach would result in ongoing reductions in state EGU 

budgets over time, as budgets are adjusted to account for unit retirements, changes in unit 

dispatch patterns, and the increasing use of renewables. The commenter concluded that this 

program element will ensure that EGU sector NOX emissions continue to decrease over time, 

thus ensuring that emissions from such states do not interfere with maintenance in any 

downwind areas and is sufficient to address the good neighbor obligations for these upwind 

states with regard to downwind maintenance areas. The commenter stated that in the final FIP, 

the EPA should eliminate the presumed state budget adjustments that correspond to presumed 

SCR/SNCR retrofits on coal-, oil-, and gas-fired EGUs in any states predicted to be linked only 

to downwind maintenance receptors in 2026. 

Commenters (0317, 0357, 0361, 0366) note the EPAôs proposal introduces the new concept of 

ñdynamicò budgets for EGUs, where state budgets would be adjusted for each control period 

beginning with the 2025 ozone season by applying the control stringency selected by the EPA 

to updated heat input data measured in the two years prior to the control period. The EPAôs 

authority to ñcontinuously adjustò budgets in this manner also exceeds its statutory authority. If 

the EPA had the authority to continually change state emissions budgets in such fashion (which 

they do not), it would have to make each change pursuant to a notice-and-comment rulemaking 

structure of section 307(D)(1)(B) of the Act. Instead, the EPA proposes within the rule to 

adjust state emissions budgets each year by administratively issuing a NODA, announcing the 

state budget for the following ozone season. Thus, as proposed, the rule violates the 

rulemaking requirements of the CAA.  

Commenter (0317) states the proposed FIP identifies six states as linked only to downwind 

maintenance receptors in 2026: Arkansas, Minnesota, Mississippi, Oklahoma, Wisconsin, and 

Wyoming. Under the proposal, the EPA would, as part of the implementation of the reduced 

NOX emissions budgets beginning in 2023/2024 and continuing with dynamic budgeting for 

2025 and later, require substantial NOX emissions reductions from the EGU sector that are not 

necessary in these states which are predicted to be linked only to one or more maintenance 

receptors in 2026. This is clear overcontrol. 

Commenter (0361) is concerned that if the EPA is permitted to exert the authority to 

unilaterally recalculate state budgets, the proposed rule does not discuss a mechanism to adjust 

its overcontrol analysis as state budgets decrease. Failure to consider such adjustments is 

inconsistent with the clear obligation to ensure that the ruleôs requirements do not exceed the 

amount necessary to achieve attainment in the relevant states. An initial overcontrol analysis is 

not sufficient in the context of a proposed scheme by which the relevant state budget is 

continually recalculated over time.  

Commenters (0361, 0366) argue the cost effectiveness of the program is fundamentally 

inconsistent with a dynamic budgeting process that is calculated each year through agency 

action. As interpreted by the Supreme Court, the existing scheme only obligates the 

elimination of emissions that meet both of the criteria discussed in that opinion. States are not, 

however, obligated to eliminate emissions that do not fit both criteria. Because of this, any 

recalculation of the state budget that does not fully account for the satisfaction of these 

requirements exceeds the scope of the EPAôs authority to satisfy the stateôs good neighbor 

obligation. The EPA describes a method of recalculating state budgets through ñministerial 
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action.ò This unilateral administrative action would, however, be inconsistent with the 

requirement to engage in notice-and-comment rulemaking under section 307(d). Each budget 

recalculation would functionally be a new cap and trade scheme. The EPA should engage in 

the ordinary rulemaking process as it fundamentally changes the market for allowances. 

Untethered from these processes, stakeholders would have little recourse to address errorsð

like those material errors in the assumptions and modeling previously discussed herein.  

Commenter (0366) gives the example, if a stateôs pre-control budget is 1000 tpy and the EPA 

determines it must reduce emissions by 400 tpy, based on available cost-effect emissions 

control, the EPA would set the stateôs initial emissions budget at 600 tpy. Then, if an affected 

emissions unit with a heat input allocation equivalent to 40 tpy NO, in the state initial budget 

shuts down, barring any other changes, the new state budget would be set at 560 tpy. Affected 

emissions units with minimum emissions control requirements would then need to apply 

emissions controls, which would have the effect of further lowering the allowable emissions in 

the state budget in subsequent years. This means that the state achieves beyond 400 tpy of 

emissions reductions. 

 

Commenter (0551) argues the Agency has not clearly specified significant contribution of the 

upwind states, as called for in North Carolina. It is possible to rectify this by simply 

establishing 2026 budgets at this time and clarifying that such budgets resolve significant 

contribution for the 2015 ozone NAAQS. Alternatively, even if the EPA refrains from 

establishing numerical 2026 budgets at this time, the proposed rule should at least clarify that 

the 2026 budgets that would result from the proposed ruleôs budget calculation methodology in 

2026 would constitute a full remedy and address all significant contribution obligations of 

upwind states.  

Commenter (0551) states the EPAôs argument that the enhancements are needed because of 

difficulti es projecting the future composition of the electric generating fleet is also misplaced 

because budgets are established to address significant contribution to downwind 

nonattainment, not to maintain a consistent set of emissions rates from covered sources. 

Similarly, the EPAôs position that the enhancements are needed because ñover time the 

emissions budgets may not reflect the intended stringency of the emissions control strategies 

identified in the rulemakingò fails to recognizeðor unreasonably rejectsðthe premise of an 

emissions trading program to address interstate transport. Requiring operation of specific 

emissions controls or achieving strict emissions rate limits at specific sources are methods of 

emissions control that certain CAA provisions may authorize. But a rule to address significant 

contribution to downwind nonattainment or maintenance problems cannot be squared with that 

approach, or at the very least not with the approach contained in the proposed rule. 

Maintaining operation of emissions controls assumed to be cost-effective under todayôs 

conditions, regardless of future emissions reductions, is not reasonably connected to downwind 

nonattainment or maintenance. This may be a goal with policy merit, but it is not an endpoint 

that can be justified under CAA section 110(a)(2)(D)(i)(I). 

Commenter (0551) continues, if significant contribution were measured, as in past CSAPR 

rules, as the amount of emissions eliminated upon meeting the trading programôs goalsðhere, 

the 2026 budgetðthen the enhancements would all work together to require additional 
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reductions beyond that amount. The EPA would impose the enhancements here, however, even 

though CSAPR trading programs have previously eliminated significant contribution and even 

though there is no reason to think a similar program will not do so now. This is an obvious case 

of over-control. As compared against the tons of NOX reductions that would be required under 

2026 budgets, consistent with past practice, the enhancements would require unnecessary 

reductions and over-control. To the extent the proposed rule identifies emissions reductions 

based on the four enhancements as necessary to address significant contribution, it has 

erroneously measured significant contribution without reference to what is necessary to 

achieve attainment in downwind states. For this reason, the proposed rule is flawed in the same 

manner as CAIR: it would not ñactually require elimination of emissions from sources that 

contribute significantly and interfere with maintenance in downwind nonattainment areas.ò 

Whereas CAIR allowed sources to emit and states to contribute emissions above their 

significant contribution levels, the proposed rule would require sources and states to cut 

emissions well below their levels of significant contribution. The proposed rule cannot avoid 

that result by attempting to define significant contribution in a manner that does not take 

downwind attainment into account. 

Response:  

These comments are responded to in Section III, V.D, and VI.B of the preamble.  

Comment: 

Commenter (0314) states that there is another flaw in \ the way the EPA interprets 

implementation of the provision. The EPA reasons that if an upwind state is contributing to a 

downwind stateôs nonattainment status, the upwind state is to continue reducing its emissions 

to a point where the downwind state is no longer in nonattainment. The upwind state must 

reduce its emissions beyond the amount considered significant. This puts an unreasonable 

burden on upwind states. The EPA should only require an upwind state to reduce its emissions 

at the level determined to be a significant contribution. Any remaining emissions resulting in 

nonattainment in a downwind state should be addressed by emissions controls in the downwind 

state. 

Response: 

The EPA disagrees that upwind states are required to continue reducing emissions beyond the 

amount deemed significant, nor does the rule put the burden of reaching attainment on upwind 

states. See Section III.B and V.D.4 of the preamble.  

Comment: 

Commenter (0365) advocates that the EPA consider existing emissions reductions programs 

and controls that are currently in place, noting that Louisiana has an established Title V/part 70 

and PSD air permitting program, approved by the EPA. The commenter noted that the 

program's regulations set forth obligations that industry must follow prior to construction of a 

major source, and that all permit applications must show that their PTE emissions meet the 

PSD or NNSR. The commenter stated that, to date, there have been no CAA section 126 

actions filed against Louisiana. 
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Response: 

The EPA has considered existing emissions control programs in its modeling at Steps 1 and 2. 

The absence of a petition under Section 126(b) does not mean a stateôs sources may not be 

significantly contributing to violation of the good neighbor provision. 

 

4.5.4.4 Allowance Trading and Generation Shifting 

 

Comments: 

Commenters (0354, 0361, 0396, 0409, 0500), at large, believe that allowance trading and 

generation shifting will result in overcontrol. 

Commenters (0354, 0361) state early retirements of many fossil fueled EGUs would result 

from this proposed FIP and would force a greater shift of electricity generation from thermal 

generation to renewable sources. The EPA states that in developing the proposed FIP, it 

quantified and considered the emissions reduction potential from such electricity generation 

shifting. (87 Fed. Reg. at 20081) Such quantification and incorporation of this electricity 

generation shift into emissions limitations are illegal because the EPA does not have the 

authority under the interstate transport provisions to do so or to effectively restructure the 

electric generating industry through such electricity generation shifting. Commenter (0361) 

believes the EPAôs reliance on generation shifting is an excessive means to attempt to address 

the clearly defined circumstances outlined by the Supreme Court, and will very likely result in 

excessive control measures that go beyond what is called for to bring upwind statesô 

contributions within relevant thresholds. The question of whether the EPA has authority to 

implore plant closures as a part of an emissions-reduction regime has been a contentious one in 

recent years. The full scope of its authority will likely be affected by litigation pending before 

the Supreme Court in WV v. EPA, Case Nos. 20-1530, 20-1531, 20-1778 and 20-1780, and if 

the Court finds that the EPA action encouraging generation shifting is beyond its scope for 

greenhouse gas emissions, the EPA should take that finding to inform its claimed authority 

under this proposed rule. Commenter (0361) concurs with petitioners in that case, that 

regulation affecting generation shifting has the potential to fundamentally alter the electric 

sectorðmaking it a major question reserved for the federal legislature and outside the scope of 

administrative action. There are other means by which the EPA can achieve the desired ends of 

the 2015 NAAQS Rule. Consequently, the administration should reconsider its approach to 

generation shifting in its proposed rule. 

Commenter (0396) argues the EPAôs new ñconstant stringencyò approach is likely to result in 

overcontrol that the EPA has not properly evaluated. Many of the proposed ñenhancementsò to 

the CSAPR trading are intended to implement this ñconstant stringencyò approach, which the 

EPA admits is ñan adjustment in its historical approach to eliminating significant 

contribution.ò 87 Fed. Reg. at 20095. The EPAôs apparent goal with the new approach is to 

ensure that all covered facilities meet the same level of emissions control, notwithstanding that 

inconsistent control levels are needed to make allowance trading work. In defense of this new 

concept, the EPA claims that it is ñconsistent with the evolution of the Agencyôs thinking,ò and 
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that the EPA is not required to focus on ñthe mass- based reduction in emissionsò that its 

program is expected to achieve.  

Commenters (0396, 0500) believe the annual recalibration of budgets by removing allowances 

to reflect fleet composition changes effectively redefines the amount of contribution every year 

without determining whether such changes will result in overcontrol. This feature also serves 

to constrain the number of allowances to the point of inhibiting operation of an effective 

trading program. The logical outcome of this action is the requirement that every affected unit 

install and run controls continuously, irrespective of any air quality benefit, or lack thereof, in 

neighboring states. This proposed annual recalculation of state budgets does not evaluate the 

emissions reduction needed, if any, to mitigate a stateôs significant contribution to affected 

receptors, nor does it assess the affected receptorôs attainment status. 

Commenters (0396, 0500) state the recalibration of banked allowances at the end of each 

control period has the effect of diminishing the amount of emissions each allowance offsets. 

This diminishment will further constrain the allowance market and will likely create a shortage 

of allowances as banking will no longer be a reliable means for capturing value from over-

compliance or for mitigating risks from annual variability in actual emissions. Recalibrating 

banked allowances would undermine the trading programôs primary purpose by prohibiting 

reliance on the trading market due to unpredictable, constantly changing cost of compliance 

decisions. The consequence of the likely allowance shortage will be an illiquid market, forcing 

control devices to operate under a command-and-control construct as if no market exists.  

Commenter (0500) adds past trading programs under the CAA have allowed operators to 

increase the control on some units toto accumulate allowances which can be traded or banked 

for future use. Because future year operations will not match modeled results exactly, operators 

need flexibility to manage increases and decreases in emissions related to weather, fuel prices, 

renewable penetration, demand, and other variables. Authorizing the banking of allowances 

provides operators the ability to comply with emissions limits while executing a least cost 

approach to providing reliable electricity throughout multiple ozone seasons. As a backstop, 

the assurance cap already provides an annual ceiling to ensure the total emissions in any given 

year are always reasonable. 

Commenters (0396, 0500) argue as a result of the EPAôs impounding of allowances, the 

restricted market for allowances will require units that without this proposed enhancement 

would have purchased allowances on the open market to now improve controls beyond cost-

effective levels or reduce operations. In summary, this proposed enhancement to arbitrarily 

constrain allowance banking has not been tied to any analysis of air quality improvement or 

other related metric. Thus, the proposed bank recalibration enhancement is inconsistent with 

provisions in the CAA and should be removed from the final rule. 

Commenter (0409) adds on-the-books-controls should be included for both upwind and 

downwind states. The timelines for reductions from this proposed rule and home-state 

reductions to achieve attainment must be concurrent. Commenter (0409) notes the EPAôs 

model only accounts for reductions based on state budgets. There will be further reductions 

from the new concepts the EPA introduced through dynamic budgeting, bank recalibrations, 

retirements caused by this proposed rule, and the daily NOX limits. This flawed analysis is 



  

453 

 

inconsistent with the EPAôs legal obligation to refrain from requiring pollution reductions 

more than needed to achieve downwind attainment or ensure no interference with maintenance.  

Commenter (0500) states the EPA has inserted ñenhancementsò that are designed to require 

continuous use of control devices. The Unit-Specific Backstop Daily Emissions Rates, Revised 

Emissions Budget-Setting Process starting in 2025, and annual Allowance Bank Recalibration 

are all designed to force continuous operation of control devices, which also serves to constrain 

unit flexibility. Importantly, the EPA has identified this as an express goal of its Proposal. As a 

result of these enhancements, the Proposal appears likely to result in emissions reduction 

requirements that ratchet down over time, achieving greater reductions than the EPA has 

analyzed or anticipated, particularly since the proposed enhancements are likely to 

significantly inhibit the development of a viable allowance trading market. 

Response:  

See preamble Section III.B, V.D, and VI.B.  

 

4.5.4.5 State Specific Examples 

Comments: 

Commenters (0300, 0326, 0382, 0398, 0398, 0433, 0437, 0519, 0764, 0782), in general, 

provide state specific examples leading to over-control.  

Commenters (0300, 0326, 0437, 0398, 0764) disagree with the EPAôs conclusion that non-

EGU control requirements for Mississippi, Arkansas and Wyoming donôt constitute 

unnecessary overcontrol. Based on the EPAôs own analysis and supporting documentation for 

this rule, the EPA should find that non-EGU reduction requirements for Arkansas and 

Mississippi should be limited to only Tier 1 industries, and Wyoming requirements should be 

limited to only EGU reduction strategies. Requiring controls on Wisconsin pulp and paper mill 

boilers is another example of over-control. The Chicago area is in the process of being 

redesignated to attainment for the 2008 ozone NAAQS. Without this redesignation, the area 

will be bumped up in classification. The EPA published its Chicago area redesignation 

proposal on March 10, 2022, at 87 Fed. Reg. 13668 and includes this statement in footnote 5 at 

87 Fed. Reg. 13679: 

ñWhile modeling is not required, Illinois cited photochemical modeling performed by the 

EPA and LADCO in support of the interstate transport óóGood Neighborôô provision of 

the CAA for the 2015 ozone NAAQS. These modeling results project the highest 2023 

average design values to be 0.0662 and 0.0668, well below the 2008 ozone NAAQS. 

Compared to actual monitored 2009ï2013 average design values, both sets of 2023 

modeling results show large decreases in ozone concentrations, especially in the heart of 

the urban area and at the critical monitors at the north of the nonattainment area along the 

shore of Lake Michigan. These results provide evidence that ozone concentrations will 

continue to decrease across the entire nonattainment area.ò 
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Commenters (0300, 0326, 0398, 0764) state in the FIP that implementation of Tier 2 non-EGU 

controls may constitute over-control for Arkansas. In fact, the EPAôs own modeling shows 

only a 0.04 ppb reduction at downwind receptors resulting from imposition of Tier 2 non-EGU 

controls in Arkansas. The last remaining projected nonattainment receptor to which Arkansas 

is linked (Houston-Bayland Park) is expected to attain the NAAQS after application of EGU 

and non-EGU Tier 1 controls. The EPA addresses that Tier 2 controls may constitute over-

control in Arkansas, as well as Mississippi, as the downwind receptor located in Brazoria 

County, Texas, is projected to achieve attainment and maintenance after EGU and Tier 1 non-

EGU emissions reductions. The EPA then continues to recommend full application of all 

emissions reduction controls stating that it could otherwise be in nonattainment pending 

updated emissions inventory and other information. If projected values are trusted to a degree 

that allows for millions of dollars in expenditures, then such values should also be considered 

dependable enough to determine that the degree of control is or is not sufficient. In this case, it 

is clear that Tier 2 controls in Arkansas would constitute over-control. In addition, if Tier 2 

controls were to be implemented, the emissions reductions would provide little to no 

measurable benefit to monitors downwind depending on meteorology: a mere average of 0.04 

ppb improvement, per the EPA.  

Commenter (0300) notes as EPA notes on page 20098 of the proposed FIP, ñFor 2 of the 23 

states, Arkansas and Mississippi, the last downwind receptor to which these two states are 

linked (i.e., Brazoria County, Texas) is estimated to achieve attainment and maintenance after 

full application of EGU reductions and Tier 1 non-EGU reductions.ò Therefore, regulating 

numerous Tier 2 industrial boilers in Mississippi would constitute over-control, particularly 

since the reductions resulting from regulating the Tier 1 categories have not been fully 

addressed. For example, only a handful of engines in the Pipeline Transportation of Natural 

Gas industrial sector are evaluated in Mississippi though many more engines would be 

impacted by the proposed FIP. Also, no NOX reductions from the Iron and Steel Mills and 

Ferroalloy Manufacturing industries located in Mississippi are addressed. Lastly, it appears 

that, of the three Mississippi boilers evaluated, the EPA does not address additional NOX 

controls with exception of one boiler (i.e., the Georgia Pacific Monticello natural gas-fired 

Power Boiler). The EPAôs assumed controls of this boiler result in an estimated ozone 

reduction of 0.0036 ppb at the Brazoria County receptor, an imperceptible reduction that does 

not warrant regulation of all industrial boilers in the Tier 2 industrial sectors specified in the 

proposed FIP.  

Commenter (0398) adds in the case of Arkansas, Tier 2 controls may constitute over-control. 

The EPA mentions that ñthis downwind receptor only resolves by a small margin after the 

application of all EGU and Tier 1 non-EGU emissions reductions.ò. Commenter (0398) 

contends that in Arkansas, by the EPAôs own reasoning that ñsmall marginò benefits may 

constitute over-control, controls on EGUs and Tier 1 sources are also over-control on the 

EPAôs part. To the point, at an underestimated total cost of $22 billion nationwide, the EPA 

predicts only the following meager average air quality benefits to downwind ozone receptors: 

Existing EGU controls in 2023 - 0.07 ppb 

New EGU controls/Gen. shifting in 2026 - 0.36 ppb 



  

455 

 

Non-EGU (Tier 1) - 0.18 ppb 

Non-EGU (Tier 2) - 0.04 ppb 

Total = 0.64 ppb 

Furthermore, commenter (0398) states in categorizing EGUs, Tier I non-EGU sources, and 

Tier II non-EGU sources, the EPA improperly usurps the role of the states under CAA §110. It 

is the states that are required to make these choices and decisions under the CAA. The EPA's 

selection and categorization of sources into Tier I and Tier II is improper. Additionally, 

commenter (0398) maintains that the Arkansas Transport SIP submission is approvable as 

originally submitted, as it was based on information and guidance available at the time of SIP 

development, and that the EPAôs arbitrary use of a 1 percent threshold (while simultaneously 

shrugging off previous guidance issued to states regarding flexibility), and the Agencyôs 

sudden switch to new modeling and linkages creates a situational over-control. Commenter 

(0326) argues the EPAôs modeling ï the only modeling currently available ï indicates that the 

Brazoria County monitor will attain the NAAQS, and it does not matter if the monitor attains 

by a small margin or a large oneð if the monitor shows attainment, then in accordance with 

EME Homer City, the EPA has no basis to require additional reductions from an upwind state. 

In a similar comment, commenter (0782) adds the EPA's Ozone Transport Policy Analysis 

Proposed Rule TSD suggests application of estimated non-EGU emissions controls from Tier 1 

and Tier 2 industries may constitute over-control for Wyoming when including the assumption 

Colorado's "fair share" of emissions reductions. The commenter argues it is inappropriate and 

inconsistent with prior CSAPR rulemakings to remove the assumption of commensurate 

downwind state reductions. Thus, the emissions reductions from the Proposal's EGU 

requirements are sufficient for Wyoming to satisfy its good neighbor obligations and non-EGU 

requirements would constitute impermissible over-control. 

Commenter (0326) reiterates for Wyoming, the proposed FIP notes a potential over-control 

finding for Wyoming, because the last downwind receptor for Wyoming (Douglas County, 

Colorado) is estimated to attain the NAAQS after full application of EGU reductions in 

Colorado (which is not subject to the proposed FIP). However, when downwind state 

reductions in Colorado are removed from the methodology, the Douglas County receptor does 

not resolve and there is no identified over-control estimated for Wyoming. Footnote 200 to the 

proposed FIP explains the EPAôs decision as follows: 

In this proposal, the EPA continues to assume, as it has in prior transport rules, that home 

states (that are not otherwise linked) will make similar reductions as those assumed in this 

action for purposes of local attainment. While the EPA continues to view this to be an 

equitable means of assessing air quality improvement from good neighbor actions, because the 

downwind receptor state is assumed to do its ñfair share,ò the EPA recognizes that recent case 

law has called the need for such an assumption into question, and thus using this assumption as 

a basis for finding overcontrol may be inappropriate. In Maryland, the EPA had argued that 

good neighbor obligations should not be required by the Marginal area attainment deadline in 

part because ñmarginal nonattainment areas often achieve the NAAQS without further 

downwind reductions, so it would be unreasonable to impose reductions on upwind sources 

based on the next marginal attainment deadline.ò [958 F.3d 1185, 1204.] The D.C. Circuit 
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rejected that argument, noting regulatory consequences for the downwind state for failure to 

attain even at the Marginal date, and, citing Wisconsin, the court held that upwind sources 

violate the good neighbor provision if they significantly contribute even at the Marginal area 

attainment date. [Id.] Thus, the EPA examines over-control in this proposal with and without 

this assumption of home state emissions reductions. 

Response:  

See Section I and V.A of the preamble for a general discussion of our Step 3 analysis. Section 

V.D describes the EPAôs approach at Step 3 to addressing each stateôs ñfair shareò, with the 

primary configuration including a reduction from the downwind state. Section IV.E of the 

preamble describes EPAôs air quality modeling projecting nonattainment and maintenance 

receptors. The EPA disagrees that the effects of this rule are ñvanishingly smallò or ñnot 

meaningfulò or that the improvements constitute overcontrol. The EPAôs overcontrol 

assessment is described in preamble Section V.D, the Ozone Transport Policy Analysis Final 

Rule TSD Section C.3 and Section 10.3 (Comments about AQAT) and includes an evaluation 

of emissions reductions from EGUs and non-EGUs. As described in Section V.D of the 

preamble, there are meaningful improvements in ozone levels at the identified receptors under 

the emissions control strategy of the final rule to eliminate significant contribution. For many 

receptors, this rule alone will make substantial progress toward achieving attainment (as 

further discussed in the Air Quality Modeling Final Rule TSD and the Ozone Transport Policy 

Analysis Final Rule TSD). The segment of the comment claiming the downwind benefit does 

not warrant the upwind emissions reduction requirements is further responded to in Section 4.4 

(The EPAôs Assessment of Cost, Nitrogen Oxides (NOX) Reductions, and Air Quality).  

We respond to the comments regarding the Chicago-area designation at Section 3.5.3.14 of this 

document. 

Comments: 

Commenter (0326) states when the Administrator designates an area as nonattainment with 

respect to any NAAQS, section 172(b) of the Clean Air Act requires the state to submit a plan 

or plan revision no later than three years after designation. Section 172(c) of the Act requires 

such plans to provide for the implementation of all reasonably available control measures as 

expeditiously as practicable and to provide for attainment of the NAAQS. If attainment on a 

downwind state depends upon the implementation of controls within the state, then the EPA 

needs to enforce those requirements rather than shifting the burden to the upwind state(s). 

Response:  

See preamble Section IV.A and Section 3.1 of this document for response to this comment. 

Comments: 

Commenter (0382) argues as they pertain to Kentuckyôs emissions rates, the proposed FIP fails 

the standards set by EME Homer I and II, and will result in over-control, because Kentuckyôs 

linked downwind location ñwould still attain its NAAQS if . . . [Kentucky] were subject to less 

stringent emissions limits.ò The central problemðrelevant to all states that fall under the 

proposed FIP ðis that the EPA is not focusing discretely on imposing emissions limits in the 
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ñamount necessary to achieve attainmentò in downwind states. Rather, the EPA is proposing a 

regulatory scheme that, according to its own Rule, seeks to further ñenvironmental justice 

considerations,ò ñmaintain environmental rigor,ò and ñpromote more consistent operation and 

optimization of emissions controls.ò It is worth noting that in the current rule, the EPA defines 

ñenvironmental justiceò as: ñthe fair treatment and meaningful involvement of all people 

regardless of race, color, national origin, or income, with respect to the development, 

implementation, and enforcement of environmental laws, regulations, and policies.ò The EPA, 

in turn, elaborates that ñfair treatmentò ñmean[s] that no group of people should bear a 

disproportionate burden of environmental harms and risks, including those resulting from the 

negative environmental consequences of industrial, governmental and commercial operations 

or programs and policies.ò Moreover, the proposed questions the EPA outlines to inform its 

regulatory actions set subjective and imprecise standards to regulate upwind statesô emissions, 

which conflict with the limited scope of the EPAôs authority. For example, the EPA outlines its 

three analytical considerations as: 

1. Are there potential environmental justice concerns associated with environmental 

stressors affected by the regulatory action for population groups of concern in the 

baseline? 

2. Are there potential environmental justice concerns associated with environmental 

stressors affected by the regulatory action for population groups of concern for the 

regulatory option(s) under consideration? 

3. For the regulatory option(s) under consideration, are potential environmental justice 

concerns created or mitigated compared to the baseline? 

Commenter (0382) continues, rather than analyzing whether particular proposed reductions 

were directed specifically at ñamountsò of emissions that ñcontribute significantlyò to 

ñnonattainmentò of NAAQS in the linked downwind locations, the EPA chooses to regulate 

based on seemingly intangible objectives. Along with the above, these nebulous goalposts 

include the EPAôs forecasted ñmonetized health benefits,ò and ñannualized monetized climate 

benefitsòðobjectives it also claims to be in the greater public interest. Unfortunately, 

goalposts like these ignore one particularly important public interest: the upwind statesô 

industrial-based economies and the connection those economies have to the long-term 

prosperity and growth of the American populace. Accordingly, all the regulated upwind states 

lack transparent gauges to know what emissions standards are ñnecessaryò to avoid 

contributing to the nonattainment of NAAQS in downwind locations. 

Response:   

The EPAôs overcontrol assessment is described in preamble Section V.D and further addressed 

in the Ozone Transport Policy Analysis Final Rule TSD Section C.3. See Section III.B and 

VI.B of the preamble for a description and justification of the ñenhancementsò to the trading 

program for EGUs. 

Section VII of the preamble discusses the environmental justice analysis of the rule. 
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Comments: 

Commenter (0382) states for ozone-season NOX , there is no reliable record data showing that 

Kentuckyôs linked downwind location would not comply with its NAAQS between 2023 and 

2025 absent any Good-Neighbor obligations placed on Kentucky. This means that rather than 

focusing exclusively on achieving downwind attainment, the EPA is proposing drastic 

reductions on Kentuckyôs EGU and non-EGU emissions to a level that is 43 percent less than 

current standards, which the EPA explains will help ñnet at least $9.3 billion and could be as 

high as $18 billionò in ñmonetized health benefitsò by 2026, as well as ñ$1.5 billionò in 

ñannualized monetized climate benefits,ò at a total cost for regulated states of only ñ$1.1 

billion.ò And annually, according to the EPA, the ñnet monetized health benefits (not including 

monetized climate benefits) after accounting for the costs of compliance . . . would be $15 

billion.ò 

Commenter (0382) continues, but these projected benefits are speculative. Worse, the EPA 

estimates total costs to regulated states as $1.1 billion without soliciting actual input from the 

affected upwind states, whose economies will be impacted on multi-generational levels that 

result in costs that far exceed the EPAôs estimates. More so, the EPA fails to explain 

sufficiently why it is requiring some states to reduce downwind pollution to levels far below 

the applicable NAAQS. Nor does the EPA assess whether more modest reduction proposals 

would result in attainment in downwind locations. The EPAôs omission of its specific analysis 

for each downwind location is problematic under EME Homer I and II. In particular, for 

Kentucky, if lower cost controlsðrather than reductions to 2,291 tons in non-EGU NOX 

emissions, 2,944 tons in EGU NOX emissions in the coal steam industry, 188 tons in the oil/gas 

steam industry, and 3,132 tons in the all-steam industry ðwould yield downwind NAAQS 

attainment in Kentuckyôs linked location, then the EPAôs current proposed reductions on the 

Commonwealth ñcannot be necessary to . . . the achievement of attainmentò in that linked 

location. In other words, ñrequiring [Kentucky] to implement higher cost controls does not 

produce benefits that are óincidentalô to attainment elsewhere; it produces benefits that are 

óunnecessary to downwind attainment anywhere.ò 

Commenter (0382) concludes the EPAôs emissions reductions imposed on Kentucky and other 

states require them to reduce pollutants far beyond the point necessary to achieve downwind 

attainment in its linked location. Therefore, not only does the proposed FIP violate the 

Supreme Courtôs directive in EME Homer I and the D.C. Circuitôs directive in EME Homer II, 

but it also far exceeds the EPAôs statutory authority under the CAAôs Good-Neighbor 

provision. 

Response: 

The EPAôs description of how the rule applies to Kentucky can be found in preamble Section I.  

The EPAôs description of the overall approach for the final rule can be found in Section III.B 

of the preamble. The EPAôs assessment of overcontrol for Kentucky and the finding that the 

rule does not overcontrol emissions from that state can be found in Section V.D. The 

presentation of the RIA analysis of cost and benefits of the rule are discussed in Section VIII of 

the preamble. The commenterôs assertion that the downwind air quality benefits do not justify 

the upwind emissions reductions requirements reflects an opinion that is at odds both with the 
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findings of meaningful air quality improvement at Step 3, and prior judicial precedent 

upholding the Agencyôs 4-step interstate transport framework as a lawful and appropriate 

method of defining and eliminating significant contribution. 

Comments: 

Commenter (0433) states the EPAôs proposal does not model attainment at three of 

Connecticutôs critical ozone monitors. While the EPA conducts an over-control analysis for 

individual states [87 FR 20098] and determines that there may be reason to exclude individual 

states from certain controls based on those states no longer being linked to nonattainment 

receptors, the EPA does not then turn its consideration to the implications of under-control. 

Though the EPA acknowledges it is obliged to consider under-control [87 FR 20055], it 

conducts no such assessment with respect to contributions to Connecticutôs Greenwich, 

Stratford and Westport monitors that the EPA modeling predicts will remain nonattainment 

through, and likely beyond, 2026. These three sites are linked to three nearby states in excess 

of the one-percent threshold the EPA uses to establish linkage to a significant contribution, 

both before and after consideration of the proposed rule. As such, commenter (0433) believes 

the EPA is required to further evaluate its proposed rule for under-control. 

Response:  

See the EPAôs description of the final rule approach in preamble Section III.B. The full 

elimination of significant contribution and interference for all states with regards to overcontrol 

is described in preamble Section V. 

The EPAôs assessment of overcontrol for all receptors can be found in preamble Section V.D 

and in Section C.3 of the Ozone Transport Policy Analysis Final Rule TSD. 

Comment: 

Commenter (0437) argues Wisconsin and its pulp and paper mill boilers are included in the 

proposed 2015 ozone transport rule solely because the EPA asserts they impact the Chicago 

area monitors. The statement above, although made in the context of the 2008 ozone 

redesignation, concludes that the EPA and LADCO modeling demonstrate that Chicago area 

monitors will experience ozone concentrations much lower than the 2015 ozone NAAQS in 

2023 and additional reductions are expected thereafter. 

Response:  

In the final rulemaking, the EPA has updated its emissions inventories and air quality modeling 

and used that information to specify the receptors to which upwind states significantly 

contribute and/or interfere with maintenance. As described in preamble Section IV, the EPA is 

finalizing that Wisconsin is significantly contributing to downwind nonattainment or 

interfering with maintenance of the 2015 ozone NAAQS in other states for 2023. However, 

based on updates to both the EPAôs emissions inventory and air quality modeling due to 

commenter input, the EPAôs final rule analysis shows no linkage between Wisconsin and 

downwind receptors in 2026. Therefore, the EPA is not finalizing any additional stringency 

levels for Wisconsin in 2026 (i.e., no non-EGU mitigation measures or EGU SCR mitigation 

measures).  
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Comment: 

Commenter (0519) states the EPA has failed to adequately assess the potential for overcontrol 

in Oklahoma. First, the EPA must consider whether the combined emissions reduction 

measures for EGUs and non-EGUs under the two prongs of this rule exceed the emissions 

reductions necessary to achieve attainment in every downwind state. Second, the EPA's daily 

backstop emissions rate imposes additional emissions reduction requirements that the EPA has 

not adequately accounted for in its overcontrol analysis. Third, the EPA's dynamic emissions 

budget and dynamic allowance bank cap will increase required levels of emissions reduction 

over time, creating a significant risk of overcontrol that the EPA has failed to account for. 

Without full and proper consideration of these additional factors, the EPA has not reasonably 

assessed whether the proposed FIP will require Oklahoma to reduce emissions by more than 

the amount necessary to achieve attainment in every downwind state to which they are linked 

and bas exceeded its authority under CAA § 110(a)(3)(D)(i)(I). 

Response:  

See preamble Section V.D and Section C.3 of the Ozone Transport Policy Analysis Final Rule 

TSD for a description about the assessment of overcontrol with respect to Oklahoma, 

demonstrating that the level of control does not result in overcontrol.   

Finally, as described in Section V.D the trading program enhancements do not result in 

overcontrol. 

Comment: 

Commenter (0289) states that the EPAôs control analysis at Step 3 only evaluates emissions 

reductions from any linked upwind state based on an arbitrary $/ton threshold that the EPA 

sets. The commenter adds that the EPA gives no more or less weight to an emissions reduction 

that achieves more ozone reductions at the problem receptors, noting that in some cases, NOX 

emissions from upwind states may have little to no impact on the ozone problems in downwind 

states, especially if those downwind receptors are located in VOC-sensitive areas. The 

commenter contends that the EPA does not attempt to understand, explain, or consider the 

circumstances causing the ozone problems in downwind states or how the emissions reductions 

identified in Step 3 relate to these ozone problems. The commenter adds that the EPAôs 

approach under Step 3 leads to bizarre outcomes. The commenter relates that Wisconsin is the 

state where three of the four receptors to which Missouri is linked are located, and under the 

EPAôs Step 3 analysis, it finds it cost-effective in the year 2023 to permit Wisconsin EGUs to 

emit more than the business-as-usual case. However, the commenter explains that in Missouri, 

the EPAôs proposed FIP would require over 8,000 tons of NOX reductions during the ozone 

season at a cost of tens of millions of dollars per year. The commenter adds that the EPA states 

that it applies Step 3 toto be equitable to all states, but when scenarios like this are the 

outcome, it does not seem equitable. The commenter acknowledges that the good neighbor 

provision is not intended to control in-state emissions that are contributing to an ozone 

problem. However, the commenter states that it is astonishing that the EPA does not even 

consider the obligation of the impacted state itself to apply controls to address its own 

pollution problems before imposing billions of dollars in control costs on all the upwind states. 

According to the commenter, the costs imposed on Missouri will amount to billions of dollars 
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over the life of the rule, yet Missouriôs highest contribution to a linked receptor in 2026 will 

only lower from a business-as-usual figure of 1.70 ppb to 0.95 ppb. The commenter remarks 

that this does not appear to be a cost-effective approach. The commenter requests the EPA to 

consider the impact to the problem receptors in an updated Step 3 analysis. The commenter 

states that the EPA could accomplish this by first considering the in-state emissions reductions 

achievable to address the issue, and then when determining upwind state obligations, the EPA 

could employ a cost per ppb improvement at the problem receptor in question and identify the 

requisite amount of total upwind state emissions reductions needed to collectively address the 

good neighbor obligation. The commenter also notes that states are still linked to downwind 

nonattainment or maintenance receptors even after imposition of all the control requirements. 

According to the commenter, this shows a glaring problem with the EPAôs process at Step 2 as 

the states included in the FIP could not have escaped the FIP even if they had written SIPs that 

controlled emissions to the same level as the FIP because they would have still been linked to 

problem receptors above 1 percent of the level of the standard. The commenter protests that 

there is essentially no hope for a state to avoid a good neighbor FIP unless it can unlink itself 

through new controls at a reevaluation of Step 2. However, the commenter asserts that the EPA 

does not hold itself to this same standard, which calls into serious question its implementation 

of Step 2 and Step 3 of the framework it uses to address good neighbor obligations. 

Response:  

For the EPAôs response about the effects of potential VOC and/or NOX reductions, along with 

the justification for why the EPA is pursuing NOX emissions reductions in this rule, see the 

preamble Section III.A and V.A. As described in Section V.D the EPA describes how in Step 3 

the EPA accounts for the downwind stateôs ñfair shareò of the problem. With respect to the 

commenters assertion that there was no way to avoid the FIP, this is incorrect. Getting the 

stateôs air quality contributions below the Step 1 and Step 2 thresholds is only one way. The 

state could have submitted an approvable SIP, and at any time can submit a SIP to replace the 

final FIP. 

 

4.5.5 The EPA v. EME Homer / Other Court Opinions 

Comments: 

Commenters (0306, 0317, 0357, 0326, 0350, 0354, 0382, 0396, 0398, 0513, 0541, 0551, 

0554), in general, believe that the EPA v. EME Homer City Generation case prohibits the EPA 

from overcontrolling historically declining ozone concentrations. 

Commenters (0306, 0317, 0357, 0326, 0350, 0354, 0382, 0396, 0398, 0513, 0541, 0551, 0554) 

state the Supreme Court has clearly affirmed that such ñovercontrol,ò reducing state level 

emissions beyond that which is necessary to achieve attainment in downwind states, is 

prohibited. EPA v. EME Homer City Generation, L.P., 572 US 489, 492 (2019). In 

promulgating a good neighbor FIP, the EPA is required to quantify the emissions from a state 

that impact the downwind states. Once those emissions reductions required by a budget are 

achieved, the state has met its obligations. The EPAôs proposal to continue to ratchet down 

emissions beyond what is required for states to meet their attainment obligations amounts to an 
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unlawful overcontrol. Indeed, this proposal goes well beyond a ñtrading programò as typically 

understood, and rather is a regulatory program that sets emissions limitations and mandates 

specific required emissions control equipment for EGUs. Regulating existing EGUs in such a 

manner is beyond the good neighbor provisions in CAA section 110 and, thus, beyond the 

EPAôs authority. Commenter (0357) recommends that, at a minimum, the EPA delay further 

work on this rule until the Supreme Court decides West Virginia v. EPA (Sup. Court 20-1530), 

argued Feb. 28, 2022, to definitively determine EPAôs authority in this regard. 

Commenters (0513, 0541) state the EPAôs failure to adequately analyze the combined 

emissions reductions impacts from EGUs and non-EGUs exceeds its statutory authority under 

CAA Ä 110(a)(2)(D) to prohibit ñemissions activity within the stateò in ñamounts which will 

contribute significantly,ò and creates an unreasonable risk that individual covered states will be 

subject to overcontrol. While the EPA has been afforded significant leeway based on the 

EPAôs ñstatutory obligation to avoid óunder-control,ô i.e., to maximize achievement of 

attainment downwind,ò the risks of overcontrol are exponentially increased by conducting 

separate assessments of significant contributions for EGUs and non-EGUs. The commenters 

believe this rule goes well beyond ñsome amount of overcontrolò that may be considered 

inevitable from the application of EPAôs cost threshold approach to only the EGU sector. The 

overcontrol created from EPAôs approach is compounded by creating two distinct but parallel 

programs for EGUs and non-EGUs, each of which will likely include an amount of 

overcontrol. It is unreasonable for the EPA to fail to consider whether the cumulative 

emissions reductions exceed what is authorized by CAA § 110(a)(2)(D). The commenters 

stress as the D.C. Circuit emphasized, ñ[t]he Supreme Court made crystal clear in EME Homer 

that over-attainment in downwind locations is impermissible when that excess attainment is 

óunnecessary.ôò 

Commenter (0554) argues neither the quote provided by the EPA nor anything else in the 

courtôs opinion offers any basis for assuming home states will do nothing to address their own 

air quality problems. The quote the EPA offers is selectively plucked out of context from a 

discussion on timing of attainment deadlines, not whether home state reductions belong in an 

over-control analysis. The court introduces the quoted section of its opinion, which is entitled 

ñSelection of Year to Measure Air Qualityò by stating ñ[w]e next consider a question of 

timing.ò The specific quote chosen by the EPA comes from a subsection on ñfuture 

nonattainment,ò in which the court rejected an argument from the EPA that it could ignore the 

initial attainment deadline for ñmarginalò nonattainment areas because home-state efforts 

would achieve attainment by the next deadline for ñmoderateò nonattainment areas. The court 

rejected that argument because it was directly inconsistent with its recent Wisconsin decision, 

which requires the EPA to ensure its transport programs consider all attainment deadlines 

unless it is impossible to do so. In other words, the court did not say the EPA should ignore 

home-state efforts. Rather, it said that the EPA cannot rely on those efforts to ignore an initial 

attainment deadline just because those efforts may result in attainment before a later deadline. 

Commenter (0554) adds another portion of the courtôs opinion actually suggests the EPA 

should recognize home-state efforts, not ignore them. In discussing states that are part of a 

multi-state nonattainment area, the court noted that such states have ñthe concomitant 

responsibility to limit their own emissions,ò even if their in-state monitors show attainment. If 
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the EPA is looking for guidance from the Maryland decision about what assumptions it must 

use to justify its new transport proposal, it should focus on the courtôs recognition that home 

states are responsible for limiting their emissions, not the courtôs rejection of the EPAôs 

attempt to use that concept to ignore an attainment deadline that Wisconsin required the EPA 

to meet. In truth, the Maryland decision does not address over-control directly at all. The case 

involved two petitions from the states of Maryland and Delaware asking the EPA to impose 

upwind controls, but the EPA denied that petition and refused to impose any new controls. 

Since the issue in the case was the EPAôs failure to impose controls, not a program to impose 

new controls, the court had no occasion to consider if over-control might occurðthere were 

simply no new controls to consider, and thus no over-control analysis to review. The only time 

the court even mentioned the phrase ñover-controlò was in describing the procedural history of 

the case. In that section, the court recognized the EPAôs long-standing policy, not challenged 

in the case, that over-control could occur if a home stateôs own efforts would achieve 

attainment by the first attainment deadline. The court did not reject that policy. Instead, the 

court simply refused to allow the EPA to rely on home-state efforts to justify ignoring an 

attainment deadline, which the CAA does not allow, per Wisconsin. 

Commenter (0554) argues the EPA must not read more into the Maryland case than what is 

actually there, and its misinterpretation of the decision does not satisfy the burden it bears 

under FCC v. Fox TV to justify its departure from its own prior policy. The EPA should 

instead follow its long-standing practice of recognizing home-state emissions reductions in its 

over-control analysis. The EPA continued to follow that approach in its 2021 Revised CSAPR 

Update Rule, even though the EPA issued that proposal and final rule well after the Maryland 

decision, and the EPA has offered no other basis for reversing course in this proposal. 

Response:  

In preamble Section III.B, V, and VI.B, the EPA describes the approach for the final rule 

applying the 4-step transport framework as relevant to these comments. The EPAôs assessment 

of overcontrol for all receptors, where the EPA demonstrates that the rule does not overcontrol 

any states, can be found in preamble Section V.D and in Section C.3 of the Ozone Transport 

Policy Analysis Final Rule TSD. Finally, as described in Section V.D the trading program 

enhancements do not result in overcontrol. As described in Section V.D, the EPA describes 

how in Step 3 and in our overcontrol analysis the EPA accounts for the downwind stateôs ñfair 

shareò of the problem. In the Appendix of the Ozone Transport Policy Analysis Final Rule 

TSD, the EPA examines the effects of the order of EGU vs non-EGU emissions reductions, 

concluding that the order of controls on these sectors does not affect the EPAôs conclusions 

about overcontrol and the level of stringency needed to eliminate significant contribution and 

interference with maintenance. 

We noted at proposal that Maryland seemed to call into question whether it was appropriate to 

assume some amount of emissions reduction from home states where a receptor is located in 

evaluating the emissions that constitute significant contribution from an upwind state. We need 

not resolve that question in this final rule because the final rule analysis demonstrates that even 

assuming a fair share from the home state, there is no overcontrol. We note that this question 

would only be relevant as to the receptors in Colorado and Connecticut, which are not 

themselves upwind states subject to the requirements of this rule.  
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4.5.6 Proposed FIP, as Written, Does Not Result in Over-Control  

Comments: 

Commenter (0758) argues the EPAôs proposed rule must be more stringent to avoid under-

control.  

Commenter (0758) argues the EPA correctly proposes to determine that the emissions 

reduction requirements of the rule do not constitute ñovercontrol.ò Regulation cannot constitute 

overcontrol when it is necessary to discharge the EPAôs central statutory obligation under the 

good neighbor provisionðto eliminate upwind statesô contribution to downwind attainment 

and maintenance problems. And in light of the central statutory objective of attainment and 

maintenance of the ozone standard, the EPA must resolve significant uncertainty in favor of 

protecting public health and the environment. All of the pollution reductions the EPA proposes 

to require are necessary to discharge that statutory obligation, and projections that suggest 

ozone levels may fall to slightly below the level of the standard in two locations are the 

product of overly optimistic assumptions that underestimate future emissions. The EPA should 

correct these projections in the final rule. Furthermore, the Supreme Court has held that some 

pollution reduction below the level of the standard is permitted under the statute in pursuit of 

necessary pollution reductions, and any such reductions that resulted from this rule, if they 

materialized, would fall within that statutory ñleeway.ò EME Homer City, 572 U.S. at 523. 

Commenter (0758) states the EPAôs central priority in this rulemaking must be the attainment 

and maintenance of the 2015 ozone standard in affected downwind areas. The good neighbor 

Provision, 42 C. § 7410(a)(2)(D), requires the EPA to ñprohibit[]ò sources in upwind states 

ñfrom emitting any air pollutant in amounts which will contribute significantly to 

nonattainment ... or interfere with maintenance by ... any other State with respect toò the 2015 

ozone standard. Further, the EPA must prohibit this pollution consistent with downwind areasô 

attainment deadlines, Wisconsin, 938 F.3d at 318; North Carolina, 531 F.3d at 911-13 (quoting 

42 U.S.C. § 7410(a)(2)(D)). Thus, the EPAôs obligation is to require that states ñeliminate their 

substantial contributions to downwind nonattainment [and their interference with downwind 

maintenance] in concert with the attainment deadlines.ò Wisconsin, 938 F.3d at 318. 

Regulation cannot constitute overcontrol when it is necessary to discharge EPAôs statutory 

obligation under the good neighbor provision. 

Commenter (0758) continues, as multiple decisions of the D.C. Circuit and the Supreme Court 

recognize, Congress enacted the CAA to ensure timely attainment and maintenance of clean air 

standards. Train v. NRDC, 421 U.S. 60, 64 (1975) (Congress reacted to ñdisappointingò 

progress ñby taking a stick to the Statesò); Union Elec. Co. v. EPA, 427 U.S. 246, 256 (1976) 

(Clean Air Act is ña drastic remedy to ... [the] problem of air pollutionò); Whitman v. Am. 

Trucking Assôns, 531 U.S. 484 (2001). In pursuit of that objective, Congress established 

deadlines that ñrequire[]ò attainment and maintenance of the standards ñwithin a specified 

period of time.ò Train, 421 U.S. at 64-65. These deadlines for attainment and maintenance of 

the standards are not only ñcentral to the ... regulatory scheme,ò Sierra Club v. EPA, 294 F.3d 

155, 161 (D.C. Cir. 2002) (quoting Union Elec., 427 U.S. at 258), but constitute the very 

ñheartò of the Act. Train, 421 U.S. at 66- 67. In light of the central statutory objective of 
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prompt attainment and maintenance of the ozone standard, the EPA must resolve significant 

uncertainty in favor of protecting public health and the environment. To do otherwise would 

defeat both the letter and the spirit of the CAA. 

Commenter (0758) acknowledges although the EPA is also required to avoid unnecessarily 

overcontrolling emissions, the EPAôs approach to overcontrol cannot defeat the central 

statutory obligation to secure prompt attainment and maintenance of the clean air standards. 

Sierra Club, 294 F.3d at 161 (rejecting interpretation that ñwould subvert the purposes of the 

[Clean Air] Actò by delaying attainment); Motor Vehicle Mfrs. Assôn of U.S. v. Ruckelshaus, 

719 F.2d 1159, 1165 (D.C. Cir. 1983) (ñA statute should ordinarily be read to effectuate its 

purposes rather than to frustrate them.ò). The EPA should avoid overcontrol of ozone 

pollution, but ñthe Agency also has a statutory obligation to avoid óunder-control.ôò EME 

Homer City, 572 U.S. at 523. Yet in prior rulemakings the EPA has frequently under-

controlled ozone pollution, leaving ongoing significant contributions to downwind 

nonattainment, and interference with downwind maintenance, after full implementation of the 

rules. The EPA projected that the CSAPR Update, for example, would reduce ozone levels by 

an average of only 0.29 ppb in downwind areas with attainment and maintenance problems, 

even though many of those areas faced ozone levels many ppb above the 75-ppb standard, due 

in large part to interstate ozone pollution. 

Commenter (0758) argues even the Revised CSAPR Update, which the EPA claimed was a 

full remedy to interstate ozone issues under the 2008 ozone standard, required measures 

projected to achieve only 0.17 ppb of average ozone reduction at downwind nonattainment and 

maintenance receptors, and all of the covered states were projected, after implementation of the 

rule, to continue to contribute at least one percent of the NAAQS to at least one struggling 

receptor. 86 Fed. Reg. at 23,107, tbl. VI.D.1, 23,115. Even these projections were 

overestimates, because they incorporated many of the same overly optimistic projections. In 

this rule, the EPA must put an end to the pattern of persistent undercontrol of ozone transport 

and prioritize achievement of its central statutory objective of attainment and maintenance of 

the ozone standard. 

Response:  

As described in preamble Section IV, the EPA updated its emissions inventories and air quality 

modeling. The monitors that the EPA identified as receptors are identified in preamble Section 

IV.E. In preamble Section III.B, V, and VI.B, EPA describes the approach for the final rule 

applying the 4-step transport framework to eliminate significant contribution and interference 

with maintenance. As described in preamble Section IV.A and VI.A, the EPAôs action is 

aligned with the attainment dates for the NAAQS. The EPAôs assessment of overcontrol for all 

receptors, where the EPA demonstrates that the rule does not overcontrol any states, can be 

found in preamble Section V.D and in Section C.3 of the Ozone Transport Policy Analysis 

Final Rule TSD.   

 

4.5.7 Greater Degree of Emission Reductions Imposed Than Needed 
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Comments: 

Commenters (0317, 0354, 0396) state the proposed FIP clearly imposes a greater degree of 

emissions reductions than are necessary to prevent emissions from contributing significantly to 

nonattainment. It will require the most monumentally costly controls ever proposed toto 

achieve nominal reductions in ozone concentration at a monitor (Harris County, Texas) for 

which there has been no demonstrated evidence to indicate the facilities are actually 

contributing significantly to nonattainment. Commenter (354) states the proposed FIP is not 

justified because it is premised on erroneous data and analysis, as described in the Texas 

Transport Working Group's comments. 

Commenter (0346) highlights ozone concentrations continue to drop across the United States. 

Concurrent with these improvements has been the dramatic decrease in NOX emissions from 

power plants while increasing production. These same trends have occurred in Texas, but to a 

more impressive degree. As fully documented by the TCEQ in its August 17, 2018, submittal 

of the Texas Transport SIP Revision, NOX emissions and ozone formation trends clearly 

demonstrate that emissions from power plants have dropped significantly with no indication 

that the trend will reverse. Specifically, overall anthropogenic ozone precursor emissions in 

Texas have declined substantially (over 35 percent). 

Commenter (0346) continues, these NOX emissions reduction trends are the result of proactive 

joint initiatives by Texas power plant operators and the TCEQ and the over-arching state 

regulatory framework, including 30 Texas Administrative Code (TAC) Chapter 117 (Control 

of Air Pollution from Nitrogen Compounds and the Emissions Banking and Trading of 

Allowances program has implemented annual NOX emissions caps for grandfathered and 

electing electric generating facilities). Despite these significant reductions, this rule imposes 

significant additional controls on Texas power plants. A good example of how disparately 

Texas is treated is the relative treatment of Wisconsin and Texas. According to the EPAôs 

analysis in their Technical Support Documents, a major driver for including Texas in the 

Group 3 Ozone Season NOX Program was three monitors in Wisconsin (only one of which is 

predicted to average a NAAQS exceedance in 2026) to which the entire state of Texas 

allegedly contributes a total of 1.25-1.71 percent of the overall ozone formation. In exchange 

for that extremely small contribution, Texas power plants (which constitute a small portion of 

total Texas emissions) are required to drastically reduce NOX emissions by 2026 by 17,240 

tons. Contrast Wisconsin, which has a power plant fleet NOX emissions rate higher than Texas 

(0.8 lbs/MWhr versus 0.7) according to EIA data, and only has to reduce NOX by 155 tons by 

2026 (a mere 4 percent cut). 

Response: 

Each upwind state covered in this action is treated the same way under the 4-step framework 

applied in this rule and no state is singled out unfairly. Where states have a larger amount of 

emissions reduction required, this is simply a function of the number of sources in that state 

and/or the absence of emissions controls at those sources that other states may have already 

required. This is a reasonable and entirely expected result of the EPAôs judicially upheld 

approach at Step 3 of applying a uniform control stringency across linked upwind states to 

eliminate significant contribution. Section V.D describes the EPAôs approach at Step 3 to 
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addressing each stateôs ñfair share,ò with the EPAôs Step 3 analysis including an equally 

stringent reduction from the downwind state (e.g., Wisconsin EGU reductions and 

corresponding impact on the Stateôs receptors are included in 2026).  In other words, the EPA 

is treating Texas and Wisconsin equally in its analysis. In response to commenter 0346, the 

EPAôs assessment of TCEQôs modeling accompanying Texasôs good neighbor SIP submission 

for the 2015 ozone NAAQS is provided in the separate rulemaking disapproving that 

submission. 88 FR 9336 (February 13, 2023). 

 

4.6 Consideration of Volatile Organic Compound (VOC) Emissions or 

Other Pollutants 

4.6.1 Consideration of VOC Reductions  

Comment: 

Commenter (0436) UDAQ was asked to contribute inventory inputs for the 2016v2 modeling 

effort without a clear acknowledgement from EPA as to what the inputs would be used for. As a 

result of this lack of transparency from EPA, the commenter believes that less than optimal 

inventory inputs and assumptions were included in the development of the 2016v2 platform 

including the potential underestimation of VOC emissions from relevant sectors. It is 

especially important that the inputs used when modeling ozone accurately represent both 

oxides of nitrogen (NOX) and VOC emissions as variability in the atmospheric chemical 

regime will directly inform and impact the efficacy of any identified controls. Thus, an 

underestimation in VOC emissions may result in significant uncertainties around the amount of 

emissions reductions required to attain a standard as well as the best control strategy to 

implement. Additionally, it is well known that estimating biogenic emissions is a significant 

challenge, with current products generally underestimating peak concentrations of key 

biogenic VOC species, and it does not appear that the EPA made any substantive 

improvements to address these underestimations. Commenter (0436) requests that the EPA 

provide further justification for not including emissions reductions strategies for VOCs, 

especially in light of the fact that the EPAôs own modeling indicates that the proposed 

reductions fall well short of reducing upwind contributions below the 0.70 ppb threshold. 

Response: 

The EPA has addressed inventory comments on the 2016v2 emissions in developing the 

2016v3 emissions platform that was used for this final rule. As part of these updates, the EPA 

is using the most recent version of the Biogenic Emissions Inventory System (BEIS4) along 

with the most recent Biogenic Emissions Landuse Database (BELD6) to calculate biogenic 

emissions of VOC. These and other emissions platform updates are described in the 2016v3 

Emissions Modeling TSD. 

The commenter requests that the EPA provide a justification for not reducing VOC emissions 

to lower upwind state contributions to below the 0.70 ppb screening threshold used by the EPA 

in Step 2 of the 4-step interstate transport framework. As described in the preamble Sections 

III.B, V, and VI.B,the purpose of the GNP is to eliminate significant contribution and not to 
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reduce the contribution from individual upwind states to below the 0.70 screening threshold.  

Comment: 

Commenter (0539) notes as with NOX, utilities are an extremely negligible source of VOCsð

about 0.14 percent in the state of Minnesota in 2021 compared to the top emitters of 28 percent 

from prescribed fires and 22 percent from solvent utilization. Here, too, highway and mobile 

sources are a significant contributor of VOC emissions, at about 22 percent. To 22 percent. To 

achieve its interstate transport obligations and objectives for attainment and maintenance of the 

2015 ozone NAAQS, the EPA must focus its regulatory efforts beyond just stationary sources 

of NOX. 

Response: 

Comments on VOC emissions reductions are addressed elsewhere in this section. See also 

Section V.A of the preamble. 

Comment: 

Commenter (0531) adds presentations by the EPA representative Norm Possiel of the EPAôs 

Office of Air Quality Planning and Standards, indicates that the EPA is well aware that 

reductions in transported NOX over the last ten years have not reduced ozone formation in the 

NYMA and Chicago nonattainment areas. In his presentation ñAnalysis of Ozone Trends in the 

East in Relation to Interstate Transport,ò dated May 14, 2018, Mr. Possiel identified an 

analysis conducted by the EPA which refutes the basis for the EPAôs proposed control 

strategy. This presentation indicates that the EPA believes the NYMA ozone nonattainment 

area, which includes the Connecticut monitors that the EPA identifies as nonattainment 

monitors in 2026 supporting the proposed rule, may be ñoxidant limitedò, based on the EPAôs 

air quality analyses. The EPA postulates that the NYMA is oxidant limited because, while the 

EPAôs analyses shows that ozone and NOX transported into the NYMA has been reduced by 5-

10 ppb at rural New York monitors between the analytical years (2010-2017), there has been 

no similar reduction of ozone at the relevant Connecticut monitors. Commenter notes that the 

EPA did not respond to comments by Ameren and MOG regarding the EPAôs analysis 

indicating that the control strategy in the Revised CSAPR Update would not result in reduction 

of ozone in the NYMA. Commenter believes that the EPA has an obligation to include in the 

docket all scientific reports and analyses both supportive and antithetical to their proposed 

control strategy. The EPA did not do that for the Revised CSAPR Update and should not 

ignore their obligation to discuss the science underlying the proposed FIP 

Response: 

The EPA disagrees with commenterôs interpretation of the May 14, 2018, presentation. First, 

the presentation does not address or opine on ozone trends in the Chicago nonattainment area. 

Rather, as shown in figure below (slide 22 in the presentation) ozone concentrations at the 

traditionally high ozone sites downwind of the Chicago urban areas in Sheboygan, WI and 

Allegan, MI declined substantially between the period 2010-2012 to 2015-2017. 
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Regarding ozone trends at high ozone sites in Coastal Connecticut in the New York City 

nonattainment area, the EPA has updated the analysis from the May 2018 presentation to 

include more recent data based on measurements in 2019, 2021, and 2022.74 The latter period 

reflects the impacts on ozone of more recent emissions reductions including, but not limited to, 

EGU NOx reductions resulting from implementation of the CSAPR Update. The figures below 

show 3-year average ranked MDA8 ozone concentrations for 2010-2012 and 2015-201775 that 

were described in the May 2018 presentation and the more recent 2019-2022 data for each of 

the four ozone receptors in Coastal Connecticut (i.e., Greenwich, Madison, Stratford, and 

Westport). The figures show that ozone concentrations across the distribution of values, 

including the top five ozone days, have notably declined when comparing the 2019-2022 data 

to the data from the two earlier time periods at each of these receptors. These results align with 

the findings by Koplitz, et. al, (2022)76 that the New York City area is continuing to transition 

from a VOC-limited chemical regime to a more NOx-limited regime on high ozone days such 

that additional NOx reductions will further reduce ozone concentrations at these receptors. 

 

74 Data for 2020 were excluded from this analysis to avoid any confounding effects on air 

quality of COVID-influenced transitory impacts on anthropogenic emissions during that year. 

75 Measured MDA8 ozone exceedances from May 25 through May 28, 2016, were excluded 

from this analysis to avoid any possible confounding effects of atypical influences on ozone 

concentrations from the Ft McMurray wildfires in Canada. 

76 Koplitz, S., H. Simon, B. Henderson, J. Liljegren, G. Tonneson, A. Whitehall, and B. Wells. 

Changes in Ozone Chemical Sensitivity in the United States from 2007 to 2016. ACS 

Environmental Au 2022 2 (3), 206-222.DOI: 10.1021/acsenvironau.1c00029  
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Comment: 

Commenter (0365) states a simple linear regression analysis of Louisiana NOX emissions and 

Texas monitor values shows that statewide NOX emissions are not statistically related to Texas 

monitor values, and in some cases the relationship is negative. The EPA has erroneously 

targeted Louisiana NOX as a driver of Texas ozone. Reductions of NOX in Louisiana do not 

show a related reduction in ozone at the identified Texas monitors. The EPAôs proposal is 

limited only to NOX emissions and fails to recognize that volatile organic compounds (VOCs) 

can be a matter of significant concern. The EPA has wrongly concluded that the actions 

required in Louisiana by this proposed FIP would result in any meaningful improvement in air 

quality. Louisiana recommends that the EPA perform source/sector tagging to determine which 

sources are actually contributing to the exceedances in Texas. 

Response: 

The EPA disagrees with the commenter that the EPA has erroneously linked emissions in 

Louisiana to receptors in Texas. The EPA also disagrees that reductions in VOC should be a 
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significant concern for this rulemaking. The commenter provides no explanation for the figures 

in their comment document which the commenter claims show that NOx reductions in 

Louisiana will not reduce ozone at the Texas receptors. More importantly, the use of simple 

linear regression between emissions in Louisiana and ozone in Texas does not account for the 

meteorological conditions and nonlinear chemistry that result in transport from Louisiana to 

receptors in Texas. As indicated in the table below, the EPAôs ozone contribution modeling 

indicates that ozone contributions from Louisiana at receptors in Texas are almost exclusively 

under NOx-limited chemical conditions such that reductions in NOx will lower Louisianaôs 

contribution to these receptors. The table below provides the 2023 average and maximum 

design values, the contributions from Louisiana, and the portion of the contribution attributable 

to anthropogenic NOx emissions in Louisiana for each of the receptors to which Louisiana is 

linked based on the 2016v3 modeling. The data show that 95 percent or more of Louisianaôs 

contribution is tied to anthropogenic NOx emissions in that state.  

Table 4-1 

Site ID County Receptor 

2023 

Avg 

DV 

2023 

Max 

DV 

2023 

Contributions 

from Louisiana 

(ppb) 

Percent of 

Contribution 

from NOx 

Emissions 

480391004 Brazoria Manvel Croix Park 70.4 72.5 5.21 95% 

481210034 Denton Denton Airport South 69.8 71.6 2.87 98% 

481671034 Galveston Galveston  71.5 72.8 9.51 97% 

482010024 Harris Houston Aldine 75.1 76.7 4.75 96% 

482010055 Harris Houston Bayland Park 70.9 71.9 5.49 96% 

482011034 Harris Houston East 70.1 71.3 5.62 95% 

482011035 Harris Houston Clinton 67.8 71.3 5.44 95% 

Regarding commenterôs request to the EPA to perform source/sector tagging, for the proposed 

rule the EPA performed source apportionment modeling to quantify the contributions, by state 

from EGU and, separately, from non-EGU emissions in 2026. The contribution data from this 

modeling can be found in the file ñ2026_EGU_nonEGU_contributions.xlsò which is in the 

docket for this rule. 

Comments: 

Commenters (0315, 0316, 0323, 0331, 0351, 0365, 0372, 0394, 0395, 0411, 0436, 0528, 0531, 

0539, 0547) believe the proposed action focuses on NOX emissions reductions. The EPA 

should consider proposing VOCs emissions reductions in upwind states that pollute areas more 

heavily impacted by VOCs. Much of this VOC pollution comes from industrial sources, as 

well as from mobile vehicles. Reducing emissions of volatile organic compounds, which 

include carcinogens like ethylene oxide, as well as other hazardous air pollutants, will have 

additional benefits for environmental justice communities. 

Commenter (0547) argues the EPA should conduct additional, regional-specific analyses in 

support of its conclusion that the ozone is not VOC- limitedðespecially given the EPAôs 

previous conclusions that ñ[i]n urban areas with a high population concentration, ozone is often 
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VOC-limited.ò Moreover, the EPA based its modeling on combined NOX and VOC emissions. 

See Air Quality Modeling Technical Support Document, at 20, 22.51. The EPA recognizes that 

VOCs play an important factor in ozone reduction, stating, ñReducing NOX emissions 

generally reduces human exposure to ozone and the incidence of ozone-related health effects, 

though the degree to which ozone is reduced will depend in part on local concentration levels 

of VOCs.ò Regulatory Impact Analysis for Proposed Federal Implementation Plan Addressing 

Regional Ozone Transport for the 2015 Ozone National Ambient Air Quality Standard, at ES-

14. The EPA should reconsider exclusion of regulation of VOCs. 

Commenter (0315) references in a separate guidance document, the EPA states, ñIn urban 

areas with a high population concentration, ozone is often VOC-limited.ò This has been 

substantiated along the NFR, from Denver north to Fort Collins. A study by ENVIRON for the 

Denver Regional Air Quality Council states, ñThere is not yet enough information about the 

relationships between changes in weekend emissions and local photochemistry to draw 

definitive conclusions about the implications of this effect for NOX or VOC limitation along 

the Front Range. What is clear, however, is that reductions in NOX are more likely to have a 

disbenefit in central Denver and perhaps downtown Fort Collins, where NOX titration plays a 

significant role in net ozone formation during the day.ò This suggests the possibility that 

reducing NOX could actually increase ozone by disrupting a complex chemical equilibrium 

between NOX, VOC, and ozone. Additionally, there are two receptors closer to Wyoming that 

are impacted equally by Wyoming contributions as stated in proposed rule. The two receptors 

are in attainment with the ozone standard. This would suggest the real source contributing to 

the nonattainment receptor is the front range urban sources. 

Commenters (0531) cites a paper resulting from LISTOS, where the researchers found that ñIn 

the most populated regions of NYC, ozone was sensitive to anthropogenic VOCs (AVOCs), 

even in the presence of biogenic sources. Within this VOC-sensitive regime, AVOCs 

contributed upwards of Ḑ20 ppb to maximum 8-h average ozone. VCPs accounted for more 

than 50 percent of this total AVOC contribution. Emissions from fragranced VCPs, including 

personal care and cleaning products, account for at least 50 percent of the ozone attributed to 

VCPs.  

Commenter (0531) shows that model simulations of ozone depend foremost on the magnitude 

of volatile chemical product emissions and that the addition of oxygenated volatile chemical 

product chemistry impacts simulations of key atmospheric oxidation products.ò (from abstract) 

In summary, the abstract for this paper indicates the researchers found that the NYMA was 

VOC sensitive during the period studied. This would indicate that the EPAôs analysis of their 

modeling where they determined most ozone was produced under NOX limited conditions is 

not likely correct in the NYMA and NOX reductions in not have a significant impact at the 

critical New York/Connecticut monitors used as a basis inclusion of several states in this 

proposed FIP. 

Commenter (0531) continues, nowhere in the EPAôs proposed FIP does the EPA analyze or 

even mention the LISTOS 2018 study, the resulting data or the peer reviewed science resulting 

from the study. The EPA ignores the wealth of information collected during the LISTOS 2018 

study and the resulting peer reviewed research published as a result. Ameren was unable to 

identify a reference in the docket for the proposed FIP (Docket ID: EPA-HQ-OAR-2021-0668) 
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where the EPA mentions LISTOS 2018 or its participation in this study. It is arbitrary and 

capricious for EPA to participate in such research studies designed to inform ozone control 

strategies and to ignore those contemporaneous studies when developing an ozone control 

strategy largely reliant on the NYMA nonattainment monitors studied during LISTOS 2018.  

Commenters (0323, 0331) continue, the modeled VOC and NOX emissions tracers in the 

EPAôs APCA modeling can give a general indication of the VOC/NOX sensitivity, but the EPA 

assigning definitive numerical values to that sensitivity provides inaccurate projections, 

especially using APCA that is known to have a bias toward attributing ozone to NOX emitting 

anthropogenic sources under VOC sensitive conditions. As documented in the CAMx v 7.10 

Userôs Guide, ñwhen ozone formation is due to biogenic VOC and anthropogenic NOX under 

VOC-limited conditions (a situation where OSAT would attribute ozone production to 

biogenic VOC), APCA attributes ozone production to the anthropogenic NOX present. Using 

APCA instead of OSAT results in more ozone formation attributed to anthropogenic NOX 

sources and less ozone formation attributed to biogenic VOC sources.ò Here, it is believed that 

as applied in this case (with biogenic emissions as an uncontrollable source group), the EPA 

has overestimated the efficacy of NOX controls on these receptors as modeled results have a 

bias toward attributing more ozone formed to NOX emissions than VOC emissions. 

Commenter (0531) continues, in a presentation by UMD researcher Dale Allen at a CMAS 

conference in November 2021, Mr. Allen reported on a modeling exercise of 2016 emissions 

and meteorology. The results of that modeling exercise indicates that significant VOC limited 

chemistry was modeled in both the NYMA and the Chicago NAAs. It is worth noting here that 

this modeled conditions before the NOX reduction required in 2017 by the CSAPR Update 

rule. It is also worth noting that the source apportionment modeling was qualified by the 

following statement on Slide 3: ñCaveat: While the SA_Use_APCA flag was set to .true. in the 

job script, the SA_Use_APCA_Ptoverride flag was not set and defaulted to .false. in these 

simulations. Preliminary analysis suggests that this oversight likely led to an underestimation 

of the contribution of anthropogenic sources to O3, especially during periods of VOC-limited 

chemistry.ò 

Commenter (0531) adds, the modeling performed by Allen uses the APCA CAMx source 

apportionment technique which states according the CAMx Usersô Manual 7.10: ñUsing 

APCA instead of OSAT results in more ozone formation attributed to anthropogenic NOX 

sources and less ozone formation attributed to biogenic VOC sources.ò This option tends to 

overestimate the percentage of NOX limited conditions. So, while Allen indicates that the 

modeling shows significant VOC limited chemistry in the Chicago and NYMA NAAs, it likely 

underpredicted those conditions in modeling of conditions in 2016. Because 2016 pre-dates the 

last two rounds of required CSAPR NOX Ozone Season Allowance budget reductions, the 

modeling can be presumed to under-predict the VOC limited conditions at present in these 

areas. 

Commenters (0323, 0331) argue regions around Lake Michigan demonstrate a significantly 

higher percentage of ozone formed by VOC (blue in color) compared to NOX than most of the 

eastern US. This observation is seen both on modeled days greater than 60 ppb and on the top 

ten days of the ozone season (days used in RRF and significant contribution calculations). It is 

also noted that these estimates are a very conservatively high estimate of NOX limited 
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conditions for these coastal areas. In addition to the previous comments highlighting that 

APCA is known to have a bias toward attributing ozone to NOX emitting anthropogenic 

sources under VOC sensitive conditions, the UMD analysis suggests that model configuration 

led to an underestimation of the contribution of anthropogenic sources to ozone formation, 

especially during periods of VOC-limited chemistry. 

Commenter (0528) argues the EPAôs failure to address the VOC-limi ted chemistry of the 

Chicago area and, consequently, the imposition of reductions that may increase ozone at the 

Chicago-area monitors is arbitrary and capricious. The Chicago area is one of the few regions 

in the United States where ozone is still characterized by ñVOC-limitedò chemistry. In a NOX -

limited regime, ozone will decrease when NOX emissions are reduced. In a VOC-limited 

regime, on the other hand, ozone may not change or may actually increase when NOX 

emissions are reduced. In other words, the VOC-limited chemistry dampens the responsiveness 

of ozone to NOX emissions controls. 

Commenter (0528) continues, the EPAôs sweeping conclusion that the ñvast majorityò of 

downwind air quality areas are NOX -limited fails to recognize the unique chemistry of the 

Chicago-area monitors to which Texas is linked. As noted in the Sonoma Report, local NOX 

controls were modeled to show an increase in ozone in the Chicago area by as much as 0.45 

ppb. It is unreasonable and arbitrary for the EPA to require upwind NOx reductions in Texas 

without determining whether they would increase or decrease ozone at downwind monitors. 

Such a result is contrary to the purpose of the good neighbor provision and to the CAA more 

broadly. 

Commenter (0528) clarifies, the concern is not that the EPA should have included VOC 

reductions in the proposed FIP. Rather, the EPA failed to evaluate the actual photochemistry in 

the sole area the Agency linked to Texas. As a result of the EPAôs inadequate assessment and 

modeling, the Agency force-fi t Texas into a one-size-fits-all shortcut that erroneously equates a 

given set of upwind NOX reductions to a given increment of downwind ozone reductions. 

Commenter (0324) states the EPA does not evaluate the impact of VOC emissions on transport 

despite evidence that some nonattainment and maintenance monitors are in VOC-limited areas. 

The EPA concludes that the ñvast majorityò of downwind state receptors in the areas addressed 

by this rule are ñNOX limitedò (and therefore require only additional NOX emissions reductions 

to improve air quality). This is insufficient reason for the EPA to avoid analyzing the impact of 

VOC emissions reductions, which can also benefit NOX limited areas. A rule that seeks to 

benefit only the ñvast majorityò of such areas is, by definition, insufficient to address all the 

areas the rule must cover, as required by the CAA. There is compelling evidence that some of 

Wisconsinôs 2015 ozone NAAQS nonattainment areas are either VOC limited or are 

ñtransitional areas,ò meaning that ozone levels would improve with additional reductions of 

both NOX and VOCs. The Chicago and Milwaukee areas, in particular, are shown to be more 

VOC sensitive, and could be expected to benefit from additional VOC reductions. There is, 

therefore, a compelling scientific basis for the EPA to regulate VOC emissions from states 

upwind of Wisconsin. The commenter references WDNR study (ñObservation-Based Analyses 

of the Sensitivity of Ozone Formation in the Lake Michigan Region to NOX and VOC 

Emissions,ò reports completed by UW-Madison to support the narrative.  
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Commenters (0323, 0331, 0351, 0394, 0395, 0411, 0531) cite modeling performed by the EPA 

and the LMOS 2017 study both showing the models underpredicted ozone concentrations in 

the Lake Michigan region. LMOS 2017 study researchers have experimented with increasing 

anthropogenic VOC emissions and decreasing anthropogenic NOX emissions. These emissions 

changes improved air quality model performance reducing the negative bias. VOC speciation 

and spatio-temporal release patterns should also be reviewed. This evaluation by the LMOS 

2017 research scientists indicate there are significant errors in the quantity and speciation of 

the VOC/NOX emissions used in the EPAôs air quality modeling platform to characterize Step 

1 nonattainment as well as state contribution to ozone in Step 2 of the EPAôs analyses linking 

these states to critical nonattainment monitors. 

Commenters (0323, 0331, 0531) continue, several downwind nonattainment monitors in urban 

areas around Lake Michigan have recently been shown to be largely unresponsive to ozone 

reduction strategies consisting of regional interstate NOX control and that high ozone days in 

the region were predominantly VOC-limited in nature. This was demonstrated in multiple 

ozone episodes extensively evaluated in the LMOS 2017 study where ozone precursor 

measurements indicated relative increases in VOC concentrations with increases in ozone and 

where biogenic VOC increases outpaced those of anthropogenic VOC. Commenter (0531) 

provides the example, the June 2, 2017, episode which produced the highest ozone 

concentrations at both Sheboygan and Zion, Wisconsin monitoring sites was predominately 

VOC-limited (Abdioskouei & et al, 2019). Biogenic VOC increases outpaced those of 

Anthropogenic VOC. 

Commenter (0531) adds in a recent paper which has resulted from research conducted under 

the 2017 LMOS the authors discuss the chemistry that is occurring on a 10-hr trajectory from 

the northern Indiana and Chicago areas terminating at the Zion, Illinois super site monitor on 

June 2, 2017. For their analysis, the researchers used NEI 2014 emissions and modeled from 

hours 8-17 CST. The modeling indicated that during transit from northern Indiana and Chicago 

area that the ozone chemistry was highly VOC sensitive and formed ~53ppb ozone. However, 

measurements made at the Zion site based on the ratio of H2O2/HNO3 the ozone chemistry 

appears to be NOX-limited. According to their paper, ñAs illustrated in Figure 2, the sensitivity 

of O3 production at the Zion site, as defined by the ensemble average in H2O2/HNO3, appears 

to indicate NOX sensitivity on average. In contrast, the 2 June O3 exceedance event presented 

in Section 4.1 indicates that O3 production in this airmass was largely VOC sensitive.ò 

Commenters (0323, 0331) note in contrast to the peer reviewed research resulting from the 

2017 LMOS data collection effort, the EPA recently documented its support for additional 

NOX controls in stating that its ñreview of the portion of the ozone contribution attributable to 

anthropogenic NOX emissions versus VOC emissions from each linked upwind state leads the 

Agency to conclude that the vast majority of the downwind air quality areas addressed by the 

proposed rule under are primarily NOX -limited, rather than VOC-limited.ò However, the 

current situation is that the modeling as conducted does not accurately characterize ozone 

levels on high ozone days, underpredicting by 10+ ppb, which is a huge error. Other studies 

indicate that, to better match actual conditions, the model needs less NOX and higher 

windspeeds at lower levels.  
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Commenters (0323, 0331) state the review of the EPAôs modeled NOX and VOC contributions, 

by upwind state, focusing on the future year modeled days used in each receptorôs Step 2 

linkage calculation provides a different picture for monitors around Lake Michigan. Of the top 

future year modeled days impacting significant contribution calculations at the Chicago-Alsip 

monitor (170310001), half of the days are shown to have NOX emissions contributions from 

upwind states below the 80 percent threshold noted by the EPA in determining NOX -limited 

regions. This is an indicator that on those days, and from anthropogenic sources from those 

states, VOC controls may demonstrate meaningful impact on ozone concentration reductions at 

these receptors. 

Commenters (0323, 0331) note researchers at the University of Maryland (UMD) have also 

found in a study of chemical transport model results that by 2023, model predictions of ozone 

formed under VOC-limited conditions are substantial near the Great Lakes. In a recent 

presentation, they document a source apportionment simulation, conducted with CAMx/APCA 

on future-year 2023 to determine the major contributing sources and states to air quality within 

nonattainment areas. Their findings indicate that ozone production under VOC-limited 

conditions is important at coastal locations near the Great Lakes. 

Commenters (0323, 0331) go further, an independent review of the EPAôs own NOX and VOC 

contributions challenges the Agencyôs statement that ñ[o]ur analysis of the ozone contribution 

from upwind states subject to regulation under this proposed rule demonstrates that the vast 

majority of the downwind air quality areas are NOX -limited, rather than VOC-limited.ò This 

statement is based on all anthropogenic NOX and VOC emissions from all upwind states and is 

defined as having NOX emissions contribute to 80 percent or more of the ozone concentrations 

modeled at each receptor. 

Response:  

The EPA disagrees with commenters who claim that the EPA should consider VOC emissions 

reductions in addition to or instead of NOx reductions to address significant contribution from 

upwind states to nonattainment and/or maintenance problems in other downwind states. As an 

initial matter, commenters fail to recognize that the studies and analyses they cite regarding 

VOC-limited conditions, while relevant for the core portions of certain urban areas like New 

York City, Chicago, and Denver, are not indicative of the chemical regime associated with 

regional, interstate transport, which is NOx-limited. In this regard, the EPA believes that local 

VOC emissions reductions combined with NOx reductions would reduce ozone concentrations 

in the central parts of urban areas that are VOC-limited. However, the most recent scientific 

studies of measured and modeled data indicate that (1) the chemical regimes in the urban areas 

cited by commenters are transitioning from being mainly VOC-limited to NOx-limited, (2) that 

the traditional high ozone monitoring sites downwind of these urban areas are NOx-limited, 

and (3) outside of these areas, and perhaps Los Angeles, CA, the chemical regime in the 

remainder of the U.S. is predominately NOx-limited. 

The EPAôs focus on controlling NOx emissions to reduce regional transport is supported by a 

journal article by Roberts, et al., (2022) which provides the following summary of NOx-limited 

versus VOC-limited conditions in urban centers compared to downwind areas, based on 

published articles on this topic.  
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ñTo implement proper ozone control strategies, the regional sensitivity of ozone 

chemistry must be understood. NOx reductions will reduce ozone if the ozone chemistry 

in a given region is NOx-limited (Frost et al., 2006; Simon et al., 2015). If a city begins 

in the NOx-saturated regime, strategies focused only on reductions in the emission of 

NOx will initially lead to increases in ozone concentrations in the immediate urban area 

(Heuss et al., 2003; Murphy et al., 2007; Pusede et al., 2015; Simon et al., 2015; 

Nussbaumer and Cohen, 2020). In this case, VOC reductions would be the most useful 

strategy to immediately mitigate ozone pollution in the urban core. However, peak ozone 

production often occurs in NOx-limited regions downwind of major urban areas, so 

region-wide NOx reductions are always beneficial to reduce the population exposure to 

harmful concentrations of ozone (Sillman et al., 1990; Jin et al., 2020).ò 

Even from a local perspective, a comprehensive study of the chemical regimes in the Lake 

Michigan area based on ground level measurements, modeling, and satellite data indicates that 

while the urban portions of the Chicago area are still VOC-limited, ñNOx emissions reductions 

in central Chicago will contribute to immediate reductions in ozone in outlying parts of the 

Chicago region, which have traditionally had the highest ozone concentrations in that area.ò77  

A study by Koplitz et al., (2022) based on measured data and sensitivity modeling found that 

Chicago, New York City, and Denver are in transition from VOC-limited to NOx-limited 

chemical regimes. For these areas, the spatial extent of VOC-limited chemistry has contracted 

toward the urban core such that areas immediately downwind are becoming increasingly NOx-

limited and regional areas further downwind remain NOx-limited. This finding is further 

supported by Jin et al., (2020).78 A copy of these publications can be found in the docket of this 

final rule.  

The commenter refers to the 2019 preliminary report on the Lake Michigan Ozone Study 

(LMOS) 2017 field campaign which was conducted ñto address persistent violations of the 

ozone NAAQS in the coastal communities along the western shore of Lake Michiganò and 

claim that downwind nonattainment monitors in urban areas around Lake Michigan have 

recently been shown to be largely unresponsive to ozone reduction strategies consisting of 

regional interstate NOX control and that high ozone days in the region were predominantly 

VOC-limited in nature. 

The EPA disagrees with this comment. First, the 2017 LMOS field study supporting the LMOS 

 

77 Dickens, A.F. Ozone Formation Sensitivity to NOx and VOC Emissions in the LADCO 

Region, Technical Report, September 9, 2022. 

78 Xiaomeng Jin, Arlene Fiore, K. Folkert Boersma, Isabelle De Smedt, and Lukas Valin. 

Inferring Changes in Summertime Surface OzoneïNOxïVOC Chemistry over U.S. Urban 

Areas from Two Decades of Satellite and Ground-Based Observations, Environmental Science 

& Technology 2020 54 (11), 6518-6529 

DOI: 10.1021/acs.est.9b07785 
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2019 preliminary report focused on local ozone production and photochemical plume transport 

over the lake and along the shoreline, not the effects of regional transport. While the report 

concluded that local ozone production at the Zion measurement site near Chicago was VOC 

limited, ozone production at the downwind site in Sheboygan was NOX-limited on half of the 

days with high ozone measurements. Second, the analysis in the report identified the presence 

of two different local photochemical regimens driving ozone production at the Sheboygan 

LMOS site which indicates the potential for different causes of high observed ozone. The 

LMOS 2019 preliminary report also states, ñOn high ozone days, the lowest lakeshore ozone 

concentrations are typically found in the areas with high emissions of nitrogen oxides (NOx), 

such as in central Chicago and northwestern Indiana. The highest [ozone] concentrations are 

found downwind of the high NOx sources in rural and suburban coastal areas.ò Third, the 

LMOS 2019 preliminary report notes that ñregional background is characterized by elevated 

H2O2/HNO3 ratios (used to infer NOx vs VOC-limited conditions), suggestive of NOx-limited 

ozone production.ò Thus, the results of the LMOS 2017 field study, as described in the report, 

actually support a conclusion that upwind regional NOX reductions combined with local NOX 

and VOC reductions would be an effective approach for reducing high ozone concentrations in 

the Chicago area. A copy of the 2019 Preliminary Lake Michigan Ozone study report can be 

found in the docket for this final rule. 

The EPA recognizes that the commenter claims indicate that, to better match actual conditions 

(i.e., improve model performance), the model needs less NOX and higher windspeeds at lower 

levels. However, the commenter fails to identify these other studies. The commenter concludes 

from these other studies that ñthe model is therefore telling us that less NOx means more 

ozone. That also means that, proportionally, the attribution of ozone to out of state NOx 

predicts a higher impact than is actually occurring.ò LMOS preliminary report describes 

emissions perturbation air quality model runs which show improved model performance on the 

June 2, 2017, high ozone day at both the Zion field study site and a monitoring site in Chicago 

by reducing baseline NOX emissions by 50 percent and increasing hydrocarbon (HC) emissions 

by a factor of 5. However, the applicability of these results is very limited and must be viewed 

with the understanding that the baseline emissions for the LMOS modeling were derived from 

emissions for 2011, not 2017 ï which was when the field study was conducted. As described in 

the LMOS 2019 preliminary report, the 2011 NEI NOX emissions were uniformly reduced by 

28 percent in an attempt to account for changes in emissions between 2011 and 2017, while 

VOC emissions from 2011 were used without any adjustment. A comparison of 2011 vs 2017 

NEI NOX and VOC emissions for the three states within the field study modeling domain (i.e., 

Illinois, Indiana, and Wisconsin) indicates that 2017 NOX emissions were 38 percent lower, 

and VOC emissions were 18 percent lower in 2017 compared to 2011. In addition, the relative 

change in emissions between 2011 and 2017 varied by sector such that a uniform scaling factor 

applied to 2011 would not necessarily provide a representative estimate of the spatial 

distribution of emissions in 2017. Thus, the results of the LMOS emissions sensitivity runs are 

not immediately or inherently relevant to other air quality model applications, and these 

results, which are dependent on the emissions assumptions for the LMOS modeling and 

applicable to photochemistry within the local area, do not provide information to judge the 

attribution or impacts of upwind state NOX emissions on ozone concentrations at receptors 

within the Lake Michigan area.  
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Commenters present tabular data showing the percent of daily ozone contributions attributed to 

NOx emissions versus VOC emissions at receptors in Kenosha, WI, Greenwich, CT, and 

Chicago/Alsip, IL on the top 10 concentrations days at each receptor. The commenter then 

refers to the EPA characterization of the relative contributions from VOC versus NOx 

emissions in the proposed rule to claim, incorrectly, that the EPA has adopted a threshold of 80 

percent for determining whether a contribution is due to NOx versus VOC emissions. The 

commenter then applies an 80 percent threshold as criterion for assessing whether 

contributions on an individual day are due to NOx versus VOC emissions. Because there are 

days when the contributions from NOx emissions are less than 80 percent of the total 

contribution, the commenter claims that reductions of anthropogenic VOC emissions may 

generate meaningful ozone concentration reductions at these receptors. As expected, VOC 

emissions from those states that are immediately upwind wind of each receptor (i.e., Illinois for 

Kenosha and New Jersey and New York for Greenwich) made the greatest contribution to the 

total ozone contribution. In these cases where the contributions were from adjacent states, the 

contributions from NOx were still in the range of 60 to less than 80 percent on about half of the 

top 10 days at each receptor. In this regard, the EPA agrees that states in the Chicago and New 

York City nonattainment areas may want to consider both VOC and NOx emissions reductions 

as part of their local attainment planning. However, the data indicate that NOx emissions 

comprise the vast majority of the contribution from other more distant upwind states linked to 

these receptors. 

One commenter presented a table showing the impacts on ozone contributions from Illinois 

that were predicted from a NOx sensitivity model run performed by the EPA for the proposed 

rule. In this contribution model run NOx emissions from EGUs and nonEGU in 2026 were cut 

by 30 percent in each state. The commenter notes that the contributions from Illinois to four 

receptors in Chicago (i.e., Alsip, South, Northbrook, and Evanston) as well as two receptors in 

Kenosha (i.e., Water Tower and Chiwaukee) and the receptor in Racine increased by amounts 

that range from 0.03 to 0.45 ppb. Based on the predicted increases in ozone resulting from 

decreases in NOx emissions, the commenter notes that ozone in the Chicago area is ñexhibiting 

VOC-limited behavior.ò Using this information, the commenter then asserts that it would be 

unreasonable and arbitrary for EPA to require upwind NOx reductions in Texas without 

determining whether they would increase of decrease ozone at downwind monitors. The EPA 

disagrees with the comment that the EPA failed to evaluate the actual photochemistry in areas 

linked to Texas. The figure below shows the modeled reductions in contributions from Texas 

based on the same 30 percent EGU + nonEGU NOx cut sensitivity run cited by the commenter. 

The results clearly show that NOx emissions reductions in Texas will reduce ozone 

contributions from Texas in downwind areas including Chicago and at other receptors in the 

Lake Michigan area as well as at receptors to which Texas is linked in Las Cruces, Carlsbad, 

and Hobbs, New Mexico.  
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Regarding the commenter who claims that ñthe modelingò underpredicts ozone concentrations 

by 10+ ppb on high ozone days, it is not clear whether the commenter is referring to modeling 

performed as part of the LMOS 2017 field campaign or the EPAôs 2016v1 or 2016v2 

modeling. The EPA has made substantial updates to its 2016-based modeling platform in 

response to public comments. These updates have significantly improved model performance. 

The EPAôs response to comments on the EPAôs model performance can be found in Section 

3.2.2. 

The EPAôs response to comments regarding the EPAôs use of the Anthropogenic Precursor 

Culpability Assessment (APCA) tool to quantify contributions from emissions from NOx and 

VOC emissions to ozone concentrations can be found in section 3.5.1. 
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5 Implementation of Emissions Reductions 

5.1 NOX Reduction Implementation Schedule 

5.1.1 Regulate the 2022 Ozone Season, Given Court Opinions 

Comments: 

Finalizing the Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient Air 

Quality Standards as soon as possible, and in effect no later than the start of the 2022 ozone 

season to be as consistent as possible with the courtôs direction in Maryland v. EPA, 958 F.3d 

1185 (D.C. Cir. 2020). The commenter also believes that this rule should also constitute a ñfull 

remedyò for upwind state transport obligations. 

A phased approach to emissions control implementation to ensure at least a partial remedy is in 

place for the 2022 ozone season, should the EPA be unable to finalize a transport rule by the 

start of the 2022 ozone season. According to the commenter, this will ensure that downwind 

states will benefit from upwind state emissions reductions as soon as possible, especially since 

many states will need to meet 2015 ozone NAAQS moderate area attainment dates in 2023. 

Commenters (0214, 0741, 0780) argue the EPA must also require that sources reduce 

emissions more quickly. The proposal gives sources far more time than necessary to start to 

run their existing pollution controls or install new ones. People and nature cannot wait any 

longer for the benefits of this cleanup. If polluting sources have existing controls, they should 

be required to run them by the start of the next ozone season: May 1, 2023. If polluting sources 

do not have existing controls, they should be required to install and optimally run them by May 

1, 2024. 

Commenter (0379) states the Agency fails to note that these proposed controls are already too 

late for several marginal nonattainment areas, which are among the 36 EPA-identified 

nonattainment and maintenance problem areas. These areas failed to attain the standard by the 

August 2021 deadline and the EPA just proposed reclassifying them to the Moderate 

nonattainment classification. The public health benefits of the 2015 ozone standard are yet to 

be realized in these areas.  

Commenter (0758) states a health-protective approach is required by court decisions that direct 

states and the EPA to implement the good neighbor provision consistent with the statutory 

command that downwind areas attain and maintain the ozone standard by specified deadlines. 

These deadlines for attainment and maintenance of the standard are not only ñcentral to the ... 

regulatory scheme,ò Sierra Club v. EPA, 294 F.3d 155, 161 (D.C. Cir. 2002) (quoting Union 

Elec. v. EPA, 427 U.S. 246, 258 (1978)), but constitute the very ñheartò of the Act. Train v. 

NRDC, 421 U.S. 60, 66-67 (1975). As the D.C. Circuit has repeatedly held, ñan 

implementation plan violates the good neighbor provision if it fails to óeliminate upwind statesô 

significant contributions to downwind pollution by the statutory deadline for downwind states 

to meet the NAAQS for ozone.ôò Under these decisions, the EPA must implement a full 

remedy that eliminates significant contributions to downwind nonattainment and interference 

with downwind maintenance, including by regulating emissions from sources other than power 

plants, unless it is impossible to do so. Wisconsin v. EPA, 938 F.3d 303, 319 (D.C. Cir. 2019). 
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Under the Act and these precedents, the EPA is legally required to secure reductions in 

emissions of ozone precursors from upwind states in advance of the 2024 deadline for marginal 

nonattainment areas to attain and maintain the 2015 ozone standard (i.e., in 2023). Id.; 42 

U.S.C. Ä 7511(a)(1); 83 Fed. Reg. at 65,892 (ñdata from the calendar year prior to the 

attainment date . . . are the last data that can be used to demonstrate attainment with the [ozone 

standard] by the relevant attainment date.ò). And the EPA is legally required to secure any 

reductions that are impossible to achieve by 2023 as expeditiously as practicable thereafter, 

and not later than 2026. Commenters applaud the EPAôs decision to heed the attainment 

deadlines in the design of the proposed rule. However, as explained below, the EPA can and 

must require additional achievable and cost-effective pollution reductions and implement them 

sooner than proposed. 

Response:  

See Section VI.A of the preamble for discussion of the EPAôs determinations regarding timing. 

 

5.1.2 Timeline for Installation of Controls Should be Less Stringent 

Comments: 

Commenters (0338, 0371, 0394, 0529, 0545) argue any approach in the final rule should allow 

more time for utilities to implement responsive and cost-effective measures. Commenters 

(0338, 0371) state that extension requests should be considered on a case-by-case basis, 

although at least one commenter (0371) recognizes that engine control products and or 

replacement engine technology are currently commercially available to modify reciprocating 

internal combustion engines not currently meeting proposed NOX limits. Furthermore, 

commenters (0338, 0545) believes that the EPA should incorporate a provision in the rule 

allowing for additional time upon a showing of need. 

Commenters (0338, 0371, 0510) state with reference to the time needed to install various 

controls, the proposed phased approach would provide flexibility to complete upgrades in 

alignment with existing maintenance and overhaul schedules removing any additional burden 

on the reciprocating engine operator and would also potentially yield emissions reductions 

faster and in an overall relatively seamless progression. Commenter (0510) continues, this 

includes control mandates for the 2023 ozone season, which affects New York's ability to meet 

its 2024 attainment deadline as a moderate nonattainment area, and additional control 

mandates for the 2024 and 2026 ozone seasons, which will impact the 2027 attainment 

deadline for serious nonattainment areas, if applicable. This represents a much more forward-

thinking methodology than previous iterations of the NOX trading program that included 

emissions reduction deadlines years beyond downwind states' attainment deadlines. The 

phased approach will ensure upwind states achieve emissions reductions on a comparable 

timeframe as the NYMA states, and that the latter are not bearing the full brunt of emissions 

reductions in their attempts to come into attainment of the 2015 ozone NAAQS. 

Commenter (0362) argues until the rule is final and the scope of required emissions reductions 

and implementation timeframe are certain, it is unrealistic of the EPA to expect sources to 
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redirect resources from competing priorities to conduct costly full-scale design and engineering 

of controls to accelerate compliance with this rule.  

Commenter (0394) also believes that the EPAôs assumptions regarding the timing for 

installation of state-of-the-art combustion controls and SCRs should be revised to reflect that 

retrofit of these technologies is not achievable until 2024 and 2027, respectively.  

Commenter (0539) states the Integrated Resource Planning (IRP) process determines current 

and planned electrical generation resources for the next 15 years. Utilities propose for 

consideration the type, number, and size of resources to generate electricity, as well as the 

timing or sequence of deployment. Proposed plans are evaluated by the state/stakeholders, 

modified, and approved or disapproved. The process is extremely complex and detailed, 

requiring enormous amounts of time, staff, and technical expertise. Within these IRPs, utilities 

like Minnesota Power have approved plans that commit to planned retirement dates for units, 

and energy production levels that meet the needs of customers for a reliable power supply and 

transmission and distribution system. The proposed FIP could significantly disrupt the IRP 

planning process already in place in Minnesota and other states by impacting available energy 

to dispatch on a 7x24 basis through forced changes to ozone season emissions beginning as 

early as 2023, less than one year from the date of the submittal of these comments.  

Commenter (0539) points out that utilities, such as themselves have approved plans (within the 

Integrated Resource Planning (IRPs) process) that commit to planned retirement dates for 

units, and energy production levels that meet the needs of customers for a reliable power 

supply and transmission and distribution system. The commenter asserts that the proposed FIP 

could significantly disrupt the IRP planning process already in place in Minnesota (and other 

states) by impacting available energy to dispatch on a 7x24 basis through forced changes to 

ozone season emissions beginning as early as 2023. The commenter specifies a typical IRP 

within Minnesota can take two to three years from the start of the development process to final 

Commission approval. Then an additional two to seven years might be needed to execute the 

approved plan, which often include modifications or new environmental controls to existing 

generation, bringing new generation online, implementing new demand response or energy 

efficiency programs, or upgrades to the transmission system. Utilities and state public utility 

commissions cannot continue to conduct the IRP planning process in the face of such 

regulatory uncertainty and potential upheaval to generation plans, particularly in abbreviated 

compliance timelines that affect the largest units, which provide baseload power capacity to the 

electric system. The proposed FIP timeline does not allow for the IRP planning process to 

function as needed to ensure a reliable system and reasonable cost for customers. 

Commenter (0782) states the EPA mistakenly assumes that operators will be able to optimize 

existing SCRs within 2 months and suggests 18 months.  

Response:  

As explained in Section VI.A of the preamble, the EPA has made modifications to its proposed 

implementation schedule which accommodates some of the concerns and considerations 

expressed by commenters.  

As noted by commenter, the EPAôs final rule assumed combustion controls for EGUs will not 
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be in place for the 2023 ozone season but will be for the 2024 ozone season emissions.  

In regard to IRP disruption, the EPA notes that prior rules such as NOX Budget program, 

CAIR, CSAPR, mercury and air toxics (MATS), and Revised CSAPR Update have seen 

mitigation strategies implemented on timeframes of three years or less and have not disrupted 

the IRP planning or cause reliability challenges as suggested by the commenter. 

Comments:  

Commenter (0323) states the EPAôs selection of 2023 as the analytical year for its assessments 

of the state plans fails to align the obligation of upwind states with downwind states in as much 

as certain nonattainment areas have delayed implementation of nonattainment controls until 

2025 and beyond. The commenter states the EPAôs statutory duty is to synchronize the ñgood 

neighborò provision of the CAA, section 110(a)(2)(D)(i), with nonattainment and maintenance 

requirements of CAA including section 172 such that compliance burdens are mutually and 

equitably aligned among upwind and downwind states. In the case of the proposed rule, 

however, the EPA has failed to address the timing of the implementation of upwind controls 

relative to downwind controls thereby causing unnecessary and excessive emissions controls to 

be required by the upwind sources. The EPAôs failure to comply with the CAA obligations to 

align upwind and downwind control obligations is compounded by the fact that the EPA 

delayed disapproving upwind state good neighbor plans far beyond the two years specified in 

the CAA for such action. The proposed disapprovals and FIP presume the significant 

contribution should be calculated without consideration of the downwind state delay in 

implementing emissions reductions and the effect on ozone concentrations, thus shifting a 

burden of otherwise unnecessary additional controls to the upwind states. The CAA, however, 

directs synchronization/alignment of upwind and downwind emissions reduction requirements. 

Synchronization as applied means if a downwind state delays action, then the upwind state 

would accordingly take good neighbor action on a schedule that mirrors the downwind 

implementation strategy. To accomplish this emissions control program any other way means 

that either the upwind or downwind state could be obligated to implement emissions control far 

beyond what they otherwise might have to implement as part of a synchronized/aligned 

program. 

Commenters (0416, 0528), in general, claim that the EPAôs transport rule has no consideration 

for implementation of nonattainment controls by downwind states - effectively shifting the 

burden of additional controls to the upwind states. The EPA has a duty to delay the upwind 

compliance date to align with the downwind state compliance deadlines. Both plans must be 

aligned with the same timeframes to avoid an inappropriate shifting of the compliance burden 

from one group of states to another. 

Response: 

This comment is responded to in Section IV.A of the preamble and in Sections 1 and 3.1 of the 

RTC.  

 

5.1.3 Compliance Flexibility 
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Comments: 

Commenter (0338) argues the EPA should extend the compliance date to the 2028 ozone 

season, given the amount time and effort that will be needed to implement controls. 

Commenter (0545) similarly states if Wisconsin remains in the FIP, the EPA should delay 

implementation of the rule until 2028. The commenter notes that per conversations with 

impacted members, proposing an effective date of 2026 will result in an insufficient amount of 

time given to manufacturers to comply with this rule. 

Commenter (0362) states if the EPA moves forward and finalizes a rule, the EPA should 

establish the compliance date as May 1st of the year following three years from promulgation 

of a final rule. Said another way, if the EPA promulgates a final rule in April 2023, then 

compliance with the rule should be required on May 1, 2027. Such a schedule provides the 

opportunity for compliance with the final rule (i.e., slightly longer than three years) that the 

EPA anticipated in its narrative at 87 Fed. Reg. 20,101.  

Commenter (0507) suggests that a path for replacement of affected non-EGU units should 

extend the compliance deadline for at least an additional five-seven years, to 2031-2033. Under 

the proposed rule, as currently written, the commenter anticipates that over 100 of its units will 

be impacted across 16 compressor stations; implying that compliance (by 2026) would be 

difficult to accomplished. Commenter also mentions that the path to replacement is often more 

complex, with longer equipment lead times, significant outage planning, additional regulatory 

approvals (and potential attendant litigation) and other timelines not within an operatorôs 

control. The commenter believes that a case-by-case replacement alternative should allow 

sufficient flexibility to accommodate these challenges. 

Response:  

See Section VI.A of the preamble for response to these comments.  

 

5.1.4 Insufficient Timeline 

5.1.4.1 Project Evaluation, Development, Execution, and Commissioning Phases 

Comments: 

Commenters (0301, 0323, 0372) generally believe that the 36-month schedule (or installation 

by 2026) is an unworkable and inappropriate timeframe to accommodate scheduling, 

installation, and commencement of operation of over 100 EGU SNCRs and SCRs to comply 

with this program. The EPA assumes adequate supplies of both off-the-shelf hardware (such as 

steel, piping, nozzles, pumps, and related equipment) and the catalyst used in the SCR process 

when making the 36-month determination. Affected parties that must make this happen will 

undoubtedly struggle to achieve this and will certainly incur high costs to meet this arbitrary 

deadline.  

Commenters (0338, 0360, 0362, 0545) state a project to evaluate, select, procure, design, 

obtain any necessary regulatory approvals for, install, and commission monitoring equipment 

such as CEMS would be necessary to most instances to begin adequate characterization of 
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emissions for control technology selection and feasibility analyses. Most technologies, as not 

yet proven, would require tabletop feasibility analyses, regulatory approvals, pilot / bench sale 

testing, evaluation, selection, and design. If determined to be feasible, as a complex project 

typical ñphase gatesò would need to be completed in accordance with most organizationôs 

capital project management programs and corporate funding approval requirements. This 

would include but not limited to, following technology selection: 

¶ Technical Specification / Scope of Work Development 

¶ Bidding / Procurement Process 

¶ Award of Original Equipment Manufacturer Contract 

¶ Basic Engineering Completion 

¶ Permitting 

¶ Detail Design 

¶ Construction / Installation / Automation Integration 

¶ Training, Start Up & Commissioning 

¶ Performance Validation  

Commenter (0372) argues that state budget assumptions for future years (2026 and beyond) are 

unworkable, because state budgets reduce ozone season allocations based on emissions rates 

for combustion modifications for coal-fired units ï rates that are unattainable by any type of 

boiler combusting bituminous coal by a large margin. 

Response:  

See Section V.B and VI.A of the preamble for response to comments on the amount of time 

provided for SCR retrofits on EGUs. 

Regarding installation of CEMs, we note that for non-EGUs, CEMs is generally not being 

required, with the exception of certain non-EGU boilers. However, many of these units already 

have CEMs installed. Commenters have not established that, for the limited number of units 

that would be required to install CEMs, it is impossible to install and bring them into operation 

in the timeframes provided by the final rule. See Section VI.C.5 of the preamble (ñcompliance 

assurance requirementsò) and Section 6.a of the Final Non-EGU Sectors TSD. 

5.1.4.2 Failure to Consider Industry Specific-Controls and Planning 

Comments: 

Commenters (0294, 0416) state installation of all required control equipment by the 2026 

ozone season is impractical if all identified iron and steel emissions units remain regulated 

under the rule, and the rule needs to provide for compliance extensions consistent with other 

regulations. Commenter (0416) goes further stating a Work Plan to identify an installation 
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schedule is unnecessary due to the likely need to submit air permit applications (which is 

impractical within 180 days). 

Commenter (0294) states electric arc furnaces are designed to run continuously. The furnace is 

lined with refractory brick and, once in operation, the refractory needs to remain hot. Once the 

furnace cools, the refractory could be damaged, and the furnace needs to be rebuilt before it 

can be placed back in operation. This operational life cycle is not unique to electric arc 

furnaces but is typical for other industrial furnaces that utilize refractory brick. 

Commenter (0294) continues, in the normal course of operations, the furnace and the 

refractory can operate for approximately 15 years until worn refractory needs to be replaced. 

Typically, when a furnace is shut down to accomplish a relining of the refractory and 

refurbishment of the furnace, the shutdown lasts approximately 90 days. If a furnace is forced 

to shut down ahead of schedule, before the refractory has reached the end of its useful life, the 

furnace will still have to be relined before it can be restarted. 

Commenter (0294) argues this proposed rule presents a significant concern, because the 

installation of control technology to reduce NOX emissions will require any affected furnace to 

be shut down toto install the controls. The rule does not provide a sufficient time frame for 

installation of controls that would avoid an otherwise unnecessary shutdown and rebuild of the 

furnace. This proposed rule should provide sufficient flexibility to allow any installation of 

controls necessary to meet NOX limits to occur at the next cold shutdown of an affected 

emissions unit, without accelerating the shutdown or requiring the remaining useful life of an 

affected unit to be lost. 

Response:  

See Section V.B and VI.A of the preamble. 

Comment:   

Commenter (0336) provides the listing of Virginia units that may be applicable to each 

proposed NOx limitation, which shows that a significant number of units and facilities in 

Virginia are likely to be subject to this rule that were not identified by the EPA. The 

commenter is concerned that with the increased number of units that may need some sort of 

controls under this rule, not all units may not be able to install control by 2026. The commenter 

adds that competition for vendors may be an issue as well as the need for state minor NSR 

permits, PSD permits, or permit exemption determinations. The commenter states that the EPA 

should consider the time needed for permitting paperwork necessary for the installation of 

controls, which are time- and resource-intensive endeavors. According to the commenter, 

depending on what decisions are made regarding the inclusion of the final FIPôs requirements 

into the Virginia SIP, state operating permits may be the mechanism for source-specific 

requirements that will be included in Virginiaôs SIP, and the Department of Environmental 

Qualityôs (DEQôs) air permitting sections have few additional resources to devote to this new 

work. The commenter asserts that priority for permitting resources at DEQ must be given to 

new construction, which could further delay any necessary paperwork needed for the 

application of these controls and, if necessary, the adoption of the requirements into Virginiaôs 

SIP. The commenter adds that any future modeling analysis should include emissions estimates 
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from these units listed in the attachment provided by the commenter as well as an assessment 

as to whether Virginiaôs contributions to downwind monitors may be over-controlled if all 

applicable units were to be included. 

Response:  

For non-EGU emissions units, the EPA asked a contractor to prepare an assessment of control 

installation timing for non-EGUs. The results of the assessment helped inform some changes in 

the final rule associated with the timing for installing non-EGU controls. See Sections VI.A 

and VI.C of the preamble.  

 

5.1.5 Years 2023ï2025 

Comments:  

Commenter (0266) states the EPA is proposing to reduce Ohioôs NOX budget by 

approximately 15 percent between 2022 and 2023. This is a significant drop in allocations. The 

commenter states the EPA may be overestimating the ability for Ohio sources to achieve 

further optimization of controls, especially considering the delicate balance required while 

maintaining compliance with the EPAôs mercury emissions rules. Considering that we are in 

the second half of 2022, the commenter considers this accelerated schedule unachievable. 

Response:  

The EPA notes that the Ohio state emissions budget for the final rule does not reflect a 15 

percent drop from 2022 levels. Rather, the final rule 2023 state emissions budget for Ohio is 

nearly equal to the 2022 state emissions consistent with the notion that Ohioôs 2022 Revised 

CSAPR Update obligations are premised on the same technologies as Ohioôs Good Neighbor 

Plan 2023 state emissions budget. See 2022 Unit and State-level Ozone Season Data File in the 

Docket for this rulemaking. 

Comments: 

Commenters (0300, 0353, 0355, 0550, 0411) state the EPAôs compliance deadline for 

widespread installation of similar types of control devices across similar types of facilities is 

too short. Additional consideration should be given to the lead time necessary for design, 

equipment delivery, and site-specific fabrication for retrofits, especially during this time of 

unprecedented shortages of goods (i.e., equipment) and services (i.e., design and installation 

professionals). The additional planning necessary to accommodate plant shutdowns for 

installation of controls should also be considered.  

Commenter (0322) states the compliance deadlines established by the EPA in the proposed 

rule do not allow sufficient time for electric generating units (EGUs) to replace lost capacity 

with lower-emitting sources by 2026. The commenter also states the deadlines for non-EGU 

controls should be extended. The unique supply of materials, transportation limitations, and 

workers during these times of geopolitical disruption triggered by the Russian invasion of 

Ukraine and ongoing COVID-19 pandemic-driven disruption raises significant concern about 

meeting deadlines. Reference to historical three-year installation timeframe by the EPA is not 
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reasonably projected whether related to EGUs or non-EGUs emissions controls installation. 

The three-year default may prove to be unachievable, which the EPA concedes with its request 

for comments about the merit of allowing extensions of the proposed compliance dates. 

Commenter (0367) states the marginal area attainment deadline for the 2015 ozone NAAQS 

passed in 2021, with several states unable to reach attainment, and the moderate area deadline 

is swiftly approaching in 2024. Because attainment is based on the three preceding yearsô 

ozone levels, by the time the Proposal takes effect, two of these three years (2021 and 2022) 

will have already passed. The Proposal makes important reductions in upwind ozone pollution, 

but the EPA must further strengthen its requirements to eliminate upwind statesô significant 

contribution altogether. If the EPA cannot eliminate significant contribution by the 2024 

deadline, and downwind nonattainment persists beyond that, as projected, the EPA should not 

wait until the next attainment deadline in 2027 to provide a full remedy, but instead should 

implement measures, including those described below, to eliminate significant contribution as 

expeditiously as practicable. Furthermore, the commenter states if power plant controls are not 

available by 2023, then they should be required as soon as possible thereafter: the earliest 

possible of 2024, 2025, or 2026. Even if controls are potentially unavailable fleetwide for the 

beginning of the 2023 ozone season, if they are likely to be available sometime during the 

season, the EPA should still set emissions budgets for the year based on the time when they 

can be installed. Even if not all power plants can install SCR before 2026, as the EPA 

determined, that does not mean that none can. The EPA thus should consider phased emissions 

reductions as SCR installations become available. 

Commenter (0324) states that to be consistent with the court decision in Wisconsin v. EPA, 

938 F.3d 303 (D.C. Cir. 2019), the EPA needs to resolve upwind state transport obligations by 

the next applicable attainment date ï which, for these areas, will be following the 2023 ozone 

season. Rather than fully resolving all upwind state contributions by 2023, the EPAôs proposed 

rule will result in very few emissions reductions and only minor improvements in air quality in 

2023, with slightly larger improvements in 2026. 

Commenters (0352, 0503) support an accelerated finalization of this rulemaking. Commenter 

(0352) points out that although the rulemaking was not designed to consider upwind pollution 

reduction, it will aid the District of Columbia in attaining NAAQS ozone level compliance, as 

the rulemaking is expected to result in reductions in emissions from Maryland, New Jersey, 

New York, Pennsylvania, Virginia, and West Virginia ï all of which contribute to DCôs poor 

air quality.  

 

Commenters (0329, 0411) states that a final rule in December 2022 is not sufficient time to 

plan, permit, and install SCRs at this many units, even with a planned in-service date of the 

2026 ozone season. The commenter evaluated its ability to permit the installation of an SCR 

and believe it could not do so within the timeframe. The commenter also states that current 

supply chain issues will further complicate the installation timeline. 

Response:  

The EPAôs timing determinations for this rule and response to these comments is in Section 

VI.A of the preamble. 
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Comments: 

Commenters (0352, 0503) support an accelerated finalization of this rulemaking. Commenter 

(0352) points out that although the rulemaking was not designed to consider upwind pollution 

reduction, it will aid the District of Columbia in attaining NAAQS ozone level compliance, as 

the rulemaking is expected to result in reductions in emissions from Maryland, New Jersey, 

New York, Pennsylvania, Virginia, and West Virginia ï all of which contribute to DCôs poor 

air quality. Commenters (0329, 0411) states that a final rule in December 2022 is not sufficient 

time to plan, permit, and install SCRs at this many units, even with a planned in-service date of 

the 2026 ozone season. The commenter evaluated its ability to permit the installation of an 

SCR and believe it could not do so within the timeframe. The commenter also states that 

current supply chain issues will further complicate the installation timeline. 

Commenters (0300, 0353, 0355, 0550, 0411) state the EPAôs compliance deadline for 

widespread installation of similar types of control devices across similar types of facilities is 

too short. Additional consideration should be given to the lead time necessary for design, 

equipment delivery, and site-specific fabrication for retrofits, especially during this time of 

unprecedented shortages of goods (i.e., equipment) and services (i.e., design and installation 

professionals). The additional planning necessary to accommodate plant shutdowns for 

installation of controls should also be considered.  

Commenter (0322) states the compliance deadlines established by the EPA in the proposed 

rule do not allow sufficient time for electric generating units (EGUs) to replace lost capacity 

with lower-emitting sources by 2026. The commenter also states the deadlines for non-EGU 

controls should be extended. The unique supply of materials, transportation limitations, and 

workers during these times of geopolitical disruption triggered by the Russian invasion of 

Ukraine and ongoing COVID-19 pandemic-driven disruption raises significant concern about 

meeting deadlines. Reference to historical three-year installation timeframe by the EPA is not 

reasonably projected whether related to EGUs or non-EGUs emissions controls installation. 

The three-year default may prove to be unachievable, which the EPA concedes with its request 

for comments about the merit of allowing extensions of the proposed compliance dates. 

Commenter (0367) states the marginal area attainment deadline for the 2015 ozone NAAQS 

passed in 2021, with several states unable to reach attainment, and the moderate area deadline 

is swiftly approaching in 2024. Because attainment is based on the three preceding yearsô 

ozone levels, by the time the Proposal takes effect, two of these three years (2021 and 2022) 

will have already passed. The Proposal makes important reductions in upwind ozone pollution, 

but the EPA must further strengthen its requirements to eliminate upwind statesô significant 

contribution altogether. If the EPA cannot eliminate significant contribution by the 2024 

deadline, and downwind nonattainment persists beyond that, as projected, the EPA should not 

wait until the next attainment deadline in 2027 to provide a full remedy, but instead should 

implement measures, including those described below, to eliminate significant contribution as 

expeditiously as practicable. Furthermore, the commenter states if power plant controls are not 

available by 2023, then they should be required as soon as possible thereafter: the earliest 

possible of 2024, 2025, or 2026. Even if controls are potentially unavailable fleetwide for the 

beginning of the 2023 ozone season, if they are likely to be available sometime during the 
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season, the EPA should still set emissions budgets for the year based on the time when they 

can be installed. Even if not all power plants can install SCR before 2026, as the EPA 

determined, that does not mean that none can. The EPA thus should consider phased emissions 

reductions as SCR installations become available. 

Response:  

See preamble Section V.B and VI.A, along with the EGU NOX Mitigation Strategies Final 

Rule TSD for response and information on control timing. The EPA further notes here that all 

of the EPAôs optimization and combustion control assumptions for EGUs have been 

successfully implemented on similar timelines in the CSAPR Update and Revised CSAPR 

Update. Similarly, EGUs have installed SCRs on even shorter timeframes than that proposed 

by the EPA. The EPA proposal already allowed for additional time to accommodate the 

regionwide nature of the emissions budgets, and that timeframe for SCR retrofits is extended in 

this final rule to 36-48 months. 

 

Comments: 

Commenter (0380) states the proposed rule compliance timeframe is not consistent with the 

EPAs past decisions, and the market constraints that supported previous EPA decisions have 

not changed. The market for expert services needed to conduct the retrofits that would be 

required by the proposed rule has not improved since the preparation of the Control 

Availability Report. Factors to be considered include service provider and equipment 

availability (which is limited), access to multiple vendors that serve the supply chain, budget 

cycles and lead time for procuring equipment, consideration of control installation downtime 

requirements of about one month for each unit serviced, operating constraints that limit out-of-

service equipment, and timing for permitting. Further, current supply chain issues affecting the 

economy as a whole will undoubtedly result in further delays in performing necessary retrofits. 

Seasonal gas demand can also impact schedule, because operators are legally obligated by 

FERC to ensure capacity is available during higher-demand periods, which limits the ability to 

remove units from service to install retrofit controls. The commenter also states permitting 

constraints can significantly affect the timeframe needed for completing retrofits required by 

the proposed rule or otherwise mitigating emissions (e.g., via decommissioning / replacement). 

Finally, the commenter states the proposed rule does not consider that interstate pipeline 

operators who choose to replace RICE with new units must seek permitting approval from 

various federal agencies, including FERC in many cases. The FERC timeline for review will 

likely take a minimum of 1½ years. Commenter references a 2014 report cited by the EPA in 

the TSD and prepared for the INGAA Foundation, Inc, that contains, for example, a review of 

the various types and numbers of RICE inventoried, as support. 

Commenter (0411) states the potential finalizing of the allowance budgets immediately before, 

or during, the 2023 Ozone Season is not feasible. The operational and fuel procurement 

planning for units is a coordinated effort that requires a lengthy period that is already underway 

for the 2023-2024 Planning Year. The ISO stem Operator (ñMISOò) 2023-2024 Planning Year 

begins June 1, 2023, and ends May 31, 2024. Unit planning is already occurring for May 2023 

operation as well as for the 2023-2024 Planning Year. This necessary planning time was not 
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considered in the EPAôs implementation strategy. 

Response:  

The EPA addresses transitional aspects of the rule related to the 2023 ozone season, in Section 

VI.B.12 of the preamble. It further notes that the successful implementation of the Revised 

CSAPR Update starting during the 2021 ozone season illustrates the feasibility of this 

approach.  

 

Comments: 

Commenter (0422) also states it takes time to complete engineering, procure and receive 

necessary components, execute installation, and complete testing requirements, and three years 

are not enough. The large number of boilers (affected by the proposed rule) that would need 

additional controls would that in a normal market would cause high demand for boiler 

modification, construction, and installation services and likely lead to extended lead times for 

services ï factors further complicated by the pandemic (e.g., additional supply issues). The 

commenter suggests a minimum of five years for boilers that need modifications to comply 

with the proposed standard and a minimum of eight (8) years for boilers that would have to be 

completely replaced.  

Commenter (0432, 0551, 0505) states feasibility studies, engineering design, permitting, 

equipment manufacture, installation, start-up and optimization, as well as current issues due to 

COVID-19 impacts and supply chain delays, may make this schedule difficult. Commenter 

(0505) mentions that in their state of Texas there are an estimated 132 sites with EGUs 

impacted by the proposed rule, of which approximately 55 percent do not currently have 

SCR/SNCR controls installed and would require retrofitting to comply. Commenter express 

concerns that the EPA fails to adequately consider the roadblocks and bottlenecks, or the 

retrofit difficulties within such a large-scale deployment, and that assumptions made about the 

feasibility are based on dated information (over 20-years-old) and an inadequate technical 

analysis. Commenter warns that if EGUs are not allowed sufficient time to add SCRs and are 

instead expected to retire, the loss of generation capacity would have a significant impact on 

electricity consumers in Texas. 

Response:  

The EPA addresses these comments on pollution control installation timing in preamble 

Section V.B, VI.A, and VI.B, and in the EGU NOX Mitigation Strategies Final Rule TSD. 

Comment: 

Commenter (0503) states that if certain states in the ruleôs modeling, such as Maryland, do not 

attain the 2015 ozone standard by 2023, the rule should be adjusted to further reduce upwind 

state budgets to provide the necessary reductions in ozone concentration for the affected 

nonattainment areas. Specifically, the commenter requests that the EPA commit to reassess the 

FIP NOX reductions, analytical tools, and methodologies, in the light of new monitoring 
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information at the end of every ozone season to ensure that anticipated reductions were 

sufficient for all areas to meet the ozone standard by the applicable attainment date. 

Response:  

This final rule is intended to serve as a complete and durable remedy for the elimination of 

significant contribution from upwind states covered by the rule. There is no need evident to the 

Agency at this point in time to reevaluate the program through future rulemaking actions. 

Comments: 

Commenter (0510) recommends advancing emissions reductions through shorter-term SNCR 

installation. The commenter supports installing SNCR controls as soon as possible - as the 

EPA notes here, in time to reduce emissions in the 2024 or 2025 ozone season, depending on 

when the rule is finalized. Nonattainment areas have an obligation to attain the standards as 

expeditiously as practicable. The emissions reductions available through the installation of 

SNCR should be realized as soon as possible. 

Response:  

The EPA explains its implementation of SNCR-based reductions, specifically its coordination 

with all post-combustion control timing assumptions in Section V.B.1.d of the preamble. 

Comments: 

Commenter (0541) states that the EPA has no modeling indicating that Alabama is ñlinkedò to 

any downwind nonattainment or maintenance receptor beyond 2023; therefore, the EPA cannot 

require any reductions from sources in Alabama beyond 2023. If EPA finalizes a FIP for 

Alabama, the state of Alabamaôs budget should not change beyond 2023ðthe last year that the 

EPAôs modeling shows ñlinkagesò to downwind states for Alabama. 

Response:  

The EPA notes that no additional stringency is applied to Alabamaôs budget beyond 2023 in 

either the preset budgets or the dynamic budgets.  Alabamaôs preset, mass-based budget does 

increase slightly in 2024 relative to 2023 reflecting known, new units that are under 

construction. Similarly, the preset budget for Alabama adjusts downward slightly in 2027 

reflecting scheduled retirements. In both cases, these do not reflect changes in stringency, but 

rather changes in the budget that preserve the level of stringency identified at Step 3 to 

eliminate significant contribution. The same holds true for any dynamic budgets that may 

produce state budgets that adjust relative to a prior year. 

Comments: 

Commenter (0547) objects to the 2025 initial start year, which is too early given the planned 

2026 date for significant emissions reductions. The commenter notes the 2025 control year 

reflects the EPAôs drastic underestimation of the time to retrofit SCR onto existing units. The 

commenter also suggests the EPA should delay implementation of dynamic budgeting until 

after 2026 to give facilities the ability to properly plan and adjust to these significant changes. 
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Response:  

Implementation of dynamic budgets begins in 2026 in this final rule, in conjunction with preset 

budgets, and full reliance on dynamic budgets does not begin until 2030. See Section VI.B of 

the preamble for further discussion. 

Comments: 

Commenter (0551) states CAA provisions with three-year deadlines have nothing to do with 

what is broadly achievable on a regional basis under a rule that will affect many units and 

multiple industries. The EPAôs analysis likewise ignores other provisions of the CAA that 

allow provide longer deadlines, like the regional haze programôs best available retrofit 

technology requirement, which provides sources with up to five years to comply, and the 

deadlines for attaining the NAAQS themselves, which can extend for multiple decades. The 

commenter also states the fact that the Agency has not been able to promulgate an interstate 

transport rule for the 2015 ozone NAAQS before now should not serve as a basis for 

penalizing states and companies that must now comply with interstate transport requirements. 

The commenter suggests the EPA permit case-by-case extensions of any final ruleôs EGU 

deadlines, like it proposes to do with non-EGUs. 

Response:  

See Sections IV.A and VI.A of the preamble for discussion of implementation timing in 

response to these comments. Unlike commenterôs reference to the timeframes provided in the 

regional haze program of the Act (which relates to visibility improvement in national parks and 

wilderness areas), the provisions discussed in Section VI.A all directly relate to the good 

neighbor provision, the implementation of the ozone NAAQS, and/or timeframes provided by 

Congress regarding reductions in air pollution to protect public health.  

Comments: 

Commenter (0554) states the requirement to install LNB by 2023 is too tight. It is theoretically 

possible to install LNB within 10 months (meaning the process must begin immediately, before 

the proposed rule is finalized), this timeline presumes perfect execution of all required steps. 

Response:  

The reductions associated with combustion control upgrades for EGUs are not implemented 

until the 2024 state emissions budgets. 

 

5.1.6 Years 2026 and Later 

Comments: 

Commenter (0235) states the effective date for the non-EGU control measures in the proposed 

FIP to be highly accelerated especially when compared to other EPA actions. For example, the 

recent EPA action regarding Heavy-Duty Diesel Equipment has a compliance implementation 

date of 2027. 
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Commenter (0257) agrees with need for maximum daily emissions rates for NOX from large 

coal fired power plants. The commenter believes these should enter into force sooner than 

produced, in 2026, at the same time the emissions controls would be required for plants that 

now lack controls. 

Response:  

The EPA is retaining the daily backstop rates in this final rule, consistent with the comment. 

The dates at which these daily backstop rates take effect are discussed in preamble Section 

VI.B. 

Comments: 

Commenter (0266) states the EPA is proposing to set allocations at a level beginning in 2026 

that would be achieved by retrofitting post-combustion controls for those that do not have 

advanced controls installed and this schedule is challenging. 

Response:  

Budgets, and corresponding allocations, reflect emissions reductions commensurate with SCR 

installation occuring over a 36-48 month time frame. This timing is discussed in preamble 

Section V.B and VI.A and in the EGU NOX Mitigation Strategies Final Rule TSD. 

Comments: 

Commenter (0271) states the FIP would render moot the hundreds of millions of dollars our 

ratepayers have invested in enhanced NOX controls, including enhanced combustion controls 

and Selective Non-Catalytic Reduction (SNCR) systems, and imposes a draconian edict that all 

plants install replacements to those systems ï called Selective Catalytic Reduction (SCR) 

controls ï in just three years from the start of the new program. It is simply not possible to 

accomplish the monumental task of universal SCR installation by 2026. Considering state and 

federal permitting requirements, as well as construction time and supply-chain issues, electric 

utilities will not have time or funds to install these expensive controls and, as you know as a 

grid operator, there will not be sufficient time to stage and stagger the planned outages 

necessary for such a massive construction project across the fleet. The commenter suggests the 

following: 

1. Slow the process of this óGood Neighborô Plan to gain a true understanding of the 
impact on reliability and resilience of the electric grid. 

2. Work with the North American Electric Reliability Corporation and RTOs to ensure the 

reliability and resilience of the electric grid is not compromised. 

3. Return to the cooperative federalism approach enshrined in the CAA and withdraw the 

proposed Transport Rule FIP so the long-pending State Transport SIP Revisions can be 

meaningfully reviewed, and all issues resolved. 
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Response:  

Budget changes for EGUs associated with SCR installation are phased in over a 36-48 month 

period in the final rule. Their timing concerns are addressed in the preamble, see Sections V.B 

and VI.A. 

Comments: 

Commenters (0284, 0320, 0437) state three years is not enough time to comply with proposed 

ozone season NOX limits. First, commenter (0284) notes that retrofit projects are lengthy (e.g., 

involve several steps including design, engineering, corporate financial approval, final design, 

permitting, procurement, construction, and start-up) and challenging. Second, lead times for 

critical parts are longïestimated to be 54 ï 60 weeks. Commenter (0284) adds that a lead time 

of more than a year to receive necessary materials and parts would make it virtually impossible 

for a facility to comply. Third, fuel switching from coal to natural gas is complex. Fourth, air 

permit modification timelines may be long. Commenters (0284, 0320, 0437) mention that 

modifications to comply with the new proposed requirements could include various types of 

modifications ï e.g., fuel switching, combustion air system changes and add-on control device 

installation, which generally require a modification to a facilityôs air permit ï a process that is 

not short, and in some states, limit when equipment can be purchased.  

Response:  

See preamble Section V.B and VI.B 

Comments: 

Commenters (0284, 0320, 0424, 0437, 0518, 0549) state the proposed ruleôs three-year 

installation deadline for non-EGUs does not account for timing to obtain necessary permits. 

Commenters describe, in general, how obtaining skilled labor and necessary components for 

such NOX controls has become even more difficult during these times of geopolitical 

instability triggered by the Russian invasion of Ukraine, ongoing COVID-19 pandemic- driven 

disruption, and supply chain shortages, making compliance with a 3-year deadline more 

difficult. Commenters (0284, 0320) believe that the EPA should identify and rectify all areas of 

inefficiency, duplicity, and redundancy within its permitting and approval processes to give 

regulated entities certainty of outcome as well as timing of the approval of their applications. 

Commenters (0284, 0320, 0424, 0437, 0518, 0549) agree that the EPA should provide more 

time to meet the emissions limitations and associated compliance requirements, based on a 

demonstration of necessity.  

Response:  

See preamble Section V.B, VI.A, the EGU NOX Mitigation Strategies Final Rule TSD, and 

Section 10 of this document for response to comment on labor and supply chain trends.  

Comments: 

Commenter (0295) states the timing of implementation is inconsistent. For example, the recent 

EPA action regarding Heavy-Duty Diesel Equipment has a compliance implementation date of 

2027. If the intent is to have emissions reductions in place for Serious nonattainment areas in 
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the 2027 O3 season, why is this other regulation, which has the potential for much greater 

reductions over time, not also effective in 2027? 

Response:  

The basis for timeframes for rules promulgated under title II of the CAA are set out in those 

actions. This comment is beyond the scope of this action.  

Comments: 

Commenter (0321) states the facilities will need to be shut down and the rule should provide 

extensions of time beyond the 2026 ozone season (May 1, 2026) for the Glass and Glass 

Product Manufacturing Industry to meet the emissions limitations and other compliance 

requirements under the rule, upon a facility specific demonstration of necessity. In addition, the 

commenter states the EPA should not require compliance with the rules by a specific date that 

is divorced from the life cycle of any affected furnaces, since this would force affected glass 

melting furnaces to be replaced or upgraded before the end of their normal life expectancy. 

Commenter (0321) briefly describes the operational characteristics of flat glass furnaces, 

noting that they are design to run continuously (for up to 15 years), and once damaged must be 

rebuilt (at an est. cost of $50 million) before recommencing operations ï an operational life 

cycle is not unique to glass furnaces and is typical for other industrial furnaces that utilize 

refractory brick.  

Commenter (0330) states given the number of affected RICE across the 23-state region subject 

to the proposed FIP, the number of engineering and vendor/supplier resources may not be 

sufficient for the scoping, planning, construction, testing and commissioning within this 

limited timeframe. The EPAôs proposal does not consider that a company that chooses to 

replace existing RICE units with new units must seek additional permitting approvals. This 

will require additional time for the overall process, especially if the project is located in 

vulnerable or other communities with environmental justice concerns. Commenter (0330) 

points out that of the to 50 of stationary, natural gas-fired, spark ignition RICE used by them in 

the intrastate transportation and delivery of natural gas, they anticipate needing to take 

additional actions (e.g., installation of additional controls) for approximately 30 of the RICE to 

ensure compliance with the proposed emissions limits, resulting in possible grid reliability 

issues. 

Commenter (0337) states compliance by the 2026 ozone season is not practical, and the rule 

should allow for extensions of compliance. The commenter anticipates a detailed step-by-step 

process (that requires, for example, tests and other research and development activities) to 

determine how it can comply with the proposed emissions limit, each step of which is going to 

be complex and time-consuming ï e.g., what is achievable for one furnace may not be 

achievable for another furnace.  

Commenter (0760) claims that the EPA has erroneously concluded that LNB or (ULNB) 

systems can be designed, financed, and installed on existing units by the start of the 2026 

ozone season. According to the commenter, a facility with multiple units would be required to 

shut down sequentially, and realistically, no more than two units could be retrofit in time for 

the 2026 ozone season. The commenter notes that there are several facilities with more than 
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one unit slated for controls under the proposed FIP. The commenter also suggests that with the 

requirement for hundreds of units across the country needing to retrofit within a short period of 

time, there could be a shortage of LNB/ULNB and associated equipment. The commenter 

recommends that the EPA review the actual availability of such equipment before imposing 

any final FIP requirements. 

Response:  

See Preamble Section V.B and VI.A for response to these comments. 

Comments: 

Commenter (0329) states that in Minnesota, even if utilities could install equipment by 2026 

(unlikely), they would only be able to use the equipment for 4-14 years given enforceable 

shutdown dates.  The commenter also states Minnesota coal EGUs are unlikely to install new 

control equipment given the short payback period before retirement dates. That means they 

will need to operate coal units less than planned in the later years of the plan (2026-2032). 

Minnesota believes this is likely to push electricity generation to neighboring states that are not 

subject to the Plan which could increase Minnesota air pollution. 

Response:  

See Section VI.B of the preamble. The EPAôs RIA analysis shows minimal amounts of 

emissions increases in neighboring states to Minnesota. The EPAôs final rule air quality 

modeling demonstrated that Minnesota was not linked in 2026 and so the additional stringency 

measures for EGUs and non-EGUs are not applied to Minnesota, rendering the above comment 

moot. 

Comments: 

Commenter (0350) states, in addition to other general causes, that the limited availability of 

capable companies to design, manufacture, and install controls for its specific engines makes 

meeting the 2026 deadline more difficult. The commenter advises a final project completion 

year of 2046. Commenter argues that the EPAôs assumptions are misplaced and insists that the 

Agency offer both a reasonable phased-in schedule, as well as an opportunity for an operator to 

request an extension of that phased-in schedule based on site-specific circumstances. 

Response:  

See preamble Section V.B and VI.A and the EGU NOX Mitigation Strategies Final Rule TSD. 

Comments: 

Commenter (0356) states the proposed initial compliance deadline for non-EGU sectors is not 

until the 2026 ozone season and suggests that the EPA use the interim time to pursue 

development of a cross-sector emissions trading mechanism that may reduce the costs of the 

proposed rule across the entire U.S. economy. 

Response:  

See preamble Section VI.C. 



  

499 

 

Comments: 

Commenter (0372) states that state budgets reduce ozone season allocations based on 

emissions rates for combustion modifications for coal-fired units. These rates are unattainable 

by any type of boiler combusting bituminous coal by a large margin. The 2026 due date is not 

workable for its facilities. The commenter also states Regional Transmission Organizations 

require time to process unit deactivations to maintain grid reliability and commissioning 

replacement generation also requires time. The commenter suggests creating a ñsafety valveò 

provision to allow electric generating units to produce electricity to the grid when grid 

emergencies avail themselves and waiting until there is time for resources to transition to more 

sustainable energy sources. 

Response:  

See preamble Section V.B for a discussion on rate performance and timing. See Section VI.B 

for EPAôs response to reliability comments in this final rule. 

Comments: 

Commenters (0380, 0405, 0416, 0501) state rule would require non-EGU sources to comply 

beginning in 2026, but that deadline is not feasible. Instead, commenters advocate for case-by-

case reviews for the schedule. At least one commenter (0380) recommends that the EPA use a 

process similar to the approach used to determine ñalternativesò for reasonably available 

control technology (RACT) for individual sources. Commenter (0380) recommends that once a 

complete application for a case-by-case determination is submitted, the relevant compliance 

date or dates are adjusted to account for the time taken by the EPA (or state decisionmaker) to 

make a final determination regarding the extension. This is necessary to ensure stakeholders 

are not disadvantaged by a lengthy Agency review process. Commenter (0416) requests that 

the rule require compliance on a case-by-case basis in conjunction with state permitting 

agencies that can assess the practicalities of installing potential multiple control devices across 

a single steel mill. However, commenter (0416) asserts to the extent the rule includes a set date 

for compliance (which must be substantially later than 2026), the rule must include a provision 

whereby a source can request additional time to achieve compliance with the emissions limits 

based on a demonstrated source-specific need. Commenter (0501) recommends that the EPA 

not establish a hard cutoff date for submittal of case-by-case extension requests, but instead 

should judge any such request on the merits of the issues that have arisen, including whether 

the issues were brought to the EPAôs attention in a timely manner. 

Commenter (0395) references a 2022 report prepared for the American Public Power 

Association (APPA) that reviewed 18 SCR installations, which reported that the typical time 

necessary for installation on one unit (based on current market conditions) is 75 months. 

Commenters (0320, 0437) maintain that facilities would need a minimum of four years to 

implement controls after promulgation of any requirement to do so, because the process to 

undertake a retrofitting project is complex, involving design, engineering, permitting, 

procurement, and installation to name only some of the necessary work streams. Commenters 

(0395, 0437) also mention supply chain issues and COVID-19 impacts, as reasoning that the 

time necessary to implement construction projects has increased considerably and the proposed 

timeline is unattainable ï e.g., due to current supply chain issues with parts and 
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instrumentation, a CEMS installation would likely take 54 to 60 weeks if a facility was ready 

to start now. 

Response:  

See preamble Section VI.B and C. Also, see the EGU NOX Mitigation Strategies Final Rule 

TSD. 

Comments: 

Commenter (0403) note the primary steps include: 1) evaluation of the existing configuration 

to determine the best engineering solution; 2) conducting engineering design at 30 percent, 60 

percent, 90 percent, and subsequent preparation of design engineering drawings for 

construction; 3) obtaining necessary approvals including required permits to construct from the 

local or state air permitting agency; 4) acquisition of the emissions control equipment; 5) site 

preparation and construction; and 6) emissions source testing of the emissions control system 

to demonstrate compliance with the new emissions limits. And its estimate ranges between 3 

and five years. Commenter (0416) describes, in that short time period (three years), iron and 

steel companies would have numerous detailed and complicated tasks for to complete for at 

least one or more affected units ï e.g., conduct stack tests and other process and emissions 

studies, then complete detailed engineering evaluations, and after determining appropriate 

controls, a companies will need to proceed through their capital expenditure or other corporate 

approval process, which can be time-consuming, procured approved control devices and 

comply with any applicable air permit, and finally install the control device and conduct a 

ñshake-outò period and any needed calibrations. Commenter (0416) express concerns that such 

wide-ranging demand on resources all at once may result in possibly steelmaking outages.  

Commenters (0405, 0416, 0523) state preparation and submission of a work plan is 

unnecessary and is otherwise not practical within 180 days of the rule effective date. At least 

one commenter (0416) states that the EPA should remove the requirement to submit a work 

plan, which they feel would be duplicative of information likely to be requested through air 

permits. Furthermore, commenter (0416) states, if a work plan is required, 365 days should be 

allotted to prepare and submit the plan. Commenter (0523) clarifies that it would take far 

longer than 180 days to conduct a feasibility study of various potential controls to achieve new 

emissions limits, select a particular control technology to achieve those limits, solicit bids from 

vendors, and finalize a construction schedule. 

Commenters (0406, 0548) recommend any future rulemaking tied to emissions limits both 

consider and be connected to planned and/or scheduled controls installation, furnace rebuilds 

or redesigns at the plant. Commenter (0406) states the 2026 deadline will require glass 

manufacturers to perform significant maintenance/modification on furnaces that were just 

rebuilt within the last ten years or conversely have to rebuild/modify furnaces prior to their 

scheduled rebuild based on age. Commenter (0548) adds that this date does not take into 

consideration the time necessary to secure required permits, or to develop and finalize the 

many detailed engineering aspects incorporated into a plantôs modifications. Additionally, 

commenter (0548) claims that the 4.0lb/ton NOX limit does not take into consideration lower 

production periods at the glass container plants, where furnace emissions are not increased, but 

fuel must continue being sent into the furnace, so glass solidification does not occur. It is worth 
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noting, days of lower glass pull have been recognized in recent EPA Consent Decrees, and 

alternative limitations on emissions have been applied in such instances. Commenters (0406, 

0548) recommend that the EPA consider taking a similar approach as San Joaquin Valley Air 

Pollution Control District Rule 4354 (for glass melting furnaces), for which revisions were 

finalized in December 2021, that provides compliance deadlines to meet emissions limits that 

are based in part on furnace rebuild. 

Commenter (0411) states the proposed rule does not allow sufficient time for installation and 

optimization of SCRs, especially for those units that are scheduled to retire in the near term; 

arguing that it will be a waste of money to invest in retiring units. To illustrate, commenter 

discusses the retirement of several plants/units, including Sherburne County unit 3 that is 

scheduled to retire by the end of 2030. Commenter proposes that the that the EPA modify its 

proposal to (1) Use only one emissions rate based on a historical three-year lookback for a unit 

retiring where controls have been determined to not be cost recoverable by a state regulatory 

agency. This rate should remain unchanged for the unit until it retires; and (2) Exempt these 

units from the backstop provision until controls are installed or when they retire, whichever is 

sooner. 

Response:  

See Section VI.a and VI.B of the preamble. The final rule extends the daily backstop rate for 

units with SCR retrofit potential including Sherburne County Unit 3. In the final rule, the daily 

backstop rate for units with SCR retrofit potential is extended to no later than 2030, as opposed 

to 2027 at proposal. Therefore, this rate would only apply during the year in which Sherburne 3 

plans to retire; compliance with the allowance holding requirements associated with the daily 

backstop rate is feasible in this circumstance. Moreover, Minnesota is not linked to any 

nonattainment or maintenance receptors in 2026 in the final rule modeling, and therefore no 

SCR retrofit-based emissions reductions or corresponding daily backstop rate reflecting SCR 

retrofit apply in the state. 

Comments: 

Commenters (0431, 0533, 0554) state the rule will eliminate the flexibility of the CSAPR 

trading program by mandating drastic changes within a timeframe of three years; essentially 

ending the use of trading as a compliance alternative and force technology installation. 

Commenter (0431) asserts that propose provisions, like the dynamic budget setting process and 

bank recalibration that minimizes the allowances sources can save, only further limiting 

flexibil ity in the program. 

Response:  

See preamble Section VI.B.  

Comments: 

Commenter (0433) supports the inclusion of control measures for EGUs and non-EGUs. The 

commenter also states the 0.6 ppb reductions at impacted Connecticut monitors will not occur 

until 2026 and it is too late for its 2024 attainment date. 
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Commenter (0437) suggests that the EPA appears to recognize that its proposed 

implementation schedule will be challenging because it noted ñIn addition, the publication of 

this proposal provides roughly an additional year of notice to these source owners and 

operators that they should begin engineering and financial planning now to be prepared to meet 

this implementation timetable.ò However, commenter asserts that few, if any, owners will be 

willing to commit funds and resources to begin detailed engineering and design given the 

significant gaps and uncertainties in the rule as proposed, and in the absence of a more 

thorough technical demonstration that the proposed actions are necessary to satisfy the CAAôs 

good neighbor provisions. At large, commenters (0284, 0320, 0424, 0437, 0518, 0549) 

recommend that the EPA allow for compliance extensions of more than one year (up to an 

additional three years was specifically recommend by commenter [0320]) based on a facility-

specific demonstration of need. Commenters (0320, 0437) insist that the EPA provide such a 

mechanism for facilities to request more time to comply. Commenters (0320, 0424, 0437) 

assert that when accounting for permitting, some facilities may need at least four years to 

implement such controls. To illustrate the need for extension opportunities, commenter (0518) 

recalls that the EPA recently approved New Yorkôs SIP revision that provides for a two-year 

extension for newly required NOX controls. 

Commenters (0508, 0782) request an extension of the proposed timeline to May 1, 2027, for 

non-EGU pipeline sources. 

Commenter (0530) supports, in general, the proposed timeline. 

Commenter (0758) states the EPA should expand and strengthen its proposed emissions 

standards for non-EGUs and require reductions from non-EGUs earlier than 2026. The 

commenter refers to 42 U.S.C. § 7511(a)(1) and suggests the EPA should consider requiring 

tiering of installation/implementation, such that controls are required at Tier 1 industries 

sooner than Tier 2 industries. The commenter also states allowing non-EGUs to extend their 

compliance deadline by a year is unlawful and unwarranted and references 87 Fed. Reg. at 

20,104. The EPA must require NOX reductions by the ozone seasons preceding the downwind 

2024 and 2027 attainment deadlines, or by May 2023 and May 2026. Non-EGUs can install the 

necessary controls by the May 1, 2026, compliance deadlineðand in many cases, sooner. 

Commenter (0758) also states this rule cannot satisfy the statesô obligation to include 

enforceable emissions limitations in their 2021-2028 SIP revisions. Although the rule proposes 

to impose a firm, state-level NOX emissions budget for 2024, that budget will not necessarily 

ensure the emissions reductions necessary to make reasonable progress toward natural 

visibility. Moreover, the vast majority of the emissions reductions expected under the proposed 

rule will not be made enforceable until 2026, when the EPA implements additional emissions 

budgets commensurate with the reductions achievable with SCR retrofits. The commenter 

urges the Agency to establish default budgets for 2025 and 2026 in the final rule that would 

apply were the Agency to fail to complete the dynamic budgeting process for those years, for 

whatever reason. The EPA suggests that a source commitment to retire by 2028 could 

ñpotentially deferò or satisfy this ruleôs SCR requirements, and also satisfy the Regional Haze 

Ruleôs requirements, and this approach is inconsistent with the Regional Haze Rule. Therefore, 

even with a binding 2028 retirement date, states must evaluate whether there are control 
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measures or upgrades to existing controls that are likely to satisfy reasonable progress during 

the 2021-2028 planning period. 

Response:  

The basis for the ruleôs compliance schedule is in Section VI.A of the preamble. The EGU 

emissions budget-setting approach is set out in Section VI.B.  

Comments: 

Commenters (0294, 0301, 0507, 0508, 0518) ask that the EPA to consider (as it did for the 

approved NY SIP revisions) a timeline beyond the one-year compliance deadline extension. 

Additionally, the commenters (0508, 0518) urge the Agency to establish a reasonable 

framework for states and sources to obtain additional time to achieve required deadlines. 

Commenters briefly describe reasons for why emissions sources would need an additional time 

to comply, including, for example, to obtain a construction/preconstruction air permit (e.g., 

PSM/RMP). Commenter (0301) implies that the air permitting process can take longer than 12 

months to complete, reflecting a full third of the estimated project timeline of 36-months. 

Commenter (0507) suggests that the proposed rule fails to acknowledge or consider the work 

required to achieve compliance, specifically those situations that require PSD or NNSR) 

analysis and subsequent permitting. The commenter further implies that lengthy permitting 

requirements may make it difficult or impossible to meet the proposed compliance deadline, 

placing reliability and meeting delivery obligations in jeopardy ï e.g., permitting programs 

may require the application of BACT or LAER to the facilities further expanding scope, 

schedule and cost of the emissions control systems. According to the commenter, adding the 

necessary equipment to comply with the rule at existing facilities may trigger permitting 

requirements under Section 7 of the Natural Gas Act administered by the FERC ï an 

authorization process that could add up to two years to the schedule. Additionally, commenter 

(0518) points out that in some cases NSR permits would be required, which are typically multi-

year efforts that are routinely appealed, further delaying the ability to commence construction 

on any reasonable timeline. 

Commenter (0507) believes adding the necessary equipment to comply with the rule at existing 

facilities may trigger permitting requirements under Section 7 of the Natural Gas Act 

administered by the Federal Energy Regulatory Commission. The authorization process for 

such a project could add up to two years (with no complicating factors) to the schedule for 

additional environmental impact reviews. The case-by-case extension process should 

accommodate such delays as they would be caused by compliance activities and are not within 

the operatorôs control. 

Commenter (0353) reminds that pipeline operations must be maintained/operated pursuant to 

private contracts and FERC obligations, which makes it difficult to install controls and/or 

replace/rebuild stationary engines ï in other words, companies cannot simply shutdown 

operations for extended periods of time. Commenters (0355, 0550) also suggests that the 3-

year timeframe (to design, construct, and begin operation of a new SCR at an existing 

unit/SCR retrofits) is unrealistic and will cause significant adverse economic impacts to 

Americans from the additional costs of generating electricity under this proposal; health, 

environmental, and national security impacts that could result from grid volatility, unreliability 
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that would result from premature retirements of fossil fuel EGUs, and the impact of current and 

ongoing supply chain problems, worker shortages, and inflation on obtaining an installing the 

required technology. 

Commenter (0380) states the proposed rule compliance timeframe is not consistent with the 

EPAs past decisions, and the market constraints that supported previous EPA decisions have 

not changed. The market for expert services needed to conduct the retrofits that would be 

required by the proposed rule has not improved since the preparation of the Control 

Availability Report. Factors to be considered include service provider and equipment 

availability (which is limited), access to multiple vendors that serve the supply chain, budget 

cycles and lead time for procuring equipment, consideration of control installation downtime 

requirements of about one month for each unit serviced, operating constraints that limit out-of-

service equipment, and timing for permitting. Further, current supply chain issues affecting the 

economy as a whole will undoubtedly result in further delays in performing necessary retrofits. 

Seasonal gas demand can also impact schedule, because operators are legally obligated by 

FERC to ensure capacity is available during higher-demand periods, which limits the ability to 

remove units from service to install retrofit controls. The commenter also states permitting 

constraints can significantly affect the timeframe needed for completing retrofits required by 

the proposed rule or otherwise mitigating emissions (e.g., via decommissioning / replacement). 

Finally, the commenter states the proposed rule does not consider that interstate pipeline 

operators who choose to replace RICE with new units must seek permitting approval from 

various federal agencies, including FERC in many cases. The FERC timeline for review will 

likely take a minimum of 1½ years. Commenter references a 2014 report cited by the EPA in 

the TSD and prepared for the INGAA Foundation, Inc, that contains, for example, a review of 

the various types and numbers of RICE inventoried, as support. 

Commenter (0380) objects to EPAôs decision to propose to require over 1,400 RICE in the 

T&S sector to meet new emissions limits based on the installation of retrofit NOX control ï all 

within a three-year period. The commenter states that they operate roughly 260 engines of the 

1,400 RICE engines identified and expresses concerns that the proposed rule will lead to 

higher costs than assumed (upwards to $900,000,000) and significantly lower overall 

emissions reductions than assumed would be achieved. The commenter argues that the 

proposed FIP also fails to consider the impact of the proposal on industryôs ability to comply 

with its FERC obligations, and based on past EPA rulemakings only about 75 engines a year 

can be retrofitted on a sustained basis (within the proposed timeframe), given resource 

constraints and the time involved in obtaining and installing the required equipment. The 

commenter concedes that the projection (75 engines per year) is likely an overestimate once 

supply chain, global market conditions and other impacts from the COVID pandemic are 

considered. The commenter expands on the comment, claiming that the proposed timeframe 

(three years) would be infeasible even if only 300 units were affected nationwide ï much less 

the more than 1,400 that actually exist. 

Commenter (380) says EPA has not considered the impact of the proposal on the T&S 

industryôs ability to comply with its FERC obligations. The commenter states that because 

natural gas is a critical resource, FERC requires interstate pipelines to be able to provide 

maximum capacity at all times. The commenter contends that to meet the proposed ruleôs 
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three-year deadline, however, T&S companies will have no choice but to take multiple units 

out of service at the same time, leaving pipelines across the nation without the backup capacity 

needed to meet FERCôs requirements ï particularly if an unforeseen malfunction takes one of 

the remaining engines out of service. 

Response:  

See Preamble Section VI.A and VI.C. 

Comments: 

Commenter (0798) states the EPA currently subjects states linked only with maintenance 

receptors to the same 2026 deadline the EPA sets as applicable to states linked to 

nonattainment receptors, and this is based on an erroneous legal assumption that all compliance 

must be in place by 2026, when in fact the EPA retains discretion with regard to states that are 

not linked to any nonattainment receptors. The commenter briefly discusses the Wisconsin v. 

EPA case and itsô findings as support, arguing that the EPAôs application of the 2026 deadline 

to states linked only to improving maintenance receptors (e.g., Arkansas, Minnesota, 

Mississippi, Oklahoma, Wisconsin, Wyoming) is legally erroneous. Furthermore, commenter 

maintains that the 2026 deadline should not bind states only linked to maintenance areas, or in 

any case, requirements should be suspended as long as the linked receptors are in attainment, 

with obligations triggered only if the maintenance receptors slip into nonattainment. 

Response: 

For simplicity, the EPA (and courts) at times will refer to the Step 3 analysis as determining 

ñsignificant contributionò; however, the EPAôs approach at Step 3 also implements the 

ñinterference with maintenanceò prong of the good neighbor provision by also addressing 

emissions that impact the maintenance receptors identified at Step 1. See 86 FR 23074 (ñIn 

effect, EPAôs determination of what level of upwind contribution constitutes óinterferenceô 

with a maintenance receptor is the same determination as what constitutes ósignificant 

contributionô for a nonattainment receptor. Nonetheless, this continues to give independent 

effect to prong 2 because the EPA applies a broader definition for identifying maintenance 

receptors, which accounts for the possibility of problems maintaining the NAAQS under 

realistic potential future conditions.ò). See also EME Homer City, 795 F.3d 118, 136 

(upholding this approach to prong 2). 

 

5.2 Regulatory Requirements for EGUs 

5.2.1 Group 3 Trading Program 

Comment:  

Commenter (0332) supports the use of a trading program for the power sector, consistent with 

many past actions by EPA. The commenter encourages EPA to continue to utilize ñregulatory 

flexibilities and market-based mechanismsò and notes that since the 1990 CAA amendments, 

the many flexible compliance regimes promulgated by the Agency have resulted in significant 
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emissions reductions and a marked reduction in unhealthy air quality days, all at lower than 

predicted costs to industry and customers. 

Response:  

EPA has considered this comment. 

Comments:  

Commenter (0541) operates units that are fully controlled with SCRs that EPA has determined 

would require no further reductions, and yet the commenter would still be responsible to 

account for and acquire allowances, which will be challenging under the limitations of the 

trading program. 

Commenter (0223) states that it doesnôt make sense to allow facilities to buy emission 

allowances when they already have pollution controls installed. The commenter argues that 

these facilities should be required to use their already-installed controls by May 2023, as the 

proposed rule gives them too long to comply. The commenter notes that because the proposed 

rule is overdue, facilities are only now being required to meet 2015 standards, so the final rule 

should be as strong as possible and implemented as quickly as possible to make up for lost 

time. 

Commenter (0433) writes that the EPA should sunset emissions trading as a compliance option 

by 2027 and require NOx controls to be optimized and run on a daily basis, since ñozone 

precursor emission reductions are required nearer to the time and location of the ozone 

exceedances they are intended to reduce,ò especially on hot summer peak electricity demand 

days when ozone concentrations are the highest. The commenter argues that there is little 

justification for continuation of a trading program to address ozone transport and adds that cap 

and trade programs should be designed with EJ communities in mind to assure emission 

reductions occur in these communities especially on high ozone days. The commenter 

expresses support for market-based mechanisms, including cap-and-trade programs, but warns 

that when used to control for local pollutants such as NOx or ozone, such mechanisms must be 

very carefully designed to ensure that they do not inadvertently contribute to the persistence of 

concentrated pollution levels in affected communities.  

Commenter (0433) discusses the economic impacts of the proposed rule. The policy argument 

that trading mitigates the cost of controls, especially for sources which are expected to 

permanently shut down in the near future, must be weighed against the public health costs of 

long-term nonattainment. Connecticut has borne the cost of nonattainment for over fifty years, 

and we cannot overlook the economic benefit that has been afforded to sources operating 

during the last half-century. Moreover, selective catalytic reduction and selective noncatalytic 

reduction have been required as Best Available Control Technology for new sources since the 

1990ôs. The owner of any source not already equipped with such controls has reaped 

significant economic benefit while imposing the cost of air pollution on society. 

Moreover, based on another EPA proposed rule, Connecticut will soon be bumped up to severe 

nonattainment in three of its eight counties and required to attain the 2008 ozone standards in 

2027, based on monitored air quality data from 2024-26. It is highly plausible Connecticut will 

not attain by this date, in which event major sources in the nonattainment area will be subject 
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to fees under CAA section 185. These potential fee payers are sources with potential emissions 

of just 25 tons per year of NOx or VOC, well below the 150-ton threshold of actual NOx 

emissions now under consideration [see 87 FR 20095]. The CAA section 185 fees currently 

exceed $10,600 per ton of NOx or VOC. That rate will be adjusted for inflation and by 2027 

will undoubtedly exceed the ñreasonablyò cost effective threshold EPA has set for control of 

sources for this rule.ò 

Response:  

For discussion of the Agencyôs rationale for using an enhanced trading program as the 

compliance mechanism for EGUs in this rule instead of generally relying on enforceable 

emissions limits for individual EGUs, see Section VI.B.1 of the preamble. 

 

5.2.1.1 EGU Applicability  

Comments:  

Commenter (0428) expresses concerns about the EPAôs proposal to expand the CSAPR region 

spatially, but not in a contiguous manner, ñto include fossil-fueled EGUs operating in the 

Western Interconnection that are not associated with the Texas or Eastern Interconnections.ò 

The commenter explains that the emissions trading program proposed in this FIP crosses the 

separate interconnectionsô boundaries, even though electricity production and distribution are 

contained and managed within an interconnection. According to the commenter, the effect of 

the EPAôs proposal is that a ton traded from a fossil-fueled EGU in an affected WESTAR 

region state to the East or Texas, or vice-versa, would result in air quality changes and 

operational costs not benefiting the impacted ozone monitoring sites in the West, the East, or 

Texas, depending on how the traded tons flow, and confuse or cloud EPAôs proposed remedy 

for interstate transport from EGU sources.  

Commenter (0505) argues that California EGUs should be included in the proposed trading 

program. The commenter points to EPAôs analysis showing that California EGUs contribute 

more to downwind monitors in other states than Texas EGUs. The commenter also notes that 

EPAôs data indicate that there are 27 units in California without SCR or SNCR controls, and 

eight units that exceeded the EPAôs proposed emissions limits for 2021. The commenter writes 

that EPA was incorrect in stating that California had the ñhighest share of renewable 

generation among the 26 states examined at Step 3ò (87 FR 20088), as the Energy Information 

Administrationôs 2020 data (released May 2021) showed Texas generated more power in 

terawatt-hours from renewable sources. 

Response:  

See Preamble Section VI.B.5. The assurance levels would remain in place for each state to 

ensure the reductions are occurring in the upwind state, and the degree to which a state emits 

beyond its budget through allowance purchase from sources in other regions is ultimately 

limited by this provision. Moreover, the added enhancements of a daily backstop further ensure 

the location of in-state cost effective reductions. For discussion of the Agencyôs finding that 

there are no additional emissions reductions required to eliminate significant contribution from 
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EGU sources in California, see Preamble Section V.C.1. With respect to the commenterôs 

assertion that the EPA made an incorrect statement regarding California having a higher share 

of renewable generation than other states, the commenter is mistaken. The EPAôs statement 

explicitly referred to the relative proportions of various types of generation in a stateôs overall 

mix of generation, as indicated by the word ñshare.ò The commenter has confused relative 

proportions with absolute quantities. 

Comments:  

Commenter (0758) states EPA must strengthen the EGU budgets to reflect emissions rates 

achievable through the use of the selected controls as soon as practicable, and certainly by the 

downwind attainment deadlines, or as soon as possible thereafter. The EPAôs methodology for 

calculating the EGU budgets based on optimization of SCR is excessively conservative. The 

commenter contends that the EPAôs proposed EGU dynamic-budget mechanism is well 

justified and should be improved by accounting for emission reductions from planned 

retirements and from generation shifting. The commenter (0758) suggests that, to establish 

budgets that in fact drive the emission reductions associated with EPAôs selected control 

strategy for EGUs, it is critical that the Agency calculate budgets based on achievable 

emissions rates from each of its selected controls and the earliest possible timing for 

deployment at the EGUs assumed to use those controls. Furthermore, the commenter adds that, 

as long as downwind attainment problems persist and upwind states are contributing to these 

problems above the 1% significance threshold, EPA must expand its EGU control strategy to 

more types of units and to higher cost thresholds to achieve emission reductions that are 

needed to eliminate significant contributions to downwind pollution. 

Commenter (0558) also states it is inappropriate to provide an exemption for oil/gas steam 

EGUs based on 3-year average ozone season NOx mass emissions of less than 150 tons/season. 

The commenter explains that many of the oil/gas steam EGUs that would otherwise be subject 

to SCR installation emission reductions, except for the 150 ton/season average, tend to operate 

at high-capacity factors during the days when hot weather increases grid demand and is 

conducive to high ozone formation downwind. To illustrate, commenter (0558) recalls that for 

the 2021 ozone season, July 27 was the date of the highest level of EGU NOx mass emissions 

(AMPD data including electric utility units, cogeneration units, and small power producer 

units). The commenter describes that on July 27th, the Texas VH Braunig units 1 and 2, both 

gas-fired steam EGUs with nameplate ratings in excess of 100MW located in a Group 3 state, 

operated the entire 24 hours of the day. The Braunig unit 1 had a daily NOx mass emissions of 

5.67 tons with a daily average NOx rate of 0.3629 lb/MMBTU, but with a peak full load NOx 

emission rate of 0.6290 lb/MMBTU. The Braunig unit 2 had a daily NOx mass emissions of 

3.61 tons with a daily average NOx rate of 0.1917 lb/MMBTU, but with a peak full load NOx 

emission rate of 0.2430 lb/MMBTU. The commenter recommends that EPA remove the 150 

ton/season exemption for oil/gas steam EGUs in the same nameplate rating categories as those 

proposed for coal fired EGUs by including backstop emission limitations for these units. 

Response:  

See Preamble Section V.B and the EGU NOx Mitigation Strategies Final Rule TSD for EPAôs 

assessment on which EGU emissions reductions that could be achieved through retrofit of SCR 
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controls constitute significant contribution. EPA notes that the above-mentioned sources are 

covered under the trading program of the final rule and would face an incentive to reduce 

emissions based on the allowance holding requirement. 

Comments:  

Commenters (0558, 0758) urge the EPA to include cogeneration units that are not regulated as 

non-EGUs in the budgets for the emissions trading program as EGUs. The commenters state 

that while they can be more efficient than conventional generation, fossil fuel-fired 

cogeneration units can still emit significant amounts of NOx into the air. According to the 

commenters, excluding cogeneration units from this FIP could incentivize generation shifting 

to these units without applicable requirements to limit their NOx emissions, potentially 

allowing for an increase in total NOx emissions that would not be accounted for in the trading 

program. Conversely, the commenters state that including cogeneration units in the program 

could encourage greater reliance on lower-emitting generation resources, as allowances are 

allocated based on historical heat input rather than presumptive emissions. Commenter (0758) 

states that the good neighbor provision requires the EPA to prohibit significant contributions to 

interstate ozone pollution, and the fact that a certain type of unit is more efficient or performs 

better with regard to NOx emissions than other units should not necessarily qualify all units of 

that type for exemption from the EGU NOx emissions trading program. The commenter states 

that any cogeneration units in non-EGU industries regulated by the proposal that do not meet 

the applicability criteria for the trading program must be regulated as non-EGUs, and any units 

that meet the applicability criteria for the trading program must be regulated as EGUs. 

Commenter (0558) states that the EPA identified nine Delaware units in the proposalôs Table 

VII.B.3-1 and requested comments on whether these specific units meet the applicability 

criteria for inclusion in the Group 3 trading program. The commenter reports that four of the 

specified units, located at Christiana and Hay Road, are EGUs with generator nameplate 

ratings in excess of 25MW. Christiana 11 and 14 are both oil-fired simple cycle combustion 

turbine generators and each has a nameplate rating of 26MW (EIA listing). Hay Road Units 1 

and 2 are dual fuel combustion turbine generators operating in a combined cycle configuration 

with each having a nameplate rating of 122MW (EIA listing). The commenter states that these 

four units produce electricity for sale, do not serve in a cogeneration capacity, and meet the 

criteria for inclusion in the program. 

Commenter (0558) states that five additional units that operate as cogeneration units are 

located at the Delaware City Refinery and may be subject to exclusion if the EPA retains the 

exemption for cogeneration units. The commenter states that it is critical for EPA to understand 

the steps that the Delaware has already taken to achieve NOx reductions at this facility. The 

commenter notes that Delaware reduced NOx emissions through 7 DE Admin. Code 1142, 

where these units are governed by a facility wide annual NOx cap that has significantly 

reduced emissions from the facility. The commenter adds that the emissions cap has been 

reduced from 2,525 tpy to 1,650 tpy through the installation of many NOx control devices at 

the site, which required extensive investment by the facility and permitting work from the state 

of Delaware. The commenter notes that the in addition to the annual cap, the unit permits have 

incorporated short term emission limits requiring the operation of the pollution control devices. 

The commenter states that incorporating select units into a NOx trading program at this time 
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will likely shift emissions to other units onsite and not result in actual emission reductions and 

it will  also undermine Delawareôs authority and the work done to control emissions in the state. 

Commenter (0309) relates that the EPA states that it currently lacks sufficient information to 

determine whether any of the commenterôs units listed in Table VII.B.3-1 of the proposal, 

including five units at the Delaware City Refinery, meet all of the relevant criteria to qualify 

for an exemption from the Group 3 trading program as a cogeneration unit or a solid waste 

incineration unit. The commenter provides documentation intended to demonstrate that all five 

of the refineryôs units qualify for exemptions as cogeneration units.  

Response:  

For discussion of EPAôs determination in the final rule regarding coverage of cogeneration 

units, see Preamble Section V.B.3.c. The comments concerning particular units in Delaware 

are moot because Delaware is not covered by the final rule. The EPA has made no 

determination on whether the units at the Delaware City Refinery would qualify for 

exemptions as cogeneration units under the Group 3 trading programôs applicability provisions 

if Delaware instead were covered by the final rule. 

Comment:  

Commenter (0758) states that fossil-fueled boilers and turbines that are connected to 

generating units producing electricity for cryptocurrency mining (ñcrypto-generatorsò) 

warrants special attention by the Agency as it finalizes the applicability provisions of this rule. 

The commenter relays that there is an emerging trend towards transitioning existing fossil-

fueled EGUs which are (or would be) covered units under the proposal, to serve as crypto-

generators, either by partial or complete removal from service selling electricity to the grid. 

The commenter states EGUs that have already been retired but are revived to serve as crypto- 

generators must be treated as covered EGUs under the final rule. The commenter remarks that 

allowing EGUs that repurpose to cryptogeneration to exit the EGU trading program would 

exacerbate the lag in the dynamic budgeting process because allowances reflecting these unitsô 

historical heat input would continue to be allocated to the EGUs remaining in the trading 

program for up to two years following the shift to cryptogeneration. These excess allowances, 

which would no longer be needed by the exiting crypto-generators could compromise the 

effectiveness of the EGU trading program by significantly weakening the incentive to 

implement the selected control strategy for EGUs. The commenter also states that the EPA 

must clarify in the final rule that any EGUs that emerge from retirement or dormancy to serve 

as crypto-generators will be covered units and will be required to meet the control 

requirements of the rule applicable to EGUs. Further, the commenter states that EGU owners 

committing to retire covered units must ensure that those units permanently cease producing 

electricity (and air pollution) and must not be allowed to withdraw from service as an EGU and 

be reborn as generators serving cryptocurrency ñmines.ò The commenter asserts that at the 

very least, where new fossil-fuel boilers or turbines are developed to serve crypto-generation, 

they must be regulated as industrial boilers and be required to apply SCR. The commenter also 

mentions that crypto-generators are not cogeneration units and would not be eligible for the 

exemptions available to certain cogenerators and that crypto-generators do not require 

additional time beyond that provided for EGUs to comply with the rule.  
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Response:  

EPA finds that the Group 3 trading programôs existing applicability provisions will address the 

concerns that the commenter raises regarding coverage of fossil fuel-fired units to produce 

electricity for cryptocurrency mining. Under the trading programôs applicability criteria, a 

stationary, fossil fuel-fired boiler or a stationary, fossil fuel-fired combustion turbine serving at 

any time after January 1, 2005 an electricity generator larger than 25 MW producing electricity 

for sale is generally covered, unless the unit meets the programôs additional criteria to qualify 

for an exemption as a cogeneration unit or solid waste incineration unit. A unit that would 

otherwise be covered under these applicability criteria will not become exempt either by 

ceasing the sale of electricity to the grid or by ceasing operation for a period of time.  

5.2.1.2 Budgets and Budgeting Procedures 

Comments:  

Commenter (0354) writes that the proposed changes to the NOx emission trading program 

would significantly restrict the number of NOx allowances that would be available, and thus 

would limit the ability of EGU operators to secure allowances in order to comply with the FIP, 

particularly if the installation of NOx emission controls has been deemed economically 

unsupportable. The commenter writes that the establishment of state NOx allowance budgets 

would eliminate the ability for some sources to overcontrol and generate excess allowances 

that can be used by other sources.  

Commenter (0354) writes that the dynamic budget would unnecessarily restrict the ability of 

EGU operators to plan for compliance with the FIP in future ozone seasons as well as limit the 

trading of allowances. The commenter adds that it will also result in additional volatility in the 

NOx allowances trading market, allowance shortages arising from year-to-year weather 

variation that impacts renewable availability, and allowance shortages arising from unforeseen 

outages. The commenter opposes the finalization of the dynamic budget, writing that a static 

allowance pool is needed to facilitate the allowance trading program, and the EPA should 

instead rely on future rulemaking to seek further reductions if needed. If the EPA includes 

dynamic budgeting in the final rule, the commenter suggests that the EPA consider a seasonal 

assessment in coordination with RTOs and ISOs each time the budget is changed for an ozone 

season to ensure sufficient NOx allowances are available for that ozone season to help address 

commenterôs concerns regarding year-to-year weather variability reducing electricity generated 

by renewable resources. 

Commenter (0354) explains that the dynamic budgeting process would create the unintended 

consequence of an EGU maximizing its allowance utilization during the ozone season to limit 

the ratcheting down in allowances that would occur in future years due to decreased utilization. 

The commenter proposes that this would lead to an EGU operating when it otherwise would 

have been offline, generating emissions the proposed rule is intending to reduce. 

Commenter (0354) states that the state NOx allowances budgets that would result from the 

proposed rule may render ongoing operation to be uneconomical for some EGUs and lead to 

either ñunreasonableò pollution control investments for EGUs with limited remaining lives or 

accelerated EGU retirements, particularly in 2026 and beyond. The commenter explains that 
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either of these outcomes could lead to increased electricity prices, which would be particularly 

harmful for low-income families. The commenter requests that EPA consider economic equity 

with respect to this issue in upwind states. 

Commenter (0341) writes that setting state budgets based on one control period is inaccurate 

and improper. The commenter explains that using one control period as the basis for the 

emission rate does not account for variability in unit operation over varying operating scenarios 

and other conditions, such as weather, natural disasters, unit outages, fuel prices, economic 

development, etc. In addition, the commenter states that this penalizes units that have operated 

below the 0.08 lb/MMBtu NOx emission rate threshold for optimized units. The commenter 

states that the EPA should consider basing the state ozone season NOx emissions budget on the 

optimized threshold   with the heat input based on the average of the highest three of the last 

five years for each unit.  

Commenter (0341) writes that a dynamic budget is unnecessary and will negatively impact grid 

reliability by 2025. The commenter states that the proposed dynamic budgeting process 

arbitrarily ties a stateôs budget to a single operating year that may not be characteristic of 

normal EGU operations. The commenter suggests that the EPA contemplate a ñsafety valveò to 

address reliability and safety where allocations may not be available so that EGUs can generate 

electricity under emergency and/or unexpected circumstances. 

Commenter (0346) writes that due to EPAôs methodology, existing coal-fired generation 

cannot make up the non-SCR EGU shortfall caused by the proposed rule, and it is unclear how 

the shortfall will be covered. The commenter explains that the proposed FIP locks in unit 

capacity factors, based on heat input data from Summer 2021, and dynamic budgeting will 

force capacity factors downward based on future heat inputs, knowing they cannot ever exceed 

2021 levels due to the lack of available allowances. 

Commenter (0346) expresses concerns regarding state budgets. The commenter states that the 

proposed rule would either force companies to install certain technologies or require 

companies to shift generation to other sources. The commenter states that this because the 

proposed budgets are so restrictive that allowances will be sold at exorbitant prices or be 

unavailable altogether. The commenter adds that the State Budget Setting process also is 

flawed in that it does not accurately represent the generating unit profile for many states. For 

instance, the Base Case does not properly represent the generating unit profile in Texas 

because over half of the coal fleet in ERCOT alone is incorrectly presumed as retired or idled. 

In addition, the commenter asserts that the EPA incorrectly assumes that cooperatives can 

freely transfer generation to different cooperative service areas, and the EPAôs failure to 

consider transmission constraints is a serious flaw in the proposed budgeting scheme. 

According to the commenter, if implemented as proposed, the rule will adversely impact 

cooperativesô ability to meet electricity demand. The commenter adds that a potentially urgent 

reliability risk presented by the budgets in the proposed rule is the inadequacy of allowance 

budgets to allow critically needed units to dispatch. The commenter cites NRECAôs comments 

showing that allowance allocations in 2023 will be inadequate for a wide range of units across 

several states. 
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Commenter (0372) writes that EPA should adopt the Optimized Baseline values identified by 

NRECAôs technical experts for Kentucky as the final state budget numbers and recalculate the 

remaining state budgets accordingly. The commenter also states that the EPA should not adopt 

the new CSAPR Design Concepts. The commenter notes that in response to past commenters 

claiming that a trading program will not lower emissions on high ozone days, the EPA 

identified data showing that the majority of EGU operators are choosing not to operate SCR 

controls. The commenter states that data from 2017 showed that the 274 SCR-controlled units 

were operating at an average emission rate of 0.088 lb/MMBtu. The commenter notes that in 

the proposed rule, EPA recognizes that past studies showed a lack of evidence of SCR non-

operation but claims that ñthis problem could become more prevalent in future years relevant 

to this actionò, although the proposed rule provides no basis for this statement.  

Commenter (0492) supports the EPAôs proposal to utilize dynamic budgeting to ensure future 

state budgets reflect up-to-date fleet composition and heat input data. The commenter explains 

that the use of Notices of Data Availability (NODAs) to implement EPAôs proposed dynamic 

budgeting mechanism is consistent with the agencyôs use of periodic ministerial actions in 

other contexts, such as the established process for calculating and announcing unit-level 

allowance allocations from new unit set-asides (NUSAs). The commenter adds that in other 

contexts, a similar mechanism has been employed to issue allowance allocations for the 

production and consumption of hydrofluorocarbons under the 2020 American Innovation and 

Manufacturing [AIM] Act. 

Commenter (0546) writes that prior to issuing a final rule, the EPA should implement options 

to add additional flexibility to state budgets and/or to other aspects of the trading program to 

ensure sufficient allowance availability to accommodate the potential dispatch of higher-

emitting units at greater-than-anticipated levels during the ozone season to maintain the 

reliability of the bulk electric system. The commenter suggests the following options: 

¶ Revised and more flexible state emission budgets, 

¶ Revised budget-setting assumptions for the proposed dynamic budgeting framework with 

respect to units with limited RULs,  

¶ Modification of the proposed dynamic budgeting approach to consider multiple years of 

historical operating and emissions data rather than a single historical year, 

¶ Extending the period in which retired units would continue to be included in the 

calculation of state emission budgets and subsequent unit-level allocations,  

¶ Elimination of the proposed allowance bank recalibration process,  

¶ Revision to or postponement of the applicability of the proposed allowance bank 

recalibration process, or 

¶ Provide other flexibilities which align with the underlying obligations imposed by 

Section 110(a)(2)(D)(i)(I) of the CAA. 

Commenter (0557) states that the proposal does not provide enough NOx allocations in state 

budgets to meet summer demands beginning as early as 2024 even for units operating their 
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installed state-of-the-art SCRs. The commenter explains that the only way to comply will be to 

reduce generation at SCR-equipped units to lower capacity factors or purchase of allowances at 

exorbitant prices. According to the commenter, losses in Virginiaôs generating capacity without 

replacements will stress the grid during peak demand in summer. The commenter states that 

the EPA should consider the time necessary to obtain RTO approvals for deactivations and for 

adding new generation assets to replace lost capacity. The commenter also urges the EPA to 

correct errors in the state budget engineering-based platform and recalculate the budgets so that 

units can receive enough allocations to cover emissions with assumptions of 0.08 lbs/mmBTU 

and heat input at 2021 base case (with a growth factor). 

Commenter (0348) states that it is critical that EPA clearly explain how generation shifting and 

dynamic budgeting are executed, and EPAôs reliance on generation shifting and dynamic 

budgeting and as a control mechanism is arbitrary and capricious and presents grid reliability 

issues. 

Commenter (0348) criticizes EPAôs assignment of certain idling and generation shifting 

assumptions to state budgets as being flawed. The commenter writes that the EPA has little 

experience or statutory jurisdiction to manage the dispatch of power through an emissions 

reduction program. The commenter references Wisconsin v. EPA, writing: 

ñ[P]etitioners asserted that the agency use of the IPM model assumed an unrealistic number of 

imminent unit retirements and circumstances of idling. The court found in the appellate review 

of the CSAPR rule, EPA had not improperly allowed idling to impact state budget 

development. Accordingly, the IPM model may not be used to accurately project the flow of 

short-run supply. Management of generation dispatch, whether shifting or idling, are electric 

power dispatch issues best left to the jurisdictions of FERC and the states.ò 

Commenter (0533) argues that the point of a cap-and-trade program is that the affected sources 

can choose the most cost-effective units to overcontrol and allow expensive or technologically 

infeasible units to operate with lesser or no controls while meeting the overall state emissions 

cap. According to the commenter, if the EPA sets the state budgets based on the stringent 

emission rates it has proposed and ignores individual circumstances at EGUs that may make 

achieving such emission rates infeasible, they will eliminate the very mechanism that makes 

trading programs an efficient method of achieving the most cost-effective emission reductions. 

Commenter (0531) writes that the proposed rule deviates from the budget setting process that 

was approved under EME Homer City and will result in over-control. The commenter states 

that the EPA errs by not setting budget allocations based on a uniform control cost level and by 

eliminating units it believes will retire from the budgeting process. 

Commenter (0531) states that the proposed dynamic budgeting process will result in over-

control and unachievable state budgets. The commenter explains that the EPA's dynamic 

budgeting process weights the performance of one year too much in setting the year-to-year 

state budgets and it should be set by looking at the most recent 5 years of available data. The 

commenter also suggests using the highest 3 years and averaging them, as currently proposed 

for the unit-by-unit allocations. The commenter states that this new heat input value would then 

be multiplied by the assumed emission rate based on the existing or required equipment for 

each unit, and this new number would then serve as the unit allocations for the year of interest, 
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and the state budget would be determined by summing those values together. According to the 

commenter, there would be no need to do a second step to reallocate the state number to the 

individual units based on heat input fractions and each unit would be treated fairly based on 

achievable emission rates. The commenter notes that, as currently written, the proposed 

methodology for determining the state budget considers the achievable emission rates on the 

units while the unit-by-unit allocation does not. The commenter also states that the method 

used to determine unit by unit allocations is inappropriate, as dividing allocations solely by 

heat input uses an invalid underlying assumption that all units emit at the same rate and will 

give more allowances than needed to highly controlled units and less allowances than needed 

to less controlled units. The commenter states that the methodology to determine the state 

budget and the unit-by-unit allocations should be consistent.  

Commenter (0531) argues that the dynamic budgeting system creates a potential for a 

significant downward spiral in a unit's ability to generate electricity if it is determined an SCR 

is not an economical feasible option for the unit. The commenter explains that many units will 

reduce generation/heat input to stay under the given allowance threshold rather than install an 

SCR system, which due to the nature of the dynamic budgeting process, will eventually require 

units to cease operation by receiving fewer and fewer allowances and impacting the ability to 

produce electricity. The commenter states that the dynamic budgeting system also creates 

issues for units that do install SCR catalyst. According to the commenter, the proposed 

budgeting process fails to consider unit specific conditions that may require a unit to reduce 

heat input in a historical year, resulting in a subsequent reduction in state budgets for a future 

year. The commenter also states that the continual reduction of state budgets will make it more 

difficult for units with SCR systems to increase heat input/MW output to accommodate the 

electrical grid due to the reduction of heat input/MW load from units without SCR systems. 

The commenter states that units with SCR systems will likely find it isn't economical to exceed 

a historical year's heat input due to the high allowance prices.  

The commenter believes the proposed NOx emission rate of 0.05 lb/mmBtu for new SCR 

systems should be reconsidered. The commenter states that this rate fails to consider what 

happens to an SCR system as it ages and the costs associated with maintaining the SCR system 

to continue to achieve a NOx emission rate of 0.05 lb/mmBtu. The commenter also believes 

the proposed rate fails to consider that units will have to run under the 0.05 lb/mmBtu rate to 

accommodate for system upsets, startups, and shutdowns. According to the commenter, it is 

unreasonable to force new SCR installations to achieve a lower NOx emission rate than 

existing units, as SCR system performance degrades over time, and it will be difficult for new 

systems to sustain a 0.05 lb/mmBtu NOx emission rate. 

The commenter adds that the proposed FIP will significantly increase the cost of producing 

electricity, which will ultimately be passed through some utilities to the consumer. The 

commenter notes that the increased costs will come from capital cost of installation and 

increased maintenance and operation cost to maintain/operate an SCR system. The commenter 

also remarks that some utilities will likely retire units early due to the economic impacts of this 

rule, adding more pressure to an already struggling electrical grid in many portions of country. 

Commenter (0539) states their belief that a functioning allowance market is absolutely critical 

for this proposed FIP to succeed; however, they express concerns over the timing of 
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enhancements, specifically ñdynamic budgeting,ò proposed to begin in 2025. The commenter 

contends that the ratcheting down of allowances to an uncertain amount from one year to the 

next (i.e., dynamic budgeting) is not an established cap-and-trade type of market mechanism 

and warns that the proposed dynamic budgeting approach will not allow enough time for 

utilities to plan and respond to ensure they will have adequate allowances, and may result in 

unexpected non-compliance events at individual units that cannot be reasonably anticipated. 

The commenter stresses that utilities need more certainty in a market-based system to allow for 

thoughtful and deliberate resource planning and facility operations. The commenter 

recommends that the EPA conduct separate, independent rulemaking to establish new budgets 

for those 2025-onward years. The commenter says that if the EPA is proposing dynamic 

budgeting because it cannot accurately establish future year allocations within this proposed 

FIP, it is unreasonable to expect utilities to be able to plan for future operations based on 

speculative available allowances. 

In a similar comment, commenter (0515) warns that dynamic budgets may contribute to 

heightened volatility in the allowance trading market, because year-to-year changes to the state 

allowance budget would create year-to-year uncertainty. As an example, the commenter notes 

that over the past three months, prices for Group 3 allowances have surged from approximately 

$6,500 to over $27,000 per allowance, a result of an increased demand as operators acquire 

allowances to address their actual 2021 ozone-season emissions, and increased uncertainty 

created by the impact of this very rulemaking. In contract, according to the commenter, using 

multi-year budgets would reduce volatility by mirroring the long-investment time horizons that 

are prevalent in the power generation sector, and allow for operators of individual EGU units 

to engage in long-term resource planning. The commenter further notes that by promoting 

long-term operational planning throughout the industry, multi-year budgets would, for 

example, help stabilize the demand for market allowances. The commenter suggests that 

operators might support declining, more stringent state allowance budgets, if those budgets 

promoted market stability and long-term resource planning. 

Commenter (0348) writes that EPAôs proposed dynamic budgeting does not align with grid 

reliability practices and will undermine grid reliability as it does not appear to allow RTOs or 

ISOs to respond to emergency needs as they arise. The commenter requests a technical analysis 

of this aspect of the proposed rule as well as a more adequate and transparent description of 

generation shifting, and the steps and data referenced in the technical comments.  

Commenters (0215, 0259, 0402, 0503, 0510, 0530) support new NOx emissions budgets and 

dynamic approach taken/adjustments made to these budgets. Commenter (0259) supports 

updating budgets to account for new retirements, new units, and changing operation. 

Commenter (0503) notes that on multiple occasions, they have raised concerns that as the cost 

of allowances decreases, units are incentivized to buy cheaper allowances rather than optimize 

controls, which undercuts the purpose of the program. The commenter believes that adjusting 

the NOx emissions budgets each ozone season in response to fleet changes reasonably prevents 

emissions allocations from sources which subsequently retire or make significant changes to 

their operating conditions from flooding the market. The commenter contends that this is a fair 

and equitable practice that ensures continued optimization of emissions controls. Commenter 

(0279) states dynamic budget updates and restrictions on allowance banking are necessary. 
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Other commenters (0272, 0282, 0332, 0515) state that the uncertainty in the first year of a new 

program is often reflected in higher emissions allowance prices and less market liquidity. 

According to the commenters, by adjusting the allowance budget annually, the market will be 

in a constant state of flux, leading to concerns about allowance price and availability. 

Adjusting a budget based on only a single year of operating data may not accurately reflect a 

unitôs operation (i.e., forced outage) and may result in a non-representative allowance 

allocation. The commenters suggest implementing dynamic budgeting using a multiyear 

lookback period (i.e., three-year average) to determine past performance more accurately and 

to freeze the budget for three years once an adjustment is made. Commenter (0515) also states 

EPA should clarify its annual variability limits. 

Commenter (0355) believes that the EPA's proposed dynamic approach to establishing state 

NOx budgets for the 2025 ozone season and beyond is likely to create ongoing uncertainty 

regarding allowance availability. The commenter adds that they believe that the EPA's 

proposed dynamic budgeting approach would serve to significantly limit potential sources of 

surplus NOx emission allowances in 2026 and beyond. 

Commenter (0332) states that dynamic budgeting mechanisms could increase the stringency of 

the programôs overall requirements without justification, which might be inconsistent with the 

D.C. Circuitôs opinion in Wisconsin. As EPA notes, the Agencyôs proposed budgets are 

intended to satisfy the courtôs mandate that the Agency provide a full remedy for interstate 

transport requirements under CAA section 110(a)(2)(d)(I)(i). However, according to the 

commenter, the proposed dynamic budgeting goes beyond the full remedy budgets proposed by 

EPA, and by continuing in perpetuity, prompts the removal of allowances beyond what EPA 

has technically determined to be a ñfull remedyò for transport obligations. 

Commenter (0359) states dynamic approach proposed to begin in 2025 does not provide 

certainty beyond the next year for the allocation of allowances. The commenter contends that 

this approach could artificially establish budgets that are incorrect based on market fluctuations 

and conditions, such as lower cost to operate a natural gas fired unit when the price of natural 

gas is low or a lower cost to operate a coal-fired unit when the price of natural gas is high, and 

the cost of coal is lower. It is also problematic as it relates to how new unit set aside (NUSA) 

allowances are determined and will reduce the amount of NUSA allowances. This could deter 

future development in states subject to this FIP, which further places these states at an 

economic competitive disadvantage to states where the proposed rule would not apply. 

Commenter (0519) suggests that EPA's dynamic budgeting approach will continuously ratchet 

down emissions budgets, effectively mandating greater emissions reductions over time. The 

commenter explains that this approach revises budgets in only one direction-the state budget 

cannot increase based on higher annual operations, but lower annual operations can lower the 

budget. In a typical year, the commenter notes that unit-level operations can be highly variable 

based on a variety of considerations, such as outages, market needs, reliability needs, the 

number of startups, and the effect of renewables, and that EPA' s approach to calculating 

emissions budgets means that one year of lower operations for a unit would permanently lower 

the state budget. The commenter notes that the EPA has not assessed whether this approach 

would thereby require states to eliminate emissions in excess of BP A's significance threshold. 
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Commenter (0519) states that, apart from the risk of overcontrol associated with EPA's 

dynamic budgeting process, this process also deprives the public of a reasonable opportunity to 

meaningfully comment on EPA' s future state- and unit-level NOx budgets, in contravention of 

APA's rulemaking requirements. The commenter adds that, as emphasized by the D.C. Circuit, 

"the notice required by the APA ... must disclose in detail the thinking that has animated the 

form of a proposed rule and the data upon which that rule is based." Further, "the opportunity 

to comment is meaningless unless the agency responds to significant points raised by the 

public." In contrast to the specific, preset emissions budgets for the 2023 and 2024 control 

periods outlined in EPA's Proposed FIP, EPA's dynamic budgeting process means that EPA 

can only provide "illustrative examples" of budgets for 2025 and 2026 in its Proposed FIP. The 

commenter notes that the EPA characterizes its budget adjustments as "ministerial actions," 

providing only limited opportunity for the public "to seek corrections or administrative 

adjudication under 40 CFR part 78 if they believe any data used in making these calculations, 

or the calculations themselves, are in error." However, these budgets have significant practical 

consequences for covered entities that extend beyond mere administrative concerns with data 

corrections. For instance, they add that the EPA's adjusted budgets would impact state 

variability limits, which create a risk of substantial penalties for units contributing to 

exceedances, and the size of the total allowance bank, which limits the compliance options 

available for EGUs. According to the commenter, depriving the public of an adequate 

opportunity to provide input on EPA's future emissions budgets violates the APA's rulemaking 

process and exceeds EPA's rulemaking authority. 

Commenter (0286) states Dynamic Budget Setting and Recalibration are flawed and punitive 

to small sources. Larger utilities may shift generation to different facilities the smaller sources 

will not have such options. 

Commenter (0289) states dynamic budget discourages units from retiring even if they have hit 

the end of their useful life because with these new requirements, they will almost immediately 

lose any allowances for that unit that the facility would have received. The commenter notes 

that it may inadvertently incentivize units to run more and longer than they would do 

otherwise, if not for this proposed provision. Further, they add that this provision penalizes 

units for planned routine down-time for maintenance and other security reasons that are needed 

to ensure major unplanned downtime for a critical unit does not occur. The commenter is 

concerned that this provision would incentive delaying maintenance in some situations and 

potentially put the reliability of the electricity grid at risk. 

Commenter (0290) states using emissions data from a single ozone season as the starting point 

to establish Group 3 budgets may not account for potential market conditions that affect 

individual unit operation, dispatch, and emissions. The commenter suggests that failing to 

account for market conditions could result in an artificially low starting point for one or more 

of 25 affected states. The commenter adds that decreased seasonal demand associated with the 

COVID-19 pandemic and anomalous weather conditions had a significant impact on dispatch 

of power plants in some states. 

Commenter (0300) states due to unpredictable weather patterns in a given year and the 

resulting demand for electricity, it is inappropriate to set EGU budgets based on a single year 

of operating data. The commenter believes that dynamic budgeting removes power companiesô 
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ability to effectively dispatch units in the most cost-effective way by annually limiting future 

year statesô budgets. The commenter contends that EPAôs proposed elimination of allowances 

for units that have been idled or suspended for two years in a row will inevitably cause power 

companies to dispatch units simply for the assurance that they will not lose allowances during 

EPAôs reestablishment of statesô annual NOx budgets; adding EPA further removes fleet 

management flexibilities by annually limiting the number of banked allowances beginning with 

the 2024 ozone season. 

Commenter (0323) asserts that the EPAôs State Budget Setting Process under the proposed 

Transport Rule contains numerous errors and omissions and adopts incorrect assumptions 

pertaining to technology deployment and NOx emission rates. The commenter provides several 

examples of budget concerns illustrated by nine states within the 25-state Transport Rule 

region as proposed in the Cichanowicz, Marchetti, Hein and Rivera Report. These states - 

Arkansas, Indiana, Kentucky, Missouri, Ohio, Pennsylvania, Texas, West Virginia and 

Wyoming ï represent different geographic sectors of the Transport Region. The commenter 

notes that these states also represent various RTOs and different utility structures (IOUs, Public 

Power and Cooperatives). 

Comment (0323) contends that the EPAôs Budget Setting Process did not accurately reflect 

natural gas conversions in the nine-state study region. They suggest that EPA either did not 

correctly identify the timing of a natural gas conversion or utilize the appropriate post-

conversion emission rate in the State Budget Setting process. Table 17 (Natural Conversions in 

the Nine State Area) of the commenterôs letter lists units for which conversion to natural gas is 

planned for which EPA needs to adjust the timing or emission rates in the State Budget Setting 

process. 

According to the commenter (0323), EPA also incorrectly assumes several unit retirement 

dates which significantly affect a state budget. Table 18 (Retirement Date Changes in the Nine 

State Study Area) of the commenterôs letter lists corrections required to remedy errors in 

retirement dates. 

Commenter (0323) notes that, as discussed within these comments, the timing for installation 

of Combustion Controls and SCR processes should be revised to determine state budgets in 

2023 and 2026. Specifically, the commenter explains that Combustion Controls require on 

average 22 months from project inception to commercial operation, and thus will not be 

available for the 2023 Ozone Season (see Section 4.5). According to the commenter, the 

earliest time for which Combustion Controls could be operational is the 2024 Ozone Season, 

which they state is consistent with the language in the proposal that says state-of-the-art 

combustion controls are to be readily available at the start of the 2024 ozone season. The 

commenter notes that this is contrary to how EPA established the 2023 state budgets, which 

assumed the availability of combustion controls in 2023. New SCR retrofits will require 40 

months on average, and thus will not be broadly available until the 2027 Ozone Season (per 

information from 18 SCR installations reported in Section 5.3). In calculating the state budgets 

for 2023, the commenter recommends that the EPA revise its methodology and not presume 

Combustion Controls will be operating until the 2024 Ozone Season, and SCR will not be 

broadly available until the 2027 Ozone Season. 
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In addition to issues related to the calculation of state budgets, commenter (0323) provides that 

the EPA has incorporated in Appendix A of the Ozone Transport Policy Analysis Proposed 

Rule TSD each unitsô gross generation and generating capacity, and computed capacity factors. 

Although the description of Appendix A material is incomplete, the commenter notes that it 

appears capacity values are reported on the basis of summer net, implying an appropriate 

capacity factor requires knowledge of net and not gross generation. The commenter reports that 

the commenterôs contractors Cichanowicz, Marchetti, Hein and Rivera Report were not able to 

reproduce capacity factors listed in Appendix A. According to the commenter, the inability to 

corroborate EPAôs calculations creates concerns Appendix A data does not correctly establish 

the threshold NOx emission rate of 150 tons per year that determines if oil/gas-fired units are 

required to deploy SCR. 

Commenter (0323) recommends that, based upon issues and omissions identified, EPA adjust 

the state budgets beginning with budget year 2023. The commenter suggests that the focus of 

these adjustments reflect: (i) the timing for installation of Combustion Controls in 2024 and 

retrofit SCRs in 2027; and (ii) the correct technology inventory, and (iii) accurate NOx 

emission rates and retirements. 

Commenter (0323) reports that a recalculation of the budgets for the nine example states based 

upon the information described previously for the years 2023 and 2026 was executed for these 

comments. Table 21 (Recalculated State Optimized Baselines: 2023 and 2026) of the 

commenterôs letter compares the Optimized Baseline developed by EPA in the proposal to a 

Recalculated Optimized Baseline. The Optimized Baseline consists of retirements, natural gas 

conversions, and new SCR processes installed prior to the budget year, plus adjustments to the 

baseline from SCR and SNCR Optimization and Combustion Controls. 

Commenter (0323) notes that utility owners could either be retiring or cease burning coal at 27 

non-SCR-equipped coal units between 2026 and 2030, representing 16.7 GW of capacity. The 

commenter recommends that these units be exempted from the Backstop Emission Rate of 0.14 

lbs/MBtu. The commenter explains that since there will be no NOx emissions when they retire, 

for budget setting purposes their emission rate for the 2026 thru 2030 budget years should be 

set at 0.14 lbs/MBtu 2021 Baseline. The State Budget Setting process employs data at one 

point in time - 2021 ïto project state budgets for 2023 and 2024. According to the commenter, 

this approach is flawed as future electric utility operations based upon one historical year will 

not represent volatility in fuel prices and demand. The commenter states that this static 

approach does not account for changing dispatch conditions and unit performance, specifically 

changes in load. Also, the commenter adds that this static approach commits units to a specific 

capacity factor for state budget purposes. The commenter recommends that the EPA consider 

an alternative approach that consider changes in demand in computing individual state budgets. 

In conclusion, the commenter asserts that the budget calculations and emission allocation are in 

error and must be corrected as arbitrary and capricious actions by the agency. 

Commenter (0326) states dynamic budgeting may constitute over-control because it requires 

reductions beyond the amounts that are necessary to address interstate transport. In the case of 

Tennessee, the commenter notes that the NOx emissions in 2021 emissions were about 300 

tons higher than 2020, but if dynamic budgeting had been in place, EPA would not have issued 

sufficient allowances to cover the additional heat input. To some extent, the commenter 
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explains that EGUs can address the increased heat input by purchasing allowances, but other 

provisions of the trading program, such as restrictions on the number of banked allowances and 

more stringent assurance provisions, will make the purchase of allowances more difficult. 

Allowances may be difficult to recover after a single year of low heat input (e. g., an economic 

downturn or reduced consumption due to high energy prices), and the rule could disincentivize 

electricity production over the long term. 

Commenter (0336) states setting the budget for any state, and therefore the allocations that may 

be parceled out to units in that particular state, on one yearôs worth of heat input data may not 

account for variability in heat input at specific units due to significant changes in fuel costs 

(generated by global pandemic impacts, civil unrest in other countries, extreme weather 

impacts, and many other factors). The commenter explains that if a stateôs budget is set using 

heat input from a year where natural gas prices were abnormally low, but the cost of natural 

gas increased significantly in the year where that budget was applicable so that more coal was 

burned, the budget for that state, regardless of what controlled NOx rates are assumed for each 

unit, would be artificially lower than needed. The commenter recommends that EPA consider 

using an average of more than one yearôs worth of heat input data for operating units when 

calculating state budgets to ameliorate the year-to-year impacts of fuel cost changes. 

Commenter (0344) states EPA indicates that using the dynamic budgeting process will allow 

EPA to account for future changes to the electric fleet, the use of a limited data set to establish 

budgets/allocations is problematic and doesn't adequately capture long-term variability, 

especially with regard to major temperature fluxes (below average summer, versus above 

average summer, versus extremely above average summer temperatures). 

Commenter (0366) states EPAôs rationale for the Dynamic Budgeting Approach is based on 

the flawed reasoning that previous trading systems produced ñextraò allowances. The 

commenter notes that the EPA appropriately considered known shutdowns, fleet turnovers, and 

generational shifts in defining significant contribution and determining budget allocations in 

2023 and 2024 which had the effect of reducing the amount of emissions reductions required to 

remove significant contributions. The commenter states that EPA premises its dynamic 

budgeting proposal on the thought shutdowns, fleet turnover, and generational shifts would 

result in an over-abundance of allowances which is undesirable because it would reduce the 

need for some affected emissions units to run emissions controls to meet state emissions 

budgets. According to the commenter, the EPA has not provided a justification for excluding 

these verifiable emissions reductions from future year compliance demonstrations (via 

retaining the emissions reductions as available allowances and not subtracting them from state 

budgets), and preferring emissions reductions that come at a higher ongoing cost. The 

commenter also states EPAôs proportional allocation under its dynamic budget system could 

leave peaking units without sufficient allocations or allowances to meet mandated testing.  

The commenter (0366) provides the following support for their position:  

First, the commenter (0366) states that under prior trading programs, EPA designed the budget 

and allowance system as a closed system that in total addressed significant contributions. In 

this sense, nothing in the system is ñextraò as the system as a whole achieves the required 

emissions reductions irrespective of the level of emissions control achieved on any individual 
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affected unit. Even if such a closed trading system could generate ñextraò allowances, as EPA 

designed the system, the availability of these ñextraò allowances to existing units is short-lived 

as the allowances move from the existing unit allowance system to the new emissions set-aside 

after a specified number of control periods. Moreover, here, the commenter notes that the EPA 

also proposes unit-specific backstop daily emissions rates for coal-fired units to assure a 

minimum level of emissions control ð which reduces the likelihood that ñextraò allowances 

could be generated. While the commenter disagrees that the identified allowances are ñextraò 

in the budget system, to the extent that EPA believes this is an issue, EPA has not explained 

why the backstop enhancement to the existing trading programs is not sufficient to address the 

issue without need for dynamic budgeting. Indeed, the commenter provides that the State of 

Maryland offered a similar solution to the issue by providing minimum control levels tailored 

to such variables as summertime temperature. 

Second, the commenter (0366) states that, assuring the stringency of emissions controls and 

ñimprov[ing] emissions performance at individual emissions units over timeò is not the 

purpose of the emissions allowance or budget program, nor is it the purpose of the FIP, 

Generally, the commenter explains that the FIPôs purpose is to reduce a stateôs significant 

contribution to downwind nonattainment and interference of maintenance in maintenance 

areas, while the emissions budget approach provides a mechanism for doing so cost-

effectively. In context of the proposed rule, EPA uses the stringency of emissions controls to 

define significant contribution in Step 3 of EPAôs multi-factor approach, but the emissions 

controls themselves are not the significant contribution ð significant contribution is a set 

quantity of necessary emissions reductions. The state budget is allowable emissions remaining 

after subtracting those emissions reductions. Thus, as defined in the proposed rule, significant 

contribution is not a moving target; it is a set amount of emissions reductions defined relative 

to a 2016 emissions baseline projected forwarded to 2023, 2026, and 2032. 

According to the commenter (0366), if affected emission unit A in a state permanently operates 

less, shuts down, or repowers with an alternative energy source, the resulting emissions 

reductions permanently reduce the amount of emissions from the state.  

Commenters (0372, 0409, 0431) state relying on one ozone season will generate inconsistent 

results; maintaining a generation mix is essential to grid reliability; using one ozone season to 

reduce state budgets is inconsistent with prior CSAPR methodology; dynamic budgeting is not 

necessary because the CSAPR framework presently has concepts to address changes in the 

EGU fleet. Program stringency will be maintained without dynamic budgeting; emissions 

reductions from dynamic budgeting are not necessary to attain or maintain NAAQS in 

downwind states. 

Commenter (0329) states EPA must expand the NOx allowance budgets. The allowance 

markets are clearly overtight, making it difficult and expensive for utilities to run needed EGUs 

while remaining in compliance. Without certainty that credits will remain available, utilities 

may be forced to not operate units during ozone season. 

Commenter (0411, 0544) suggests that EPAôs cost assumptions are inconsistent with current 

market conditions; noting current cost of procuring 2022 vintage Group 3 seasonal NOx 

allowances in the marketplace is $32,500 per ton, over eighteen times higher than what is 
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assumed in estimating the 2023 cost of compliance in the RIA. Commenter (0544) adds that a 

source with an optimized SCR that exceeds the Daily Backstop Limit because of a SSM event 

will be required to comply with the 3-for-1 allowance surrender penalty, meaning that unit will 

incur costs of $97,500 per ton or more for an SSM event outside of its control. The commenter 

states their belief that the RIA assumption that a unit will sell any allowances it has in 

exceedance of what is necessary to cover its emissions is flawed. According to the commenter, 

EPA assumes a perfectly liquid market that is disconnected from the reality of the current 

seasonal NOx allowance marketplace; adding that in reality, many allowance holders have 

policies to never sell allowances even if they are surplus (i.e., allowance allocation is greater 

than compliance year obligations). The commenter explains that while these allowances may 

appear to be available in the allowance bank, they are not in fact available for purchase. The 

commenter highlights the point that in other cases, units subject to New Source Review 

consent decrees are almost always legally prohibited from selling, trading, or transferring 

certain NOx allowances ï i.e., the allowance market is more constricted than it appears, which 

reduces the supply of allowances that are available in the marketplace and in turn drives up the 

price of allowances even further due to scarcity. The commenter adds that recent allowance 

prices have demonstrated transactions at $32,500 per ton (and higher). According to 

commenter, if the cost of allowances is assumed to be equal to $1,800 per ton in 2023 than the 

proposed FIP grossly underestimates the cost of allowances and the overall cost of compliance. 

Commenter (0330) states that the dynamic allowance allocations will likely result in over-

control with respect to elimination of downwind nonattainment. Historically, the commenter 

notes that, under the fixed budgets associated with previous CSAPR Programs, the budget for 

future years is set at the time of rulemaking and serves as a static cap for new and existing 

units. With dynamic budgeting (discussed in section 5.2.1.2 of this document) and an 

expectation of an increasing level of renewables the commenter suggests that replacing historic 

fossil fuel generation, the effective cap is likely to continuously shrink, resulting in emissions 

reductions to the extent that a given state may no longer result in a significant contribution to 

downwind nonattainment. According to the commenter, such overcontrol is impermissible 

under well-established law; please see the comments of the Power Generators Air Coalition in 

this regard. 

Commenter (0355) states that the EPA's proposed approach to presume Selective Catalytic 

Reduction (SCR) retrofits for the purpose of setting state emission budgets for 2026 and 

beyond, coupled with other aspects of EPA's proposal, such as the dynamic budget, would 

result in no obvious sustainable source of surplus allowances. The commenter argues that this 

makes it difficult to envision any scenario in which a unit, which has been identified by EPA 

for an SCR retrofit, could operate during the 2026 ozone season or beyond without a major 

capital investment in NOx emission controls, even if such an investment might only be useful 

for a handful of years due to the limited remaining lives of the units. 

Further, the commenter (0355) contends that, even if sufficient allowances are available, they 

are likely to be very expensive. Current NOx emission allowance prices for units located in 

Louisiana and other "Group 3" states exceed $25,000 per allowance, without considering the 

further allowance reductions proposed by EPA here. According to the commenter, the 

combination of the restrictive state emission budgets and other flexibility-limiting provisions of 
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the proposal, as well as the likely high cost of allowances, will make it very challenging for a 

unit to operate in the 2026 ozone season and beyond without a NOx emission control retrofit. 

Commenter (0521) states that the EPA should champion those utilities that have installed and 

operated BACT for NOx reductions, rather than implement new provisions that are punitive in 

nature, reduces the Stateôs seasonal budgets, and implements command-and-control measures 

that are counter to the Programôs original intent. The commenter notes that as proposed, 

Missouriôs allocations are cut in half from current levels, severely penalizing the entire state, 

including good actors.  

Commenter (0302) states due to the budget setting process outlined in which EPA uses a single 

year to determine state budgets, Northeast Generating stations (ORIS ID 2081) units 13 and 14 

were not allocated emissions even though they operated every ozone season except for 2021. 

The EPA should evaluate the emissions allocation process to make sure all units are allocated 

their equitable share of the state budgets. 

Response:  

See Preamble Section VI.B.4 for discussion of the final ruleôs state emissions budgets and 

approach to budget-setting, including responses to comments. 

See also Preamble Section V.B.1.e and the EGU NOx Mitigation Strategies Final Rule TSD for 

a discussion on new SCR performance rate 

See also Preamble Section VI.B.1.d for additional discussion of changes made in the final rule 

to address several concerns raised in the above comments. This includes using a multi-year 

baseline for dynamic budget, changing the start-date for the daily backstop rate for units with 

SCR retrofit potential, adjusting the timing and level of the bank recalibration, and phasing in 

the SCR related reductions across 2026-2027. 

EPA disagrees that the dynamic budget would create an incentive for units to operate more in 

order to achieve a higher allowance allocation. The EPA notes that unit-level allocations are 

distributed through a separate methodology, and greater heat input or emissions at a given 

source wouldnôt inherently mean more allocations for that same unit. Moreover, even in the 

event that more utilization manifested itself in more unit-level allocations, that would not make 

a high emitting source better off. The higher emitting sources, on average, receive an allocation 

that covers a smaller share of their emissions relative to lower emitting sources. Therefore, if a 

poorly-controlled source was to increase its operation, it likely would be increasing its shortage 

of allowances, because any increase in allocation would not keep pace with its increase in 

allowances owed to cover the extra emissions. 

In regard to comment that EPAôs proportional allocation under its dynamic budget system 

could leave peaking units without sufficient allocations or allowances to meet mandated 

testing, EPA notes it is using the same methodology as prior rules (with small adjustments that 

would only increase allowances for these peaking units), sources are not limited to their initial 

allocation, and these units have had no such problem with testing under prior rule allocation 

schemes. See Preamble Section VI.B.9 for discussion of the allocation methodology. The EPA 

disagrees with speculation that allowances will be unavailable for purchase and notes that such 

speculation is contradicted by decades of historical experience with previous trading programs.  
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In regards to capacity factors listed in Appendix A of the Ozone Transport Policy Analysis 

Proposed Rule TSD, they have no bearing on the state budget calculations and are 

informational only. In these instances, they reflect the reported heat input for the season 

divided by the product of the total reported maximum hour heat capacity multiplied by the 

number of hours in the ozone season. Similar values could be derived using total seasonal 

generation divided by the product of unit capacity multiplied by the number of hours in the 

ozone season.  

In regard to unit-level retirement dates, EPA made unit-level changes reflecting comments. 

The results are reflected in both the NEEDS and Engineering Analytics File. A record of the 

changes can be found in the file titled ñUnit-Specific Comment Logò available in the docket 

for this action. 

In regard to comments suggesting a single year of data is used for unit-level allowance 

allocation, EPA notes that both at proposal and final the EPA is using a 5-year baseline in its 

unit-level allowance allocation methodology. Therefore, contrary to suggestion by commenter, 

they are not penalized for one year of non-operation. See Preamble Section VI.B.9 for 

discussion of the allocation methodology. 

In regard to allocations to Northeast Generating Station units 13 and 14, EPA notes that the 

allowance allocation at both proposal and final relies on a multi-year baseline, and a unit is not 

denied an allowance allocation simply because it did not operate in 2021 (commenter may 

have confused proposed state budget single year baseline with the allowance allocation 

methodology). Both units are included in the unit-level allowance allocations file and have the 

allocation methodology applied to them. In this case, the units receive little or no allowances 

not because of a single year baseline, but rather because they had little operation over a five 

year baseline as a share of the stateôs heat input. Even from a NOx standpoint, emissions for 

unit 13 ranged from 0 tons to 6 tons during the five-year baseline, and emissions from unit 14 

ranged from 0 tons to 13 tons during the five-year baseline. 

In regard to the comment that surplus allowances may not be available for trade due to 

prohibitions contained in other instruments such as NSR enforcement CDs, the Agency has not 

found any such restrictions to have been unduly harmful to liquidity in the prior trading 

program markets. In addition, the Agency has analyzed the quantities of allowances that would 

be allocated to units subject to consent decrees under the EPAôs default unit-level allocation 

methodology in order to estimate how many allowances could potentially become subject to 

trading restrictions. The analysis indicates that the total quantities of allowances potentially 

subject to trading restrictions would be minimal if the default allocation methodology is used. 

For discussion of the EPAôs analysis, see the Allowance Allocation Final Rule TSD. 

Moreover, any states concerned about the possibility that a small quantity of allowances in 

their state emissions budgets could become subject to trading restrictions under consent 

decrees could reduce that possibility starting with the 2024 control period by replacing the 

EPAôs default unit-level allocation methodology with state-determined allocation 

methodologies that allocate smaller portions of their state emissions budgets to units subject to 

consent decrees. For discussion of statesô options to establish state-determined allocation 

methodologies through SIP revisions, see Preamble Sections VI.D.1 through VI.D.3.   
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Relying on One Ozone Season Will Generate Inconsistent Results 

Comments: 

Commenter (0409) states that a single ozone season is a small snapshot from which to dictate 

future unit behavior. The commenter notes that generation asset use can vary greatly from year 

to year based on many outside factors that impact heat input, such as weather, forced outages, 

and fuel prices, all of which are unpredictable. The commenter adds that an ozone season in 

which gas prices are low may curtail coal unit dispatch; however, these units may need to be 

dispatched in the following ozone season if market circumstances change. According to the 

commenter, ratcheting down budgets based on one yearôs heat input would handcuff these 

units the following year. Coal-fired units would not have the flexibility to respond to the 

demand without sufficient NOx allocations. 

The commenter (0409) suggests that using one ozone season to shrink state budgets is 

inconsistent with prior CSAPR methodology. The commenter explains that, previously, the 

EPA addressed unit retirements by removing those allocations from source accounts after five 

years and by periodically recalculating budgets when a new trading rule generation took root. 

For example, the Revised CSAPR Update Rule from 2021 did not put a regular budget 

recalibration in place. Instead, that rule relied on programmatic elements to adjust budgets such 

as retirement requirements and new unit set-asides for added generation. In this way, the 

commenter states that the revised CSAPR Update Rule incorporated a strategy to adjust state 

budgets commensurate with the changing EGU fleet. 

Commenter (0409) notes that the CSAPR framework already contains components to address 

federally enforceable changes to state inventories (e.g., retirements, repowering) via new unit 

set-asides and removal of allocations for retirements. The commenter suggests that these 

concepts address EPAôs concerns regarding changes in the fleet. Program stringency will be 

maintained without dynamic budgeting. 

The commenter (0409) states that the emissions reductions from dynamic budgeting are not 

necessary to attain or maintain NAAQS in downwind states. Based on the commenterôs 

analysis in the brief comment period, they do not believe that EPAôs model included NOx 

reductions from dynamic budgeting. Therefore, they suggest that dynamic budgeting is not a 

concept that is required to achieve EPAôs projected attainment at downwind receptors and 

produces an overcontrol scenario. 

Commenter (0409) advocates for removal of dynamic budgeting. In the alternative, the 

commenter suggests that, at the very least, dynamic budgeting be based on an average of at 

least three ozone seasons. They also suggest that it not be an annual concept. With respect to 

retiring units, the commenter requests that the EPA retain the current CSAPR retired allocation 

approach of five years (2 consecutive control periods of nonoperation plus three years). In 

addition, they recommend that ñretiredò units be based on annual heat input rather than 

performance during the ozone season. Commenter (0394) states that EPAôs assumptions 

regarding generation shifting are unrealistic, as IPM assumes there are no barriers to the 

movement of power within a state or within a regional transmission organization (RTO), 

disregarding the fact that the design and operation of the power delivery grid frequently 

dictates movement of energy, making the modeled generation shifts impossible. The 



  

527 

 

commenter notes that generation shifting has a substantial effect on some state NOx emission 

budgets, resulting in budget reductions in the range of 700 to 1,100 tons of NOx ï reductions 

of 1,138 tons of NOx for Kentucky; 971 tons of NOx for Missouri; 717 tons of NOx for Ohio; 

1,034 tons of NOx for Texas; and 1,123 tons of NOx for West Virginia. The commenter notes 

that EPAôs estimate of the low cost to deploy this approach result in an increased generation of 

select fossil fuel fired units and intermittent idling of select units across entire states and RTOs. 

The commenter contends that these conditions are unrealistic and should be eliminated from 

EPAôs modeling for the proposed rule. 

Commenter (0395) states that the EPA has proposed a ñdynamic budgetò as another new 

element to the existing CSAPR program structure and outside of EPAôs authority. The 

commenter explains that it is not within EPAôs authority to continue reducing the budget 

beyond what it has specifically supported by evidence in this rulemaking. Currently under 

CSAPR, the state budget, as well as any future state budgets, were laid out in a rule proposal to 

allow for appropriate notice and comment. Once adopted, those state budgets must remain 

static until a revision to the program is made using the rulemaking process and presenting the 

justification for the change. With the dynamic budget, the commenter states that the EPA is 

proposing to do away with notice and comment rulemakings for budget adjustments and 

thereby avoid having to present justification for future state budget decreases. The commenter 

contends that this dynamic budget presents a problem for many reasons: (1) state budget will 

spiral downward over time; (2) inflexible for changes in demand; (3) no justification for 

decrease in state budget; and (4) does not meet requirements for rulemaking. 

Commenter (0395) states beginning in 2025, under this Proposal, a stateôs budget will begin to 

contract each year due to shutdowns, idling, generation and market demand. The tightening 

budget will cause significant problems for states that encounter changes in weather from year 

to year. The commenter also mentions the lack of justification for reduction and not meeting 

rulemaking requirements. 

The commenter (0395) also states that tightening budget will cause significant problems for 

states that encounter changes in weather from year to year. A mild summer will cause the state 

budget two years into the future to shrink because allowances are based on heat input, rather 

than NOx emissions. However, if the state has a hot summer that year, the budget will be 

insufficient, and generators will be faced with a scenario of being called to provide power to 

the grid but not having the allowances to do so. While this can be possible even with a static 

budget, the dynamic nature and the downward spiral greatly exacerbate the problem, as do the 

other program ñenhancements.ò 

Commenters (0396, 0550) state the dynamic budgeting process functions to reduce a stateôs 

budget if the heat input utilized by its units drops below levels achieved in previous years, 

creating a perverse incentive for units to increase heat input to maintain budgets, particularly 

since unit allocations are also based on heat input. It also complicates planning efforts, since 

the regulated community will not be able to determine the stateôs budget, and therefore each 

unitôs allocation of allowances from that budget, until about a year and a half before each 

control period. Dynamic budgeting also has another negative impact on the proposed trading 

programðit in effect eliminates from the stateôs budget the allowances previously allocated to 

retired units just two years after the units cease operations. 
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Commenter (0550) states that, as the Supreme Court previously explained, in CSAPR, EPA 

determined that ñan upwind State ócontribute[d] significantlyô to downwind nonattainment to 

the extent its exported pollution both (1) produced one percent or more of a NAAQS in at least 

one downwind State (step one) and (2) could be eliminated cost-effectively, as determined by 

EPA (step two).ò And ultimately, ñeach upwind State will be required to reduce emissions by 

the amount necessary to eliminate that Stateôs largest downwind contribution.ò The commenter 

notes that this is the approach that the Supreme Court deemed appropriate, but EPA cannot rely 

on this precedent to support its wholly new approach here wherein EPA would continually 

redefine the ñamount,ò i.e., the tons of emission reduction, that constitutes each stateôs 

significant contribution to downwind nonattainment or maintenance receptors through its 

dynamic budgeting process. 

In justifying its dynamic budgeting approach, the commenter (0550) states that the EPA 

explains that while under ñstatic budgets,ò ñthe initial mass-based budgets [i.e., the budgets 

reflecting a stateôs significant contribution,] are achieved and compliance targets are even 

exceeded, this leads to a loss in efficacy of the program as the incentive to reduce emissions 

declines over time.ò But the commenter contends that the EPA ignores that the reductions it 

defined to be ñsignificantò would have been achieved. The commenter asserts that the EPA 

cannot punish the electric generation industry simply because it has historically over-complied 

with EPAôs mandates. According to the commenter, this past over-compliance does not give 

EPA free rein to redefine each stateôs significant contribution without limit. The commenter 

notes that the CAA and the Supreme Court have established an important backstop on EPAôs 

authority to do so under Section 110. 

Specifically, the commenter (0550) notes that, as the Supreme Court has affirmed, ñ[i]f EPA 

requires an upwind State to reduce emissions by more than the amount necessary to achieve 

attainmentò in downwind states, ñthe Agency will have overstepped its authority, under the 

Good Neighbor Provision, to eliminate those óamounts [that] contribute . . . to nonattainment.ôò 

As a result, the commenter asserts that the EPA must determine the amount of a stateôs 

significant contribution by looking to the cost-effective reductions available from a state. If 

ñinitial mass-based budgets are achieved and compliance targets are even exceeded,ò as EPA 

has explained has happened under prior iterations of CSAPR, then the commenter notes that is 

the end of the analysis, and no further reductions are necessary. In other words, the commenter 

adds that once it has performed its analysis to determine a stateôs amount of significant 

contribution, EPA cannot continuously mandate additional reductions from states or particular 

sources beyond the amount it has found to be cost-effective at EPAôs identified cost threshold, 

which is reflective of EPAôs selected ñcontrol strategy.ò But the commenter notes that the EPA 

proposes to do just that here. According to the commenter, the obvious effect of EPAôs 

proposed dynamic budgeting approach will be a ratcheting down of allowances for states as a 

whole, and coal-fired EGUs in particular, without regard for whether the emission budgets 

reflect the available cost- effective reductions for a given source or not, and beyond their point 

of ñsignificant contribution.ò 

Commenter (0505) provides that, in an effort to support its approach, EPA claims that ñth[e] 

retention of a constant degree of stringency over time in emissions budgets under a flexible 

trading program would not constitute over- control any more than the permanent imposition of 
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emissions rate standards on individual sources at the time of the rulemaking would constitute 

over-control.ò But, according to the commenter, the EPA misses the markðthe permanent 

imposition of emission rate standards on individual sources would constitute overcontrol at the 

point that those reductions are no longer needed to ensure downwind attainment. And, 

regardless, EPA has not assessed whether permanent, source-by-source emission rate limits 

will eliminate ñsignificant contributionò but no more. Under either approach, if a state has 

eliminated its ñsignificant contribution,ò no further reduction or obligation is permissible. The 

commenter contends that mandating the operation of controls in a certain manner regardless of 

a stateôs contribution constitutes unlawful overcontrol and should not be finalized. 

Although the commenter (0505) believes that the EPAôs proposed ñdynamic budgetingò 

approach is technically flawed and unlawful on its face, if EPA does finalize such an approach, 

the EPAôs proposal to treat its new budgets each year as a ministerial action is insufficient. The 

commenter explains that the EPAôs ñdynamic budgetingò approach, as proposed, does not 

include any backstop to prevent overcontrol. Through the dynamic budgeting process, EPA 

would essentially be proposing a new transport rule every year without confirming that future 

budgets will not require more reductions than are necessary to bring downwind receptors into 

attainment. The commenter recommends that the EPA perform a full analysis and provide for 

notice and comment of its new rulemaking each time it implements this process. According to 

the commenter, without a fulsome analysis and opportunity for comment, EPA will have 

violated the APA and failed to confirm the resulting budgets would not result in unlawful 

overcontrol.  

Commenter (0505) states that EPAôs ratcheting of the budgets in future years results in 

significant part from the retirement of units and does not give appropriate credit to such 

reductions from those retirements. The commenter explains that, in the Proposed FIP, EPA 

makes clear that when establishing statesô budgets, EPA adjusts those budgets for any 

announced and confirmed retirement of an EGU. However, the commenter states that EPA also 

now plans to adjust budgets indefinitely into the future to account for future retirements of 

units. The commenter adds that the EPA claims that by using this approach, ñthe budgets will 

more accurately reflect power sector composition in that future year and will therefore better 

achieve the desired environmental outcome over time.ò However, the commenter asserts that, 

ultimately, this approach just punishes states with sources that choose to comply with EPAôs 

Proposed FIP through retirement and disincentivizes companies from retiring their least 

effectively controlled units. 

Commenter (0505) provides that the EPA explains that its ñdynamic budgeting process,ò which 

considers retirements when setting future budgets, ñwould protect the intended stringency of 

the trading program against potential erosion caused by EGU fleet turnover and would better 

sustain over time the incentives created by the trading program to apply continuously the 

degree of emissions control the EPA determines is necessary to address statesô good neighbor 

obligations.ò However, the commenter does not believe that this approach ñincentivizesò EGUs 

to implement EPAôs selected control technology; it incentivizes companies to continue to run 

their sources with the largest allocations for as long as possible and avoid the potential early 

retirement of units. Accordingly, the commenter recommends that the allowances from retired 

units continue to be allocated and able to be ñused and/or bankedò for a period of no shorter 
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than five years after the retirement date. The commenter contends that this will continue to 

incentivize retirements and allow unit retirement to be a viable compliance strategy. 

Commenter (0394) claims that EPAôs proposal to require dynamic state emissions budgets for 

future control periods beginning with the ozone season in 2025 will result in reduced budgets, 

prohibiting previously budgeted emissions, which reflect emissions remaining after application 

of cost-effective emission reductions. By reducing state budgets and imposing program-level 

and unit-specific ñenhancements,ò the commenter states that the proposal mandates ñcommand 

and controlò reductions in addition to those the affected units have achieved to comply with the 

ñmarket basedò budget program. In other words, they require reductions below budgeted 

emissions that are not prohibited under the Good Neighbor provision. These budgeted 

emissions are the emissions that remain after elimination of those emissions that can be 

eliminated through cost effective emission reductions. As the Supreme Court has emphasized, 

the commenter states that the EPA may only require states to reduce emissions that contribute 

ñone percent or more of a NAAQS in [a] downwind state,ò and can ñbe eliminated cost 

effectively.ò According to the commenter, the EPA lacks authority under the Good Neighbor 

Provision to demand reductions to improve an individual unitôs emissions performance when 

market driven reductions at other units, or a unitôs current emission performance, assures 

compliance with a stateôs budget. The commenter states that the EPA may only control 

upwind-state sources to eliminate the amount of emissions that contribute significantly to 

nonattainment in, or interfere with maintenance by, downwind states, quantified in each stateôs 

emission budget. 

Commenter (0400) contends that dynamic state emission budgets are unauthorized under the 

good neighbor provision because the failure to eliminate significant contribution to 

nonattainment has been mitigated through compliance with state budgets. The commenter goes 

on to contend that assuming that the EPA had legal authority to dynamically budget, it 

procedurally may do so only through additional Section 307(d) FIP rulemaking.  

Commenters (0408, 0414, 0533) state the proposed dynamic budgeting process arbitrarily ties 

a stateôs budget to a single operating year that may not be characteristic of normal EGU 

operations. It could force coal-fired units to operate at a reduced capacity due to a lack of 

sufficient allowances. Because the budget and the allowance bank will be revised yearly, the 

commenter will not be able to make necessary adjustments to comply with future allocations. 

The dramatic price fluctuations of the current Group 3 allowances are an indicator of the 

potential price volatility that would increase uncertainty in resource planning. Commenter 

(0408) suggests dynamic budgeting utilize the average highest three in five years heat input 

value, technology specific emissions rate for SCR (0.08 lb/mmbtu for existing and reasonably 

achievable control technology, ~0.07 lb/mmbtu, for SOA SCR), and average highest three in 

five years actual emissions rates for pre-existing non-SCR combustion controls.  

Commenter (0414) claims that dynamic budget methodology that relies on a single past yearôs 

operations (heat input) does not provide adequate flexibility to handle changes in operation two 

control periods later due to unplanned events (e.g., prolonged periods of no wind generation 

during peak demand periods, reductions in electricity from hydropower due to droughts, and 

lengthy nuclear outages). At a minimum, the commenter believes that EPA should adopt a 

dynamic budget methodology that relies on the previous five-year period for heat input values 
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as used in the methodology for existing unit-level allocations and would also allow a more 

contemporaneous reflection of units that cease operation or retire than the existing 

methodology.  

Commenter (0533) states that the proposed FIPôs dynamic budget approach would significantly 

restrict state budgets and, correspondingly, unit-level allocations beginning in 2025, with the 

problem becoming worse beginning in 2026. For coal-, oil-, and gas-fired EGUs currently 

without an SCR, the proposed dynamic budget approach is untenable. In light of potential 

delays in the installation of SCRs, significant installation costs, and anticipated post-2026 

retirements, the commenter notes that the state budgets that EPA is proposing, even without 

consideration of the dynamic budget-setting process, are likely to restrict operations at some 

EGUs during the ozone season. As noted above, the commenter contends that Group 3 

allowances under the current program are already scarce and those that are available are selling 

at a much higher price than allowances under the other CSAPR programs. According to the 

commenter, this alone is concerning, but it is compounded by the dynamic nature of the 

budgets and the allowance bank recalibration. The commenter states that, if EGUs must 

operate at a reduced capacity due to a lack of sufficient allowances, the state budget in two 

years will reflect that decrease and the state budget will shrink, as will the unitsô corresponding 

allowance allocations. Eventually, the commenter reports that such units will have little to no 

allowances and will be unable to effectively operate.  

Additionally, commenter (0533) provides that the dynamic budget has the potential to result in 

overcontrol. Because of the dynamic nature of the proposed state budgets, they may shrink 

significantly as a result of reduced capacity or retirements, and EPA has not proposed an end to 

the recurring annual recalculation of the budgets. According to the commenter, the Proposed 

FIP does not have a mechanism to reassess whether the future budgets would be reduced to a 

point where the state is no longer contributing one percent of the NAAQS to downwind areas 

or if the downwind monitors reach attainment. The commenter asserts that the EPA cannot use 

a static set of modeling results to inform a program that extends into the future and where state 

budgets are constantly being adjusted based on factors not directly tied to air quality 

monitoring or modeling. If EPA finalizes the dynamic budget approach, the commenter 

recommends that the EPA reevaluate its four-step analysis, including the modeling, for each 

recalculation of the state budgets, to ensure that states are not being overcontrolled. 

Commenter (0533) notes that, if EPA proceeds with a dynamic budget, the Group strongly 

urges EPA to utilize a multiyear approach both in establishing the timing and the level of the 

future year state budgets. First, the commenter provides that the EPA proposes to revise the 

budgets annually, beginning with the 2026 ozone season. Instead, the commenter recommends 

that EPA only revise the level of the state budgets over a multi-year period, such as three years, 

to provide some certainty in the market and allow companies to plan for future operations. 

Second, EPA proposes to base future year budgets from heat input data in the state for a single 

year. The commenter contends that such an approach could result in budgets based on 

anomalous years due to unexpected outages with no clear method for correction. For example, 

in high hurricane activity years, the commenter notes that it is possible for several units in a 

state to be offline for all or parts of the ozone season. Under the dynamic budget approach, two 

years after that hurricane, a stateôs budget would be reduced to reflect an extraordinary and 
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inappropriate reduction in emissions from those units that were forced offline. NOx emissions 

during the ozone season were uncharacteristically low during 2020 due to the pandemic. The 

commenter notes that it is very possible that another pandemic could result in another 

anomalous ozone season in the near future. The commenter also notes that other circumstances 

also could result in anomalous years, such as fuel price fluctuations or a cooler than average 

summer that idles more units than expected. The commenter explains that such circumstances 

could result in a lower state budget in the second year following such circumstances. The 

commenter adds that any offline units would effectively be removed from the state budget. As 

a result, the commenter states that one unit being offline for a single ozone season reduces the 

entire state budget and, correspondingly, all unit allocations. Further, the commenter adds that 

the unit that experienced an outage or was idled may not be able to maintain normal operations 

once the stateôs budget has been reduced to exclude it because the unit may not have enough 

allowances to cover normal operations. According to the commenter, the one-year approach to 

the dynamic budget harms the ability of electric generating companies to continue to operate 

cost-effectively and provide reliable generation in future years. The commenter states that, if 

EPA still believes a dynamic budget is necessary, they urge EPA to set future year state 

budgets based on an average of multi-year data, for example the highest three of the last five 

years, rather than using a single-year approach. The commenter notes that this would allow the 

budgets to reflect typical conditions rather than imposing a budget on the state based on 

atypical operations in a single year. According to the commenter, this also would be consistent 

with EPAôs approach to unit-level allocations, which are based on multi-year data, and which 

the Class of ô85 supports. The commenter recommends that the EPA also not annually revise 

the state budgets but should only do so on a periodic basis, such as every three years. 

Commenter (0409) also states dynamic budgeting presents significant potential allowance short 

falls if EPAôs future projections of baseload and intermediate generation fall short and this 

imposes risks on grid reliability.  

Commenter (0411) states the process by which a stateôs annual allowance allocation is 

determined penalizes states for years in which units are brought offline during the ozone 

season for extended periods of time regardless of the reason(s). The commenter suggests the 

state allowance budgets to be based on a 3-year lookback period in lieu of a single year. The 

commenter also notes dynamic budgeting proposal also will result in a tight allowance market 

where allowance holders will be reluctant to sell their small number of excess allowances, if 

there are any excess allowances at all. Additionally, the commenter states it unintentionally 

incentivizes maximizing the operation of a unit during an ozone season to preserve budget 

allocations, it also penalizes those units that are offline for all, or a significant portion of, the 

ozone season even if those units are offline due to circumstances beyond their control (e.g., 

wildfires, extreme weather, unplanned equipment failure, etc.). 

Commenter (0412) states dynamic budgeting introduces reliability risks caused by the late 

availability of data that is critical to resource adequacy planning both near-term and in future 

years, and it renders grid reliability concerns.  

Commenter (0424) states dynamic state emissions budgets for EGUs exceeds EPAôs authority 

under the good neighbor provision and, even if EPA had authority to change state budgets from 

year to year, it could not do so without notice-and-comment rulemaking. Commenter (0424) 
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clarifies that if EPA had substantive authority to change the stringency of state budgets, they 

could only do so following a Section 307(d) FIP rulemaking. Meaning, EPA could not do so 

without affording notice to the public and an opportunity for comment. 

Commenters (0499, 0547) state dynamic budget approach would significantly restrict state 

budgets and, correspondingly, unit-level allocations beginning in 2025 and may result in 

overcontrol. The dynamic budget and annual allowance bank recalibration create unnecessary 

regulatory uncertainty for EGUs.  

Commenters (0500, 0530, 0553, 0782) state once a state budget is set for a full remedy, 

additional reductions are overcontrol; automatic changes to dynamic budgets via ñministerial 

actionò will not allow for public review and comment; dynamic budgeting should focus on 

multi-year averages to avoid penalizing a state for a low-emitting year; with a fleet in 

transition, historical years may not be a good indicator of future needs. Commenter (0500) 

asserts that creating a new annual budget as conceived by EPA is not a ministerial action, but 

rather constitutes an agency action subject to notice and comment rulemaking; therefore, EPA 

should agree to adjusting the budgets, as necessary, via full notice and comment rulemaking. 

Furthermore, because the proposal envisions this process [dynamic budgeting adjustments] 

going forward in perpetuity, it will almost certainly result in inappropriate budget adjustments 

due to years with unusually low heat input caused by infrequent, atypical conditions, which 

will inevitably occur. Commenter (0500) suggests that EPA amend the proposed approach for 

recurring annual dynamic budgeting to include a multi-year historical average heat input 

similar to what EPA proposes to use to set the allocations for individual units, which are based 

on a heat input average from the three highest years in the preceding five years ï to mitigate 

the effect of atypical years.  

Commenter (0506) states EPA should finalize its proposal to set ñdynamicò state budgets based 

on the latest information available on the composition and utilization of the electric generating 

fleet beginning with the 2025 control period. Commenter (0506) asks that the calculation of 

dynamic budgets in the final rule should clarify that to identify retired units, EPA will consider 

the same data sources used to identify planned retirements in the NEEDS database. In addition, 

to ensure that the latest information on expected changes to the generation stack is reflected in 

the dynamic budget, commenter encourages EPA to consider company Integrated Resource 

Plans, SEC filings, company press releases, and the latest DOE EIA Form 860 monthly reports. 

Commenter (0515) states the process creates a real possibility that operations of gas-fired units 

may become so constrained in future years that grid operators are unable to reliably operate the 

system and suggests that a more permanent approach to allocations would reduce volatility, 

increase liquidity, and provide a more stable long-term planning platform. To illustrate, 

commenter explains that in a high (wet) hydro generation year with mild conditions, some gas-

fired peakers may not run very much, if at all. However, if the next year is dry and hot, there 

may not be enough allowances available to gas-fired generation to run enough to meet the grid 

operatorsô increased needs. 

Commenter (0528) states the new budget process will use the most recent ozone season data to 

establish future year budgets. For units that do not operate for an ozone season, for example, 

the dynamic budget means that the unit will be removed from the calculation of the stateôs 
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budget two ozone seasons after it failed to operate. As a result, the entire state budget, and 

correspondingly, unit-level allowance allocations to all EGUs in the state, would shrink. 

Commenter (0530) suggests consideration of facility-specific supplemental information and 

multi-year averaging to set dynamic budgets.  

Commenter (0542) states it is illegal for EPA to intend to utilize ñministerial actionsò in place 

of the required rulemaking process for the finalizing the annual dynamic emissions budgets 

proposed in the Transport Rule FIP. The commenter maintains that moving away from fixed 

allocations decreases the certainty of future allowances and causes the market price for 

allowances to stay high even if more sources shutdown than expected. Because EPA is basing 

Step 3 allocations on the emissions that can be cost effectively removed, the dynamic 

allocation approach serves to calibrate the tons of allowances to actual operation at the target 

emissions rate with controls, and as a result, it is not clear to the commenter what allocations 

RHGF would actually receive in 2025 and beyond, as those would not be determined until May 

1, 2024, based on data from 2023. Commenter worries that budgeting and planning for power 

plant owners will become increasingly difficult given the uncertainty of future allocations. 

Furthermore, EPA admits its analysis of the trading program "does not explicitly capture the 

dynamic budget over time,ò and therefore flawed. The commenter also states dynamic budgets 

have never before been included in EPAôs good neighbor provisions and in the resulting 

allowance-based trading programs, likely due to the pricing disruption they will cause in the 

credit marketplace. Finally, the commenter notes the 2026 beginning time is challenging; 

noting EPA disregards modern-day realties such as labor shortages and supply chain 

disruptions that may be exacerbated in unpredictable ways due to the COVID-19 pandemic and 

record-breaking inflation in the United States. 

Commenters (0550, 0541) state that the EPAôs dynamic budget approach results in unlawful 

overcontrol because the EPA misses the markðthe permanent imposition of emission rate 

standards on individual sources would constitute overcontrol at the point that those reductions 

are no longer needed to ensure downwind attainment. Commenter (0541) maintains that the 

EPA cannot continually re-define what constitutes the ñamountò of a stateôs significant 

contribution through its dynamic budgeting process. 

Commenter (0551) states that the dynamic budgeting process cannot be justified, and if it is to 

be retained, the commenter suggests developing a safety valve provision that could effectively 

address the over-control problem raised by dynamic budgeting. To illustrate, the commenter 

recalls that the proposed dynamic budgeting provisions would recalculate each stateôs annual 

NOx budget to reflect changes in fleet composition and heat input starting in 2025 and 

continuing thereafter; noting the goal is to prevent ñindustry trends toward more efficient and 

cleaner resources ... likely lead[ing] to a surplus of allowancesò in future years. The commenter 

concludes that the EPAôs own description demonstrates that the dynamic budgets are not 

intended to address significant contribution, but rather they are intended to ensure controls are 

operated and that emission rate limits are achieved even if states have eliminated their 

significant contributions. The commenter asserts that the fact that the EPA says these emission 

reductions are needed to address good neighbor obligations, but that EPA cannot at this time 

state what these emission reductions will be, demonstrates just how problematicðand 

inconsistent with section 110(a)(2)(D)(i)(I)ðthe dynamic budgeting provision is. 
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Commenter (0551) states that the disconnect between the dynamic budgeting provision and 

significant contribution is made most explicit by its effect on states that are projected to resolve 

their good neighbor obligations by 2023. The commenter notes that the EPAôs air modeling 

shows that all receptors to which Alabama, Delaware, and Tennessee are linked in 2023 are 

projected to be in attainment by 2026. The EPA projects that these states will be well below the 

proposed one percent contribution threshold. Therefore, ñno additional emissions reductions 

are proposed for EGUs or non-EGUs in those states beyond the 2023 level of stringency,ò nor 

can they be under the Supreme Courtôs holding in EME Homer II. Despite this finding, the 

commenter states that the dynamic budgeting provision will continue to apply, requiring 

reductions beyond 2023 levels. The other enhancements will also apply and, if they work as 

EPA projects, will ensure controls operate and unnecessary emission reductions continue. For 

the reasons the Supreme Court identified, this is over-control. 

The commenter (0551) contends that the dynamic budgeting provisions could allow a state to 

emit at levels in excess of the budgets that would otherwise be established for 2026. As with 

CAIR, they note that it would allow under-control that would also fail to address significant 

contribution in an appropriate manner. Although far less likely, the commenter suggests that 

this is just as serious a flaw with the Proposed Ruleôs design. Accordingly, consistent with the 

D.C. Circuitôs decision in North Carolina which prohibited such under-control, the commenter 

recommends that the EPA eliminate the dynamic budgeting provision from its final rule.  

According to the commenter (0551), if EPA decides to retain the dynamic budgeting 

provisions, it may be possible to develop a safety valve provision that could effectively address 

the over-control problem raised by unmitigated dynamic budgeting. The commenter explains 

that such a safety valve would need to be tied to a defined level of significant contribution such 

that EPA would cease realigning budgets or take other similarly protective action once that 

level was reached. The commenter welcomes the opportunity to further work with EPA to 

develop any such safety valve. 

Commenter (0553) states the process for defining control technology stringency under a 

command-and-control program and the stringency assigned to EGUs under a regional NOx 

budget trading program are quite different. The EPAôs methodology which would adjust the 

NOx budgets based on the levels of operation each unit experienced in the ozone season two 

years prior has the effect of increasing the control stringency over time, resulting in greater 

control cost than EPA assumed in establishing the requirements in the Proposed FIP. To 

illustrate, the commenter notes if an EGU that emits NOx at a rate of 0.07 lb/MMBtu incurs a 

significant outage taking the unit out of service for much of the ozone season and the 

generation is met in part by increased generation from sources in another state within the same 

Regional Transmission Organization (RTO), then the state budget will be reduced for the 

ozone season two years later. For compliance planning, the commenter asserts that EGU 

owners would respond to the reduced budget by taking further steps to reduce emissions to 

minimize any shortfall of allowances, and these reductions would go beyond a need to address 

downwind ozone or to meet a specified control technology standard. The commenter contends 

that the EPAôs proposed budget setting process has no bounds in degree or time and allows 

EPA the authority to set yearly ozone season NOx budgets for a state without regard to 

whether the budget is necessary to eliminate downwind ozone concerns. Having budgets 
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determined year-to-year based on levels of operation just two years prior creates a high level of 

uncertainty in the allowance market. 

Commenter (0554) states the use of dynamic budgeting to determine state emissions budgets 

and set a targeted allowance bank size starting in 2025 will overly constrain units. It also 

deprives the public of a reasonable opportunity to meaningfully comment on EPAôs future 

state- and unit-level NOx budgets, in contravention of APAôs rulemaking requirements. 

Commenter (0547) states time period between budget setting and control period is too short. 

The EPA is proposing to calculate emissions budgets by March 1 of the year preceding the 

control period, with final budgets due by May 1 of the year before the control period to which 

those budgets apply. The commenter is concerned that there will not be enough allowances to 

operate its units through that ozone season and recommends that EPA finalize budgets at least 

two years prior to the control period. The commenter also states budgeting methodology is 

inequitable and fails to consider important factors that impact heat input and emissions. The 

commenter recommends considering other representative factors when calculating dynamic 

budgets. Finally, the commenter notes the rule does not provide a dedicated process or off-

ramp to address the likely scenario that a lack of allowances affects grid stability and 

reliability. If the commenter is unable to obtain allowances to cover its emissions at a 

reasonable price, it may be forced to shut down its units. To illustrate, the commenter worries 

that it could be short of allowances for as much as six weeks of energy generation for the 2023 

control period based upon the proposed initial allocations, and if they are unable to obtain 

allowances to cover its emissions at a reasonable price, it may be forced to shut down its units 

ï a significant reduction in generation capacity could have far reaching effects on grid 

reliability 

Commenter (0758) supports EPAôs proposal to include a mechanism for adjusting state 

budgets to reflect the most recent data on the stateôs fleet composition and heat input to their 

fossil-fuel-fired EGUs. The commenter states that, omitting the EPAôs proposed dynamic-

budgeting feature would not only result in a rule that fails to eliminate significant contributions 

from EGUs going forward, but it would also be arbitraryðas unfounded as a hypothetical rule 

that lifts unit-specific emissions rate limits from sources in an industrial sector when that sector 

shrinks, even though the state remains linked to a downwind nonattainment or maintenance 

issue above the significance threshold. 

In general, commenter (0758) endorses the mechanism that EPA has proposed to implement 

dynamic budgeting for the statesô fossil-fuel-fired fleets. According to the commenter, 

although it would be preferable to implement an even more responsive dynamic-budgeting 

mechanism that takes into account unplanned additions and retirements of EGUs in the year 

leading up to the relevant control period, this accelerated timing could disrupt the smooth 

functioning of the trading program by injecting uncertainty as to the number of allowances 

available in the upcoming control period (and therefore the assurance level that the stateôs fleet 

must stay below, while providing reliable power supply). Therefore, the commenter supports a 

dynamic-budgeting mechanism that relies on heat-input data from the control period two years 

before the period to which the budget will apply. See 87 Fed. Reg. at 20,108. 
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On the other hand, the commenter (0758) recommends that the EPA account for all retirements 

(and additions) that are planned to occur before or within the control period for which it is 

computing a budget, instead of relying solely on the heat-input data of the fleet as it existed 

two control periods prior. For example, when calculating the budget for 2025, the commenter 

suggests that the EPA apply the selected control strategy to the fleet as it operated in 2023 but 

remove units that will retire before or during the 2025 control period. According to the 

commenter, this approach would lead to a more accurate representation of the fleet in the 

future year in question while preserving certainty as to the number of allowances in the budget 

for that year. 

Commenter (0758) notes that the EPA need not initiate a new rulemaking each time it 

implements its proposed dynamic-budgeting mechanism and updates statesô budgets. Thus, 

EPAôs determination of the control strategy that eliminates significant contributions would not 

change with future budget computations, and there is no need to reopen for notice and 

comment the continued implementation of this policy. Accordingly, the commenter 

recommends that EPA carry out the dynamic-budgeting computations through a ministerial 

processðas with other routine implementation tasks, such as annually allocating allowances to 

the units that remain in or have recently entered the program. See id. at 20,115. 

Finally, commenter (0758) states that, regardless of the precise approach that EPA ultimately 

selects for implementing the dynamic budgets, they recommend that the agency finalize the 

ñillustrative state emissions budgetsò for the 2025 and 2026 control periods, 87 Fed. Reg. at 

20,117-18, as default budgets that would take effect in the event that EPA, for any reason, did 

not complete the ministerial dynamic-budget process for those years on the anticipated 

schedule. The commenter states that the EPA has confirmed that these illustrative budgets, 

reflecting the selected control strategy for 2025 and 2026 as applied to the most recent 

historical heat-input data, likely does not result in overcontrol for any state covered by the 

EGU program, with the possible exceptions of Arkansas, Mississippi and Wyomingðall of 

which can and should be addressed in the final rule based on these comments. See id. at 

20,098-99. According to the commenter, establishing these presumptive or default budgets 

now would provide sources in the EGU trading programðas well as beneficiaries of the Good 

Neighbor Ruleð greater regulatory certainty by setting binding overall limits on EGUsô 

emissions in 2025 and 2026 that would take effect notwithstanding any delays or difficulties 

that EPA may encounter in carrying out the ministerial dynamic-budgeting process for these 

years. 

Commenter (0366) claims that the dynamic budget methodology simply creates too much 

uncertainty and the one-year prior notice given to respond to computed/published budgets does 

not allow sufficient time for industry to properly plan for compliance; noting that industry 

often work on five-year planning cycles. The commenter acknowledges that an affected unitôs 

status could change from one year to the next altering that unitôs allowance allocation and 

corresponding need for emissions controls or to secure allowances. 

The commenter (0302) requests that the state budgets be calculated with a longer period of 

operational data as opposed to relying on one single year of operations. Specifically, the 

commenter requests that, if EPA will not eliminate the dynamic budgeting process, state 

budgets be calculated with a longer period of operational data as opposed to relying on one 
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single year of operations. According to the commenter, the use of one year of data to establish 

the state budget is not representative of the operational history of the affected units. The 

commenter suggests that using just a single year of operations would deny the state and each 

affected unit of the appropriate allowance allocations. (Note: The commenter notes that their 

companies (Evergyôs) Northeast Station Units 13 and 14 are examples of affected units being 

denied initial allowance allocation. This is discussed at the end of the commenterôs letter.) In 

this situation the state-wide budget would be decreased for the following year with no 

mechanism in place for it to ever increase back to a value representative of how the units 

typically operate when not in a large planned or unplanned outage. According to the 

commenter, this would create a perpetual reduction in the overall state budgets as various units 

across the state take planned outages or have equipment failures over time. The commenter 

recommends the use of the three highest years out of the previous five years to be much more 

representative of how the units collectively operate in the state. 

Commenter (0330) provides several options that could potentially alleviate some of the 

concerns they have with allowance allocations including using a multiple-year (e.g., 3 highest 

years of the most recent 5 years of historical operation) average in place of the proposed one-

year operational look-back to assure that EGUs are not penalized for decreased operation in 

any given year. The commenter explains that decreased operation may occur as units 

periodically have extended maintenance outages or for unforeseen circumstances such as the 

2020 COVID pandemic. The commenter believes that the proposed one-year look-back would 

penalize future year operations of the EGU because of limited allowance allocations in those 

circumstances. 

Commenter (0414) recommends using the average of the most recent five years of heat input 

values instead of the most recent single year when determining dynamic state emission budgets 

for control periods starting in 2025. The commenter states that this change, along with others 

EPA would use to determine allocations to existing units, would still allow EPA to reflect more 

quickly unit retirements than in the current system. 

Commenter (0541) proposes that the EPA recalibrate state budgets based on the highest of 

three previous years instead of a single year (similar to the proposed unit allocation procedure) 

to limit the effects of natural variability on state budgets.  

The commenter (0544) proposes the following alternative regulatory approaches to the 

dynamic adjustment provisions in the proposed rule: 

Option 1. EPA should amend the proposed rule to utilize a three-year average of ozone season 

heat input data. Using a three-season average rather than a single ozone season to set a future 

year budget will be better representative of how the EGU fleet operates and will minimize the 

impact of fluctuations due to weather, maintenance, and other transitory issues on a future state 

NOx emissions budget. This option is also consistent with the approach the EPA has taken in 

prior CSAPR rulemakings to ensure that unit-level allocations are not inappropriately impacted 

by outages or other unusual events in a single ozone season. 

Option 2. A mechanism should be included in the proposed rule to prorate the data used in the 

dynamic adjustment if a unit experienced a planned or unplanned outage in a given ozone 

season. The unitôs average daily heat input for the ozone season should be imputed to each day 
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in the outage period, so that the total heat input for the ozone season reflects the unitôs potential 

operation but for the outage. 

Alternatively, if a three-year average or a mechanism to account for planned or unplanned 

outages cannot be incorporated into the dynamic adjustment of state NOx emissions budgets, 

the commenter proposes that the dynamic adjustment proposal be removed from the proposed 

rule. In lieu of the dynamic adjustment, the commenter (0544) proposes that EPA reserve 

future state NOx emissions budget adjustments for notice-and-comment rulemaking that would 

be initiated upon a defined trigger, such as NOx allowance prices falling to a certain price 

point. In this way, if static state NOx emissions budgets do in fact result in the availability of 

excessive NOx allowances such that prices fall and operators are not incentivized to fully 

operate and optimize SCR controls, EPA may update the state NOx emissions budgets at that 

time based on actual EGU utilization data and taking into account planned and unplanned 

outages. 

According to the commenter (0544), each proposal would capture actual changes in the 

composition of the EGU fleet and changes in EGU utilization over time and would maintain 

the CSAPR Program control stringency over timeðthe outcome EPA seeksðwhile avoiding 

an artificial reduction in the state NOx emissions budgets. 

Commenter (0760) states the proposed rule indicates that in 2026 there will be a significant 

decrease in the Ozone Season NOx allowance allocations for all Louisiana EGUS, from 9,179 

tons in 2023 to only 3,752 tons in 2026. The commenter challenges the technical basis for this 

60% reduction. For example, the commenter notes that the illustrative allowances indicate that 

the allocations for one of LCAôs members, Eagle US 2/RS Cogen will decrease abruptly in 

2026 by over 50% even though the primary purpose of the units are to provide power to the 

companyôs chemical manufacturing operations, no changes in operation are planned, and the 

units are extremely efficient cogeneration units already equipped with UNLB and SCR. The 

commenter adds that the heat input rates and operations of these units have been consistent 

over the years. The Eagle/RS Cogen RS-5 and RS-6 cogeneration units operate at 32% below 

EPAôs optimized NOx benchmark performance level of 0.081 lb NOx/MMBtu (or 22 ppmvd 

NOx @ 15% O2d). According to the commenter, the additional NOx controls are not justified 

based on the already good performance of these units. Thus, the only means to achieve the 

proposed 2026 allowances would be to curtail operations. The commenter states that any 

curtailment of operation of RS-5 or RS-6 would lead to curtailment of Eagleôs manufacturing 

operations. The commenter asserts that the same can be said of other EGUs that provide a 

substantial source of power to chemical manufacturing facilities and only a portion to the grid. 

Commenter (0760) urges EPA to reconsider its projections for EGUs. The commenter believes 

that the EPAôs reasoning for the significant allocation reductions to EGUs that are 

cogeneration units primarily serving chemical plants must be explained as there does not 

appear to be any rational basis for projecting decreased electrical needs for the chemical 

manufacturing units served. Further, the commenter suggests that the EPA not impose any 

significant reductions to the unit-specific OS NOx allowance allocations for any already well-

controlled units. The commenter notes that such reductions would have no technical basis. 
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Commenter (0412) recommends that EPA establish an ñallowance reserve accountò that would 

allow a utility to purchase additional allowances at a ñfair market priceò if a unit's actual heat 

input exceeds the historical heat input EPA used in determining the state budget for a specific 

budget year. The commenter notes that if EPA guesses correctly as the proposal contemplates 

the ñallowance reserveò would never be needed assuming the above-described changes are 

made to the proposal.  

Response:  

See Section VI.B.1.d and VI.B.4.b of the preamble, where EPA describes the final ruleôs use of 

a multi-year baseline in dynamic budgets consistent with suggestions in many of the above 

comments. 

Additionally, in regard to comments that suggest EPA should not immediately remove retiring 

units from state emissions budgets under a dynamic budget approach and that such an approach 

would disincentivize the retirement or make retirement less useful as an alternative compliance 

pathway, EPA notes that each dynamic budget will be calculated using heat input from 

multiple historical control periods, the most recent of which will be the control period two 

years before the control period for which the retirement is first taken into account in the 

budget-setting calculations. Any impact of a retirement on a stateôs dynamic budgets will 

therefore not start immediately and will be phased in over multiple control periods, 

substantially mitigating the concerns raised by commenters.  

In regard to comments suggesting the dynamic budget should remove a recent or planned 

retirement unit altogether from the inventory in all baseline years of heat input informing the 

dynamic budget, EPA notes that while that approach would more quickly phase out the 

emissions of the retiring unit it would involve subsequent assumptions and evaluations 

regarding replacement generation, and the EPA did not propose a methodology for developing 

such assumptions for future control periods in a nondiscretionary manner. Absent such a 

nondiscretionary methodology, adjusting the historical data so as to exclude retired units could 

undermine one of the strengths of the dynamic budget-setting methodology, namely that it is 

entirely ministerial, with dynamic budgets determined solely based on emissions rate values 

finalized in the rule and rolling heat input values calculated from reported data in a well-

defined, nondiscretionary manner.  

In regards to use of a single year of 2021 heat input for preset budgets, EPA thinks this is most 

appropriate as it is the most recent and most aligned with the fleet composition going forward, 

consequently it is the most representative. The EPA examined the total fossil fuel heat input for 

the 22 covered states in 2021 relative to pre-pandemic trends and operating levels (and also 

compared to subsequently available 2022 data). The EPA determined that 2021, unlike 2020, is 

in line with pre-pandemic fossil heat input and trends. Total fossil fuel heat input for the 22 

covered states for the EGU trading program in 2021 were within .1% of what they were in 

2022 (unlike 2020 which was nearly 6% lower). 

 

Improper Use of 2021 Data to Project Future 2023, 2026, and 2032 Baselines and Budgets 

ïState Budget Allocations Based on 5 Years 
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Comments: 

Commenter (0302) states when setting state budgets in the proposed rule, EPA utilized a single 

year consisting of the 2021 operating rate for units with SCRs. If the unit was operating above 

0.08 lb/mmbtu then the emission rate of 0.08 lb/mmbtu was used to set the state budget. 

However, if a unit was operating below 0.08 lb/mmbtu then the lower emission rate was used. 

The commenter believes for existing units EPA should use the 0.08 lb/mmbtu value or the 

federally enforceable permit limit as the minimum value rather than the maximum. If EPA is 

insistent on relying on a single year of heat input, the commenter proposes a more equitable 

approach of calculating state budgets. Specifically, commenter (0302) requests EPA change the 

assumption for existing units with SCRs which have historically operated well below 0.08 

lb/mmBtu to assume a 0.08 lb/mmBtu NOx emission rate similar to existing units with SCR 

which have historically operated above 0.08 lb/mmBtu. This change in emission calculation 

methodology would add an additional 497 NOx allowances to the Missouri state budget. 

Commenters (0361, 0408, 0409, 0411, 0528, 0550) state emissions rates vary significantly 

from year-to-year. Consequently, an analysis accounting for multiple years would more 

accurately assess a baseline for the relevant EGU. The use of a single ozone season base case 

to ñlock inò EGU runtime nationwide is erroneous. The model plugs in unit-level heat input 

data from 2021 for use in state budgets. The EPA presumes 2021 heat inputs are appropriate as 

a representative year of consumer demand. In so doing, the model caps heat inputs for all 

future years. 

Commenter (0366) states the EPA has not explained the basis for its shift in its long-standing 

policy of using, five years of operational data to set state emissions budget allocations for 

trading programs. ñAn unexplained deviation from past practice can render an agencyôs 

decision arbitrary and capricious.ò In contrast, the EPA would base future year budgets on a 

single operational year. In context of the major New Source Review (NSR) program, EPA 

determined that five years of data are necessary to capture the normal business cycles of 

Electric Utility Steam Generating Unit (EUSGU) operations, and ten years of data is necessary 

for other industries. Commenter (0366) argues EPAôs proposed rule would depart from EPAôs 

long-standing precedent of using multiple years of data to establish representative baselines 

without explaining the departure or providing a rationale. The commenter states EPAôs 

preamble is unclear on how a single year of data would help EPA distinguish changes in the 

composition and utilization of the EGU fleet (EPAôs stated reason for the new budgeting 

approach) from changes in emissions caused by normal variability in dispatch and operations. 

Commenter (0554) asserts the 2023-2024 state budgets are based on 2021 ozone season actual 

heat inputs, and 2025 budgets and beyond will be based on the heat input from the ozone 

season two years prior to the budgeted year. This methodology is flawed. If a facility has a 

scheduled or forced outage during the ozone season, the decrease in heat input due to the 

outage will limit the state budget two years later in a way not representative of future 

operations and emissions. For example, PacifiCorpôs Naughton Unit 1 had a scheduled 

maintenance outage that ended May 29, 2021, which significantly reduced the unitôs ozone 

season heat input used to determine Wyomingôs state allocations for 2023. That 

unrepresentative outcome would continue under EPAôs current methodology, penalizing 
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companies for outages that occur during ozone season, even though the emission reductions 

and repairs that result from those outages further the purpose of the proposed rule. 

Commenter (0554) believes that the use of a single year to establish the 2023 allocation is 

short-sighted and unfair. It does not correctly account for routine events that should not 

penalize a unit or a stateôs budget. A methodology where state budgets are based on an average 

of the three highest heat inputs from the past five years during the ozone season will better 

represent actual operations and smooth out variations that occur year-to-year due to both 

routine outages and unexpected upsets or other unavoidable operating conditions. 

Response:  

EPA addresses comments on the budget-setting approach in Preamble Section VI.B.4.a and 

discusses comments on the approach to setting unit-level allocations in Preamble Section 

VI.B.9 as well as section 5.2.17 of this RTC. The EPA notes, contrary to commenterôs 

assertion, none of its prior CSAPR programs have used five-year historical data baselines to set 

state emissions budgets (such data has been used in the unit-level allocation determination 

process that occurs separately and independently from the process for setting state emissions 

budgets). 

 

Failure to Account for Future Generation Demands  

Comments: 

Commenters (0372, 0409) believe there are no adjustments in state budgets to account for 

future generation demands. Commenter (0409) references a National Renewable Energy 

Laboratory (NREL) study projecting that future electricity demand will increase. Future power 

sector demands are modeled to grow by 20% and 35% under NRELôs medium and high 

scenarios, respectively, reflecting impacts such as electrification of transportation and building 

sectors. Commenter (0409) goes further stating dynamic budgeting will not correct this 

problem. If units operate more, increased combustion results in additional NOx emissions. 

However, units cannot practically emit much above 2021 heat inputs due to scarcity of 

allocations, state budget size, and resulting assurance features in the Proposed FIP. Dynamic 

budgeting will only serve to decrease budgets, which will not account for increased demand. 

Commenter (0409) provides the example, if a unit runs at a capacity factor of 80% in 2021 (or 

60%, as commenter (0372) provides), the model assumes its NOx tonnage (translating into its 

Group 3 allocations) based on that runtime number. However, if demand from the RTO is 

higher in a future year, that unit will not have allocations to cover the additional operation. The 

utility owner must curtail the units due to this Rule or determine whether it can afford to 

purchase allowances, which commenters (0372, 0409) project to be cost prohibitive. The only 

other option would be building new generation (i.e., a growth factor) into the state budgets. 

The end result is unworkable and expensive if an existing unit cannot cover the increased 

demand.  

Commenter (0758) disagrees with EPAôs conclusion, however, that ñ[e]mission reductions 

derived from generation shifting will be captured in the dynamic budgets in all casesò and that 

generation shifting ñwill be directly incorporated through the inclusion of updated heat input 
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data reflecting observed, post-compliance generation shifting.ò  True, generation-shifting that 

has already occurred as a response to the NOx price in prior program years will be 

incorporated into future budgets through the dynamic-budgeting mechanism. Yet, under those 

reduced budgets, covered EGUs will still face a NOx price reflecting the cost of abatement at 

the selected level of control. Given increased availability of zero- or lower-emitting resources 

with lower variable costs, some covered EGUs may continue to find it more cost-effective to 

shift generation than to install and run the selected controls. As part of its dynamic budgeting 

process each year, EPA should model that generation shifting and remove allowances 

representing equivalent emission reductions from the budgets in the upcoming control period. 

Without accounting for generation shifting in the dynamic-budgeting mechanism, EPA would 

not satisfy its obligation to ensure that significant contributions to downwind nonattainment 

and maintenance issues are addressed by eliminating emissions commensurate with full 

deployment of the selected control strategy. Excess allowances that result from failing to 

account for generation-shifting could allow some covered EGUs to garner enough credits to 

comply with even the enhanced, 3-to-1 ratio when they exceed their backstop daily emission 

limits. Thus, the backstop limits would not necessarily ensure elimination of significant 

contributions on a seasonal basis and would not obviate accounting for generation-shifting 

when setting budgets. 

Response:  

Dynamic Budgets are intended to operate off the most recent observed and reported data to 

determine the most representative profile of the fleet. This in turn allows the EPA to 

appropriately calibrate the state emission budgets to reflect the Ruleôs identified Step 3 

stringency. The methodology of including projected generation shifting based reductions in 

these estimates: 1) would unnecessarily introduce projected data into a dynamic budget 

component that has the benefit of operating off reported data; 2) would require EPA to make 

assumptions, and codify those assumptions into budgets, about the fleet (via modeling) for 

many years out where the uncertainty around the fleet composition and market conditions is 

greater; 3) would be somewhat redundant with the dynamic budget methodology that already 

picks up this fleet turnover (albeit with a lag); and 4) would be somewhat mooted by the bank 

recalibration and daily backstop rate mechanisms that reduce the risk of the hypothetical posed 

by commenter where banked allowances would quickly grow and sources would not operate 

controls. 

The comment regarding dynamic budgets not being able to accommodate a unit that needs to 

operate at a higher capacity factor is not correct. As EPA describes in the preamble, dynamic 

budgets can adjust upwards. The presence of banking and a starting bank further accommodate 

this potential need four fossil source to operate, and emit more, in a future year. Moreover, the 

final ruleôs use of a multi-year baseline smoothes the impact of any particular high or low heat 

input year on future budgets ï further assuaging the commentersô concern that the process 

would ñlock inò a low heat input year. This comment is further addressed in Section VI.B.4.b 

of the preamble. 

With regard to comments suggesting that the EPA should incorporate projected growth factors 

from the referenced NREL study, the EPA notes that the study projects possible growth in 

future electricity demand, consistent with policies that would encourage electrification, but 
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does not contain projections for future heat input, which is the variable used in setting dynamic 

budgets. Given expected growth in renewable generation as well as the greater fuel efficiency 

of gas combined cycle units to retiring fossil fuel-fired steam units, the EPA does not consider 

it reasonable to assume that possible future growth in electricity demand would translate to 

equivalent future growth in heat input for electricity generation.     

Underestimated Emissions Affect the Trading Program 

Comments: 

Commenter (0558) says that for certain units, the EPAôs proposed Group 3 trading program 

revision allocates allowances to those units based on the higher of reported NOx mass 

emissions for the 2017 through 2021 ozone seasons. The commenter also states that the use of 

substitute data in the development of the EPAôs proposed revision to the Group 3 trading 

program and the related allowance allocations is a concern because the use of substitute data 

tends to overestimate emissions. According to the commenter, as the future ozone season NOx 

allowance allocations for these impacted units are directly related to those overestimated 

emissions, the total number of allowances allocated for the Group 3 trading program will be 

inflated by an equal number of allowances. The commenter relates that this will result in 

overall allowance allocations for the proposed Group 3 trading program in excess of those that 

would be allocated without the use of substitute data. The commenter remarks that these excess 

allowances tend to reduce the stringency of the program, potentially reducing the downwind air 

quality benefits, and tends to reward the subject units for failing to fully provide representative, 

accurate emissions data. The commenter provided information for some units where substitute 

data appears overestimate emissions. 

Commenter (0503) supports the EPAôs proposed EGU ozone season emission budgets, stating 

that the proposed budgets are reasonable, cost effective, and equitable. The commenter also 

agrees that the new budgets would require additional optimization of pollution controls from 

upwind sources and would ensure beneficial near-term pollution reductions for downwind 

nonattainment areas, as well as long-term reductions in emissions that are necessary to attain 

the ozone standard. 

Commenter (0758) states that the additional trading-program enhancements that EPA has 

proposedðwhich are also designed to ensure that EGUs achieve emission rates consistent with 

the selected controls that would eliminate significant contributions to downwind 

nonattainmentðdo not obviate dynamic budgeting. To take one example, the commenter 

provides that while EPAôs proposal to recalibrate the banks is helpful, it does not reduce the 

excess allowances in unadjusted budgets: the allowance bank during each control period might 

not even be needed given an inflated budget. See 87 Fed. Reg. at 20,109. Further, according to 

the commenter, resizing the bank to a percentage of an inflated budget would only compound 

the problem of excess allowances in that year. As a second example, the commenter notes that 

the backstop daily emissions limits that reflect operation of post-combustion controls on some 

covered EGUsðoperationalized through a 3-to-1 allowance surrender ratioðwould not 

provide any incentive to EGUs that are not assumed to install post-combustion controls to 

reduce their NOx emissions; for those EGUs that are assumed to install post-combustion 
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controls, the backstop limits would send only a weak compliance signal given the 

overabundance of allowances. See id. at 20,121. 

Commenter (0758) asserts that the statute does not contemplate that the EPA or the states will 

continually check for overcontrol once they are implementing a full remedy to their significant 

contributions to downwind nonattainment or maintenance issuesðincluding implementation 

that involves a dynamic-budgeting mechanism. The commenter provides that section 110 

requires states to provide for SIP revisions ñas may be necessary to take account of revisions of 

such national primary or secondary ambient air quality standard or the availability of improved 

or more expeditious methods of attaining such standardò and ñwhenever the Administrator 

finds on the basis of information available to the Administrator that the plan is substantially 

inadequate to attain the national ambient air quality standard which it implements or to 

otherwise comply with any additional requirements established under this Act.ò 42 U.S.C. Ä 

7410(a)(2)(H). This subsection, which sets forth the required elements of a SIP, does not 

mention provisions that would relax any of the SIPôs requirements. On the contrary, the 

commenter asserts that section 110(i) generally forbids modification of the requirements of a 

SIP. Id. § 7410(i). According to the commenter, the plain statutory objective is to address 

attainment issuesðincluding by eliminating significant contributions to downwind 

nonattainment or maintenance problemsðthrough a one-time plan; the CAA does not obligate 

or even typically authorize a state or EPA to weaken the provisions of a plan once air quality 

has improved. 

This conclusion is reinforced by the statuteôs anti-backsliding provision, which requires EPA to 

continue to require controls for those areas that effectively move into attainment when a 

NAAQS is relaxed. See 42 U.S.C. § 7502(e). Under this provision, even if controls are no 

longer necessary to attain the revised NAAQS, the progress in air quality that those controls 

were designed to achieve must be retainedðeven where the controls have not yet taken effect. 

See, e.g., S. Coast Air Quality Mgmt. Dist. v. EPA, 472 F.3d 882, 904 (D.C. Cir. 2006) 

(rejecting EPAôs contention that contingency plans that had not yet been triggered under a 

previous NAAQS were not required under the anti-backsliding provision). By analogy, in the 

hypothetical situation in which a state is no longer linked to a receptor with nonattainment or 

maintenance issues under the 2015 ozone NAAQS, that state should remain subject to the 

requirements of the proposed Good Neighbor Plan, including the dynamic budgeting 

mechanism. This outcome is all the more imperative where EPA has not revised its assessment 

of the level of pollution that is harmful to health, but rather the state has simply addressed the 

threshold problem that led to its initial inclusion in the program. 

Indeed, according to the commenter (0758), the possibility of overcontrol is entirely 

independent of the dynamic budget mechanism: it has always been possible that a state could 

become delinked from nonattainment and maintenance monitors or could move below the 1% 

contribution threshold, and the ongoing budgets in prior CSAPRs would still have imposed 

obligations on the stateôs EGUs. The commenter explains that a feature that more closely ties a 

stateôs budget to the selected levels of control for its operating fleet of EGUs simply holds the 

stringency of the control strategy constant. Although this feature could prove more effective in 

reducing emissions over time and thus resolving downwind nonattainment and maintenance 

issues than a static budget would, the ongoing effectiveness of the strategy (similar to 
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emissions rate limitations that apply continuously and indefinitely) does not require a more 

exhaustive analysis of the potential for overcontrol, or repeated checking for overcontrol when 

setting future budgets. Put differently, the commenter asserts that the fact that the static 

budgets under previous iterations of CSAPR proved ineffective and thus less likely to help 

delink upwind states does not eliminate the possibility that those rules could also have 

overcontrolled, and yet EPA has never attempted to check all plausible emissions scenarios or 

current circumstances for overcontrol. 

Nevertheless, the commenter (0758) believe that it would be prudent for EPA to examine the 

potential for adjusted budgets to incentivize ongoing emission reductions at EGUs that remain 

in operation even when a state is no longer linked above the 1% threshold to a downwind 

receptor struggling with attainment or maintenance. To do so, the commenter suggests that the 

EPA could model several scenarios in which retirements of fossil fuel fired EGUs are assumed 

to be higher than expected and assess the impacts of these retirements on power sector 

operations and emissions under the dynamic budgets, downwind air quality, and contributions 

from upwind states. The commenter notes that running these sensitivities could assure the 

Agency and stakeholders that the dynamic budgets are not likely to prompt the remaining 

EGUs to undertake control measures that would arguably not be needed to eliminate each 

stateôs significant contribution to downwind pollution problems. 

Response:  

In regards to the use of substitute data, EPA notes that its role in preset budgets is small and 

that its use is offset by the surrender requirement that will be higher if informed by that 

substitute data. The EPA notes the current methodology disincentivizes any intentional use of 

substitute data because 1) such units would still have an allocation shortage per ton of 

emissions, and that shortage would increase as operation increases, and 2) the allocation 

methodology is divorced from the budget methodology ï meaning any assumption in greater 

emissions for the state budget doesnôt necessarily imply that those extra allowances would 

flow to these units (EPAôs allocation methodology generally results in units with higher 

emission rates have a lower allocation to emissions ratio). 

For the EPAôs response to comments concerning the Agencyôs legal authority and alleged 

overcontrol, see Preamble Sections III and V.D.4. 

5.2.1.3 Assurance Levels 

Comment:  

Commenter (0554) supports EPAôs proposal to allow the variability limit for a state to rise to a 

level commensurate with any percentage increase in heat input of the stateôs affected EGUs 

that exceeds the heat input assumed in calculating the stateôs budget, writing that this increases 

flexibility but remains within the bounds of the approach that has worked well before. 

Response:  

Final assurance provisions for the CSAPR NOx Ozone Season Group 3 Trading Program are 

discussed in section VI.B.5 of the preamble to the final action.  
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Comment:  

Commenter (0506) states that EPA should not finalize the proposal to revise variability limits 

to be the higher of 21 percent of the percentage by which the actual total heat input of the 

stateôs EGUs exceeds what was assumed for the state budget for that control period, because 

the revision could allow sharp increases in emissions and lead to larger dynamic budgets. The 

EPA acknowledges that advance knowledge of the assurance level can be useful to sources, 

and yet also acknowledges ñthat a stateôs actual total heat input for a control period is not 

known until after the end of the control period[.]ò 87 Fed. Reg. at 20,120. Commenter states 

that the new methodology for determining variability levels does not introduce any meaningful 

additional operational flexibility for covered source since unit operators will not know how 

actual heat input compared with estimated heat input during a control period until after the end 

of the control period. Commenter further states that the new methodology could allow for 

potentially sharp emissions increases in a given control period because this new feature would 

undermine the ability of the budget to function as a limit. There is no mechanism that would 

limit total heat input in a state, aside from the program-wide cap on allowances. As long as the 

units in a state can acquire enough allowances to account for their emissions, there is no limit 

on what the stateôs actual heat input - and thus the stateôs variability limit - could be. 

Commenter states that emissions increases allowed by the new methodology would not only 

have negative effects on air quality and downwind areas, but they would also lead to larger 

state budgets when EPA calculates future year emissions baselines. The EPA explains that ñthe 

proposed revised variability limits would be well coordinated with the budgets established 

using [the] dynamic budgeting process,ò under which ñeach emissions budget would be 

computed using the latest available reported heat input, which . . . would be the heat input for 

the control period two years before the control period whose budget is being determined[.]ò 87 

Fed. Reg. at 20,120. Since the actual heat input of a stateôs covered sources would be used to 

calculate the stateôs budget for the next control period, and since there would be no actual limit 

on the total heat input, the new methodology allows for state budgets potentially much larger 

than needed for upwind states to eliminate their significant contribution to downwind 

nonattainment and maintenance problems. Commenter believes it is not EPAôs intent in 

proposing the dynamic budget provisions that they lead to larger budgets than the budgets 

proposed for the 2023 and 2024 control periods. The new methodology for setting a variability 

limit is not beneficial in any way, would undermine the goals of CSAPR, and should not be 

part of the final rule. 

Response:  

For the EPAôs response to this comment, see Section VI.B.5 of the preamble. 

Comment:  

Commenter (0758) states that because crypto-generators that move entirely away from the sale 

of electricity to the grid are no longer generating electricity needed to meet variable demand, 

their portions of state budgets should not amplify the variability limits intended to provide 

flexibility to supply reliable electricity in all states. The commenter states that the EPA should 

remove the portions of the state budgets it allocates to crypto-generators from the calculation 

of a stateôs variability limit (and assurance level).  
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Response:  

The EPA finds that it is not necessary at this time to consider modifying the ruleôs provisions 

for calculating variability limits to address the commenterôs concern because at present the 

concern is purely hypothetical. The EPA is unaware of the existence of any units within the 

Group 3 trading programôs geography that are being used to supply cryptocurrency operations 

and that have disconnected from the electricity grid. See also response to comment in Section 

5.2.1.1 of this document.  

5.2.1.4 Bank Recalibration 

Comments:  

Commenter (0373) requests that the EPA eliminate the limits on unused NOx allowances. The 

commenter explains that the annual recalibration requirement would have the following 

adverse effects on coal-fired generation: 

¶ It could disincentivize early access NOx emission reductions through cost-effective 

control measures, including maximizing NOx removal levels achieved by SCR and other 

emission control measures. If banked allowances are eliminated every year, utilities may take a 

use-or-lose approach because a substantial portion of their unused allowances would be 

worthless. 

¶ It could have adverse reliability impacts by forcing the idling of coal generation during 

periods of peak electricity demand. These impacts could occur because the proposed limit on 

banked allowances could substantially reduce the number of surplus allowances to cover NOx 

emission increases caused by spikes in electricity demand. If a coal-fired generator cannot 

secure a sufficient number of banked allowances to cover increased emissions due to peak 

electricity demand, the only two options would be to idle the unit or continue to run the unit 

and be subject to an enforcement action.  According to the commenter, the only other option to 

avoid enforcement would be for the operator to obtain a Section 202I order pursuant to the 

Federal Power Act. Such extraordinary relief, however, is not necessarily guaranteed and 

requires considerable resources and coordination. 

¶ It will be more difficult, if not impossible, to operate a coal-fired unit without an SCR. 

For example, a tight NOx allowance market could effectively preclude electric utilities from 

complying by purchasing NOx allowances instead of installing SCR. The elimination of this 

alternative compliance option means that even coal-fired units equipped with SNCR systems or 

other NOx control systems may not have the option to cover any allowance shortfall by 

purchasing allowances. Because the installation of SCR will likely be cost prohibitive for many 

coal units, a utility may have no choice but to retire a coal-fired power plant if its only 

compliance option is to install SCR. 

Commenter (0354) writes that the allowance bank calibration would inappropriately reduce the 

available NOx allowances in the market and punish EGUs that operate in a manner that 

provides excess NOx allowances. The commenter explains that EGU operators in certain areas 

may elect to hold NOx allowances to use when they may be most needed (i.e., when electricity 

demands are highest.) 

Additionally, the commenter (0544) notes that the seasonal NOx allowance market lacks 

liquidity. Even in circumstances where it appears that sufficient allowances are available, what 
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the commenter has observed in the market is that the holders of most of these allowances have 

policies not to sell them. Many regulated utilities are not incentivized to optimize their 

allowance positions and thus do not think of their allowances as an asset to be monetized, but 

rather a potential authorization to emit at some point in the future. According to the 

commenter, the simple number of allowances that are currently banked does not adequately 

inform the availability of allowances that could be purchased for compliance. 

Approaching the June 1 compliance deadline for the 2021 control period, the commenter 

(0544) states that the NOx allowance prices were observed trading up to $55,000 per ton. 

Limiting the allowance bank to 10.5 percent of the overall state budgets will further drive-up 

allowance prices, which are already far higher than EPA assumed in this rulemaking. The 

commenter contends that constraining the allowance market in this way could foreseeably 

result in a scenario where entities that require allowances for compliance cannot purchase 

them, at any cost. 

Commenter (0500) states the proposed conversion of existing Group 2 allowance banks, 

reductions in allocations, and future bank recalibrations will create liquidity issues with regard 

to procuring Group 3 allowances at any price. The commenter adds that the reduction of supply 

will disincentivize allowance trading as covered parties will need to hoard any allowances they 

may have regardless of the market price to ensure some degree of operational assurance in 

future years. Group 3 Seasonal NOx allowance prices have already significantly increased 

under last yearôs Revised CSAPR Update, and the market is already dealing with low 

allowance supply issues. According to the commenter, the uncertainty around future bank 

holdings and allocations have pushed prices well above the prices used in EPAôs assessment of 

the Proposal, and the current CSAPR Group 3 market is trading at over a 566% price increase 

year-over-year. 

Commenter (0341) writes that EPAôs proposed bank recalibration methodology is flawed 

because it does not take into account that 2021 ozone season allocations were prorated. The 

commenter states that emissions for the 2021 ozone season would have been 107% of the 

budget if the Revised CSAPR Update were in effect on May 1, 2021. 

Commenters (0282, 0272) express concern about EPAôs proposal that bank adjustments be 

completed in the middle of a compliance period. At least one commenter (0282) believes that it 

is beneficial for entities to approach an ozone season knowing exactly how many allowances 

are available, so they can make informed decisions about trading as the ozone season 

progresses. The commenters state that adjusting the pool of allowances available for 

compliance, when the season is more than 60% complete, may cause unforeseen complications 

and recommend two potential solutions. The commenters state that the preferable solution is 

that the EPA announce the bank adjustment on August 1 but apply it for the following 

compliance period, and the alternative recommendation is that the EPA publish the preliminary 

adjustment prior to May 1, based on the agencyôs more informed and intimate knowledge of 

the bank. According to the commenters, even if the EPA does not actually withdraw 

allowances from accounts until August 1, a unit owner will have a much better idea of how 

many allowances will be available and can make market decisions accordingly. 
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The commenter (0330) also states the bank recalibration will begin with the 2024 compliance 

period and would occur sometime after June 2nd and no later than August 1 of a given 

compliance period. Thus, the bank recalibration for the 2025 compliance period may not occur 

until August 1, 2025, just 2 months before the end of the compliance period. Unless a utility is 

highly confident that their initial allocations will be sufficient to cover its compliance 

obligation, absent any banked allowances, it is unlikely they would choose to sell 2025 and 

earlier vintage allowances any earlier than August 1, 2025. 

Commenters (0500, 0530) urge EPA to consider modifications to the proposed timeline so that 

the recalibrations do not occur within an ozone season. Commenter (0500) acknowledges that 

calibrations are associated with the preceding control period, though this still creates risk as 

operators are entering an ozone season without knowing how many banked allowances may be 

forfeited mid-season. The commenter requests that the EPA consider revising the rule and 

announce the bank adjustment on August 1, as proposed, but not apply the recalibration until 

the following ozone season. The commenter states that they would also support EPA re-

evaluating the need for an annual recalibration of allowance banks considering achieved 

emissions reductions. Commenter (0530) states that a five-month compliance planning window 

(assuming the Proposal is finalized in December 2022) will not provide adequate time for a 

stable allowance market to develop. A longer period is needed to develop and implement 

compliance procurement strategies and to allow an effective market to develop. The 

commenter notes that the CSAPR Group 3 allowance prices have already spiked, with current 

market transactions at prices over $30,000 per ton as allowance scarcity has already become a 

critical concern. The Agency only needs to look at the unprecedentedly short and aggressive 

phase-in of the Revised CSAPR Update rule and the market issues it created as the rule was not 

even effective until June 29, 2021, well after the 2021 ozone compliance season began on May 

1, 2021. 

Commenter (0368) writes that the proposed rule will effectively eliminate trading, since short 

term limits eliminate the value of holding allowances and will lead to reduced allocations. The 

commenter adds that the banking ceiling prevents a source from accumulating allowances for 

future use, and by restricting the ability of the trading program to avoid costly or infeasible 

controls since other sources can overcontrol, the proposed rule reduces flexibility and kills a 

core component of the trading program. 

 

Commenters (0329, 0411, 0430, 0515, 0539, 0553, 0544) claim, in general, that EPAôs 

proposal to limit banking of allowances to 10.5% (or half the assurance level) restricts the 

effectiveness of the established NOx budget trading program ï i.e., it does not consider the full 

aspect of prudent allowance management and the need to assure that there are sufficient unused 

allowances held by individual EGU owners and available within the region to assure a viable 

and liquid allowance market. The commenters urge the EPA not to impose a restriction on 

allowance banking. 

Commenter (0553) disagrees that any restriction in allowance banking is required. According 

to the commenter, EGUs planning for compliance with ozone season NOx Budget Trading 

Plan requirements under the CSAPR programs requires a long-term strategy that considers 

forecasts for future operation, maintenance cycles for generating units and control equipment, 
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anticipated changes in fuel supply and pricing, and availability and price of allowances, among 

many considerations. The commenter further notes that this planning process has become even 

more complicated under the 2021 Revised CSAPR Update Group 3 program because of the 

stringency of the requirements and the impact on the allowance market. The commenter 

acknowledges that each EGU owner will establish its own prudent process for managing the 

supply of allowances, but this may typically include developing a budgeted allowance position 

that looks out over the next four or five years. According to the commenter, these internal 

processes will help shape decisions on opportunities to reduce allowance consumption to 

provide banking for future years, opportunities to place allowances on the market, and any 

need and timing for purchase of additional allowances from the market. 

Commenter (0302) requests that EPA abandon the concept of dynamic budgets and allowance 

bank recalibration. The commenter states that dynamic budget and annual allowance bank 

recalibration create unnecessary regulatory uncertainty. The commenter states that, because the 

budget and the allowance bank will be revised yearly, they will have little time to make any 

necessary adjustments to comply with future allocations. This will be further complicated by 

potential allowance price volatility arising from annual readjustments of the budgets. With 

yearly recalibrations, allowance price volatility will continue throughout the program, thereby 

injecting significant uncertainty into electric generating companiesô planning processes.  

Commenter (0782) states recalibration of banked allowances devalues what is essentially a 

currency between regulated entities and will disrupt the decision-making and markets for 

allowances. The annual recalibration disincentivizes affected EGUs from converting to natural 

gas. The commenter also states the proposed annual recalibration of banked allowances (to no 

greater than 10.5 percent of the sum of the state emissions budgets, or half of the sum of the 

staôes' proposed minimum variability) raises procedural due process concerns because the 

transferability of allowances makes allowances a valuable asset between private parties.  

The commenter (0782) notes that banking of allowances encourages early reductions, provides 

affected sources with certainty, and creates compliance flexibility. Recalibration of banked 

allowances devalues what is essentially a currency between regulated entities and will disrupt 

the decision-making and markets for allowances. The commenter contends that a liquid trading 

market for allowances is important for the continued success of a trading program that reduces 

emissions and reduces compliance and implementation costs. According to the commenter, the 

annual recalibration of allowances from the market could negatively impact market liquidity 

and result in rising costs for all affected units. Annually skimming banked allowances down to 

10.5 percent of the state emissions budgets may also create unstable allowance pools and 

reduce the incentive to retire units as trading revenues offset costs. Further, the commenter 

states that it is unclear from the proposal how allowances will be allocated to units undergoing 

natural gas conversion. The annual recalibration disincentivizes affected EGUs from 

converting to natural gas. EGUs converting to natural gas would only reap the benefits of 

conversion for one year because EPA would subsequently recalibrate any banked allowances 

earned from the conversion. Also, because EPA allocates allowances partly on heat rate 

averages, if an affected source is not operating for a year or multiple years due to a conversion, 

the heat input during that year or partial year will be zero and consequently understate the heat 

input average that should be used to determine allowance allocations. According to the 
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commenter, it is unclear whether affected sources will be able to bank allowances during a 

conversion year(s) if the unit is not operating. 

Commenter (0289) claims that the cap on the allowance bank of 10.5 percent of the total Group 

3 budget.is arbitrary and recommends that EPA evaluate how the level of banked allowances 

impacts the cost for allowances and show why the value it selects is able to both account for 

variability in electricity demand from year-to-year and keep allowance prices just high enough 

to compel cleaner operation from the affected units as intended by the newly proposed 

provision. 

Commenter (0395) states the annual recalibration of carry-over banked allowances to 10.5% 

across the program could dramatically discourage trading and could actually encourage under 

control at units with the potential to create allowances in a ñuse-it-or-lost-itò reaction to EPAôs 

limit. This annual removal of banked allocations would also significantly limit a regionôs 

ability to deal with an extreme summer or similar high-demand event during an ozone season. 

This could lead to idling of units during the peak demand season, causing reliability issues. The 

EPA has not provided sufficient justification to link the changes proposed to the banking 

system to downwind ozone concentrations. 

Commenters (0396, 0554) state, in general, recalibration of banked allowances will penalize 

those taking the very actions EPA seeks to achieve with the Proposal and EPA provides little to 

no justification for the need. Commenter (0396) adds that other than an anecdotal statement 

regarding EPAôs concern that banks will slowly grow to the point that allowance prices drop 

lower than EPA would prefer, EPA has not explained why banking should be constrained. 

Since banked allowances represent early and more significant reductions than EPA originally 

deemed necessary to achieve its environmental objectives, commenter maintains that banking 

allowances should be rewarded, not penalized. 

Commenters (0409, 0431) assert that it is plainly not realistic to pretend there will be any 

allowance surplus, particularly enough to permit changes in control device operation. 

Regardless of the sufficiency of allowances, enforceable permit requirements require 

continuous operation of SCRs and SNCRs at optimized rates, regardless of allowance 

shortages. The commenters contend that, any banked allowances will be needed to make up for 

projected budget shortfalls. The commenters note that EPA has found a lack of evidence that a 

large number of sources are turning off SCRs. 

Commenter (0519) provides that this [overcontrol] problem is made worse by EPA's 

recalibrated allowance bank cap using these dynamic budgets. The commenter explains that 

banked allowances represent emissions reductions by a unit in excess of the required threshold. 

As state budgets continue to lower under EPA' s dynamic budgeting approach, bank sizes will 

also be artificially reduced, attributing fewer emissions reductions to all banked allowances and 

preventing units from obtaining credit for their reductions. The commenter adds that this 

approach allows EPA to ignore emissions reductions under the Good Neighbor Plan that would 

be in excess of state obligations under CAA § 110(a)(3)(D)(i)(I) by effectively writing them 

off. According to the commenter, the overcontrol created by these provisions is unreasonable 

and exceeds EPA's authority under the Act. 
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Commenters (0499, 0533) add that the EPAôs proposed annual recalibration of the allowance 

bank to either 10.5 percent of the state budgets or half of the sum of the statesô proposed 

minimum variability limits further constrains an already limited allowance market and may 

prevent units from acquiring sufficient allowances to provide for normal operations. In the 

final FIP, the commenters recommend that the EPA provide a clearer explanation of how the 

recalibration of the bank will work. 

Commenter (0297) states the annual recalibration of allowance banks to 10.5 percent of the 

sum of state emission budgets takes away needed flexibility to account for disruptions in 

electricity supplies during the ozone season and disincentivizes generation shifting. The 

justifications for why the annual bank recalibration feature is necessary focus too heavily on 

issues in the earlier trading programs and do not allow for future flexibility. In regard to the 

first justification, the commenter notes that the emission budgets are significantly more 

stringent for the Proposed Transport FIP; adding that with the addition of the secondary 

emission limits, the need to reduce the number of banked allowances to deter ñbad behaviorò 

by some EGUs is no longer an issue. In regard to the second justification, the variability of heat 

input of affected units over past years is not indicative of future affected unitsô operations due 

to the significant increases in the amount of generation from intermittent sources on the grid; 

adding a target bank size that can accommodate an increased variability in heat inputs is 

required. The commenter contends that secondary emission limits and dynamic budget 

allocation provide a level of emissions control that will allow EPA to maintain a target bank of 

21 percent of the sum of the state emissions budgets with no bank recalibration required to 

maintain control stringency. Furthermore, the commenter worries that the proposed annual 

bank recalibration feature raises longer term reliability concerns ï specifically, the constant 

annual reduction of banked allowances could result in too few surplus allowances available to 

cover potential future spikes in demand. In conclusion, the commenter suggests EPA 

recalibrate the allowance banks in line with the approach for the Revised CSAPR Update ð 

specifically, set the target bank amount at 21 percent of the overall allowance supply and 

remove the annual recalibration of the allowance banks. 

Commenters (0409, 0431) state predicted state budget shortfalls are a key indicator that routine 

bank recalibration is unwarranted. The commenters state that routine bank recalibration was 

not used in past ozone transport programs and will cause emission reductions that are not 

necessary to attain or maintain the 2015 Ozone NAAQS in downwind states. More specifically, 

the commenters oppose routine bank recalibration for the following reasons: Foremost, routine 

bank recalibration is not necessary to maintain the stringency of the CSAPR Program. Second, 

commenters believe that exorbitant Group 3 allowance prices demonstrate future program 

stringency, noting that Group 3 allowance prices have risen to over $25,000 and these 

increases will continue if the state budgets are reduced as proposed, and/or as a result of 

dramatic budget cuts. Third, annual removal of banked allowances cuts against incentivizing 

utilities to improve NOx emissions. Fourth, routine bank recalibration was not used in past 

ozone transport programs. Finally, commenters maintain that bank recalibration will cause 

emission reductions that are not necessary to attain or maintain the 2015 Ozone NAAQS in 

downwind states. In general, commenters support removal of routine bank recalibrations from 

the Proposed FIP. The commenters contend that it is not needed to assure program stringency 

or to reduce upwind states contribution to a level below the appropriate threshold. In support of 
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their position that routine bank recalibration is not necessary to maintain the stringency of the 

CSAPR Program, commenters (0409, 0431) provide that, Table 9-8, entitled ñEGU 2023 

Ozone Season Emission and Allocations by Stateò in Section VI supra illustrates allocation 

shortfalls in six of nine example states in 2023. The commenters note that three states without 

shortfalls only had minor surpluses. The overall 2023 allowance shortfall for the nine states 

together is 6,310 allowances. The commenters add that the shortfall in 2026 is even more 

egregious, likely the result of generation shifting, based on our technical expertsô results in 

Table 9 -9 (Table 9-9. Kentucky and Texas EGU 2026 Ozone Season Emissions and 

Allocations).  

In support of their position that exorbitant Group 3 allowance prices demonstrate future 

program stringency, commenters (0409, 0431) report that, since the Proposed FIPôs release, 

Group 3 allowance prices have risen to $ 32,750. The commenters add that one allowance 

authorizes the emission of one ton of NOx and pricing is indicative of a tightly budgeted 

program without surpluses. 

In support of their position that annual removal of banked allowances cuts against incentivizing 

utilities to improve NOx emissions, commenters (0409, 0431) state that past transport trading 

programs allowed banking as a benefit to encourage operators to explore means to reduce NOx 

further. The commenter notes that the EPA acknowledges this benefit in the Proposed FIP. In 

the Revised CSAPR Update Rule, the commenters add that the EPA lauds the flexibility of a 

mass-based trading program. A key feature to maintaining this flexibility is banking. 

In support of their position that routine bank recalibration was not used in past ozone transport 

programs, commenters (0409, 0431) state that routine bank recalibration was not used in past 

ozone transport programs. The commenters state that EPA found other means of addressing 

bank stringency on a need-basis. The commenters provide that the EPA has regularly 

recalibrated allowance banks with each iteration of the program. The Program was last 

recalibrated last summer 2021. It was previously recalibrated in 2017. The commenters state 

that these periodic recalibration events removed accumulated, banked allocations. Banks are 

already depleted. 

In support of their position that routine bank recalibration will cause emission reductions that 

are not necessary to attain or maintain the 2015 Ozone NAAQS in downwind states, 

commenters (0409, 0431) state that, like dynamic budgeting, EPAôs model does not include 

reductions due to bank recalibration. According to the commenters, bank recalibration is 

unnecessary to achieve the goals of this rulemaking and creates another overcontrol scenario. 

Commenter (0411) also believes that there should be no cap on the allowances carried over 

from year-to-year, as it incentivizes allowance holders to retain unused allowances to provide 

for future operational needs when they might otherwise have sold some of the excess 

allowances. The commenter suggests a flush bank should be viewed as a positive sign of a 

working allowance market ï capping the bank as proposed creates a strong incentive to retain 

excess allowances rather than selling excess allowances and results in the potential over-

control of the market and emissions. Additionally, the commenter states a cap this low (10.5%) 

also conflicts with the intended flexibility of an allowance trading program by creating a ñuse 

them or lose themò allowance scenario. Finally, according to the commenter, the cap will also 
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lead to the potential for over-control as the budget was developed based on emissions needed 

to meet the standard. 

Commenter (0414) states the proposed annual recalibration requirement could effectively 

disincentivize affected electric utilities from achieving early excess NOx emission reductions 

through various cost-effective control measures, including generation shifting to renewable 

energy or other zero- or low-emitting energy sources. In particular, the commenter states that, 

if a number of banked allowances are simply eliminated every year, electric utilities may take a 

ñuse-or-loseò perspective based on the fact a substantial portion of their unused allowances for 

the current control period will be eliminated anyway. The commenter provides that this further 

reflects the fact that an annual bank recalibration requirement will in realty not accomplish the 

CAA objective of lowering NOx emissions from upwind states that are significantly 

contributing to downwind ozone nonattainment in other states. 

Commenter (0414) also notes that it is also based on questionable assumptions on the year-to-

year variability in heat input. The commenter states that variability in heat inputs from past 

years is not determinative of future variability when the grid will be operating with a 

generation mix much more heavily dependent on intermittent, non-dispatchable resources. The 

commenter adds that an adequate bank of allowances is necessary to provide the flexibility for 

fossil units to meet electricity demand during unusual events that require increased reliance on 

fossil-based, dispatchable units. 

The commenter (0414) states that the proposed requirement to limit the total amount of banked 

allowances each year also could have adverse electric grid reliability impacts by forcing the 

idling of affected EGUs during peak periods of electricity demand. These impacts could occur 

because a hard cap on banked allowances could substantially reduce the number of surplus 

allowances that would be available to cover NOx emission increases resulting from 

unanticipated future spikes in electricity demands. According to the commenter, if an electric 

utility cannot secure a sufficient number of surplus banked allowances to cover increased 

emissions due to abnormally high peak energy demand, the only two options would be to idle 

the EGU and thereby fail to meet demand or continue to run the unit and be subject to a CAA 

enforcement action. 

Commenter (0500) state that the banked allowances would no longer be able to provide the 

amount of NOx emissions offset benefit assumed at the time of original banking. According to 

the commenter, this creates uncertainty as allowance holders will no longer be able to 

determine the value of a banked allowance until EPA assesses and recalibrates the banked 

allowances after each season. 

Commenter (0521) states allowance recalibration, in essence, is a form of taking, and 

penalizing previously controlled emissions without proper notification and justification. More 

specifically, commenter states provisions in the proposed rule should not penalize affected 

units that banked past seasonal allowances for future years at the cost to their electric utility 

customers; arguing this, in essence, is a form of taking, taxation, or penalty without proper 

written notice or justification. According to the commenter, their customers paid to control 

emissions during previous ozone seasons, and this ñbankingò made allowances available for 

sale or future compliance requirements. Commenter explains that allowances in the Group 2 
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market are sold for $2,500-$3,000 per allowance, while Group 3 allowance market is much 

higher due to the scarcity of available allowances. Additionally, commenter (0521) claims the 

proposed dynamic reallocations provision removes certainty for generation owners and 

Regional Transmission Operators (RTOs), and annual dynamic reallocation is problematic to 

owners/operators of generation assets and reduces certainty for affected united under the 

program 

Under the Proposed Rule EPA would recalibrate state NOx emissions budgets annually, 

adjusting for new retirements, new units, and generation shiftingðbeginning in the 2025 

control period, based on 2023 (single ozone season) data. Commenter (0544) states automatic 

adjustment of the allowance bank fails to take into consideration the realities of this seasonal 

NOx allowance market. Unlike a consumer goods market-based system where supply can be 

generated when the market demands it, NOx allowances cannot merely be generated at will. 

There is a finite supply of allowances, and a finite set of conditions under which new 

allowances may be created (e.g., unit shutdown).  

Commenter (0544) states that, along with the dynamic adjustments to state NOx emissions 

budgets, beginning in the 2024 control period, the proposed rule would limit the number of 

banked allowances to a target level of 10.5 percent of the sum of state NOx emissions budgets 

on an annual basis. 87 Fed. Reg. 20,105. The commenter contends that this automatic 

adjustment of the allowance bank fails to take into consideration the realities of this seasonal 

NOx allowance market. Unlike a consumer goods market-based system where supply can be 

generated when the market demands it, the commenter notes that NOx allowances cannot 

merely be generated at will. There is a finite supply of allowances, and a finite set of conditions 

under which new allowances may be created (e.g., unit shutdown). 

Commenter (0546) states the lack of any significant quantity of surplus allowances will 

significantly constrain the ability to continue to operate the unit during the 2026 or subsequent 

ozone seasons. The commenter questions why the two mechanisms ï (1) retirement of a unit, 

or (2) controlling emissions from a unit to a greater extent than was contemplated by EPA in 

establishing the relevant state emission budget, by which an EGU operator could generate 

surplus emission allowances, under both the existing and prior versions of the CSAPR trading 

programs, are not included as an option under the proposed rule. The commenter asserts that 

the proposed annual allowance bank recalibration is one of three aspects of EPAôs Proposed 

FIP, when considered together, leave no obvious and sustainable source of surplus emission 

allowances in 2026 or beyond, will constrain a sourceôs ability to supplement its ozone season 

allowance allocation via the use of banked allowances if needed. The commenter notes that it 

is worth noting that the other two aspects discussed include: the presumed SCR retrofits at 

certain units, for the purpose of establishing state NOx emission budgets for the 2026 and 

subsequent ozone seasons, which will significantly reduce state NOx budgets and the proposed 

treatment of idled, suspended, and retired units in the dynamic budget process, which would 

eliminate a unit from the state NOx budget two years following any ozone season in which the 

unit did not operate, along with the elimination of allowance allocations to such units two years 

after the last ozone season in which the unit operated.  

Commenter (0547) states limited carryover and recalibration of banked allowances is overly 

stringent. The commenter states units may be forced to shut down (jeopardizing grid 
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reliability) due to the lack of allowance. The recalibration process will also result in real losses 

to the allowance holders when they are forced to forfeit these valuable credits. The EPA states 

that ñthe calibration procedure would not erase the value of unused allowances for the holder, 

because the larger the quantity of banked allowances that is held in a given account before each 

recalibration, the larger the quantity of banked allowances that would be left in the account 

after the recalibration for possible sale or use in meeting future compliance requirements.ò The 

commenter disputes this assertion because the recalibration process will result in actual losses 

for the owners of banked allowances. Banked allowances have real value, and it cannot be 

assumed that holders will be adequately compensated by any potential increase in value to 

leftover allowances simply due to increased scarcity. For these reasons, the commenter 

requests that the EPA eliminate the recalibration process for banked allowances from the 

Proposed Transport FIP. 

Commenter (0550) states bank recalibration would require unnecessary reductions and 

limitations, which constitutes overcontrol. In the Proposed FIP, the commenter notes that the 

EPA states that its allowance bank recalibration is necessary to ñprevent any surplus of 

allowances created in one control period from diminishing the intended stringency and 

resulting emissions reductions of the emissions budgets for subsequent control periods.ò Even 

if EPA later justifies ñstringencyò of controls as a synonym for ñsignificant contribution,ò 

which it has not, the commenter states that the EPAôs stringency goal is already accomplished 

through the assurance provisions. The commenter contends that the assurance provisions 

necessarily limit a stateôs, and the corresponding sourcesô in a state, freedom to emit materially 

in excess of its allocated budget and simply rely on banked allowances to make up the 

difference. Although states may exceed this assurance level, exceedances require an additional 

3-for-1 allowance surrender. This surrender obligation by itself reduces any ñsurplus of 

allowancesò that could become an issue if sources in a state attempt to ignore the overall 

stringency of the emission budgets that reflect EPAôs determination of available cost- effective 

reductions. The commenter acknowledges that the EPA recognizes this, explaining that 

ñ[a]lthough the [existing] programs do not directly limit either trading or banking of 

allowances, the 3-for-1 surrender ratio imposed by the assurance provisions on any emissions 

exceeding a stateôs assurance level disincentivizes sources from relying on either in-state 

banked allowances or net out-of-state purchased allowances to emit over the assurance level.ò 

The commenter states that no further assurances, such as a banked allowance recalibration, are 

necessary to avoid this risk. According to the commenter, the EPAôs efforts to further limit 

sources beyond what is necessary, i.e., beyond the amount EPA has determined is their 

ñsignificant contribution,ò by taking away allowances the sources have earned through over-

compliance constitute overcontrol and are unlawful. 

Commenters (0551, 0782) provide that the EPA is proposing annual recalibration for two 

reasons. First, in the transition from CSAPR to the CSAPR Update, EPA set a target bank of 

1.5 times the sum of the variability limits and in transition from the CSAPR Update to the 

Revised CSAPR Update, EPA set a target bank of 1.0 times the sum of the variability limits. In 

each transition, EPA found the initial bank "proved larger than necessary, as total emissions of 

all sources in the program were less than the budgets." According to the commenters, it is 

inappropriate for EPA to apply this rationale to the proposed CSAPR rule for the 2015 ozone 

NAAQS because EPA has introduced several new components to its existing CSAPR 
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framework (e.g., the backstop daily emissions rates) that should preclude EPA from applying 

the same assumptions from less stringent prior CSAPR rules. 

Commenters (0551, 0782) state, in general, recalibration is designed to require reductions that 

cannot be justified on an overall tonnage basis and that would not be necessary to address 

NAAQS nonattainment or maintenance problems. The commenters also state whether an initial 

bank established during a transition period from one program to another is too large does not 

speak to the need for sources to establish banked allowances for themselves for future use 

under individualized circumstances. According to the commenters, if total emissions of all 

sources in the program are less than the state budgets, than the availability of additional banked 

allowances is irrelevant, as significant contribution will have been addressed.  

Commenter (0551) suggests that the EPA might be able to refine its bank recalibration 

provisions to prevent them from resulting in over-control. Rather than automatic annual 

reductions of banks to 10.5% of variability limits, the commenter states that the EPA could 

engage in an annual review of whether significant contribution remains in each state, and only 

recalibrate banks in states where significant contribution remains. The commenter adds that the 

EPA could include additional safeguards to ensure that bank recalibration will not create 

compliance problems for individual sources especially where such sources may not be 

significantly contributing to downwind nonattainment or maintenance problems.  

Also, the commenter (0412) adds that the ñallowance bank recalibrationò to maintain a limited 

10.5% is not needed due to the stringency of the Proposed Rule, but if maintained limit should 

be raised significantly to at least 20%. 

Second, commenters (0551, 0782) provide that the EPA states that "an analysis of year-to-year 

variability of heat input for the region covered by this proposed rule suggests that the regional 

heat input for an individual year can be expected to vary by up to 10.5 percent above or below 

the central trend with 95% confidence." The commenters add that the EPA explains that using 

variability analyzed at the level of the overall region to set a target level for a bank is logical 

because the variability will apply at the level of the overall program, as opposed to individual 

states. The commenters contend that it is inappropriate for EPA to recalibrate annual emissions 

budgets due to a "regional" variability rate of up to 10.5% because this Proposal is not 

"regional." Rather, for the first time, EPA is including Western States in a CSAPR rulemaking. 

The commenters recommend that the EPA recognize that there are unique issues related to 

ozone formation in Western States, such as significant discrepancies in air quality modeling 

compared to Eastern States. Thus, according to the commenter, it would be inappropriate to 

treat Western States and Eastern States as one "region" for purposes of the annual heat input 

analysis. 

The commenter (0541) also states that states that are not linked in 2026, including Alabama, 

have been modeled to no longer affect any downwind monitors. Those states will have already 

met their obligations under the ñgood neighborò provision and should not be further 

constrained by EPA; however, the result of the annual bank recalibration is the overcontrol of 

that stateôs collective bank. The commenter recommends that EPA remove states that are not 

linked in 2026 from the bank recalibration process (along with all other ñenhancementsò which 
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EPA only justifies by linkages in 2026) or leave those states in CSAPR Group 2 or move them 

back in 2026 after meeting their ñgood neighborò obligations. 

Response: 

The EPA responds to comments on the bank recalibration provisions in Preamble Section 

VI.B.6.  

With respect to comments claiming that the bank recalibration provisions are not needed 

because the EPA can rely on periodic bank adjustments as performed in in 2017 and 2021, the 

EPA disagrees. The commenter has confused the bank recalibration provisions being 

established in this rule with the provisions used to establish appropriately sized initial 

allowance banks in the transitions between rules that are promulgated to address different 

NAAQS. Unlike those transitional provisions, the bank recalibration provisions are being 

established in this rule to sustain over time the incentives needed to ensure that statesô Good 

Neighbor obligations with respect to the 2015 ozone NAAQS continue to be met. Unlike the 

bank recalibration provisions, the transitional provisions do not address the need for program 

design enhancements to ensure continued satisfaction of Good Neighbor obligations for a 

given NAAQS.  

With respect to comments asserting that the selection of a target bank percentage of 10.5 

percent should not simultaneously consider Western and Eastern states, the EPA disagrees. The 

commenter notes that ozone formation in Western states has ñunique issuesò but fails to 

explain any relevance of that statement to selection of a target bank percentage for a trading 

program that encompasses both Western and Eastern states. Under the trading program, 

allowances are fungible across sources in all covered states. The EPAôs analysis of heat input 

variability supporting selection of 10.5 percent as the target bank percentage appropriately 

included both Western and Eastern states.  

With respect to comments asserting that the target bank percentage of 10.5 percent is too low 

because an analysis performed by the commenters identifies a shortfall of approximately 6,000 

allowances across nine states in 2023, the EPA finds the comments unpersuasive for several 

reasons. First, the commenter provided insufficient detail to enable the EPA to ascertain how 

the alleged shortfall was calculated. Second, the trading program covers 22 states, not the nine 

states the commenters say they evaluated, and an alleged shortfall in a subset of states, even if 

it were analytically supported, would not demonstrate a shortfall for the entire trading program. 

The trading programôs variability limits are designed to accommodate instances where 

generation and emissions shift between states to address year-to-year operational variability. 

Third, the EPAôs own analysis indicates that the sum of the 2023 state emissions budgets in the 

final rule in fact is within 500tons (0.24%) of the reported 2022 emissions for the 22 states 

covered by the program, a difference that is readily explainable by changes in the EGU fleet 

between 2022 and 2023 as reflected in the EPAôs calculation of the 2023 state emissions 

budgets (See document titled ñ2022 Unit and State-Level Ozone Season NOx Dataò in the 

docket for this final rule).  

5.2.1.5 Backstop Emissions Rate 
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Comments: 

Commenter (0332) states the EPA should include certain changes to enhance compliance 

flexibility for EGUs. The EPA should incorporate several additional flexibilities and 

adjustments to the proposed program to allow for the successful implementation of both the 

emissions trading program and the ongoing clean energy transformation of the electric sector. 

These include potential alterations to the EPAôs proposed maximum daily rate for individual 

EGUs; implementation issues surrounding the Agencyôs novel dynamic budgeting; multi-unit 

averaging; expanded banking and conversion of banked allowances; and other potential 

implementation changes. 

Commenter (0302) states that its units should not be subject to the new daily limit, claiming 

that there are no environmental benefits gained by imposing redundant and burdensome NOX 

emissions limitations on well controlled affected units. Based on values provided by this 

commenter, its units have existing enforceable limits that are far below the proposed daily limit 

of 0.14 lb/mmBtu. The commenter explains that, while it would appear that a higher daily limit 

would not cause compliance issues for these specific units, there is a high likelihood that a unit 

starting up or shutting down will have a daily emissions rate above the proposed 0.14 

lb/mmBtu value. The commenter requests the EPA provide an exemption from the daily 0.14 

lb/mmBtu NOX emissions limit for units that already have stringent federally enforceable NOX 

emissions limitations in place, which can only be met by continually running each affected 

unitôs SCR during the ozone season. If the EPA moves forward with the daily 0.14 lb/mmBtu 

NOX emissions limit, the commenter requests that existing units with SCRs and federally 

enforceable limits that require their continuous operation not be adversely penalized with a 

backstop limit any sooner than a unit without an SCR. The imposition of a backstop limit on 

these types of units should be in line with the deadline for those units that currently have no 

SCR installed or have failed to operate their SCRs, according to the commenter, since the limit 

is meant to force SCR operation during the ozone season, not to penalize units that operate 

their SCRs throughout the ozone season. Finally, Commenter (0302) requests that if the daily 

rate of 0.14 lb/mmBtu is imposed, NOX emissions data should not be bias adjusted and should 

not include any substituted data due to emissions monitoring issues, noting that substituted data 

is important for a mass-based emissions program but is inappropriate to determine compliance 

with an emissions rate limitation. 

Commenter (0318) states that there is typically a financial cost associated with operation of the 

controls used to remove regulated pollutants from EGU emissions. The commenter notes that 

examples of these costs are for the purchase of control reagents, parasitic energy load to run 

the controls, and additional operation and maintenance of the control equipment. The 

commenter asserts that as a result, there is an economic incentive for EGUs to discontinue 

operating pollution controls absent an enforceable obligation to do so under a permit, 

regulation, or court order. The commenter notes that this has been borne out in the historical 

track record of EGUs participating in regional NOx programs that do not optimize their 

existing controls, or that shut them down altogether, during the ozone season. Commenter 

provided examples include:  
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¶ A coal-fired power plant where a company spokesperson stated that, in 2015, it was 

much cheaper to buy allowances than run its already installed NOx controls.   

¶ An EGU for which the EPA noted that NOx emissions ñsubstantially increased in 2019 
compared to previous yearsò (emphasis in original) and that this was ñlikely due to the 

erosion of the existing incentive to optimize controls (i.e., the ozone-season NOx 

allowance price has fallen so low that unit operators find it more economic to surrender 

additional allowances instead of continuing to operate pollution controls at an 

optimized level).ò  

¶ Several coal-fired steam EGUs shut down SCR controls after the owner and operator 

purchased in advance a large reserve of NOx allowances that not only covered the 

excess emissions, but also covered an additional 3:1 surrender requirement for 

exceeding the stateôs applicable assurance levels in the 2020 and 2021 control periods 

under the CSAPR Group 2 trading program.  

In light of these historical examples, the commenter welcomes EPAôs steps to incentivize the 

optimal operation of installed NOx controls on a daily basis.  

Commenter (0352) states that EPA should require additional NOx allowances to be 

surrendered by large coal fired EGUs in order to prevent emissions from increasing by using 

saved allowances on severe ozone days. The commenter explains that hot days require more 

power generation and thus act as an incentive to not run post-combustion controls when ozone 

concentrations are the highest. Using saved allowances on exceedance days authorizes the use 

of no controls when these controls are most needed. Seasonal trading programs assure neither 

daily nor high ozone day reductions consistent with the short-term ozone standard, and 

therefore must not be the sole mechanism for ensuring upwind transport obligations are 

addressed. The commenter supports EPAôs proposal to require a 3-for-1 surrender ratio when a 

daily emission rate of 0.14 lb/MMBtu is exceeded at a large coal-fired power plant to decrease 

situations when allowances are used to greater extents on peak days. The commenter requests 

that EPA put daily limits in place to prevent an EGU from saving allowances during months 

when a unit is not running and expending them at a higher ratio. The commenter supports this 

approach in concept, but advocates for a higher surrender ratio than 3-for-1 in order to impose 

a stronger penalty. 

Commenter (0402) supports, in general, the daily backstop limit and the timeline. 

Commenter (0318) states that ñEPAôs proposal to require an allowance surrender ratio when an 

EGU exceeds the backstop daily rate coupled with dynamically adjusting downward future 

state NOx budgets to reflect changes in the composition and utilization of the EGU fleet and 

recalibrating the quantity of banked allowances across control periods to not exceed 10.5% of 

the sum of the state emissions budgetsò can help mitigate the problem of EGU operators 

intentionally turning off or running less efficiently their installed pollution controls, 

presumably due to the easy availability of cheap excess NOx allowances. The commenter 

requests that the EPA include a public reporting requirement by the EGU operator when the 

backstop rate is exceeded. The commenter notes that Maryland includes a provision in its state 

regulations that if a covered EGU fails to meet its unit-specific 24-hour block average NOx 

rate, it must submit a report for each day above the rate. The report must include operational 
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details during the excess emissions, identify any malfunctions or operator errors that caused the 

excess emissions, specify any dispatch requirements leading to unplanned operation above the 

unitôs daily emission limit, describe all steps taken to reduce excess emissions, and provide 

other relevant information elements. The commenter states that this report should be publicly 

available so that industries and the public have a clear understanding of when and why an EGU 

would emit above its backstop rate. 

Commenters (0272, 0282, 0367, 0503, 0506, 0510), in general, support the daily emission rate 

backstop provision proposed in the Proposed FIP. Commenters (0272, 0282) believe that the 

proposed emissions rate limit is necessary to ensure that the required emissions reductions are 

achieved daily, and that control equipment is operated and maintained in good working order. 

To address concerns about the ability of a unit to meet the daily limit during startup, 

malfunctions, or monitoring equipment failure, the commenter suggest the EPA revise this 

section to provide an option for systemwide averaging among a companyôs (or companiesô) 

affected sources. According to commenter (0282) this allows well-controlled units to provide a 

compliance margin for a unit that may be in a startup or experiencing an equipment 

malfunction. Commenter (0367) is concerned that rates may not be achieved when allowance 

prices fall. Commenter (0503) asserts that the failure to optimize air pollution controls on 

sources has serious local impacts on communities near the sources, in addition to the regional 

impacts on neighboring states from transported air pollution, and therefore, strongly supports 

the Proposed FIPôs mass cap and daily rate backstop as an important step to addressing 

environmental justice concerns. 

Commenter (0318) commends the EPA for proposing a 24-hour daily limit for EGUs that is 

intended to better ensure units with installed NOx pollution controls run those controls at 

optimized levels. In tandem with a daily backstop limit, the commenter also recommends that 

the EPA also impose a 0.08 lb NOx/mmBtu ozone season average rate to ensure that expected 

NOx reductions from the proposed rule are as close as possible to the modeled reductions the 

EPA uses for its state budget calculations. 

Commenter (0324) states EPA should start the daily backstop emission limit 0.14 lbs/mmBtu 

with the 2023 ozone season for existing SCRs, unless starting with the 2024 ozone season can 

be justified more adequately than in the proposed rule. Similarly, EPA should start the daily 

backstop emission limit 0.14 lbs/mmBtu with the 2026 ozone season for retrofit SCRs unless 

starting with the 2027 ozone season can be more adequately justified. Earlier start dates for 

these daily limits could help nonattainment areas to reach attainment sooner. 

Commenter (0328) supports EPAôs Proposed FIP, including the proposed dynamic NOx 

budgeting process, the 10% budget limitation on banked allowances, and the 3:1 allowance 

surrender for excess emissions when daily average NOx emissions for coal fired EGUs exceed 

0.14 lb/mmBtu. However, the commenter express concerns that high ozone monitored values 

in southeast Pennsylvania, which will impact future design values and Pennsylvaniaôs ability to 

reach attainment, may not match EPAôs modeling results due to the transport of ozone from 

high emitting EGUs in other states on high electric demand days (HEDDs). Commenter 

recommends that the 0.14 lb/mmBtu daily backstop be applied across the board to all EGUs 

covered by the proposed rule rather than just to coal fired units in order to reduce emissions 

from high emitting units which primarily operate on the highest ozone days. 
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Commenter (0558) states that a 3 to 1 allowance surrender rate may provide little deterrence to 

sources to comply with the backstop emission rate and that the surrender allowance will lessen 

the benefit of a backstop emission rate provision and, therefore, requests that EPA provide a 

basis for the selection of the 3:1 surrender ratio value. The commenter also states the proposed 

backstop NOx limitations may be insufficient to address SCR equipped coal fired EGU daily 

NOx emission control and recommends that EPA adopt a backstop NOx emission limitation 

for coal fired EGUs of 0.125 lb/MMBTU on a 24-hour rolling basis. 

Commenter (0503) states the daily rate backstop may be too lenient to drive timely attainment 

of the standard. The commenter suggests that EPA either lower the daily backstop emission 

rate or require states to submit complementary Good Neighbor SIPs with daily emission rate 

limitations that are reflective of the ability of the individual units in each state to optimize the 

controls on a daily basis. The commenter requests that EPA revise the daily emission-rate 

backstop limit for coal-fired EGUôs with SCRs to 0.09 lbs/mmBtu. The commenter also states 

the daily emission rate backstopôs associated penalty may not be a sufficient disincentive and 

suggests EPA strengthen the surrender ratio such that it encourages units to consistently 

optimize the controls every day of the ozone season. 

Commenter (0758) supports the limit and suggests that EPA set lower backstop daily 

emissions limits for coal-fired EGUs; extend backstop daily emissions limits to all EGUs 

assumed to install and operate post-combustion controls, and to peaking units; impose 

backstop daily emissions limits in 2023 (instead of 2024) for units that have already installed 

post-combustion controls and in 2026 (instead of 2027) for units that have not yet installed 

post-combustion controls; and forgo any option to avoid a backstop daily emissions limit by 

committing to retire at a later date. 

Commenter (0318) states that under this proposed FIP, a $7,500 per ton of NOx reduced cost 

threshold, a 10.5% banked allowance limit, and a 3:1 surrender requirement for exceeding the 

0.14 lb/MMBtu backstop daily rate will likely increase generation cost at regulated EGUs, 

resulting in a potentially significant shift in generation toward small EGUs. The commenter 

recommends EPA should consider a standardized emission backstop for small EGUs and 

require all EGUs to surrender allowances for excess emissions above the backstop limit. 

Commenter (0291) proposes to address the concern that facilities have not been operating their 

control equipment at all times is explicitly addressed. 

Response:  

For the EPAôs response to comments on the backstop daily emissions rate provisions, see 

Section VI.B.7 of the Preamble. In regard to the particular concern that the daily backstop 3-

for-1 surrender ratio may provide an insufficient incentive for sources to operate existing 

controls, EPA notes that the expected allowance price is fully expected to encourage control 

operation (even more so after applying a 3-to-1 surrender ratio). Moreover, EPA also notes that 

the complementary dynamic budget and bank recalibration provisions are meant to preserve 

the rule stringency and corresponding allowance price incentive to operate controls in this final 

action.  
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Comments:  

Commenter (0373) writes that EPA should eliminate the backstop emissions rate. The 

commenter writes that the increased allowance costs (or even the unavailability of allowances) 

could make it virtually impossible to continue operating coal-fired generation without 

installing SCR and could force the idling of coal-fired generation during peak summer demand 

periods if they are unable to obtain additional NOx allowances. The commenter states that the 

higher NOx allowance surrender requirement will penalize coal-fired generation that has SCR 

in cases when units must operate above the backstop limit due to malfunctions or other 

problems. For these reasons, the commenter states that the EPA should exclude NOx emissions 

during startup, shutdown, and malfunction (SSM) periods for determining compliance with the 

backstop NOx emission limit, if the Agency decides to impose a backstop in the final rule. The 

commenter relates that SCR controls cannot operate during SSM periods and, as a result, coal-

fired units will be unable to comply with the backstop limit during these SSM periods. 

Furthermore, the commenter states that the final rule should clarify that the increased 3-to-1 

allowance surrender requirement applies only to the portion of the NOx emissions that exceeds 

the backstop limit and not all of the NOx emissions during the day. 

Commenter (0547) argues that the proposed enhanced trading program will create substantial 

compliance uncertainties for affected EGUs and is overly stringent. The commenter states that 

they are ñan overreactionò and will make long-term generation planning more difficult and 

pose major issues for grid stability and reliability. The commenter requests the following 

changes to the program: 

¶ Scale back the proposal to only targets those amounts of pollution that contribute 

significantly to nonattainment in downwind States and eliminate forced generation 

shifting from the rule. 

¶ Ensure a sufficient number of allowances are available for affected sources to meet 

peak summer demand and protect grid reliability. 

¶ Eliminate the dynamic budgeting process, or, at a minimum, delay implementation of 

dynamic budgeting until after 2026. 

¶ Finalize dynamic budgets at least two years prior to the applicable control period. 

Additionally, the EPA should be required to calculate preliminary budgets and 

allocations for the additional years beyond the upcoming control periods. 

¶ Consider other representative factors besides heat input when calculating dynamic 

budgets. 

¶ EPA should have a process in place to appeal the initial allocation or allow sources to 

obtain additional allowances outside of the trading system for meeting load demand 

growth. 

¶ Provide an off-ramp or process to address the likely scenario that a lack of allowances 

affects grid stability and reliability. 

¶ Eliminate the recalibration process for banked allowances from the proposed rule. 
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¶ Eliminate the unit-specific backstop daily emissions rates and secondary emissions 

limitations from the proposed rule.  

Alternatively, EPA should clarify exactly how the daily emissions rates will be calculated and 

require a certain minimum amount of valid operating hours in the 24-hr period before a daily 

average value can be calculated. The EPA should also consider excluding periods of startup, 

shutdown, and malfunction from the calculation of the daily emissions rates. 

Commenters (0289, 0290, 0323, 0330, 0332, 0336, 0341, 0361) overall assert that the daily 

limit does not account for or provide a distinction between start up, shut down and malfunction 

(SSM) operations, when use of a control device is unsafe or inappropriate, and situations when 

a unit could otherwise be controlled safely and effectively; essentially punishing a unit just 

because they are starting up/needed to help meet electricity demand. Commenters note as more 

and more renewables like wind and solar enter the generation mix, there will be more and more 

cycling of traditional base load plants and more and more start-up days where this will present 

problems ï a problem not considered under this new requirement. Commenter (0290) believes 

that EPA should exclude NOx emissions for any boiler operating day when SSM events occur 

consistent with their permit for determining compliance with the backstop NOx emission rate 

limitation, if the Agency decides to impose such a backstop emission rate limitation in the final 

rule. At large, commenters (0290, 0336, 0341) propose that the daily backstop limit omit 

startup and shutdown emissions.  

Commenter (0302) disagrees with the application of a new daily limit for all affected units and 

requests that EPA provide an exemption to the daily 0.14 lb/mmBtu NOx emission limit. The 

commenter believes there are no environmental benefits gained by imposing NOx emission 

limitations on well controlled affected units. The commenter explains that its units have 

existing enforceable limits that are below the proposed daily limit of 0.14 lb/mmBtu, and there 

is a high likelihood that a unit starting up or shutting down will have a daily emission rate 

above the proposed value. The commenter explains: 

ñDuring startup there are several hours of operation before the exhaust gas temperatures are 

high enough to initiate SCR operation. Similarly, during shutdown, the unit will reach a low 

exhaust gas temperature at which point the SCR must be taken out of service prior to the unit 

being offline. If a new daily limit was in effect, then utilities would be incentivized to only 

startup shortly after midnight and shutdown shortly before midnight on operating days. This 

unnecessary operational constraint actually results in the unit operating longer than it would 

have otherwise and therefore additional overall emissions which are in conflict with the true 

intent of this regulation. These new operational constraints could also result in operators not 

making their units available when they would otherwise be needed for grid reliability.ò 

Commenter (0302) writes regarding the proposed daily 0.14 lb/mmBtu NOx emission limit and 

requests that existing units with SCRs and federally enforceable limits that require their 

continuous operation not be adversely penalized with a backstop limit any sooner than a unit 

without an SCR. The commenter writes that the imposition of a backstop limit on these types 

of units should be in line with the deadline for those units that currently have no SCR installed 

or have failed to operate their SCRs. The commenter adds that units should not be unfairly 

penalized at a 3:1 surrender for emissions that exceed the daily rate in the event that the 
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exceedance is due to startup or shutdown. According to the commenter, the intent of this limit 

is to force SCR operation during the ozone season, not to penalize units that operate their SCRs 

and especially not those that operate well below the 0.14 lb/mmBtu rate throughout the ozone 

season. 

Commenter (0344) states coalfired units in Indiana are no longer dispatched full-time. In fact, 

during many months of the ozone season, these units function more like peaker plants. This 

results in start-up and shut-down emissions having an adverse impact on daily emissions. 

Therefore, it might be challenging for units to comply with the proposed daily limit. 

Commenter (0395) states the daily limit is too stringent for even well-controlled plants to meet 

consistently. The backstop limit cannot be met consistently when units are running on a lower 

load or during startup. 

Commenter (0394) asserts that EPA lacks authority under the Good Neighbor Provision to 

establish a backstop daily emission limit at any level for the purpose of requiring EGUs to 

ñimprove emissions performance at individual units,ò and even if EPA were authorized to 

establish a daily emission rate, the rate it proposes to establish would be too low for most 

EGUs to achieve on a consistent basis, primarily because of unavoidable startup operations. 

Commenter briefly discusses Technical Report findings, as support.  

Commenters (0397, 0408, 0431, 0500, 0505, 0511, 0533, 0544, 0550, 0553, 0554, 0782) state 

the backstop limit on EGUs should be eliminated or amended to exclude startups, shutdowns, 

and downtime events, which many of the commenters point out can extend for more than 24 

hours. Commenter (0397) claims that the proposed new daily limit, or backstop, of 0.14 

lb/mmBtu on EGU units combusting coal may in fact cause the units to have to run more hours 

than necessary to ensure that the daily limit is not exceeded, especially if any operating issues 

arise. Commenter (0431) add that some coalfired EGUs can take up to eight hours to bring the 

unit up to a temperature that can accommodate the SCR and a daily limit likely would not 

allow the unit to achieve the rate unless it is set at a level much higher than the rate EPA has 

proposed, or if units can exclude defined startup and shutdown periods from their calculation 

of the daily average rate.  

Commenter (0511) underscores the point that SCRs are only effective at reducing NOx when 

flue gas temperatures are above the Minimum Operating Temperature which allows for the 

injection of ammonia. During startup, shutdown, and low load/derated conditions, SCR 

equipped units are not able to maintain adequate temperature for SCR operation. Commenter 

(0511) reports that these conditions can extend for 12 hours or more depending on operational 

factors. On these days, units could exceed the daily backstop limit due to the inability to 

operate controls. The commenter worries that EGUs will find themselves in situations where 

exceeding the backstop rate is unavoidable, with no corresponding recourse; resulting in EGUs 

possibly being forced to limit/restrict/shutdown operations in high-demand days possibly 

creating instability and unreliability in the overall power grid to avoid insurmountable 

penalties. In addition, commenters (0533, 0544) recommend 1) the Daily Backstop Limit 

should not apply to units with a federally enforceable permit condition that requires continuous 

operation of an SCR; 2) Set alternative limits for SSM events; 3) subject SSM exceedances to a 

fixed penalty per ton, rather than a 3-for-1 allowance surrender penalty. Commenter (0553) 
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recommends removing the limit and allowing the stringency of the NOx budgets (which will 

significantly reduce NOx allowances to EGUs through 2026) and allowance market prices to 

drive performance of NOx controls through the proven trading program. Commenter (0411) 

states that the backstop limit of 0.14 lb/mmBtu for coal fired EGUs greater than 100 MW is 

overly restrictive and unnecessary. According to the commenter, the proposed provision will 

add difficulty to planning unit operation for coal-fired units in order to stay below the back 

stop limit potentially bringing units on-line or keeping them on-line unnecessarily simply to 

lower the daily average emission rate, which could lead to starting units earlier in the day than 

might otherwise be needed for the grid, or not taking a unit offline at all. Neither of these 

situations enhances NOx reductions. 

Commenter (0414) states the higher NOx allowance surrender requirement will penalize those 

affected coal fired EGUs operating with SCR systems in those cases when the units must 

operate above the backstop daily NOx limit due to startups, shutdowns, and malfunctions 

(SSMs) or other problems encountered in operating their existing SCR systems on any 

particular day. 

Commenter (0528) states that the EPAôs assumptions about EGUsô ability to meet the daily 

backstop rate are flawed in that the EPAôs proposed enhancements to the NOX ozone season 

Group 3 trading program are too restrictive to allow the market to operate as the EPA portrays. 

The enhancements will significantly restrict the number of allowances available and hinder the 

ability of EGUs to trade. 

Response:  

For the EPAôs response to comments on the backstop daily emissions rate provisions, 

including a response to comments regarding the start-up and shut-down concerns raised by 

commenters, see Section VI.B.7 of the Preamble. For discussion of related issues, see 

Preamble Sections VI.B.1.c.1 and VI.B.1.d. 

The EPA sees no reason to exempt sources from the requirements in this action due to 

requirements they may have in a preexisting action related to another statute or standard. In the 

event that a commenter already has a control operation/short-term rate requirement for an 

existing control that exceeds the one imposed in this rule, the EPA notes that this eliminates 

the burden of implementing any additional mitigation measures at the unit and is accounted for 

in the Engineering Analysis baseline data. In other cases, a source may have a similar 

requirement to operate a control, but over a more extended time period (e.g., monthly) and so 

may provide less assurance of good control operation on each day depending on the way the 

emissions limit was set. Those requirements may be imposed due to less stringent (e.g., prior 

NAAQS) or different environmental standards (e.g., haze) altogether and do not supplant the 

requirements necessary to eliminate significant contribution for the 2015 ozone NAAQS in this 

action. 

Comments:  

Commenter (0354) states that the proposed daily backstop rate would effectively require that 

operators of most coal-fired EGUs either install SCR on those EGUs or retire those EGUs, as 

most units will struggle to meet the daily limit of 0.14 lb/mmBtu with the subsequent penalty 
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being allowances surrender at a ratio of 3:1. Effectively, since this backstop rate would act in 

addition to the NOx allowance requirements, it would serve as a source-specific NOx emission 

control requirement and would go beyond the required NOx reductions necessary for 

attainment. The commenter adds that the backstop limit is unnecessary, as EGUs will already 

be incentivized to reduce NOx emissions due to the significantly reduced allowance pool in the 

Proposed FIP. 

Commenters (0286, 0372, 0409, 0547) state, in general, that the backstop rate is unachievable, 

and it does not account unit startup, and it may increase NOx emissions by eliminating low 

load flexibility. The commenter also states that the daily rate provides no provision for 

malfunctions, the 2024 and 2027 compliance dates are inequitable to well-controlled units, 

there is no justification for the rate. The commenter also states daily emission rates are not 

considered in the FIPôs estimated NOx emission reductions for the 2026 attainment case on the 

downwind monitors and should not be applied to common stack units with dissimilar NOx 

controls until 2027. At least one commenter (0286) does not believe that the EPA has the 

authority to impose such limits, but if it were, the limit as proposed would be unworkable 

given the short averaging time. 

Commenter (0332) states EPA is correct in not applying it to natural gas-based EGUsðgiven 

the relatively lower NOx emissions rates from these units. The EPA should consider revising 

the penalty from a 3-to-1 surrender downwards to 2-to-1 or lower for units that have been 

operating their installed controls historically and thus may not need the additional ñincentiveò 

of a more stringent surrender requirement. EPA should consider suspending the allowance 

surrender requirement for units that have permitted emissions rates or other permit terms that 

should supersede the EPAôs Backstop Rate and would provide an enforceable guarantee those 

units were operating controls. 

Commenter (0340) states the EPA is restricting economic development and potential job 

growth in Kentucky. Facilities that would be subject to the emissions controls and daily 

backstop rates proposed in this rule would be unlikely to consider Kentucky a viable location, 

instead potentially choosing to locate in a state that is not subject to the proposed rule. This 

proposed rule punishes manufacturing states like Kentucky. Low-cost electricity is an incentive 

for industries looking to expand and has provided Kentucky with over $11 billion in 

investments and new jobs, including two new electric vehicle battery plants. In a time when 

more emphasis is being placed on American independence from reliance on other countries for 

goods, this rule inhibits the ability of manufacturing states to be competitive in attracting new 

businesses. 

Commenter (0323) states the proposed backstop daily emission rate penalties are inappropriate 

because NOx budgets should be set based on achievable rates for controls without penalties for 

emissions occurring during high demand days when the choice is to maintain system reliability 

by running units with controls or shut down the units because of the backstop daily rate 

penalties. 

Commenters (0512, 0519) state rather than resolving imagined widespread failure to operate 

existing control equipment, EPAôs proposed daily limit will interfere with unit operations by 

limiting needed operational flexibility and effectively increasing the stringency of EPAôs 
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seasonal limits. Commenter (0519) acknowledges that lower utilization of SCR may be 

desirable to combat "engineering challenges of operating controls at low utilization, such as 

fouling and minimum operating temperature constraints." Instead, by eliminating operational 

flexibility, commenter (0519) warns that EPA creates a significant risk of overcontrol, forcing 

covered units to either limit operations or further reduce emissions during cert.am operating 

periods in order to comply with the daily limit. 

Commenters (0519, 0541, 0551,) states that the daily backstop limit is not justified to address 

significant contribution and will result in overcontrol. Commenter (0541) observes that under 

EPAôs proposal, even if a state has achieved reductions in the amounts identified by EPA as 

the stateôs significant contribution, a source would still be penalized if it operated over the 

backstop emission rate, and in such a scenario, EPAôs backstop emission rate is divorced from 

any air quality obligation under Section 110(a)(2)(D). Commenter (0541) asserts that while 

EPA believes the backstop rate is necessary to ensure sources continuously operate installed 

SCRs, this justification is insufficient, as it is not the stand-alone operation of controls, but the 

ñamountò of NOx emissions eliminated, that is relevant. In any event, the simple inclusion of a 

backstop rate fails to account for the nature of SCR operation ï e.g., unable to operate under 

SSM events. The commenter further asserts that if a backstop is finalized, it should not be 

applied to units that have not installed SCRs, regardless of how EPA modeled that source 

during budget setting, and a mass-based alternative may be more appropriate. Commenter 

(0551) suggests that policy goals (e.g., to prevent individual sources from idling controls), 

however meritorious in their own right, do not actually address the issue of significant 

contribution. Even if they did, the commenter explains that the limited record information is 

not sufficient to establish that the backstop emission limit would have any effect on peak days 

or overburdened communities. Commenter (0551) states the EPA might be able to revise the 

daily backstop emission limit requirement to address the over-control problem the proposed 

rule poses by sunsetting daily limits for units in states that reduce overall emissions to resolve 

their significant contributions. 

Commenter (0359) states considering that EGUs are now less than 10% of the total ozone-

season NOx inventory in West Virginia, the commenter disagrees with the EPA proposal to 

introduce additional features to the allowance-based trading program approach for EGUs, 

including, for example, dynamic adjustments of the emissions budgets over time, and backstop 

daily emissions rate limits for most coal-fired units with a 3:1 allowance surrender ratio if 

exceeded More specifically, commenter (0359) states that the proposed daily emissions rate 

limit  of 0.14 lb/MMBtu in 2024 for coal-fired units with existing SCRs in 2027 for units 

currently without SCRs does not allow for operational flexibility throughout the ozone season. 

Commenter notes that 90% of the coal-fired EGU generating capacity NOx emissions in West 

Virginia are already reduced with both combustion and post-combustion controls, including 

low-NOx burners and SCR, with total control efficiencies of greater than 90 percent. The 

remaining units also have combustion and post-combustion controls, including low-NOx 

burners and/or over-fired air burners, and SNCR.  

Response:  

See Preamble Section VI.D.7 for the EPAôs response to comments on the backstop daily NOX 

emissions rate. See also Preamble Section V.D.4 for EPAôs overcontrol assessment. The daily 
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backstop rate is a step 4 implementation measure to ensure that significant contribution as 

determined at Step 3 is and remains prohibited. It does not alter the stringency of the rule.  

Comments:  

Commenter (0782) writes that requiring direct controls on individual units removes the 

flexibility of a trading program. The commenter explains, ñRequiring a daily backstop 

emissions rate in addition to the requirements of the trading program has never been done in a 

prior CSAPR rulemaking. The EPA contradicts itself by emphasizing the importance of 

implementing a flexible trading program rather than making unit-specific assumptions, but 

then proposes to make unit-specific assumptions for coal units with existing SCR at an 

assumed operational rate. By continuously applying a unit-specific backstop daily emissions 

rate, EPA is removing the very economic incentive to outperform that rate and the very 

flexibility that a trading program is intended to create. The EPA claims that the backstop rate is 

designed to "ensure that all individual SCR controls have strong incentives to continuously 

operate and optimize their controls," but this is not an incentive - it is a direct regulation that 

requires a 3- for-l allowance surrender penalty for exceedance of the rate.ò 

Commenter (0300) states backstop emission rate effectively requires all coal fired EGUs to 

install controls in order to operate, which eliminates the flexibility of a trading program. 

Commenter (0396) states the limit eliminates the potential benefits of emission allowance 

trading, which depends on the ability of some sources to overcontrol and free up allowances 

for those that find it less cost-effective to install new controls. It is also too low to be met. The 

commenter also states both an extension of the back stop limit and adjustments to the trading 

program are needed for units that commit to retire by the end of 2028. 

Commenters (0500, 0554) state by requiring a daily rate that cannot be met without installing 

and continuously operating an SCR, EPA is unknowingly turning a trading program into a 

technology forcing program similar to the New Source Performance Standards (ñNSPSò). This 

is not consistent with "good neighbor" obligations under the CAA. The commenter (0500) also 

states penetration of renewables will drive a decrease in total emissions, but an increase in 

some EGU rates as units cycle more and aligning compliance with provisions of the proposal 

with compliance dates associated with other rules would provide for a smoother fleet 

transition. 

Commenter (0521) states the proposed daily assurance emission rate limit of 0.14 lb/mmBtu 

has no part in a cap-and-trade program and would, in essence, allow EPA to establish new 

permitting limitations without reason or for any reason. Commenter suggests that if this 

provision was introduced as part of the original CSAPR, affected source operator/operators 

would have rejected this attempt to expand the EPA authority under this section of the CAA. 

Additionally, according to the commenter, it may have precluded affected units from installing 

control equipment that has contributed to a steady decline in NOx emissions for the past 

decade or more. Commenter (0521) highlights the fact that EPAôs own technical 

documentation does not support the proposed daily assurance emission rate as to fixing the 

nonattainment/maintenance interference at the downwind receptors. 
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Commenter (0528) express concerns that the proposed backstop rate, coupled with EPAôs 

assumptions regarding the emission rate achievable with SCR, effectively requires most large 

EGUs that do not currently have SCRs to either install SCRs (regardless of actual costs) or 

retire. The commenter explains that because EPA is also proposing a dynamic budget and 

changes to allowance allocations, there is likely to be little, if any, flexibility in the Proposed 

FIP to allow such units to comply with the Proposed FIP through the purchase of allowances. 

Commenter asserts that units are unlikely to incur the significant costs to install new SCRs 

when many are slated to retire in only a few years and will instead retire early. Arguably, such 

a requirement ï install SCR or retire ï is at odds with the purpose of a trading program.  

Response:  

See Preamble Section VI.D.7 for the EPAôs response to comments on the backstop daily NOX 

emissions rate. With respect specifically to the comments asserting that the backstop rate 

provisions remove the incentive to outperform the backstop rate, the EPA disagrees because 

the comments are unsupported and illogical. Due to EPA maintaining an allowance trading 

program, sources will still have the incentive to outperform the daily backstop rate in order to 

create as many surplus allowances as possible for sale or to reduce the number of allowances 

that must be acquired for compliance. The backstop rate will not reduce incentives for a source 

to improve its emissions performance and in fact will strengthen those incentives in instances 

where a source expects that reducing its emissions by one ton could reduce its allowance 

surrender requirements by three allowances rather than one allowance. 

Comments:  

Commenter (0290) requests that the daily backstop NOx emission rate of 0.14 lb/mmBtu not 

apply to coal-fired steam units that have formally initiated retirement or have initiated the 

process of repowering with natural gas by the end of 2026. 

Commenter (0330) states EGUs should not be penalized for exceedances of a backstop limit 

due to limited operating hours. It makes no sense to penalize minimal NOx mass emissions due 

to the unavoidable technological limitations of the SCR. Large coal-fired units complying with 

the daily backstop emission rate could be emitting several tons of NOx per day with no 

concern under the proposed rule, while other units with minimal NOx mass emissions could be 

subject to the backstop penalty due to limited hours of operation and/or not feasibly being able 

to engage the controls for the reasons describe above. Commenters (0330, 0524) suggests a 30-

boiler-operating day average, which would be a more reasonable approach that allows for 

minimal periods of operational flexibility. The commenter (0524) supports the Agencyôs 

proposal of deferring the application of the backstop for large coal EGUs that are committed to 

retiring by the end of 2028. 

Commenters (0499, 0533) state the limit is unnecessary because the reductions proposed for 

the state budgets ensure that units will operate their SCRs as they will lack necessary 

allowances to compensate for not running their SCRs. The EPA has failed to take into account 

that some EGUs are subject to air quality regulations, permit limits and/or consent decrees that 

obligate them to operate their SCRs. The daily backstop emission rate also effectively requires 

the installation of expensive controls on most large coal fired EGUs that are not currently 

equipped with SCR technology. Utilities would be unlikely to incur the significant costs to 
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install new SCRs at EGUs that are slated to retire within a few years after 2026 and instead 

will likely seek to manage operations and allowance allocations with the unitsô existing 

controls until their retirement dates or retire early. The commenters urge EPA to instead use 

the rate that has been demonstrated to be achievable on approximately 99 percent of days, as 

opposed to 95 percent of days. The commenters also state that the use of a daily backstop 

emission rate does not account for day-to-day variability in operations and penalizes EGUs that 

experience emissions monitoring issues. The commenters support extending the enforced 

retirement year of 2028 but suggests 2032. 

Commenter (0554) states the backstop daily limit drives universal installation of SCR by 2026. 

this deadline is impossible. The commenter supports extending the enforced retirement year of 

2028. 

Commenter (0533) advocates more flexibility; suggesting: 1) EGUs that must operate their 

SCRs should not be subject to the limit; 2) Units that make an enforceable commitment to 

retire by the end of 2030 should not be subject to the daily backstop limit; 3) Low-capacity 

factor EGUs should not be subject to the daily backstop limit; 4) Units that elect to comply 

with an emission averaging plan should not be subject to the daily backstop limit; and 5) 

Common stack units should not have to separately meet the daily backstop limit. 

Commenters (0431, 0550) state, alternatively EPA should grant an exemption to EGUs that 

have near-term federally enforceable retirement or cease to use coal (ñCTUCò) dates (by 2030 

or earlier) to be exempted from the backstop daily emission limit. 

Commenter (0348) briefly discusses court finding in the case, State of Wisconsin v. EPA and 

contends EPA should further analyze whether the environmental benefits of the proposed FIP 

justified the costs imposed by the FIP. The commenter states that the proposed rule does not 

explore whether the emissions controls in question would endanger reliability, and the 

attendant costs associated thereof, or cause the closure of generating capacity. Additionally, the 

commenter notes that the proposed rule does not currently contemplate a step for the Regional 

Transmission Organization (ñRTOò), Independent System Operators, or FERC to study 

reliability impacts. The commenter states that given the exceptional complexity of grid 

reliability concerns, it is noteworthy that the proposed rule does not provide a more rigorous 

exploration of the impact of the rule on grid reliability and the resultant costs from an 

environmental justice and monetary perspective. The commenter also notes that EPAôs control 

cost analysis uses an EGU inventory that is divergent from the inventory of EGUs that exist in 

the 25 states subject to the proposed transport rule. The commenter provides that all of these 

issues do not lead to an accurate calculations of costs and this issue needs to be re-examined. 

The commenter also believes that EPAôs proposed backstop daily emissions rate penalties, 87 

Fed. Reg. at 20,121, are inappropriate because NOX budgets should be set based on achievable 

rates for controls without penalties for emissions occurring during high demand days when the 

choice is to maintain system reliability by running units with controls or shut down the units 

because of the backstop daily rate penalties. The commenter notes that EPA has also 

acknowledged that there is ñvery little differenceò between ñNOX rates for EGUs for hours 

with high energy demandò and ñseasonal average NOX rates.ò 83 Fed. Reg. at 50,466. 

Moreover, the commenter provides that Maryland Court recognized that ñthere may be valid 
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operational reasons not to operate catalytic controls on particular days, óe.g., to avoid damaging 

or plugging of the [control] or taking a forced outage where a breakdown leaves the unit 

unavailable to produce power.ô As a result, that a source ends up emitting above 0.20 

lb/mmBtu on a particular day is not necessarily evidence of a failure to optimize.ò 

Furthermore, the commenter provides that EPAôs operational restriction by imposing a daily 

limit with a substantial allowance penalty will force decisions that are contrary to the effective 

management of generation and emissions. The commenter contends that situations that may 

result in exceeding EPAôs proposed daily limit include necessary startup or shutdown of units 

based on system demand, operation of units at minimum load conditions to meet grid 

requirements, and even short-term operation of a unit after malfunction of NOX controls. The 

commenter states that on high demand days, EGU operators and RTOs will face the choice to 

maintain system reliability by running units with limited NOX control or shut down the units 

because of the backstop daily rate penalties. 

Response:  

See Preamble Section VI.B.7 for the EPAôs response to comments on the backstop daily NOX 

emissions rate. See also Preamble Section VI.B.1.d for EPAôs response to comments regarding 

the daily backstop rate implementation schedule. The EPA notes that with the changes made in 

the final rule, the daily backstop rate would not apply to non-retrofitted sources retiring by 

2030 (unless the source nevertheless were to retrofit SCR at least one year prior to retirement).  

Comments:  

Commenter (0302) writes that if the daily rate of 0.14 lb/mmBtu is imposed, NOx emissions 

data should not be bias adjusted and should not include any substituted data due to emission 

monitoring issues. The commenter states that substituted data is important for a mass-based 

emissions program but is inappropriate to determine compliance with an emission rate 

limitation. According to the commenter, the data substitution protocols already require units to 

surrender more NOx allowances in a mass-based program than they likely actually emitted. 

The commenter states that if this situation resulted in an exceedance of the new daily rate limit 

of 0.14 lb/mmBTU, then the unit would be even further penalized with the three to one 

allowance surrender imposed. The commenter further states that NOx emissions data that is 

diluent capped (i.e., startup hours where CO2 is less than 5%) should also be excluded. 

Commenter (0533) urges EPA to use the rate that has been demonstrated to be achievable on 

approximately 99 percent of days, as opposed to 95 percent of days. Given there are 157 days 

in the ozone season, EPA should not set the rate at a level that it has determined may be 

exceeded on more than seven of those days. The commenter also states that the Part 75 

requirements for adjustments to the NOx data should not be used to demonstrate compliance 

with the daily backstop rate because this conservative data substitution protocols already 

require EGUs to surrender more NOx allowances in a mass-based program than they are likely 

to have actually emitted. The commenter also states the backstop rate should not apply to units 

that operate for a limited number of hours and EPA should allow EGUs to meet a mass-based 

daily option. 
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Response:  

See Preamble Section VI.B.7 for the EPAôs response to comments on the backstop daily NOX 

emission rate. See also Preamble Section VI.B.1.d and VI.B.1.c for additional discussion of 

EPA treatment of daily backstop rates in this final rule. With respect to suggestions that the 

emissions data used to measure exceedances of the backstop daily emissions rate should 

exclude certain data and should not be bias-adjusted, the EPA disagrees. The historical data 

analyzed by the EPA to establish the level of the backstop rate included historical data as 

reported by sources, including bias adjustments and data reported for hours with substitute data 

and hours where a diluent cap value is used, so it is consistent to use analogous data for 

evaluation of exceedances. With respect to emissions data during start-up hours, the EPA notes 

that the addition in the final rule of a 50-ton threshold before the 3-for-1 surrender ratio applies 

is expected to cover emissions during start-up hours, as discussed in Preamble Section VI.B.7. 

With respect specifically to inclusion of substitute data, the EPA finds that the purposes of the 

substitute data provisions in 40 CFR part 75 ï to ensure that emissions are not under-reported 

and to provide incentives for good maintenance of monitoring systems ï are just as appropriate 

for determining allowances that must be surrendered under the backstop rate provisions as for 

determining other allowance surrender amounts. 

Comments:  

The commenter (0328) also states the application of the backstop rate will cause an economic 

disparity that will allow higher emitting NOx units to run at an economic advantage for two 

years. This could cause an increase in NOx precursor emissions and the transport of ozone 

within the two-year timeframe due to generation leakage toward higher emitting units. The 

economics, due to the backstop, may displace cleaner coal generation in favor of these higher 

emitting small EGUs that can now operate at a lower cost. The ñSCR coal only backstopò 

could increase NOx emissions on high ozone days due to generation leakage to small EGUs, 

which are not currently addressed in the Proposed Transport Rule. The commenter 

recommends that the EPA should apply the backstop or another similar standard to these units 

and require a 3:1 surrender for excess emissions consistent with the proposed backstop for coal 

units. 

Commenter (0530) encourages EPA to consider whether daily backstop compliance must be on 

a unit-by-unit basis or if requested, the limit could be averaged across a facility, or perhaps 

more broadly across a fleet. Averaging could also occur among units owned by different 

companies; however, to maintain the integrity of this provision, averaging should occur among 

units that are in the same ozone attainment region. Under certain scenarios well controlled 

units can provide a compliance margin for a particular unit may that not be in compliance with 

the daily backstop rate (i.e., unit in startup). 

Commenter (0782) states EPA should account for generation shifting to renewable generation 

units in its backstop daily emissions rate calculation and exclude coal-fired units with annual 

capacity factors below 10% from applicability of the backstop daily emissions rate. The 

commenter suggests that such an exclusion would be analogous to provisions in other EPA 

regulations that include alternative limits for stationary spark ignition internal combustion 

engines during ñemergencyò situations. The commenter also states that EPA should lower or 
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eliminate the proposed allowance surrender penalty for units that are required to operate their 

controls by permit conditions or that have historically operated their controls.  

Commenter (0332) states EPA should consider developing an abbreviated SIP option that 

would allow multi-unit owners to average their emissions rates and operating times in order to 

show that when, taken together, multiple units meet the backstop rate without having a specific 

daily requirement per unit. Commenter provides the following example for three units of 

varying size ï A at 500MW, B at 400MW, and C at 300MW of nameplate capacity ï which 

operate at different capacity factors on an individual day during ozone season. The commenter 

explains that there are likely scenarios whereby two units ï A and B ï operate at high-capacity 

factors and through their efficient operations and the utilization of installed controls easily 

comply with the backstop rate, but the operations of those two units might not be sufficient to 

meet energy needs, requiring the smaller unit C to operate for a limited amount of time. 

However, given the limited time operation of Unit C in this scenario, the commenter states that 

Unit Côs emission rate could significantly rise beyond the level specified by the backstop rate, 

but would not actually emit anywhere near the same number of tons of NOx as Units A or B. 

As a result, Unit C, despite emitting significantly less NOx, would be subject to a significant 

allowance surrender penalty under this scenario for essentially no environmental gain. 

Response:  

See Preamble Section VI.B.7 for the EPAôs response to comments on the backstop daily NOX 

emissions rate. With respect specifically to comments asserting that the backstop emissions 

rate provisions would cause generation to shift to units with higher emissions rates, the EPA 

disagrees. As discussed in Preamble Section V.B, the cost to optimize a partially operating 

control (this includes most of the units identified with SCR optimization potential) is estimated 

to be $900 per ton. The EPA does not agree that this cost would incentivize higher emitting 

sources to operate more than those lower emitting sources with a daily backstop rate. First, the 

majority of dispatchable sources are lower emitting than a coal unit not operating its SCR, so 

the shift would more likely be to a lower emitting unit. Second, even for higher emitting 

sources without a daily backstop rate, those sources are subject to the program and have an 

allowance holding requirement. Emitting more at these units would require the procurement of 

additional allowances. Optimizing partially operating SCR was determined to be the lowest 

cost mitigation measure of those assessed for EGUs at Step 3. Generation shifting would 

generally occurs from sources with higher compliance cost to those with a lower compliance 

cost, yet the comment implies the reverse. Because the backstop rate is premised on one of the 

lowest cost mitigation measures available, it is not likely that this generation, and low cost 

compliance opportunity, would be replaced by other generation with higher mitigation cost. 

The EPA also disagrees with suggestions to implement the backstop rate provisions through 

averaging across units instead of on a unit-specific basis. The overall trading program approach 

already allows broad averaging of emissions reduction efforts across units. As explained in 

Preamble Sections VI.B.1 and VI.B.7, the backstop daily rate provisions are designed to 

supplement the ruleôs other provisions with requirements incentivizing better emissions 

performance from individual units. Introducing averaging would undercut the purpose of the 

backstop rate provisions.  
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5.2.1.5 Secondary Emissions Limitation 

Comments:  

Commenter (0510) strongly supports the inclusion of secondary emission limits at the time of 

assurance exceedance and the impact they will have in making a more effective trading 

program that holds upwind states accountable for their contributing emissions ï e.g., 

preventing states from purchasing significant quantities of cheap banked allowances to cover 

penalties from anticipated exceedances of the assurance level 

Commenter (0373) states that EPA should eliminate the secondary NOx emissions limit. The 

commenter explains that it would ñimpose a unit-specific requirement that could significantly 

reduce the flexibility of the emissions trading program by prohibiting each coal-fired unit from 

exceeding its benchmark seasonal average NOx emissions rate.ò The commenter opposes this 

limit because ñit layers on top of the emissions trading program an inflexible requirement that 

is unnecessary for remedying ozone nonattainment problems in downwind states.ò The 

commenter adds that it is redundant because the transport rule assurance provisions are already 

intended to limit the degree to which a state could rely on purchased allowances from other 

states as a substitute for its in-state emission reductions. The commenter explains, ñthe current 

CSAPR assurance provisions already place significant constraints on the use of surplus NOx 

allowances in cases where a state is overly reliant on out-of-state allowances for meeting its in-

state requirements. In such cases, an additional two NOx allowances (for a total of three 

allowances) must be surrendered for each ton of NOx emissions above a stateôs assurance 

levels. The EPA has already set each stateôs assurance level based on the NOx emission 

reductions that are sufficient to remedy its contribution to downwind ozone nonattainment 

problems in other states. As a result, the CSAPR assurance provisions already establish a 

regulatory requirement that limits the degree to which a state could rely on purchased 

allowances from other states.ò 

Commenter (0341) states that the EPAôs secondary emission limit based on the stateôs 

variability limit is unnecessary and based on something that cannot be monitored or controlled, 

since a facility would not know whether a unit exceeded the limit until months after the 

operation occurred. The commenter describes this as an ñoutside the fence controlò with no 

avenue for units to self-correct over the course of an ozone season. The commenter believes 

that this unfairly punishes units that may have contributed to the exceedances and limits an 

EGU from utilizing NOx allocations. The commenter states that EPA has not demonstrated the 

need for this additional emission limitation, nor has it provided documentation of an 

exceedance of a stateôs assurance level resulting in failure to address significant contributions 

to downwind air pollution. The commenter argues that the secondary emission limit does not 

directly drive local attainment in downwind states during the specific control period, is 

unjustified, and should be removed from the final rule. 

Commenters (0282, 0272) propose that the secondary emissions limitation should be applied 

during the control period following the year when the assurance level exceedance occurred. 

The commenters express concern that a unit or company may know its compliance status 

during the ozone season, but the total state emissions are usually not known until well after the 

end of the ozone season. At that point, it is too late for a unit to change or limit its operation to 
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avoid exceeding its assurance level. Furthermore, commenters state that for dual-fueled units, 

prior yearsô operations may be based primarily on a lower-emitting fuel, but during the current 

ozone season, the unit may require more use of the higher-emitting fuel, which creates 

problems when imposing an emissions limit for the current ozone season. The commenter 

(0272) suggests calculating the secondary emissions limitation based on the higher emission 

rate of 0.1 pounds/MMBtu or 1.25 times the lowest seasonal average NOx emission rate in a 

previous control period. 

Commenter (0395) states that the proposed secondary limit for EGUs is a radical departure 

from the cost-effectiveness plus trading approach EPA has previously championed and opposes 

the adoption of this program element. The commenter notes that a violation will only occur if 

the state as a whole exceeds its assurance limitation, but since individual companies have no 

way of knowing whether the state as a whole will exceed the budget until the ozone season is 

over; EGUs will almost certainly treat the limit as enforceable against their unit as they would 

a command-and- control limit. The commenter adds that there is no exception in the proposed 

rule for circumstances where an exceedance of the allowances is unforeseeable, which the 

commenter characterizes as a significant increase in penalty compared to providing extra 

allowances. The commenter argues that this could negatively affect providers who are 

increasing generation in response to increased demand. The commenter writes that the 

proposed rule does not directly address the problem of NOx nonattainment at downwind 

monitors since the violation becomes active only once the state passes its assurance limit 

toward the end of ozone season. 

Commenter (0554) argues that it will be extremely difficult for EGUs to comply with the 

proposed secondary limit: 

ñDue to the sheer complexity of it, sources are unlikely to be aware of whether they are 

approaching the limit before the end of the control period, which will be too late to avoid an 

exceedance. To determine whether an exceedance may occur, EGUs would need to first 

determine the variability limit for their state, but that determination cannot be made until the 

end of the control period, since it may depend on whether the total heat input across the state at 

all affected EGUs exceeded budgeting assumptions by more than 21 percent. Even if the 

variability limit could be determined with certainty prior to the end of the control period, 

determining whether a state will exceed that variability limit prior to the end of the period will 

also be difficult. And even if a state-wide exceedance could be predicted, an EGU would need 

to predict whether its own emissions will exceed its allowances by more than the applicable 

variability limit, determine its historical rate to identify the benchmark rate, predict total 

emissions for the entire control period, and compare the resulting calculation to the 50-ton 

limit. With all of these moving parts, determining compliance prior to the end of the control 

period will be impossible.ò 

Commenter (0554) opposes the proposed secondary emission limitation on the grounds that it 

will ñlimit flexibility and impede (if not preclude) market trading without furthering the 

purpose of its proposal, which is to eliminate significant contributions to downwind receptors.ò 

Commenter adds that ñSince any exceedances of the new limit only trigger enforcement and 

penalties, not increased allowance holding requirements, the limit seems designed to 

discourage any exceedances, not remedy them. But the requirements of the limit are so 
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complicated that the risk of a violation will not be known until the control period is already 

over. Source operators will not be able to alter their behavior without some notice of a need to 

do so, and the structure of the secondary limit will not provide any notice at all. Source owners 

are likely to find themselves unexpectedly facing penalties at the end of a control period once 

the required calculation can finally be run. Because the post-hoc payment of penalties will not 

affect actual emissions, it is not reasonably related to the purpose of the proposal and should be 

eliminated.ò 

Commenter (0554) writes that the proposed secondary assurance limit is unnecessary as a 

result of the effectiveness of the current provision, pointing to North Carolina v. EPA, in which 

the DC. Circuit ñrejected CAIR because it failed to ensure that emission reductions needed to 

eliminate a particular stateôs significant contribution would come from within that stateôs 

jurisdiction.ò The commenter states that the assurance provisions found in the current CSAPR 

rules ñdraw an appropriate balance between lawfully responding to the D.C. Circuité and 

maintaining the flexibility to accommodate year-over-year differences in actual EGU 

operations and emissions.ò The commenter criticizes EPAôs justification for the proposed 

secondary limit: 

ñDespite lauding the success achieved with its prior assurance provisions (from both a legal 

and practical perspective), EPA suddenly and inconsistently concludes ñthe assurance 

provisionsô very good historical compliance record is not good enough.ò EPAôs only basis for 

this conclusion is a reference to isolated examples from two states, Mississippi and Missouri. 

With regard to Mississippi, EPA recognizes that the historical exceedance of variability limits 

that triggered the assurance provisions was unintentional; for Missouri, EPA ascribes more 

deliberate and intentional motives. But even in these cases, the assurance provisions worked as 

designedðthe EGUs involved were required to offset the exceedances of the variability limits 

by procuring allowances on a 3-to-1 basis, which ensured that overall emissions were actually 

lower than EPA previously determined necessary to accomplish the ultimate goals of the 

program.ò 

Commenter (0408) states the secondary limit is not something that can be monitored or 

controlled. A facility would not know if a unit exceeded this limit until months after the 

operation occurred; therefore, there is no way for units to self-correct over the course of an 

ozone season. The EPA has not demonstrated the need for this additional emissions limitation 

nor provided documentation that an exceedance of a stateôs assurance level has actually 

resulted in failure to address significant contribution to downwind air pollution. 

Commenters (0499, 0533) generally support EPAôs proposed change to the state variability 

limits, which would set a 21 percent variability limit as the floor starting in 2025 and would 

allow for higher variability limits depending on the percentage by which the total reported heat 

input of the stateôs affected EGUs in the control period exceeds the total reported heat input of 

the stateôs affected EGUs as reflected in the stateôs emissions budget for the control period. 

The commenters, however, opposes the secondary limitations, with potential enforcement 

penalties, arguing that is a disproportionate response to this limited occurrence, and suggest 

EPA should instead identify units that contribute to an exceedance of a stateôs assurance level 

and take appropriate action on a case-by-case basis (as opposed to a blanket requirement). The 

commenters also note the secondary limit may penalize units that are dispatched to meet 
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reliability needs, and it would be imposed for the same control period where the exceedance 

occurred. The commenters urge EPA to assess historic generation data for zero-emitting 

sources and ensure that EPAôs proposed requirements for sources exceeding the assurance 

level does not penalize sources for meeting demand if/when zero-emitting sources are 

unavailable. Additionally, the commenters state that EPA is proposing that the secondary 

emissions limit would be imposed for the same control period where the exceedance occurred. 

Commenters contend that using this approach, units will have no way of knowing that a stateôs 

variability limits has been exceeded until after the fact. ï i.e., there is no way for units to self-

correct over the course of an ozone season. Commenters (0499, 0533) believe that such an 

approach unfairly punishes units that unintentionally contribute to an exceedance. 

Commenter (0551) states that unlike the other enhancements, ñthe principal purposeò of the 

assurance level backstop ñis to strengthen the assurance provisions, which apply on a 

statewide, seasonal basis,ò and any unit-specific incentive of the assurance level backstop to 

maintain unit emissions performance at levels consistent with the operation of specific controls 

would be secondary. For this reason, the commenter believes that the assurance level backstop 

may result only in over-control that is incidental to EPAôs efforts to ensure that each state 

eliminates its significant contribution to downwind nonattainment or maintenance issues. The 

commenter maintains that EPA should further evaluate this enhancement to determine if it will 

effectively address potential exceedances of the assurance levels and to show that its primary 

impact will not be the operation of controls despite overall reductions in NOx emissions that 

already satisfy upwind statesô good neighbor obligations. The commenter further contends that 

the overall effect of the four enhancements, including the proposed assurance level backstop, is 

to ensure that controls are operated even when those controls are not needed to eliminate 

significant contribution, which is inconsistent with the good neighbor provision and the court 

rulings addressing EPAôs interstate transport authority (i.e., D.C. Circuitôs decision in North 

Carolina). Accordingly, the commenter recommends that the EPA reevaluate the need for the 

four enhancements and eliminate them unless they are demonstrably necessary to address 

significant contribution. As an alternative, the commenter suggests that EPA might also 

attempt to modify the enhancements to eliminate the aspects of them that will cause over-

control provided the Agency can develop adequate record evidence that over-control will not 

result from their implementation.  

Commenter (0551) states the proposed rule would authorize administrative or judicial action, 

penalties, and other forms of relief under the CAAôs enforcement authorities for any emissions 

by a unit that exceed its secondary emissions limitation, as calculated under the assurance 

backstop provision; however, the rule does not specify how any of the penalties might be 

calculated or what form enforcement might take. The commenter mentions EPAôs rational for 

adding the penalties; pointing out that even though EPA acknowledges that the two instances 

use to support impressions were ñnot prohibited by the current regulatory requirements, the 

Agency still argues that potentially onerous but undefined penalties are necessary to prevent 

the recurrence, of what the commenter maintains is already a very rare incident. Commenter 

concludes that proposed enhancement provisions are a serious departure from EPA precedent 

under section 110(a)(2)(D)(I)(i) and would impose significant new burdens on states and 

regulated parties, and should therefore, be eliminated or revised.  
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Commenters (0396, 0521, 0550) ask the EPA not to finalize the ñsecondary emission 

limitationò that EPA has proposed as an additional ñassuranceò against unit owners relying 

primarily on allowance purchases instead of actual emission reductions. Commenter (0396) 

states that the EPAôs justification for the limit is that the ñassuranceò penalty imposed under 

CSAPR for sources that buy allowances instead of reducing emissions, although proven 

effective, is just ñnot good enough.ò According to the commenter, rather than being evidence 

of a problem that needs to be addressed, the EPAôs examples show that such occurrences are 

not only rare, but when they occur, the program works well to maintain environmental 

protections. In sum, EPA fails to explain why a ñsecondary emission limitationò is necessary to 

address these limited circumstances. Commenters (0396, 0521, 0550) add even if it were 

needed, the ñsecondary emission limitò is unnecessarily complicated because it depends on a 

variety of variables that cannot be predicted in advance, making it impossible for regulated 

sources to know whether it will apply until a violation has already occurred. In brief, the limit 

applies if the state exceeds its assurance level (which itself may depend on changes in heat 

input), and the unit contributes to that exceedance of the assurance level, and the unit would 

have emitted at least 50 fewer tons of NOx than if it had emitted at its benchmark emission 

rate. According to the commenters, this complex formula is difficult to understand and even 

more difficult to apply. 

Commenter (0521) argues that a secondary emission limit for individual units removes any 

operational flexibility and does not take into account historical constraints or control 

equipment degradation that can occur between maintenance cycles. The commenter states that 

the benchmark limit, as statesô budgeted allocations are slashed, becomes the artificial limit for 

an individual unitôs compliance mechanism.   

Commenters (0396, 0550) state that since the secondary emission limit will not accomplish the 

purposes for which it is designed, it is arbitrary and should be abandoned. The commenters 

note that if each of the myriad conditions of the secondary emission limitation is met, the 

source, with no advance notice or ability to adjust, could find itself in violation. They argue 

that while the only possible value of the limit would be to discourage certain behavior, the limit 

is designed in such a way that it cannot discourage anything because no one will know if it 

applies to otherwise lawful activities until well after the fact.  

Commenter (0530) is concerned that the imposition of this limit within the same ozone season 

is problematic. A unit or company may know its compliance status during the ozone season; 

however, the total state emissions are usually not known until well after the end of the ozone 

season. At that point, it is too late for a unit to change or limit its operation to avoid exceeding 

its assurance level. Another concern with this provision pertains to dual fueled units. The 

secondary emissions limitation will be calculated based on the higher emission rate of 0.1 

lb/MMBtu or 1.25 times the lowest seasonal average NOX emission rate in a previous control 

period. For dual fuels, past operation may be based primarily on a lower emitting fuel, but a 

current ozone season may require significant operation on the higher emitting fuel. Therefore, 

imposition of an emissions limit based on a lower emitting fuel after the unit has already 

combusted the higher fuel would present compliance challenges. CEG recommends that any 

secondary emissions limitation be applied to the control period following the year when the 
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exceedance occurred. At that point, the unit owner will know what the emissions cap is and can 

adjust unit operation accordingly. T 

Commenter (0546) asks that the EPA modify the proposed secondary emission limit for 

sources that contribute to an exceedance of the stateôs assurance level such that the secondary 

limit would not apply to such a source if the primary cause of the assurance provision 

exceedance was an unforeseeable circumstance, such as additional dispatch due to reduced 

availability of generation from low-or zero-emitting generation resources in the state or region, 

or damage to the electrical transmission or distribution system which required operation of a 

higher-emitting unit in order to meet local electrical demand. 

Commenter (0291) writes that there is a high possibility of unintended consequences due to the 

complexity of the proposal. According to the commenter, there are compliance issues, 

explaining that the limit will apply at a unit level if the State as whole has exceeded its 

assurance level and then if the Designated Representative has exceeded the assurance level. 

The commenter states that the problem is that a Designated Representative only knows the 

compliance status of his affected units and the potential for the State to exceed the assurance 

level is not known until well after the end of the ozone season. According to the commenter, it 

is too late at that point for a unit to change or limit its operation to avoid exceeding its 

assurance level. That commenter adds that the episodic cap-and-trade proposal will eliminate 

banked allowances, and adjusting the pool of allowances available for compliance during the 

compliance period will add uncertainty and complicate the process.  

Commenter (0326) states the proposed restrictions are punitive. First, EPA could subject all 

units within a state to the supplemental limit based on the behavior of one or two units within 

the state. Second, the commenter reviewed the emissions and allowance allocations for the 

Group 1 and Group 2 CSAPR trading programs (Attachment A) and found only three states 

(Arkansas, Mississippi, and Missouri) exceeded their assurance levels between 2018 and 2021. 

However, EPA provides no evidence that these facilities, which operated in accordance with 

CSAPRôs assurance provisions, contributed to an exceedance at a downwind monitor. 

Commenter (0505) claims that EPAôs cost analysis for the secondary emissions limit is 

inadequate and does not address the potential loss of generation capacity nor potential impacts 

on consumers. To illustrate, the commenter states that in Texas, only EGUs have historically 

been subject to CSAPR and 57 individual EGUs with emissions rates above the EPAôs 

proposed limits have had well over 25% variation in emissions rates between different years. 

Limiting emissions to 125% of the lowest yearôs emissions plus 50 tons could, according to the 

commenter, greatly reduce the generation capacity of some EGUs, which would adversely 

impact the future generation capacity and electricity consumers in Texas. 

Response: 

For the EPAôs response to comments on the secondary emissions limitation, see Section VI.B.8 

of the Preamble. 

 

5.2.1.6 Set-asides and Unit -Level Allocation Procedures 
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Comments:  

Commenters (0499, 0533) urge the EPA to revise the new unit set-asides to account for units 

that are offline due to outages or that are being held in reserve but that may not operate for two 

consecutive ozone seasons. Under EPAôs proposed dynamic budget approach, such idled units 

would effectively be treated as retired and not be factored into state budgets for future years. 

Nonetheless, such units may be returned to service if needed to provide capacity. If such units 

did return to service in a future year, the EPAôs proposed, limited new-unit set asides may not 

have sufficient allowances to cover those units. Furthermore, eliminating idled units from the 

state budget could result in units operating primarily to maintain the state budget and prevent 

reliance on new unit set asides. For this reason, EPA should distinguish idled units from retired 

units and retain idled units in the calculation for setting the state budget. The EPA should also 

expand the new unit set-asides for that state by a corresponding amount. This additional 

allocation should then be retained in the new unit set-aside until such time as the unit is 

permanently retired. 

Commenter (0355) states EPA's proposed dynamic budgeting approach would serve to 

significantly limit potential sources of surplus NOx emission allowances in 2026 and beyond. 

It also risks eliminating consideration of suspended or idled units that have not yet been retired. 

The commenter explains that, when establishing annual state NOx budgets, EPA proposes to 

eliminate consideration of retired, idled, or suspended units two years following the last ozone 

season in which the unit operates. Such units, if re-activated and operated in a subsequent 

ozone season, would be able to access a limited number of allowances via the EPA's new unit 

set aside, but likely would not be able to obtain as many allowances as were allocated to the 

unit prior to being idled or suspended. Due to these additional proposed provisions, the 

commenter states that it is not clear that future allowance markets will be liquid enough to 

ensure allowances are available for purchase, particularly in 2026 and beyond. The commenter 

is concerned that such uncertainty will complicate investment planning for emission controls or 

alternative generation and is likely to result in increased volatility in allowance markets. The 

commenter provides that market volatility and fuel price fluctuations can play key roles in how 

much/how little certain fossil generators are operated in a given ozone season or even in 

consecutive ozone seasons. In turn, the commenter explains that this can affect the number of 

future allowances which are budgeted using the dynamic approach. Essentially, they add that 

these uncontrollable variables can result in a domino effect and a continuous reduction of 

allowances budgeted year after year due to the nature of how the calculation works for 

determining the number of allowances which will be available. The commenter adds that, in 

the event that operation of such a unit was necessary to meet electrical demand, it is not clear 

that sufficient allowances would be available. 

Commenter (0539) contends that replacement resources are also affected by the proposed FIP, 

subject to allowance allocation shortfalls for existing units and uncertain allowance budgets for 

planned units under the ñNew Unit Set Asideò (NUSA) program; as NUSA budgets are not 

projected beyond 2025, it is unknown if intended replacement combustion turbines and 

combined cycles will be able to be deployed as currently forecast.  
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Response: 

The EPAôs approach to allocating the allowances in each state emissions budget among the 

stateôs EGUs, including the approach for reserving portions of each emissions budget in set-

asides for potential allocation to certain subsets of EGUs, is discussed in Preamble Section 

VI.B.9. To the extent that commenters suggest that the state emissions budgets being 

established under this rule should be increased to enable additional allowances to be allocated 

to new units or for units that have ceased operations for some period of time and then resume 

operation, the EPA disagrees, because the state emissions budgets are established in a manner 

that already provides sufficient allowances for all EGUs, including these EGUs. As discussed 

in Preamble Section VI.B.4, the state emissions budgets reflect the historical heat input for all 

of a stateôs covered fossil fuel-fired EGUs, including units that have subsequently retired as 

well as heat input for planned new units (in the case of the preset emissions budgets) or actual 

new units (in the case of the dynamic emissions budgets). The EPA also views the notion that 

allowances markets would be insufficiently liquid to allow any unit to purchase additional 

allowances if its need for allowances exceeded its allowance allocation as unsupported 

speculation that is inconsistent with decades of historical experience under multiple trading 

programs. However, to the extent that commenters suggest that it would be reasonable to 

reserve a somewhat larger share of each state emissions budget for potential allocation to new 

units in light of other changes to the budget-setting and unit-level allocation methodologies in 

this rule, the EPA agrees. Under the final rule, following a unitôs planned retirement (in the 

case of the 2023-2025 control periods) or actual retirement (in the case of control periods in 

2026 and later years), the unit will no longer receive allowance allocations as an existing unit, 

but in contrast to earlier CSAPR trading programs, the amount of the stateôs new unit-set-aside 

will not be increased by the amount of the retired unitôs former allowance allocation. If a 

retired unit were to resume operation and thereby qualify for allocations from the new unit set-

aside, there would be fewer allowances available for allocation to new units. As discussed in 

Preamble Section VI.B.9.a, to address this contingency, in the final rule the EPA has increased 

the minimum size of each unitôs new unit set-aside from 2 percent to 5 percent of the stateôs 

emissions budget. Any allowances left in a state's new unit set-aside after allocations to "new" 

units would continue to be allocated among the stateôs ñexistingò units. 

Comment:  

Commenter (0302) requests that EPA adjust its stateôs proposed emissions budgets by keeping 

the proposed allowance allocations for the commentersô affected coal-fired units constant over 

time. The commenter suggests this is reasonable because the commenterôs units already have 

SCR controls and have historically operated the controls to achieve average emissions rates 

below 0.08 lb/mmBtu. According to the commenter, the unit-level allowance allocations for its 

units would decrease in 2026 and beyond as a direct result of EPA assuming SCRs will be 

installed on all affected units that do not currently have SCRs. The commenter perceives itself 

as being required to subsidize other affected units that have not installed and operated state-of-

the-art NOX control equipment through a reduction in its own ozone season NOX allowance 

allocations.  
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Response: 

To the extent the commenter is observing, first, that the major driver of decreases in a given 

stateôs emissions budget across time is that one set of units in the states has opportunities to 

decrease its emissions by installing and/or optimizing emissions controls, and second, that 

another set of units in the state may already have installed and optimized such controls, the 

EPA agrees that such a scenario is possible. However, the EPA does not agree that diversity of 

this nature among the units in a state is a reason to increase the stateôs emissions budget, 

because the budget-setting methodology already accounts for the respective amounts of 

potential emissions improvement at all the units in the state consistent with the Step 3 

emissions control stringency. In other words, if some units in a state are already operating in a 

well-controlled manner, that fact is already reflected in the stateôs emissions budgets and does 

not justify a budget increase. See Preamble Section VI.B.4. Nevertheless, while the scenario 

identified in this comment does not support increases to emissions budgets, the Agency has 

determined that the scenario does support an adjustment to the unit-level allocation 

methodology. Specifically, in the final rule, for each coal-fired unit that is assumed for 

purposes of a stateôs emissions budget to have an emissions rate consistent with operation of 

SCR controls, the historical emissions cap used in the unit-level allocation methodology is no 

longer simply the unitôs maximum emissions over the five-year historical baseline period. 

Rather, the allocation cap is the lesser of the unitôs maximum historical emissions over the 

baseline period or the unitôs ñmaximum controlled baselineò, which is calculated as the unitôs 

maximum heat input over the five-year historical baseline period times an emissions rate of 

0.08 lb/mmBtu. The inclusion of the maximum controlled baseline ensures that the allocation 

caps used for units that did not previously have SCR controls or that did not previously operate 

their SCR controls in an optimized manner will be more similar to the allocation caps for units 

that have historically operated SCR controls in an optimized manner, reducing the likelihood 

that unit-level allocations for historically well-controlled units will decrease simply because a 

stateôs emissions budget is being decreased to reflect the potential for other units in the state to 

reduce their emissions. For further detail on the computation of the maximum controlled 

baseline and on the role of the allocation caps in the overall unit-level allocation methodology, 

see Preamble Section VI.B.9.b, the Allowance Allocation Final Rule TSD, and the revised 

Group 3 trading program regulations at 40 CFR 97.1011. The EPA notes that in response to the 

same comment a parallel adjustment is also being made to the methodology for calculating 

unit-level allocations from the new unit set-aside to any coal-fired unit that would have been 

assumed for purposes of a stateôs emission budget to have an emissions rate consistent with 

operation of SCR controls. See Preamble Section VI.B.9.c, the Allowance Allocation Final 

Rule TSD, and the revised Group 3 trading program regulations at 40 CFR 97.1012. 

Comments:  

Commenter (0395) maintains that the Proposed FIP does not perform its statutory goal of 

encouraging cost-effective reductions by incentivizing good performance from well-controlled 

sources. According to the commenter, well-controlled coal-fired units are penalized 

disproportionately for any operation at all, whereas marginally controlled gas-fired units are 

rewarded. The commenter provides the example, if ñSam Seymour units were to install SCR 

as contemplated by EPA and become some of the most well-controlled coal units in the 
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nation, EPAôs allocation of allowances, because it is based on heat input, not actual NOx 

emissions which is inconsistent with all prior CSAPR programs, the proposal would provide a 

surfeit of allowances to marginally controlled gas units at the expense of Sam Seymour.ò 

Commenter (0324) notes Riverside Energy Center units 3 and 4 (ORIS ID 55641) commenced 

operation in 2020, so EPA only uses two ozone seasons of past emissions data to allocate 

emission allowances. These units are anticipated to operate at a higher capacity in the future, so 

EPA should ensure these units have adequate allowances to cover projected capacity growth. 

Commenter (0552) states EPA should not impose any significant reductions to the unit-specific 

OS NOx allowance allocations of well-controlled units due to EPA transitioning to an updated 

budget or OS NOx allowance allocation process. The commenter provides technical details of 

its facilities, including specific information on the operations of their RS-5 or RS-6 

cogeneration units. 

Response:  

The methodology for determining unit-level allocations of allowances to existing units is 

described in Preamble Section IV.B.9.b, the Allowance Allocation Final Rule TSD, and the 

revised Group 3 trading program regulations at 40 CFR 97.1011. With respect to the comment 

asserting that the allowance allocation methodology is ñinconsistent with all prior CSAPR 

programsò because ñit is based on heat input, not actual NOX emissionsò, the commenter is 

incorrect. All prior CSAPR programs have used a unit-level allocation methodology based 

primarily on historical heat input, with caps based on historical emissions. This rule uses 

essentially the same allocation methodology, with adjustments to the historical data period 

considered and with the addition of a second potential allocation cap designed to reduce the 

likelihood that a stateôs historically uncontrolled coal-fired units will be advantaged in the unit-

level allocation process relative to the stateôs historically better controlled coal-fired units. 

Contrary to the comment, if the plant were to install SCR controls, the allowance allocation 

methodology would not respond to the new controls by transferring allowances from the plant 

to gas-fired units. With respect to the comment stating that the commenterôs plant has so far 

operated for only two years with heat input that are unrepresentatively low compared to future 

expected heat input, the EPA notes that because the unit-level allocation methodology uses a 

rolling historical baseline period of the most recent five control periods for which reported data 

are available, the methodology will take into account any increases in the unitsô heat input as 

they occur over time. With respect to the comment stating that the EPA should not reduce a 

given plantôs allocations because of an updated state emissions budget or unit-level allocation 

process, the EPA disagrees. The commenter has identified no errors in the budget-setting 

process for the state and no compelling reason why the commenterôs plant should be treated 

differently from other similarly situated units in the state for purposes of the EPAôs default 

unit-level allocation methodology. The EPA notes that, as discussed in Preamble Sections 

VI.D.2 and VI.D.3, states have opportunities to submit SIP revisions reflecting alternative unit-

level allocation methodologies starting with the 2024 control periods if the states would prefer 

allocations among the statesô units that differ from the EPAôs default unit-level allocations.  
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Comment:  

Commenter (0782) requests that EPA clarify that calculations for allowance allocations with 

respect to natural gas conversion do not include the year(s) or part of a year where the unit is 

shut down to complete the conversion. In other words, those entities that convert to natural gas 

should use the heat rate average for the years or portion of the year that the facility was 

operating and should not include the period of shut down pending conversion. The commenter 

contends that this will ensure that operators obtain the full benefit from an allowance 

perspective of undertaking such conversion. 

Response:  

The methodology for determining unit-level allocations of allowances to existing units is 

described in Preamble Section IV.B.9.b, the Allowance Allocation Final Rule TSD, and the 

revised Group 3 trading program regulations at 40 CFR 97.1011. As described in all three of 

those locations (and consistent with the proposal), a given unitôs allocation is generally 

calculated using the average of its three highest total heat input values over the previous five 

control periods. Thus, a single control period when a unit has unusually low heat input because 

of an extended outage would not be counted in determining the unitôs allowance allocations, 

assuming heat input was higher in the other four control periods. If the unit does not operate at 

all in a given control period, then in the control period two years later the unit would not be 

eligible to receive allocations as an existing unit, but the unit would be eligible to receive 

allocations from the new unit set-aside for the control period based on its actual emissions 

during the control period. See Preamble Section VI.B.9.c, the Allowance Allocation Final Rule 

TSD, and the revised Group 3 trading program regulations at 40 CFR 97.1012. 

Comment:  

Commenters (0257, 0259, 0402) state that in the proposed rule, the EPA proposes to combine 

the allowances for new units that previously were divided into two new-unit set-asides: one for 

new units under state authority and one for new units in Indian Country. The commenters are 

concerned about how this combination would impact Tribal decisions if a state does not 

replace the EPA' s default allocations with state-determined allocations but goes ahead with 

permitting new units that use up the set-aside. The commenters assert that, at a minimum, the 

EPA should make certain that Indian Tribes decision-making will not be constrained by state 

decisions. 

Response: 

See Preamble Section VI.B.9.a. That section includes discussion of the approach to set-asides 

in the final rule, including how the approach reserves portions of a stateôs allowances budget 

for existing and new units in Indian country not subject to the stateôs CAA planning authority. 

Comments with respect to the treatment of Indian country in this rule are also addressed in 

sections 1.8 and 2.5 of the RTC. 

Comment:  

Commenter (0506) notes that EPAôs proposed revisions to the procedures for computing unit-

level allowance allocations apply only to the Group 3 program. The commenter states that 
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there is no reasonable basis for the EPA to not make the same revisions to the procedures that 

apply to the Group 2 program, and the final rule should make the same revision to the 

procedures for allocation of Group 2 allowances. 

Response: 

Comments on the allowance allocation methodology for the Group 2 trading program are 

outside the scope of this rule. In this rulemaking, the EPA did not propose any changes to the 

Group 2 trading programôs methodology for allocating allowances from a stateôs emissions 

budget among the existing units subject to the stateôs CAA planning authority.  

 

5.2.1.7 Emissions Monitoring (including common stacks) 

Comments:  

Commenters (0332, 0341) suggest compliance for mixed configuration units be deferred to 

2027 in order to allow them to install individual unit monitoring, depending on EPAôs final 

requirements. Commenter (0332) claims that units in such a mixed configuration that exhaust 

to a common stack, would likely be unable to install, test and calibrate the required monitoring 

equipment before the initial compliance period beginning in 2023; resulting in a failure to 

demonstrate compliance with the backstop rate by 2024 (as currently proposed) because they 

would be using less accurate data for gauging compliance. Furthermore, commenter (0332) 

asserts that emissions would likely be overstated for the SCR-equipped units since they would 

be required to report the co stack data which would not accurately represent the level of SCR-

equipped unit emissions. Commenter (0341) also notes some regulatory text modifications: 

EPA should confirm by adding appropriate language in the preamble or elsewhere that the use 

of proposed Equation F-28 (Page 20198 of proposed rule) meets EPAôs intention to allow units 

to apportion hourly mass emissions values determined at the common stack in proportion to the 

individual unitôs recorded hourly rate. Further, EPA should also confirm that the term ñHli = 

Heat Input rate for unit ñiò, mm BTU/hrò in Equation F-28 means the apportioned heat input 

calculated by Equation F-21a in 40 CFR part 75.  

Commenter (0349) states it cannot feasibly install unit specific NOx monitor installations prior 

to the common stack to separately monitor the proposed individual unit NOx emissions rate of 

0.14 lb/mmBtu. And the commenter states, for its specific units, it is unlikely to meet the limit 

and install SCR prior to 2024 ozone season. The commenter also asserts that proposed 

backstop daily rate penalties and the associated methodology for calculating common stack 

emission rates for sources that cannot install CEMs on the individual units are arbitrary and 

capricious. 

Response:  

See Preamble Section VI.B.10 for the EPAôs response to these comments. As explained in that 

Section, the information provided by a commenter asserting an inability to install CEMS at the 

individual units currently monitoring at a common stack in fact does not demonstrate such an 

inability. With respect to the commenterôs assertion that it would be arbitrary to apply the 

backstop rate provisions to units unable to install CEMS at the individual units, the EPA notes 
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that comments on the proposal were also submitted by the owners of each of the other facilities 

that currently monitor at common stacks and that have not announced plans to retire before the 

backstop emissions rate provisions would apply to the facilities. None of these other comments 

asserted an inability to install CEMS at the individual units. In the absence of any compelling 

evidence indicating the existence of relevant facilities unable to install CEMS on the individual 

units, the assertion that application of the backstop rate provisions to such units would be 

arbitrary is moot. 

5.2.1.8 Prorating for post-5/1 effective date 

Comment:  

Commenter (0275) states that Group 2 states should not be required to comply with the Group 

3 trading program requirements before the effective date of the rule, which should be set 

outside of the ozone season. The commenter notes that ñEPA cites no statutory authority that 

would allow the Agency to transition Group 2 sources into the Group 3 program before the 

ruleôs final effective date.ò In the absence of an effective rule as of May 1, 2023, sources in 

Group 2 states would be forced to voluntarily attempt to comply with a rule whose final 

compliance and recordkeeping requirements are unknown and without a final emissions 

budget. While EPA has proposed transition provisions, it does not address a situation where the 

rule is finalized after the end of the 2023 control period. If this were to occur and the May 1, 

2023, timing for Group 2 sources to participate in Group 3 was maintained, Group 2 sources 

would lack certainty about which trading program they would participate in and could result in 

a situation where these sources cannot fully participate in either the Group 2 or Group 3 trading 

programs at the end of the control period. The commenter advocates for EPA to maintain the 

existing Group 2 trading program until the effective date of the final rule, and ideally set the 

effective date outside of the ozone season to avoid an abrupt transition in recordkeeping and 

regulatory regimes. 

Response:  

See Preamble Section VI.B.12.a for a discussion of the final rule's transitional provisions 

addressing the likelihood that the ruleôs effective date will occur partway through the 2023 

ozone season. In that Section, the EPA explains how the final rule is designed to ensure that no 

rule provisions that could represent an increase in stringency for any part of the 2023 control 

period, such as changes in state emissions budgets and assurance levels, take effect before the 

final ruleôs effective date. The ruleôs dynamic budgeting, bank recalibration, backstop daily 

NOX emissions rate, and secondary emissions limitation provisions, as well as the modest 

changes in recordkeeping and reporting requirements, all take effect starting in 2024 or later. In 

other words, for the portion of the 2023 ozone season prior to the ruleôs effective date, there is 

no retroactive application of any new requirement to any source, and the transition from the 

Group 2 trading program to the Group 3 trading program is a change in name only, with no 

substantive change in requirements. The commenter does not identify any retroactivity issue or 

any statutory prohibition on changing the label applied to a substantively unaltered set of 

regulatory requirements. Contrary to commenterôs supposition, as of May 1, 2023, the sources 

will already know their statesô final emissions budgets that apply for the portion of the 2023 

ozone season before ruleôs effective date, because those budgets will be the respective statesô 
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budgets under the Group 2 trading program, subject to prorating as provided in the rule so that 

the 2023 budgets finalized in the rule can take effect as of the ruleôs effective date. Finally, the 

Agency has publicly committed to finalizing the rule before May 1, 2023. The commenterôs 

assertions about the hypothetical consequences of an entirely different rulemaking schedule are 

speculative and unsupported.  

5.2.1.9 Initial bank conversion 

Comments:  

Commenter (0394) states that the EPA should use a less restrictive conversion ratio than 

proposed. The commenter asserts that the EPA should allow for maximum compliance 

flexibility based on the stringency of the state emission budgets set out in the proposed rule, the 

expected timing of the publication and effective dates of the final rule, and the introduction of 

states to the CSAPR ozone-season NOx trading program that have not been included 

previously. According to the commenter, the EPA proposes to conduct the conversion of 

Group 2 allowances based on a target number of Group 3 allowances to be created, equal to the 

sum of the variability limits in 2024 of the states transitioning from Group 2 to Group 3. The 

commenter (0394) states that the proposed conversion factor is overly restrictive and 

substantially more restrictive than the conversion factor implemented in the CSAPR Update, 

which the EPA states it is using as a model. According to the commenter, the EPA estimates, 

based on the current quantity of banked Group 2 allowances, that the conversion ratio proposed 

would be approximately 5.9-to-1. The commenter states that this will have the effect of 

penalizing sources that met their CSAPR Group 2 emission budgets through emission 

reductions and built a bank of allowances through early emission-reduction action, which is the 

very compliance behavior EPA seeks to encourage in the proposed rule. The commenter 

asserts that banked allowances represent assets that EGU owners have invested in over the past 

several years to allow for compliance flexibility when needed and to offset costs as needed 

through the sale of allowances. The commenter claims that seizing these assets through 

conversion is likely to discourage early emission reductions in the future and risks disruption 

of the environmental markets. 

The commenter believes that if the EPA promulgates state budgets at levels in line with the 

stringency of the proposed budgets, the EPA should allow for unrestricted use of banked Group 

2 allowances for compliance with the revised Group 3 program. In the alternative, the 

commenter suggests that the EPA should at least use a much less restrictive conversion ratio. 

The commenter believes this would ease the transition to more stringent Group 3 program for 

states currently in Group 2 and Group 3 programs and for states entering the ozone-season 

NOx program. The commenter also believes it would help to avoid or minimize the electric 

reliability issues that are likely to occur as a result of the proposed budgets. According to the 

commenter, the state assurance limits will establish an effective upper limit on the number of 

banked and purchased allowances that can be used in any compliance period, and states also 

remain bound by the Good Neighbor Provision to ensure that emissions from sources within 

their borders do not emit in amounts that will contribute significantly to nonattainment by or 

interfere with maintenance of the 2015 NAAQS in downwind states in future years. 
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Response:  

EPA disagrees with this comment. Creating an overly large initial bank of Group 3 allowances, 

regardless of the conversion ratio used, would dilute the intended control stringency 

established in this rule to address statesô obligations under the Good Neighbor provision with 

respect to the 2015 ozone NAAQS. Certainly, given the large existing bank of 2017ï2022 

Group 2 allowances, allowing these Group 2 allowances to be used for compliance in the 

Group 3 trading program at a 1:1 ratio would unacceptably dilute the control stringency 

established by the EPA in this rulemaking. The EPA's rationale for establishing the size of the 

additional Group 3 allowance bank to be created under the final rule, rather than either a larger 

bank amount for the reasons advanced by the commenter or a smaller bank amount for other 

reasons, is fully explained in Preamble Section VI.B.12.b. Comments asserting that limits on 

the quantities of banked allowances are unnecessary are addressed in Preamble Section VI.B.6. 

Comments expressing concerns about electric grid reliability are addressed in Preamble 

Section VI.B.1.d.  

 

5.2.1.10 Provisions for Retirements/Shutdowns 

Comments:  

Commenter (0354) opposes EPAôs proposed change to provide NOx allowances for retired 

units for only two years instead of five years, stating that it unnecessarily disadvantages the 

owners/operators that are driven to retire their EGUs in lieu of installing costly emission 

controls and contributes to uncertainty that hampers their ability to plan for the future. 

Commenter (0409) states that the elimination of allocations from retired units addresses the 

changing generation mix. Related to dynamic budgeting, the commenter explains that this 

concept is embedded in the CSAPR program to update budgets based on the changing EGU 

fleet. Previously, CSAPR allowed a source to keep allocations for five years from retirement 

(two consecutive control periods of nonoperation plus three years). The Proposed FIP shortens 

allocation retention to ñonly two full control periods of non-operation.ò This approach fails for 

several reasons. First, according to the commenter, nonoperation is not the same as retirement. 

Idling may occur for various reasons such as changes of ownership or market conditions. In 

fact, the commenter contends that the proposed FIP adds a layer of complexity to nonoperation 

conditions. Where non-SCR units do not have enough time or financing to add controls, 

operators may be forced into nonoperation in future ozone seasons. In addition, the proposed 

budgets are tight. According to the commenter, they will force units off-line during summers 

that will continue to be needed for capacity in winter months. It is also possible that the cost to 

dispatch certain units ï due to pricey CSAPR allowances ï may lead to an operational unit, bid 

into the market, that is not chosen for dispatch. The heat input of that viable unit would be 

zero. These units are not ñretired,ò however; the CSAPR program would eliminate them from 

the allocation pool. Moreover, we note, in support of a longer retired unit allocation approach, 

that retaining CSAPR allocations for a longer time period may incentivize retirements. The 

commenter states that they are aware of numerous instances in which the CSAPR program was 

a meaningful factor as a retirement benefit considered in company strategy. They add that, with 
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depleted allocation banks and tight budgets, they anticipate such an incentive would only be 

stronger in coming years.  

Commenter (0332) states EPA should also consider whether to allow units that retire in 2022 to 

retain their allowances for the initial compliance periodðuntil 2026ðinstead of removing 

those units from the program entirely. The EPA may also consider whether the Agency should 

set a price ceiling on allowances within any final rulemaking in order to control compliance 

costs, which are ultimately passed on to customers. 

Commenters (0499, 0506, 0533, 0541) state that units that do not operate for two consecutive 

ozone periods should continue to be granted allowance allocations for a total of five control 

periods, as provided in the Revised CSAPR Update. In the Proposed FIP, the commenters note 

that such EGUs will not receive any allowances beyond two control periods of non-operation 

within an ozone season. The commenters believe this proposed restriction, along with the 

numerous other proposed limitations, will severely constrain the allowance market and may not 

have the effect of reducing NOx emissions that EPA intends. Commenters (0499, 0506, 0533) 

add that it may encourage a unit that might be idled during the ozone season to be started up 

unnecessarily so that the unit can continue to be eligible for NOx allowances and be included 

in the state budget. According to the commenters, both the regulated utilities and the customers 

they serve would incur unnecessary costs as a result. The commenters state that it is important 

for the EPA to recognize that idled units are not the equivalent of retired units, whereas under 

the proposed FIP, retired units, idled units, and units offline due to outages are all treated the 

same for state budget purposes in that the state budgets would be recalibrated to exclude those 

units. The commenters point out that this is problematic for EGUs that will come back online 

in future years. Commenters (0499, 0533) add that unlike in past CSAPR trading programs, the 

EPA is not proposing to include EGUs that retire prior to 2023 in its calculation of the state 

budgets, nor does EPA appear to grant units that retire prior to 2023 or prior to January 1, 

2024, any allowances for years after their retirement dates. The commenters state that for such 

EGUs, the EPA should adopt the same approach it has taken in the past with respect to known 

retirements, which is to include such EGUs in the state budgets if they operated at any time 

during the baseline period and grant them allowances for the same time period as EGUs that 

retire after January 1, 2024. 

Response:  

The EPA disagrees with the comments advocating for continued allocation of allowances to 

sources for five years past the sourcesô last year of operation. The assertions that the EPA has 

never before continued to allocate allowances to retired units for less than five years are 

incorrect: in the Revised CSAPR Update, the EPA coordinated the end of allocations to units 

with known planned retirements in the same control periods in which the unitsô retirements 

were taken into account for budget-setting purposes. The EPAôs reasons for no longer 

providing allocations to retired units for more than two control periods under this rule, 

including consideration of the possible effects on unitsô retirement incentives, are explained in 

Preamble Section VI.B.9.b. To the extent the commenters are suggesting that the retired units 

in a state somehow have a greater need for allowances than other units in the state that 

continue (or begin) to operate, the EPA views the suggestion as illogical, because it is readily 

apparent that operating units need allowances to address ongoing allowance surrender 
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obligations while retired units do not. Moreover, any state that wishes to allocate the 

allowances in the stateôs budget among the stateôs units differently than the EPAôs default 

allocations may submit a SIP revision for that purpose starting with allocations for the 2024 

control period. To the extent the commenters are actually advocating for continued allowance 

allocations to the retired units in a state for additional control periods without commensurate 

reductions in the allocations to the stateôs operating units, the comments effectively represent a 

disagreement with either the EPAôs findings concerning the appropriate Step 3 control 

stringency or the methodology for calculating the quantities of allowances that properly reflect 

the identified Step 3 control stringency. Comments concerning the Step 3 control stringency 

are addressed in Preamble Section V and section 4 of this RTC. Comments concerning the 

methodology for setting budgets to reflect the Step 3 control stringency are addressed in 

Preamble Sections VI.B.1 and VI.B.4 as well as earlier subsections of this RTC section. 

Comments:  

Commenter (0290) requests that the EPA allow coal-fired units and gas-steam units that attest 

to a reasonable shutdown date to operate beyond the 2026 implementation date without a SCR. 

The commenter also requests that these units maintain allowance allocations beyond 2026 to 

the agreed upon retirement date consistent with the approach of the allocations of 2024. The 

commenter writes that closing such large amounts of existing dispatchable generation in such a 

short timeframe raises electric grid reliability concerns. The commenter adds that the 

alternative of adding SCRs to these units for a short amount of time is cost prohibitive and may 

not be achievable with the current commodities, services, and labor market constraints. 

Commenter (0324) states EPA should have a process available to address the scheduled 

retirement dates having the potential to shift by a few months. At a minimum, the commenter 

recommends that, for the 2023 and 2024 state budgets and unit allocations, EPA should use the 

most recent available information on scheduled retirement dates at the time of finalizing the 

rule. Otherwise, any lags in actual retirements from publicly announced dates could result in a 

budget shortfall. 

Commenter (0275) states EPA should not set 2023-2026 budgets that assume unit retirements 

not yet approved by regional independent system operators. The commenter also states EPA 

should exclude from its recalibration procedure the commenterôs units, or units at other sources 

subject to federal consent decrees with similar provisions requiring the surrender of CSAPR 

allowances. 

Commenter (0300) also suggests that EPA allow the consideration of planned, near term EGU 

retirements that may extend past implementation of the proposed dynamic budgeting to avoid 

costly stranded assets. The commenter maintains that it is inconceivable to require companies 

to spend millions of dollars for control of emissions at sources that will be permanently shut 

down within 3-5 years after the initial compliance deadline, stranded costs that will be passed 

on to ratepayers already struggling with the impacts of inflation. 

Commenter (0351) states that all the new trading mechanisms (including the proposed 

backstop daily emission rate) would reduce overall emissions, mitigating any effect of allowing 

additional compliance flexibility for units that retire beyond 2028. The commenter instead 
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suggests 2032 as the retirement year because that is the year prior to the year by which severe 

nonattainment areas in downwind states must comply with the 2015 Ozone NAAQS. 

Commenters (0499, 0533) state that for EGUs that are scheduled to retire in the next 10 years, 

the state budgets should not be based on an assumption that such units will install post-

combustion controls, whether SCR or SNCR. The commenters note that utilities are already 

making long-term plans for unit retirements as they transition to a cleaner fleet, and it is 

unreasonable for the EPA to mandate that EGUs install expensive control technology for units 

that only will have short remaining operating life. The commenters suggest that the EPA 

provide a reasonable and cost-effective offramp for such units in the Proposed FIP. 

Commenters (0499, 0533) add that by setting state budgets based on an assumption that units 

without existing post-combustion NOx controls will meet rates that are only achievable 

through the installation of control technology, the EPA is unreasonably constraining those 

budgets. The commenter assert that the EPA should provide flexibility to EGUs that will retire 

by 2030 and, accordingly, adjust the 2026 and later budgets to accommodate such unitsô 

continued short-term operation without the installation of post-combustion NOx control 

technology. 

Response:   

See Preamble Section VI.B.4.a for EPAôs response to comments suggesting that preset budgets 

should not include announced retirements because of the possibility that retirement plans could 

change. 

See Preamble Section VI.B.1.d for the EPAôs response to comments regarding how the rule 

should address coal-fired units without existing SCR controls, both with respect to the timing 

for implementation of the backstop daily emissions rate provisions and the reflection of the 

unitsô emissions reduction potential in state emissions budgets. Further discussion of these 

topics is also provided in Preamble Sections VI.B.4 and VI.B.7.  

See Preamble Section VI.B.1.d for the EPAôs response to comments concerning electric grid 

reliability.  

 

5.2.1.11 General Trading Program and Impacts of the Combination of Trading 

Enhancements, Overcontrol 

Comments:  

Commenter (0492) supports EPAôs inclusion of safeguards ï the dynamic adjustments of the 

emissions budgets annually, the recalibration of the allowance banks, the unit-specific backstop 

daily emissions rates, and the secondary emissions limits to implement the state-wide 

assurance levels, designed to maintain the stringency of the program over time even as the 

EGU fleetôs composition and usage changes and to ensure that EGUs implement the expected 

emissions controls continuously throughout each day of the ozone season. The commenter also 

explains that their inclusion is consistent with EPAôs broad FIP authority, as the CAA 

authorizes a FIP to include enforceable emission limitations or other control measures, means, 

or techniques that provide for attainment of the relevant NAAQS. According to the commenter, 
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caselaw makes clear, that ñ[w]hen the EPA disapproves a SIP and proposes a FIP, it stands in 

the position of the state with all the same requirements and powers the state had in initially 

drafting its SIP.ò The commenter adds that states are free to adopt backstop measures to 

guarantee that emissions limits imposed on sources are actually achieved, and in a similar vein 

the EPA is proposing in this FIP the dynamic budgets, the daily emissions rate limits, and the 

other safeguards to ensure that the emissions reductions needed under the Good Neighbor 

Provision to aid downwind states are consistently achieved. The commenter states that because 

EPA has authority in a FIP to fill a gap left by the state, the EPA has authority to adopt the 

proposed safeguard measures. 

Commenter (0515) supports the EGU allowance trading programs created by the Proposed 

Rule because it provides greater flexibility relative to more prescriptive, ócommand-and 

controlô forms of regulation. The commenter adds that shifting generation from higher-emitting 

units to lower- or non- emitting units allows for more significant emissions reductions than 

would be possible through unit-specific regulatory requirements, all while retaining sufficient 

operational flexibility to meet electricity demand. 

Commenters (0379, 0503, 0758) provide general support for the modifications to the 

allowances trading framework. Commenter (0379) claims that inadequate caps and review of 

banked allowances and the continued decline of their prices has meant that it has been cheaper 

and easier for a facility operator to buy emission allowances than to start running controls, 

resulting in continued high levels of ozone pollution in many areas, and feels this rule will 

address this concern. Commenter (0503) supports EPAôs choice to make a complimentary 

annual recalibration of the allowance bank; arguing that allowances are an asset and are in part 

due to any and all efforts taken by power plants to reduce their emissions through, amongst 

other efforts, optimization of the existing controls. The commenter adds that some amount of 

excess or banked allowances are an important market buffer that helps to protect against 

allowance price volatility. However, too many allowances, according to the comment, dilute 

the cost and disincentivizes the optimization of the installed controls. The EPAôs proposed 

recalibration of the allowance bank prevents the dilution of allowance costs and incentivizes 

continued optimization of the installed controls ï which are vitally important to attainment of 

the NAAQS.  

Commenter (0215) states that both the seasonal mass cap and the daily rate backstop may be 

too lenient to drive timely attainment of the standard. The commenter suggests that EPA do 

one of the following to ensure optimal emissions reductions: lower the seasonal mass cap; 

establish an overall ozone season NOx rate cap along with the mass cap; lower the daily 

backstop emission rate; or require states to submit Good Neighbor State Implementation Plans 

(SIPs) with a rate that is reflective of the ability of the individual units in each state to optimize 

the controls. The commenter also states that the surrender ratio for additional allowances is not 

a true penalty and suggests that EPA strengthen the surrender ratio to a value of 10:1. 

Commenter (0551) poses the question whether EPAôs enhancements will negatively affect the 

market for allowances; claiming that the proposed enhancements could significantly affect the 

availability of allowances and incentivize different market behavior than existed under 

previous versions of CSAPR; adding that already, the market for Group 2 and Group 3 

allowances has seen considerable volatility since the release of the Proposed Rule. 
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Commenters (0409, 0519) strongly support the inclusion of flexible mechanisms to allow 

EGUs to more efficiently and effectively secure compliance with interstate ozone transport 

obligations, however, according to the commenters, the Proposed FIP imposes significant 

constraints that undermine any flexibility provided by a trading program. The commenters urge 

the EPA to amend the FIP to ensure sufficient compliance flexibility. The commenters support 

robust trading program provisions, which they believe are essential for EGUs to achieve 

required emissions reductions while maintaining grid reliability, and bolster on their 

(commenter 0519) record of achieving environmental targets when flexibilities are provided 

(e.g., by way of targets and timelines).  

Response:  

See Preamble Section VI.B.1, including Section VI.B.1.d, for an overall discussion of the 

changes made in the final rule to increase EGU compliance flexibility while continuing to 

achieve the Step 3 control stringency for EGUs adopted in the final rule. Further discussion of 

the specific changes is included in Preamble Sections VI.A.2.a (timing of emissions reductions 

achievable through installation of new controls), VI.B.4 (budgets and budget-setting), VI.B.6 

(allowance bank recalibration), and VI.B.7 (backstop daily NOX emissions rate provisions).  

Comment:  

Commenter (0330) states that, at §97.1006(c)(1)(ii)(B), with regard to a failure to hold 

sufficient allowances to cover emissions, EPA states that ñ... each ton of such excess emissions 

and each day of such control period shall constitute a separate violation of this subpart and the 

Clean Air Act.ò It is our understanding that the maximum penalty under the Clean Air Act is 

currently $109,024 per violation per day. When merged with the 153-day length of the ozone 

season, the resulting maximum penalty for a single allowance shortfall is $16,680,672. The 

commenter believes that the preceding is clearly an absurd result and will likely further 

exacerbate the potential market concerns as previously discussed. Commenter states that the 

preceding penalty provision is additional to that at §97.1006(c)(1)(ii)(A), which via reference 

to §97.1024(d) requires the surrender of two additional allowances for each ton of excess 

emissions. The commenter contends that, in a market-based program utilizing allowances, 

imposing a penalty beyond the direct surrender of additional allowances is problematic if one 

cannot use the market as intended to meet their compliance obligation. The commenter 

recommends that the EPA consider eliminating the penalty provision at §97.1006(c)(1)(ii)(A) 

entirely or stipulating a far more reasonable cap on the potential financial penalty. At a 

minimum, the commenter suggests that the EPA clarify the penalty calculation methodology if 

an allowance shortfall is realized at the end of the ozone season; if allowances cannot be 

secured due to a shortage in the market and/or the pricing of the allowances is exorbitant, then 

how would penalties be assessed? The commenter notes that, such lack of clarity will further 

exacerbate market volatility. 

Response:  

The specific penalties for noncompliance under the Group 3 trading program that commenter 

references have been included in every CSAPR trading program since 2011 as well as in 

previous trading programs. These penalty provisions were not reopened by this rulemaking, 

and as such, this portion of this comment is out of scope. Nonetheless, the EPA disagrees with 
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the suggestion that changes should be made to the Group 3 trading programôs provisions for 

penalties in the event a source fails to hold the required quantity of allowances for surrender as 

of the allowance transfer deadline following each control period. The fundamental compliance 

requirement under the EPAôs trading programs is to hold a required quantity of allowances as 

of a specified deadline following each control period. If failure to meet this compliance 

requirement was not defined to be a violation of the Clean Air Act, the EPA would be unable 

to address instances of noncompliance and therefore would be unable to ensure achievement of 

the required emissions reductions. With these provisions in place, compliance incentives have 

been strong and compliance has been very high, such that the potential consequences of 

noncompliance that the commenter considers ñabsurdò have not occurred.  

The commenterôs separate suggestions that compliance with the Group 3 trading program as 

modified in this rule might not be possible because of a shortfall of allowances are speculative 

and contrary to the EPAôs analysis for this rule as well as decades of historical experience with 

other trading programs.  

Comment:  

Commenter (0326) states EPAôs constant reorganization of the trading program negates the 

predictability and certainty the program needs to be successful. The commenter recommends 

that EPA create a single region-wide trading program, or two programs if needed, but pick a 

scheme and stick to it.  

Response:  

The requirements of the Good Neighbor provision and the analyses that have caused the EPA 

to conclude that sources in certain states must make incremental emissions reductions to 

address the Good Neighbor provision with respect to the 2015 ozone NAAQS, and to conclude 

that sources in other states do not need to make incremental emissions reductions for this 

NAAQS, are discussed in Sections II through V of the preamble.  

Comment:  

Commenter (0291) questions the effectiveness of the proposed enhancements to the Group 3 

trading program. The commenter briefly discusses the previously CSAPR noting that was an 

aspect/component to the CSAPR (similar to the component proposed in the proposed rule) to 

try to make the seasonal cap-and-trade program effectively reduce emissions when needed for 

ozone compliance. The commenter explains that in order to limit a stateôs contributions to 

downwind exceedances CSAPR included assurance levels that act as a cap on a stateôs NOx 

emissions during the Ozone Season, and if a state exceeds their assurance level, then sources 

that exceed their assurance levels within that state will be assessed a 3-to-1 allowance 

surrender on the exceedance of the assurance level. If a source exceeds their assurance level 

but the state does not, there is no penalty. Commenter (0291) states the last version of CSAPR 

was not tested against time, so it is not clear whether it worked as planned or caused 

unintended impacts on the market. All this accounting and assessment is unnecessary for an 

episodic cap-and-trade program. 
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Response:  

The comments asserting that the effectiveness of the EPAôs previous seasonal trading 

programs is unknown are vague. The suggestion that the EPA should adopt an entirely 

different type of compliance mechanism across multiple states to address interstate ozone 

transport issues based largely on the commenterôs perception that a single state was previously 

able to implement that different type of compliance mechanism (for a purpose other than 

addressing interstate ozone transport) is not compelling.  

Comments:  

Commenter (0354) states that the proposed changes to the trading program (i.e., dynamic 

budgeting, the daily backstop rate, annual banking recalibration, and electricity generation 

shifting) would eventually result in illegal overcontrol since the NOx emissions trading 

program already includes a compliance assurance mechanism set at a level to ensure that the 

needed NOx emission reductions are provided. The commenter argues that these changes 

would result in a shortage of allowances necessary to provide reliable and affordable electricity 

to consumers. 

Commenter (0395) writes that the proposed ñenhancementsò to the existing CSAPR program 

are unrelated to ozone reductions and are simply attempts to make the program itself more 

stringent and less flexible, equating to a command-and-control rule. The commenter states that 

under the EPAôs established framework, EPA must perform multiple checks to ensure it has 

not overstepped its authority, including confirmation that upwind emissions contribute one 

percent or more of the NAAQS, confirmation that the identified reductions are cost-effective, 

and confirmation that the reductions are not more than necessary for the downwind state to 

come into attainment. The commenter writes that EPA has not performed these checks on its 

authority with respect to its proposed ñenhancements,ò and therefore, the new elements result 

in unlawful overcontrol. 

Commenter (0554) states that EPAôs proposed enhancements eliminate the flexibility needed 

for an emission allowance market to work, thus eliminating the benefits of the market. The 

multiple layers of backstop limits proposed, combined with new restrictions on the holding and 

use of allowances themselves, are likely to leave individual facility owners with too few 

choices for trading to function properly. While some constraints are needed to ensure the 

program accomplishes its intended goals and satisfies Clean Air Act requirements, unnecessary 

and duplicative constraints will impede the formation of a viable market and the associated 

benefits of trading. The combined effect of the many proposed enhancements is also likely to 

result in over-control, since the enhancements will tend to force greater emission reductions 

than the levels EPA evaluated in its over-control analysis. The commenter asks EPA to ñeither 

eliminate the enhancements altogether or demonstrate how the proposed enhancements will not 

impede the development of a viable trading market and result in unlawful over-control.ò 

Commenter (0524) argues that without a clear nexus between the ñenhancementsò proposed by 

EPA and significant contribution, the enhancements will lead to overcontrol. The commenter 

states that ongoing changes to its electric generating fleet as it adds more renewables as well as 

enhancements that limit the flexibility of the trading program could threaten electric reliability. 
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Commenters (0541, 0533) support the continued use of trading programs to address any 

remaining state obligations under Section 110(a)(2)(D)(i) of the CAA and write that the 

electric sector has already made significant reductions under EPAôs previous good neighbor 

trading programs. The commenters clarify that although they support the use of a trading 

program in general, the proposed ñenhancementsò are overly restrictive and result in unlawful 

overcontrol of regulated sources. The commenter (0541) states that the availability of 

dispatchable fossil fuel-fired units is necessary to provide both baseload power and also the 

intermediate and peaking capacity capable of ramping during the daily and seasonal transition 

to intermittent renewable resources and energy storage, and EPA should reassess the proposed 

rule and consider the resulting risks to grid reliability. The commenter (0533) elaborates a 

trading program allows companies to make additional allowances available by overcontrolling 

units where it makes sense to do so and retiring/reducing utilization of other units. However, 

EPAôs proposed restrictions to the program would serve to limit the number of allowances 

available in the market, leading to increased volatility and sources stockpiling allowances. Any 

allowances that are available in the market likely would trade at exceptionally high prices 

based on the current Group 3 NOx allowance prices. In light of current economic 

circumstances for consumers, such as inflation, and reliability concerns for EGUs, it is 

important for EPA to fully consider the costs of the Proposed FIP on EGUs and consumers. 

Commenter (0519) argues that the proposed ñenhancementsò will result in overcontrol by 

increasing the stringency of the program over time. The commenter states that the proposed 

rule will ñattribute fewer emissions reductions to all banked allowances and prevent units from 

obtaining credit for their reductions, while also limiting the total number of allowances 

available to facilitate compliance, undermining the intended flexibility-enhancing nature of 

these measures.ò The commenter believes that ñAbsent the flexibility provided by trading, 

EGUs will be forced to choose between accelerating retirements or, if retirement is not possible 

for reliability reasons, prolonging the life of fossil units through the installation of costly 

controls.ò The commenter disagrees with EPAôs justification of the new constraints, arguing 

that ñThe Clean Air Act vests EPA with authorities for the express purposes of remedying 

implementation plans that are inadequate to mitigate significant interstate pollutant transport. 

Rather than depriving EGU s in 26 states of necessary and environmentally beneficial 

compliance flexibility in the anticipation of later problems, EPA should exercise its authorities 

under the Act and undertake a state-specific rulemaking if and when a problem actually occurs. 

Simply put, CAA Section 110(a)(d)(D) does not require EPA to promulgate or maintain 

identical FIPs, and EPA should not impute the problems that arise in one state to others in an 

effort to do so.ò 

In addition to the likely perpetual reduction in allowances each year due to dynamic budgeting 

(discussed in section 5.2.1.2 of this document), the commenter (0302) states that the proposal 

also lacks any mechanism to ensure that a state does not over-control. According to the 

commenter, there is nothing in the proposal that would prevent the allowances in a state to 

become so low as to drop below the threshold of the state contributing one percent of the 

NAAQS to downwind areas or if the downwind monitors reach attainment. The commenter 

reports that this is especially important for Missouri and Oklahoma, which are only marginally 

above the one percent threshold based on EPAôs most recent modeling. The commenter states 

that, as units install controls over time, restrict operations during the ozone season, or retire 
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units, the actual impacts on downwind receptors will decrease. The commenter notes that the 

dynamic budgeting process and stringent allocation reduction process would most likely result 

in that state over-controlling with no exit ramp from future allowance allocation reductions. 

Response:  

See Preamble Section V.D.4 for the EPAôs response to comments on alleged overcontrol. For 

discussion of comments regarding the EPAôs legal authority, see also Preamble Section III. For 

discussion of other comments concerning the final ruleôs enhancements to the Group 3 trading 

program, see also Preamble Sections VI.B.4 (budgets and budget-setting), VI.B.6 (allowance 

bank recalibration), VI.B.7 (backstop daily NOX emissions rate), and VI.B.8 (secondary 

emissions limitation).  

Comments:  

Commenter (0373) states that the proposal places unnecessary restrictions on emissions 

trading. The commenter writes that the proposed requirements (e.g., the backstop NOx daily 

emissions limit, the annual recalibration requirement for banked allowances, and the proposed 

secondary NOx limit for each unit) will increase compliance costs and could cause idling of 

coal units during the summer, when electricity demand typically spikes. The commenter urges 

the EPA to eliminate the proposed trading restrictions, since doing so would help reduce some 

of the pressure for coal units to retire prematurely.  

Commenter (0346) describes the impacts to the power generation sector and describes the 

proposed rule as ñinflexibleò and taking a ñtechnology-forcingò approach. The commenter 

writes that even well-controlled coal-fi red units with SCRs will be forced to operate at reduced 

capacity factors due to the ñscarcityò of NOx allocations, while dynamic budget setting will 

reduce state budgets, bank recalibration will minimize the allowances sources can save, and a 

first-time daily NOx rate ñensures higher emitting NOx units cannot run.ò The commenter 

writes that the proposed rule leaves no room for flexibility and will force technology 

installations or retirements if units cannot afford retrofits. 

Commenter (0372) suggests the following: 

¶ Re-establishing the ozone season NOx banked allocations. 

¶ Using 30-day rolling averages for ozone season NOx. 

Commenter (0414) writes that the proposed emission trading program contains a number of 

requirements that will limit the flexibility of and increase the compliance costs of the 

additional NOx reductions required under the proposed rule. The commenter states that these 

are unnecessary, inflexible, burdensome, and costly enough that they could force the shutdown 

of additional dispatchable coal fired EGU generation on an accelerated time schedule, thus 

exacerbating grid reliability risks. The commenter recommends that EPA reevaluate the need 

for all of these new emission trading requirements applied concurrently and remove those 

limitations that are unnecessary for remedying downwind ozone nonattainment. 

Commenter (0554) requests that additional flexibility be incorporated into the proposed rule on 

the grounds that this is ñcritical to the success of a market-based trading program and the 
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additional constraints on flexibility inherent in EPAôs enhancements will likely stifle the 

market for allowances, robbing affected sources of the ability to choose their path to 

compliance based on unit-specific considerations regarding cost, feasibility, and other factors.ò 

Commenter (0512) states that the proposed ñenhancementsò to the interstate trading program 

will hamper the function of the program and are unnecessary to achieve compliance with the 

Act. The commenter relates that these enhancements include imposing a ñbackstopò daily 

emission rate of 0.14 lb/MMBtu for coal steam units greater than or equal to 100 MW, and, 

starting in August 2024 before the 2025 ozone season, ñdynamic budgetingò that will 

continuously ratchet down emissions budgets, effectively mandating greater emissions 

reductions over time. 

Together, the dynamic budget and annual allowance bank recalibration (discussed in section 

5.2.1.3) create unnecessary regulatory uncertainty for EGUs. Because the budget and the 

allowance bank will be revised yearly, the commenter (0533) notes that EGUs will have 

insufficient time to make any necessary adjustments to comply with future allocations. The 

commenter asserts that this is further complicated by potential price volatility arising from 

annual readjustments of the budgets. As noted above, the commenter states that the price of 

Group 3 allowances increased dramatically in recent months after the announcement of the 

Proposed FIP. With yearly recalibrations, the commenter explains that this same volatility 

could potentially continue throughout the program, thereby injecting significant uncertainty 

and inefficiencies into electric generating companiesô planning processes. The commenter adds 

that such uncertainty and volatility may then be reflected in higher prices to consumers. 

Commenters (0499, 0533) contend that the proposed FIPôs dynamic budget (discussed in 

section 5.2.1.2 of this document) and annual allowance bank recalibration, as proposed, will 

unnecessarily restrict the allowance market, hinder EGU operatorsô abilities to plan for future 

year operations, and will arbitrarily tie the program to operations in a single year that may not 

be characteristic of normal EGU operations. As such, the commenters urge EPA to reconsider 

these portions of the Proposed FIP. Group 3 allowances under the current program are already 

scarce and those that are available are selling at a much higher price than allowances under the 

other CSAPR programs. The commenters explain that this concern is compounded by the 

dynamic nature of the budgets and the allowance bank recalibration. If coalfired units must 

operate at a reduced capacity due to a lack of sufficient allowances, the state budget in two 

years will reflect that decrease and the state budget will shrink, as will the corresponding unit-

level allowance allocations. According to the commenters, eventually, such units will have 

little to no allowances and will be unable to effectively operate. 

Together, the commenters (0499, 0533) state that the dynamic budget and annual allowance 

bank recalibration create unnecessary regulatory uncertainty for EGUs. The commenters 

explain that, because the budget and the allowance bank will be revised yearly, EGUs will have 

insufficient time to make any necessary adjustments to comply with future allocations. The 

commenters add that this is further complicated by potential price volatility arising from annual 

readjustments of the budgets. As noted above, the commenters note that the price of Group 3 

allowances increased dramatically in recent months after the announcement of the proposed 

FIP. According to the commenters, with yearly recalibrations, this same volatility could 
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potentially continue throughout the program, thereby injecting significant uncertainty into 

utilitiesô planning processes. 

Commenter (0330) states the combination of dynamic budgets, the daily backstop penalty and 

annual bank recalibration are likely to seriously hamper the Group 3 allowance market. Large 

utilit ies, including CMS Energy, routinely forecast future emissions levels. Static budgets, 

without daily backstop penalties or recalibration of the bank, allow utilities to forecast 

allowance surpluses or shortfalls with reasonable accuracy, well in advance of the compliance 

period. This facilitates the early selling and purchasing of allowances in the market with 

reasonable confidence in the number of such allowances.  

Under the proposed rule, using the 2025 compliance period as an example, the commenter 

(0330) states that the initial allocations would not be known until March 1, 2024, 

approximately 14 months prior to the start of the 2025 compliance period. Furthermore, the 

commenter notes that bank recalibration will begin with the 2024 compliance period and would 

occur sometime after June 2nd and no later than August 1st of a given compliance period. 

Thus, the commenter states that the bank recalibration for the 2025 compliance period may not 

occur until August 1, 2025, just 2 months before the end of the compliance period. According 

to the commenter, unless a utility is highly confident that their initial allocations will be 

sufficient to cover its compliance obligation, absent any banked allowances, it is unlikely they 

would choose to sell 2025 and earlier vintage allowances any earlier than August 1, 2025. The 

commenter states that this is exacerbated by the daily backstop penalty for coal-fired SCR 

equipped units, as allowance needs based upon emissions projections could be rendered 

inaccurate due to unforeseen startups/shutdowns or malfunctions of the SCR. The commenter 

contends that switching a market design from being reasonably predictable months in advance 

of the compliance period to having no predictability until the compliance period is well 

underway or over will create a non-functioning, highly volatile market. 

On the surface, the commenter (0330) states that the preceding timing may not seem 

problematic in that allowance surrenders for the 2025 compliance period are not due until June 

1, 2026. However, the commenter contends that, if you are a utility which is projected to be 

short on allowances, and such becomes reality during the 2025 compliance period, there is risk 

that you may not be able to timely purchase allowances to cover projected shortfalls during the 

2025 compliance period. If there are no other actions available to minimize NOx emissions 

during the compliance period, the commenter provides that the only other certain action a 

utility must face will be curtailment of operations. The commenter believes that, with the 

expected volatility and uncertainty in the allowance market, few utilities will want to assume 

the speculative risk that they will be able to purchase such allowances after the ozone season 

ends. The commenter recommends that the EPA not create markets that it knows will cause 

reliability issues, particularly in an environment like now where supply chain issues make it 

difficult to build replacement renewable generation sources that will not be subject to the 

whims of the Group 3 market. 

Commenter (0330) states that the preceding must also be considered in light of the extreme 

volatility that has been observed in the Group 3 allowance market since publication of the 

proposed rule. Since May 2, 2022, through June 15, 2022, the commenter reports that 

allowance pricing information from Amerex indicates that CSAPR NOx Ozone Season Group 
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3 mid-market prices (i.e., the average between bid and ask prices) has climbed from $15,000 

per allowance to $32,500 per allowance. The commenter suggests that this rapid rise in prices 

is likely driven by the proposed FIP and uncertainty around future allowance needs and a 

general reluctance to sell into the market. 

Commenter (0411) states it will be difficult to manage unit operation to meet allowance 

allocation thresholds, and further suggests that allowance bank calibration discourages trading. 

Foremost, the commenter claims that the proposal creates tiered operational risks for units ï 

the first tier of risk is known since it involves operating a unit up to the level of the allowance 

allocation for the unit; the second tier involves variable and increasing risk of not being able to 

purchase needed allowances when entities operate above their unit allocations when power and 

reliability is most needed; and the third tier of risk is when an entity believes that they will not 

expect to find allowances available to purchase and a unit must be shut down. The commenter 

recommends the following changes to the proposed rule to address these issues: (1) Eliminate 

the backstop provision or at a minimum eliminate the backstop provision for units that retire 

before controls can be deemed cost recoverable if installed, (2) Eliminate dynamic budgeting. 

If the proposal is a ñfull remedyò dynamic budgeting is not necessary and EPA already has a 

mechanism for reducing the state allocations via rulemaking, and (3) Eliminate the 10.5% 

excess allowance cap or, at a minimum raise the cap to 21%.  

The commenter (0500) also notes EPA states that annual bank recalibrations are preferable as 

compared to Progressive Flow Control (ñPFCò) used under the NOx Budget Trading Program 

as PFC introduced uncertainty as to whether banked allowances would be usable to offset one 

ton of emissions. In reality, the bank recalibration provides more uncertainty as a banked 

Group 3 allowance may not even be available in future years to provide any compliance value, 

much less a reduced value as we saw under PFC. The commenter states that the EPA has 

promoted the fact that a market -based compliance mechanism is a straightforward and cost-

effective method for emission reductions. According to the commenter, the dynamic budget 

aspect of this proposal contradicts EPAôs stated preference for market-based compliance 

mechanisms and adds significant uncertainty regarding the availability and cost of future 

allowances. 

Commenter (0528) states the combination of the backstop emissions rate, dynamic budget, and 

annual allowance bank recalibration (of 10.5 percent of the sum of the state emissions budgets) 

effectively eliminates the allowance market and impairs EGU operatorsô ability to plan for 

future year operations. 

Commenters (0409, 0428, 0541, 0553, 0547, 0798) argue the FIP would use the shell of the 

CSAPR program in name only. They state that the curtailment of allocations would strip 

ñflexibleò trading. According to the commenters, not only do tight budgets and the generation 

shifting reductions contribute to allowance shortfalls, but the EPAôs new concepts trim any 

remaining ñfat,ò if there really will be any remaining. The commenters claim that none of these 

features are necessary.  

Commenter (0409) adds in the past, commenters have claimed that a trading program will not 

lower emissions on high ozone days due to SCR non-operation. The commenter states that in 

this rulemaking, the EPA recognizes that past studies showed a lack of evidence of SCR non-
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operation but postulates that ñthis problem could become more prevalent in future years 

relevant to this action.ò According to the commenter, the proposed FIP provides no reasonable 

basis for this prediction. According to the commenter, NAAQS nonattainment, Regional Haze, 

New Source Review, and state operating permit requirements are among the means presently 

in EGU Title V permits to ensure SCR operation. The commenter states that the EPA should 

acknowledge that these federally enforceable measures are in place exactly for the purpose of 

assuring control device operation, and it is not necessary to impose duplicative requirements on 

this highly regulated sector. 

Commenter (0396) asks the EPA to consider the significant legal risk it takes on by proposing 

the untested ñenhancements.ò According to the commenter, the D.C. Circuit and the Supreme 

Court have already reviewed the EPAôs prior CSAPR programs and provided significant 

guidance on what the program may include, so the EPA should be able to design a program 

more clearly within the confines of that jurisprudence and still meet the requirements of the 

CAA. The commenter adds that prior litigation over EPAôs CSAPR program makes it clear 

that the EPAôs creative attempts to embellish the program are invariably challenged and often 

rejected in court.  

Commenter (0289) states because facilities generally try to ensure their compliance with the 

CAA requirements due to the highly punitive penalties that they would incur if they do not, 

they tend to operate at even cleaner levels than required to have a compliance margin. This 

provision could potentially push facilities into making decisions to exorbitantly increase their 

cost to run significantly beyond what the market would typically require, because of the 

potential for a violation if they run too much. The commenter understands the intent of these 

four new assurance provision requirements in the Proposed FIP; however, it is unnecessary to 

include all four of them. Together, the provisions would be unworkable, will negate the entire 

purpose of a trading program, and will result in much higher costs than needed to meet the goal 

the rule is intended to achieve. The commenter recommends that EPA pick one or at most two 

of the proposed new requirements. The commenter states their belief that the cap on the bank 

may be the best choice, but EPA should evaluate and determine what cap percentage is 

appropriate. 

Commenter (0302) states the proposed FIP unfairly penalizes ñgood actorsò and rewards ñbad 

actorsò. The commenter sees itself as a notable example of a good actor that is being unfairly 

penalized for having operated state-of-the-art pollution control equipment on our electric 

generating units. Specifically, the SCR systems on Iatan Units 1, Iatan Unit 2, and Hawthorn 

Unit 5A operate year-round, not just during the ozone season, at historically low NOX  

emission rates. In fact, the NOx emissions from all three units are well below each Unitôs 

stringent federally enforceable NOx emission limitations. Over the last five years, Iatan Unit 1, 

Iatan Unit 2, and Hawthorn Unit 5A have had average NOX emission rates of 0.067, 0.052 and 

0.066 lb/mmBtu, respectively. Even though the commenter has voluntarily operated these units 

well below the permitted NOx emission limitations, the EPA is proposing to reduce the 

commenterôs allowance allocations, claw back the allowance bank, and impose a new daily 

NOx emission limitation. The commenter choses to operate well below the permitted NOx 

emission limitations because it was the right thing to do. The commenter should not be 

adversely penalized for being a good steward of the environment. 
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Commenter (0553) continues, foreshadowing how the Proposed FIP may prove unworkable for 

EGUs, the 2021 Revised CSAPR Update Rule included provisions that have impacted the 

marketôs ability to function efficiently. Currently there is very little liquidity and the market 

price for Group 3 allowances is over ten times what it was just a year ago. The Proposed FIP 

would compound the problems currently experienced in the Group 3 program by imposing 

multiple new layers of complexity and new penalties which will effectively reduce the pool of 

available allowances for compliance below the actual state budgets. These restrictions add 

uncertainty and concern for the ability of sources to comply from year-to-year. Duke Energy is 

concerned that these provisions will result in very costly compliance and an allowance market 

that may not be able to effectively function. 

Commenter (0553) argues EPAôs proposed ñenhancementsò to the NOx Budget Trading 

Program try to address a situation that does not exist or will be largely corrected by allowing 

market forces to function. The EPAôs own analysis has shown that, by and large, EGUs are 

operating installed controls to effectively reduce NOx emissions during the ozone season. In 

each of the established programs, EGUs have taken the steps to install and operate controls and 

over time NOx emissions have trended down, building significant margin below the budgets 

established to meet Good Neighbor SIP or FIP requirements. The EPA cites a single example 

of certain units in Missouri that had high emissions, triggering the Assurance Level provisions 

and resulting in the facilitiesô surrender of additional allowances. While it should not be 

necessary to disrupt the proven market-based program for a single concern, the EPAôs proposal 

includes a new enforceable ozone season compliance limit. The current Assurance Level 

provisions are sufficient to address EPAôs concern that EGUs should operate the installed NOx 

controls during the ozone season, particularly given current allowance prices. 

The commenterôs specific concerns with the Proposed FIP include the ñdynamicò process to set 

future year NOx budgets, setting a limit on banked allowances, imposing penalties for 

exceeding a daily ñbackstopò emissions rate, the stringency of the control technology 

emissions rates used to set the NOx budgets, and adjustments to state NOx budgets based on 

EPAôs concept of intrastate generation shifting. 

Commenter (0539) worries that the proposed FIP, as written, may work to push generation 

from states that are subject to the FIP, such as Minnesota, to states that are not subject to the 

FIP, such as North Dakota or South Dakota. 

Response:  

See Preamble Section VI.B.1, including Section VI.B.1.d, for an overall discussion of the 

changes made in the final rule to increase EGU compliance flexibility while continuing to 

achieve the Step 3 control stringency for EGUs adopted in the final rule. For discussion of 

comments regarding the EPAôs legal authority, see also Preamble Section III. For discussion of 

other comments concerning the final ruleôs enhancements to the Group 3 trading program, see 

also Preamble Sections VI.B.4 (budgets and budget-setting), VI.B.6 (allowance bank 

recalibration), VI.B.7 (backstop daily NOX emissions rate), and VI.B.8 (secondary emissions 

limitation). Regarding the concern that generation could shift to states outside the Group 3 

trading program, the EPA summarizes this potential effect in Table 4-6 of the RIA. 

Specifically, the final policy evaluation captures emission changes within the 22 covered state 
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GNP region and in the remaining non-covered states. For 2023, it shows a potential emissions 

increase of approximately 80 tons (out of 143,000 baseline tons) in those non-covered states. 

This reflects an increase of less than 0.1% percent. At full implementation of the ruleôs 

stringency, the increase is about 1.5% in those non-covered states.   The EPA has not observed 

substantial emissions leakage in prior transport programs, nor does its analysis of this rule 

suggest substantial increases (but, again, some increases are projected and these are captured in 

the EPAôs analysis and final rule air quality modeling).  

The potential for such shifting is to some extent inherent and unavoidable given the nature of 

the interconnected power grid. We note that the displacement of emissions to regions farther 

away from interstate-transport receptors, even though not intended, is not inconsistent with the 

purposes of rules under the good neighbor provision. The fact that this potential exists also 

highlights the importance of applying a low contribution threshold at Step 2 in order to ensure 

all upwind states contributing above de minimis levels are brought within the scope of the 

program.  

Comment:   

Commenter (0510) supports certain aspects of EPA's proposed transport rule, including new 

methods to maintain effective budgets and allowance banks and inclusion of non-EGUs. The 

commenter states that previous versions of the NOx trading rule resulted in a surplus of 

underpriced NOx allowances that allowed sources to selectively turn off post-combustion 

controls. The commenter remarks that New York State operates a RACT program that places 

stringent emissions limits and control requirements on a wide variety of EGU and non-EGU 

sources. According to the commenter, the EPA's proposed emissions limits for upwind non-

EGUs will result in needed NOx emission reductions and will make for a more equitable 

regional control program by addressing these sources' contributions to downwind areas. 

Response:  

In regard to commenters assertion that prior EPA trading programs for EGUs have led to 

oversupplied and underprices allowances that allowed sources to turn off their controls, the 

EPA directs the commenters to Section VI.B.1 of the preamble where we discuss 

enhancements to the trading program to preserve the stringency identified as necessary to 

eliminate significant contribution at Step 3. 

 

5.2.1.12 Generation Shifting 

Comments:  

Commenter (0372) opposes generation shifting on the grounds that it is divorced from the 

reality of generation dispatch. The commenter expresses that the generations shifting base case 

for Kentucky is based on inaccurate data and false assumptions. The commenter explains that 

the EPA uses the Integrated Planning Model (IPM) of regional breakdowns of net energy for 

load in each of the 67 IPM U.S. regions for its generation shifting analysis, which contains 

three IPM runs to reach final results: the Base Case, Run 1 and Run 2. In the State Budget 

Setting process, generation shifting is the third and final step in determining state budgets. The 
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commenter notes that the base case is the foundation for the entire model, and the base cases 

examined have multiple flaws. The commenter reported that NRECA, on behalf of its 

cooperative members, examined the IPM model last year and identified these flaws in a letter 

to EPA but no corrections were carried through to the dataset used in this proposed rule. The 

commenter explains that the base case retires or idles units that have no plans for retirements or 

nonoperation, and this is a significant error, as this capacity is not carried through as viable 

generation for later runs but are essentially written off for future operation. The commenter 

remarks that the model projects generation shifted to sources not covered in the proposed rule, 

such as non-fossil, storage, and industrial facilities, even though many of these eliminated 

candidates are well-controlled low NOx emitting coal units. The commenter provides a list of 

units that the EPA erroneously idled, notes one unit where the EPA incorrectly assumed a gas-

conversion and lists units for which the IPM uses emissions values that exceed permit limits.  

Commenter (0372) states that the generation shifting model assumes the free flow of electricity 

across states and RTOs and all transmission constrained areas, and the commenter asserts that 

this assumption does not reflect market reality when there are multiple RTOs and inevitable 

transmission congested areas. The commenter further states that the model shifts generation 

outside of the CSAPR program to non-program units such as storage (energy or pump), 

landfill, reciprocating units, and non-fossil capacity types. According to the commenter, those 

unit allocations are removed from the state budgets and assumed to be replaced with assets 

outside of the program. The commenter also remarks that its nine-state analysis yields 

inconsistent results that would not take place in the marketplace. The commenter notes that the 

EPA has removed a large number of Kentucky allocations, particularly in 2026, from the state 

budgets due to this model, and the result is that well-controlled units with SCRs must restrict 

operations (capacity factors) to comply. The commenter states that it is unclear how the EPA 

anticipates units with state-of-the-art controls can reduce emissions beyond their technological 

capacity. The commenter claims that the outcome of the model may be the dispatch of older 

gas-fired units typically only used as peaking units, which is not an outcome the EPA should 

force. The commenter also notes that the expected scarcity of allowances coupled with 

allowance bank restrictions has already caused the allowance costs to bloom, noting that costs 

have risen from $15,000 per Group 3 allowance on April 28 to over $30,000 per allowance by 

mid-June. The commenter adds that the cost to ñbuy backò these tons lost to generation shifting 

is $15.99 million at June prices.  

Commenters (0364, 0363) oppose the strategy of generation shifting, which they say exposes 

communities to the volatility of market energy and capacity pricing. The commenters add that 

this will cause uneconomic EGUs to be dispatched, thus increasing market energy costs for 

other providers, and thus for their customers due to significant rate increases. The commenters 

express concern that generation shifting assumes the existence of low-NOx-emission EGUs 

that are available to operate in place of higher-NOx-emission EGUs, which may not be true in 

all markets. For example, commenters note that ñIn the Summer 2022 Seasonal Readiness 

Workshop, MISO projected that available generating capacity (119 GW) would be insufficient 

to meet the probable peak load in July (124 GW) and August (121 GW).ò 

Commenter (0372) opposes the use of generation shifting, which commenter states goes 

beyond past use of the model. The commenter points to Wisconsin v. EPA, which found that 
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EPAôs limited use of generation shifting did not alter state budgets, as well as the 2015 Revised 

CSAPR Update Rule, where generation shifting was limited to ñprice level consistent with 

control operationò and ñdoes not factor in generation shifting reduction potential that may be 

attributable to incremental new builds or incremental retirements.ò The commenter notes that 

EPA states that it follows the same approach as prior CSAPR rules and argues that this is not 

the case. 

Commenter (0372) opposes generation shifting on the grounds that cooperatives have limited 

generation shifting opportunities within their systems. The commenter writes that this approach 

should not be defined as a ñtechnologyò since it cannot be installed and implemented as a unit. 

The commenter states that this is not an available strategy for EGUs with smaller systems or 

single-unit ownership, so the only choice these owners have is to reduce unit runtime and seek 

to buy power to make up for any shortfalls. The commenter explains that cooperatives often 

cannot generation shift, so their only option to make up shortfalls is to purchase power off the 

grid, which may not be economically feasible, especially during the ozone season when 

capacity is diminished. 

Commenter (0372) asserts that the generation shifting model fails to account for permit limits 

on NOx emissions. According to the commenter, the generation shifting model in Kentucky 

assumes that generation will shift to EKPCôs Bluegrass station. However, the commenter notes 

that Bluegrass Station has a permitted NOx cap of 95 tons/year, and using generation shifting 

assumptions that add generation and therefore NOx tons to Bluegrass Station would result in a 

total of 117 NOx tons for the ozone season only. According to the commenter, this scenario 

underscores the failure of the modeling effort. 

Commenter (0557) argues that the EPA uses a generation shifting model that has no 

relationship to how generation dispatch really works and urges the EPA to eliminate generation 

shifting. According to the commenter, the EPAôs model fails to account for transmission 

constraints and market behaviors within RTOs. As an example, the commenter says that the 

EPA proposes to shift generation in some situations to units with permit restrictions that would 

prohibit the additional shifted runtime.  

Commenter (0411) state the FIP is likely to shift generation from states impacted by this FIP to 

those that are not (in the Group 3 trading program), and EPA has not fully considered these 

effects.  

Furthermore, the commenter (0758) urges, for the reasons discussed above, that EPA remove 

allowances from the adjusted budget to reflect future generation shifting as a compliance 

measure at the abatement cost reflecting the full range of selected controls. The commenter 

notes that it is simply not the case that generation shifting that has already occurred under 

previous yearsô budgets would remove this compliance technique from the remaining fleetôs 

compliance toolbox. Accordingly, the commenter recommends that the EPA continue to model 

any generation shifting that occurs in future years up to the NOx price reflecting the highest 

cost-per-ton of the controls shaping the budgetðespecially considering that the availability of 

low-cost zero-emitting renewable energy will likely increase over the long term. 

Commenter (0758) states that this modeling could occur before EPA publishes the preliminary 

state emissions budgets for the following year on March 1. See 87 Fed. Reg. at 20,117. 
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According to the commenter, including modeling in future rounds of budget-setting (i.e., 

beginning in 2023 to establish the budget for 2025) is appropriate because EPA has proposed 

to provide a 30-day window in which stakeholders may object to the computation. See id. Even 

if EPA were to decide not to incorporate modeling of generation shifting into every 

computation of dynamic budgets going forward, the commenter urges the Agency at least to 

account for generation shifting in establishing the budget for 2026. In that year, there is a 

greater risk that units that currently lack post-combustion controls will forgo installing and 

running those controls, if less-expensive generation shifting is available as a compliance 

option. In subsequent years, the combined effects of the allowance price and the backstop daily 

emissions limits will likely have already led to retrofits of existing units with post-combustion 

controls. 

Commenter (0758) supports EPAôs proposal to account for generation shifting that is likely to 

occur under budgets that reflect deployment of the controls at a selected cost threshold. In 

order to ensure that sources actually install and run the controls that EPA has selected at Step 

3, EPA must account for the NOx emissions expected to be reduced when EGUs choose to 

reduce or shift generation instead of installing and running the selected controls. To do so, EPA 

has historically modeled changes in generation that occur when EGUs face a NOx price 

equivalent to the cost of abatement through the use of the selected controls. Were EPA not to 

adjust the budgets to reflect these emissions reductions anticipated to occur through generation 

shifting, the price of emission credits would likely fall below EPAôs chosen cost-effectiveness 

threshold, and the budgets would fail to achieve their purpose of incentivizing units to install 

the selected pollution controls. This result would not be consistent with EPAôs approach to 

quantifying the reductions required from these sources by the Good Neighbor provisionði.e., 

the reductions that can be achieved through the full deployment of the selected controls. 

Furthermore, it could lead to an inequitable program in which EGUs that have access to lower-

cost opportunities to shift generation forgo installing controls while others must do so (or face 

high allowance costs). 

To ensure seamless functioning of the trading program, commenter (0758) recommends that 

EPA extend the generation-shifting component of the budget-setting process beyond 2024 and 

make it severable from the other components. Further, to address the potential for excessive 

compliance flexibility resulting from unaccounted-for opportunities for generation-shifting, 

EPA should specify in the final rule that, if this component of budget-setting were to be 

removed, the modified rule would also eliminate the allowance banks, interstate trading, or 

both. Those program features would no longer be needed to supply additional allowances to 

accommodate power-sector variability (up to a stateôs assurance level) if EGUs within that 

state could instead obtain surplus allowances from shifting generation. 

Commenter (0758) states full deployment of the selected control strategy is properly modeled 

through a NOx price that reflects the cost-effectiveness of the most stringent level of control 

that EPA has selected for covered EGUs. Here, beginning in 2026, that NOx price should be at 

least $12,000/ton, which reflects SCR retrofits on NGCC units which, as discussed above, EPA 

must include in the rule. The EPA acknowledges that it modeled a NOx price of $10,000/ton, 

which is $1,000/ton below the cost threshold of $11,000/ton associated with EPAôs most 

stringent selected level of controlði.e., retrofitting large coal-fired EGUs with SCR. The 
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Agency asserts, however, that the results would not change appreciably if it modeled the higher 

NOx price, since the lower price ñdid not induce significant amounts of generation shifting.ò 

Yet the amounts of generation-shifting shown are significant even with the artificially low 

NOx price, notably in 2026, when two regions are projected to reduce coal generation by over 

8% relative to the base case, and by 62% in ERCOT. These results underscore the need to 

incorporate the full quantity of emission reductions resulting from the NOx price reflecting the 

most stringent level of selected control for covered EGUs. 

Commenter (0758) notes even a higher NOx price that reflects the highest-cost technique in the 

selected control strategy would not, when imposed in the model, result in the full NOx 

reductions expected to occur through generation shifting because EPA fails to account for 

generation shifting across the interconnected grid when doing its state budget-setting modeling. 

As EPA recognized in the CSAPR Update, ñ[p]ower generators produce a relatively fungible 

product, electricity, and they operate within an interconnected electricity grid in which 

electricity generally cannot be stored in large volumes, so generation and use must be balanced 

in real time.ò  Generation shifting that occurs in the Integrated Planning Model (and in the real 

world) will often involve lower- and zero-emitting sources in states other than the state in 

which the EGU reducing utilization is located because of the interconnected nature of the grid. 

This is simply the reality of the structure of the grid, and EPAôs analysis of generation shifting 

must reflect it. 

Commenter (0758) adds historically, EPAôs modeling for budget-setting purposes has 

restricted a sourceôs opportunities to shift generation to other sources outside the same state not 

because of any real- world geographic limitations, but to approximate ñsmall amountsò of 

generation shifting that could occur by the next ozone season. It is not clear why generation 

shifting, which happens in ñreal time,ò id., should be time-constrained given available clean 

resources on the grid. Nor is it apparent why, if there is a time constraint, a geographic 

limitation to in-state generation shifting would reflect that constraint. The EPA does not 

explain why it has constrained generation shifting to resources within the same state, other than 

to note that it is a ñproxy for the near-term reductions required in 2023 and 2024.ò 87 Fed. Reg. 

at 20,117. And it has already reasonably assumed in its modeling that economic builds of zero- 

and lower-emitting resources are limited to baseline projected levels in 2023 and 2024. Unless 

EPA demonstrates that cleaner generation resources are unavailable in the near term, it cannot 

reasonably limit generation shifting in the model to those generation resources within the same 

state. Nor can it maintain the arbitrary assumption that the amount of generation shifting 

available in the near-term is somehow related to state borders. Instead, EPA must evaluate the 

full measure of generation shifting potential on the grid and incorporate those available 

reductions into the state budgets. 

Commenter (0758) notes that EPA received comments on the proposed Revised CSAPR 

Update contending that the Agency lacked authority to incorporate generation shifting into the 

budget- setting process. See 86 Fed. Reg. at 23,096-97. We agree with the Agencyôs response 

to these comments in the final Revised CSAPR Update, citing the longstanding practice of 

accounting for emission reductions that are expected to occur from generation shifting in past 

cross-state rules (including the rule upheld by the Supreme Court). See id. Indeed, it would be 

irrational for the Agency to ignore this real-world compliance technique that, if unaccounted 
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for, could undermine the control strategy that it has identified as eliminating significant 

contributions to downwind nonattainment or maintenance issues. We also agree with EPAôs 

observation that section 110 does not limit emission-reduction measures to controls deployed 

solely at individual sources. See id. To the contrary, the provision expressly authorizes the 

regulation of ñany sourceò and also, more broadly, ñany . . . other type of emissions activity 

within the State.ò 42 U.S.C. Ä 7410(a)(2)(D); see also EME Homer City, 572 U.S. at 499 

(quoting S. Rep. No. 101ï228, at 21 (1989), 1990 U.S.C.C.A.N. 3385, 3407). However, we 

also encourage EPA to make clear that adjusting the emissions budgets in this way accounts for 

generation shifting that is likely to be undertaken as a compliance measure by sources and that 

results incidentally from emission limits reflecting source-by-source NOx control techniques. 

Commenter (0341) states that EPAôs generation shifting model is flawed and generates 

unrealistic expectations. The commenter criticizes EPAôs methodology as failing to correlate to 

the unit allocations within a state or take into consideration the market availability and 

transmission constraints of purchased power. The serving region must first serve their own 

load before providing energy on the open market, and utilities cannot specify a particular unit 

in a particular state when purchasing power on the open market. The commenter urges EPA to 

remove generation shifting from the final rule or limit it to an IPM region within a state if it is 

included. 

The commenter adds that the modeled data is inaccurate and unrealistic for Kentucky and 

taking corrections into account will provide a NOx emission rate equivalent to the emission 

rate achieved in the 2021 ozone season. 

Response:  

See Preamble Section V.B.2 for the EPAôs response to comments regarding generation shifting 

mitigation strategies. Response to comments on generation shifting are also reflected in 

Chapters 1.3.4 and 4.2.1.2 of this document. 

Most of the commenters above are expressing concern about projected generation shifting and 

corresponding emission reductions being codified into state budgets. The EPA notes its preset 

and dynamic budgets do not rely on projected generation shifting in the final rule. The EPA 

does capture EGU fleet expected generation shifting in its baseline, consistent with historical 

trends and fleet behavior, in order to not overstate the EGU emissions inventory for purposes 

of making Step 1 and Step 2 determinations. The resulting geographic findings were further 

affirmed by the Engineering Analysis which assumed fleet operation did not further change 

and continued to operate as it did in recent historical years (factoring in announced new builds 

and retirements) Although EPAôs finalized EGU emission inventories, utilizing IPM, are 

developed using an established power sector model that respects NERC regions, target reserve 

margins, and transmission constraints and are the best representation of expected future 

conditions, EPA notes that its sensitivity analysis assuming no generation shifting (per the 

commenter suggestion) does not result in any geographic coverage implications for the rule 

(i.e., no upwind states would change status under this sensitivity analysis).  

 

5.2.1.13 Unit -specific data 
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Comments:  

Commenter (0290) notes that the EPA used data provided to EIA for retirement dates. The 

commenter explains that they submitted information to EIA that Braunig Units 1, 2, and 3 may 

be retired in 2024, and therefore, there are no allocations for these units starting in 2025 in the 

proposed CSAPR. The commenter notes that the preliminary retirement date of 2024 for these 

units is not regulatory-driven and therefore are only target dates. The commenter requests that 

the EPA include these units in the final rule and treat them as if they do not have a retirement 

date by issuing allowances to these units beyond 2024. 

Commenter (0323) states that, in reviewing the unit information with owners, their Project 

Team identified incorrect technology inventory data that need to be addressed in determining 

final state budgets. Table 19 (Technology Assignment Issues in the Nine State Study Area) of 

the commenterôs letter presents examples of EPAôs errors in the technology inventory that they 

identified. 

Commenter (0409) states that state budgets are riddled with unit-specific errors in the base case 

and erroneous assumptions for future years because: the base case contains emission rate and 

retirement date errors; the base case assigns the wrong NOx technology to certain units; the 

base case identifies incorrect unit capacities; the base case capacity factors cannot be 

reproduced and may be in error. The commenter also notes state budget assumptions for future 

years (2026 and beyond) are unworkable in terms of timeline. The commenter (0409) notes 

that all of the errors we were able to discover during this comment period are reflected in the 

Technical Report commissioned by NRECA, the Midwest Ozone Group and the American 

Public Power Association submitted with these NRECA comments to analyze EPAôs technical 

analysis and methodologies used in the Proposed FIP.  However, the commenter suggests that, 

given the limited time for commenting, other errors may exist in state budgets and otherwise. 

The commenter urges EPA to make corrections and perform an extensive quality assurance 

review of all state budget data.  

The commenter (0409) identifies the following categories of errors in the Base Case: 

Base Case Contains Retirement Date Errors. Some units are assumed to retire earlier than 

planned. Some units are assumed to be retired in 2023 and have no allocations in the state 

budgets at all. The result is lower state budgets because the units were removed mistakenly. 

Base Case Assigns the Wrong NOx Technology to Certain Units. Some on-the- books 

controls are not accurate in the inventory. Units are assumed to have functional SCRs when 

these units do not. The units are then assigned a lower NOx rate assumption earlier than is 

achievable. 

Base Case Identifies Incorrect Unit Capacities. The budgets assign net capacities to some 

units and gross generation to others. The EPA relies on the unit capacities to compare against 

the Proposed Ruleôs thresholds, such as the threshold for oil/gas SCR retrofits. The unit 

capacities should follow an accurate and consistent approach. 

Base Case Capacity Factors Cannot be Reproduced and May be in Error. The flawed and 

inconsistent unit capacities are likely the cause of our inability to reproduce the unit capacity 
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factors EPA devised. We were unable to confirm the 2021 unit capacity factors are accurate 

based on what is in the rulemaking record. 

Commenter (0275) requests revision of budget for its specific unit because it is well-controlled 

(with an integrated multipollutant control technology (ReACT or ñRegenerative Activated 

Coke Technologyò) and adding an SCR would not result in significant additional NOx 

reductions, nor is not cost effective. Specifically, the commenter requests that the EPA revise 

the Wisconsin NOx Allowance budget upward to include the additional 28 tons of allowances 

that were erroneously projected to be generated by installing additional NOx controls on 

Wisconsin Public Service Corporationôs Weston Unit 3. 

Commenters (0330, 0500) found errors within the spreadsheet entitled ñunit-level-allocations-

and-underlying-data-for-the-proposed-rule.xlsxò, in the ñUnderlying Data for FIPò worksheet. 

Commenter (0330) notes they identified some minor inconsistencies in the 2021 data for the 

Grayling Generating Station, Unit 1, a CMS Enterprise asset. Specifically, the listed 2021 

ozone season heat input for the unit is 1,573,787 mmBtu. However, per the ECMPS Feedback 

Report, the 2021 ozone season heat input was 1,575,169 mmBtu. This error may have a slight 

effect on the 2023 and 2024 allocations for units within Michigan. Commenter (0500) says 

Alabama Power Company (ñAPCò) is currently constructing a new combined-cycle unit at 

Plant James M. Barry [ORIS Plant Code: 3] (ñPlant Barry Unit 8ò). The spreadsheet does not 

include Plant Barry Unit 8 on its ñNew Unitsò tab. Plant Barry Unit 8 is scheduled to start 

commercial operations by November 2023. Because this unit did not commence commercial 

operation until after January 1, 2021, but the Agency is aware of its construction and need for 

allocations, the commenters stresses Plant Barry Unit 8 should be added to the ñNew Unitsò 

tab of the spreadsheet. 

The commenter (0409) identifies the following categories of errors in the Base Case: 

Base Case Emission Rate Errors. There are incorrect assumptions as to NOx emission rates 

for SCR and non-SCR units sharing a common stack. NOx emission rates were not accurate 

with respect to natural gas conversions.  

Commenter (0323) states that the EPAôs Budget Setting Process did not accurately assign NOx 

emission rates to SCR and non-SCR units sharing a common stack. Table 16 (2021 Unit 

Emission SCR Emission Rates (lbs/mmBtu) of the commenterôs letter lists those SCR- 

equipped units in both Indiana and Kentucky that share a common stack with non-SCR-

equipped units, as determined from discussions with unit operators. The commenter (0323) 

notes that correcting NOx emissions from the SCRïequipped unit to a lower value increases 

the NOx tons assigned to the non-SCR-equipped unit, as total common stack emissions must 

remain the same. They explain that, if the non-SCR-equipped unit is equipped with state-of-

the-art combustion controls, any such revision of assigned NOx tons increases the budget for 

2024 and forward years. They add that, if the non-SCR- equipped unit does not have state-of-

the-art combustion controls, the 2024 and forward emissions are adjusted based upon 

retrofitting the unit with a state-of-the-art emission factor. 
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Response:  

See file titled ñUnit Specific Comment Logò in the Docket for this Action for a record of unit-

specific changes EPA made to its analysis in response to comment. For a response to comment 

on treatment of shared stack emission in the Engineering Analysis, see response to comment in 

section 4.2.1.4. 

 

5.3 Regulatory Requirements for Non-EGUs 

Comments:  

Commenter (0300) observes that 52.43(e)(1)(ii) and (iii) and 52.45(f)(2)(ii) and (iii) indicate 

NOX emissions could be ñpredicted,ò which may be an error in the language. 

Response:  

The final rule includes alternatives to CEMS monitoring for Iron and Steel units under 52.43 

and Boilers under 52.45. The regulatory text correctly uses ñpredictedò since CEMS will not 

always be used and parametric monitoring will be used to predict emissions and ensure 

continuous compliance. For further discussion see preamble Section VI.C, VI.C.3, and VI.C.6. 

Comments:  

Commenter (0301) suggests that the proposed FIP regulations pertaining to non-EGUs, 

codified as 40 CFR 52.40 through 52.45, appear to contain substantial omissions, errors, and 

ambiguities, including the following: 

¶ General recordkeeping requirements in 40 CFR 52.40(b)(3) appear to be inconsistent 

with recordkeeping requirements elsewhere in the rule. 

¶ There is more direction and specificity dedicated to reporting to Compliance and 

Emissions Data Reporting Interface (CEDRI) than there is to actual regulatory 

requirements specific to the industrial sector. CEDRI reporting requirements should be 

consolidated in one location that can be referred to rather than repeated throughout each 

section. 

Response:  

The CEDRI recordkeeping requirements have been moved to 40 CFR § 52.40(c)(3) and all 

recordkeeping provisions in §§ 52.41 through 52.46 refer back to § 52.40(c)(3). Section VI.C 

of the preamble provides additional discussion of the final provisions related to recordkeeping 

and CEDRI. 

Comment:  

Commenter (0300) observes that regulations do not appear to define, or otherwise address, 

what constitutes a new or existing emissions unit for each regulated industrial category. 
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Response:  

The final rule regulatory text defines new and existing facilities. For purposes of this final rule, 

consistent with the proposal, both new and existing facilities are subject to the final FIP 

requirements. See Section III.B.1.d of the preamble. 

Comments:  

Commenter (0501,0397) Change cross-reference in ñlisted in Ä 52.40(a)(1)(ii), including 

Indian country located within the borders of any such State(s)ò to Ä 52.40(b)(2). 

Response:  

The final rule regulatory text includes these corrections. 

Comment:  

Commenter (0300) observes that 40 CFR 52.42(b) and 40 CFR 52.43(b) uses the term 

ñpotential to emit,ò 40 CFR 52.43(e)(1)(iii) refers to ñsteam generating unit operating days,ò 

and 40 CFR 52.45(a) refers to ñboiler,ò without defining them 

Response:  

The final rule regulatory text defines these terms. 

 

Support for Controls for Non-EGUs 

Comments:  

Commenters (0257, 0259, 0402, 0558) support the EPA's decision to look beyond the power 

sector to additional controls on NOX emissions from non-fossil fuel-fired EGUs, including 

reciprocating internal combustion engines in Pipeline transportation to Natural Gas; kilns in 

Cement and Cement Product Manufacturing; boilers and furnaces in Iron and Steel Mills and 

Ferroalloy Manufacturing; furnaces in Glass and Glass Product Manufacturing; and high-

emitting, large boilers in Basic Chemical Manufacturing, Petroleum and Coal Products 

Manufacturing, and Pulp, Paper, and Paperboard Mills. Commenters (0257, 0259, 0402) 

believe these additional industries are contributing to ozone harms in Tribal communities and 

support the additional requirements on these industries in the proposed rule. 

Commenter (0379) responds to the EPAôs request for comment on non-EGU control strategies 

and measures by noting that NOX is a widespread year-round pollutant on its own, in addition 

to being a precursor to seasonal ozone, and has adverse public health impacts. The commenter 

strongly recommends requiring adaptation and running of optimal emissions controls on ICI 

boilers and reciprocating internal combustion engines all through the year to protect public 

health.  

Response:  

These comments provide general support for this action and do not require a specific response. 

The EPA has addressed each of the commentersô specific comments in the preamble, this RTC 
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document, or other support materials. 

 

Case-by-Case Limits or Exemptions 

Comments:  

Commenter (0377) states the EPA purportedly developed the emissions limit of 4 pounds of 

NOX per ton of glass pulled for pressed/blown glass manufacturing furnaces based on a review 

of Reasonably Available Control Technology (RACT) from multiple states. The EPA 

acknowledged that most of the states in the OTR that implement RACT regulations for the 

glass manufacturing industry do not specify presumptive NOX limits. Instead, the EPA noted 

that such states rely upon a case-by-case analysis. Yet the EPA did not include a case- by-case 

analysis option in the proposed rule. 

Commenter (0377) asserts that it is imperative that the EPA include a case-by-case analysis 

provision in the proposed rule to allow glass manufacturing companies to demonstrate that 

compliance with the emissions limit (whether achieved through add-on control technology or 

otherwise) is not technically feasible or economically reasonable. This is necessary due to the 

unique furnace configurations across the industry. What is feasible for one furnace may not be 

feasible for another furnace. The use of a case-by-case analysis in rulemaking is a standard 

approach to ensure the rule fairly identifies site-specific circumstances. In particular, as noted 

by the EPA, case-by-case analyses are standard in RACT rulemakings. See, e.g., Ohio Admin. 

Code 3745-21-11 (Reasonably available control technology studies for non-CTG sources in 

ozone nonattainment areas); 25 Pa. Code § 129.114 (Alternative RACT proposal and petition 

for alternative compliance schedule). Due to the prevalence of such flexibility terms, 

commenter (0377) asserts that the EPA should include a case-by-case term in the rule to 

address the need for flexibility on technical or economic feasibility which is common practice 

in similar NOX control rulemakings. 

Response: 

The EPA has responded to these comments in Section VI.C. of the preamble. 

 

CEMS Requirements 

Comments:  

Commenters (0266, 0344, 0353) recommend that the EPA consider the costs associated with 

deployment and ongoing operation of CEMS when performing the cost-benefit analysis and 

should take into consideration the marginal cost threshold under the EPAôs screening analysis. 

The commenters say that CEMS are expensive to procure and install, and ongoing operation 

requires specialized technical staff that many non-EGU sources have never considered using.   

Commenters (0266, 0344) recommend that the EPA not require CEMS across the board for all 

categories or even for just some categories. Rather, the commenters state that the EPA should 

consider only requiring CEMS for the most significant emitters of NOX. For example, 

commenter (0266) proposes actual emissions greater than 1,000 tpy. Commenter (0344) 
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recommends CEMS only be required for sources that have an individual impact greater than 

one part per billion (1 PPB) at a problem receptor.  

Commenter (0266) mentions that under the NOX SIP Call, the EPA provided a mechanism to 

allow sources that had long been operating CEMS to request an alternative monitoring 

mechanism. According to the commenter, many sources have stopped using CEMS and have 

implemented their approved alternative, but some of these sources may find themselves now 

subject to this new transport FIP and the requirement for CEMS. The commenter recommends 

that the EPA consider grandfathering alternative approvals and allow these sources to be 

eligible for alternative monitoring under this FIP. 

Commenter (0557) supports consideration of other monitoring options over CEMS, such as 

predictive emissions monitoring systems (PEMS), which have been accepted in other 

emissions monitoring contexts. 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble.  

 

General Monitoring Requirements 

Comments:  

Commenter (0300) observes that 40 CFR 52.42(d)(1) and 40 CFR 52.44(d) do not specify the 

date by which the initial performance test must be conducted but only refer to conducting 

testing on a semiannual basis. 

Response:  

The final rule regulatory text specifies when an initial performance test must be conducted to 

establish indicator ranges for parametric monitoring.  

Comments:  

Commenter (0336) adds that the proposed rule makes it clear that the proposed standards only 

apply during the ozone season. The commenter opines that in situations where the EPA 

determines that compliance should be determined by performance testing rather than CEMS 

data, performance testing once per ozone season may make more sense than requiring testing 

every six months, due to the length of the ozone season (five months). 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble.  

Comments:  

Commenter (0359) requests that industrial sources subject to both the FIP and the NOX SIP 

Call requirements be allowed the opportunity to demonstrate compliance with streamlined 

reporting rather than be subject to duplicative requirements, which according to the 
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commenter, will also create unnecessary paperwork for state and regional EPA staff and 

requires the use of scarce state resources for no environmental gain. 

Response:  

The EPA anticipates that sources will be able to work with their permitting authorities to 

develop reasonable approaches to complying with their monitoring, recordkeeping, and 

reporting requirements for NOX limits in this final rule in conjunction with their preexisting 

requirements under the CAA. The EPA disagrees that the final rule can ñstreamlineò the 

reporting requirements of this rule with those of the NOX SIP Call. Due to the stringency of the 

emissions limits in the final rule and the need for initial notifications, emissions averaging 

plans, and other reporting requirements to determine compliance unique to the final rule, and 

the fact that each state subject to the SIP Call has developed their own provisions to implement 

the requirements of 40 CFR 51.121, the EPA does not believe it would be appropriate to 

attempt to merge the reporting requirements of the NOX SIP Call with this final rule.  

 

Flexibility and  Exemptions 

Comments:  

Commenter (0798) states for non-EGUs, the proposed rule arbitrarily includes no flexibility at 

all. According to the commenter, there is no allowance for variances from the EPAôs 

ñcommand-and-controlò emissions limits for facilities that cannot retrofit to use the required 

pollution control equipment or achieve the reductions the proposed rule prescribes even after 

installing the EPAôs selected technology. The commenter states that there is no process for 

submitting an alternative control strategy to the EPA or for non-EGUs or the states in which 

they are located, to offset the emissions reductions mandated by the proposed rule with other, 

more cost-effective emissions reductions. The commenter adds that there is not even an 

opportunity to extend deadlines if it is found that the required pollution control and monitoring 

equipment required by the proposed rule cannot be purchased and installed on the schedule 

mandated by the EPA. 

Commenter (0379) addresses the EPAôs request for comment on the specific criteria that the 

EPA should apply in evaluating requests for extension of the 2026 compliance deadline for 

non-EGU sources by urging the EPA to require the installation, adaptation, and optimal 

running of emissions control technologies starting in the 2023 ozone season for all non-EGU 

sources covered in this proposed regulation. The commenter does not foresee any scenario 

where a major for-profit industry (non-EGU source) would be unable to comply with 

emissions control requirements in one year with an emissions standard promulgated seven 

years earlier and therefore urges the EPA to provide flexibility in the compliance deadline only 

for valid reasons. 

Response: 

The EPA has responded to these comments in Section VI.C. of the preamble.  
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Comments:  

Commenter (0360) proposes that any further reduction in NOX limits be applicable on a rolling 

average basis of 12 months or more. The commenter asserts that any averaging period less than 

12-months will unnecessarily force operators to run furnaces in a fuel-rich environment to 

avoid short spikes in NOX concentrations, which will unnecessarily result in higher CO 

emissions.  

Response:  

The EPA disagrees with the claim that a 12-month rolling average limit would be appropriate 

to assure compliance with limits in the final rule. The EPA has clarified in the final rule that 

the emissions limits only apply during the 5-month ozone season and a 12-month rolling 

average limit would not assure compliance with these limits that only apply part of the year. 

The final rule generally establishes 30-day rolling average emissions limits for all non-EGU 

categories, which is consistent with state RACT, NSPS, and NESHAP reviewed by the EPA. 

The EPA finds that 30-day rolling average limits provide reasonable balance between short 

term (hourly or daily) and long term (annual) averaging periods, while being flexible and 

responsive to fluctuations in operations and production. The EPA notes that the final rule does 

contain a 24-hr limit for MWCs that is slightly less restrictive than the 30-day rolling average 

limit. The basis for these limits and the selected averaging times for all non-EGU requirements 

are discussed further in the preamble at Sections VI.C.1-6 and in the Final Non-EGU Sectors 

TSD. 

Comments:  

Commenter (0336) asserts that the EPA should address situations in the final regulation for 

each non-EGU category where state operating permits or other federally enforceable 

instruments could be used to avoid being subject to the rule, such as limits to the PTE or limits 

on the fuels used. The commenter urges that if the EPA concludes that these are valid 

approaches to avoid applicability, then the regulatory language should clarify that intent. 

Conversely, the commenter argues that if the EPA will be considering applicability based on 

past operations and limitations, then this should also be clarified in the regulatory language. 

Commenter (0422) submits that the EPA should include an applicability threshold based on 

PTE and alternatively recommends including an option for taking a federally enforceable limit 

to maintain actual emissions of NOX per boiler below that threshold limit. The commenter says 

this will provide additional compliance options for non-EGUôs while ensuring NOX emissions 

stay low.  

Commenters (0266, 0387) are concerned that due to a lack of clarity in definition and 

applicability, some sources may falsely be assuming they are not subject to the FIP and may 

not review and comment on the proposal. The commenter (0266) notes that applicability for 

many non-EGUs is based upon a calculation of potential-to-emit (PTE), however, there is no 

definition in the proposed FIP. According to the commenter, the EPA relies on all the 

definitions of subpart A of part 60, which does not contain a definition for PTE. The 

commenter requests that the EPA provide additional clarity on how PTE is defined and 

calculated and recommends that the EPA clarify whether PTE calculations should follow new 
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source review program rules, reasonably available control technology SIP program rules, or 

some other definition.  

Commenters (0287, 0504,) argue the EPA should amend the regulatory language to explicitly 

state that an owner/operator of a new or existing emissions unit can rely on federally 

enforceable permit conditions to ensure that the unitôs PTE remains below 100 TPY, thus 

excluding the emissions unit from the proposed FIPôs applicability. Commenters (0287, 0504) 

continue, in response to a question during the Agencyôs Informational Stakeholder Webinars 

on March 29-31, 2022, the EPA personnel noted that, while the proposed FIP does not 

expressly state that owners/operators can manage PTE in this way, the ability to potentially use 

enforceable permit conditions was implied based on the EPAôs longstanding approach to PTE 

in other contexts. Commenters (0287, 0504) agree with this view and urge the Agency to 

provide regulatory text memorializing this approach if the EPA ultimately promulgates the 

proposed FIP or a similar regulatory action. 

Commenter (0405) states the iron and steel sector applicability should be based on a higher ton 

per year threshold. The EPA is imposing mandates on emissions units in the Iron and Steel 

sector that are smaller from an emissions standpoint than EGUs. To ensure that the rule does 

not arbitrarily impose obligations on smaller sources, and to ensure uniformity across 

industries, Cliffs requests that the EPA set the applicability threshold for individual emissions 

units in the Iron and Steel sector to at least 150 tons of NOX per year PTE. The commenter also 

quotes the preamble and the proposed rule and notes there is an inconsistency on aggregation 

of affected units. 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble. 

Comments:  

Commenter (0289) encourages the EPA to consider more flexible compliance options for the 

non-EGU industries included in the proposed FIP. The commenter suggests that similar to the 

trading program for EGU sources, the EPA could evaluate whether facility-wide average 

emissions rates are an acceptable compliance option. According to the commenter, this is 

especially the case where one or two units run continuously during the ozone season, but 

several other units subject to the rule may rarely run during the ozone season. The commenter 

believes this would be a far more cost-effective strategy than the command-and-control 

approach proposed in the FIP for these types of facilities, yet it would still achieve a vast 

majority of the emissions reductions intended by the proposed FIP. 

Commenter (0353) remarks that emergency stationary engines should be exempt from the FIP. 

The commenter states that the EPA has traditionally exempted emergency engines or set more 

lenient emissions standards for them because the EPA has typically found that the use of add-

on emissions controls cannot be justified based on cost effectiveness. The commenter notes 

that neither the proposed rule nor the major supporting documents in the rulemaking docket 

provide any consideration of whether the same proposed NOX emissions limits are appropriate 

for emergency uses. The commenter believes this is a significant omission, as the EPA has 
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previously stated that the Agencyôs policy is to maintain consistent regulations for emergency 

engines across CAA programs.  

Commenters (0266, 0344, 0353, 0336) state that the proposed rule would require performance 

testing every six months and also require monitoring and recording of various operating 

parameters, such as fuel consumption, air-to-fuel ratio, inlet temperature, and pressure drop 

across any catalyst used. According to the commenters, these compliance requirements are 

expensive, burdensome, and unnecessary. Further, the commenters state that the proposed rule 

and supporting materials provide no explanation as to why the EPA is proposing these 

particular compliance requirements.  

Commenter (0501) requests that the definition of an ñaffected unitò be amended to clarify that 

emergency engines are not included in the Proposed Ruleôs requirements. The commenter 

briefly discusses how the vast majority of emergency engines are not likely to have emissions 

in significant amounts due to their limited hours of operation and are regulated by to other, 

more appropriate programs. 

Response: 

The EPA has responded to these comments in Section VI.C. of the preamble.  

 

NAICS Codes 

Comments: 

Commenters (0336, 0557) recommend that the EPA make each applicability section within the 

non-EGU portions of the FIP as specific as possible. For example, the commenter remarks that 

if controls are expected to be applied to units with a specific NAICS, that NAICS should be 

listed in the regulation, or if the facility or unit should have a PTE of at least 100 tpy of NOX, 

then that threshold should be included. The commenter states that the EPA should not rely on 

information in technical support documents or other data sources for applicability criteria but 

should specifically list criterion in the regulation. Commenter (0557) adds it is unclear whether 

the NAICS codes determine applicability or are used as a general guideline to alert industry 

sectors to potential coverage. Specifically, the commenter states that if an emissions unit 

addressed in the proposal is located at a facility with a NAICS code not identified in the rule, 

the EPA should clarify that the emissions unit is not subject to the FIP. 

Commenter (0417) is providing limited comments on the applicability provisions regarding the 

non-EGU facilities proposed in this rule. Under the EPAôs proposed rule, certain unit types at 

the identified non-EGU industries are subject to emissions limitations in the covered states. 87 

Fed. Reg. at 20,041. Included in this list are ñhigh-emitting equipment and large boilers in 

Basic Chemical Manufacturing.ò Id. The EPA utilizes the NAICS codes to further identify the 

regulated industry group, with the Basic Chemical Manufacturing group covering NAICS code 

3251. Id. at 20049- 50. Other industries include Cement and Concrete Product Manufacturing, 

Glass and Glass Product Manufacturing, Iron and Steel Mills and Ferroalloy Manufacturing, 

and Pulp, Paper, and Paperboard Mills. Id. 
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Commenter (0417) has concerns regarding the EPAôs use of the four-digit NAICS code as the 

sole regulatory language for identifying units that are subject to the emissions limitations in the 

covered states. While the four-digit NAICS code can help identify industries at a high level, 

there is potential for confusion and determinations of applicability that are inconsistent with 

the EPAôs intention. This potential stems from the fact that while the NAICS system attempts 

to be uniform, the code is often self-determined and more than one code can apply to an 

establishment. Indeed, the FAQ section on the U.S. Census Bureau directs individuals to 

determine the NAICS code for their business by searching for the primary business activity and 

choosing the NAICS code that most closely corresponds to their primary business activity. The 

U.S. Census Bureau also recognizes that there may be a lack of uniformity between agencies 

and the codes assigned, noting that ñ[i]ndividual establishments are assigned NAICS codes by 

various agencies for various purposes using a variety of methods.ò As a result, facilities may 

have more than one NAICS code that it uses for different purposes or may have changed 

NAICS codes as the codes were updated. 

Response:  

With regard to commenters request for further defined applicability criteria, the EPA has made 

multiple updates to the applicability criteria for all non-EGU industries to better identify the 

correct types of units that will be subject to the final rule. These changes and the reasoning for 

them are further discussed in the preamble in Section VI.C. 

With regard to the commenters concerns regarding the rules use of NAICS codes in the 

preamble, the EPA does not agree with some commentersô general comments that the EPAôs 

use of NAICS codes in the preamble were inappropriate. The EPA has a historic practice in all 

our NSPS, NESHAPs, and CAA § 110 rulemakings of identifying the potentially affected 

industries by NAICS code in the preamble only. The EPA uses the NAICS codes in the 

preamble only to assist industry and the public and identifying the types of industry that may 

be subject to the rulemaking but has always maintained that sources will need to review the 

regulatory text itself to determine if their units are subject to the rule. The EPA has never 

included a NAICS code in the regulatory text itself because that would unnecessarily restrict 

the regulation. As identified by other commenters, if the NAICS code were updated, the EPAôs 

regulations could potentially no longer apply to correct units, which would undermine the 

purpose of the rulemaking. Further, sources that mischaracterize their appropriate NAICS code 

might potentially be unaware that the regulation applied to them since the applicability criteria 

would be based on NAICS codes alone. In this rulemaking, the NAICS codes identified in the 

preamble are only meant to provide the public with an idea of what industries might be 

affected and should not be relied on as a definitive statement of whether or not a particular unit 

is subject to the final rule.  

 

Miscellaneous 

Comments: 

Commenter (0398) state this back-of-the-napkin estimation also resulted in gross under 

accounting of emissions reductions. In one example presented to DEQ by the steel industry in 
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Arkansas during stakeholder outreach, the EPA estimated a six-ton reduction in emissions, 

when in fact, installing controls required by the EPAôs proposed FIP at Arkansasôs steel 

industrial sites would yield a few hundred tons of emissions reductions. In Arkansas especially, 

a state with ñlinkagesò to a single other state in amounts that rank very near the cutoff point 

that would result in no requirement to consider additional source emissions controls, this 

extreme underestimation results in gross over-control of Arkansasôs sources. This is but a 

single instance from one non-EGU industry sector. Moreover, most of the iron and steel sector 

sources that the EPA linked to downwind receptors are integrated steel facilities that use blast 

and BOFs. But the steel industry in Arkansas operates electric arc furnaces (EAFs) that 

produce steel from scrap. EAF producers have different operations, equipment and emissions 

profiles than integrated steel facilities. Because of these differences, the EPAôs control 

technology determination for EAFs is not supported. It is apparent to DEQ through initial 

review of the EPAôs proposed FIP that if given time to thoroughly analyze the datasets and 

assumptions made by the EPA for all sectors, that likely errors such as this could be discovered 

and corrected by states. States are far better situated to perform a robust and directed analysis 

of state emissions sources, and further analysis would certainly produce more realistic 

expected results. Additionally, if the EPA only includes emissions reductions from sources 

emitting greater than100tpy NOX in its air quality analysis, the EPA must match its 

applicability criteria for sources for inclusion in a finalized FIP, rather than using surrogates 

(such as lb/MMBtu, and lb/ton Clinker, etc.). 

Response:  

The commenters concerns related to the applicability thresholds for non-EGUs are addressed in 

the preamble in Section VI.C, which explains the basis for the applicability thresholds in the 

final rule. With regard to the commenterôs concerns regarding EAFs, blast furnaces, and BOFs 

in the Iron and Steel sector, the final rule does not include emissions limits that apply to these 

units. For discussion of the basis for the EPAôs decision not to finalize many of the proposed 

emissions limits for Iron and Steel, see the preamble in Section VI.C.3. 

 

Non-EGUs Should Be Allowed to Opt into the Trading Program 

Comments: 

Commenters (0338, 0437) write that non-EGUs should be allowed to opt into the EGU trading 

program so that industrial sources can obtain emissions reductions in a more ñcost-effective 

manner.ò Commenter (0437) adds that alternatively, the EPA could allow non-EGUs to use a 

general account to purchase and retire ozone season NOX tons to make up for any deficit 

between a boilerôs actual performance and the non-EGU ozone season emissions limit. 

Commenter (0437) adds that if pulp and paper mills generate NOX credits, as they have done in 

the original NOX SIP call, they should be able to sell them to any entity that is covered by the 

final rule. 

Commenter (0421) further writes that the EPA should consider including the NOX emissions 

associated with industrial boilers as eligible emissions allowances that could be part of the 

EGU trading program. For example, a natural gas fueled boiler with a heat input of 300 
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MMBtu/hr that emits NOX at 0.08 lbs/MMBtu, could have NOX emissions of approximately 24 

lbs/hr or 44.06 tpy (3,672 hours of ozone season) of NOX during the ozone season and comply 

with the proposed CSAPR rule for industrial boilers. If the actual NOX emissions from the 

boiler are lower than the allowable limit during the ozone season, then any available NOX 

emissions allowances should be allowed to be traded with an EGU source to demonstrate 

compliance with the limit(s) for the EGU source. Alternatively, commenter suggests that if the 

EGU source has some emissions allowances for NOX during the ozone season, they should be 

allowed to trade them with the industrial boiler to demonstrate compliance. 

Commenter (0516) states that forbidding industrial sources from participating in the trading 

program is arbitrary and capricious. The commenter explains that the EPAôs rationale for not 

including non-EGUs in the trading program is because it would require monitoring and 

reporting of hourly mass emissions, including the use of CEMS, rigorous initial certification 

testing, and periodic quality assurance testing, such as relative accuracy test audits (ñRATAò). 

The commenter proposes that non-EGU facilities be allowed to opt-in to the trading program. 

The commenter notes that many cement industry facilities already fulfill all the criteria that the 

EPA has outlined to be eligible for emissions trading under CSAPR. The commenter states that 

it was the EPAôs apparent rush to issue the proposed rule that prevented the EPA from 

collecting facility data and establishing a baseline so that facilities could participate in an 

emissions trading program. The commenter states that as the EPA works with industry in 

determining feasible NOX emissions reductions, it should fully evaluate the industryôs 

monitoring of NOX emissions and allow for facilities that continuously monitor their NOX 

emissions to be allowed to participate in an emissions trading program under CSAPR. 

Commenters (0320, 0324, 0424, 0513, 0530, 0541, 0545, 0549, 0758, 0798) believe the EPA 

should finalize regulatory language that allows non-EGUs with NOX CEMS to opt into the 

ozone season NOX trading program. According to the commenters, the EPA has proposed to 

apply controls on boilers where it will be much more expensive than $7,500/ton to apply them. 

If the EPA retains the proposed regulatory requirements for non-EGUs and does not allow for 

site-specific cost effectiveness analyses to avoid application of costly or potentially infeasible 

NOX controls, the commenters state that it should allow non-EGUs the flexibility to manage 

their emissions in a more cost-effective manner, which may include NOX reduction methods 

that are less stringent than proposed by the EPA, and the purchase of NOX allowances 

available in the current EGU trading program. According to the commenters, a more flexible 

program would not only reduce direct costs of installing and operating control systems but 

could also avoid additional waste generation. 

Commenters (0513, 0541) state that opt-in allocations for non-EGUs would also benefit EGU 

sources by increasing the number of allocations in circulation, alleviating some of the 

inflexibility inherent with the currently proposed trading program. The commenters state that 

allowing non-EGU sources to opt in would provide the same NOX reductions as a rate limit but 

with the added benefit of incentivizing electrification and providing for increased trading. 

Commenter (0798) states that the EPAôs decision to exclude all non-EGUôs from the emissions 

trading program is a major regulatory about-face by the agency which it neither recognizes nor 

confronts, impermissibly attempting to ñdepart from a prior policy sub silentio.ò See FCC v. 

Fox TV Stations, Inc., 556 U.S. 502, 515 (2009). According to the commenter, the EPA has 
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consistently endorsed an emissions trading program over unit-specific limitations, and the 

Proposal fails to adequately justify the decision to categorically exclude non- EGUs from the 

trading program. The commenter continues that the EPA proposes to exclude non-EGUs from 

the trading program and seeks to justify this exclusion by asserting that if it were to include 

non-EGUs in the trading program, it would require monitoring and reporting of hourly mass 

emissions as it has for all trading programs and that applying unit-level emissions limitations 

rather than constructing an emissions trading regime is more administratively feasible and 

more easily implementable at the source level. The commenter states that this proposed 

exclusion is arbitrary and capricious for a number of reasons, including that the proposed rule 

already requires the installation of monitoring equipment for non- EGUs. The commenter adds 

that when the EPA initiated the trading program, it provided EGUs with no less than two-and-

a-half years to install monitoring equipment, but that the EPA now appears to believe that 

three-and-a-half years (until the compliance deadline of 2026) is an inadequate amount of time, 

warranting the exclusion of non-EGUs from the trading program. The commenter states that 

the EPA does not provide any reason for this shift other than to note general uncertainty as to 

how long it may take non-EGUs to install monitoring equipment. The commenter states that 

the EPAôs failure to justify its ñdepart[ure] from a prior policyò renders the decision to exclude 

non-EGUs from the trading program ñarbitrary and capricious.ò The commenter adds that the 

EPAôs assertion that it has ñrequire[d] monitoring . . . for all trading programs,ò ignores that 

when the EPA initiated the trading program, the provision requiring use of CEMS still 

provided a process for a ñunit that does not meet the applicable compliance dateò for installing 

monitoring equipment to ñdetermine, record, and report substitute dataò in lieu of CEMS data. 

The commenter states that the EPA should likewise provide a process for providing ñsubstitute 

dataò in the event that certain units are unable to install monitoring equipment by 2026 or 

confront and justify its decision to deny non-EGUs this ability provided to EGUs. Further the 

commenter states the assertion that unit level controls are superior for non-EGUs because they 

are ñmore administratively feasible and more easily implementable at the source levelò is 

fatally inconsistent not just with the EPAôs prior findings, but with the proposed rule itself, 

which elsewhere expressly finds that an emissions trading program is superior to direct 

controls for EGUs. 

Response: 

The EPAôs authority to establish unit- or source-specific emissions rates is addressed in Section 

IV.B.1 of the preamble. The basis for the EPAôs decision to not include non-EGUs in the trading 

program is contained in Section VI.C of the preamble. 

 

5.3.1 Pipeline Transportation for Natural Gas 

Comments: 

Commenters (0314, 0501) argue that the rule requires unnecessary emissions controls on 

components of the interstate natural gas pipeline system and petroleum refineries. 

Commenter (0350) expresses concern that the proposed rule would impact roughly 950 units; 

adding that a large-scale reduction in output of natural gas is unavoidable. The commenter 
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explains that the number of available manufactures capable of retrofitting units is limited, 

along with expert labor ï likely to create a backlog of services, materials, equipment, etc., 

resulting in engines having to remain offline for extended periods of time, which could 

potentially jeopardize the safe and reliable transmission of natural gas (periodic outages) along 

in the United States and/or could lead to higher costs for transporting gas. The commenter adds 

that these costs will ultimately be passed along to customers, often residing in low-income, 

communities of color. More specifically, the commenter states that households at or near the 

Federal Poverty Level are significantly more burdened by energy insecurity (and therefore 

impacted more by scarcity and higher prices) than other socioeconomic groups, and often face 

greater impacts to health and wellbeing. The commenter cites a 2019 study found titled, 

ñEnergy Cost Burdens for Low-Income and Minority Households,ò that shows that low-

income households in U.S. cities spend on average 10ï20 percent of their income on energy 

bills.   

Commenter (0501) states that the installation of controls and monitoring equipment (to meet 

the EPAôs proposed schedule) will require taking affected units offline for extended periods of 

time and expresses their concern this will result in serious reliability implications particularly 

on interstate natural gas pipeline companies that operate as an interconnected system. The 

commenter states that the EPA has not assessed (e.g., no technical support documents or 

substantive analysis) how interconnected systems will be impacted, nor has the Agency offered 

any guidance on how such a massive effort could be coordinated and implies that the EPA 

cannot reasonably evaluate the appropriateness and feasibility of the Proposed Rule without 

assessing potential impacts on natural gas system reliability, supplies, and price. The 

commenter warns of a reduction in our nationôs energy throughput; explaining that each 

pipeline will need to take their affected units offline at the same time to meet the EPAôs 

compliance deadline, because the time needed to complete the necessary retrofits would 

preclude an orderly, sequential approach. The commenter adds that the US natural gas pipeline 

system is a highly integrated network, and further explains that if throughput is reduced across 

the 23 states covered by the Proposed Rule, shippers in other states who depend on natural gas 

being transported first to those 23 states will be impacted. As an example, the commenter notes 

that the pipelines delivering natural gas into New England run through New York and New 

Jerseyðtwo states covered by the EPAôs proposal and warns that the removal of RICE units in 

those states could reduce capacity delivered into New England, causing significant disruptions 

in the area. The commenter implies that having an interconnected system makes it difficult for 

pipeline companies to coordinate repair schedules, and the commenter expects to see, as a 

result, large volumes of capacity reduced at the same time period, as these companies work 

meet the EPAôs compliance deadline. The commenter also expects that these periods (of loss 

capacity) will likely extend over times of ñpeakò demand, either during winter or summer 

months when natural gas utilities and electric generators (i.e., pipeline shippers) need natural 

gas service to provide heat or air conditioning for their customers. The commenter explains 

that during these peak periods, pipelines operate at full capacity and need all of their 

compressor units available to run. The commenter warns that removing multiple units from 

service during these high demand periods (as well as non-peak periods) will inevitably lead to 

reliability issues.  

Commenter (0380) expresses their concern that neither the Proposed Rule, nor any of the 
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technical support documents currently in the Docket provide any substantive analysis of 

reliability issues for the interstate natural gas pipeline industry; further arguing that the EPA 

cannot reasonably evaluate the appropriateness and feasibility of the Proposed Rule without 

assessing potential impacts on natural gas system reliability, supplies, and price. The 

commenter insists that the EPA evaluate reliability concerns and tailor the rule to prevent 

serious and predictable reliability problems. The commenter briefly described the challenges 

faced (reliability issues) when requiring extensive changes to the natural gas transmission 

system, within a condense timeframe. The commenter explains that, first, installation of 

controls will require taking affected units offline for extended periods of time; the number of 

units affected means that these efforts will need to extend to multiple units within a facility 

and/or at nearby compressor stations on the same pipeline. The commenter further explains 

that these system-wide unit outages, in turn, leave the pipeline (which operate as part of an 

interconnected system) vulnerable to unexpected engine malfunctions or sudden spikes in 

demand. The commenter warns that other pipelines connecting to that system will be 

undergoing the same capacity constraints due to the need to retrofit their own engines; adding 

that without the additional capacity provided by the engines that have been taken out of service 

for retrofit/replacement, the pipeline may not be able to keep up with demand. The commenter 

further alerts that the failure of the pipeline system to keep up with demand can have serious 

consequences for local businesses and residents who count on the natural gas the pipelines 

supply to heat their homes and run their businesses. 

Response: 

The commentersô concerns related to the timing of control installation are addressed in Section 

VI.A.2 of the preamble. This section of the preamble explains that the final FIPs require 

compliance with the emissions control requirements by the beginning of the 2026 ozone 

season, with limited exceptions based on a showing of necessity for individual sources that 

meet specific criteria. As discussed in Section VI.C.1 of the preamble, Pipeline Transportation 

of Natural Gas, the EPA has revised its estimate of the number of affected engines, has revised 

the rule to affect fewer engines by excluding emergency engines and is requiring controls on 

fewer engines by allowing facility-wide emissions averaging. With regards to the impacts on 

consumer households at or near the Federal Poverty Level, Section VII. of the preamble, 

Environmental Justice Analytical Considerations and Stakeholder Outreach and Engagement, 

discusses the EPAôs consideration of environmental justice concerns. The EPA initiated a 

study called NOX Emission Control Technology Installation Timing for Non-EGU Sources to 

assess the timing needs for installation of controls on non-EGU sources. Section 4.3 of this 

study also discusses the EPAôs consideration of system reliability for the pipeline 

transportation of natural gas due to control installation timing.  

As explained in the proposal, the EPA found that most RACT rules and other standards 

reviewed by the EPA established applicability for engines based on design capacity rather than 

PTE.  

To be consistent with established requirements for engines, the EPA selected a design capacity 

of 1,000 braking horsepower (bhp) for engines to capture the same size units identified in Step 

3 of our analysis. Based on the Non-EGU Screening Assessment memorandum, engines with a 

PTE of 100 tpy or greater had the most significant potential for NOX emissions reductions. The 
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EPA recognizes that the 1,000 hp design capacity as part of the applicability criteria captured 

more units than the EPA intended, particularly some low-use units and some units with 

emissions of less than 100 tpy being covered by the FIPôs requirements. Although the 

individual contribution from any one engine to downwind nonattainment or maintenance 

receptors may be insignificant, collectively engines rated at this size threshold or higher in the 

states and industries covered by this final rule have substantial NOX emissions which do cause 

or contribute to downwind air quality problems. 

Therefore, pursuant to concerns raised by commenters on the proposed rule, the EPA has 

finalized an emergency engines exemption to ensure than this final rule focuses on larger, more 

impactful units and has instituted in the final rule an emissions limit compliance alternative 

using facility-wide emissions averaging, which will allow for facilities to prioritize emissions 

reductions from larger, higher-emitting units. 

 

5.3.1.1 Applicability Threshold  

Definitions and Affected Facilities Clarification 

Comments:  

Commenters (0275, 0330, 0334, 0403) request clarification on the definition of "Pipeline 

Transportation of Natural Gas" sources. The commenters define the pipeline transportation of 

natural gas to mean the movement of natural gas through an interconnected network of 

compressors and pipeline components, from field gathering networks near wellheads to: 

(i) The compressor and pipeline network used for field gathering of natural gas from the 

wellheads for delivery to either processing facilities or connections to pipelines used for 

intrastate or interstate transportation of the natural gas; and 

(ii) The compressor and pipeline network used to transport the natural gas from field 

gathering networks or processing facilities over a distance (intrastate or interstate) to and 

from storage facilities, to large natural gas end-users, and to local distribution company 

custody transfer stations. 

Commenter (0275) states that their interpretation of the definition of ñpipeline transportation of 

natural gasò as to not include the operations of distribution organizations is consistent with the 

NSPS and NESHAP that cover the natural gas transportation and storage sectors. The 

commenter adds the proposed definition of ñpipeline transportation of natural gasò in the 

proposed rule is not as clear as the provisions of the NSPS and NESHAPs, and the definition of 

ñoperatorò contained in proposed Ä 52.42(a) adds to this confusion. The commenter notes that 

in this proposed definition, an operator is ñany person who operates, controls, or supervises a 

natural gas-fired engine subject to this regulation and shall include, but not be limited to, any 

holding company, utility system, or plant manager of such natural gas-fired engine,ò but the 

commenter states that the operator of a utility system is most likely involved in the distribution 

of natural gas to end-users and is not part of the pipeline transportation of natural gas sector. 

Commenter (0334) states that the EPA only considered a small subset of the engines that 
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would be covered by the rule. According to the commenter, the EPA stated in the RIA that the 

rule would cover pipeline engines in NAICS code 4862, and its analysis thus indicated that 

only a few hundred engines would be impacted by the proposal. However, the commenter 

states that the applicability language in the proposed rule is far broader and covers all large 

engines from wellhead to end user and would cover many thousands of engines. According to 

the commenters (0275, 0334), three companies alone report that they own over 2,500 engines 

that would be covered by the rule proposal. Commenter (0334) concludes that the EPA failed 

to sufficiently analyze the universe of engines that will be subject to the rule, as it evaluated 

engines with emissions of over 100 tpy but then wrote proposed a rule that did not limit 

applicability based on emissions. According to the commenter, the applicability rule language 

inappropriately includes far more engines than those analyzed by the Agency in developing the 

rule. 

Commenter (0275) notes that the proposed use of the NAICS code for the pipeline 

transportation of natural gas industry sector as a guide to potential regulatory applicability does 

not accurately reflect the engines that the EPA intends to regulate under the proposed rule. 

According to the commenter, the pipeline transportation of natural gas industry sector is 

covered by NAICS 4862, and while the entities subject to regulation under the proposed rule 

are likely included in this NAICS code, certain local distribution companies have historically 

classified some storage and pipeline assets as being covered by NAICS 486210 rather than 

NAICS Code 221210, which more appropriately applies to the local distribution companyôs 

business of natural gas distribution. The commenter believes the use of NAICS Code 4862 as a 

guide for applicability is over-inclusive. 

Commenter (0330) requests that the EPA clarify the applicability of the proposed FIP to RICE 

that are located downstream of the LDCôs custody-transfer stations. Specifically, the 

commenter states that in the proposed definition for Pipeline Transportation of Natural Gas, the 

phrase ñto end-users, including...ò blurs the meaning within subparagraph (ii), which states ñto 

large natural gas end-users, and to distribution organizations.ò The commenter proposes that 

this phrase ñto end-users, including...ò be removed from the definition, thus focusing on RICE 

that are integral to the upstream segments in the natural gas industry. The commenter adds that 

common vernacular and the use of terms like transport, transmission and storage of natural gas 

leads to a great deal of confusion when assessing regulatory applicability.  

Commenter (0429) states that there is confusion about the definition of Pipeline Transportation 

of Natural Gas, and the reason for the confusion is that under the pipeline safety regulations of 

the Pipeline and Hazardous Materials Safety Administration, the term ñpipelinesò includes all 

pipes and appurtenances used to transport gas, including both those pipes operated at 

ñtransmissionò pressure and those operated at lower pressures as ñdistribution.ò According to 

the commenter, some intrastate gas lines operated by local gas utilities can be categorized as 

operating at ñtransmissionò pipeline pressures under the Pipeline and Hazardous Materials 

Safety Administrationôs regulations, even though they are part of the intrastate gas utilityôs 

local distribution system regulated by the stateôs utility commission. The commenter states that 

some smaller compressor stations would have a negligible effect on downwind state air quality, 

and it is not clear whether the EPA evaluated emissions from intrastate compressors operated 

by gas utilities. The commenter asserts that this would be necessary to provide a rational basis 
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for imposing additional NOX standards on the relatively small number of compressor engines 

deployed in local gas utility systems.  

Commenter (0501) Include only those activities at an LNG facility that meet the intent of the 

included industrial source type ñReciprocating internal combustion engines in Pipeline 

Transportation of Natural Gas.ò The commenter (0501) notes that based on the definition in the 

proposed rule for ñPipeline transportation of natural gas,ò only the portion of an LNG facility 

directly related to the pipeline transportation of natural gas, i.e., the ñcompressor stationò of the 

LNG facility, would be subject to the Proposed Rule. 

Response:  

Regarding the definition of ñpipeline transportation of natural gas,ò the EPA agrees that 

clarification and alignment with the definitions in other Federal rules that apply to this sector is 

appropriate. The final rule defines ñpipeline transportation of natural gasò to mean ñthe 

transport or storage of natural gas prior to delivery to a local distribution company custody 

transfer station or to a final end-user (if there is no local distribution company custody transfer 

station),ò which is consistent with the EPAôs definition of ñnatural gas transmission and 

storage segmentò in 40 CFR part 60, subpart OOOOa - Standards of Performance for Crude 

Oil and Natural Gas Facilities for Which Construction, Modification, or Reconstruction 

Commenced After September 18, 2015. The EPA has further clarified the definition to exclude 

natural gas production facilities and natural gas processing plants. 

To further clarify the terms used within this definition, the EPA is also adding definitions of 

the terms ñlocal distribution companyò and ñlocal distribution company custody transfer 

stationò that are consistent with the definitions found in 40 CFR 98.400 (subpart NN, Suppliers 

of Natural Gas and Natural Gas Liquids) and 40 CFR 60.5430(a) (subpart OOOOa, Standards 

of Performance for Crude Oil and Natural Gas Facilities for Which Construction, Modification, 

or Reconstruction Commenced After September 18, 2015), respectively. While the EPA does 

estimate more engines will be subject to the rule than estimated at proposal, the revision of this 

definition will help clarify that operators of utility systems that distribute natural gas to the 

end-user are excluded from the rule, which is the EPAôs intent. This revision will exclude 

LDCs, operators downstream of LDCs, and intrastate gas lines operated by local gas utilities. 

Regarding the NAICS code used as a guide to potential regulatory applicability, the EPA has 

included the NAICS code of 4862 in both the proposal preamble and the final rule preamble. 

This NAICS code captures businesses that may become subject to the rule. While it may 

include other businesses as well, the EPA would prefer to be overly broad to ensure that 

potentially regulated businesses are aware of the rule, its provisions, and the potential 

applicability of the rule to them. With the revision of the definition of ñpipeline transportation 

of natural gas,ò LDCs and operators downstream of them will largely be excluded, and the 

inclusion of additional NAICS for those operators, such as 221210, is not necessary. 

 

Regulated States 
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Comments: 

Commenter (0314) states that the EPA admits that Wyomingôs pipeline and refinery industries 

do not need to be included in this regulation but are remaining in, nonetheless. According to 

the commenter, an area in Colorado is in nonattainment, and the EPA has required Colorado to 

take certain actions to reduce emissions and bring this area into compliance. The commenter 

continues, saying that as a result of those approved actions, the EPA states in the proposal that 

it is unnecessary for pipelines and refineries in Wyoming to install emissions controls, yet the 

EPA is still proposing that Wyoming industries install emissions controls in the event that the 

Colorado-centric actions do not come to fruition or do not achieve the expected emissions 

reductions. The commenter states that this goes against prior U.S. Supreme Court precedence 

barring the EPA from overcontrolling emissions reductions. 

Commenter (0554) notes that for Wyoming, the last affected downwind receptor in Colorado is 

estimated to achieve attainment and maintenance of the ozone standard after full application of 

emissions reductions from the EGU sector, meaning that no emissions reductions from the 

non-EGU sector would be necessary. If emissions reductions from the non-EGU sector are 

underestimated, as the commenter believes, this would tip the over-control analysis for 

Wyoming, which is already borderline for inclusion of non-EGUs based on the EPAôs own 

analysis. According to the commenter, nothing in the recent Maryland v. EPA decision that the 

EPA cites for its decision to include Wyoming non-EGUs in the proposal precludes the EPA 

from assuming that Colorado will be taking its own steps to address ozone nonattainment near 

Denver. The commenter states that based on its underestimate of emissions reductions from 

pipeline RICE in Wyoming and its failure to account for downwind emissions reductions in its 

over-control analysis, the EPA should conclude that regulating non-EGUs in Wyoming will 

result in over-control and remove this State from the non-EGU requirements of its proposal. 

Commenter (0359) notes that the EPA's analysis reflects reductions from the Cement and 

Concrete Product Manufacturing and Pipeline Transportation of Natural Gas industries from 

22 facilities located in West Virginia; however, the number of emissions units anticipated to be 

subject is more than double this number. The commenter has identified at least 52 potential 

non-EGU facilities that would be subject. The commenter claims that this under-counting of 

sources grossly misrepresents the cost of the proposal and overcontrols upwind states. The 

commenter states that any future modeling analysis should include emissions estimates from 

these units as well as an assessment as to whether West Virginia's contributions to downwind 

monitors may be over-controlled if all applicable units were to be included. 

Response:  

The EPA is deferring final action on the proposed FIP for Wyoming until further review of the 

updated air quality and contribution modeling and analysis developed for this final action can 

be completed.  

The EPA acknowledges that more stationary engines will be subject to the rule than estimated 

at proposal. However, not all of these engines will be required to be controlled, as some 

already meet the emissions limits and some will be included in the emissions averaging 

approach, which will allow industry to control emissions from fewer engines at a site as long 

as the overall site-wide emissions are equal to or lower than what would be achieved if every 
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individual engine met the applicable emissions limit in § 52.41(c). The EPA has re-run its Step 

3 analysis using the updated estimate of engines that will be subject to the rule and has 

concluded that that the proposed emissions limits for pipeline transportation of natural gas are 

appropriate and necessary to reduce NOX emissions in areas downwind of West Virginia 

facilities to reach and sustain attainment levels. As explained further in the section of the 

preamble to the final rule on Assessing Cost, EGU and Industrial Source NOX Reductions, and 

Air Quality, the EPA also determined in its overcontrol analysis that the application of these 

emissions limits will not result in overcontrol. Further, the estimated costs have been updated 

to reflect these and other components of the EPAôs revised analyses. More information on 

costs can be found in the document, ñSummary of Final Rule Applicability Criteria and 

Emissions Limits for Non-EGU Emissions Units, Assumed Control Technologies for Meeting 

the Final Emissions Limits, and Estimated Emissions Units, Emissions Reductions, and Costs,ò 

in the docket for this action. 

 

Applicability Threshold  

Comments: 

Commenter (0353) claims that the proposed ruleôs estimate of emissions reductions from 

stationary engines is based on incorrect assumptions. The commenter states that the proposed 

rule incorrectly assumes that stationary engines rated at 1,000 horsepower or more will emit 

100 tpy or more of NOX. The commenter contends that many of its members use hundreds of 

stationary engines with a capacity of 1,000 horsepower or more, but very few of those have 

NOX emissions of 100 tpy or more due to the NSPS for stationary engines that establishes a 

lower emissions limit for engine manufacturers. The commenter states that the EPA should 

explain the basis for its review and identify the materials used in its support. The commenter 

also notes that the proposed rule never clearly states the number of stationary engines the EPA 

finds would be subject to the proposed NOX emissions limit. The commenter asserts by making 

the horsepower rating the threshold for regulation, the EPA will be regulating sources emitting 

less than 100 tpy and dramatically underestimates the number of stationary engines that would 

be subject to the rule. Based on information in the docket, the commenter believes the EPA 

identifies 218 sources, but the commenter believes more than 10,000 stationary engines will be 

subject to the proposed rule. The commenter states that his means the proposed rule likely 

underestimates the total NOX emissions that could be achieved and certainly underestimates 

the midstream sectorôs compliance costs. The commenter says the EPA should reconsider the 

proposed NOX emissions limits, as with more stationary engines subject to the final rule than 

anticipated, the EPA can reduce the emissions limits to some degree while still obtaining an 

equivalent cumulative emissions reduction. 

Commenter (0501) claims that the EPA has vastly underestimated the number of engines that 

would be subject to its proposed rule because its applicability threshold does not take 

utilization into account. According to the commenter, the EPA explains that a NOX emissions 

rate of 100 TPY is the screening basis for identifying affected units, which for pipeline 

transportation RICE, the EPA equates to a 1,000 hp applicability threshold. The commenter 

states that this assumption is incorrect because an uncontrolled unit would need to operate a 
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significant portion of the year, which is not consistent with interstate natural gas transmission 

operations. The commenter provides an example in which, depending on the uncontrolled NOX 

emissions factor used (e.g., EPA AP-42 factor versus EPA factor from NOX SIP Call Phase 2 

rule), a 1,000 hp two-stroke lean burn engine would need to operate 62 percent to 86 percent of 

the year to emit 100 TPY. According to the commenter, transmission compressor stations are 

designed to meet peak demand days and typically include significant over-capacity, which 

results in average annual utilization on the order of 40ï45 percent for most natural gas 

transmission pipelines, with some units operating only when needed during peak demand 

during cold winter weather events. The commenter adds that a white paper from the Pipeline 

Research Council International (ñPRCIò) compiled subpart W utilization data for hundreds of 

affected facilities over six years, which shows that about 2/3 of transmission RICE units 

operate less than 50 percent of the time, with nearly 25 percent operating less than 10 percent 

of the time, and for RICE at storage facilities, over 80 percent of the units operate less than 50 

percent of the time. According to the commenter, the GHGRP reporting threshold captures 

larger facilities with higher utilization because emissions from combustion are the driver that 

results in a facility exceeding the 25,000 metric ton reporting threshold. Thus, the commenter 

says, these data from GHGRP affected facilities over-estimate utilization for the entire 

population of RICE at natural gas transmission and storage facilities that will be impacted by 

the proposed rule. The commenter also states that for natural gas transmission compressor 

stations, smaller affected units (e.g., those between 1,000 hp and 2,000 hp) are also more likely 

to operate less frequently and have lower annual and ozone season emissions. The commenter 

notes when demand is low, many or all units at a RICE compressor station will be idle, and 

typically the RICE with lowest the utilization are the smaller affected RICE at the facility. The 

commenter asserts that if an hp threshold is used as a proxy to identify affected units, 

utilization should be factored into that threshold. The commenter concludes that more than five 

times as many RICE units are affected than the EPA estimated because utilization was not 

properly considered in defining the 1,000 hp threshold. According to the commenter, the EPA 

must reevaluate the threshold and develop a proposal that better reflects the realities of the 

industry. 

Commenters (0275, 0334, 0359, 0365, 0501, 0554) state that the horsepower rating of an 

engine does not necessarily correspond to its annual emissions, and engines with a rated 

capacity of more than 1,000 hp in this industry sector may operate at low load and/or 

infrequently and be associated with limited NOX emissions.  

Commenter (0554) states that the EPA did not explain how it decided that pipeline RICE 

greater than 1,000 hp would be likely to emit more than 100 tpy of NOX. According to the 

commenter, the EPA assumed that pipeline RICE emit at an uncontrolled emissions rate of 

16.8 grams per horsepower hour (g/hp-hr) and that such engines typically operate for 7,000 

hours per year. The commenter states that with those assumptions, the EPA determined that an 

800 hp engine would hit 100 tpy, and the EPA apparently rounded up to 1,000 hp. The 

commenter notes that the EPA also compared this result to the NEI and identified 200 engines 

above 1,000 hp that had emissions above 100 tpy, while only two engines smaller than 1,000 

hp reported emissions above 100 tpy. The commenter states that the NEI is prone to 

overestimation, and the EPA does not explain whether the relatively small subset of 200 

engines represents the bulk of the industry. The commenter also disagrees with the EPAôs 
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assumptions regarding emissions and operating hours for typical pipeline RICE. While the 

EPA assumes an uncontrolled emissions rate of 16.8 g/hp-hr, the commenter states that the vast 

majority of pipeline RICE today already have some built-in control measures, since the EPA 

standards have required manufacturers to include those measures since the early 2000s. The 

commenter estimates that 90 percent of its fleet of engines operate well below the EPAôs 

assumed emissions rate and notes that most of those units are limited by their air permits to 3.0 

g/hp-hr or less. The commenter further points out that the EPAôs AP-42 emissions factors for 

pipeline RICE also indicate emissions are well below 16.8 g/hp-hr, noting that the highest 

emissions factor any type of RICE is 4.08 lb/mmBtu (4.748 g/hp-hr) for four-stroke lean burn 

(4SLB) engines.  

Commenter (0554) believes the EPAôs assumption regarding typical operating hours for a 

pipeline RICE of 7,000 hours per year is off-base, noting that its GT&S engines greater than 

1,000 hp operate, on average, around 2,200 hours per year. The commenter notes that the 

EPAôs TSD cites two different sources of information on RICE units, indicating that average 

operating hours are 2,000 and 3,000 hours a year, respectively, but the EPA instead relies on a 

third source that assumes 7,000 operating hours a year, without explaining its decision to do so. 

According to the commenter, by overestimating emissions rates and operating hours, the EPA 

has underestimated the size of pipeline RICE that would be expected to emit more than 100 tpy 

NOX annually, (i.e., only engines much larger than 1,000 hp are likely to emit at the level the 

EPA deemed appropriate for regulation). 

Commenter (0554) argues that the EPA should raise the hp threshold from 1,000 hp to at least 

2,000 hp and recommends the EPA use a screening threshold for non-EGUs of 150 tpy to be 

more consistent with the approach taken in previous CSAPR rules and to ensure parity between 

EGUs and non- EGUs. The commenter believes the EPAôs emissions rate and operating hour 

assumptions are both at least double what they should be, and that if the EPA corrects even one 

of these unrepresentative assumptions, the hp applicability threshold would, at a minimum, 

double as well. The commenter opines that even at a higher hp applicability threshold, the 

proposed rule would likely apply to more engines than the EPA currently expects because the 

population of pipeline RICE is much larger than the EPA has indicated. The commenter 

concludes that as a result, the emissions reductions required by the proposed rule would likely 

be greater than what the EPA has assumed, but the proposal would affect a smaller population 

of engines. 

Commenter (0359) also notes that many West Virginia facilities that have natural gas fired 

spark ignition engines with a nameplate capacity rating of 1,000 hp or greater have annual 

NOX emissions less than 100 tpy, with nearly 25 percent of them less than 25 tpy. 

Commenter (0350) notes that the EPA has undercounted Engines that would be affected by the 

proposed rule and that therefore the EPA did not fully account for NOX emissions reductions 

resulting from emissions controls on Engines. More broadly, the Texas Transport Working 

Group identified multiple flaws in the EPAôs photochemical modeling, which call into 

question the basis for the proposed rule. The commenter believes to remedy these foundational 

issues, the EPA must re-publish a proposed rule that properly analyzes the effects on the 

Pipeline Transport of Natural Gas industry. Three foundational elements in that pursuit are to 

first define the sector subject clearly to the rule, understand how many Engines exist (and 
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might fall under any proposed rule) across the sector, and develop a target for emissions 

reductions. Commenter (0350) is willing to work with the EPA to achieve these initial 

objectives. 

Commenter (0554) states the EPA failed to identify numerous engines operated by the BHE 

Pipeline Group that would nonetheless be covered by the proposal if the EPA retains its current 

1,000 hp applicability threshold. Commenter (0554) requests for the EPA to ensure that its 

analyses regarding the number of engines impacted by the rule are adjusted to accurately 

reflect the individual units that would be covered, regardless of the applicability threshold that 

the EPA ultimately selects. 

Commenter (0505) states the EPAôs analysis on Natural Gas Pipeline Transmission sources 

does not correspond with the proposed FIPôs requirements. The EPAôs proposed FIP would 

control emissions from engines rated 1,000 horsepower or greater. However, the EPAôs 

technical analysis calculates NOX emissions reductions from only 20 compressor engines in 

Texas in the natural gas pipeline transmission sector using reported NOX emissions over 100 

tpy as a surrogate. The EPAôs use of this surrogate data underestimates the impact of the 

proposed FIP, since reported emissions inventory data indicates 600 percent more engines (at 

least 120 engines) in Texas would be impacted. Additionally, the commenterôs rules already 

require at least 10 percent of potentially impacted engines to be controlled to or below the 

EPAôs proposed emissions limits, so no further emissions reductions will be achieved from 

these engines. 

Response:  

Under the CAA, a Moderate nonattainment classification has a major source permitting 

threshold of 100 tpy for NOX and VOC. Considering this major source threshold, the EPA has 

chosen this as a basis for regulation in this rule and in previous interstate emissions transport 

rulemakings. Based on the EPAôs analysis conducted for the proposed rule, 1,000 hp engines 

were estimated to emit NOX at or above 100 tpy. Using 1,000 hp as the applicability threshold 

for engines and based on a review and analysis of the EPAôs 2019 NEI emissions inventory 

data, the EPA estimates that 3,005 stationary engines will be subject to the final rule; however, 

we recognize that many low-use engines are captured by the 1,000 hp design capacity 

applicability threshold. To focus emissions reduction efforts on the highest emitting units, the 

EPA is establishing exemptions for emergency engines, as well as including new emissions 

averaging provisions for engines. In addition, the EPA is also clarifying that the rule does not 

apply to engines that are part of the local distribution network. These provisions of the final 

rule are intended to increase the likelihood that low-use or low-emitting engines will not be 

required to install emissions controls.  

 

Compliance Alternatives 

Comment: 

Commenter (0275) notes that its subsidiary, Bluewater, would fall into the pipeline 

transportation of natural gas industry sector, as defined by the proposed rule. The commenter 

notes that Bluewater operates 6 engines at its compressor and booster stations with a maximum 
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rated capacity of more than 1,000 hp and annual 2021 NOX emissions for these engines range 

from 0.7 tons to 6.2 tpy. The commenter remarks that retrofitting these engines with NOX 

emissions controls is likely not cost effective. Accordingly, the commenter requests that the 

EPA revise the proposed rule to provide that otherwise-covered engines could comply through 

acceptance of an enforceable mass-based emissions limitation of less than 100 tpy of NOX in 

lieu of meeting the emissions rates in the regulation. 

Response:  

As explained in the proposal, the EPA found that most RACT requirements and other 

standards reviewed by the EPA establish applicability criteria for engines based on design 

capacity rather than PTE. For consistency with preexisting requirements for engines and to 

capture the sizes of units identified in Step 3 of the analysis, the EPA proposed an engine 

design capacity of 1,000 as the threshold for applicability. Based on a review of public 

comments, the EPA recognizes that this threshold, as proposed, make more units than intended 

subject to the rule, particularly some low-use units. Therefore, in the final rule, the EPA is 

establishing exemptions for emergency engines, as well as including new emissions averaging 

provisions for engines, to ensure that the final rule focuses on larger, more impactful units. In 

addition, the EPA is also clarifying that the rule does not apply to engines that are part of the 

local distribution network. These provisions of the final rule are intended to increase the 

likelihood that engines like those described by the commenter here will not be required to 

install emissions controls.  

 

Cost Analysis 

Comments: 

Commenters (0365, 0334) state that the EPA did not consider engines larger than 1000 hp that 

emit below 100 tpy in the calculations for cost or potential emissions reductions. The 

commenters note that despite identifying engines that meet the 1000 hp threshold with 

emissions below 100 tpy, the EPA did not include those engines in the cost calculations and 

estimated emissions reductions in the Screening Assessment. The commenters also state that 

the EPA calculated the emissions reduction impact based on only 23 facilities with 47 engines, 

however the LDEQ permitting database indicates there are currently 103 facilities with 477 

permitted engines that would be impacted by the proposed rule.  

Response:  

The EPA has updated its analyses of impacted facilities and units, emissions reductions, and 

cost impacts for the final rule. The results of these analyses can be found in the document, 

ñSummary of Final Rule Applicability Criteria and Emissions Limits for Non-EGU Emissions 

Units, Assumed Control Technologies for Meeting the Final Emissions Limits, and Estimated 

Emissions Units, Emissions Reductions, and Costs,ò in the docket for this action. The EPA 

estimates that 3,005 engines will be subject to the final rule, with NOX emissions reductions of 

32,247 tpy at annual cost of $385 million. In these revised analyses, the EPA included all 

engines rated at 1,000 hp or larger in the calculations of estimated costs and emissions 

reductions, regardless of whether their emissions are above or below 100 tpy. 
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Affected RICE Estimates 

Comments: 

Commenters (0501, 0554) state that the number of RICE units in the pipeline transportation of 

natural gas industry that would be covered by the proposed rule is out of line with the number 

of units that meet the 1,000 hp threshold industry wide. According to the commenters, while 

the EPAôs estimates show that 307 engines would be covered, there are actually more than 

1,000 units that would become subject to the proposed rule at a threshold of 1,000 hp. 

Commenterôs (0554) individual pipeline companies have noted similar disparities in the 

number of engines the EPA claims would be covered versus the number that actually meet the 

1,000 hp threshold. The commenter notes that Northern Natural Gas, for example, has 33 

engines greater than 1,000 hp, but the EPA only identifies 16 as being covered by the proposal. 

The commenters state that because the EPA has underestimated the population of engines to 

which its proposal would apply, it has also underestimated the emissions reductions its 

proposal will require. Accordingly, the EPAôs over-control analysis is based on underestimated 

emissions, which suggests that over- control is more likely to occur than the EPAôs analysis 

would indicate.  

Commenter (0501) adds that based on information currently available to INGAA members, an 

estimate of unit counts and resulting emissions reductions was prepared: 

¶ 1,199 engines would require control, which is four times the EPA estimate. 

¶ Approximately 181 additional engines owned or operated by INGAA members 

currently include emissions controls but cannot meet the proposed NOX limits, thus 

requiring incremental control.  

¶ Another 678 units owned or operated by INGAA members that meet the emissions 

limits would incur incremental compliance costs to address proposed rule requirements 

for biannual emissions tests and continuous parameter monitoring. For controlled units, 

compliance is typically based on an annual emissions test, and parameter monitoring is 

not typically required. 

¶ The EPA projects NOX reductions of 55,546 tpy for all covered states combined, but 

INGAAôs estimate indicates additional reductions in most states and total reductions of 

over 57,000 tpy more than the EPAôs estimate, which is 203.4 percent of the reductions 

the EPA estimates. These estimates do not include pipeline companies that are not 

INGAA members, and INGAA data estimates do not include RICE in the gathering and 

boosting segment located between the gas production and gas processing segments, 

which would also be affected units based on the proposed definition of ñpipeline 

transportation of natural gasò and may make the total count of affected units be more 

than double the values presented above for transmission and storage facilities operated 

by INGAA members. 

Commenter (0501) compiled a state-by-state assessment of affected pipeline transportation 

RICE units for comparison to the EPA estimates. According to the commenter, these data 

demonstrate show serious flaws in the current basis of support for the proposed rule. According 
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to the commenter, this underscores the need for the EPA to substantially revise, if not re-

propose, the proposed rule. 

Commenter (0380) states the EPA significantly under-estimates the number of natural gas 

transmission and storage (T&S) reciprocating internal combustion units subject to the proposed 

rule, along with the cost of achieving the proposed emissions reductions. This underestimation 

of unit counts is primarily due to the EPAôs failure to account for typical operational use (i.e., 

ñutilizationò) in T&S as compared to other sectors. On average, system utilization in the 

United States is on the order of 40 percent for compressor stations and lower for underground 

storage facilities. For the proposed rule, the EPA analysis identified non-EGU units with actual 

emissions above 100 tpy (tpy), which the EPA then equated to a 1,000 hp RICE. However, the 

vast majority of 1,000 hp RICE do not emit anywhere close to 100 tpy, due to a lower 

utilization rate than assumed by the EPA. This undercounting also causes underestimation of 

control costs. 

Commenter (0353) states that it appears the EPA dramatically underestimated the number of 

Stationary Engines that would be subject to the proposed rule, and the EPAôs Step 3 air quality 

modeling, emissions assumptions, and NOX emissions reduction strategies require re-

evaluation using an accurate number of engines. According to the commenter, underestimating 

the number of Stationary Engines subject to the proposed NOX emissions limitation would 

mean that the EPA underestimated emissions reductions from Stationary Engines, upwind state 

emissions as a whole, and total compliance costs, which would not only result in an 

unnecessary over-control of emissions, but would impose new and excessive compliance costs 

on the midstream industry without any justification under the CAA. The commenter notes that 

with more Stationary Engines than what the EPA assumed, a more modest emissions limit 

from these sources could still achieve significant downwind emissions reductions. The 

commenter suggests that as an alternative, the EPA could explore exempting Stationary 

Engines already subject to NSPS, which would regulate older, higher-polluting Stationary 

Engines that are already approaching the end of their service lives. 

Response:  

At proposal, the EPA estimated that 307 stationary engines would be subject to the rule. After 

further review of the 2019 NEI and considering changes to the proposed applicability 

requirements made in this final rule, the EPA estimates that 3,005 stationary engines will be 

subject to the rule. However, not all of those engines will be required to be controlled, as some 

already meet the emissions limits and some will be included in the emissions averaging 

approach, which will allow industry to control emissions from fewer engines at a site as long 

as the overall site-wide emissions are equal to or lower than what would be achieved if every 

individual engine was controlled. In addition, the EPA is excluding emergency engines and 

those that are part of the local distribution network. The EPA has re-run its Step 3 analysis 

using this information and has concluded that the proposed emissions limits are appropriate 

and necessary to reduce NOX emissions in downwind areas to attainment levels. The EPA also 

determined in its overcontrol analysis that the application of these emissions limits will not 

result in overcontrol. The EPAôs revised estimate of NOX emissions reductions from engines in 

Pipeline Transportation of Natural gas during the ozone season is 32,247 tpy. With the addition 

of the option to employ a facility-wide emissions averaging approach, owner/operators with 
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multiple engines will have the ability to prioritize control of older, higher-polluting engines, as 

one commenter suggests. 
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5.3.1.2 Emissions Limits 

Comments:  

Commenter (0353) believes the proposed rule should clearly state that Stationary Engines 

already regulated under the applicable NSPS are exempt from the FIP. The commenter states 

that the NSPS already limits Stationary Engines manufactured after July 2010 to emissions of 

1.0 gram of NOX/hp-hr, which is lower than the proposed NOX emissions limits at Table 1.B-2 

of the proposed rule. According to the commenter, the proposed rule states that NSPS 

regulations for Stationary Engines ñare reflected for select source categories,ò however, the 

EPA does not explain what that means. The commenter notes that for other non-EGU 

emissions sources, including municipal waste combustors and Portland cement plants, the 

proposed rule explicitly considers the existing NSPS emissions limits and proposes to impose 

more stringent limits. The commenter adds that the proposed rule does not discuss the NSPS 

emissions limits for Stationary Engines or otherwise describe how they were considered. 

According to the commenter, if the EPA declines to exempt Stationary Engines that are already 

regulated under subpart JJJJ, it should then explain how it considered the existing emissions 

limits. 

Commenter (0501) requests that the provisions specified in proposed section 52.41(c)(1)-(3), 

specifying emissions limits, be revised as follows: 

If you own or operate a natural gas fired four stroke rich burn spark ignition engine with a 

nameplate rating of 1,000 hp or greater then you must meet a nitrogen oxides (NOX) emissions 

limit of 1.0 grams per hp-hr (g/hp-hr). 

If you own or operate a natural gas fired four stroke lean burn spark ignition engine with a 

nameplate rating of 1,000 hp or greater then you must meet a NOX emissions limit of 1.5 g/hp-

hr. 

If you own or operate a natural gas fired two stroke lean spark ignition engine with a 

nameplate rating of 1,000 hp or greater then you must meet a NOX emissions limit of 3.0 g/hp-

hr. 

Response: 

The EPA acknowledges the commenterôs concern and agrees that stationary spark ignition 

engines that are already regulated under 40 CFR part 60, subpart JJJJ should be exempt from 

the FIP. The EPA has clarified in the final regulatory text at § 52.41(b) that owners and 

operators of natural gas fired two stroke lean burn manufactured after July 1, 2007, and natural 

gas fired four stroke lean burn engines manufactured after July 1, 2010, that are meeting the 

emissions limits in Table 1 of 40 CFR part 60, subpart JJJJ do not have the comply with the 

requirements of § 52.41 of the final rule.  

The EPA agrees with the typographical revisions offered by commenter 0501 and has updated 

the regulatory text of subsection 52.41 to reflect this change. 

 

Covered Components 
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Comments: 

Commenter (0558) agrees with the EPAôs proposal that natural gas pipeline fossil fuel fired 

prime movers should be included in the final rule. Natural gas pipeline fossil fuel fired prime 

movers operate to pressurize pipelines and facilitate the transportation of natural gas through a 

network of pipeline spread across the entire country. They are even more concentrated in 

regions that are sources of large conventional and shale gas reserves, such as the Marcellus and 

Utica shale formations, as they supply a large part of the country with natural gas fuel. In this 

fleet of fossil fuel fired natural gas pipeline compressor prime movers there remains a large 

number of legacy fossil fuel fired pipeline compressors that have relatively uncontrolled NOX 

emissions. Fossil fuel fired pipeline compressor prime movers contribute to peak ozone season 

NOX emissions as they respond to the high natural gas fuel demand to support larger and larger 

shares of natural gas fueled electric generation during the hot weather often associated with 

high ozone events. 

While commenter (0558) supports the inclusion of fossil fuel fired internal combustion engine 

prime movers in the EPAôs proposal, commenter (0558) recommends that fossil fuel fired 

combustion turbine pipeline compressor prime movers should also be included in the EPAôs 

proposal. There are many hundreds of combustion turbine powered pipeline compressor prime 

movers installed to support natural gas pipeline operations. Many of these combustion turbines 

are legacy units in excess of 50 years old, have output ratings in excess of 30,000 hp, and have 

permit NOX rate limits reflective of little to no NOX control. 

Commenter (0758) states the EPA proposes to set standards only for RICE used at natural gas 

pipeline transmission facilities. RICE are used throughout the oil-and-gas industry, including in 

the production, gas-processing, and transmission and storage sectors. The same make and 

model of engine are often used in more than one segment of the industry. In some cases, an 

individual engine may be relocated from one segment to another. For example, a particular 

engine could be moved from a transmission compressor station to a gas processing facility. 

Because the emissions reduction potential is comparable across segments, regulators typically 

set emissions limits that apply based on engine type, regardless of where in the industry the 

engine is used.  

Commenter (0758) notes the EPAôs decision to focus on the pipeline segment is a function of 

its screening assessment. As the first step of this assessment, the EPA seeks to identify industry 

segments where the greatest emissions reductions could be obtained. At the second step, the 

EPA attempts to identify cost-effective emissions control strategies within the industry 

segments selected. Finally, the EPA evaluates the emissions reduction potential and estimated 

air quality impacts of the selected control strategies. See 87 Fed. Reg. at 20082.241. While this 

is generally a reasonable way to identify emissions reduction opportunities, where the EPA 

determines that it is possible to reduce emissions in a cost-effective way from a piece of 

equipment that is used in multiple industry segments, the EPA should consider adopting 

uniform standards for that piece equipment, regardless of the industry segment in which it is 

used. Adopting uniform standards makes sense here, because it will lead to greater emissions 

reductions and ensure that polluting engines are not simply shifted from one industry segment 

to another. Moreover, the cost-effectiveness of reducing emissions from these units is likely to 

be identical regardless of where in the supply chain they are deployed. 
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Commenter (0758) argues pipelines are responsible for about 34 percent of the generation from 

gas-powered RICE in the oil-and-gas industry. A logical way to strengthen the proposed rule 

would be to apply the proposed RICE emissions standards to all the engines in the oil-and-gas 

industry. Extending the rule to the gas processing sector makes particular sense, since the 

RICE fleet used in this segment is similar to the fleet used at pipeline facilities, and the vast 

majority of the of the nationôs gas processing capacity is located in states subject to non-EGU 

limits under the proposed rule, including California, Illinois, Kentucky, Louisiana, Michigan, 

Ohio, Oklahoma, Pennsylvania, Texas, Utah, and Wyoming. 

Commenter (0758) adds, applying the proposed RICE emissions limits upstream of the 

pipeline segment may provide significant co-benefits. Because upstream engines do not burn 

pipeline quality gas, they may emit more unburned hydrocarbons (including VOCs and 

hazardous air pollutants) during combustion. Thus, implementing control techniques that 

increase combustion efficiencyðsuch as NSCR catalytic reductionðmay provide greater co-

pollutant reductions at upstream facilities than at pipeline facilities. 

Commenter (0758) believes the EPA should consider requiring electrification of smaller 

engines to provide for greater emissions reductions and reduce the risk of under-control. While 

these engines emit less pollution per unit than larger engines, their emissions are cumulatively 

significant. Ensuring that emissions limits for these engines are tightened in lockstep with the 

standards for larger engines is important to avoid creating a perverse incentive that would 

encourage regulated parties to use multiple smaller engines instead of one larger engine (which 

would likely mean more pollution per horsepower hour).  

Commenter (0758) argues electrification of compressor stations has long been recognized as an 

available and cost- effective NOX control option for RICE. CARB has determined that ñthe 

majority of beam-balanced and crank-balanced oil pumps in California are driven by electric 

motors,ò and this was already true more than 20 years ago. CARB concluded that 

electrification must be a cost-effective option if operators were already deploying electric 

engines for these sources. CARBôs analysis found that replacing a 500-to-1000 hp RICE with 

an electric motor would cost $1,100 per ton of NOX eliminated (1999 dollars). For engines in 

the 150 to 500 hp range, the cost was even lower, at $900/ton in 1999 dollars. The EPA also 

evaluated the emissions reduction benefits of engine electrification as part of the Natural Gas 

STAR Program. In PRO Fact Sheet No. 103, the EPA reported that a partner replaced two 

2,650 hp reciprocating compressors, two 4,684 reciprocating compressors, and one 893 hp 

reciprocating compressor with four 1,750 hp electric compressors. The total cost of this 

replacement, the cost of electricity, and the fuel gas savings associated with this retrofit are 

reported in the Fact Sheet. Although the Fact Sheet did not specifically report the amount of 

NOX reduction achieved, one analysis found that the project would have reduced NOX at a cost 

of $2,766 per ton or lower (depending on how many hours a year the engine operated), 

assuming that the RICE emitted at an uncontrolled rate of 16.8g/hp-hr. 

Commenter (0758) also mention Electrifying RICE would eliminate onsite methane, HAP, and 

VOC emissions from the engine entirely. The EPA must give appropriate weight to the 

substantial co-benefits that could be achieved by expanding and strengthening the proposed 

RICE emissions standards. When RICE operates, hydrocarbons present in the fuel pass through 

the engine and are emitted in the exhaust. This may result in emissions of methane, VOCs, and 
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hazardous air pollutants. The rate at which an engine emits unburned hydrocarbons depends on 

the engine type. ñLean-burnò engines have an average methane slip of 3 percent of methane 

feed gas, while rich burn engines average 0.4 percent methane slip. RICE used at upstream 

facilities are more likely to emit VOCs and hazardous air pollutants, because they are burning 

unprocessed gas. As the EPA has explained, ñ[i]t appears that after-exhaust controls, such as 

selective noncatalytic reduction (SNCR),ò reduce methane slip. Electrification will have 

significant co-benefits, in terms of greenhouse gas, HAP, and VOC reductions. 

 

Response: 

The EPA disagrees with the recommendation that fossil fuel fired combustion turbine pipeline 

compressor prime movers be included in the final rule. As discussed in the Final Non-EGU 

Sectors TSD, an analysis of the NEI indicated that reciprocating engines are the largest 

collective sources of NOX emissions from the Natural Gas Transportation Industry in the states 

affected by the FIP. The Non-EGU Screening Assessment memorandum79 additionally 

described that the largest potential NOX emissions reductions are from natural gas-fired spark 

ignition engines. Consistent with the proposed rulemaking, and lacking compelling additional 

information from commenters, the EPA concludes that based on the NEI data evaluated, there 

is no potential for significant emissions reductions from turbines in the states covered by the 

proposed FIP. 

Although it is true the same and similar type engines as those to be regulated under this FIP are 

also used in various other oil and gas segments and other sectors all together, the EPA focused 

on the pipeline segment based on the results of the screening assessment. As discussed in the 

preamble to the proposed rule, the EPAôs approach to identifying control stringency levels for 

non-EGU sources was determined based on identifying where the potential NOX reduction was 

the highest and having the greatest impact on downwind air quality. The Pipeline 

Transportation of Natural Gas segment of the industry was identified as one of the top 

industries or ñTier 1,ò where the largest emissions reductions could be obtained.80 Secondly, 

the EPA also determined that reducing NOX emissions from pipeline engines is cost-effective. 

This conclusion has not changed and the final rule contains emissions limits for natural gas 

fired spark ignition engines only from the pipeline transportation sector.  

In response to comments regarding the electrification of stationary engines, if an owner or 

operator replaces a stationary natural gas fired engine with an electric motor, the new electric 

motor unit would not be an affected unit under §52.41(b) of the rule and would therefore not be 

subject to the FIP. Such a unit cannot be included in the facility-wide averaging plan either, as 

only affected units may be used for facility-wide emissions averaging purposes under the final 

 

79 See Screening Assessment of Potential Emissions Reductions, Air Quality Impacts, and 

Costs from Non-EGU Emissions Units for 2026 (ñNon-EGU Screening Assessment 

memorandumò), which is available in the docket for this rulemaking. 

80 87 FR 20083. 
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rule. 

 

Control Options 

Comments: 

Commenters (0235, 0295, 0350, 0353) have serious concerns with the EPAôs characterization 

of the ready application of each of the described control technologies and the feasibility of 

installing the proposed control technologies on all Engines. It will be technically impracticable 

to retrofit certain of the existing engines to achieve the one-size-fits-all emissions standards set 

forth in the Engine Proposal. While commenter (0350) does not oppose emissions thresholds 

for new engines, the technical feasibility of installing controls on any single existing Engine 

varies and depends, in part, on site-specific and Engine-specific considerations such as space 

for the installation of the control, the availability of sufficient power, the emissions reductions 

required to meet the applicable standards, and the vintage, make, and model of a particular 

Engine. 

Commenter (0353) states generally older four-stroke and two-stroke lean burn engines will not 

be able to achieve the proposed NOX emissions limits. Conversion kits are available for several 

models that can reduce emissions; however, such kits are not made for all models, especially 

older Stationary Engines. Where conversion kits are not available, a company would likely 

have no choice but to replace the older four-stroke or two-stroke Stationary Engines entirely ï 

usually at a cost of $2 million to $4 million each. The EPA has not accounted for these 

replacement costs. Commenters (0235, 0350, 0353) provide background on the type of control 

options available for each Engine type (i.e., 4-stroke rich burn (4SRB), 4SLB, and 2-strok lean 

burn (SLB). 

Commentersô (0235, 0295) facilities are currently regulated by the MDAQMD to have, at the 

minimum, Reasonably Available Control Technology (RACT) and in many cases Best 

Available Control Technology (BACT) or BARCT. Historically, the commenters have found 

that additional controls/requirements added to facilities already equipped with RACT, BACT 

or BARCT does not gain the estimated amount of emissions reductions due to operational 

factors inherent in the preexisting and pre-controlled equipment. This is exacerbated by the fact 

that the specific methods to achieve RACT, BACT or BARCT control levels are highly 

variable depending upon the facility in question. Without a robust analysis of the situation 

unique to each potentially affected facility the commenters are concerned that the estimated 

emissions reductions as expressed in the proposed FIP would not be realized. 

4SRB Engines 

Commenter (0350) operates approximately 150 4SRB Engines that would be subject to the 

Engine Proposal. Regarding 4SRB Engines, the EPA states that its proposed limits are 

designed to be achievable for existing Engines by installing NSCR. Commenter (0350) offers 

that in addition to NSCR, layered combustion controls applicable to 4SRB Engines include 

turbocharging and air- fuel ratio controllers (ñAFRCò) may be available. NSCR is a post-

combustion approach, whereas layered combustion addresses the combustion process itself. 

Layered combustion approaches seek to reduce the combustion temperature because much of 
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the NOX created by RICE results from higher combustion temperatures within the cylinder. It 

is worth noting, lowering the combustion temperature to avoid NOX emissions also results in 

less complete combustion. Therefore, combustion control requires a tradeoffðlower 

temperatures reduce NOX production but increase carbon monoxide resulting from incomplete 

combustion. 

Commenter (0350) continues, NSCR uses the residual hydrocarbons and CO in the engine 

exhaust as a reducing agent for NOX. In NSCR systems, hydrocarbons and CO are oxidized by 

oxygen and NOX. The excess hydrocarbons, CO, and NOX pass over a catalyst (usually a 

precious metal such as platinum, rhodium, or palladium) that oxidizes the excess hydrocarbons 

and CO to water and carbon dioxide, while reducing NOX to N2. The NSCR technique is 

effectively limited to engines with normal exhaust oxygen levels of four percent or less. As 

you approach leaner operation for NOX reduction, the effectiveness of NSCR is reduced as 

exhaust temperatures decrease and exhaust oxygen levels increase. NSCR is generally only 

available for 4SRB naturally-aspirated engines and some 4SRB turbocharged engines. Engines 

operating with NSCR require tight air-fuel control to maintain high reduction effectiveness 

without high hydrocarbon emissions. Rich-burn engines have lower oxygen levels and higher 

temperatures in the engine exhaust, which allows for the use of NSCR. 

Commenter (0350) continues, AFRC systems can be used to adjust and optimize operating 

parameters on natural gas- fi red engines, such as air manifold pressure and temperature and 

fuel delivery to the combustion chambers. Optimizing engine operation with an AFRC system 

raises the heat capacity of the combustion mixture, which results in lower combustion 

temperatures and lower NOX formation. The feasibility of this approach depends on engine 

make and model. Similarly, Turbochargers (often in conjunction with intercooling) increase the 

air charge density and obtain leaner air-fuel ratios. These leaner air-fuel ratios raise the heat 

capacity of the mixture, which results in decreased peak combustion temperatures, in turn 

reducing NOX formation. Notably, all of commenterôs (0350) 4SRB engines covered by the 

rule already have turbochargers, meaning that turbocharging is not an available control that can 

be added for additional emissions reductions. 

Importantly, however, some of commenterôs (0350) 4SRB Engines cannot achieve the EPAôs 

proposed 1.0 g/hp-hr emissions rate limit even with both NSCR and layered combustion 

controls. This is primarily due to the vintage design of the individual cylinder geometry and the 

fact that most of these engines are not in production today, which limits availability of parts 

and retrofit technologies. The takeaway is that although the EPA is correct that layered 

combustion and NSCR are available control technologies for 4SRB engines, these approaches 

are not feasible in all circumstances given site- and Engine-specific considerations and would 

not be sufficient to reduce emissions to the required limit for some of commenterôs (0350) 

engines. 

Based on preliminary assessments, commenter (0350) anticipates that over 15 4SRB Engines 

would require application of NSCR to meet the proposed 1.0 g/hp-hr limit. Of that subset of 

4SRB Engines, Commenter (0350) would also have to add layered technologies such as AFRC 

to at least three of these 4SRB Engines to meet the standard (if feasible) and will have no 

margin for error against the standard even after applying the required controls. Beyond those 

approximately 15 4SRB Engines, Commenter (0350) also operates an additional approximately 
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25 4SRB Engines that already have NSCR, but that would require commenter (0350) also add 

AFRC to meet the 1.0 g/hp- hr limit. Commenter (0350) also operates approximately 10 4SRB 

Engines that have all available controls on them. Commenter (0350) only option is to attempt 

to tune those Engines to meet the standards, but at present, even with all available controls, 

nearly half of these 10 Engines exceed the EPAôs proposed emissions limits. The incremental 

margin for reduction will undoubtedly be considerably more difficult to achieve, and with 

much less certainty. These considerations do not account for costs-per-ton estimates. Even 

where NSCR or layered combustion is feasible, it is cost-prohibitive in some cases. 

Additionally, commenter (0554) opposes the EPAôs alternative limit of 0.5 g/hp-hr because 

significant uncertainty remains as to whether the control technology the EPA chose for 4SRB 

enginesðNSCRðcan achieve 0.5 g/hp-hr across all units. 

By contrast, commenter (0758) argues the proposed limit of 3.0 g-NOX/hp-hr is less stringent 

than the applicable new source performance standard, which has required new engines of this 

type to meet a standard of 1.0 g-NOX/hp-hr since July 2010. In addition, numerous states have 

adopted more stringent emissions standards for existing engines of this type, with ñsome states 

hav[ing] required limits equivalent to or even lower than 0.2g/hp-hr.ò  

Commenter (0758) continues, Coloradoôs standard for 4SRB engines with horsepower of 1000 

or greater is 0.8 g-NOX/hp-hr. The Colorado Air Pollution Control Division found that 104 of 

the 207 engines meeting this description, approximately 50 percent, were already operating 

below this standard. The Division found that the remaining engines could achieve the standard 

by implementing either a high energy ignition system, which reduces NOX emissions by about 

10 percent, or a combination of NSCR with an air-to-fuel ratio (AFR) controller, which 

reduces NOX by 90 percent or more. The Division found that it would cost $1,016,855 to 

implement NSCR with AFR at all of the covered engines in the State, resulting in annualized 

total costs of about $13,860 per engine. This would reduce NOX emissions by 626 tpy, at a cost 

of $1,624 per ton. 

 

4SLB Engines 

Commenters (0235, 0295, 0353) believe achieving a 1.5 g/hp-hr NOX emissions limit is 

possible by using SCR is not a practical option as most Stationary Engines used in the 

midstream sector are located at unmanned facilities. This raises two significant problems: 

1. First, storing the ammonia needed for an SCR system at an unmanned facility raises 

significant safety concerns. The industry already struggles with trespassers and 

equipment theft. GPA Midstream believes it would be highly irresponsible to effectively 

require midstream companies to store a hazardous chemical at unmanned facilities in 

primarily rural areas.  

2. Second, the reliable operation of an SCR system requires monitoring ammonia storage, 

control, metering, injection rates, and leak detection systems. Where issues arise, such as 

ammonia slip or nozzle clogs, these need to be detected and corrected immediately. This 

makes SCR operation impractical at an unmanned facility. The EPA should reconsider an 

alternate means of emissions reduction for four-stroke lean burn engines or calculate the 

significant additional cost of having to maintain a team of SCR system operators at each 
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Stationary Engine site. When accounting for the cost of full-time staff to man each 

facility, combined with the SCR systemôs operation (which may require providing 

electricity to non-electrified sites ï another cost that the EPA may not have accounted 

for), GPA Midstream is skeptical that SCR is cost-effective even at $7,500 per ton given 

that the proposed rule would only reduce emissions from 2.0 g/ hp-hr (the current NSPS 

emissions limit) to 1.5 g/hp-hr. The EPA should provide a more detailed analysis 

demonstrating that SCR is cost-effective for four-stroke lean burn engines. 

Commenter (0350) operates approximately 310 4SLB Engines that would be subject to the 

Engine Proposal. The EPA suggests the proposed limit for 4SLB Engines can be achieved for 

existing Engines by installing SCR, or layered combustion controls along with SCR to achieve 

the proposed 1.5 g/hp-hr limit. SCR is a post-combustion control system meaning that it is an 

ñadd-onò control system that is applied after combustion occurs. It removes NOX from the 

exhaust gas of an engine by causing a chemical reaction between NOX, ammonia, and oxygen. 

The ammonia gas is added prior to the exhaust reaching the SCR catalyst, and the chemical 

reaction occurs as the exhaust passes through the catalyst chamber. The result is that NOX in 

the exhaust gas is transformed into nitrogen gas and water vapor, both of which are harmless. 

Commenter (0350) states SCR is frequently the only option for vintage engines because 

manufacturers have not developed (and likely will not develop) combustion technology to 

reduce NOX from them. In these situations, SCR is the only available technology to reduce 

even a small amount of emissions. That said, SCR is rarely appliedðand commenter (0350) 

has never retrofitted units with SCR in its natural gas systemðwhich is an important fact given 

that commenter (0350) is one of the largest natural gas infrastructure and transmission 

companies in the U.S. This is largely because SCR is an extremely expensive and complex 

control technology that also requires continued performance monitoring and additional, 

ongoing operations and maintenance costs. Furthermore, for the SCR system to operate 

properly, the exhaust gas must be within a specific temperature range, and the ratio of 

ammonia to NOX must be accurately controlled. To achieve the best control over NOX output, 

certain combustion controls may be required. Unfortunately, however, not all engines are 

suitable for the addition of such controls. This ultimately means that for some engines, SCR 

simply is not a feasible control technology. Again, because it bears repeating, certain engine-

specific and site-specific factors dictate whether SCR is a feasible control technologyðit is not 

technically feasible in all circumstances. 

Commenter (0350) continues, for some engines (1990 and more recent), however, options in 

addition to SCR are available to reduce emissions to the proposed limit. These options include 

turbocharging, high pressure fuel injection, and pre-chamber ignition. However, high pressure 

fuel injection and pre-chamber ignition are not techniques employed for 4SRB engines, so 

commenter (0350) addresses them here in discussing 4SLB engines. High-pressure fuel 

injection improves air-fuel mixture and reduces NOX formation by inducing turbulence. Pre-

chamber ignition is used in extremely lean combustion conditions to increase combustion 

stability while nevertheless maintaining a lean (and lower temperature) combustion 

environment. A disadvantage of pre-chamber ignition technology is the creation of a high 

temperature zone within the pre-chamber, which leads to a localized spike in NOX formation. 

This can reduce the overall effectiveness of that control technology. 
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Commenter (0350) continues, generally, high pressure fuel injection and pre-chamber ignition 

would not be used in conjunction; rather, one or the other would be used. But, as the proposed 

rule appears to acknowledge, independent unit-specific considerations can affect whether these 

approaches are sufficient for achieving the proposed emissions limit. These approaches are 

generally only available for newer engines. Nevertheless, even for some newer engines, their 

designs may not allow for the addition of pre-chamber ignition or turbochargers because the 

engine may require such extensive modification that it would be more cost effective to replace 

the entire engine. An emissions threshold that amounts to replacement of an existing engine 

with a new engine is wholly inappropriate. 

Based on preliminary assessments, commenter (0350) anticipates that approximately 10 4SLB 

Engines would require SCR to meet the proposed 1.5 g/hp-hr limit. All of these Engines are 

older Engines, which means SCR is the only available control option. Moreover, adding SCR 

systems to these Engines would require custom retrofit because these models are no longer in 

production, and options such as turbocharging, high pressure fuel injection, and pre-chamber 

ignition are not technically feasible. These considerations do not account for costs-per-ton 

estimates. In these particular cases, application of SCR is economically infeasible on a cost- 

per-ton basis. 

Commenter (0758) argues the proposed a limit of 1.5 g-NOX/hp-hr is less stringent than the 

applicable new source performance standard, which has required new engines of this type to 

meet a standard of 1.0 g-NOX/hp-hr since July 2010. In addition, numerous states have adopted 

more-stringent emissions standards for existing engines of this type, with ñsome states hav[ing] 

required limits equivalent to or even lower than 0.5g/hp-hr.ò Commenter (0758) believes the 

EPA should strengthen the standards for these engines. Coloradoôs standard for existing 4SLBs 

with horsepower of 1000 or greater is 1.2 g-NOX/hp-hr. The Colorado Air Pollution Control 

Division (ñDivisionò) found that 378 of the 589 engines meeting this description, 

approximately 2/3, were already operating below this standard. The Division found that the 

remaining engines could achieve the standard by implementing control strategies such as high 

energy ignition systems, advanced air to fuel ratio controllers, electronic ignition systems, low 

emissions combustion technology, or SCR. In general, these technologies would lead to cost- 

effective reductions of NOX. 

2SLB Engines 

Commenter (0350) operates nearly 500 2SLB Engines that would be subject to the Engine 

Proposal. Regarding 2SLB Engines, the EPA states its proposed limit of 3.0 g/hp-hr is 

achievable for existing Engines by retrofitting them with layered combustion. These layered 

combustion options are the same as those for 4SLB Engines, including turbocharging, high 

pressure fuel injection, and pre-chamber ignition. As with the discussion of these control 

technologies for 4SLB Engines offered, commenter (0350) emphasizes that such technologies 

are not universally feasible for all 2SLB Engines. 

Commenter (0350) continues, SCR is a potential available control technology for 2SLB 

engines. However, for 2SLB engines, the addition of SCR is even more complicated than for 

4SLB engines, and again, it is rarely applied given the technical complexities compounded by 

the overreaching costs. First, the relationship between engine load and exhaust flow rate is 

more complex than for 4SLB engines, which makes it more difficult to control a proper ratio of 
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NOX to ammonia in the SCR. Second, SCR systems create backpressure in the exhaust system, 

and 2SLB engines are more susceptible to adverse effects caused by backpressure. Increased 

backpressure on a 2SLB engine reduces engine airflow, which reduces the efficiency of 

exhaust gas purging and can result in increased NOX output, engine knock, increased CO 

output, increased fuel consumption, increased cooling load, and decreased engine maximum 

load. Third, the use of direct cylinder lubrication in 2SLB engines likely results in faster SCR 

catalyst degradation, although long-term issues like this have not been studied extensively for 

2SLB engines. Despite these difficulties, there are instances where the engine-specific 

circumstances dictate that SCR is the only available option for a particular 2SLB engine to 

meet the proposed ruleôs specified maximum emissions rate limit. 

Based on preliminary assessments, commenter (0350) anticipates that approximately 110 2SLB 

Engines would require SCR to meet the proposed 3.0 g/hp-hr limit. For some 50 of these 

approximately 110 2SLB Engines commenter (0350) has already expended significant capital 

costs in applying turbocharging, high pressure fuel injection, or pre-chamber ignition work to 

reduce emissions as required by the relevant state. For these 50 Engines, commenter (0350) 

would still be required to apply SCR to meet the proposed standards. These considerations do 

not account for costs-per-ton estimates. Even where SCR or layered control is feasible, it is 

cost-prohibitive in many cases. 

Commenter (0350) continues, turning back to all engine types, for all three classes of Engines, 

the EPA notes that sources are free to install ñanother control technologyò as long as the unit is 

still able to meet the emissions limit. However, there are no other control technologies. The 

EPA has identified them all: NSCR, SCR, and layered combustion. While commenter (0350) 

recognizes that technologies continue to advance, it is highly unlikely that technologies in this 

arena will advance faster than the EPAôs expected timeline for compliance with the proposed 

emissions limits. It is inaccurate to suggest that other technologies exist and can be cost-

effectively implemented in response to the proposed rule. 

Commenter (0350) states the EPA requests comment on: (i) whether a lower emissions limit is 

more appropriate for 4SRB Engines; (ii) whether lower or higher emissions limits are more 

appropriate for 4SLB Engines; (iii) whether a lower emissions limit would be achievable with 

layered combustion alone for 2SLB Engines; and (iv) whether additional control technology 

could be installed on such Engines at or below the EPAôs $7,500 cost-per-ton threshold to 

achieve a lower emissions rate. As explained, the limits as currently proposed are not 

technically feasible in all circumstances. Commenter (0350) respectfully submits that if current 

limits are not achievable in some circumstances, then lower limits are likewise impossible for 

4SRB Engines, 4SLB Engines, and 2SLB Engines in even more circumstances. Nor can 

additional control technology be installed on 2SLB Engines at or below the $7,500 cost-per-ton 

threshold to achieve a lower emissions rate in all circumstances. The negative consequences of 

the EPAôs over-reaching and one-size-fits-all proposal are significant and underscore the need 

for a revised and alternative approach. 

Commenter (0501) adds the EPA determined that the majority of affected units were 2SLB 

engines, and an EPA report concluded, on average, that baseline emissions were 16.8 g/bhp-hr 

and that LEC would achieve 82 percent average control with an endpoint just under 3 g/bhp-hr. 

The ñlayered combustion technologyò referred to in the proposed rule preamble is a new EPA 
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moniker for LEC control, and that technology is discussed in detail in the EPA report 

referenced. The technology basis and emissions standard for 2SLB evaluated in the 2000 

Pechan Report are consistent with the NOX standard for 2SLB units in the proposed rule as 

well as the EPAôs emissions standard for reconstructed or modified units (i.e., units requiring 

retrofit) in subpart JJJJ. 

Commenter (0501) continues, the docket document summarizing the EPA reduction estimates 

includes much higher control levels than those the EPA previously determined to be realistic. 

For 2SLB units with LEC, the EPA now typically applies 97 percent reduction. From the 

baseline in the previous EPA report, this equates to an emissions rate of 0.5 g/bhp-hr. While 

this may be acceptable as the level achievable for a new lean burn engine, it is not an accurate 

representation of the average emissions level achievable for existing units. Similarly, the EPA 

estimates over 95 percent reduction for NSCR on rich burn engines, which equates to an 

endpoint less than 0.5 g/bhp-hr. The EPA notes that it has reviewed results within this range 

for all engine types [99], but this assertion does not adequately justify the EPAôs departure 

from the Agencyôs well-documented conclusions in the EPA NOX SIP Call Phase 2 rule 

docket. 

If provided sufficient time to install controls, commenter (0554) believes that the emissions 

limits in the rule are achievable with one exception: for 2SLB engines, the proposed 3.0 g/hp-

hr limit may not be achievable by all of the RICE to which it would apply. BHE has evaluated 

its fleet of pipeline RICE and determined that most of those engines should be able to achieve 

the 3.0 g/hp-hr limit using layered combustion, which BHE understands to include 

turbocharging and high-pressure fuel injection. 

Commenter (0554) continues, however, given the wide range in vintage, size, and model of 

engines across the fleet, some uncertainty remains as to whether layered combustion will be 

sufficient to achieve the proposed emissions limits at all BHEôs engines because layered 

combustion is not a one-size-fits-all technology. Furthermore, the notion of layering multiple 

combustion controls is not proven across the wide variety of units within the BHE fleet. While 

the concept that additional controls will produce additional emissions reduction benefits sounds 

good in theory, combustion controls functionally change the combustion parameters of the 

units on which they are employed ð essentially amounting to an engine redesign. Since 

commenter (0554) has not attempted to layer these types of controls on each of the unique 

engines in its fleet, it simply cannot evaluate whether this is a viable control strategy.  

Accordingly, commenter (0554) asks the EPA to consider a possible exception, particularly for 

1960-vintage units and earlier, in the form of a site-specific emissions limit based on testing 

following installation of the controls upon which the EPA has based its proposal. That 

approach is appropriate because neither commenter (0554) nor the EPA can determine at this 

time whether the proposed limit is achievable by such engines. 

 

Response: 

As described in Section 2 of the Final Non-EGU Sectors TSD and as discussed in Section VI.C 

of the preamble to the final rule on implementation of emissions reductions for engines used in 

pipeline transportation of natural gas, the EPA is finalizing NOX emissions limits for natural 
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gas fired four stroke rich burn, natural gas fired four stroke lean burn, and natural gas fired two 

stroke lean burn engines, as proposed. These final limits are based on the information the EPA 

reviewed for engines used in the pipeline transportation of natural gas industry, which included 

state and local regulations applicable to similar engines, and current Title V permits issued to 

facilities with these types of engines.  

Specifically, the 1.0 g/hp-hr NOX emissions limit the EPA is finalizing for four stroke rich 

burn spark ignition engines is expected to be met with NSCR, or a combination of other 

control measures. The 1.5 g/hp-hr NOX emissions limit the EPA is finalizing for four stroke 

lean burn spark ignition engines is expected to be achievable via SCR, or a combination of 

other control measures. Two stroke lean burn spark ignition engines are expected to meet the 

final 3.0 g/hp-hr NOX emissions limit by installing layered combustion controls or a 

combination of other control technologies. The technologies that are the basis for the final rule 

limits are demonstrated and proven cost-effective in this industry. Owners and operators are 

not required to use a specific control technology and can choose any control that meets the 

applicable emissions limit. 

To the extent owners and operators of specific types of engines do not believe they will be able 

to meet a particular emissions limit, the EPA is including a flexibility provision in the final rule 

that allows affected facilities to utilize emissions averaging. This provision will enable owners 

and operators to implement a facility-wide averaging plan approved by the EPA, where owners 

and operators can determine which engines to control and to what level. So long as all of the 

emissions units covered by the Facility-Wide Averaging Plan collectively emit less than or 

equal to the total amount of NOX emissions (in tons per day) that would be emitted if each 

covered unit individually met the applicable NOX emissions limitations, the covered units will 

be in compliance with the final rule. The preamble to the final rule (see section on 

Implementation of Emissions Reductions) indicates that facility-wide emissions averaging 

provision is estimated to allow facilities to install controls on only one-third of their engines.  

For the reasons provided above, despite uncertainties that commenters cite regarding controls, 

certain types of engines, and engines of a particular vintage, the EPA has concluded that the 

only exemption that is justified for this industry is the exemption for emergency engines. 

 

Exemptions 

Comments: 

Commenters (0371, 0554,) strongly encourage the EPA to exclude emergency engines in the 

final rule. Doing so would not only be consistent with other regulations applicable to RICE, but 

it would also be more consistent with the EPAôs applicability analysis, which assumes RICE 

will operate for 7,000 hours a year, something emergency engines are prohibited from doing by 

federal regulation. Currently, emergency generators are exempt from requirements applicable 

to non-emergency RICE under both relevant NSPS (subparts IIII and JJJJ), as well as the 

relevant NESHAP (subpart ZZZZ). And for good reasonðthe units are only authorized to 

operate for 100 hours per year for maintenance, readiness testing, and other non-emergency 

purposes. Although the standards the EPA has adopted for emergency RICE do not limit the 
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amount of time they may run for emergency purposes, the EPA has recognized in the past that 

states may assume a maximum of 500 hours of operation to estimate the ñPTEò in issuing air 

permits for emergency RICE.  

Commenter (0782) recommends that the following types of engines be exempt from the 

proposed requirements for stationary SI engines, similar to the exemptions in Colorado's 

regulations on engines: nonroad engines; emergency power generators that operate less than 

250 hours per year on a rolling 12-month basis; internal combustion engines subject to an 

emissions control requirement under a MACT standard, a BACT limit, or a NSPS limit. The 

commenter further recommends that the EPA exempt non-emergency engines that operate less 

than 1,000 hours per year on a rolling 12-month basis, as requiring installation of emissions 

controls on low operating engines would not be cost-effective.  

Commenter (0554) continues, RICE that qualify as emergency engines under other currently 

applicable standards only operate for emergencies or for a few hours at a time to periodically 

conduct regular maintenance, their emissions are low and accordingly, their contribution to the 

ozone transport issues the EPAôs proposal seeks to address is negligible. Pipeline engines that 

qualify as emergency RICE under subparts JJJJ or ZZZZ should be excluded from the final 

rule entirely. Alternatively, if the EPA remains concerned with the level of operation of 

emergency RICE during ozone season, BHE asks the EPA to allow only limited operation of 

emergency engines during the ozone season for purposes other than an emergency. 

Commenter (0554) asks the EPA to include provisions in the final rule to confirm that RICE 

subject to an enforceable requirement that prohibits operation during the ozone season are 

excluded from the ozone transport rule. Commenter (0554) and many of its counterparts in the 

pipeline transportation of natural gas industry operate some RICE that would be subject to the 

proposed rule based on their size even though they only operate during the winter months and 

do not operate at all during the ozone season. These winter- peaking units operate only to meet 

demand on extreme winter system demand days. Since winter- peaking RICE do not operate 

during the ozone season, owners and operators of these engines should not be subject to limits 

designed to reduce NOX emissions during the ozone season.  

Response: 

The EPA has reviewed information submitted by commenters on the proposal, looked at 

comparative regulations, and agrees with comments that stationary emergency engines should 

be exempt. As such, and for consistency with the EPAôs general treatment of emergency 

engines in other CAA rulemakings, the EPA is exempting emergency engines from the 

requirements of the final rule. We explain our rationale for this exemption in Section VI.C of 

the preamble. The final rule (at § 52.41(b)(1)) specifies the circumstances under which a 

stationary engine would be classified as an emergency engine. 

In terms of engines with lower usage, the EPA recognizes that in some cases installing controls 

on these units may not be cost-effective. In response to comments on lower-use engines, the 

EPA is including a provision in the final rule (at § 52.41(d)) that allows a source 

owner/operator to seek EPA approval of a facility-wide averaging plan that would allow the 

owner or operator to determine which engines to control and to what level. So long as all of the 

emissions units covered by the facility-wide averaging plan collectively emit less than or equal 
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to the total amount of NOX emissions (in tons per day) that would be emitted if each covered 

unit individually met the applicable NOX emissions limitations, the covered units will be in 

compliance with the final rule.  

 

Emissions Averaging 

Comments: 

Commenter (0782) suggests that the EPA should also consider whether a fleetwide or 

company-wide alternative compliance plan, similar to what is used in Colorado, is appropriate 

to adopt. The commenter relates that a fleetwide or company-wide plan requires an overall 

emissions percentage reduction based on fleetwide or company-wide engine operations, and 

owners and operators using this alternative plan must demonstrate that total NOX emissions 

allowed under the plan are less than or equal to the total NOX emissions allowed through 

compliance with the emissions standards on an individual engine basis. The commenter states 

that this type of alternative compliance plan affords owners and operators with the flexibility to 

develop a technologically and economically feasible timeline tailored to its individual 

operations to achieve the same or better emissions reductions than would be achieved through 

compliance with the emissions standards on an individual engine basis. 

Commenters (0330, 0350, 0380, 0554, 0501) recommend that the EPA adopt emissions 

averaging, as it did in the NOX SIP Call Phase 2 rule, as it has encouraged states to do, and as 

many states have successfully implemented. The EPA, INGAA, and other stakeholders 

including commenters (0380, 0501) extensively discussed similar issues in response to the 

NOX SIP Call; those discussions resulted in the development of the 2004 NOX SIP Call Phase 2 

rule, where the EPA evaluated and supported reliance on emissions averaging for RICE in the 

natural gas pipeline sector. The commenter states that the EPAôs guidelines to states on 

developing an appropriate SIP in response to the SIP Call advocated for providing companies 

the ñflexibilityò to use a number of control options, as long as the collective result achieved the 

required NOX reductions. As the EPA had recommended, many states built their revised SIPs 

around the emissions averaging approach that the EPA advocated for in the model rule.  

Commenter (0350) asks that the EPA establish emissions targets for each state and should 

publish a model rule (with core elements established/used by existing successful programs) and 

allow states to exercise their discretion to implement the model rule or other cost-effective and 

technically feasible rules through SIP implementation. The commenter provides a brief 

background on the development of the 1998 and 2004 NOX SIP Call, and generally believes 

that the approaches taken under the NOX SIP Call provided states and regulated entities with 

the flexibility needed to comply with the emissions reduction requirements ï the model rule 

gave companies credit towards their individualized compliance plan for decreases in NOX 

emissions from engines that were not even subject to the 2004 NOX Rule, and the averaging 

approach provided relief from the difficulty of having regulators and facilities agree on 

technical definitions, obviated the need to determine whether individual engines could in fact 

achieve certain control levels with a prescribed control technology, and allowed companies and 

states to achieve compliance with NOX SIP Call requirements with minimal deleterious impact 

on natural gas capacity and operational reliability. 
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Commenters (0380, 0501) provide state-specific factors to consider in emissions averaging: 

Pennsylvania has adopted emissions averaging provisions to address NOX and volatile organic 

compounds for purposes of RACT, and the EPA has approved those provisions. Alternative 

NOX RACT emissions limits include facility-wide or system-wide NOX emissions averaging 

plans. To assess the effectiveness of averaging, Pennsylvania conducted an evaluation of 

aggregate NOX emissions emitted by the sources included in the facility-wide or system-wide 

NOX emissions averaging plan. The State concluded, and the EPA agreed, that those emissions 

reductions under the averaging plans would be equivalent to emissions if the individual sources 

were operating in accordance with the applicable presumptive limit. Accordingly, the EPA 

approved the approach, determining that the averaging plan was consistent with all applicable 

laws and regulations, and approved the plan. 

New York has also adopted emissions averaging rules. New Yorkôs rules require emissions 

averaging plans to employ a weighted average permissible emissions rate and include 

provisions for adjusting the weighted average to address forced outages. The Stateôs rules also 

prohibit averaging of emissions from sources within the severe ozone nonattainment area with 

those outside the severe ozone nonattainment area. 

Ohio has adopted similar regulations authorizing owners and operators of affected RICE to 

comply with NOX emissions standards through the EPA-approved emissions averaging plans. 

Ohioôs rules require that emissions reductions counted under such a plan be ñreal, quantifiable 

and enforceable and ... in excess of any state or federal requirements.ò The rules further 

provide that those emissions reductions must be equal to or greater than the actual emissions 

reductions that would be required under Ohioôs rules if an emissions averaging program were 

not employed. Further, Ohio allows an owner or operator to take credit for emissions 

reductions resulting from a unit shutdown only if the owner or operator can demonstrate that 

ñthe shutdown does not correspond to load-shifting or other activity which results in or could 

result in an equivalent or greater emissions increase and that the reduction accounts for any 

increase in NOX emissions from other sources as a result of the shutdown.ò 

Texas has allowed emissions averaging to demonstrate compliance with its emissions reduction 

requirements for existing RICE located in West and East Texas. Those rules generally require 

each affected engine in East Texas to achieve at least a 50 percent reduction of the hourly 

emissions rate of NOX and affected engines in West Texas to achieve up to a 20 percent 

reduction of the hourly emissions rate of NOX. The rules further provide, however, that ñthe 

owner or operator of more than one grandfathered reciprocating internal combustion engine 

may average the reductions achieved among more than one reciprocating internal combustion 

engine connected to or part of a gathering or transmission pipeline to demonstrateò the required 

reductions. The Texas rules even allow averaging across engines located in both East and West 

Texas so long as the owner or operator demonstrates that ñthe sum of the reductions achieved 

from all of the engines located in the East Texas region as defined in §101.330 of this title will 

achieve the reductionsò required of such units. 

Illinois allows owners and operators of affected RICE units to comply with NOX emissions 

limits through an emissions averaging plan. Illinois follows the EPA model rule, and the 

Illinois EPA rule provides equations by which owners and operators must demonstrate that 
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total mass of actual NOX emissions from the units listed in the emissions averaging plan are 

equal to or less than the total mass of allowable NOX emissions for those units for both the 

ozone season and calendar year. 

In addition to these and other states, the OTC developed NOX RACT technical guidelines for 

RICE used in natural gas transmission and included emissions averaging in those guidelines. 

The OTC guidelines provide emissions rate limits that would apply to various types and sizes 

of RICE. They also include provisions that would authorize emissions averaging for multiple 

natural gas fueled units that are under the control of a common owner or operator at a single 

facility to achieve the same level of NOX reductions that would be achieved if all of the units at 

the location met the applicable NOX emissions limitations of the guidelines. 

Commenter (0554) recommends that the EPA allow intra-state emissions averaging across all 

pipeline RICE owned or operated by the same company, as allowed under similar EPA and 

state programs. For example, in the NOX SIP Call, the EPA encouraged states to allow owners 

and operators of large internal combustion engines the flexibility to achieve the required NOX 

tons/season reductions by selecting from among a variety of technologies or combinations of 

technologies, recognizing that ñflexibility would be helpful as companies take into account that 

individual engines or engine models may respond differently to control equipment.ò The EPA 

acknowledged that ñsome individual engines that install the controls would be expected to be 

above and some below the average control level, simply because it is an average.ò States have 

successfully incorporated NOX emissions averaging into their own rules for pipeline RICE as 

well. 

Commenter (0554) continues, since the emissions limitations in the proposed rule are 

expressed in g/hp-hr, the calculation of an intra-state fleet-wide NOX limit with a weighted 

average for different unit types should be relatively straightforward. The EPA should also 

consider whether to allow companies to choose a mass-based alternative that would ensure 

emissions reductions align with the tpy reductions upon which the EPA based its significant 

contribution and over-control analyses. Either approach would allow companies to choose, 

based on the individualized characteristics of the units within their fleets, how best to 

accomplish the emissions reductions that are required to eliminate their stateôs significant 

contribution to downwind air quality issues. Given that the EPAôs analysis of how to eliminate 

those downwind contributions is made on a state-wide basis, rather than on emissions from 

individual units, BHE urges the EPA to recognize that intra-state emissions averaging and the 

compliance flexibilities it offers to an industry composed of heterogenous engines is 

appropriate in the context of the EPAôs ozone transport rule. 

Response:   

The EPA agrees with these comments about the need to offer additional compliance flexibility 

through facility-wide averaging plans and a provision for these has been added to the final rule 

(see § 52.41(d) of the final rule). This approach allows an owner or operator of multiple units 

at a single facility to control NOX emissions consistent with the final rule in a manner that is 

most cost effective. The EPA acknowledges that control of some units (e.g., those operated at 

high-capacity levels and/or have higher emissions rates) will be more cost effective than others 

(e.g., secondary or back-up units). The facility-wide averaging plan requires the owner or 



  

655 

 

operator to establish a daily emissions cap that must be maintained on a 30-day rolling average. 

The daily emissions cap is determined from the highest 30-days of operation during the ozone 

season from each affected unit, the design capacity of each unit, and the applicable emissions 

limit. During the ozone season, facility operators are required to monitor the 30-day rolling 

average of daily emissions for all affected units to assure that emissions remain below the cap. 

So long as all of the emissions units covered by the Facility-Wide Averaging Plan collectively 

emit less than or equal to the total amount of NOX emissions (in tons per day) that would be 

emitted if each covered unit individually met the applicable NOX emissions limits, the covered 

units will be in compliance with the emissions limits in § 52.41(c). 

Additionally, the final rule contains a provision allowing sources to request EPA approval of 

limited compliance extensions beyond the 2026 ozone season, where specific criteria are met, 

and a provision allowing sources to request EPA approval of case-by-case emissions limits 

based on a showing that an affected unit cannot meet the applicable emissions limit due to 

technical impossibility or extreme economic hardship. We describe these provisions more fully 

in Section VI.A.2 and Section VI.C of the preamble. We respond to comments about control 

installation timing needs for non-EGU industries in Section VI.A.2 of the preamble, and we 

respond to comments about potential overcontrol in Section V.D.4 of the preamble. 

As explained in the proposal, the EPA found that most RACT rules and other standards 

reviewed by the EPA established applicability for engines based on design capacity rather 

than PTE. To be consistent with established requirements for engines, the EPA selected a 

design capacity of 1,000 braking horsepower (bhp) for engines to capture the same size 

units identified in Step 3 of our 4-step interstate transport framework. Based on the Non-

EGU Screening Assessment memorandum, engines with a PTE of 100 tpy or greater had 

the most significant potential for NOX emissions reductions. 

 

5.3.1.3 Monitoring, Recordkeeping, and Reporting 

Comments:  

Commenters (0300, 0501) states that in the proposed Section 52.41(d)(1), the cross-reference 

to paragraph (b), should be paragraph (c). Commenter (0501) also states that the proposed 

Section 52.41(d)(2)(B), the cross-reference to paragraph (b) should be paragraph (c). 

Response:  

The final regulatory text reflects these changes. 

Comment:  

Commenter (0301) states that 40 CFR 52.41(d)(2)(i) refers to engines meeting the certification 

requirements of 40 CFR 60.4243(a) under subpart JJJJ. It is unclear how a regulation for NOX 

from engines of 1,000 hp or more can refer to a certification process that has differing 

compliance dates, does not specifically address certification with NOX standards, and addresses 

engines much smaller than 1,000 hp. 
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Response:  

The final rule includes an exemption for certain new engines that are subject to lower NOX 

emissions limits under 40 CFR part 60, subpart JJJJ than the final FIP emissions limits. Since 

these engines are no longer affected engines, the EPA has also removed the certification 

language previously under 40 CFR 52.41(d)(2)(i). 

Comment:  

Commenter (0353) believes the proposed compliance requirements appear to be arbitrarily 

selected and are inconsistent with existing requirements under the NSPS subpart JJJJ and the 

NESHAP subpart ZZZZ. According to the commenter, under the existing subpart JJJJ 

regulations, owners and operators of Stationary Engines that are not being operated and 

maintained in accordance with the manufacturerôs certification must utilize a maintenance 

plan, keep maintenance records, operate the engine in a manner consistent with good air 

pollution practices, and undertake performance testing once every 8,760 hours or three years 

(40 C.F.R. § 60.4243(a)(2)(iii)). The commenter states that the proposed rule does not 

acknowledge these existing compliance requirements or explain why the EPA finds that 

significantly more stringent compliance requirements are now necessary. According to the 

commenter, although the EPA may change its policy on what is necessary to demonstrate 

compliance, it must identify the factual findings justifying that change and provide a 

satisfactory explanation in support.  

 

Response: 

Owners or operators of affected units under § 52.41 of the final rule have different monitoring, 

reporting and recordkeeping requirements depending on whether they elect to apply controls to 

each affected unit or obtain EPA approval of a Facility-Wide Averaging Plan.  

Owners and operators electing to apply controls to each affected unit, as specified in the 

§52.41 Testing and Monitoring section, must implement a maintenance plan containing 

elements consistent with the maintenance plan requirements of 40 CFR part 60, subpart JJJJ 

and 40 CFR part 63, subpart ZZZZ. Only new or existing affected engines have additional 

performance test requirements beyond those in the NSPS or NESHAPS regulations (i.e., an 

initial test and subsequent annual testing). Since these engines were never certified to meet the 

NSPS limits, they may not achieve the emissions limits for the final rule even with added 

controls. For these engines (and the associated control equipment), lacking any manufacturer 

certification that the emissions limits can be retained with proper maintenance, the EPA finds 

that annual performance testing is needed to confirm ongoing compliance. Note that for SCR 

or NSCR controls, the final rule also requires daily temperature monitoring of the inlet to the 

catalyst, as well as monthly monitoring of pressure drop across the catalyst.  

For owners or operators that do not use SCR or SNCR, a continuous parameter monitoring 

system (CPMS) is required along with a site-specific monitoring plan. The CPMS needs to log 

readings at least once every 15 minutes, and the performance of the CPMS must be evaluated 

annually. In lieu of a CEMS, the CPMS and monitoring plan is needed to assure that the engine 

is operating in a manner consistent with its initial performance tests which indicated 
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compliance with the applicable emissions limits of the final rule.  

For owners or operators that elect to comply using a facility-wide averaging plan, the same 

testing and monitoring requirements exist as those for owners/operators applying controls to 

each affected engine (initial performance test within six months of being subject to the final 

rule and every twelve months thereafter). This includes engines that are not being controlled 

under the facility-wide averaging plan. This flexibility provision of the final rule (facility-wide 

emissions averaging) is not a component of the NSPS or NESHAPS; and the annual testing is 

needed to assure compliance with the facilityôs calculated emissions cap.  

Comments: 

Commenters (0289, 0508) recommend that the EPA include an exemption to the testing 

requirements for units that do not operate or that only operate a small number of hours during 

the ozone season. According to the commenters, the demand for natural gas is highest during 

the winter months when ozone issues are of no concern, and it is highly unlikely that units in 

the natural gas transportation industry would need to operate during the summer months when 

the new emissions rates in the regulation apply.  

Commenter (0508) adds operators of affected Pipeline emissions sources would be required to 

submit electronic copies of required performance test reports, performance evaluation reports, 

quarterly and semiannual reports, and excess emissions reports through the EPAôs various 

electronic data management systems that fall outside the ozone season. If the proposed rule 

only applies during the ozone season, they request the EPAôs proposed rule limit the 

requirements (emissions limits, compliance requirements, testing, reporting information, etc.) 

for pipeline emissions sources to the ozone season. 

Response: 

In response to these comments, in the final rule the EPA is including the following in §52.41 

Testing and Monitoring Requirements. 

ñIf you are the owner or operator of an engine that is only operated during peak periods 

outside of the ozone season and your hours of operation during the ozone season are 50 

hours or less, you are not subject to the testing and monitoring of this paragraph so long 

as you record and report your hours of operation during the ozone season in accordance 

with paragraphs (f) and (g).ò 

Note, an initial performance test will be required but these units would be exempt from further 

continuous compliance testing. 

Also note that for the final rule, the emissions limits must be met on a 30-day rolling average 

basis during the ozone season (§ 52.41 Emissions Limitations Section). Similarly, for 

owners/operators that comply with the rule using a facility-wide averaging plan, a 

demonstration of compliance with the emissions cap must be done on a 30-day rolling average 

basis only during the ozone season (see § 52.41(d), Facility-Wide Averaging Plans).   

Comments: 

Commenter (0330) recommends amending Section § 52.41(d)(2) to specify the unit testing 
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operating conditions. For example, they would propose the following language or something 

similar: ñThe test must be conducted at any load condition within Ñ10 percent of 100 percent 

achievable loadò. Also, for units equipped with SCR or NSCR (SNCR), the test should not set 

the allowable temperature range, as this could be far narrower than the actual vendor 

recommendation. Instead, verification that the temperature is within the proper operating range 

should be required during testing. 

Commenter (0300) suggests allowing the consideration of seasonal fluctuations or other 

variables for compliance with a temperature range [40 CFR 52.41(d)(3)(i)]. The commenter 

states a performance test cannot be expected to capture the temperature range of inlet gases 

that would still meet the proposed NOX emissions limitation, and it is unprecedented to not 

allow for some variation in inlet temperature (e.g., ±50 degrees Fahrenheit) or otherwise allow 

for compliance with a temperature range specified by the SCR or NSCR manufacturer. 

Response: 

The final rule specifies that the applicable reference test methods of 40 CFR part 60, appendix 

A are to be used to demonstrate compliance (or alternative test method approved by the EPA). 

40 CFR part 60, subpart JJJJ requires that the tests be conducted within 10 percent of 100 

percent of achievable load. For engines that are not operating CEMS, establishing parametric 

monitoring ranges unique to each unit is paramount to effective parametric monitoring in place 

of direct emissions measurements. However, for units that are not required to conduct a 

performance test, the final rule allows for the use of manufacturer temperature ranges to be 

used for SCR and NSCR. 

Comment: 

Commenter (0334) believes that any engines already subject to such requirements via NSPS 

requirements should be exempt from any new requirements that would be imposed by this 

proposed rule. Compliance with NSPS monitoring, reporting, and recordkeeping requirements 

should be sufficient for purposes of this proposed rule. The EPA has not provided any sort of 

analysis or justification as to why monitoring, reporting, and recordkeeping requirements that 

are currently imposed upon pipeline engines via NSPS rules would not be adequate in the 

current context to achieve the purposes of the FIP. 

Response: 

The EPA has modified the language in § 52.41 Applicability Section to exclude engines that 

are already complying with equivalent or more stringent limits in the NSPS. Engines meeting 

these criteria would not be subject to the FIP and would not need to conduct any monitoring, 

recordkeeping, and reporting.  

¶ If you own or operate a natural gas fired two stroke lean burn spark ignition engine 

manufactured after July 1, 2007, that is meeting the applicable emissions limits in 40 

CFR part 60, subpart JJJJ, Table 1, you do not have to comply with the requirements of 

this section. 

¶ If you own or operate a natural gas fired four stroke lean or rich burn spark ignition 

engine manufactured after July 1, 2010, that is meeting the applicable emissions limits 
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in 40 CFR part 60, subpart JJJJ, Table 1, you do not have to comply with the 

requirements of this section. 

Engines not subject to these equivalent or more stringent NSPS requirements, are subject to the 

emissions limits in the final rule. For those engines, the monitoring and recordkeeping 

requirements in the final rule are needed to assure ongoing compliance with the 30-day rolling 

average emissions limits or facility-wide emissions averaging plan provisions (see Testing and 

Monitoring Requirements and Recordkeeping Requirements in § 52.41). To the extent a 

particular monitoring or testing requirement is also required by another applicable rule, like the 

NSPS, the EPA encourages owner and operators of affected units to work with their permitting 

authorities streamline compliance with these requirements. Furthermore, the EPA notes that if 

a source is already conducting an annual performance test on an engine to verify compliance 

with another requirement, that source can use that annual performance test to satisfy the 

performance test requirement at § 52.41(e)(3)(iv) in the final rule (as long as it meets the 

testing requirements of § 52.41(e)(3)(iv)). 

Comments: 

Commenter (0350) notes performance testing on a single unit can cost upwards of $5,000 per 

test. Testing commenterôs (0350) approximately 950 units twice a year would therefore cost 

approximately $9.5 million annually, with a portion of additional costs passed on to consumers 

in the form of higher energy prices, without a corresponding environmental benefit.  

Commenter (0554) adds the costs associated with CEMS and frequent performance testing on 

affected RICE would be as much, if not more, than the costs associated with installation and 

operation of some of the control technologies. The EPA expressly acknowledges that 

monitoring, testing, and recordkeeping costs are not reflected in its $7,500/ton control cost 

estimates, confirming it has not taken the substantial costs of demonstrating compliance into 

account, despite the focus on cost-effectiveness as the key factor in determining the scope and 

stringency of the proposed rule. Commenter (0554) continues, the EPA cites a total estimated 

cost of $11.45 million for monitoring, testing, and compliance at all affected non-EGU sources 

across several different industries. Based on BHEôs assessments regarding the potential costs 

for its own fleet, commenter (0554) believes this estimate to be well below actual costs to be 

borne by the pipeline industry alone. Commenter (0554) estimates that the cost to design and 

install CEMS on a single engine would be about $350,000, which does not include ongoing 

costs for operation and maintenance of the system or costs for consumables, like calibration 

gas, that are necessary for operation of the system. 

 

Response: 

The final rule does not require the use of CEMS to demonstrate compliance with the emissions 

limits, but it does allow for their use if installed (§ 52.41 Testing and Monitoring Requirements 

Section). Performance tests are required annually after an initial test to be conducted within six 

months of rule finalization. Units that are subject to the NSPS are exempt from the emissions 

limits and monitoring requirements of the final rule. However, the EPA is requiring more 

frequent monitoring and testing than the NSPS for other engines, because the EPA is not 

necessarily regulating new engines and is setting limits on many older engines. Those older 
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engines need to have more frequent testing and monitoring to ensure that they are meeting the 

emissions limits of the final rule (newer certified engines, by contrast, have manufacturer 

guarantees on emissions). 

Comment: 

Commenter (0350) remarks that testing is operationally demanding, but the proposed rule 

neglects this reality. The commenter states that as an example, the EPA regulations require 

units to be tested when the load is between 90ï100 percent of the maximum load, which is a 

state that may not occur naturally. The commenter remarks that it is an intensive process in 

both labor and time to artificially increase the load prior to testing and is more complex the 

greater the load must be increased from natural conditions to 90 percent. The commenter states 

that due to this factor, flexibility in testing timing is of paramount importance. The commenter 

also asserts that to test all of its 950 units, a minimum of 12 months would be needed rather 

than the proposed six months allotted (five months to the extent the EPA would require one of 

the semi- annual tests to be conducted during the ozone season). The commenter adds that in 

the past, the EPA has accounted for these operational realities, noting that under the NSPS and 

NESHAP, testing is generally required only for every 8,760 hours of run time, and the 

commenter asserts that there is no reason to impose more frequent testing requirements than 

that under the NSPS and NESHAP. 

Response: 

Testing requirements are consistent with prior EPA requirements for engines and consistent 

with RACT testing requirements. For instance, 40 CFR part 63, subpart ZZZZ § 63.6620(b) 

states: 

ñThe test must be conducted at any load condition within plus or minus 10 percent of 100 

percent load for the stationary RICE listed in paragraphs (b)(1) through (4) of this 

section." 

40 CFR part 60, subpart JJJJ § 60.4244(a) states: 

ñEach performance test must be conducted within 10 percent of 100 percent peak (or the 

highest achievable) load and according to the requirements in § 60.8 and under specific 

conditions that are specified by Table 2 to this subpart.ò 

In the final rule, the EPA has specified that performance testing must occur once annually, and 

it does not have to be during the ozone season to provide sources the flexibility to schedule 

performance tests at different intervals. Further, based on adjustments to the definitions of an 

affected unit, the EPA finds that the number of affected engines will be far lower than the 950 

engines cited by this particular commenter.  

Units that are subject to the NSPS are exempt from the emissions limits and monitoring 

requirements of the final rule. However, the EPA is requiring more frequent monitoring and 

testing than the NSPS for other engines, because the EPA is not necessarily regulating new 

engines and is setting limits on many older engines. Those older engines need to have more 

frequent testing and monitoring to ensure that they are meeting the emissions limits of the final 

rule (newer certified engines, by contrast, have manufacturer guarantees on emissions). 

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ecfr.gov%2Fcurrent%2Ftitle-40%2Fsection-60.8&data=05%7C01%7CMahler.Matthew%40epa.gov%7Cf6453159a09a44ec5dcc08dafd75355d%7C88b378b367484867acf976aacbeca6a7%7C0%7C0%7C638100977088598474%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=VvB1EKssa1EKh0P74eIXtTI0gxG4Z6TYxQ%2BV5wosjyU%3D&reserved=0
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Comments: 

Commenters (0275, 0289, 0300,0330, 0334, 0359, 0380,0397, 0403, 0501, 0508 ,0554) believe 

CEMS would be an unnecessary cost and provide no emissions benefit for the vast majority of 

the non-EGUs the proposed FIP intends to control. Commenter (0300) adds that requiring 

subsequent testing every six months would likely require hundreds, if not thousands, of sources 

to be tested in a very short timeframe and on a very frequent basis. The commenter notes that 

many facilities have difficulties arranging for much less frequent testing and assumes that the 

EPA has not considered the feasibility of conducting these tests with the available resources. 

Commenter (0353) responds to the EPAôs request for comment on whether ñit is feasible or 

appropriateò to require Stationary Engine owners and operators to install and operate a CEMS 

instead of conducting semi-annual performance testing. The commenter does not believe that 

either CEMS or semi-annual performance testing are appropriate due to their high costs and 

limited benefits. According to the commenter, the EPA has traditionally agreed with that view, 

as most Stationary Engines are not currently required to install or operate CEMS (see 40 CFR, 

part 60, subpart JJJJ, Table 3).  

Commenters (0330, 0334, 0359, 0380, 0397) state that since the proposed rule is intended to 

address the ozone season, a single, annual test is more feasible than semi-annual testing and 

reporting. If the EPA retains the semi-annual testing requirement, annual reporting is still 

adequate for conforming sources. If anomalous test results occur, the EPA or the delegated 

authority could be informed of that situation through the test report submittal process. In 

contrast to the EPAôs proposed rule, federal and state air quality permits and related programs 

typically require annual reporting. This additional layer of reporting would result in 

requirements for affected units that differ from other annual facility reporting requirements, 

adding unnecessary complexity.  

Commenter (0350) asserts that the projected upfront installation costs of CEMS are significant, 

and the EPA should not impose any CEMS testing requirements as part of a final rule. 

According to the commenter, the cost of installing such monitoring technology would be 

exorbitant, even outpacing the costs of retrofitting units. The commenter notes that it had to 

replace CEMS at a facility in 2020, incurring around $100,000 in costs just to change out the 

analyzers while leaving the hard lines alone. The commenter also notes that a new installation 

would require significant and additional resources to install electric equipment and tubing.  

Commenter (0350) states that in addition to the stand-alone costs of CEMS technology, owners 

and operators of facilities would also need to build shelters for the CEMS units to protect the 

analyzer from extreme ambient conditions and would need to build out a new IT framework. 

The commenter also notes that owners and operators would need to hire and train CEMS 

operators and technicians, adding ongoing labor costs and forcing companies to compete with 

each other to attract this scarce labor force. The commenter remarks that these costs would be 

in addition to the approximate annual per unit costs of $15,000 for service and $5,000 for 

cylinder rentals. 

Commenter (0554) adds that because CEMS systems are not widely used for RICE in the 

natural gas pipeline industry, there are only a limited number of units available for purchase, 

and the commenter has determined that lead times for obtaining and installing a unit are 
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currently about 40 weeks. Additionally, the commenter remarks that because CEMS are in 

limited use in the industry, there are a limited number of third-party technicians available to 

assist in maintenance or repair of these systems. The commenter expects that there could also 

be shortages of calibration gas if CEMS were implemented across the industry, given they are 

already experiencing extended lead times for certain calibration gases used in portable 

monitoring systems, as well as shortages of the small aluminum cylinders used for those gases. 

Additionally, the commenter notes that many RICE in the natural gas pipeline industry are 

located at remote, unstaffed locations, where there would be no staff available to respond and 

react to communication or alarms from CEMS. 

 

Response:  

Under § 52.41, Testing and Monitoring Requirements, the final rule allows for CEMS or 

annual performance tests and parametric monitoring to be used to demonstrate compliance 

with the emissions limits of the final rule. However, there is no requirement to use CEMS. For 

owners or operators of affected units without CEMS, the final rule requires performance 

testing and parametric monitoring as specified under the same section. The schedule for 

performance tests is annually after an initial performance test conducted within specified 

periods. Reporting requirements for the final rule (under the Reporting Requirements Section) 

require that reports be submitted within 60 days after completing each performance test (i.e., 

annually after the initial performance test). 

 

CEMS Exemptions 

Comments: 

Commenters (0380, 0501) state that low emissions combustion (LEC) is the preferred NOX 

control for all lean burn engines and that once installed, LEC technology is inherent to engine 

operation and the combustion controls cannot be ñturned offò or bypassed. The commenter 

note that compliant emissions are ensured by proper operation of the combustion process, and 

basic operating parameters can be monitored to ensure combustion health. However, the 

commenters note that the proposed rule requires a site-specific monitoring plan for LEC engine 

CPMS, and commenter (0380) recommends that the EPA defer authority for review and 

implementation of LEC parameter monitoring to the states.  

Commenters (0380, 0501) relay that the majority of affected T&S RICE are 2-stroke or 4-

stroke lean burn (2SLB or 4SLB) units, and combustion-based emissions controls will include 

adding additional air (to lower temperatures and decrease NOX), higher energy ignition to 

ensure the lean mixture is ignited, and/or higher pressure fuel injection to improve the 

uniformity of the in-cylinder mixture and enhance combustion stability. Combustion 

performance is ensured by monitoring parameters that indicate operation within expected 

norms, including fuel use, air manifold pressure and air manifold temperature. The parameters, 

measurement specifications, and accepted operating range would be provided in the monitoring 

plan, and similar plans will be utilized for all lean burn engines in a company fleet. In many 
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cases, states have already integrated analogous parameter monitoring requirements into facility 

permits. The EPA should defer lean burn engine parameter monitoring oversight to states. 

 

Response:   

Since this is a federal rule implemented by the EPA, the EPA is requiring submission of 

parametric monitoring to the EPA through CEDRI as is required by the NSPS and NESHAP 

regulations. If the EPA approves a stateôs SIP replacing the FIP, then the state would have the 

authority to implement and oversee the monitoring, recordkeeping, and reporting requirements 

as approved. 

Comments: 

Commenters (0380, 0501) also add for $SRB engine parameter monitoring, the proposed rule 

includes continuous monitoring of catalyst inlet temperature and monthly monitoring of 

catalysis pressure drop (ȹP). Section 52.41(d)(3)(ii) of the proposed rule requires ȹP 

monitoring monthly, with maintenance required ñif the pressure drop is greater than 2 inches 

outside the baseline value established after each semiannual portable analyzer monitoring.ò 

The criteria are similar to RICE NESHAP monitoring requirements for 4SRB engines with 

NSCR, but fail to acknowledge an important operational constraint: ȹP can vary from month to 

month due to the operating load of the engine because exhaust flowrate changes with load. 

Thus, rather than requiring the operator to ñconduct maintenanceò and to compare to a 

ñbaseline value established after each semiannual portable analyzer monitoring,ò the operator 

should assess the test conditions and compare the ȹP to a value obtained from any previous 

emissions test conducted at a similar load, and then assess whether action is warranted, rather 

than requiring ñmaintenance.ò The operator can maintain records to document any instance 

where monthly ȹP monitoring warrants additional review, follow-up, and/or maintenance. 

Commenter (0380) recommends that monthly ȹP monitoring assess the measured value 

relative to the result from a previous performance test at a similar load. The operator can 

maintain records of the measurement, with review or actions taken (as needed) when the value 

varies by more than 2 inches (of water column) from the value measured in a previous test at 

similar load. 

Response: 

In the final rule, the EPA is including the following in § 52.41, Testing and Monitoring 

Requirements, to be consistent with the varying load concerns the commenter expressed: 

(ii) Measure the pressure drop across the catalyst monthly and conduct maintenance if the 

pressure drop across the catalyst changes by more than 2 inches of water at 100 percent 

load plus or minus 10 percent from the pressure drop across the catalyst measured during 

the most recent performance test. 

As mentioned in the response to another comment about the need for monthly pressure drop 

monitoring across the catalyst, monitoring of pressure drop is consistent with existing RACT 

requirements, as well as 40 CFR part 63, subpart ZZZZ for natural gas fired engines. 

Therefore, the EPA is finalizing this provision as proposed. 
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Comments: 

Commenters (0380, 0501) note the proposed rule solicits comment on using CEMS for 

continuous compliance monitoring. The EPA has considered CEMS for natural gas 

transmission compressor drivers (RICE and turbines) in past rulemakings, and consistently 

concluded that CEMS are not warranted due to costs and the availability of other established 

methods for compliance assurance. This basis still stands, and CEMS are not warranted. The 

EPA contemplated NOX CEMS during combustion turbine NSPS review in 2005. The 

preamble to proposed subpart KKKK indicates that NOX CEMS were considered as a 

monitoring requirement, but the EPA concluded that CEMS costs are too high relative to a 

reliable alternative: annual stack testing and/or parameter monitoring. Additional examples of 

regulations that considered and rejected CEMS include the Turbine NESHAP, Engine Test 

Cell NESHAP, Reciprocating Internal Combustion Engine NESHAP, Petroleum Refinery 

NESHAP, Mineral Wool NESHAP, and Hospital / Medical / Infectious Waste Incinerator 

NESHAP. For these standards, analysis indicated CEMS costs similar to or higher than the 

estimate for subpart KKKK. In each case, costs were considered excessive and CEMS were not 

required. 

Commenters (0380, 0501) believe these decisions are relevant because they provide an 

indication of consistency in the EPAôs justification of monitoring requirements, and also 

because of the environmental burdens associated with the sources and regulations that did not 

require CEMS under part 63. For example, the environmental implications of the Waste 

Incineration MACT invoke a higher level of concern and are associated with a higher 

probability of emissions performance variability than NOX emissions from RICE, where 

periodic performance tests and parameter monitoring assure compliance. In addition, the 

efficacy of reciprocating engine LEC supports an approach based on parameter monitoring and 

periodic testing. As opposed to add-on emissions control technologies where performance can 

be dramatically affected by short term deviations in a key process parameter (e.g., ammonia 

feed rate for SCR), LEC is a pollution prevention approach, with the NOX control inherent to 

the design and operation of the engine. The control technology cannot be ñturned on or offò by 

the operator, and emissions performance is inherent to the operation and functionality of the 

unit. Periodic tests provide additional assurance ï e.g., whether minor changes or upward 

trending of NOX emissions may occur over longer time periods due to equipment wear. 

Because of the performance of LEC combustion technology and the viability of periodic source 

tests and parameter monitoring, implementation of CEMS cannot realize an incremental 

benefit in ensuring performance commensurate with the CEMS costs.  

Commenter (0380) states the EPA estimated CO CEMS costs for both the RICE NESHAP and 

the Engine Test Cell NESHAP, with estimated costs slightly higher in the latter. Very little 

detail was provided to understand how the different costs were derived, but costs were likely 

based on the EPA CEMS Cost Model. For the Engine Test Cell NESHAP, a docket 

memorandum (Item II-B-9 of Air Docket A-98-29) indicates that the costs were determined 

using the EPAôs CEMS Cost Model Version 3.0, updated in 1998. The projected costs (20 

years ago) include a first cost of $232,400, with an estimated annual cost of $69,000. These 

annual costs exceed the annual operating costs of the emissions control technology (i.e., CEMS 
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costs are higher than LEC and NSCR annual operating costs). Commenter (380) notes the EPA 

considered the cost differential between CEMS and approaches based on parameter monitoring 

with periodic tests in several NESHAPs ï and selected parameter monitoring as the preferred 

approach. Many examples are available where the EPA concluded CEMS were not warranted 

and other compliance assurance measures were available (i.e., parameter monitoring and/or 

testing) ï e.g., the Petroleum Refineries NESHAP for catalytic cracking units (CCU), the 

Mineral Wool NESHAP, and the Hospital/Medical/Infectious Waste Incinerator (HWI) 

NESHAP. The EPA consistently concluded that parameter monitoring and/or periodic tests 

provided compliance assurance. In addition, there is no evidence in the proposed rule docket to 

suggest that CEMS would provide any appreciable emissions control improvement as 

compared to parameter monitoring and periodic tests. Commenter (380) concludes lacking any 

such evidence, it is clear that parameter monitoring and periodic tests provide compliance 

assurance, and CEMS are not warranted for T&S RICE. 

Commenter (0334) states the EPAôs review only takes into account a small subset of the 

universe of engines that would actually be covered by this rule has skewed the analysis 

regarding the reasonableness of the proposed monitoring, reporting, and recordkeeping 

requirements. What might be seen as reasonable additional requirements for a few hundred 

engines would be far more onerous when applied to many thousands of engines. To take a case 

in point, the preamble asks whether continuous emissions monitoring systems (CEMS) should 

be required for covered pipeline engines. Putting aside the point made previously ï that it is 

illogical in the context of ozone season FIP provisions to require year-round monitoring ï it 

would be excessively costly, and in some cases unworkable for owners and operators of all of 

the many thousands of engines that would be covered by the currently proposed applicability 

language to install and maintain CEMS. This would also go far beyond what is needed to 

satisfy the ñgood neighborò rule and the goals of the FIP.  

Commenter (0334) notes the EPA has generally not seen fit to require CEMS for stationary 

engines, and there certainly is nothing in the current rulemaking record to support imposition 

of CEMS requirements to achieve the purposes of the FIP. The Agency has not conducted any 

cost / benefit analysis regarding imposing CEMS requirements here, nor is there any other sort 

of systemic analysis that would justify a decision to depart from traditional practice and, in the 

context of preventing downwind nonattainment during a few months of the summer, to require 

owners and operators to go to the extreme cost and burden of implementing and maintaining 

CEMS on the many thousands of engines that would be affected by this rule. 

 

Response: 

As specified in § 52.41 Testing and Monitoring Requirements of the final rule, CEMS is not 

required; however, for sources operating CEMS meeting specified requirements, CEMS data 

may be used instead of performance testing to demonstrate compliance.   

 

Comment: 

Commenter (0359) adds the selected control technology for 2-cycle lean burn engines is 
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layered combustion (97 percent) with a cost of $13,100/ton of ozone season emissions. The 

EPA in its calculations applied annualized emissions reductions to an ozone season program to 

meet the established threshold. Layered combustion is the proposed control technology for 137 

facilities, accounting for almost half of the Pipeline Transportation of Natural Gas facilities 

identified in the Screening Assessment. The EPA further proposes use of CPMS that is not 

included in the $13,100/ton cost analysis, making the cost estimate even higher. Given that the 

EPA failed to identify cost effective controls for its arbitrary and capricious proposed 

applicability threshold and emissions limit, this source category should be excluded from the 

scope of this rule. 

Response: 

The EPA discusses anticipated control technologies for two stroke lean burn engines in Section 2 

of the Final Non-EGU Sectors TSD. In the TSD, the EPA noted that commenters have raised 

concerns about the proposed rule and stated that in some cases the installation of NOx controls is 

infeasible or cost-ineffective. Some commenters have recommended that the EPA promulgate 

emissions averaging provisions as a remedy. Following a review of public comments and after 

evaluating the results of the engine analysis conducted by the EPA, the EPA is finalizing a 

facility-level emissions averaging provision as an alternative means of compliance with the 

emissions limits established in § 52.41(c). Facility-wide emissions averaging plans will allow 

facility owners and operators to determine how to best achieve the necessary emissions 

reductions by installing controls on the affected engines with the greatest emissions reduction 

potential rather than on units with lower actual emissions where the installation of controls 

would be less cost effective. Additionally, Section VI.C.1 of the preamble discusses anticipated 

cost-effective controls for two stroke lean burn engines. 

 

CEMS Alternatives 

Comments:  

Commenter (0300) implies that 40 CFR 52.41(d)(3)(ii) and (iii) appear to assume that an 

oxidation catalyst required by 40 CFR part 63, subpart ZZZZ is equivalent to a NOX catalyst, 

which, according to the commenter is an absurd assumption since they are not the same 

catalyst materials and operate by different chemical principles. The commenter concludes that 

this language was likely ñborrowedò from subpart ZZZZ.  

Commenters (0501, 0554) support CPMS to demonstrate compliance with the emissions 

limitations in the proposed ozone transport rule. Commenter (0554) currently relies on 

parametric monitoring for many of its engines and thus has experience with that approach to 

demonstrating compliance. In many cases, the needed equipment and procedures are already in 

place. That being said, commenter (0554) requests flexibility in the parameters the EPA 

proposes to be monitored, as the number and type of specific parameters subject to monitoring 

could significantly impact feasibility and cost of the CPMS required. For units that will install 

SCR or NSCR, commenter (0554) understands that the EPA proposes daily monitoring of inlet 

temperature and monthly monitoring of the pressure drop across the catalyst, consistent with 
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current subpart ZZZZ monitoring requirements for units subject to that standard. However, not 

all units are subject to the subpart ZZZZ monitoring requirements because some units comply 

with subpart ZZZZ through compliance with subpart JJJJ and some units are not subject to 

either rule. Therefore, the EPA should only impose monitoring requirements directly relevant 

to ensuring proper operation of the controls its proposal would require. In particular, 

commenter (0554) does not believe that monitoring of the pressure drop across the catalyst is 

relevant to the performance of natural-gas fired engines, as natural gas results in much less 

fouling of the catalyst than is typically experienced in diesel and gasoline-fired engines, like 

those regulated under subpart ZZZZ. Accordingly, the commenter encourages the EPA to limit 

parametric monitoring for units with SCR and NSCR to daily monitoring of inlet temperature 

to confirm proper operation of the catalyst. 

Response:  

The EPA has finalized requirements for pressure drop and temperature monitoring for NSCR 

consistent with 40 C.F.R. part 63, subpart ZZZZ, Table 1b (1.a). The EPA has concluded that 

pressure drop and inlet temperature monitoring are both appropriate and necessary to ensure 

that the NSCR is operating properly, as supported by the fact that similar engines have been 

meeting this requirement since 2010 under the NESHAP. 75 FR 9647 (March 3, 2010).  

For all other controls technologies, including SCR, the final rule requires sources to develop a 

site-specific parametric monitoring plan under § 52.41 (e)(5).  

Comment: 

Commenter (0350) provides an alternative to the EPAôs proposal, suggesting a testing 

requirement in line with the testing requirements on stationary combustion turbines. Per 40 

C.F.R. § 60.4340(a), annual performance tests are required to demonstrate continuous 

compliance with regulations, and where a performance test is less than or equal to 75 percent 

of the NOX emissions limit for the turbine, an operator of the turbine can reduce the frequency 

of subsequent performance tests to once every two years. If the results of a subsequent 

performance test exceed 75 percent of the NOX emissions limit for the turbine, an operator 

must resume annual testing. The EPA adopted this proposal in response to comments noting 

that the sophisticated controls on lean premix turbines will provide consistent NOX emissions 

results, just as controls anticipated to be installed at commenterôs (0350) units, combined with 

the quality of FERC-regulated gas in the transmission sector, ensures consistent NOX 

emissions results.  

 

Response: 

The final rule specifies that periodic testing be performed annually for engines not subject to 

the NSPS. At present, it is not clear whether the affected engines addressed by the final rule 

have similar performance in the field as the gas turbines brought up by this commenter.  

Comment: 

Commenter (0350) proposes that the EPA allow for annual testing on Engines, with an 

opportunity to reduce the frequency of testing to every two years if testing shows that NOX 
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emissions are equal to 75 percent or less of permitted NOX emissions limits. Whatever testing 

frequency the EPA chooses it should, at the very least, provide an opportunity to reduce the 

frequency of testing if testing shows that NOX emissions are equal to 75 percent or less of 

permitted NOX emissions limits. The EPA should also include an option for portable testing. 

Use of portable gas analyzers equipped with electrochemical sensors has already been 

approved as an alternative method for determination of oxygen, carbon monoxide, and nitrogen 

oxides from stationary sources for use at (1) Industrial/Commercial/Institutional Steam 

Generating Units subject to 40 CFR part 60, subpart Db; (2) stationary spark ignition internal 

combustion engines subject to 40 CFR part 60, subpart JJJJ; and (3) RICE subject to 40 CFR 

part 63, subpart ZZZZ. This method leverages the inherent linear performance of 

electrochemical cell-based technology to provide simplified procedures that lower costs. There 

is no reason not to allow Engine owners and operators flexibility to employ this proven cost-

effective and reliable method of performance testing. 

 

Response: 

The final rule specifies that performance tests be conducted in accordance with: the applicable 

reference test methods of 40 CFR part 60, appendix A; alternative test method approved by the 

EPA as of the date of rule finalization under 40 CFR 59.104(f), 60.8(b)(3), 61.13(h)(1)(ii), 

63.7(e)(2)(ii), or 65.158(a)(2) and available at the EPAôs website 

(https://www.epa.gov/emc/broadly-applicable-approved-alternative-test-methods), or other 

methods and procedures approved by the EPA through notice-and-comment rulemaking (§ 

52.41 Performance Testing Requirements section). 

Comment: 

Commenter (0554) concludes for units that do not employ SCR or NSCR, the rule requires 

development of a site-specific monitoring plan. Commenter (0554) supports this approach 

since it will allow for the development of a monitoring program best-suited to each individual 

unit. 

Response: 

The final rule requires a site-specific monitoring plan for all affected units that do not employ 

SCR or NSCR (§ 52.41 Testing and Monitoring section).  

Comment: 

Commenter (0782) notes NSPS JJJJ already requires that new, modified, and reconstructed 

stationary SI engines greater than 500 hp conduct an initial performance test within one year of 

startup and subsequent performance testing every 8,760 hours or three years (whichever comes 

first) to demonstrate compliance with the applicable emissions standards. Commenter (0782) 

recommends that the EPA exempt NSPS JJJJ-applicable SI engines (new, modified, and 

reconstructed stationary SI engines) entirely from the rule. Having two sets of performance 

testing and reporting requirements for new, modified, and reconstructed engines to comply 

with will be unreasonably costly and duplicative, without additional emissions reduction 

benefits. At a minimum, Commenter (0782) recommends the EPA revise the proposed 



  

669 

 

performance testing requirements and reporting requirements applicable to both new and 

existing stationary SI engines to align with the requirements of NSPS JJJJ. Alignment with 

NSPS JJJJ will provide consistency with existing federal requirements and ensure consistency 

between new and existing engines for easier implementation. A second alternative could be 

step-down testing after establishing an engine's initial compliance via performance testing. 

Under this approach, owners and operators would conduct one performance test and would 

only need to conduct a second performance test that year if the first performance test 

demonstrates an engine is not meeting its required emissions standards. Step-down testing will 

serve the purpose of verifying that an engine is meeting the requirement emissions standards 

and remove the need for unnecessary and costly semi-annual performance testing.  

Response:  

The EPA agrees with these comments. In the final rule, engines that are subject to and in 

compliance with 40 CFR part 60, subpart JJJJ are exempted if they are natural gas fired two 

stroke lean burn spark ignition engines manufactured after July 1, 2007, or if they are natural 

gas fired four stroke lean or rich burn spark ignition engines manufactured after July 1, 2010. 

Comment: 

Commenter (0501) recommends amending this section to add a direct citation of applicable 

NOX methods and approved alternatives for units subject to the EPAôs NSPS for spark-ignited 

RICE, 40 CFR, part 60, subpart JJJJ. Amending the proposed rule to include this list of 

accepted NOX test methods will improve clarity and ensure the federally approved list of RICE 

test methods can be used for periodic tests. The proposed rule should make clear, moreover, 

that owners and operators of affected units are free to choose from among these various 

options. For NOX measurement, this includes: 

¶ Method 7E of 40 CFR part 60, appendix A-4 

¶ American Society of Testing and Materials (ASTM) Method D6522 

¶ Method 320 of 40 CFR part 63, appendix A 

¶ ASTM Method D6348 

¶ ALT 138 [102], which allows the use of OTM-39 [103] as an alternative to ASTM 

Method D6522 

¶ CTM-022, CTM-030, CTM-034 

Response:  

The EPA is including the following text in the final rule for applicable NOX test methods. The 

language is consistent with other industry regulations to ensure that all available approved test 

methods at publication of this final rule can be used in performance tests: 

(iii) Performance tests must be conducted in accordance with the applicable reference test 

methods of 40 CFR part 60, appendix A, any alternative test method approved by the 

EPA as of [INSERT DATE OF PUBLICATION IN THE FEDERAL REGISTER] under 

40 CFR 59.104(f), 60.8(b)(3), 61.13(h)(1)(ii), 63.7(e)(2)(ii), or 65.158(a)(2) and available 

at the EPAôs website (https://www.epa.gov/emc/broadly-applicable-approved-alternative-

test-methods), or other methods and procedures approved by the EPA through notice-

and-comment rulemaking.  To determine compliance with the NOx emissions limit in 

https://www.epa.gov/emc/broadly-applicable-approved-alternative-test-methods
https://www.epa.gov/emc/broadly-applicable-approved-alternative-test-methods
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paragraph (c), the emissions rate shall be calculated in accordance with the requirements 

of 40 CFR 60.4244(d). 

 

5.3.2 Cement and Concrete Product Manufacturing  

5.3.2.1 Applicability Threshold  

Potential for Additional Emissions Reductions  

Comments: 

Commentersô (0235, 0295, 0237) facilities currently have, at the minimum, RACT and in many 

cases BACT or BARCT. Historically, commenters (0235, 0295) have found that additional 

controls/requirements added to facilities already equipped with RACT, BACT or BARCT do 

not gain the amount of emissions reductions estimated due to operational factors inherent in the 

preexisting and pre-controlled equipment. The commenters state that the specific methods to 

achieve RACT, BACT or BARCT control levels are highly variable depending upon the 

facility in question. The commenters (0235, 0295) are concerned that without a robust analysis 

of to each potentially affected facility, the estimated emissions reductions as expressed in the 

proposed FIP would not be realized. 

 

Response:  

We respond in Section 2.2.5 (Comments that Facilities are Already Well-Controlled) to 

comments claiming that non-EGU sources that are already well-controlled should not be 

subject to the FIP. We respond in Section 2.2 (Non-EGU Industry Screening Methodology) to 

comments about the EPAôs analytical framework for identifying potentially impactful non-

EGU industries, evaluation of potential emissions reductions from these industries (including 

claims that the EPA has overstated the potential emissions reductions from non-EGU 

industries), and evaluation of related control costs. 

 

Affected Cement Plant Estimates 

Comments: 

Commenters (0237, 0303) state there is inherent inequity in applying the cement kiln limit in 

California because three of the six Southern California cement plants have consent decrees. 

The commenters state that 50 percent of the cement kilns are excluded from the rule (because 

of consent decrees), and it does not make sense to apply a rule to 50 percent of the plants and 

not to the other 50 percent of plant in the same general location. According to the commenter, 

kilns with consent decrees will not be subjected to source cap limits, even though source cap 

limits (which are location-specific) need to be based on a comparison of total emissions pre-

rule to a total emissions limit.  
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Response:  

 As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit . 

Comment: 

Commenter (0359) adds that the increased number of units that may need some sort of controls 

under this rule causes concern that all units may not be able to install controls by 2026 due to 

competition for vendors as well as the time needed for permitting actions. The commenter 

notes that its air permitting sections have few resources available to devote to this new work, 

and priority for permitting resources must be given to new construction. 

Response:  

The EPA has responded to these comments in Section VI.A.2 of the preamble. The EPA also 

initiated a study to examine the time necessary to install controls at non-EGU industries and, in 

Section VI.A.2 of the preamble, describes the key findings and underlying assumptions in the 

resulting report entitled SC&A, NOX Emission Control Technology Installation Timing for 

Non-EGU Sources (March 14, 2023). 

Comment: 

Commenter (0525) adds that the EPA has failed to provide provisions for semi-dry kiln types, 

as well as failed to identify semi-dry, long dry, and preheater kiln types in the Source Cap 

Limit formula. Without fully understanding the limits proposed and how those limits might 

impact operations with these kiln types, the commenter claims that they cannot fully assess 

impacts and develop comments related to these aspects of the proposed rule. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. 

 

Applicability Must Be Based on Detailed Analyses 

Comments: 

Commenter (0347) states the proposed FIP is internally contradictory in that it asks for 

comment on the feasibility of phasing out long wet kilns and replacing them with lower-

emitting units like preheater/precalciner installations, but the EPA also states that conversion 

from long wet kilns to preheater/precalciner installations is generally feasible. According to the 

commenter the EPA cannot, without any meaningful analysis and evaluation, conclude that 

converting long wet kilns to a different installation is feasible. The commenter states that doing 

so would "outlaw" existing manufacturing technology without meaningful NOX emissions 

reductions. The commenter notes that the EPAôs statement that that replacements of long wet 

kilns with preheater/precalciner kilns is generally feasible is based on what appears to one 

example at a cement plant in Texas that agreed to retire two of its three kilns as part of a 

federal CAA consent decree. According to the commenter, the company's agreement to the 
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retrofit was likely done because it was economically viable and made sense for the company to 

resolve the pending CAA violation allegations. The commenter states that the EPA should not 

base a wet-to-dry cement kiln replacement regulatory feasibility determination on one example 

that was agreed to in and required by a federal consent decree. The commenter adds that unlike 

this company, the commenterôs facility does not have the option of shifting production to 

another plant to undertake any conversion or retrofit process, and a requirement to convert wet 

kilns to preheater/precalciner kilns would effectively be a shutdown mandate and evaluation is 

not feasible for a company like the commentersô. 

 

Response:  

As explained in Section VI.C.2 of the preamble, the final rule does not contain any requirement 

to replace or phase out existing long wet kilns.  

Comment: 

The commenter adds that its operations are an excellent example of why a wet-to-dry 

conversion requirement likely would result in more NOX emissions in downwind states. The 

commenter states that the annual NOX emissions from its kilns are among the lowest for the 

cement kilns the EPA analyzed as part of the proposed FIP and are nearly an order of 

magnitude less than annual NOX emissions for certain preheater/precalciner kilns evaluated by 

the EPA. According to the commenter, requiring replacement or retrofitting of wet kilns 

invariably would result in replacement of such kilns with larger and higher-producing, 

preheater/precalciner kilns. The commenter says that if it could afford to replace the wet kilns 

with preheater/precalciner kilns, it would need to significantly increase the production capacity 

to make the investment economically viable. Moreover, the commenter questions whether it is 

even technically feasible to build a preheater/precalciner kiln equivalent in capacity to the 

existing small wet kilns currently operated at its Pennsylvania plant.  

 

Response:  

As explained in Section VI.C.2 of the preamble, the final rule does not contain any requirement 

to replace or phase out existing long wet kilns. 

 

5.3.2.2 Emission limits 

Comment: 

Commenter (0300) recommends that the EPA either include Equation 6 of 40 CFR 60.64(c)(1) 

under 40 CFR 52.42(d) or reference it only; noting it is not necessary to do both.  

Response:  

The EPA disagrees with the claim that including both the reference and equation itself is 

unnecessary. 
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Comment: 

Commenter (0505) continues, the EPAôs proposed emissions limits for Cement and Concrete 

Product Manufacturing sources apply to all cement kilns in Texas based on the kilnsô actual 

and/or permitted NOX emissions of 100 tpy. However, the EPA included only 12 of the 

existing 15 cement kilns in Texas in its NOX emissions reductions analysis. It is unclear why 

the EPA excludes from the analysis three cement kilns located in Bexar, Comal, and Ellis 

Counties. The EPA also does not account for all existing kiln NOX controls and has therefore 

overestimated the amount of available NOX emissions reductions from Texas cement kilns and 

inaccurately assessed the availability of cost-effective controls. In Texas, 14 of the 15 cement 

kilns are already equipped with SNCR; however, the EPA assumed that no cement kilns in 

Texas are equipped with SNCR. In addition, some Texas cement kilns have other existing 

controls such as low-NOX burners that are not included in the EPAôs analysis. Finally, the EPA 

did not consider that the majority of Texas cement kilns (nine of 15) are already permitted 

below the proposed emissions limits for their kiln type, rendering additional NOX emissions 

reductions unlikely. The commenter notes potential NOX emissions reductions during the 

ozone season are less than the EPA stated when the cement kilns that are already meeting the 

proposed emissions limits based on TCEQ permit requirements are excluded. 

 

Response:  

The EPA reviewed title V permits for affected cement plants and has updated the list of cement 

plants and NOX control devices included in our emissions reduction analyses. See 

Memorandum dated March 15, 2023, Summary of Final Rule Applicability Criteria and 

Emissions Limits for Non-EGU Emissions Units, Assumed Control Technologies for Meeting 

the Final Emissions Limits, and Estimated Emissions Units, Emissions Reductions, and Costs. 

In addition, we respond in Section 2.2 (Non-EGU Industry Screening Methodology) to 

comments about the EPAôs analytical framework for identifying potentially impactful non-

EGU industries, evaluation of potential emissions reductions from these industries (including 

claims that the EPA has overstated the potential emissions reductions from non-EGU 

industries), and evaluation of related control costs. 

 

A Different NOX Standard Is Appropriate for Cement Kilns 

Comment: 

Commenter (0516) states the proposed limits would impose infeasibly stringent NOX emissions 

limits on the cement industry and would result in kilns having to curtail production or shut 

down. According to the commenter, existing domestic cement production does not meet 

current demand, which is expected to only increase as federal and state governments allocate 

more money for infrastructure spending. The commenter states that if finalized, the rule will 

significantly impact the industryôs domestic manufacturing capacity, reducing U.S. economic 

growth, preventing the industry from returning to peak production levels, and resulting in the 

import of more cement from overseas, which could result in worse environmental outcomes, 

including increased GHG emissions. 
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Response:  

We disagree with the commenterôs claim that the emissions limits for the cement industry are 

infeasibly stringent. We provide our rationale for the emissions limits we are establishing for 

this sector in Section VI.C.2 of the preamble and Section 3 of the Final Non-EGU Sectors 

TSD. Additionally, as explained in Section VI.C.2 of the preamble, the EPA is not finalizing 

the proposed source cap limit. 

Comment: 

Commenter (0758) states that not only are the proposed limits achievable, but they should be 

strengthened. The commenter relays that according to the OTC, all states in the OTR with 

cement kilns already have more stringent limits in place for long wet kilns, preheater kilns, 

and precalciner kilns. The commenter notes that cement kilns are large emitters of NOX 

pollution and are often concentrated in or near communities of color and economically 

marginalized communities, also recounting that cement kilns with annual emissions greater 

than 100 tons in the 23 covered states will emit 36,000 tons of NOX during the ozone season, 

which is more than any state but oneôs 2023 EGU ozone-season NOX budget and more than 

any other considered non-EGU sector. The commenter notes that the proposed limit for long 

dry kilns is 3.0 lb NOX/ton of clinker, but some facilities, such as Ash Grove, is subject to a 

limit of 1.5 lb NOX/ton of clinker, and Texas industries has a permitted emissions factor of 

1.95 lb NOX/ton of clinker. The commenter states that these limits show that lower limits than 

what the EPA proposes are achievable, and the EPA should strengthen its proposed limits 

applicable to dry kilns. The commenter continues, noting that for preheater kilns, the EPA 

proposes a limit of 3.8 lb/ton of clinker, based on Texas and Illinois state standards, however, 

Maryland and Pennsylvania have more stringent standards of 2.4 and 2.36 lb/ton of clinker in 

place. The commenter further remarks that for precalciner kilns, the EPA proposes a NOX 

limit of 2.3 lb/ton of clinker, yet the NSPS sets a limit of 1.5 lb/ton of clinker based on the 

application of SNCR technology.  

 

Response:  

The EPA recognizes that many cement kilns are subject to requirements more stringent than 

those contained in this final rule but has concluded that the emissions limits in this final rule 

are adequate to eliminate significant contribution from this industry for purposes of the 2015 

ozone NAAQS. We provide our rationale for the emissions limits we are establishing for the 

cement industry in Section VI.C.2 of the preamble and Section 3 of the Final Non-EGU 

Sectors TSD.  

The commenter fails to substantiate its claim that the EPA should or must establish more-

stringent emissions limits reflecting operation of SCR controls at existing cement kilns. 

Commenter appears to advocate use of SCR noting an 80 percent NOX control and references 

its installation at a source in Joppa, Illinois to support its claim that EPA should promulgate an 

emissions limit of 1.5 lb/ton or an even lower level. The EPA reviewed title V permits issued 

to cement plants in all affected states during development of this rulemaking action. Our 

review of the air permit for the Joppa Illinois plant reveals that the NOX emissions limit for 
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kiln #1, which is equipped with SCR, is 3.21 lb/ton of clinker on a 30-day rolling average 

basis. Furthermore, kiln #1 is an existing unit (originally constructed 1960) and is not subject 

to the federal NSPS which limits NOX emissions to 1.5 lb/ton of clinker.81,82  

With respect to dry kilns the commenter states that the EPAôs proposed limit of 3.0 is not 

stringent enough, citing the dry kiln operated by Ash Grove in Ellis County, Texas, which is 

subject to a limit of 1.5 lb/ton of clinker. This facility, however, was subject to a 2013 consent 

decree with the EPA that required the shutdown of two kilns by September 10, 2014 and 

reconstruction of kiln #3 with SNCR with an emissions limit of 1.5 pounds of NOX per ton of 

clinker, consistent with the applicable NSPS for Portland Cement Plants. The NSPS for 

Portland Cement plants applies to affected sources that commence construction, modification, 

or reconstruction after June 16, 2008.  Unlike kiln #3 at the Ash Grove facility, many of the 

cement kilns subject to this final rule were constructed, modified, or reconstructed long before 

June 16, 2008 and are not subject to the NSPS emissions limit. 

A large number of EGUs over the last 25 years has successfully applied SCR technology to 

mitigate NOx emissions. The suppliersô knowledge of SCR design and supply regarding the 

EGU fleet has become a mature technology capable of reducing NOx emissions involving the 

various operating conditions, fuels, and equipment encountered specific to the EGU sector for 

producing high pressure, high temperature steam to generate electricity. The cement kiln 

industry, while utilizing similar fuels (coal-fired), faces a different set of challenges since the 

process manufactures clinker product. For all of these reasons, the final rule does not require 

installation of SCR at cement kilns. 

Comments: 

Commenters (0235, 0295, 0513, 0516) note that the proposal specifically mentions SCR or 

SNCR as potential add-on control measures for Portland Cement Kilns, however the 

terminology, definitions and discussions of such measures do not appear to be internally 

consistent, and it is unclear exactly which technologies the EPA is contemplating. Commenters 

(0235, 0295) have found there is a constant problem with ammonia using such systems to 

achieve the required NOX control without releasing excess ammonia into the atmosphere 

(commonly referred to as "Ammonia Slip"). The commenters point out that ammonia is a HAP 

and many of the secondary compounds formed in the exhaust stream are also HAP. The 

commenter state that this has the potential to increase the toxic risk on potentially already 

environmentally burdened communities directly downwind. These commenters are concerned 

that to achieve the levels in the proposed FIP, the secondary pollutant formation could have 

unexpected and negative impacts on the attainment status for PM2.5.  

 

 

81 State of Illinois Clean Air Act Permit Program (CAAPP) Permit No. 95090119, issued to Joppa Plant 2500 

Portland Road Grand Chain, IL 62941, ñNitrogen Oxide Requirements (NOx)ò Section (i)(B), at pdf Page 42 of 

122. 

82 LAFARGE ï JPA-K1-SCR, U.S. EPA Consent Decree Final Demonstration Report. 
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Response:  

We discuss the potential control technologies that may be used at Cement and Concrete 

Product Manufacturing facilities to meet the emissions limits in this final rule, including the 

potential for ammonia slip resulting from use of SCR or SNCR control technologies, in Section 

3 of the Final Non-EGU Sectors TSD. The EPA is aware of the potential environmental 

impacts of ammonia slip but has concluded, for the reasons provided in Sections V and VI of 

the preamble, that NOX emissions reductions from the Cement and Concrete Product 

Manufacturing industry are necessary to eliminate significant contribution to downwind 

nonattainment and maintenance receptors for the 2015 ozone NAAQS.  

Comment: 

Commenter (0513) points out while SNCR has been more widely adopted in the cement 

industry, it is infeasible and inappropriate for the EPA to apply a fleet-wide NOX emissions 

limits of 1.95 lb/ ton clinker for preheater/ precalciner kilns based on installation of SNCR. 

According to the commenter, the available emissions reductions from SNCR are highly 

variable and depend on a number of unit-specific factors, including kiln type, design, raw 

material composition, and the type of cement produced. The commenter also states that kiln 

type and design impact the degree of difficulty encountered when installing SNCR injection 

systems on cement kilns, noting that the EPA has determined that SNCR was determined to be 

inappropriate for Portland cement plants in a BACT determination. 

 

Response:  

The final rule establishes a NOX emissions limit of 2.8 lb/ton clinker for preheater/precalciner 

kilns. We provide the basis for the emissions limits applicable to cement kilns in Section 3 of 

the Final Non-EGU Sectors TSD.  

Comment: 

Commenter (0513) notes a review of the EPAôs recent consent decrees involving cement 

facilities demonstrates that the EPA knows that the application of SNCR to cement facilities 

does produce uniform results, and the EPA has overwhelmingly declined to apply a uniform 

emissions limit, instead providing for a ñtest and setò approach by which individual kilns must 

demonstrate achievable emissions rates based on normal operating conditions with continuous 

operation of SNCR. Commenter (0516) noticed that the EPA incorrectly assumed none of the 

kilns screened for the proposed rule already operates SNCR, whereas three-quarters of the 

screened kilns have SNCR already installed. According to the commenter, those cement 

facilities would not be able to feasibly achieve the more stringent emissions standards required 

by the source cap limit and would not achieve the assumed 50 percent annual emissions 

reduction and prorated emissions reduction during the ozone season. The commenter adds that 

many cement kilns in the 23 affected states are already complying with a NOX emissions limit 

developed through a consent decree, which largely impose reliance on SNCR systems, but the 

source cap limit of the proposed rule would impose a more stringent NOX emissions limit than 

the consent decrees. The commenter states that the consent decrees were carefully negotiated 

between the EPA headquarters and regions, the U.S. Department of Justice, state governments, 
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environmental and community groups, and industry to set achievable NOX emissions limits and 

take into consideration varying kiln configurations and unique operating conditions. 

 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0505) responds to the EPAôs request for comment on whether to retire long wet 

kilns and convert or replace with a more energy efficient kiln type and the time to accomplish. 

Instead of requiring retirement of long wet kilns, the EPA should evaluate if a long wet kiln 

could achieve the proposed emissions limits by installing additional NOX controls to operate in 

conjunction with the SNCR. This approach is more cost-effective than requiring retirement. 

The EPA failed to examine whether controls are cost-effective for long wet kilns without 

justification. 

 

Response:  

As explained in Section VI.C.2 of the preamble, the final rule does not contain any requirement 

to replace or phase out existing long wet kilns.  

Comment: 

Commenter (0505) responds to the EPAôs request for comment on whether it is feasible or 

appropriate to require sources with existing preheater/precalciner kilns that use a variety of 

NOX combustion control devices to add a post combustion such as SNCR or SCR to further 

reduce NOX emissions to no more than 1.95 pounds of NOX per ton clinker. The EPA 

incorrectly assumes that preheater/precalciner kilns are not already equipped with SNCR. In 

Texas, there are 11 preheater/precalciner kilns (out of 15 kilns total in Texas), and ten of the 11 

are already equipped with SNCR control devices. Texas Industries, Incorporated, Midlothian 

Plant, RN100217199 is the only preheater/precalciner kiln in Texas not equipped with SNCR. 

However, as the EPA noted in its Proposed Non-EGU Sectors TSD the Texas Industries, 

Incorporated preheater/precalciner kiln routinely operates below 1.5 pounds of NOX per ton of 

clinker. The EPA should revise its assessment of potential NOX reductions and cost estimates 

by accurately accounting for existing operating efficiencies and control devices. 

 

Response:  

. The EPA reviewed title V permits for affected cement plants and has updated list of cement 

plants and NOX control devicesincluded in our emissions reduction analyses. See 

Memorandum dated March 15, 2023, Summary of Final Rule Applicability Criteria and 

Emissions Limits for Non-EGU Emissions Units, Assumed Control Technologies for Meeting 

the Final Emissions Limits, and Estimated Emissions Units, Emissions Reductions, and Costs. 

We respond in Section 2.2.5 (Comments that Facilities are Already Well-Controlled) to 
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comments about existing controls on non-EGU sources. We respond in Section 2.2 (Non-EGU 

Industry Screening Methodology) to comments about the EPAôs analytical framework for 

identifying potentially impactful non-EGU industries, evaluation of potential emissions 

reductions from these industries (including claims that the EPA has overstated the potential 

emissions reductions from non-EGU industries), and evaluation of related control costs. 

Comment: 

Commenter (0758) states while the EPA proposes to reduce NOX emissions from cement kilns 

primarily through SNCR, it also admits that SCR ñis now available in the cement 

manufacturing industry.ò In fact, SCR is in use at cement kilns across the globe, and in at least 

two cement kilns in the United States. One in Joppa, Illinois, has successfully demonstrated 

SCR use with a reported 80 percent removal rate for NOX, and another in Midlothian, Texas, 

has been ñrunning [SCR] smoothly since June 2017,ò reducing NOX by greater than 70 percent. 

In May of this year, a mid/low-temperature SCR installation was completed on a cement kiln 

in Sichuan, China. As far back as 2008, the National Association of Clean Air Agencies 

recommended SCR as the best demonstrated technology for controlling NOX from cement 

kilns, referred to SCR as ñthe regulated futureò for cement kilns, and estimated that SCR could 

achieve NOX rates of 0.5 lb/ton clinker. The EPA should require more stringent NOX emissions 

limits on the basis of SCR technology. 

 

Response:  

As explained in Section 3 of the Final Non-EGU Sectors TSD, the EPA was aware of the use 

of SCR at a cement plan in Joppa, Illinois but SCR installations are not common at cement 

kilns in the U.S.  

veryAs explained in Section V.D of the preamble, the EPA has identified an 

appropriate level of uniform NOX control stringency for each non-EGU industry covered by 

the final rule that is cost-effective, widely available, and in use at many other similar non-EGU 

facilities throughout the country, and based on the air quality results presented in Section V of 

the preamble the EPA has concluded that the emissions control strategies identified and 

evaluated in Sections V.B and V.C of the preamble will deliver meaningful air quality benefits 

that collectively eliminate significant contribution to downwind nonattainment and 

maintenance receptors in the 2026 analytic year. For cement kilns, the emission limits in the 

final rule can be met through installation and operation of SNCR. 

 

Comment: 

Commenter (0758) adds for the installation of low-NOX burners and post-combustion SNCR, 

the Ozone Transport Commission recommended modifying cement kilns to implement mid-

kiln firing, which the EPA has estimated would take only 5-7 months to implement at a cost of 

only $73/ton of NOX reduction, and converting and retrofitting wet kilns to the more efficient 

and less polluting dry manufacturing process. According to industry sources (Bohan 2019) of 

the 128 kilns at the 91 U.S. cement plants, only 10 wet kilns remain in operation. Additionally, 
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according to a 2021 analysis by the Sierra Club, long dry kilns can be converted to 

preheater/precalciner kilns, significantly reducing emissions. The EPA should set more 

stringent NOX limits on the basis of converting and retrofitting wet kilns to modern technology. 

 

Response:  

Many cement plants in the U.S. have already installed post combustion NOX control devices 

(e.g., SNCR), and the addition of low NOX burners to existing kiln systems must be evaluated 

on a case-by-case basis. As explained in Section V.D of the preamble, the EPA has identified 

an appropriate level of uniform NOX control stringency for each non-EGU industry covered by 

the final rule (including the Cement and Concrete Product Manufacturing industry) that is cost-

effective, widely available, and in use at many other similar facilities throughout the country. 

Based on the air quality results presented in Section V of the preamble. the EPA has concluded 

that the emissions control strategies that the EPA identified and evaluated for cement kilns and 

other industries will deliver meaningful air quality benefits that collectively eliminate 

significant contribution to downwind nonattainment and maintenance receptors in the 2026 

analytic year. Thus, as explained in Section VI.C.2 of the preamble, the final rule does not 

contain any requirement to replace or phase out existing long wet kilns. 

 

Emissions Averaging 

Comments: 

Commenters (0324, 0516) believe the EPA should provide the same emissions averaging 

option for affected units at facilities in the other identified source categories. Any averaging 

options for any industrial source category should not result in less air quality benefits. 

 

Response:  

The EPA is finalizing provisions to allow owners and operators of engines in Pipeline 

Transportation of Natural Gas to seek EPA approval of facility-wide averaging plans but is not 

providing this compliance option to any other non-EGU industry. The EPA has concluded that 

unit-specific emissions limits on a 30-day rolling average basis for the cement industry are 

appropriate and consistent with other codified federal regulations for this sector. 

Comment: 

Commenter (0516) states if the EPA decides to maintain the 30-day rolling average period, The 

EPA must ensure it is consistent with existing NESHAP, NSPS, and PSD regulatory 

requirements to maintain ease of compliance. In the Portland Cement NESHAP, the 30-day 

rolling average is calculated by a new average value each operating day and includes the 

average of all valid hourly averages of the specific operating parameter. For demonstration of 

compliance with an emissions limit, based on pounds of pollutant per production unit (as is the 

case in the proposed rule), the 30-day rolling average is calculated by summing the hourly 

mass emissions over the previous 30 operating days, then dividing that sum by the total 
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production during the same period. If the EPA maintains the 30-day rolling average for 

complying with both the source cap limit and kiln-type limits, the EPA must be consistent with 

other regulations that cement manufacturing facilities must comply with. Those regulations 

include a 30-day rolling average that is to be calculated using Equation 6 of 40 CFR 60.64I(1) 

in the NSPS for cement kilns. This will avoid confusion and overly burdensome regulatory 

requirements. 

Response:  

Use of a 30-day rolling average period for the cement industry is consistent with other codified 

federal regulations for this sector. 

Comment: 

Commenter (0758) disagrees; instead, the EPA must require compliance on a 24-hr averaging 

period, as shown through Continuous Emissions Monitoring Systems. A 24-hr average will 

ensure that cement kilns do not idle emissions controls, such as SCR. 

Response:  

Use of a 30-day rolling average period for the cement industry is consistent with other codified 

federal regulations for this sector.  

 

Outdated Data 

Comments: 

Commenters (0237, 0303) add the source cap formula is location-specific and cannot be 

applied at other locations. For the TCEQ 2007 cement rule, each of the three Texas plants had 

multiple kilns, including wet kilns, whereas none of the plants in CA have multiple kilns 

except Cemex Black Mountain (where there are two PH/PC kilns and no wet kilns). All cement 

kilns in CA are PH/PC kilns. The TCEQ formula was intended to provide flexibility to the 

three cement plants in Ellis County, based on the combination of wet kilns and PH/PC kilns 

that existed back in 2007. If the lb per ton clinker limit for PH/PC kilns that is embedded in the 

source cap limit is applied directly, the result is a lb per ton clinker limit that is closer to BACT 

than RACT and that may not be feasible in a retrofit application to existing kilns. Applying 

SNCR with stringent NOX reduction levels in a retrofit application could result in high NH3 

slip levels. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. We note that it is not uncommon for the kilns that inject urea or ammonia for NOX 

control to be subject to an ammonia limit of 10 ppm.83 

 

83 For example, see 30 TAC 117.3123(f). 
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Comments: 

Commenters (0278, 0347, 0513, 0516) state the EPA seemed to have copied and pasted the 

source cap limit from the DFW Ozone NAAQS Nonattainment Area [25a] and deemed the 

formula sufficient for the proposed rule with little justification. The EPA seemed to reason 

since the source cap limit is being applied in DFW, the source cap limit could be applied more 

broadly for the cement industry to address ñgood neighborò requirements. However, imposing 

the source cap limit from DFW more broadly to the industry presents several legal and 

technical issues that the EPA failed to evaluate or analyze. Had the EPA done sufficient due 

diligence, the EPA would have found that it is not feasible for the industry to comply with the 

proposed source cap limit. The source cap limit was developed after protracted negotiations 

between cement companies with kilns in the DFW, Midlothian, Texas, and the TCEQ to 

address the unique conditions in the DFW Ozone NAAQS nonattainment area, and therefore is 

not suitable for broader application. The source cap limit was developed specifically to address 

the unique cement plant configurations and raw material and fuel characteristics of the three 

companies operating in Midlothian, Texas, and to develop a NOX emissions limit for the 

unique cement plant configurations that could address Ozone NAAQS nonattainment for 

DFW. Additionally, it should be noted, that there are no cement plants in the 23 affected states 

that operate both wet and dry kilns at the same location.  

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenters (0336, 0359) question why the EPA is proposing semiannual testing for the 

cement and concrete product industry sector for a 5- month ozone season rule. The 

commenters restate the formula for the establishment of the daily allowable NOX emissions cap 

in units of tons per day on a 30-operating day rolling average basis for each facility that 

includes cement kilns and briefly describes a portion of the calculation/formula, specifically 

defining the terms ñNDò and ñNWò. The commenters state their belief that the implementation 

of the ozone season limitation, as described in the proposed rule is problematic because (1) 

often annual data for throughput at a kiln is not available until April or May of the following 

year at the earliest; thus, the EPA would not have the 2026 data available to recalculate this 

value prior to the start of the 2027 ozone season; and (2) there is no clear path to codify annual 

recalculations of the daily allowable NOX emissions cap in the facility Title V permit; adding 

that facility and enforcement staff would need to confirm that calculations made by 

enforcement staff and facility personnel result in the same value annually prior to the ozone 

season to ensure that the applicable standard for each facility is well understood prior to the 

compliance period. The commenters recommend that the EPA modify the approach for 

calculating daily allowable NOX emissions caps at each cement facility to accommodate the 

time needed to collect and report throughput data at the facility and the time needed by states 

to quality assure and submit that data to EIS. The commenters further ask that the EPA 

consider requiring the update of this daily value less frequently than annually. According to the 

commenters, a different limit taking effect each ozone season would make compliance 

significantly more difficult and present challenges to including such a numerical limit in a Title 
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V permit. The commenters suggest that the EPA consider aligning the recalculation of this 

limit with the Title V permit reissuance cycle or to recalculate this limitation every five or ten 

years unless a unit is retired from operation. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0347) argues RACT-based, source-specific requirements for cement kilns in one 

Texas County cannot and should not be adopted by mere reference and applied to cement 

plants in the 26 states that are the subject of the proposed FIP. With respect to wet cement kilns 

specifically, the EPA cannot justifiably rely on a wet kiln emissions factor for the equation 

used to calculate the "source cap limit" when it acknowledges that since 2015, none of the 

Texas cement plants that were evaluated in determining the Texas "source cap limit" "is using 

wet kilns [25b]."  

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0516) continues, the EPA did not conduct an analysis to determine justifiable 

NOX emissions factors for the source cap limit that could be applied to the industry more 

broadly. The emissions factors, KD and KW, used for the source cap calculation for the DFW 

nonattainment area, were determined based on actual emissions data from the sources located 

in Ellis County, which is included in the DallasïFort WorthïArlington metropolitan statistical 

area, per a July 14, 2004, report prepared by ERG Inc. for TCEQ. The wet kiln NOX emissions 

factor, 3.4 lb/ton clinker, is based on an approximate 35 percent reduction from Ash Groveôs 

actual average pound per ton of clinker emissions rate from 2003 to 2005. The 35 percent 

reduction assumes the operation of SNCR and is outlined in Tables 1-6 to 1-8 of the ERG 

report. The 1.7 pounds per ton of clinker emissions factor represents an approximate 45 ï 50 

percent reduction from Texas Industries Incorporatedôs pound per ton of clinker emissions rate 

for 2001. The 50 percent reduction assumes the operation of SNCR and is outlined in Table 1-1 

of the ERG report. The source cap limit has not been updated since it was finalized on June 14, 

2007, and NOX emissions limits for the cement kilns in Midlothian, Texas remain established 

based on production data between 2003-2005. The EPA did no such analysis of relevant NOX 

emissions factors when adopting the source cap limit and did not set a specific time period for 

calculating the source cap limit. As a result of the EPAôs lack of due diligence, the source cap 

limit would impose limits for the broader industry that will not be feasible to comply with 

based on the most recent production data. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  
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Unrealistic Emissions Cap 

Comment: 

Commenter (0278) states averaging the actual annual emissions over 365 days creates an 

unreasonably and unrealistically low daily emissions cap, as by definition, an annual average 

means many individual days have higher emissions. It would be more appropriate, since the 

emissions cap represents a daily emissions limit to be averaged over a 30-operating day rolling 

basis, to either (a) evaluate maximum monthly clinker production during the previous three-

year period with the facility's historical operating days in that given month or (b) establish the 

potential clinker that can be produced in a given 30-day period. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comments: 

Commenters (0347, 0516) state the short-term cap formula uses three years of annual clinker 

production data to generate an annualized production short-term production rate that is 

significantly lower than the actual peak 30-day production rates. This annualized rate includes 

normal production variability due to both annual and seasonal demand (including pandemic-

related and other economic downturns), scheduled downtime for maintenance and turnarounds, 

and weather-based production slowdowns. Cement plants operate at their peak rates in the 

summer months (ozone season) when construction activity is highest and clinker demand is 

greatest. Wet and cold seasons also lower demand and therefore clinker production. This short-

term variability is much greater than the one standard deviation (ñSDò) included in the formula 

using annualized production data. Commenter (0516) believes maximum monthly short-term 

production rates will generally be 20-40 percent greater than a calculated 3-year annual 

average with an additional SD. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0347) adds there could be any number of reasons a cement plant experiences 

abnormally low production during a given year. A cement plant should not arbitrarily be 

required to curtail production for two or more years following a year in which there were 

abnormally low production volumes. While the proposed "source cap limit" equation would 

allow for the use of one standard deviation in calculating the past production variable (i.e., the 

"ND" and/or "NW" values) [28], production data, especially abnormal data, may not follow a 

normal distribution and could be severely skewed. Therefore, should the EPA retain a cement-

only "source cap limit," commenter (0347 believes it must not and should not. Instead, the 

EPA should grant affected facilities the ability to three years of annual production data over the 
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course of the last five or even ten years and a standard deviation to determine the facility-wide 

"source cap limit." 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0278) argues historical actual production values should not be used to set 

potential emissions limitations. When setting permitted emissions limits, daily and annual 

emissions limits should be based on maximum facility operations, including maximum clinker 

production that a plant can manufacture. Using historical actual production values when 

determining the NOX source cap limit in place of maximum design capacity (a) limits the 

industryôs ability to respond to customer demand and (b) could lead to a restrictively low daily 

emissions caps for facilities who experienced a temporary decrease in production during the 

historical three-year period proposed to be used in determining the NOX source cap limit. 

Imposing limits based on actual emissions is arbitrary and capricious and not authorized by 

section 110(a)(2)(D)(i) of the CAA, which requires consistency with other provisions of the 

CAA. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0510) believes the equation-based "source cap limit," on the other hand, may be 

problematic since it relies on two factors that take recent annual production into account. Of 

note, production has declined over the last two years given the slowdown in construction 

precipitated by the COVID-19 pandemic. If the source cap limit is to be calculated upon 

finalization of the rule, it could create an artificial constraint on a cement plants' ability to 

operate. Even if the source cap limit is to be calculated just prior to the 2026 operating season 

(and therefore consider more representative production years of 2023-2025), the EPA must 

ensure the limit, which originated as a local limit for a single Texas county's is rational as a 

regional control measure. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

 

Stringency 

Comment: 

Commenter (0278) argues the pound NOX per ton clinker emissions factor embedded in the 

source cap equation for preheater/precalciner kilns (i.e., 1.7 pounds NOX per ton clinker) is 
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inconsistent with the 2.8 pounds NOX per ton clinker emissions limit proposed for each 

individual preheater/precalciner kiln. As specified in the Technical Support Documentation for 

the proposed pounds NOX per ton clinker emissions limit, the EPA evaluated current state-level 

standards and existing permit limits to determine that a 2.8 pounds NOX per ton clinker is 

achievable in practice for the subject preheater/precalciner kilns. Applying a lower pound NOX 

per ton clinker emissions limit through the source cap is contradictory and requires that 

existing kilns be able to meet a limitation which is closer to best available control technology 

(BACT) standards that are required of new kilns. It is worth noting that NSPS, subpart F 

(Standards of Performance for Portland Cement Plants) requires that new or modified cement 

kilns meet a 1.5 pounds NOX per ton clinker limit, averaged on a 30-operating day rolling 

average. For sources with only preheater/precalciner kilns, the NOX source cap limit renders 

the 2.8 pounds NOX per ton clinker emissions limit illusory. The administrative record supports 

the 2.8 pounds NOX per ton clinker emissions limit, not the 1.7 pounds NOX per ton clinker 

emissions factor. It is arbitrary and capricious to rely on an emissions factor for the source cap 

equation that is not supported by the record and renders the emissions limit unusable.  

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenters (0347) note the Cement and Concrete Production Manufacturing sector is the 

only non-EGU sector included in the proposed FIP with an additional daily ñsource cap limit.ò 

The EPA proposes that an emissions factor of 1.7 pounds NOX per ton of clinker for dry 

preheater-precalciner or precalciner kilns and 3.4 pounds NOX per ton of clinker for long wet 

kilns be used to calculate the ñsource cap limit.ò In a footnote in the 180-page proposed FIP, 

the EPA states that the ñsource cap limitò equation and variables proposed to be included 

therein are based on the equation adopted as part of a Texas SIP revision to include reasonably 

available control technology ("RACT") requirements for cement kilns operating in the Dallas 

Forth Worth (D/FW) 1997 8-hr ozone nonattainment area. Therefore, unlike the proposed FIP's 

kiln-specific, production-based NOX emissions limits, for which the EPA states are based on 

"available information for this industry, applicable state and local air agency rules, and active 

air permits or enforceable orders issued to affected cement plants," the proposed cement only 

"source cap limit" is based on a single equation in one state's SIP. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comments: 

Commenters (0513, 0516) argue multiple factors affect the amount of NOX emissions at 

cement manufacturing facilities that were not considered in setting NOX emissions limits in the 

proposed rule, including burn ability from manufacturing different clinker types, fuel type, raw 

material variability, and age and design of the kiln system. In particular, for fuels, natural gas 

has relatively low nitrogen content --lower than coal or petroleum coke-- both of which are the 
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traditional fuels used in cement manufacturing. But due to location and lack of pipeline access, 

many kilns do not have access to natural gas that can lower kiln NOX emissions. In addition, 

the EPA recognizes that older kiln designs, including long wet and long dry, are less efficient 

than modern kilns and subcategorizes kilns for the kiln-type limits but the source cap limit 

would eliminate it as a factor when setting NOX limits. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0516) states the EPA arbitrarily and capriciously proposed the source cap limit 

without evaluating the potential ability of the industry to comply with the requirement, and 

without following any standard regulatory procedures akin to Reasonably Available Control 

Technology (RACT)/Best Available Control Technology (BACT)/ LAER, and without 

presenting any justification for the source cap limit in the rule preamble, except for stating that 

the limit was to ñprovide operational flexibility.ò However, the proposed rule requiring the 

cement industry to comply with both the kiln-type and source cap limits does the exact 

opposite - would not provide any operational flexibility and potentially result in restricting 

production to meet the source cap limit. Therefore, the emissions cap formula is simply a 

mechanism to lower the effective emissions rate well below the listed rate limits in § 

52.42(c)(1), Table NOX Emission Limit Table. 

Response:   

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0516) believes the EPA is arbitrarily co-opting the Texas Administrative Code 

(ñTACò) source cap limit for the DFW Ozone NAAQS nonattainment area, and it would be 

improper to impose similar limits on areas that are in attainment for Ozone NAAQS because 

the EPA did not conduct a process under RACT/BACT/LAER to set a standard. For example, 

the kilns located in Pennsylvania in Berks, Butler, Lehigh, Northampton, and York Counties 

are all in areas of attainment for the 2015 Ozone NAAQS 8-hr standard, yet the proposed rule 

would impose nonattainment standards on those plants. There are also many plants located in 

areas of Missouri, Texas, Indiana, Ohio, Illinois, and other states that are in attainment and the 

proposed rule would impose nonattainment standards on those plants as well. Imposing a 

standard designed for nonattainment areas for the kilns located in attainment areas for the 2015 

Ozone NAAQS would be improper. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. With respect to the emissions limits that the EPA is finalizing for the Cement and 

Concrete Manufacturing industry, we provide in Sections V and VI.C.2 of the preamble and in 

Section 3 of the Final Non-EGU Sectors TSD our rationale for establishing these emissions 
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limits as part of a set of control requirements in upwind states that, taken together, will 

eliminate ñsignificant contributionò to downwind nonattainment and maintenance receptors for 

the 2015 ozone NAAQS.  

Comment: 

Commenterôs (0516) analysis using 2019-2021 annual clinker production data, regardless of 

kiln type, estimated that the daily source cap limits during the ozone season, could be more 

stringent than the 1.5 lb/ton clinker standard for new kilns under the NSPS. It is worth noting, 

the NSPS for cement kilns at 40 CFR 60 subpart F outlines the method for determining the 

standard of 1.5 lb/ton clinker for new kilns. The EPA reasoned that there were numerous 

examples of kilns without SNCR that could feasibly meet an emissions standard of 3.0 lb/ton 

clinker and with the application of SNCR with expected emissions reduction of 50 percent, the 

standard was set at 1.5 lb/ton clinker. During the development of the NSPS for cement kilns, 

the EPA considered setting the limit lower than 1.5 lb/ton clinker but believed that the data 

from new kilns, regardless of location and fuel and raw material inputs, showed that new kilns 

could not meet a standard lower than 1.5 lb/ton clinker. Based on technology limitations, it is 

infeasible for an existing kiln to comply with an emissions standard that is more stringent than 

a newly constructed, state-of-the-art kiln. Furthermore, there are instances where long dry kilns 

must meet NOX emissions limits more stringent than preheater/precalciner kilns, which is not 

feasible based on technology limitations. Commenter (0516) states in its apparent rush to issue 

the proposed rule, the EPA did not seem to analyze the source cap limit and whether it would 

be feasible to comply with. After gathering annual clinker production data from 2019 to 2021 

from PCA members and calculating the potential source cap limit for the affected existing 

cement manufacturing facilities, preheater/precalciner, precalciner, and long wet kilns would 

be subject to a NOX emissions limit that would be infeasible to meet. The source cap limit also 

did not identify preheater, long dry, and semi-dry kilns in the formula, leaving commenter 

(0516) to estimate the potential limits for those kilns or assume no source cap limit applies to 

these kilns.  

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0758) disagrees, stating the NOX limit for cement kilns should be strengthened, 

therefore the source cap limit should be strengthened as well.  

Response:  

We provide the rationale for the final ruleôs emissions limits for cement kilns in Sections 

VI.C.2 of the preamble and Section 3 of the Final Non-EGU Sectors TSD. As explained in 

Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source cap limit. 

 

Clarifications and Corrections 
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Comments: 

Commenters (0237, 0303) believe there is no clear connection between the source cap limit for 

cement plants (which is based on ton/day limits) and the NOX reduction calculation in the TSD 

(which is based on 50 percent NOX reduction for all included plants). Hence, the cement NOX 

limits in the rule language and the emissions reduction calculation in the TSD are not 

consistent with each other. Commenters (0237, 0303) argue California cement companies have 

already been subjected to RACT (and BARCT) in the past five years (since the 2015 ozone 

standard was issued), and hence should be exempted from the FIP. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. To the extent the commenter intended to argue that sources subject to RACT 

requirements should be exempted from good neighbor requirements under CAA section 

110(a)(2)(D)(i)(I), we disagree as the CAA does not provide for any such exemption. 

Comment: 

Commenter (0347) offers this additional comment on the air pollution control and cost data 

that the EPA has apparently relied on in issuing the proposed FIP. The information the EPA 

relied on for its Screening Assessment for non-EGU sources, and in particular, the cement 

industry information, is incorrect. The EPA lists both kilns that are operated by Armstrong 

Cement in its dataset. In the "existing control" column, the EPA lists "none specified" for both 

of Armstrong Cement's kilns. As already noted, however, both of Armstrong Cement's kilns 

are equipped with SNCR units for NOX emissions control. This incorrect datapoint may be one 

of many examples of incorrect or outdated data and information relied on by the EPA. 

Response:  

The EPA reviewed the respective title V permit for the cement plant kilns of concern during 

comment period and has updated the control device type (SNCR) for both of these kilns on the 

kiln list. We also are making this update of information available in docket.  

Comment: 

Commenter (0513) states the source cap equation does not account for all kiln types, making 

obligations under the source cap unclear for covered facilities. Commenter strongly suggests 

that, at a minimum, the EPA should consider establishing subcategories and setting 

requirements tailored to each subcategory. The programs this rule is modeled after ïNSPS and 

NESHAPðinclude this flexibility for good reason addressï to address variation within source 

categories. Cement facilities utilize a wide variety of kilns, beyond the categories listed by the 

EPA in this rule. In calculating the source cap limit for individual cement plants, the EPA 

defines 2 emissions factors, ñKDò and ñKWò, which apply to dry preheater-precalciner/ 

precalciner kilns and long wet kilns, respectively. However, certain kilns are considered semi-

wet. The EPAôs good neighbor FIP does not indicate whether all kiln types are included in the 

proposed source cap, and, if they are, which emissions factor will apply to other kiln types. 

This problem is made worse by the EPAôs failure to define the kiln types that it does list in the 

proposed FIP. For example, the EPA lists preheater-precalciner kilns and preheater kilns 

separately but does not define the differences between these classifications. Given the 
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significant differences between these types of facilities, it is imperative the EPA reexamine and 

clarify the basis for and applicability of the source cap equation. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

Comment: 

Commenter (0516) notes the emissions rates that were negotiated for the DFW nonattainment 

SIP for a very small and specific group of kilns. The emissions cap factor of 1.7 lb NOX/ton 

clinker for dry preheater-precalciner or precalciner kilns is 39 percent and 26 percent lower 

than the limits the EPA deemed appropriate in Table VII.C-2: Summary of Proposed NOX 

Emissions Limits for Kiln Types in Cement and Concrete Product Manufacturing. The 

emissions cap factor of 3.4 lb NOX/ton clinker for long wet kilns is 15 percent lower than the 

limit the EPA listed in the rate table. Commenter (0516) continues, the short-term cap begins 

with a production rate 20-40 percent lower than actual ozone season production rates and uses 

an emissions factor 15-40 percent lower than determined in the EPAôs analysis. Multiplying 

these two artificially low values together to get the emissions cap leads to an effective 

emissions rate limit using the emissions cap that is 35-80 percent lower than the emissions rate 

table the EPA prepared as part of this rule. This effectively negates the emissions rate table and 

puts in place a 1.0 to 1.5 lb NOX /ton clinker limit, more stringent than the BACT standard for 

new kilns, that will not be achievable by existing well-controlled kilns without curtailing 

production. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit.  

 

5.3.2.3 Monitoring, Recordkeeping, and Reporting 

CEMS 

Comments: 

Commenters (0347, 0513, 0516) state many in the industry are already continuously 

monitoring NOX emissions. Commenter (0347) is required by its Title V Operating Permit 

(Permit No. 10-00028) to operate a NOX CEMS. NOX stack testing is unnecessary for sources 

that are continuously monitoring NOX emissions using a CEMS. Therefore, while commenter 

(0347) does not provide any comment on whether it is feasible or reasonable to use NOX 

CEMS or CPMS on all cement kilns, it does use and has successfully used NOX CEMS at its 

facility. The EPA should revise the proposed FIP to exempt sources employing NOX CEMS 

from the unqualified proposed semi-annual NOX stack testing requirement. Without additional 

details about the proposed monitoring of NOX emissions requirements, commenter (0516) 

cannot provide meaningful comments on the vague requirements. However, commenter (0516) 

would like to note that it would not be appropriate for the EPA to require semiannual testing 
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where CEMS is in operation, as those kilns should be able to comply with a NOX monitoring 

requirement through continuous NOX monitoring. These types of details are critical for the 

industry to understand how to comply with the proposed rule. 

Response:  

The EPA has established provisions in the final rule allowing affected units in this industry that 

operate NOx CEMS meeting specified requirements to use CEMS data in lieu of performance 

tests and parametric monitoring (CPMS) to demonstrate compliance. For affected units that do 

not operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate ranges for operating 

parameters and to subsequently conduct annual NOx performance tests. The final rule also 

requires owners and operators to monitor and record kiln stack exhaust gas flow rate, hourly 

clinker production rate or kiln feed rate, and stack exhaust temperature during the initial 

performance test and subsequent annual performance tests, and to continuously monitor and 

record those parameters to demonstrate continuous compliance with the NOx emissions limits. 

To avoid challenges in scheduling and availability of testing firms, the annual performance 

tests may be conducted during the corresponding calendar year84 and do not have to be 

conducted during the ozone season. 

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. 

Comment: 

Commenter (0336) attached a permit dated February 2, 2015, for Roanoke Cement Company, 

EIS facility identification number 5039811. This permit contains requirements for a number of 

CEMS including SO2 and NOX. This is provided in response to the EPA requesting comment 

on equipping cement kilns with continuous emissions monitoring systems (CEMS).  

Response:  

We appreciate commenter providing information in support its position. The EPA has 

established provisions in the final rule allowing affected units in this industry that operate NOx 

CEMS meeting specified requirements to use CEMS data in lieu of performance tests and 

parametric monitoring to demonstrate compliance. For affected units that do not operate a NOx 

CEMS, the final rule requires owners and operators to conduct an initial performance test 

before the 2026 ozone season to establish appropriate ranges for operating parameters and to 

subsequently conduct annual NOX performance tests. The final rule also requires owners and 

operators to monitor and record kiln stack exhaust gas flow rate, hourly clinker production rate 

or kiln feed rate, and stack exhaust temperature during the initial performance test and 

subsequent annual performance tests, and to continuously monitor and record those parameters 

 

84 40 CFR 63.11237 ñCalendar yearò defined as the period between January 1 and December 

31, inclusive, for a given year. 
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to demonstrate continuous compliance with the NOx emissions limits. To avoid challenges in 

scheduling and availability of testing firms, the annual performance tests may be conducted 

during the corresponding calendar year and do not have to be conducted during the ozone 

season.   

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. 

Comment: 

Commenter (0513) encourages the EPA to permit cement facilities to monitor emissions using 

CEMS in lieu of semiannual performance testing. Based on its experience, commenter (0513) 

believes that monitoring NOX emissions by requiring CEMS at covered cement facilities is an 

efficient and effective means of ensuring compliance with measures in the proposed FIP. The 

real-time direct measurements provided by CEMS allow facilities to control operations and 

reagents to minimize costs. The accuracy of these measurements is regularly evaluated based 

on the EPAôs extensive quality assurance procedures for performance specifications. 

Response:  

We appreciate commenterôs sharing its experience concerning use of CEMS in lieu of 

semiannual performance tests. As explained elsewhere in this document, the EPA has 

established provisions in the final rule allowing affected units in this industry that operate NOx 

CEMS meeting specified requirements to use CEMS data in lieu of performance tests and 

parametric monitoring to demonstrate compliance. For affected units that do not operate a NOx 

CEMS, the final rule requires owners and operators to conduct an initial performance test 

before the 2026 ozone season to establish appropriate ranges for operating parameters and to 

subsequently conduct annual NOX performance tests. The final rule also requires owners and 

operators to monitor and record kiln stack exhaust gas flow rate, hourly clinker production rate 

or kiln feed rate, and stack exhaust temperature during the initial performance test and 

subsequent annual performance tests, and to continuously monitor and record those parameters 

to demonstrate continuous compliance with the NOx emissions limits. To avoid challenges in 

scheduling and availability of testing firms, the annual performance tests may be conducted 

during the corresponding calendar year and do not have to be conducted during the ozone 

season.   

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. 

Comment: 

The majority of covered cement kilns already operate with CEMS and overwhelmingly utilize 

CEMS to monitor NOX emissions. A review of recent permit actions using the EPAôs RBLC 

Clearinghouse Database similarly confirms that most cement kilns already have CEMS 

installed and operationalð16 recent permits for cement and product manufacturing facilities 
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have provided for NOX compliance monitoring using CEMS. As explained by one report, 

ñ[c]ement companies have many yearsô experience with these types of systems. For example, 

the main cement manufacturing companies in the UK have, over the last two decades, tested 

and evaluated various types of analysis equipment. Consequently, most companies have 

[standardized] their equipment manufacturer/supplier and type.ò The widespread adoption of 

CEMS and industry experience with CEMS monitoring weigh strongly in favor of requiring 

CEMS instead of semiannual performance testing. 

Response:  

We appreciate commenterôs statement concerning widespread adoption of CEMS at the main 

cement manufacturing companies in the UK. As explained elsewhere in this document, the 

EPA has established provisions in the final rule allowing affected units in this industry that 

operate NOx CEMS meeting specified requirements to use CEMS data in lieu of performance 

tests and parametric monitoring to demonstrate compliance. For affected units that do not 

operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate ranges for operating 

parameters and to subsequently conduct annual NOX performance tests. The final rule also 

requires owners and operators to monitor and record kiln stack exhaust gas flow rate, hourly 

clinker production rate or kiln feed rate, and stack exhaust temperature during the initial 

performance test and subsequent annual performance tests, and to continuously monitor and 

record those parameters to demonstrate continuous compliance with the NOx emissions limits. 

To avoid challenges in scheduling and availability of testing firms, the annual performance 

tests may be conducted during the corresponding calendar year and do not have to be 

conducted during the ozone season.   

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. 

Comment: 

Commenters (0336, 0359) explain in the proposal under 40 CFR part 52.42(c)(2), the EPA sets 

a daily allowable NOX emissions cap in units of tons per day on a 30-operating day rolling 

average basis for each facility that includes cement kilns. A portion of the calculation 

associated with this formula are for the variables ñNDò and ñNW,ò which are defined as 

follows: 

ND = the average annual production in tons of clinker plus one standard deviation for the 

three most recent calendar years from all dry preheater-precalciner or precalciner kilns 

locate at one cement plant; 

NW = the average annual production in tons of clinker plus one standard deviation for the 

three most recent calendar years from all long wet kilns at one cement plant. 

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. 
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Comment: 

Commenters (0336, 0359) state that such a facility-wide daily limit would be calculated and 

begin applying in the ozone season of 2026 and thereafter. Implementation of this ozone 

season limitation as described in the proposed rule is problematic for a number of reasons. 

Data availability is an issue. Often annual data for throughput at a kiln is not available until 

April or May of the following year at the earliest. For example, 2026 data for throughput 

would be due to a state in the April or May 2027 timeframe and submitted to EIS in the 

October 2027 timeframe. Under a FIP, the EPA would not have the 2026 data available to 

recalculate this value prior to the start of the 2027 ozone season. The EPAôs proposal appears 

to require that the daily allowable NOX emissions cap be recalculated annually.  

Response:  

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 

cap limit. 

Comment: 

Commenters (0336, 0359) question how would this federal requirement be codified in the 

facilityôs Title V permit? A state could reference the formula without calculating the value that 

is applicable to each unit, but that approach is much less straightforward for compliance 

purposes since inspectors must then calculate the value every year outside of the permit. 

Facilities and inspector staff would need to ensure that calculations made by compliance staff 

and facility personnel result in the same value each year and prior to the ozone season to 

ensure that the applicable standard for each facility is well understood before the compliance 

period. 

Response:  

The commenter appears to be concerned with how to implement the proposed source cap limit 

in title V permits. As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the 

proposed source cap limit. 

Comment: 

Commenters (0336, 0359) recommend that the EPA modify the approach for calculating daily 

allowable NOX emissions caps at each cement facility to accommodate the time needed to 

collect and report throughput data at the facility and the time needed by states to quality assure 

and submit that data to EIS. Commenters (0336, 0359) also recommend that the EPA consider 

requiring the update of this daily value less frequently than annually. A different limit taking 

effect each ozone season would make compliance significantly more difficult and present 

challenges to including such a numerical limit in a Title V permit. The EPA could consider 

aligning the recalculation of this limit with the Title V permit reissuance cycle. Another 

approach would be to recalculate this limitation every five or ten years, unless a unit is retired 

from operation. 

Response:   

As explained in Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source 
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cap limit.  

Comment: 

Commenters (0347, 0513, 0516) agree semiannual performance testing is impractical and 

unduly burdensome. The EPAôs performance testing methods are complex and highly 

technical, requiring significant time and sources to comply [87]. Requiring performance testing 

on a semiannual basis would interfere with operations at cement plants. 

Response:  

As explained elsewhere in this document, the EPA has established provisions in the final rule 

allowing affected units in this industry that operate NOx CEMS meeting specified 

requirements to use CEMS data in lieu of performance tests and parametric monitoring to 

demonstrate compliance. For affected units that do not operate a NOx CEMS, the final rule 

requires owners and operators to conduct an initial performance test before the 2026 ozone 

season to establish appropriate ranges for operating parameters and to subsequently conduct 

annual NOX performance tests. The final rule also requires owners and operators to monitor 

and record kiln stack exhaust gas flow rate, hourly clinker production rate or kiln feed rate, and 

stack exhaust temperature during the initial performance test and subsequent annual 

performance tests, and to continuously monitor and record those parameters to demonstrate 

continuous compliance with the NOx emissions limits. To avoid challenges in scheduling and 

availability of testing firms, the annual performance tests may be conducted during the 

corresponding calendar year and do not have to be conducted during the ozone season.   

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. 

Comment: 

Commenters (0347, 0516) respond to the EPAôs request for comment on whether it is feasible 

or appropriate to require affected kilns to be equipped with CEMS or CPMS in lieu of 

performing semiannual stack tests. Commenter (0516) states the EPA is proposing to require 

cement facilities to comply with 30-day source cap limits through semiannual performance 

testing for a 5-month compliance period, which is an obvious mismatch of compliance 

monitoring to compliance periods. The proposed rule does not provide details on how to 

demonstrate compliance with the 30-day rolling average through performance tests and how to 

report compliance with these limits. Kilns should be given the option to comply with a periodic 

stack testing requirement. For those kilns opting to conduct periodic stack testing, such testing 

should only be required during the ozone season. Since the ozone season is five months, testing 

should only be required once a year during the ozone season.  

Response:  

Given widespread use of SNCR as the preferred post combustion NOX control of choice for 

cement kilns across the nation and the common use of CEMS associated with that method of 

control, we anticipate the majority of cement plants will opt to use CEMS for compliance 

purposes, but the final rule also allows facility owners/operators to use annual performance 
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tests and parametric monitoring to demonstrate compliance. As a result, the EPA has 

established provisions in the final rule allowing affected units in this industry that operate NOx 

CEMS meeting specified requirements to use CEMS data in lieu of performance tests and 

parametric monitoring to demonstrate compliance. For affected units that do not operate a NOx 

CEMS, the final rule requires owners and operators to conduct an initial performance test 

before the 2026 ozone season to establish appropriate ranges for operating parameters and to 

subsequently conduct annual NOX performance tests. The final rule also requires owners and 

operators to monitor and record kiln stack exhaust gas flow rate, hourly clinker production rate 

or kiln feed rate, and stack exhaust temperature during the initial performance test and 

subsequent annual performance tests, and to continuously monitor and record those parameters 

to demonstrate continuous compliance with the NOx emissions limits. To avoid challenges in 

scheduling and availability of testing firms, the annual performance tests may be conducted 

during the corresponding calendar year and do not have to be conducted during the ozone 

season.   

Owners and operators of affected units must also reassess and adjust the site-specific operating 

parameters in accordance with the results of each performance test, and report and include 

ongoing site-specific operating parameter data in the annual reports to EPA and the semi-

annual title V monitoring reports to the relevant air permitting authority. As explained in 

Section VI.C.2 of the preamble, the EPA is not finalizing the proposed source cap limit. 

Comment: 

Commenter (0513) strongly opposes requiring CPMS to monitor NOX emissions levels at 

cement facilities. The EPA is ñsoliciting comment on whether it is appropriate for the affected 

units (kilns) to use CPMS instead of CEMS to monitor the NOX concentration (emissions 

level).ò CPMS generally relies on parameters such as temperature, pressure, or flow rate 

monitoring. Cement kilns typically operate under conditions that are unsuitable for these 

measurementsð ñThe inside of a cement kiln is an extremely challenging environment for 

making any kind of measurement. Temperatures are high, there is a lot of dust and tumbling 

clinker can damage in situ measuring instruments.ò These challenges are exacerbated by the 

high variability of the operating conditions, because ñthe conditions within a kiln are not 

homogeneous and there is a complex relationship between the reactions, mass transfer, heat 

transfer, and mechanical dynamics of the processed material.ò 

Response:  

Given the widespread use of SNCR as the preferred post combustion NOX control of choice for 

cement kilns across the nation and the use of CEMS associated with that method of control, we 

anticipate the majority of cement plants will opt to use CEMS for compliance monitoring 

purposes, but the final rule also allows facility owners/operators to use annual performance 

tests and parametric monitoring to demonstrate compliance. 

Comment: 

Commenter (0513) concludes CPMS is not widely available in the cement industry and has not 

been widely adopted. Therefore, the EPA should not require CPMS for compliance monitoring. 
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Response:  

The EPA has established provisions in the final rule allowing affected units in this industry that 

operate NOx CEMS meeting specified requirements to use CEMS data in lieu of performance 

tests and parametric monitoring to demonstrate compliance. For affected units that do not 

operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate ranges for operating 

parameters and to subsequently conduct annual NOX performance tests. 

 

5.3.3 Iron and Steel Mills and Ferroalloy Manufacturing 

Comment: 

The commenter (0798) adds that the resulting proposed rule imposes limits on NOX emissions 

that the EPAôs own analysis acknowledges have never been demonstrated in the iron and steel 

industry and cannot be met by any technology currently available for use in the iron and steel 

industry. According to the commenter, many of the technologies proposed by the EPA to 

control NOX (e.g., SCR, SNCR) are not technically feasible for the emissions units included 

under the proposed rule. The commenter notes that even if technology used in wholly 

dissimilar industrial processes were able to be implemented, the costs would be significantly 

higher than the thresholds the EPA relied upon for screening out available control 

technologies. The commenter further states that the EPA also assumes that low NOX burners 

are an available technology for certain emissions units to reduce NOX emissions, completely 

ignoring the fact that many of these units already incorporate low NOX burner technology. The 

commenter adds that associated production downtimes to add controls also would have severe 

economic consequences for the industry. Furthermore, the commenter contends that efforts to 

adapt these technologies to the iron and steel industry would increase emissions of other 

pollutants and require re-engineering and modifications to not only the steel making process, 

but also existing air pollution control equipment. The commenter relates that the addition of 

ancillary equipment to address flue gas characteristics and the batch nature of the steelmaking 

process would drive up costs and have both upstream and downstream impacts that would not 

have been accounted for in the original equipment design specifications. Further, the 

commenter remarks that the proposed rule also makes assumptions regarding equipment 

availability and constructability that cannot be reconciled with present and future supply chain 

considerations and threatens to hamstring the economy and national security with extended 

downtime or closures and resultant shortages of domestic iron and steel supply. 

Response:  

The EPA acknowledges the scarcity of facilities operating SCR, SNCR, and similar low-NOX 

technologies in the iron, steel, and ferroalloy industries. Of those facilities operating low-NOX 

burners, we have found that each burner is operated with different target specifications, 

including different expected NOX reduction efficiencies as compared to similar emissions 

units, and that little data is available to evaluate the potential for transferring such technology 

to other units with comparable stoichiometry in this sector. 
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We disagree, however, with the commenterôs assertion that ñ...many of the technologies 

proposed by the EPA to control NOX (e.g., SCR, SNCR) are not technically feasible for the 

emissions units included under the proposed rule,ò as this claim is overly broad and incorrectly 

assumes that the absence of a clear demonstration that these technologies have been 

implemented at specific types of emissions units necessarily establishes that the technologies 

are not technically feasible for those emissions units.  

Commenter also contends that engineering efforts to integrate these technologies at certain 

iron, steel, and ferroalloy emissions units would be cost-prohibitive. The EPA is aware of 

many examples of past successful efforts to integrate add-on pollution control technology in 

the iron, steel, and ferroalloy industries. In some cases, the implementation of new technology 

was required by settlement agreement (following an EPA or state enforcement action) or by 

rule.  Supply chain considerations, though relevant to the identification and fabrication of 

certain control technologies fitted to individual facilities, do not necessarily give rise to 

economic hardship, nor do shortages of equipment and construction materials ñ[create] 

shortages of domestic iron and steel supply.ò 

The EPA is not finalizing the proposed emissions limits for blast furnaces, BOFs, ladle and 

tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, or EAFs. 

The EPA anticipates that with adequate time, modeling, and optimization efforts, NOX 

reduction technology may be achievable and cost-effective for these emissions units in the Iron 

and Steel Mills and Ferroalloy Manufacturing sector. However, the data we have reviewed is 

insufficient at this time to support a generalized conclusion that the application of NOx 

controls, including SCR or other NOx control technologies such as LNB, is currently both 

technically feasible and cost effective on a fleetwide basis for these emission source types in 

this industry. As such, the EPA is finalizing requirements only for reheat furnaces and certain 

industrial boilers, as described more fully in Section VI.C of the preamble to the final rule and 

Section 4 of the Final Non-EGU Sectors TSD. To the extent a particular reheat furnace or 

industrial boiler is unable to comply with the requirements of the final rule due to technical 

impossibility or extreme economic hardship, the final rule includes provisions allowing the 

owner or operator to apply for a case-by-case alternative emissions limit. See Section VI.C of 

the preamble and 40 CFR. 52.40(d). 

Comment:  

Commenter (0798) express concerns that labor and local economies will likely be negatively 

impacted by both, temporary and/or permanent closure of facilities. The commenter says that, 

in the case of steel workers, workers often find other occupations (other steel mills to work at) 

or remain indefinitely unemployed. The commenter also notes that extended time away from 

work may result in some staff to lose specialized skills needed for performance, which is 

especially challenging considering recruitment is ñtypically not easyò. According to the 

commenter, the US steel producers already experience higher production costs than those in 

other areas of the world (due to environmental/regulatory obligations).  

Response:  

As discussed in Section VI.C.3 of the preamble, the EPA is only finalizing requirements for 

reheat furnaces rather than the 11 unit types as proposed. The commenter has not raised any 
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specific concerns with our framework for establishing emissions limits for reheat furnaces. The 

EPA does not expect prolonged shutdowns or high costs to install low-nox burners on the 

reheat furnaces subject to this final rule. 

Comment: 

Commenter (0416) requests that the EPA remove the iron and steel industry from the rule or 

start over from the beginning of the rulemaking process to gather more input from the industry. 

Response: 

The EPA requested comment on all aspects of the proposed rule, including non-EGU industrial 

sources included in the proposed rulemaking. The EPA responds to comments received about 

the inclusion of the iron and steel sources in the proposed rule in this chapter of the RTC 

document. The EPA does not agree that the rulemaking process needs to be ñrestartedò to 

gather sufficient input from industry to complete the rulemaking. 

 

5.3.3.1 Comments that the FIP should not apply or set requirements on blast furnaces, 

basic oxygen furnaces, ladle and tundish preheaters, annealing furnaces, vacuum 

degassers, taconite kilns, coke ovens, or electric arc furnaces. 

Comment: 

Commenter (0504) notes given the significant differences between the integrated iron and 

steelmaking process and the EAF steel production process, it is not surprising that the EPA and 

states have long recognized these distinctions in regulations promulgated under the CAA. 

Indeed, as early as 1973, when the EPA first proposed to identify integrated iron and steel 

plants as among the categories of stationary sources that cause or significantly contribute to 

ñair pollution which may reasonably be anticipated to endanger public health and welfare,ò it 

based this finding and the resulting NSPS (ñNSPSò) only on emissions from BOFs. In the 

ensuing decades and through multiple NSPS reviews, the EPA has continued to delineate the 

iron and steel source category based on utilization of BOFs. 

Commenter (0280) believes the proposed rule fails to recognize existing NOX emissions 

reduction strategies already implemented by EAF operators. The commenter notes that 

underestimating current NOX controls significantly decreases the amount of additional 

reduction that is achievable and the cost of incremental reductions beyond what is already 

achieved in practice is much greater. According to the commenter, the EPA acknowledges that 

uncontrolled NOX emissions from EAFs range from 0.5 to 0.6 lb/ton for EAFs equipped with 

oxy-fuel burners. The commenter states that while the EPA also cites a lower ppm value from 

an EAF without oxy-fuel burners, there are only two samples and no process information is 

provided making it impossible to determine what weight, if any, should be given. In any event, 

the commenter asserts that modern EAF practice relies upon burners to supplement the electric 

arc and minimize cold spots in the furnace. Therefore, the commenter determines that no 

significant consideration can be given to the ñwithout concurrent burnerò data, at least as it 

relates to steel production.The commenter notes the EPAôs preamble and Proposed Non-EGU 

Sectors TSD suggest that vacuum degassers, often known as vacuum tank degassers or VTDs, 
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are susceptible to control by low-NOX burners and SCR. Due to the operation and nature of a 

vacuum degasser, controlling NOX emissions using a scenario of low-NOX burners and an SCR 

is not practicable. The EPA defines a ñVacuum Degasserò as ña unit operated within an iron 

and steel facility to expose molten steel at low pressure to remove certain gases during steel 

refinement.ò This definition is correct; however, the EPAôs Proposed Non-EGU Sectors TSD 

then states: For vacuum degassers utilized in secondary steelmaking, the EPA based the limit 

of 0.03 lb/mmBtu on existing permit limits of 0.05 lb/mmBtu. The EPA projects minimally 40 

percent NOX reduction efficiency is achievable by use of low-NOX technology, including use 

of SCR. The commenter states it is not clear what ñlow-NOXò technology the EPA is referring 

to in its discussion. At least as used by commenter (0280), a VTD is a ladle which is placed 

either within a cylinder or with a close-fitting cap and the atmosphere is removed either 

mechanically or by steam ejection from a boiler. No burners or other combustion occurs. 

Because there is no combustion, low-NOX burners are not an option. The dominant off-gases 

from a VTD are carbon monoxide, hydrogen, oxygen and nitrogen with some particulate. NOX 

is not typically a significant component. For example, at the Nucor Steel Tuscaloosa mill in 

Alabama, the BACT limit is 0.005 lb/ton. Assuming a million tons of steel were produced, this 

represents a total NOX contribution of 2.5 tons/year. Any add on control technology, much less 

SCR or SNCR, is not cost-effective when applied to such a small source. Additionally, many 

VTDs are evacuated to flares (for CO control). Introduction of an SCR unit is problematic 

because any ammonia slip would be subsequently re-oxidized to NOX, likely increasing overall 

NOX emissions. Accordingly, commenter (0280) does not find that vacuum degassers can be 

technically and economically controlled in the fashion presented in the proposed rule. The 

commenter argues ladle preheaters are also not susceptible to easy ductwork control. The ladle 

needs to be able to be picked up and moved by crane or similar conveyance. This precludes 

delicate control or tight- fitting connections. There is no effective way to recover the exhaust 

from the ladle preheater. Because the ladle preheater is open to the environment, substantial 

infiltration air would be accrued with any effort to collect emissions. The resulting inlet 

temperatures would be too low and too diffuse for effective SCR control. SNCR, which 

requires a considerably higher temperature, is wholly out of the picture. The commenter 

continues, for ladle and tundish preheaters, the EPA proposed emissions limit for ladle 

preheaters are based on the emissions limit found in an existing permit limit at 0.1 lb/mmBtu, 

citing a 2021 BACT determination established in a Nucor Steel Kankakee permit. The EPA 

then inappropriately applied a further 40 percent reduction by SCR. Commenter (0280) agrees 

that the majority of recently issued permits limit NOX emissions from ladle and tundish 

preheaters to 0.1 lb/mmBtu. In the Proposed Non-EGU Sectors TSD, the EPA states ñEPA 

projects minimally 40 percent NOX reduction efficiency is achievable by use of low-NOX 

technology, including potential use of low-NOX burners and selective catalytic reduction.ò The 

Proposed Non-EGU Sectors TSD provides no further discussion of how the proposed 0.06 

lb/mmBtu limit is achieved. The commenter continues, the existing ñlowest achievable 

emissions rateò (LAER) and ñbest available control technologyò (BACT) determinations in the 

RBLC do not support the EPAôs contention that emissions limits below 0.1 lb/mmBtu are 

achievable. There is no reference to a ladle preheater achieving less than 0.098 lb/mmBtu, 

which is functionally equivalent to 0.1 lb/mmBtu, but derived by taking the standard 100 

lbs/mmscf NOX emissions factor for natural gas burners and dividing by 1020 Btu/scf rather 

than 1000. 
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Commenter (0758) states for vacuum degassers, the EPA proposes a NOX limit of 0.03 

lb/mmBtu. However, permit limits support a more stringent limit. Thus, more stringent limits 

are likely achievable for vacuum degassers. 

Commenter (0359) states the screening assessment does not include any ladle/tundish 

preheaters. The justification for the proposed NOX emissions standard of 0.06 lb/MMBtu for 

ladle/tundish preheaters, which is almost twice as stringent as the 2021 BACT permit limit 

identified, assumes a 40 percent reduction with the installation of SCR. 

Commenter (0504) begins, to derive the proposed 0.05 lb/mmBtu NOX limit for ladle and 

tundish preheaters the preamble to the proposed FIP ñassume[d] 40 percent reduction [from 

baseline emissions limits established in permits] by SCR.ò The Proposed Non-EGU Sectors 

TSD, on the other hand, presumed that 40 percent NOX reductions were only achievable 

though the application of LNB technology and SCR for ladle and tundish preheaters and 

vacuum degassers. Here again, the EPAôs preamble and Proposed Non-EGU Sectors TSD are 

in perfect agreement as to the precise percentage of NOX emissions that can be feasibly 

reduced but are completely inconsistent in their identification of the controls that the EPA 

presumes will achieve those reductions.  

Commenter (0758) states for ladle/tundish preheaters, the EPA proposes a NOX limit of 0.06 

lb/mmBtu. This limit is within the range of BACT/LAER permit limits. 

Commenter (0798) states gas burners on the preheaters are very small with heat inputs of 

typically 5-15 MMBtu/hr. In addition, the preheaters are needed to be mobile so that they can 

be use don ladles throughout the shop. The very small heating value, coupled with the de 

minimis NOX emissions from ladle preheating, and the inconsistent and mobile operation 

makes SCR technologically infeasible. And even if SCR were technologically feasible, which 

it is not, it would not be economically feasible, as even if the emissions from the units were 

able to be captured in a hood and treated, the cost estimate of nearly $50,000/ton of NOX 

removed, not including any costs associated with hooding and other infrastructure needed to 

accommodate the technology. Simply, the proposed limit based upon application of SCR is 

perplexing. 

Commenter (0359) states there is only one blast furnace identified in the screening assessment 

with a control cost of over $10,000 per ozone season ton. The justification for the proposed 

NOX emissions standard of 0.03 lb/MMBtu for blast furnaces assumes a 40-50 percent 

reduction from a burner replacement plus SCR is based on one NOX RACT rule limit. 

Commenter (0798) states the blast furnace converts iron oxide into molten iron for subsequent 

refining in the BOPF shop to produce steel. A typical burden (feed) may consist of iron ore, 

pellets, sinter, limestone, coke, mill scale, BOPF slag, and other iron bearing materials. The 

burden material is charged into the top of the furnace and slowly descends through the furnace. 

The coke provides the thermal energy required for the process and provides carbon to reduce 

the iron oxide and to remove oxygen in the form of CO. To U. S. Steelôs knowledge, SCRs are 

not installed on any blast furnaces domestically or internationally, and in the TSD and docket 

materials, the EPA does not cite to any successful application of SCR at any blast furnace 

(BF). This is because SCRs are not technologically feasible as a NOX control for blast 

furnaces; nor are they cost-effective. Commenter (0798) conducted a BART analysis of the 
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blast furnace at Gary Works in 2020 and a RACT analysis at the Edgar Thompson facility in 

2014 both of those evaluations indicated the proposed rule is not feasible.  

Commenter (0798) continues, BFs use blast furnace gas (BFG), coke oven gas, or other heat 

sources to generate the heat necessary to metal the iron. The use of regenerative heat 

capitalized on the blast furnace gas. Blast furnace gas is a low NOX gas and already uses a best 

practices approach and minimizes the impact on air emissions. Any excess BFG is flared to 

minimize air impacts. The EPA seems to fail to realize that the SCR technology is not 

compatible with a BFG gas flare. If BFG was not used to heat the BF then it would require 

increased use of natural gas, which would have a negative impact on air emissions. 

Commenter (0798) continues, the application of the proposed rule to BFs and the limits 

established were incorrectly achieved. As stated by Trinity Consultants: ñFor blast furnaces, 

EPA started with an Ohio RACT limitation and then assumed a 50 percent reduction (from that 

RACT limitation) based on application of a control technology never before applied to this 

source type. The EPA uses similar approaches for the proposed emissions limits for all steel 

units in proposing emissions limits far below those determined as either BACT or RACT in 

unit-specific analyses. The EPA appears to base its approach on an incorrect interpretation of 

the data in MCM and CoST and does not include any fact-based finding that these technologies 

are applicable to the steel emissions units as part of this proposal.ò 

Commenter (0758) states the proposed limit of blast furnaces is consistent with recent permit 

limits [307]. However, this proposed limit is higher than the average uncontrolled emissions 

from blast furnaces of 0.021 lb/mmBtu, reported in 1994 (with an uncontrolled minimum of 

0.002 lb/mmBtu) [308]. And the EPA estimates that reductions from control technologies such 

as low-NOX burners and flue gas recirculation (FGR) can achieve pollution reductions of 55 

percent to 77 percent [309]. Thus, the EPAôs proposed limit for blast furnaces is likely 

achievable, and should be strengthened. 

Commenter (0798) states basic oxygen process is treated differently than all other non-EGU 

sources. In the other various non-EGU sources there is PTE of 100 tpy of NOX as individual 

emissions units to be included in the proposed rule. However, BOP operations are required to 

combine all emissions units in determining whether the emissions limits in the Proposed rule 

apply to the emissions units at the BOP operations. This combining of emissions units results 

in the application of SCR requirements to potentially very small emissions units that do not 

have an associated stack. Requiring SCR emissions controls on units that emit very few tons of 

NOX per year is overly burdensome, costly and will have no impact on downwind states. The 

result is illogical. 

Commenter (0798) continues, the BOP is not conducive to the application of the proposed 

ruleôs SCR technology to decrease NOX emissions. BOPs typically operate with a wet scrubber 

exhaust system which produces a gas too cool to go into a SCR/SNCR without significant 

conditioning and heating. Even assuming there is sufficient space, the BOP exhaust system 

would have to be a completely new design likely to include larger fans and increased duct 

work. The gas would also have to be heated to temperatures compatible with the SCR resulting 

in significant, independent NOX emissions. Both of these equipment additions would lead to 

increased natural gas and electricity usage. 
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Commenter (0798) believes the EPA did not consider the costs for redesign of the BOP 

systems (nor should it as such redesign goes beyond RACT), modification of equipment and 

process to attempt to work with the SCR requirement, additional equipment needed, additional 

natural gas, or additional electricity costs. In the EPAôs limited understanding of the iron and 

steel process they also failed to realize that imposing the SCR technology will also lead to 

emissions increases associated with the increased usage of natural gas and electricity. Nothing 

in the rulemaking docket indicates that the EPA considered these costs and impacts; and how 

the (incorrectly) assumed reductions benefit downwind states. 

Commenter (0798) continues, it is significant to note that the EPA has not shown how SCR has 

been applied on any BOP Shop; and that the anticipated reductions are indeed achievable ï 

technologically and economically. In the TSD, the EPA states that it based the emissions limit 

of 0.07 lb/ton of steel on performance testing data from BOFs without NOX reduction controls 

at integrated iron and steel mills in the United States. The EPA then projected what it refers to 

as a minimal 50 percent NOX reduction efficiency that the EPA, without any support 

whatsoever, is achievable by use of low- NOX technology, including potential use of FGR and 

selective catalytic reduction.ò EPAôs rather simplistic approach is that because most BOF 

vessels and associated BOF Shops in the United States are already equipped with capture 

technology and existing PM control devices, the NOX reduction technology could simply be 

integrated to the existing controls. This over-simplification is not supported by fact or law. The 

EPA has not shown that SCR has been successfully applied to BOP Shops. The dynamic 

conditions in the exhaust gases, including dramatic swings in flow and temperature (e.g., 

oxygen blow vs. charging or tapping) make SCR inappropriate ï and this is supported by the 

fact that the EPA and states/air agencies have never applied SCR to the BOF process shops for 

any RACT, BACT or LAER determination. However, with the broad stroke in one simple 

paragraph, the EPA, without any support, upends decades of prior determinations, and now 

inexplicably claims SCR is somehow feasible and appropriate. The TSD is scant on any 

support ï but instead the EPA relies on false assumptions. 

Commenter (0758) states for BOFs, the EPA estimates that uncontrolled BOFs emitted 0.12 

lb/ton on average in 1994 (with an uncontrolled minimum of 0.042 lb/ton), and that 

ñminimallyò 50 percent NOX reduction is achievable through use of pollution controls. Thus, 

the EPAôs proposed limit for BOFs is likely achievable. 

Commenter (0298) argues the EPA fails to identify a single ferroalloy EAF that has achieved 

an emissions limit anywhere near the proposed rate for EAFs in the proposed rule. In the 

Proposed Non-EGU Sectors TSD, the EPA cites to several iron and steel mill source categories 

to identify possible NOX controls but not a single ferroalloy or steel melting EAF source. For 

example, the EPA looks to an annealing furnace (Proposed Non-EGU Sectors TSD at 30-31), 

which the EPA subsequently asserts ñhas been shown to be capable of achieving up to a 90 

percent reduction of NOX emissionsò with the ñcombination of LNBs and SCR.ò Id. at 32. 

Ferroalloy EAFs are wholly distinct from annealing furnaces (ferroalloy EAFs do not use 

combustion burners as part of their processes); thus, the EPAôs reference to NOX reductions 

achieved at annealing furnaces has no relevance as to the feasibility of such controls and 

reductions at a ferroalloy EAF. The other sources the EPA looks to in the Proposed Non-EGU 

Sectors TSD are related to the iron and steel mill categories (i.e., reheat furnaces, BOF, coke 
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plants and blast furnaces). Thus, any NOX emissions limits achieved at such furnaces are 

irrelevant to what may be achievable at ferroalloy EAFs. In fact, the EPAôs own Alternative 

Control Techniques Document for NOX emissions from Iron and Steel Mills, which the EPA 

cites to in the Proposed Non-EGU Sectors TSD, affirms that NOX control technologies like 

SCR and SNCR have not been demonstrated feasible at EAFs. See Alternative Control 

Techniques Document ï NOX Emissions from Iron and Steel Mills, EPA-453/R-94-065 (Sept. 

1994), at 5.3.5 (acknowledging that ñ[t]here is no information that NOX emissions controls 

have been installed on EAFôs or that suitable controls are availableò). It is worth noting, both 

the Proposed Non-EGU Sectors TSD and the Alternative Control Techniques Document 

instead cite to a Japan Iron and Steel Federationôs report of the installation of SCR units on 

sintering plants, coke ovens, and reheating furnaces. However, SCR was found to be 

impractical for sintering plants (for a variety of technical reasons including low temperature, 

high dust loading, and space limitations), and SCR applications in Japan for coke ovens and 

reheating furnaces appear to be experimental. The lack of successful SCR operation in Japan 

was confirmed in a BACT Analysis submitted by Republic Steel to the Indiana Department of 

Environmental Protection. 

Commenter (0298) states in Table VII.C-3 of the proposed rule, the EPA cites to ñ[e]xample 

permit limits at around 0.2 lb/tonò and ñ[a]ssumes 25 percent reduction by SCR to achieve 0.15 

lb/ton steelò to justify a 0.15 lb/ton NOX emissions limit on EAFs. 66 Fed. Reg. at 20145. This 

emissions limit is not achievable because there is no technically feasible NOX control that can 

be implemented at ferroalloy EAFs to achieve such reductions. 

Commenter (0298) believes NOX add-on control technologies like SCR and SNCR are not 

ñknown controlsò for the ferroalloy manufacturing industry. The EPA relied upon ñknown 

controlsò for the non-EGU units covered by the proposed rule. By the EPAôs own definition, 

neither SCR, SNCR, nor any other add-on NOX controls, are ñknown controlsò for ferroalloy 

EAFs. Absent add-on NOX controls, the proposed NOX emissions limit for EAFs are simply 

not achievable. Commenter (0298) conducted a review of the RBLC. Seventy-one (71) 

facilities involving at least 60 EAFs were identified that had been permitted between January 

2000 and May 2022. Only 1 entry involved a ferroalloy facility; all others involved combustion 

units at steel mills. Results of this assessment confirmed that add-on NOX controls have not 

been installed on a silicon metal, ferroalloy furnace, or submerged electric-arc technology 

furnace in the United States. And for steel manufacturing EAFs, only combustion controls 

(e.g., LNBs, oxy-fuel burners, ladle heater burners, etc.) and direct evacuation control systems 

were identified for add-on NOX controls; these are inapplicable to ferroalloy EAFs. For 

example, a recently issued permit to a steel melting facility, V&M, identified the use of direct 

evacuation control, monitoring, LNBs and proper oxy-fuel burner operations as BACT for 

NOX to achieve a limit of 0.40 lb NOX/ton steel; and the use of low NOX/oxy-fuel burners at a 

steel melter mini mill, Bluewater, to achieve a 0.35 lb NOX/ton steel. No steel EAFs were 

identified with SCR or SNCR for NOX control. The EPA cannot impose NOX emissions limits 

on ferroalloy EAFs that are theoretically only achievable by controls that are not ñknownò for 

the ferroalloy facility. The EPAôs proposed regulation of ferroalloy EAFs is, therefore, 

arbitrary and capricious. While the EPAôs proposed NOX emissions limit for EAFs is 

unachievable for the ferroalloy industry, commenter (0298) also objects to the proposed 

averaging time for the emissions limit. The EPA appears to propose a ñ3-hr rolling averageò 
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for the emissions limit under proposed Section 52.43(c) (66 Fed. Reg. 20181). By contrast, in 

the preamble EPA appears to propose a ñ30-operating day rolling average period.ò. To the 

extent the EPA is proposing a 3- hour rolling average for EAFs to achieve the 0.15 lb/ton NOX 

emissions limit, commenter (0298) notes that a 3-hr rolling average would make complying 

with the 0.15 lb/ton limit (assuming achieving that level of control was feasible, which it is 

not) extremely challenging, if not impossible, for ferroalloy EAFs because of the inherent 

fluctuation and variability in the formation of NOX through thermal NOX generation. 

Commenter (0298) asserts that the EPA has no data to substantiate regulation of the ferroalloy 

industry under the proposed rule. The EPA cannot propose a NOX emissions limit of 0.15 

lb/ton or require installation of NOX add-on controls because such controls have not been 

achieved in practice at an EAF. However, if the EPA seeks to regulate ferroalloy EAFs, at most 

the EPA could consider requiring compliance with work practice standards to minimize the 

generation of NOX emissions at EAFs. The EPA proposed this approach for Taconite 

Production Kilns. The EPA proposed work practice standards in lieu of NOX emissions limits 

because it ñdoes not currently have the data to determine appropriate emissions limits that 

these units could achieve by installing low NOX burners.ò See 66 Fed. Reg. 20146. Commenter 

(0298) continues, the EPA lacks the data to determine appropriate NOX emissions limits for 

ferroalloy EAFs. The EPA reached the same conclusion in the Sinova PSD permit, identifying 

ñbest practices and design and operationò of the EAFs.  

Commenter (0798) believes the EPA is including taconite kilns in the proposed rule because 

they are part of ñiron and steel mills and ferroalloy manufacturing,ò this is incorrect. Taconite 

production is not part of iron and steel or ferroalloy manufacturing. The modeling underlying 

the proposed rule categorizes emissions units based on the NAICS Code of the subject 

facilities. The NAICS code for iron and steel manufacturing is 3311. Metal ore mining, 

including taconite production, has NAICS code 2122. This is documented in the EPAôs own 

modeling data from September 29, 2021. It is arbitrary to include taconite kilns in the proposed 

rule because the EPA has not modeled the significance of their contribution to any downwind 

receptor as would be required.  

Commenter (0798) states for Taconite Kilns, the EPA proposes that low-NOX burners will 

result in a reduction of 40 percent of NOX emissions. There is nothing in the record to support 

this conclusion. It is the EPAôs obligation to ñexamine the relevant data and articulate a 

satisfactory explanation for its action including a órational connection between the facts found 

and the choice made.ôò State Farm, 463 U.S. at 43; see also 42 U.S.C. § 7607(d)(3) (the 

statement of basis and purpose must include ñthe factual data on which the proposed rule is 

based,ò ñthe methodology used in obtaining the data and in analyzing the data,ò and ñthe major 

legal interpretations and policy considerations underlying the proposed ruleò). Nonetheless, U. 

S. Steel has, in the time allowed, identified several inaccuracies and improper assumptions in 

the feasibility and effectiveness of pollution control equipment for the iron and steel industries, 

and has documented those findings in the attached reports within commenterôs (0798) 

attachment. 

Commenter (0798) continues, taconite production is not separately mentioned in the Non-EGU 

Screening Assessment which is the EPA's sole basis for determining which industries had a 

significant enough impact relative to subject to the proposed rule. The EPA states that that 
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modeling was done on the basis of NAICS code, which would mean that taconite kilns were 

not included in the modeling of the contributions from the Iron Steel and Ferroalloy industry 

since taconite production belongs to a different NAICS code. This is confirmed by the fact that 

there appear to be no taconite kilns listed in the list of facilities and emissions units evaluated 

as part of the Non-EGU Screening Assessment. Because taconite production was never 

modeled to be a significant contributor to downwind nonattainment or maintenance issues, it 

cannot be regulated under the good neighbor provision of the CAA. Furthermore, there is no 

rational basis to treat Taconite as part of the Iron and Steel and Ferroalloy Manufacturing 

Industry Group. Taconite production is not co-located with iron and steel manufacturing. As a 

result, there are no taconite production kilns ñat an iron and steel mill or ferroalloy 

manufacturing facility.ò Taconite production does not use similar processes, have similar 

emissions profiles, or use similar pollution controls. There is no factual basis to conclude that 

taconite production and iron and steel manufacturing have similar impacts on down- wind 

receptors, similar costs of pollution controls, or should otherwise be grouped together for 

purposes of screening or regulation under the proposed rule.  

Commenter (0798) states NOX emissions from taconite kilns are already regulated by detailed 

regional haze FIPs covering Minnesota and Michigan. Minnesota has noted in prior comments 

that the Taconite FIP is already responsible for just under 11,000 tpy in NOX reductions in the 

state, including 5,700 tpy from U. S. Steelôs Keetac and Minntac facilities. This is a 

demonstration of the considerable environmental improvements that have already been 

achieved in Minnesota air quality and interstate transport of NOX from Minnesota. The 

proposed rule recognizes the effectiveness of the Taconite FIP, pointing to the FIP 

requirements as the very requirements needed by the Taconite industry ñto achieve the required 

emissions reductions [to satisfy the] remaining interstate transport obligations for the 2015 

ozone NAAQS.ò Even if the Taconite Industry were subject to regulation under the EPAôs 

Screening Assessment, this finding would support excluding the Taconite Industry from further 

regulation, because there are no further restrictions needed to prevent significant contribution 

to nonattainment or interference in maintenance of the ozone NAAQS, and the EPA is not 

permitted to over-control sources. 

Commenter (0798) states Minnesota has itself urged the EPA to ñhave these significant 

reductions included in the 2016v2 inventory for non-EGUsò rather than take credit for them in 

the new FIP. But the EPA does not draw the right conclusion from the results of the Taconite 

FIP. No other non-EGU is subject to this type of double-regulation in the proposed rule, and 

the EPA provides no justification for singling out taconite kilns in the proposed rule. As with 

other industries that are not Tier 1 sources and do not have large boilers subject to Tier 2, the 

Taconite Industry should be excluded from the proposed rule. 

Commenters (0280, 0798) express applying SCR at an LMF is inappropriate and illogical. In 

addition, the application of SCR is not technically feasible, in part due to the batch process of 

the LMF. Even if one were able to determine how to implement the SCR on an LMF, it would 

not be cost-effective as it would require an entire redesign of the system and process with de 

minimis reductions in NOX. Furthermore, because the EPA includes LMF as part of the BOP 

Shop, there is no de minimis threshold for the applicability of the FIP to LMFs (assuming that 

the BOP Shopôs PTE (from all units within the shop) is 100 tons or more. This is illogical ï so 



  

706 

 

illogical that the cost effectiveness would be approach $2 million per ton of NOX removed ï 

several orders of magnitude of EPAôs purported cost threshold of $7,500/ton. Furthermore, the 

EPA has not shown how LMFs (individually or aggregately with other emissions units) 

interfere with ozone attainment in downwind states; nor has the EPA shown how the emissions 

limits for LMFs would lead to any measurable benefits in ozone in downwind states. 

Commenter (0280) adds due to heavy particulate loading, catalyst plugging and poisoning, and 

low temperatures, SCR is not an effective technology for LMFs. Similarly, SNCR is not a 

technically feasible technology because the sustained temperature profile necessary for its 

operation does not occur. Instead, LMFs are deeply cyclical and often out of the operating 

temperature range for SNCR. This renders SNCR technically impracticable to control NOX 

emissions from LMFs. 

Commenter (0758) disagrees that for ladle metallurgy furnaces, the EPAôs proposed limit of 

0.1 lb/ton is likely achievable because other permit limits indicate a more stringent limit.  

Commenter (0280) continues, the EPA states that SCR should achieve a minimum of 25 

percent reduction when applied to EAFs. No basis is provided for this statement. In short, the 

record is absent of any actual technical information relating to the application of SCR 

technology to an EAF or an example of an SCR controlling emissions from an EAF. 

Technically, SCR technologies are poorly suited to control NOX emissions from an EAF. SCR 

requires a catalyst, which is subject to fouling. By the EPAôs own calculation, the particulate 

emissions rate of an EAF is between 38 and 50 pounds of particulates per ton of steel prior to 

particulate controls. This PM emissions rate is approximately five times higher than what is 

typically emitted from a coal-fired boiler. At that particulate loading, the EPA estimated annual 

catalyst replacement if the SCR is placed prior to the particulate controls. This configuration of 

placing the SCR prior to the baghouse is clearly technically infeasible. If forced to install a 

SCR prior to the baghouse, a catalyst life of 2-3 months, or even annually, would be cost-

prohibitive. 

Commenter (0280) continues, the EPA states that SCR should achieve a minimum of 25 

percent reduction when applied to EAFs. No basis is provided for this statement. In short, the 

record is absent of any actual technical information relating to the application of SCR 

technology to an EAF or an example of an SCR controlling emissions from an EAF. 

Technically, SCR technologies are poorly suited to control NOX emissions from an EAF. SCR 

requires a catalyst, which is subject to fouling. By the EPAôs own calculation, the particulate 

emissions rate of an EAF is between 38 and 50 pounds of particulates per ton of steel prior to 

particulate controls. This PM emissions rate is approximately five times higher than what is 

typically emitted from a coal-fired boiler. At that particulate loading, the EPA estimated annual 

catalyst replacement if the SCR is placed prior to the particulate controls. This configuration of 

placing the SCR prior to the baghouse is clearly technically infeasible. If forced to install a 

SCR prior to the baghouse, a catalyst life of 2-3 months, or even annually, would be cost-

prohibitive. 

Commenter (0280) adds while the EPA does not propose selective non-catalytic reduction 

(SNCR), it is similarly infeasible. It requires higher temperatures than SCR but is also subject 

to nozzle fouling. SNCR also requires steady state conditions, but gas generation and 
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temperature are highly variable and cyclical in the EAF environment, rendering SNCR 

technically impracticable]. 

Commenter (0280) adds while the EPA does not propose selective non-catalytic reduction 

(SNCR), it is similarly infeasible. It requires higher temperatures than SCR but is also subject 

to nozzle fouling. SNCR also requires steady state conditions, but gas generation and 

temperature are highly variable and cyclical in the EAF environment, rendering SNCR 

technically impracticable]. 

Commenter (0280) notes in Table VII.C-3-Summary of Proposed NOX Emissions Limits for 

Iron and Steel and Ferroalloy Emissions Units, the EPA states that the proposed NOX 

emissions standard for ñElectric Arc Furnacesò of 0.15 lb/ton steel is based on ñExample 

permit limits at around 0.2 lb/ton. The EPA then erroneously assumes an additional 25 percent 

reduction by SCR to achieve 0.15 lb/ton steel.ò 

Commenter (0280) continues, although the RBLC lists two Timken mills in Ohio as subject to 

a NOX limit of 0.2 lb/ton, the compliance status is listed as unverified. The current Timken 

Faircrest Title V operating permit converts this 0.2 lb/ton to 10.833 tons/month on a 12- month 

rolling average. However, Timken Faircrest is not required to conduct a performance test to 

verify this limit. According to the 2016 Title V permit, the last performance test occurred in 

2006, and the results of that test are still used to validate compliance to the present time. Based 

on the discussion in the Timken Faircrest permit, it appears both permits were issued based on 

the same demonstration. Commenter (0280) does not find that a single limit, unverified for 

over 16 years and apparently based on a one-time stack test, provides an adequate basis for 

establishing the NOX emissions limits that will universally apply to multiple, unique facilities. 

Commenter (0280) concludes based on the review of the RACT/BACT/LAER Clearinghouse, 

an appropriate NOX emissions limit for EAFs should not be more stringent than 0.30 to 0.42 

lb/ton, which is routinely achievable by combustion controls or measures other than SCR. 

Commenter (0280) believes it is not practicable, nor appropriate, for the EPA to require 

substantial reengineering of co-controlled pollutant systems after they have been properly 

permitted and constructed unless it takes into consideration all of the extensive retrofitting 

issues involved, which the EPA has manifestly not done in this rulemaking or the technical 

record. The proposed rule contradicts multiple ñbest available control technologyò decisions 

finding such co-controlled systems are the best and most effective way to control emissions 

from EAFs and LMFs. Further, the proposed rule does not consider the substantial space 

constraints in existing shop operations. As proposed, the EPA is requiring a wholly separate air 

pollution control scenario, which adds considerably costs and increases greenhouse gas 

emissions and other air pollutions. The proposed rule does not include a cost analysis of the 

additional controls specifically required for the Iron and Steel Mills and Ferroalloy 

Manufacturing industry. And the proposed rule does not account for the additional emissions 

related to SCR applicability, primarily ammonia, sulfuric acid mist, and PM.  

Commenter (0359) states the screening assessment does not include any electric arc furnaces 

(EAF). The justification for the proposed NOX emissions standard of 0.15 lb/ton of steel for 

electric arc furnaces is based on an example permit limits at around 0.2 lb/ton and assumes 25 

percent reduction from the installation of SCR to achieve 0.15 lb/ton of steel. It is more than 
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twice as stringent as the 2022 BACT emissions limit (0.35 lb/ton of steel) for a newly 

permitted facility in West Virginia. Commenters (359, 504) provide three factors contributing 

to SCR not being an appropriate choice for use on an EAF.  

1. EAFs operate primarily using a batch process (rather than a continuous process). 

Emissions are generated during a cycle of charging, melting, and tapping. When being 

charged, the furnace roof is open and emissions are not directly evacuated to the 

exhaust stack. Therefore, the emissions (and the characteristics of the exhaust stream) 

captured and evacuated to the primary control device (EAF Baghouse) through the 

direct shell evacuation control system, the system used on most new EAFs pursuant to 

40 CFR part 60, subpart AAa, are intermittent and change during this operational cycle. 

An SCR is not a preferred control technology in these types of applications where the 

pollutant load concentration, exhaust temperature, and flow rates change regularly with 

a batch type process. 

2. The emissions during charging or other times the furnace roof is open are controlled 

through the use of a canopy hood that also evacuates to the EAF Baghouses. This hood 

collects air from not just from the open EAF but also from other emissions sources 

within the melt shop building. This canopy hood then also evacuates to the EAF 

Baghouses. This exhaust stream will also, based on the nature of the operations within 

the Melt Shop at the time, have a varying pollutant load concentration, exhaust 

temperature, and flow rates which is unsuitable for an SCR. 

3. The primary pollutant of concern (see 40 CFR 60, subpart AAa and 40 CFR 63, subpart 

YYYYY) from an EAF is PM, and the use of the EAF Baghouses require the 

temperature of the exhaust stream to be around 300°F. An SCR would have to be 

located downstream of this baghouse to properly control NOX and prevent damage 

from particulate fouling. Therefore, use of an SCR would require the exhaust stream to 

be reheated after passing through the baghouse. Heating a high-volume exhaust stream 

like one from an EAF to proper temperature for SCR control would result in collateral 

emissions of NOX from the additional fuel that would have to be combusted to provide 

the heat.  

Commenters (0359, 0504) add related to point (2) above, based on the intermittent usage 

characteristics of the smaller heaters within the melt shop (ladle/tundish preheaters) and the 

fact that the emissions of these units are vented within the melt shop itself, any use of an SCR 

would have to be based on collection of NOX emissions from the canopy hood, which is not 

practical. This is similar to the annealing furnaces located outside the melt shop. These smaller 

units, often multiple sources less than 10 mmBtu, also vent individually within a building, 

precluding the practical use of SCR. 

Commenters (0359, 0504, 0557) note there were no examples of SCR being used on EAFs in 

the RBLC in the previous five years of BACT determinations. There is no evidence that the 

EPA provided any objection while reviewing these BACT determinations based on SCR being 

appropriate as BACT. Based on the above, it is hard to conclude that the EPA conducted a 

detailed engineering analysis for the proposed controls in this industry sector. Proposing add-
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on controls to BACT emissions limit is purely political and is not remotely based on a 

scientific approach. 

Commenter (0504) states based on limited testing available prior to 1994, that NOX emissions 

ranged from 12 ï 98 ppm. In fact, the data shown by the EPA from the 1994 ACT shows a 

range of 80 ï 110 ppm for EAFs with oxy-fuel firing. Since almost all EAFs in the current 

industry use oxyfuel firing, it is useful to compare the 80- 110 ppm noted by the EPA with 

current data. Average hourly NOX levels, in current EAFs are far smaller than 80 - 110 ppm. In 

fact they are generally less than 10 ppm, and often lower. And even the hourly maximums are 

less than 50 ppm. CEMS data confirm that such maximums last only a few minutes in a typical 

heat. 

Commenter (0504) believes these differences are significant for pollution control purposes. 

First, the EPAôs base assumption about the NOX levels from the 1994 ACT are simply not 

reflected in NOX measurements from current EAFs. And, importantly, actual hourly NOX 

levels are so low ï i.e., 10 ppm or less ï with occasional short-duration spikes that may be a 

few tens of ppm ï that it has significant adverse ramifications for add-on NOX controls such as 

SCR. In fact, even the 1994 ACT confirms that no add-on NOX controls are feasible for EAFs: 

ñThere is no information that NOX emissions controls have been installed on EAFs or that 

suitable controls are available.ò Even the hourly average data are mostly below 10 ppm with a 

few spikes occasionally. The minute-by-minute data are even more variable, with spikes 

lasting for very short durations. The key point is that, even with oxy-fuel firing, NOX 

concentrations from current EAFs in the gases exhausting the EAF are very low. 

Commenter (0504) believes these differences are significant for pollution control purposes. 

First, the EPAôs base assumption about the NOX levels from the 1994 ACT are simply not 

reflected in NOX measurements from current EAFs. And, importantly, actual hourly NOX 

levels are so low ï i.e., 10 ppm or less ï with occasional short-duration spikes that may be a 

few tens of ppm ï that it has significant adverse ramifications for add-on NOX controls such as 

SCR. In fact, even the 1994 ACT confirms that no add-on NOX controls are feasible for EAFs: 

ñThere is no information that NOX emissions controls have been installed on EAFs or that 

suitable controls are available.ò Even the hourly average data are mostly below 10 ppm with a 

few spikes occasionally. The minute-by-minute data are even more variable, with spikes 

lasting for very short durations. The key point is that, even with oxy-fuel firing, NOX 

concentrations from current EAFs in the gases exhausting the EAF are very low. 

Commenter (0504) explains while there are a few applications of so-called ñtail-end SCRs,ò in 

other industries, where the SCR catalyst is installed at the end of the exhaust gas control train, 

the temperatures at such a location at an EAF mill (i.e., after the baghouse in the case of EAF 

meltshops with EAFs and LMSs) are so low (around 200F or lower) that the entire volume of 

exhaust gases, typically close to a million standard cubic feet per minute or more in most EAF 

mills, would need to be reheated to the minimum temperatures for the tail-end SCR to be 

effective (which can be around 300 to 350 F). The additional fuel use (and NOX generation) 

alone would make this simply impractical and clearly cost-ineffective, at any reasonable cost-

effectiveness cut-off, much less at $7,500 per ton of NOX reduced. Of course, there would be 

substantial additional adverse environmental impacts from installing and operating SCR, 
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including increases in PM2.5, CO, and VOC emissions. GHG emissions would also increase 

due to the added fuel use necessary to reheat the exhaust gases to the proper SCR temperature. 

Commenter (0758) adds for electric arc furnaces (EAFs), the EPA proposes a NOX limit of 

0.15 lb/ton of steel produced. Emission limits set to achieve BACT/LAER, including with use 

of only low NOX burners or no pollution controls, indicate that the EPAôs proposed limits for 

EAFs are likely achievable with pollution control technologies. The EPA should also consider 

oxy-fueled firing, which industry has found is feasible and is already in use at EAFs. In other 

industries, the EPA estimates that oxy-fueled firing can achieve NOX emissions reductions of 

85 percent. 

Commenters (0280, 0359, 0504, 0798) note the EPA proposes to establish limits for annealing 

furnaces, which it defines as ña furnace used to heat materials at very high temperatures to 

change their hardness and strength properties.ò The EPA proposes a limit of 0.06 lb/mmBtu. 

The Proposed Non-EGU Sectors TSD states this: For annealing furnaces, the EPA based the 

emissions limit of 0.06 lb/mmBtu on projected reduction efficiency of 40-50 percent based on 

current permit emissions limits and operating rates compared to natural gas usage. The EPA 

projects minimally 40 percent NOX reduction efficiency is achievable by use of low-NOX 

technology, including potential use of newer generation low-NOX burners or optimization of 

existing burners, or combination of low-NOX burners, flue gas recirculation, and/or SCR. 

Commenter (0280) states these bell annealing furnaces also have limited firing capacity. 

Almost all the Nucor bell annealing furnaces are rated at or under 6 mmBtu/hour. The oldest 

bell annealing furnaces emit approximately 0.4 lb of NOX per mmBtu, resulting in the total 

PTE for NOX emissions calculated to be 8.76 tons of NOX per year. Most bell annealing 

furnaces in Nucorôs fleet emit at a rate of 0.1 lb NOX per mmBtu, or about 2.26 tons/year. 

Because of their portable nature, emissions cannot be aggregated. Add-on controls are cost 

ineffective at these emissions rates. For these reasons, the EPA should exclude all portable bell 

annealing furnaces from applicability under this rule. 

Commenter (0359) states the screening assessment does not include any annealing furnaces. 

The justification for the proposed NOX emissions standard of 0.06 lb/mmBtu, which is 33 

percent less than the lowest emissions limit that the EPA identified, is based on an assumption 

of 40 percent reduction from the single lowest limit due to the installation of SCR. 

Commenter (0504) continues, as with EAFs, LMSs, and reheat furnaces, the Proposed Non-

EGU Sectors TSD cites to limits in the 1994 NOX ACT in support of its NOX reduction 

presumptions. In Section 5.3.8 of the 1994 NOX ACT, the EPA correctly notes that 

ñ...annealing and galvanizing are accomplished at moderate temperatures usually below 540 C 

(1,000 F) . . . Because of these much lower temperatures, NOX emissions from these processes 

should be lower...ò meaning that they should be lower than NOX emissions levels from reheat 

furnaces where process temperatures are higher than 1,000 F. Recall that the EPA had noted 

that uncontrolled NOX levels in regenerative reheat furnaces (which are expected to have 

higher NOX emissions due to the use of hot combustion air, for thermal efficiency reasons) 

were 560 ppm at 3 percent oxygen. Yet, in Section 5.3.8.1 of the 1994 NOX ACT, the EPA 

comes up with an uncontrolled NOX level for annealing furnaces of 1,000 ppm, which is 

greater than the uncontrolled NOX level for a reheat furnace. 
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Commenter (0504) continues, in that section, the EPA cites to Table 4-4 in the 1994 NOX ACT 

and admits that ñ[T]here are no uncontrolled emissions data available...Uncontrolled NOX 

emissions from two annealing furnaces are reported to be 1,000 ppm at 3 percent O2...ò 

Examination of this table shows that the 1,000 ppm was the upper-most range of NOX reported 

for annealing furnaces, with no citation details as to how this was developed or from where the 

EPA obtained this uncontrolled value. This is important because the rest of the EPAôs Section 

5.3.8.1 discussion uses the 1,000 ppm uncontrolled NOX level to deduce control efficiencies 

for various schemes, such as 97 percent reduction via LNB+SCR and even assuming that 85 

percent control efficiency CE should be possible. It then proceeds to simply use these high 

levels of CE forgetting about the 1,000 ppm uncontrolled NOX level assumed in deriving these 

efficiencies to begin with. The fact is that uncontrolled NOX levels from annealing and 

galvanizing furnaces should not be greater than uncontrolled NOX levels from reheat furnaces. 

And, like reheat furnaces, current annealing furnaces, in most cases, already use LNB. So, 

baseline NOX emissions are nowhere near 1,000 ppm. In fact, they are lower than 0.2 

lb/MMBtu. As a result, the EPAôs presumed control efficiencies, resulting NOX reduction 

levels, and cost-effectiveness determinations for these smaller furnaces, are not properly 

supported and are, in fact, fundamentally flawed. 

Commenter (0504) notes that annealing (and tempering) furnaces can be of various sizes and 

are design as specialty furnaces to accomplish the annealing (or tempering) actions specific to 

particular products and batch sizes. As one example, for ñbell annealingò furnaces, a crane is 

required to physically list the furnace and place it over the ñbellò containing the coils to be 

treated. This crane-operated lifting process renders commonly used ñbell annealingò furnaces 

incompatible with add-on emissions controls. Thus, one-size fits all solutions are not feasible. 

And, in many instances, such furnaces may be located within larger shops with no stacks 

making add-on controls even more problematic because any additional pressure drop in the 

exhaust will alter the pressure profile of the furnace. Commenter (0504) sees no indication in 

the record that the EPA considered any of these aspects either in its technical analysis and/or 

its cost analysis for these furnaces. 

Commenter (0758) states for annealing furnaces, the EPA proposes a NOX limit of 0.06 

lb/mmBtu. This limit is consistent with permit limits, through use of ultra-low NOX burners 

and flue gas recirculation or SCRs. Additionally, annealing furnaces are often subject to limits 

around 0.075-0.080 using low or ultra-low NOX burners alone. Thus, the EPAôs proposed limit 

of 0.06 lb/mmBtu for annealing furnaces is likely achievable through low or ultra-low NOX 

burners and additional pollution controls. 

Commenters (0280, 0359, 0416, 0504) argue that the EPA has not provided a justification for 

including this source category in the proposed rule, nor has it provided adequate justification 

for the proposed emissions standards. According to the commenters, the lack of proven 

technologies and data to establish proposed emissions limits for this source category is 

especially troubling, considering that the EPA proposed emissions standards for 15 separate 

emissions units and assumed control reduction efficiencies. The commenters state that the EPA 

must re-propose this rule for the iron and steel and ferroalloy section with an analysis 

demonstrating that its proposal is attainable.  
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Commenter (0416) states that the EPAôs approach to setting the proposed NOX limit for blast 

furnaces is technically suspect and largely lacking in explanation. According to the commenter, 

the EPA states in the TSD that the proposed NOX emissions limit is based on ñpotential use of 

low-NOX burners, flue gas recirculation, and SCR,ò but there is no support for, or an 

explanation of, its determination that NOX controls are feasible for a blast furnace, let alone 

specifically low-NOX burners, flue gas recirculation, and SCR. Commenter (0416) continues 

that the TSD references some uncontrolled NOX emissions rates from blast furnaces, but the 

EPA instead appears to rely solely on the Ohio SIP rule establishing a case-by-case NOX 

RACT limit for one blast furnace of 0.06 lb/MMBtu. The commenter goes on, saying that there 

is no discussion on the suitability of this single uncontrolled emissions limit to other blast 

furnaces and there is a lack of engineering assessment as to the feasibility that control 

efficiencies never implemented as proposed are attainable in practice. The commenter remarks 

that the EPA identified an extremely wide-ranging reduction efficiency of 20 percent on the 

low end and 90 percent on the high end and seemed to arbitrarily settle on a 50 percent CET 

develop the final emissions limit, without any explanation of its basis. 

Commenter (0504) notes the control strategies that the EPA identified as mere ñproxiesò in 

Step 3 of the Agencyôs multi-step analysis became the control strategies it assumed would 

apply ñacross all units of the same typeò in Step 4 of the Agencyôs analysis. According to the 

commenter, to estimate the precise emissions limits the Agency deemed achievable through the 

Step 3 control strategies, however, ñEPA reviewed RACT NOX rules, NESHAP rules, air 

permits and related emissions tests, technical support documents, and consent decrees.ò 

Commenter (0504) reviewed this same information as well as substantial additional 

information available in the administrative record for the proposed FIP or readily available to 

the Agency. The commenter states that this record plainly reveals that the emissions limits the 

EPA proposed to impose on emissions units at EAF steel producers are entirely baseless. 

Commenter (0300) remarks that the EPA modeled emissions of NOX from five out of the 91 

facilities in the Iron and Steel Mills and Ferroalloy Manufacturing sector. The commenter 

noted that three of those modeled are older steel mills that use blast furnaces and BOFs known 

to produce high levels of NOX, one facility is a coke battery with boilers combusting coke oven 

gas, and one of facility uses an EAF. According to the commenter, the Proposed Non-EGU 

Sectors TSD focuses almost exclusively on blast furnace and BOF design and control 

considerations, yet the EPAôs proposed rule appears to include all facilities in this sector with 

100 tpy of facility wide NOX emissions.  

Commenter (0300) argues that the Proposed Non-EGU Sectors TSD does not provide any 

example of where SCR has been used in this industry sector in the U.S. and can only speak to 

such use on the large melting furnaces in overseas applications, which may or may not have 

been successfully deployed or still in use today. However, the commenter notes that the EPA 

has assumed SCR technology can be applied to the main melting furnaces, the ladle preheaters, 

the reheat furnaces, the annealing furnaces, the vacuum degassers, the ladle metallurgy 

furnace, and the coke ovens. 

Commenter (0300) states that in a steel mini-mill, most sources do not operate in a steady-state 

manner. For example, the commenter notes that the EAF is a batch process; the ladle 

preheaters and vacuum degassers operate for a fraction of a given hour; and the annealing 
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furnaces may operate at varying and reduced rates based on the metallurgical properties 

required. According to the commenter, some of the furnaces and heaters are not equipped with 

adequate stacks to support add-on controls, and stack gas would have to be reheated to route it 

through an SCR. The commenter states that the EPA has not performed an adequate technical 

evaluation of this industry sector to determine if SCR is technically feasible as assumed. The 

commenter adds, that as steel companies appear to be primed to replace older plants with steel 

ñmini-mills,ò which emit approximately one-tenth the greenhouse gases of traditional steel 

mills and result in reductions to generally all other regulated pollutants on a per ton of steel 

produced basis, imposing emissions standards that are unachievable in practice could not only 

slow down this progress but result in continued reliance on steel imports from facilities with 

much larger environmental footprints in countries not inclined to minimize air emissions to the 

extent that the U.S. is committed. 

Commenter (0416) argues that the proposed rule relies on assumptions and generic 

conclusions, and the detrimental aspect of this approach is compounded by the fact that the 

proposed rule does not include any flexibility to take into consideration site-specific variables. 

Commenter (0416) provides an example of the fundamental differences between the 

manufacture of carbon steels and stainless steels at EAF shops. According to the commenter, 

the differences in EAF (a batch process) operation result in a wide range of NOX emissions 

rates between these product classes. Specifically, the commenter states that in the manufacture 

of certain stainless steels, there are considerably longer heats and lower concentrations of NOX 

in the exhaust gas streams than for carbon steels. The commenter asserts that this difference 

alone can radically change the fundamental technical and economic feasibility of certain NOX 

control strategies. In another example, commenter (0416) provides that not all BOF shops are 

built the same, and the cost for adding NOX controls (if feasible) can vary greatly depending 

on items such a physical space for control equipment, surrounding infrastructure in the shop, 

and other engineering factors. Due to this substantial site-by-site variability, the commenter 

asserts that to the extent that iron and steel emissions units remain subject in the final rule, the 

final rule should adopt a case-by-case compliance option. The commenter claims that the use 

of case-by-case assessments in rulemaking is a standard approach to ensure the rule fairly 

identifies site-specific circumstances. 

Commenter (0504) states that while the preamble to the proposed FIP and the Proposed Non-

EGU TSD both agree on the NOX limit achievable for EAFs (0.015 lb/t), they claim that the 

EPA derived that proposed limit in two completely and irreconcilable ways. According to the 

commenter, each document asserts that the EPA used a different baseline (0.2 lb/ton v. a range 

of 0.20 ï 0.35 lb/ton), each assumes a different emissions reduction efficiency (25 percent v. 

40 percent), and each identifies different NOX controls as capable of achieving these emissions 

reductions (SCR v. LNB + SCR). The commenter adds that the Proposed Non-EGU Sectors 

TSD purports to base its NOX emissions baseline on emissions data and permit limits from 

mini mills, integrated iron and steel facilities, and ferroalloy facilities, but the commenter 

points out that only mini mills use EAFs. The commenter argues that the EPA could not have 

arrived at the precise same proposed emissions limit using these two wholly distinct and 

irreconcilable assumptions and suggests that the EPAôs analysis started with the emissions 

limit the Agency wished to impose first and then manipulated the assumptions and data sources 

necessary to reach its predetermined emissions limit. The commenter continues that to derive 
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the proposed NOX limit for LMSs, the TSD projected that minimally 40 percent NOX reduction 

efficiency is achievable by use of low- NOX technology, including potential use of low-NOX 

burners and SCR, while the preamble to the proposed FIP assumed 40 percent reduction by 

SCR alone. The commenter adds that nowhere in the administrative record does the EPA 

explain how it determined that companies could reduce NOX emissions from EAFs and LMSs 

using SCR or how these emissions reduction efficiencies could be achieved. The commenter 

opines that the EPAôs technical feasibility analysis relies solely on information from its 1994 

ACT document, which the commenter claims is largely irrelevant today and much of it is 

simply wrong. The commenter points out that the EPA subsequently supported the Indiana 

Department of Environmental Managementôs determination that SCR was technologically 

infeasible for EAFs. Commenter (0504) adds that nothing in the 1994 ACT aligns with the 

justifications the EPA used in the preamble to the proposed FIP and in the Proposed Non-EGU 

Sectors TSD, and in fact, multiple aspects of the 1994 ACT directly contradict the EPAôs 

(albeit inconsistent) conclusions about technological feasibility of using SCR for controlling 

NOX from EAFs or LMSs.  

Commenter (0798) continues, the proposed rule contains many internal inconsistencies 

regarding the extent of reductions assumed by the EPA in performing modeling and setting 

proposed emissions limits. For example, just with respect to EAFs, the rule proposed rule 

states that it ñ[a]ssumes 25% reduction by SCR,ò whereas the Proposed Non-EGU Sectors 

TSD states that it projects ñefficiency of 40-50% as compared to existing permit limits for 

EAFsò and ñminimally 40% NOX reduction efficiency is achievable by use of low-NOX 

technology, including potential use of low-NOX burners and selective catalytic reduction.ò And 

the Non-EGU Screening Assessment estimated no reductions from EAFs. To draft a non-

arbitrary rule, the EPA must make a consistent assumption about the emissions reductions 

associated with the proposed rule, and actually use that same assumption when modeling costs, 

feasibility, and air quality impacts at downwind receptors. 

Commenter (0280) states that the EPAôs EAF limit is not achievable. The commenter notes 

that the limit is 0.2 lb of NOX per ton with an additional 25 percent reduction by applying SCR. 

According to the commenter, ever if the limit were generally achievable, it would not be 

achievable on a 3-hr basis. The commenter states that SCR units must be brought up to 

temperature before the urea or ammonia can be introduced, and it is likely that this process 

could take up to an hour, given the large mass of catalyst required for an emissions system 

potentially moving 1 or more actual cubic feet per minute (CFM). The commenter calculates 

that the following result: 

E = (0.2 first hour + 0.15 + 0.15)/3 = 0.17 lb/ton.  

Commenter (0280) states that, in effect, the EPA seeks to increase the required CE for the SCR 

system to 0.125, or 37.5 percent in a highly cyclical, high particulate process, and there is no 

basis in the record supporting the EPAôs conclusion that this emissions limit or level of control 

is feasible. The commenter adds that LMFs face identical issues. 

Commenter (0504) continues, the EPAôs recognition that steelmaking facilities utilizing EAFs 

and argon oxygen decarburization represented a distinct category of sources, separate from 

BOFs, under section 111 of the CAA is similarly longstanding. Steel manufacturers using 
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EAFs were first designated as a source category in 1975], and manufacturers using AODs were 

added in 1984. The EPA recognized that BOFs and EAFs were very different types of 

emissions sources and therefore regulated them separately. After Congress enacted the 1990 

CAA Amendments, the EPA was required to develop technology-based standards for source 

categories that emit hazardous air pollutants (HAPs). As with the EPAôs longstanding 

delineation of the steel manufacturing sector under the Agencyôs NSPS regulations, the EPAôs 

National Emissions Standards for Hazardous Air Pollutants (NESHAP) recognized that 

integrated steelmaking facilities and EAF steel producers have different material inputs, 

different emissions units, different emissions profiles, and different emissions control 

opportunities. For nearly two decades, the Integrated Iron and Steel NESHAP has imposed 

HAP emissions limitations on ñnew and existing sinter plants, blast furnaces, and basic oxygen 

process furnace (BOPF) shops.ò And since 2007, the EPA has delineated and separately 

regulated under subpart YYYYY those EAF steelmaking facilities that are area sources of 

HAPs. This longstanding delineation is based on the EPAôs interpretation that a ñcategoryò of 

sources for purposes of section 112 ñis a group of sources having some common features 

suggesting they should be regulated in the same way and on the same schedule.ò  

Commenter (0308) states there are only two EAF steel facilities in Virginia and due to the de 

minimis impact to downwind receptors, this source category should not be regulated. 

Commenter (0504) concludes, indeed, the administrative record for the proposed FIP clearly 

reflects that integrated steelmaking facilities operate wholly distinct emissions units that are far 

larger than EAFs and result in 33.5 times greater NOX emissions intensity than EAFs. But by 

grouping multiple diverse segments of the steel manufacturing sector based upon their 

collective inclusion in a 4-digit NAICS category (which is only relevant as a business and 

economic accounting construct) rather than their type of emissions activity, NOX emissions 

intensity, and potential emissions control opportunities, the proposed FIPôs screening analysis 

simply ignored those important distinctions and erroneously identified EAF steel producers as 

significant contributors of NOX to downwind receptors. Had the Agencyôs proposed FIP abided 

Congressô directive to impose SIP and FIP requirements based on ñtype of emissions activity,ò 

and followed the emissions-based categorization that the EPA utilized for decades in the 

relevant steel industry NSPS and NESHAP rules, it would have recognized that EAF 

production facilities cannot be linked to downwind receptors in the same manner as integrated 

iron and steel facilities because EAFôs utilization of electricity to produce molten steel 

eliminates the largest NOX-emitting operations from the steelmaking process at its source. 

Commenter (0298) adds the EPA establishes an emissions rate in lb/ton of steel, which is not 

made in ferroalloy facilities. The EAFs employed at ferroalloy smelting facilities are not the 

type of EAFs covered by the EPAôs proposed definition of EAFs (i.e., ña furnace equipped 

with electrodes used to produce carbon steels and alloy steels primarily by recycling ferrous 

scrap.ò). 66 Fed. Reg. at 20181. Ferroalloy manufacturing operations do not involve 

ñferroalloy óadditionsôò to finished products, as the EPA represents. See Proposed Non-EGU 

Sectors TSD, at 28 [2]. At best, the EPAôs attempt to regulate EAFs at ferroalloy 

manufacturing facilities under the proposed rule is ambiguous, and, therefore, arbitrary and 

capricious. If the EPA does intend to regulate NOX emissions from EAFs at ferroalloy facilities 
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the difference in design and operation of ferroalloy EAFs render the EPAôs proposal 

inappropriate. 

Commenters (0336, 0359) state the assumptions that SCR or other NOX control should work 

on EAFs and coke ovens, may be correct. However, such technology transfers generally 

increase costs of controls significantly. For example, on EAFs equipped with positive pressure 

baghouses and without stacks, SCR would need to be installed prior to the baghouse or stacks 

would need to be constructed. Either situation would increase the cost of the control device 

beyond what would typically be calculated. It is unclear if the marginal cost threshold of 

$7,500 per ton includes such technology transfer considerations for EAFs and coke ovens. 

Commenter (0345) seeks clarification from the EPA that the proposed rule is limited to 

ferroalloy manufacturing operations that are part of an integrated iron and steel manufacturing 

facility. The language of the proposed rule could be interpreted to include independent 

ferroalloy manufacturers that are not part of an integrated iron and steel manufacturing facility, 

as the applicability provision refers to any ñemissions unit at an iron and steel mill or ferroalloy 

manufacturing facility[.]ò 40 C.F.R Ä 52.43(b), 87 Fed. Reg. at 20181. 

Commenter (0405) states the EPA incorrectly identified ñTaconite Production Kilnsò as 

affected units under the Iron and Steel Mills and Ferroalloy Manufacturing category in the 

proposed FIP. First, taconite production facilities have a different NAICS code than what the 

EPA described in Table III.A-1-Regulated Groups in the proposed FIP. The proposed FIP 

listed NAICS code for Iron and Steel Mills and Ferroalloys Manufacturing as 3311. However, 

the NAICS code for Iron Ore Mining (taconite) is 212210. Taconite production facilities are 

not even in the same overall NAICS sector which is signified by the first two digits ï 21 for 

mining, quarrying, and oil and gas extraction; 33 for manufacturing. Second, commenter 

(0405) understands that the EPA noted in the proposed FIP that the NAICS code listings are 

not meant to be exhaustive. However, it would be a significant departure from past practice for 

the EPA to consider taconite production facilities as a component of an iron and steel mill. The 

EPA has historically referred to iron and steel mills as integrated iron and steel manufacturing 

facilities comprised of blast furnaces, BOFs, electric arc furnaces, finishing operations, etc., 

not raw material providers such as taconite producers. In fact, the EPA describes this 

distinction in multiple publications for which examples can be found here: [a, b, c]. For these 

reasons, commenter (0405) requests that the EPA clarify in the final FIP rule that taconite 

production facilities are not applicable non-EGU sources and are not subject to non-EGU 

emissions reduction requirements. 

Commenter (0405) provides a few illustrative examples of an extensive list of critical issues in 

the proposed FIP that reflect a lack of understanding of the iron and steel sector: 

¶ The proposed FIP suggests that the steel industry is subject to a 3-hr average in one 

location, and a 30-day rolling average in another location [2]. The difference in the 

degree of stringency between a 3-hr and a 30-day average emissions limit is well 

understood by the EPA as evidenced by discussions in rulemakings for NSPS subpart 

Da and Db, which specify 30-day averaging periods. 

¶ Table VII.C-3 of the preamble [87 FR 20145] and Table 1 to Paragraph (c) of the 

proposed amendments to § 52.43 [87 FR 20181] each specifies an emissions limit of 
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0.15 lb/ton of coal charged for Coke Oven charging. However, Table I.B-4 of the 

preamble [87 FR 20046] specifies a limit of 0.6 lb/ton coal charged for Coke Oven 

charging and coking. 

¶ Table VII.C-3 of the preamble [87 FR 20145] specifies that the starting point for the 

coke pushing emissions limit is SunCoke Middletownôs limit of 0.02 lb/ton coal. 

However, the applicable NOX emissions limit cited in the proposed FIP for SunCoke 

Middletown is not for pushing; it is 0.019 lb per ton of coal charged [4]. 

¶ Table 1 to Paragraph (c) of proposed amendments to § 52.43 [87 FR 20182] includes an 

emissions limit for Boilers firing coal, blast furnace gas, and coke oven gas. However, 

Table I.B-4 of the preamble [87 FR 20046] and Table VII.C-3 of the preamble [87 FR 

20145] only include limits for Boilers firing coal without mention of blast furnace gas 

or coke oven gas. 

¶ Table 1 to paragraph (c) of proposed amendments to § 52.43 [87 FR 20182] cites the 

Minnesota FIP applicable to Taconite Production Kilns as 40 CFR 52.1183 which is the 

Michigan FIP making it unclear to which units EPA intends for the rule to apply. 

Commenter (0376) states the proposed rule includes limitations for charging and coking 

operations and pushing operations at coke ovens. The EPA has not defined terms such as 

charging, coking, and pushing in the proposed rule; thus, the rule does not provide clarity on 

the processes/ systems or emissions release points (i.e., fugitive vs. point source) covered by 

the rule. The NOX emissions from coke oven-related processes are generated and vented to the 

atmosphere in a different manner based upon the type of coke oven battery. The EPA failed to 

consider these differences in establishing these proposed NOX standards for coke ovens, and in 

doing so, would impose ineffective controls for certain previously established source types / 

activities (e.g., charging, coking, underfire, and pushing). The difference in coke oven battery 

design and operation has long been recognized by the EPA, as can be seen in the National 

Emission Standards for Coke Oven Batteries at 40 CFR part 63 subparts Land CCCCC 

(standards for pushing, quenching, and battery stacks) which set drastically different standards 

based upon the type of coke oven battery. 

Commenter (0416) notes the applicability section also includes ñeach BOF Shop containing 

two or more such units that collectively emit or have the PTE 100 tpy or more of NOX.ò 

Commenter (0416) asserts that there is no reason to treat operations within a BOF Shop 

differently than other emissions units, and ñaccumulateò otherwise minor emissions units for 

the purposes of the 100 ton per year applicability trigger. Doing so could arguably result in the 

need to install controls on otherwise minor sources. Applicability for operations within the 

BOF Shop should therefore be based on a 100 tpy threshold for each individual affected unit, 

consistent with every other regulated emissions unit. As such, commenter (0416) requests that 

the EPA revise the applicability section to read: ñThe requirements of this section apply to each 

new or existing affected unit at an iron and steel mill or ferroalloy manufacturing facility that 

directly emits or has the PTE 100 tpy or more of NOX, and that is located within any of the 

states listed in § 52.40(a)(1)(ii), including Indian country located within the borders of any 

such state(s).ò Under this approach, the definition of ñBOF Shopò is unnecessary and should be 

deleted. 
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Commenter (0798) states that it appears the proposed rule will only cover emissions units 

which are individually under 100 tpy in the case of facilities with a Basic Oxygen Process 

Furnace, for which the proposed rule would aggregate emissions from the ñBOF Shopò for 

purposes of determining the proposed ruleôs applicability to units in the ñBOF Shop.ò The 

commenter states that the EPA should further clarify what is unique about BOF operations that 

require them to be aggregated for applicability purposes rather than each emissions unit being 

subject to a 100 tpy applicability threshold like other furnaces. The commenter also states that 

because the proposed rule does not contain any NOX emissions standard applicable to a BOF 

Shop as a whole, the activities listed as constituting a BOF appear to include activities that are 

not one of the furnace types regulated under the proposed rule, and the processes noted as 

constituting a BOF Shop do not appear to be the type of activities that each have separate 

stacks, the final rule should clarify how a BOF Shop will demonstrate compliance with the 

emissions limit in the rule. 

Commenter (0798) states that the proposed rule should clarify what if any limit is applicable to 

galvanizing furnaces. The commenter remarks that the Proposed Non-EGU Sectors TSD 

mentions galvanizing furnaces several times, often in the same context as annealing and reheat 

furnaces, and the TSD also distinguishes between reheat, annealing, and galvanizing furnaces 

as separate types of units. However, the commenter notices that the final rule includes different 

limits for annealing furnaces and reheat furnaces but does not include a separate galvanizing 

furnace limit. Thus, the commenter asserts that the EPA should clarify whether galvanizing 

furnaces are intended to be included under the limits applicable to reheat furnaces, annealing 

furnaces, or neither, including appropriately detailed rationale. 

Commenter (0798) believes the EPA has failed to provide support in the proposed rule or 

accompanying technical documents to show that these required emissions reductions are 

actually achievable or, even if they were, how they would result in any measurable improved 

ozone air quality in downwind states. In many instances equipment and fuels within the 

steelmaking industry are already low NOX so reductions are not likely to be achieved; and if 

any further reductions were technologically feasible, they would be cost prohibited as 

explained in the Trinity Report and the Barr Report. For instance, the proposed rule the EPA 

proposes ñ[f]or a vacuum degasser, NOX is not generated in the process and so NOX control 

cannot be applied there despite the EPAôs proposed control. And for an LMF, the EPA 

proposes low NOX burners as a control technology, but there are no burners in an LMF.ò 

Again, in its rush to regulate, the EPA has proposed a fatally flawed rule that, if promulgated, 

would lead to illogical, infeasible results at great costs without a required showing of favorable 

impacts in the downwind states. That being said, U.S. Steel is committed to working with the 

EPA on sound, proven sensible solutions that are technologically and economically feasible 

and result in measurable ozone improvements in downwind states if, and only if, the EPA first 

demonstrates and shows that the iron and steel industry interferes with ozone attainment in 

downwind states, which it has not done so in the proposed rule or its purported supporting 

documents. 

Commenter (0523) states the EPA is correct in not imposing emissions limits on non-

recovery/heat recovery coke plants due to significant differences compared with traditional 

byproduct cokemaking that require different regulatory treatment. Commenterôs (0523) non-
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recovery/heat recovery cokemaking process is unique and presents numerous environmental 

advantages, including minimizing emissions of hazardous air pollutants and, more importantly 

for purposes of the proposed rule, minimizing NOX emissions. In fact, the waste gas stream of 

a non-recovery coke plant contains less than 5 percent of the NOX present in the waste gas of 

an average byproduct plant based on EPA data. Other EPA rules differentiate between non-

recovery/heat-recovery coke plants and byproduct coke plants, and the Agency would be 

correct for doing the same here by clearly exempting non-recovery/heat-recovery plants from 

regulation when finalizing the proposed rule. These factors provide further evidence that the 

proposed rule does not apply to Commenterôs (0523) facilities, and also demonstrates that if 

the EPA were to finalize a rule that applies to such facilities, it would exceed the EPAôs 

authority and be arbitrary and capricious under State Farm. 

Commenter (0523) manufactures coke by heating metallurgical coal in a refractory oven, 

utilizing a staged-combustion process to provide the heat required to release the volatile 

components in the coal and transform the coal into coke. The commenterôs first plant was built 

in 1962 in Vansant, Virginia based on the Jewell-Thompson oven design. For more than three 

decades, it was the only non-recovery coke plant in the United States. Unlike conventional 

ñbyproductò coke plants that recover volatile material from coal, the commenterôs facilities use 

efficient, modern technology designed to combust the coalôs volatile components without the 

use of burners or a separate heating chamber. It is worth noting, all of the commenterôs 

facilities are considered ñnon-recoveryò coke plants because they do not recover these 

chemicals from the coal. Most of their facilities are also known as ñheat recoveryò coke plants, 

which use the resulting waste heat from the process to create steam or electricity.  

Commenter (0523) continues, in the non-recovery coke making process, a Pusher-Charger 

Machine (PCM) charges a horizontal bed of coal into the side of a hot oven using a leveling 

conveyor. Immediately after charging, the coal absorbs heat from the surrounding refractory, 

driving volatile matter from the coal bed. Air is first introduced into the oven crown, 

combusting the volatile matter from the coal and transferring heat from combustion back into 

the refractory. Partial combustion of volatiles occurs in the oven crown above the bed. Gases 

are then drawn through downcomers into sole flues beneath the oven floor, where more air is 

introduced to further the combustion process. This permits carbonization from the top and 

bottom at equal rates. The gases are then drawn back up through uptakes into the common 

tunnel where any remaining uncombusted gases are oxidized. This is a staged combustion 

design consisting of three stagesðthe oven crown, sole flues, and common tunnel. In addition, 

non-recovery/heat-recovery cokemaking does not require an external heat source such as 

burners to heat the ovens.  

At most of commenterôs (0523) facilities, the flue gases are then drawn into the crossover duct, 

which directs them into HRSG where the residual heat is extracted, and steam is produced. At 

those facilities, the non-recovery process is called ñheat-recoveryò cokemaking. After passing 

through the HRSGs, the cooled flue gas is directed to a flue gas desulfurization system (FGD) 

that consists of a spray dry absorber (SDA) and a baghouse prior to being exhausted through a 

main stack. In the SDA, atomizers create a fine mist of droplets of lime slurry (aqueous 

calcium hydroxide or Ca(OH)2). The SO2 in the gas diffuses into the droplets and reacts to 
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form CaSO4. The droplets dry out in the SDA, leaving solid particles of CaSO4 and unreacted 

lime. These particles are collected by the baghouse and sent off-site for disposal. 

Commenter (0523) states the coke ovens are maintained under negative pressure by induced 

draft fans located downstream of the FGD. The induced draft fans provide negative pressure at 

the ovens to keep the volatile matter and combustion gases inside the system. In addition, each 

HRSG is matched with a bypass vent stack, which remains closed during normal facility 

operations. During certain maintenance conditions that prevent flue gas transport to the main 

stack, the vent stack lid will open to allow the combusted flue gas from the associated ovens to 

exhaust through the vent stack while maintaining negative pressure in the ovens, which cannot 

be shut down.  

Commenter (0523) notes it takes approximately 48 hours for the non-recovery coking process 

to be completed. At the end of the coking cycle, the hot coke is pushed out of the oven onto a 

ñflat push hot carò equipped with a multiclone dust collector at some facilities or a hot car 

partially enclosed by a shed at other facilities. The coke is transported by the hot car, which 

operates on rails, to a quench tower where the incandescent coke is cooled, or quenched, with 

water. The cooled coke is then transferred via conveyor belt to a screening station.  

Commenter (0523) continues, non-recovery coke ovens operate under negative pressure and 

combust the coal volatiles, adding air from the outside to oxidize volatile matter and release the 

heat of combustion within the oven system. This has the benefit of virtually eliminating leaks 

from coke ovens to the atmosphere and minimizing emissions of volatile organic compounds 

and hazardous air pollutants (HAPs). Any leaks in the system will draw ambient air into the 

system. Accordingly, coke oven leaks are generally prohibited at non-recovery coke ovens 

under applicable MACT standards. (see 40 CFR § 63.303.) 

Commenter (0523) states, in contrast, the conventional cokemaking process at byproduct plants 

recovers the coal volatiles and combustion products downstream of the oven chamber and 

refines them in a separate part of the plant to produce chemicals such as light oil, tar, and 

ammonia. Byproduct plants also recover coke oven gas released in the coking process for use 

in oven underfiring and in other areas of the plant. To recover these components, byproduct 

ovens are maintained under positive pressure, and there is potential for small openings or 

cracks in byproduct ovens to allow raw coke oven gas and HAPs to leak into the atmosphere. 

Under the MACT standard, byproduct ovens are typically permitted to leak at a rate of 3-4 

percent per battery, and leaks are also permitted from topside port lids and offtakes. (see id. at 

§ 63.302(a)(3).) 

Commenter (0523) continues, because of the environmental advantages of non-recovery 

cokemaking, new ñgreenfieldò coke oven batteries have effectively been required to use non-

recovery technology under the MACT standard since 1993. (see id. at § 63.300(b) and § 

63.302(b); see also 57 Fed. Reg. 57534, 57536 (Dec. 4, 1992) (ñVisible emissions limitations 

for a new by-product coke oven battery constructed at a new coke plant (ógreenfieldô 

construction) and the construction of a new battery at an existing coke plant if it results in an 

increase in the plantôs coke capacity would be based on the emissions control performance 

achieved by nonrecovery coke oven batteries, which are 0.0 percent leaking doors, topside port 

lids and offtake system(s)[.]ò)). Another environmental advantage for non-recovery coke plants 



  

721 

 

is that they are subject to a zero-discharge limit for process wastewater pollutants under 

applicable effluent limit guidelines (40 CFR § 420.12(c)). Water from the quenching process is 

recycled until evaporation, and discharges are limited to stormwater runoff and non-process 

wastewater streams, such as HRSG blowdown water. In contrast, byproduct plants require a 

wastewater treatment facility to facilitate the various chemical production processes. In 

addition, because of the vast differences between non-recovery coke plants and byproduct coke 

plants, there are significant differences in how the plants are regulated under applicable MACT 

standards. Besides the different requirements for coke oven door leaks described, there are 

different standards for charging the ovens. Compare 40 CFR § 63.302(a)(3)(v) with § 

63.303(d). At byproduct plants, there are standards for bypass/bleeder stack flare systems as 

well as collecting mains, whereas there are no such units at non-recovery plants. See id. at §§ 

63.307 and 63.308. There are different standards for pushing emissions from byproduct plants 

and non-recovery plants. See id. at §§ 63.7291-63.7293. Finally, unlike non-recovery plants, 

there are unique MACT requirements for soaking emissions and from battery stacks at 

byproduct plants. See id. at §§ 63.7294 and 63.7296. Non-recovery coke plants and byproduct 

coke plants are effectively different industries for regulatory purposes.  

Commenter (0523) continues, the non-recovery cokemaking process also provides significant 

advantages in minimizing formation of NOX emissions. Fundamental differences in the design 

and operation of non-recovery and byproduct coke plants result in our plants containing less 

than 5 percent of the concentration of NOX in the flue gas compared with a byproduct plant. 

The average SunCoke flue gas NOX concentration is only 37.82 ppm based on the most recent 

stack test at each of commenter (0523) plants. In contrast, according to the EPAôs TSD for the 

proposed rule, uncontrolled NOX emissions from byproduct coke plants range from 254 to 

1452 ppm, with an average value of 802 ppm. See Proposed Non-EGU Sectors TSD, at 29-30. 

Even if byproduct coke plants successfully reduced NOX emissions by 90 percent, this 

represents final emissions of 25 to 145 ppm, with an average of 80 ppmðwell over SunCokeôs 

current 37.82 ppm average performance. The EU has established Best Available Techniques 

(ñBATò) levels for NOX at 350-500 mg/Nm3 for new or substantially revamped plants (less 

than ten years old) and 500-650 mg/Nm3 for older plants with well-maintained batteries 

incorporating low-NOX techniques. (See id. at 34). These BAT levels are substantially higher 

than the current performance of SunCokeôs nonrecovery/heat recovery coke plants. 

One reason commenterôs (0523) process generates such a minimal quantity of NOX is because 

staged combustion is inherent to the non-recovery cokemaking process. Staged combustion 

controls NOX by limiting the oxygen present to control and suppress peak temperatures where 

NOX formation primarily occurs. Non-recovery coke ovens use three discrete regions for 

staged combustion of the coal volatilesðthe crown, the sole flues, and the waste heat common 

tunnel. After coal is charged into the oven, the crown is the first stage of air addition. This 

operates in a reducing atmosphere where minimal oxygen is present for NOX formation. The 

sole flues receive secondary air and operate in a reducing or oxidizing atmosphere as dictated 

by the oven gas rates. NOX formation is minimized in the sole flues by controlling the 

temperatures. The final stage is the common tunnel afterburner, which is always operated in an 

oxidizing mode. NOX formation is limited in this region through the introduction of tertiary air 

to cool the gases below temperatures where NOX is formed. 
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Commenter (0523) states their non-recovery oven combustion process controls peak flame 

temperatures, minimizing the formation of NOX. The process is equivalent to air staging in low 

NOX burners for a boiler, whereby combustion air is separated into primary and secondary 

flow sections, which controls air and fuel mixing at each burner to reduce the peak flame 

temperature, forming significantly less NOX from nitrogen gas (N2). See J.L. Sundholm, et al., 

Manufacture of Metallurgical Coke and Recovery of Coal Chemicals, at 543 (The AISE Steel 

Foundation, Ch. 7, 1999) (ñWith this unique heating system with nine downcomers per oven 

and staged combustion air supply, a uniform temperature profile is achieved . . . In addition, 

the multi-staged heating system with air introduced at different levels leads to the formation of 

lower NOX levels in the waste gas.ò).  

Commenter (0523) continues, another reason for the low levels of NOX at non-recovery/heat-

recovery coke plants is that nonrecovery ovens do not require an externally-fueled heat source 

such as burners. The Agency acknowledges this important difference with byproduct plants in 

the proposed ruleôs supporting documents. See Technical Support Document at 24 (ñIn 

facilities using the non-recovery coking process, the ovens are heated differently from recovery 

coking operations such that no external heat source is required[.]ò). In a non-recovery coke 

oven, the volatile fraction of the coal migrates from the coal bed, and the coal bed is converted 

to a coke bed over the coking cycle. There is no external fuel. The coal undergoing the coking 

process supplies all of the heat necessary for cokemaking. Note that a gas lance can be applied 

externally to a non-recovery coke oven during maintenance and similar conditions to keep the 

oven walls sufficiently hot. This is important to prevent thermal spalling, which would 

compromise the integrity of the oven structure and its negative pressure design. Unlike non-

recovery ovens, byproduct coke ovens have a distinct combustion chamber in betweenðand 

separate fromðeach coke oven. Burners are located in these combustion chambers and use 

coke oven gas and/or natural gas to heat the walls of the coke oven. This results in a 

considerably higher concentration of NOX compared with the nonrecovery process.  

Commenter (0523) continues, at a non-recovery coke plant, charging is a negligible source of 

NOX, as indicated by the absence of an AP-42 emissions factor for NOX emissions from 

nonrecovery plant charging operations. See EPA, Compilation of Air Pollutant Emission 

Factors, AP-42, at 12.2-32 (Table 12.2-21) (Vol. I, Ch. 12, Sec. 12.2, 5th ed. 2008). During 

charging, the PCM charges a horizontal bed of coal into the side of the oven, which is being 

operated at negative pressure, using a leveling conveyor. Each PCM is equipped with a 

traveling hood/baghouse system that controls fugitive particulate from the coal as it is charged 

into the ovens. No combustion takes place in the PCM. To the best of commenterôs (0523) 

knowledge, the PCM baghouse stack has never been tested for NOX, nor has any 

environmental agency even considered regulating NOX emissions from non-recovery plant 

charging operations. Emissions control is only necessary for the fugitive dust generated by 

charging significant volumes of coal. 

Commenter (0523) states by contrast, a byproduct coke plant charges coal into the top of the 

oven batteryð not the sideðusing a different piece of equipment, called a larry car. Because 

the ovens operate under positive pressure, standpipes can open due to overpressure, which emit 

NOX into the air from combustion during charging. Jumpers and an advanced seal system are 

available to mitigate these charging emissions, but they are not required at all plants. In 
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addition, byproduct coke plants have battery stacks which release combustion emissions from 

the ovenôs fuel system. If there are internal oven wall cracks, the battery stacks will emit more 

NOX due to poorly-combusted additional nitrogen-bearing fuel leaking into the combustion 

chamber from the coal undergoing the coking process.  

Commenter (0798) states in the proposed rule, the EPA upends and departs from years of prior 

precedent and knowledge with a couple of ambiguous, and even illogical, paragraphs. Yet, this 

proposed technology has not been shown to be available or feasible for these emissions 

sources. While commenter (0798) has many concerns over the proposed rule as it would apply 

to coke batteries, the first overarching comment, as a general matter, is that the Clairton Plant 

is NOT integrated physically with any iron and steel facilities (e.g., blast furnaces, BOFs, etc.) 

The facility is a physically separated form and is not part of any ñstationary sourceò consisting 

of U.S. Steelôs integrated iron and steel facilities and operates under the NAICS code 3241, 

ñPetroleum and Coal Products Manufacturing.ò Thus, grouping coke in the iron and steel 

sector is inappropriate ï especially when Congress and the EPA have historically considered 

the processes unique and separate in other rulemaking efforts. If the coke industry were 

properly classified in the NAICS code 3241, the charging and pushing would not be included - 

which is much more logical than what the EPA attempts to do in the proposed rule. 

Commenter (0523) notes the EPA did not analyze the emissions from non-recovery/heat 

recovery coke oven batteries, the impact of those emissions on downwind receptors in 

nonattainment areas, or the costs of potentially controlling those emissions. This indicates that 

the EPA did not intend to regulate SunCokeôs coke plants because it never determined that 

such facilities significantly contribute to downwind nonattainment. If the EPA does not make 

the necessary clarifications or nevertheless decides to apply the rule to SunCoke, the Agency 

will have exceeded its statutory authority and the rule would be arbitrary and capricious. 

Commenter (0523) states the background documents of the proposed rule are lacking any 

analysis of emissions from, or the ruleôs impact on, SunCokeôs non-recovery/heat-recovery 

coke plants. When the EPA conducted its assessment of emissions from non-electric generating 

units (ñnon-EGUsò), it aggregated emissions inventory data into industries defined by 4- digit 

NAICS codes. See 87 Fed. Reg. at 20083-84; EPA, Regulatory Impact Analysis for Proposed 

Federal Implementation Plan Addressing Regional Ozone Transport for the 2015 Ozone 

National Ambient Air Quality Standard (EPA-452/D-22-001) (Feb. 2022) (ñRegulatory Impact 

Analysisò), at 4-23. In a two-step process, the EPA determined that a number of sources within 

NAICS code 3311 for the Iron and Steel Mills and Ferroalloy Manufacturing category, 

including certain coke oven batteries, should be regulated because they significantly contribute 

to downwind nonattainment and can reduce emissions within the Agencyôs marginal cost 

threshold. See Regulatory Impact Analysis at 4-23.  

Commenterôs (0523) facilities are classified under NAICS code 324199 not 3311. NAICS code 

3241xx for Petroleum and Coal Products Manufacturing is regulated under the proposed rule as 

a Tier 2 category in which certain large boilers are regulated. However, commenterôs facilities 

do not include any boilers at all, which is evident in the EPAôs spreadsheet entitled ñTransport 

Proposal ï Tier 2 Boiler Analysis 0 03-16-2022; All NAICS Units ï 2023 Industry 

Identification Analysisò (Regulations.gov, Document ID EPA-HQ-OAR2021-0668-0225), 

which does not identify any SunCoke plants with boilers. Moreover, none of SunCoke facilities 
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(appear in the EPAôs ñTransport Proposal - Screening Assessment Non-EGU Facility and 

Emissions Unit Lists - 03-18-2022ò (Regulations.gov, Document ID EPA-HQOAR-2021-

0668-0191). In the EPAôs spreadsheet used for modeling inputs, all SunCoke plants are 

correctly identified as NAICS code 324199, not 3311. See EPA, Summaries of Point Source 

Emissions Used in Air Quality Modeling (Regulations.gov, Document ID EPA-HQOAR-2021-

0668-0105). As a result of this classification, the EPA never modeled potential emissions 

reductions or studied costs for SunCokeôs plants when developing its analyses for the proposed 

rule. The EPA never determined that non-recovery/heat-recovery coke oven batteries 

significantly contribute to ozone nonattainment in downwind states. 

Commenter (0798) states the EPA failed to perform any coke making stakeholder engagement 

whatsoever in advance of the proposed rule. This lack of stakeholder engagement has 

contributed to the EPAôs failure to understand the by-product coke making process. The docket 

associated with the proposed rule is extremely light on any technical support for the proposed 

NOX limits to charging and pushing, and it is apparent that what little information is provided 

in the docket is not representative of the by-products coke making process. In its rush to 

regulate, the EPA is relying on scant information from heat recovery coke making which is 

fundamentally different and not representative or applicable to by-products coke making. 

Furthermore, and most significantly, there are several inconsistencies throughout the proposed 

rule. 

Commenter (0523) notes the Regulatory Impact Analysis also says virtually nothing about any 

type of coke oven batteries. It merely indicates that the rule is proposing emissions limits 

within the Iron and Steel Mills and Ferroalloy Manufacturing industries based on lb/ton coal 

charged and lb/ton coal pushed due to the categorization of certain operations, presumably 

coke ovens, as ñboilers and furnacesò emissions units. See Regulatory Impact Analysis at ES-

11 (Table ES-3) and 4-4 (Table 4-1). However, SunCokeôs coke ovens are not classified as 

ñboilersò or ñfurnacesò in any existing state or federal rule, particularly in the non-

recovery/heat-recovery coke industry where there is no external heat source applied to the 

ovens. This ñboiler and furnaceò categorization would be even more misguided in the context 

of SunCokeôs pushing and charging operationsð seemingly the primary target of the proposed 

rule for coke plantsðbecause limited to no combustion takes place in SunCokeôs hot cars and 

pushing charging machines (ñPCMsò), as explained in greater detail in Section III.B.3. 

Commenter (0798) continues, the proposed rule, as it applies to charging at coke plants, is 

inconsistent and illogical. The NAICS code of 3311 is not applicable to stand-alone coke 

plants. In addition to this inconsistency (where the EPA categorizes coke into NAICS code of 

3311), in Table I.B-4 of the proposed rule, the EPA proposes a NOX charging limit of 0.6 

lbs/ton of coal charged for coke ovens (charging and coking). However, the reference to 

including ñcokingò and the 0.6 lbs/ton of coal charged limit is not explained or supported in the 

Proposed Non-EGU Sectors TSD. Furthermore, it is unclear as to what aspect of the ñcokingò 

process the EPA intends to regulate, where it intends to regulate, and how it intends to regulate 

ñcokingò as noted in this Table ï as the docket is void of any supporting information. To add 

further inconsistencies, in the TSD, the EPA attempts to explain the process, but by doing so, it 

creates additional ambiguities: ñOften situated in front of a bank of coke ovens, a separate 

machine is responsible for opening the coke oven doors, charging and pushing the raw 
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material, and closing the oven again. This machine is often termed a larry car, or charging and 

pushing machine, among other terms.ò This statement does not accurately describe charging 

and pushing in a by-products coke oven. While a larry car is used in by-products ovens, it is 

separate and distinct from pushing and is done at the top of the oven. Thus, in a by-products 

battery, a weighed amount or specific volume of coal is discharged from the bunker into a larry 

car - a charging vehicle that moves along the top of the battery. The larry car is positioned over 

the empty, hot oven (called "spotting"), the lids on the charging ports are removed, and the coal 

is discharged from the hoppers of the larry car into the oven. To minimize the escape of gases 

from the oven during charging, steam aspiration is used at most plants to draw gases from the 

space above the charged coal into a collecting main. In addition, charging is not known to emit 

any appreciable amounts of NOX. It is also not clear on how one would install and operate an 

SCR on a moveable larry car as the EPA seems to propose. 

Commenters (0523, 0798) note the EPA attempts to explain: ñFor coke ovens (charging) and 

coke ovens (pushing), the EPA based the emissions limit of 0.15 lb/ton for charging and 0.015 

lb/ton for pushing on projected reduction efficiency of 40-50 percent based on current permit 

emissions limits and production-based push/charge cycles. The EPA projects minimally 40 

percent NOX reduction efficiency is achievable by use of low-NOX practices, staged pushing 

and hood configurations, and potential use of add-on NOX control technology at larry cars and 

pushing/charging machines, including potential use of low- NOX burners, flue gas 

recirculation, and/or the addition of SCR to mobile hoods and PM control devices.ò Yet, the 

on-line version of AP-42 refers to a NOX emissions factor for charging of 0.03 lb/ton of coal 

charged, not the 0.3 lb/ton referenced in the preamble of the proposed rule, where the EPA 

explains that the proposed NOX limit of 0.15 lb/tons of coal charged is based upon an 

assumption of ñ50% reduction staged combustion and/or limited use SCR/SNCR during 

charging operations from AP-42 0.3 lb/ton emissions factor.ò It is unclear if the EPAôs 

reference to 0.3 is in error; or if the AP-42 emissions factor is in error. In any case, clarification 

is needed. 

Commenter (0422) submits that boilers that burn fuel as a ñbeneficial reuseò or as a benefit to 

the environment should be excluded. One of our siteôs is part of the ñSustainable Growthò 

Landfill Methane Outreach Program (LMOP). This is a voluntary program to reduce emissions 

associated with landfill gas by using it in a beneficial way, such as fuel for a boiler. These 

boilers are providing a beneficial environmental value that is not considered in the proposed 

rule and should not be subject to additional controls.  

Commenter (0523) request a clear exemption for ñnon-recoveryò and ñheat-recoveryò coke 

oven batteries in the applicability section of the final rule. Commenter (0523) also requests the 

removal of the reference to ñpushing charging machinesò in the text of the final rule because it 

is equipment that is unique to our operations. Commenter (0523) found a number of 

ambiguities and contradictions in the proposed rule regarding these limits in the context of our 

plants. It is worth noting, it is very challenging for SunCoke to understand what emissions 

limits are being proposed, but the commenter can say generally that the proposed emissions 

limits would be unprecedented if they were applied to non-recovery coke plants. Moreover, 

none of the control measures cited in the proposed ruleôs TSD from various state NOX RACT 



  

726 

 

requirements appear to apply to any coke plants, but the commenter is certain that they are not 

referring to any non-recovery coke plants. 

Commenter (0287, 0336, 0405, 0504) states the EPA specifies applicability of the proposed 

FIP to the Iron and Steel sector in one location as any individual unit that emits or has a PTE of 

greater than or equal to 100 tpy and two or more Iron and Steelmaking units at a facility, 

which, when combined, emit or have a PTE of greater than or equal to100 tpy. Elsewhere in 

the proposed FIP, the EPA specifies applicability to the Iron and Steel sector as on individual 

units over 100 tpy except in the BOF Shop, where the PTE of emissions units are combined for 

applicability. The impact of the proposed regulation would be substantially different depending 

on which applicability requirement applies. Because all other sectors are subject to the 100 tpy 

PTE threshold for individual units, it is arbitrary and capricious that the Iron and Steel sector 

be treated differently than other sectors. 

Commenters (0287,0336, 0405, 0504) are concerned the proposed Section 42.43(b) could be 

misread as applying to each iron and steel mill or ferroalloy manufacturing facility that directly 

emits or has the PTE 100 tpy or more of NOX and that is located within any of the states listed 

in § 52.40(a)(1)(ii). Indeed, the EAF Steel Associations are aware of numerous instances in 

which permit writers and enforcement personnel in states and the EPA regional offices have 

interpreted regulatory text in a manner inconsistent with the meaning ascribed by the EPA 

personal that drafted the regulatory text. As such, commenter (0504) recommends that the EPA 

redraft proposed Section 42.43(b) as follows: 

The requirements of this section apply to: 

(1) each new or existing emissions unit that: 

(A) directly emits or has the PTE 100 tpy or more of NOX; and 

(B) is located within any of the states listed in § 52.40(a)(1)(ii), including Indian 

country located within the borders of any such state(s) (2) is located at an iron and 

steel mill or ferroalloy manufacturing facility. 

(2) each BOF Shop containing two or more new or existing emissions unit that 

collectively emit or have the PTE 100 tpy or more of NOX, and that is located within any 

of the states listed in § 52.40(a)(1)(ii), including Indian country located within the 

borders of any such state(s). 

Commenter (0405) states using incorrect and/or undocumented limits as a starting point, the 

EPA applies an arbitrary removal efficiency based on a technology that in most instances has 

never been demonstrated in the Iron and Steel sector, namely, SCR and SNCR. SCR and 

SNCR have never been demonstrated on blast furnaces, BOFs, EAFs, ladle/tundish preheaters, 

reheat furnaces (successfully), vacuum degassers, LMFs, coal charging, coke pushing, or 

multi-fuel boilers and in each case are not technically feasible. Instead, the assumed removal 

efficiencies used by the EPA in Table VII.C-3 to establish enforceable limits for many of the 

batch steel making processes are arbitrarily extrapolated from SCR applications in other 

industries, e.g., steady state continuous electric utility boilers. Commenter (0405) takes 

exception with the EPAôs application of arbitrary removal efficiencies based on ranges 
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demonstrated in other dissimilar industries to the Iron and Steel sector without providing any 

actual data or evidence of technical feasibility. 

Commenter (0798) states some of the emissions units and US Steelôs integrated steel facilities 

to which the EPA would have the SCR emissions control applied would require significant 

preconditioning and heating of the exhaust gas to make it amenable to SCR. The conditioning 

and heating of exhaust gas prior to being able to utilize a SCR would not only be difficult to 

design and operate but would also require increased use of natural gas and have other impacts 

and costs not considered by the EPA. The increased combustion of natural gas that would be 

required to condition the exhaust gas for a SCR would increase various emissions such as CO2, 

PM, SO2 and even NOX. The increase in NOX clearly goes against the purpose of the proposed 

rule. Nor did the EPA consider the design and infrastructure that would be needed for the 

conditioning and preheating or the environmental impacts associated with the increases in 

emissions associated with conditioning and preheating. These issues were overlooked or not 

recognized by the EPA during the development of the proposed rule. 

Commenters (0280, 0798) explain, LMFs are used in the steel industry to increase the liquid 

metal temperature for casting and to produce steel grades by adding alloys. The LMF process 

is a batch process and since there is no combustion source (except for de minimis amounts 

associated with the consumption of electrodes by oxidation with oxygen in capture air) there is 

minimal NOX emissions. Commenter (0280) notes in the Proposed Non-EGU Sectors TSD, the 

EPA says that emissions controls on LMFs could include ñlow NOX burnersò and SCR [19]. 

This statement reflects a fundamental misunderstanding of what an LMF is. An LMF is a ladle 

(the ñLò in LMF) that is placed under a roof through which an electrode or electrode(s) are 

inserted and an arc introduced to adjust temperature. LMFs may also have slots to add alloys or 

other materials, to insert an oxygen lance, and possibly a porous plug to allow argon stirring. 

LMFs do not, however, have burners because the ladle is mobile (e.g., picked up and moved 

from place to place), wholly precluding use of fixed natural gas burners. 

Commenter (0280) argues, otherwise, LMFs resemble EAFs in terms of their control 

challenges. Like EAFs, LMFs are significant particulate generators pre-control, likely in the 

10-20 lb/ton of steel range. This quantity of particulate likely renders the application of pre-

particulate controls for NOX removal infeasible. The exhaust stream beyond the particulate 

control device creates the same temperature adjustment requirement (penalty) as discussed for 

the EAFs, except perhaps somewhat greater because LMFs typically have somewhat cooler 

exhaust. To properly operate an SCR after the particulate control device, natural gas 

combustion would be necessary to increase the flue gas to optimal temperature for performance 

and would increase emissions of GHGs, CO, NOX, and other air pollutants. 

Commenter (0280) continues, the EPAôs preamble and Proposed Non-EGU Sectors TSD 

appear to misapprehend the nature of the majority of annealing furnaces. Commenter (0280) 

uses predominantly ñbell annealingò furnaces. These furnaces consist of a base, upon which 

steel coils are stacked. A ñbellò is placed around the coils. A furnace shell is then lifted and 

placed over the bell. The atmosphere inside the bell may or may not be evacuated. The furnace 

shell is fired until the desired temperature is reached and then the furnace shell is removed and 

the steel either left in the bell or a cooling bell added. The critical point is that the furnace is 
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physically picked up and moved by crane from place to place. This crane lifting process is 

incompatible with add-on emissions controls, rendering them technically infeasible. 

Commenter (0798) notes annealing furnaces go through a series of heating and cooling process 

allowing hard metals to have various ductility and strength. Annealing furnaces are designed to 

operate in a batch or continuous function. Continuous Annealing furnaces are the only 

steelmaking equipment that has been shown to be feasible with the SCR technology. However, 

SCR is not feasible on batch annealing furnaces. While the SCR technology may be 

technologically feasible for continuous annealing furnaces it is not cost effective. Trinity 

Consultants performed a ñcontrol cost effectiveness analysis on the Irvin open coil annealing 

furnace, which showed that the SCR cost effectiveness would be at best $25,630 (2021$). This 

is well beyond the EPA stated $7,500. 

Commenter (0798) adds, the EPA also did not use the proper methodology to set emissions 

limits for the annealing furnaces. There is additional technical information in the document 

prepared by Trinity Consultants which states ñfor annealing furnaces, the EPA started with 

recent BACT determinations, and then applied an additional 40% reduction without any 

demonstration of achievability of the proposed limit.ò These numbers are not based upon 

proper determinations and the EPA did not provide support for the additional 40 percent 

reduction found in the proposed rule. 

Commenter (0798) states the EPA has a fundamental misunderstanding of vacuum degassing 

and NOX emissions (de minimis) associated with the process. Vacuum degassers (VDGs) are 

used in the steel industry to remove certain gases from the molten steel prior to casting. This 

helps to produce the desired properties of the finished steel. Degassers can remove hydrogen 

(H2), oxygen (O2), and nitrogen (N2) that are dissolved in the liquid metal. They are also used 

to reduce the carbon content of the steel prior to casting to produce an ultra-low carbon 

product. 

Commenter (0798) continues, while not clear from the proposed rule, it would appear that the 

EPA would intend to include vacuum degassing in the BOF Shop, and therefore, not subject to 

the triggering 100 ton PTE threshold, and, instead, would inexplicably be included and subject 

to the proposed limits even if no appreciable reduction would result. The process of the 

degasser itself does not generate NOX ï and therefore its inclusion in the proposed rule is 

perplexing. The only NOX associated with vacuum degassing is NOX generated by the flare 

when CO abatement and is a function of adiabatic flame temperature which is related to excess 

air, fuel usage and flare design. The EPAôs has scant support for its inclusion of vacuum 

degassing and the proposed limit of 0.03 lb/MMBtu on existing permit limits of 0.05 

lb/MMBtu. (EPAôs entire technical support discussion in the Proposed Non-EGU Sectors TSD 

for the limit is provided: ñFor vacuum degassers utilized in secondary steelmaking, the EPA 

based the limit of 0.03 lb/mmBtu on existing permit limits of 0.05 lb/mmBtu. The EPA 

projects minimally 40 percent NOX reduction efficiency is achievable by use of low-NOX 

technology, including use of selective catalytic reduction.ò The EPA does not provide any 

further explanation ï and a review of the RBLC does not support the EPAôs ambiguous and 

vague conclusions. 
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Commenter (0798) states installing emissions control technology on VDGs is not feasible. 

VDGs are a batch process and has variables in the exhaust gas. Again, due to the de minimis 

amounts of NOX peripherally associated with vacuum degasser flares and the low potential 

reduction of NOX from installation of SCR technology (even if it were feasible, which it is not) 

results in a technologically infeasible limit that is not cost-effective. VDGs also are very low in 

NOX emissions and do not meet the 100 ton per year threshold in the proposed rule. However, 

the VGDs are inexplicably pulled into the aggregated numbers of the BOP or BOF emissions 

Commenter (0798) explains, Ladle or Tundish preheaters are small natural gas burners that 

direct fire ladles to keep them warm, dry or preheat them ï as an ancillary process and to better 

preserve refractory. The preheaters are used to dry out ladles and there is no vent or 

combustion exhaust gas capture. In this case SCR technology is not feasible as there is nothing 

to add the SCR to at the end of the exhaust. The EPA failed to understand the use of these 

preheaters and did not make any determination as the feasibility of putting SCR on the ladle or 

tundish preheaters. If the proposed rule is finalized there would be significant costs in trying to 

absolutely redesign these preheaters to accommodate the possibility of SCR. Commenter 

(0798) argues ladle preheaters are such a small potential source of NOX that there will be no 

impact from this change on downwind states. Most states already consider this to be an 

insignificant activity for air emissions and consider it fugitive emissions. 

Commenter (0798) argue ladle preheaters are very low in emissions and do not meet the 100 

ton per year threshold in the proposed rule. However, the preheaters are inexplicably pulled 

into the aggregated numbers of the BOP or BOF emissions. Any potential reduction from ladle 

or tundish preheaters would be minimal and would not be cost-effective. Furthermore, the EPA 

has not shown how the insignificant NOX emissions from ladle/tundish preheaters interfere 

with ozone attainment in downwind states; or how downwind states would have any 

measurable benefit from the proposed limits. Again, there appears to be a fundamental 

misunderstanding of the industry and the limitations of the proposed SCR technology to these 

sources. 

Commenter (0345) seeks clarification from the EPA that the proposed rule is limited to 

ferroalloy manufacturing operations that are part of an integrated iron and steel manufacturing 

facility. The language of the proposed rule could be interpreted to include independent 

ferroalloy manufacturers that are not part of an integrated iron and steel manufacturing facility, 

as the applicability provision refers to any ñemissions unit at an iron and steel mill or ferroalloy 

manufacturing facility[.]ò 40 C.F.R Ä 52.43(b), 87 Fed. Reg. at 20181. 

Commenter (0287) references its own engineering cost study for applying SCR to two EAFs 

and states that the EPAôs proposed emissions limit for EAFs is based on a technically and 

economically infeasible control device. 

Commenter (0345) believes the discussion in the preamble and in the supporting documents 

addresses ferroalloy manufacturing only in the context of an integrated iron and steel 

manufacturing operation ï in effect, as a final stage that is used to ñincorporate[] reactive 

elements . . . to create distinctive qualities in a metal product.ò Commenter (0345) points to the 

Proposed Non-EGU Sectors TSD at 27. Indeed, the explanation in the TSD refers only to 

ferroalloy ñadditionsò at the end of the steelmaking process. Id. at 28. More particularly, the 
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discussion of existing rules that apply to the industry does not even mention the ferroalloy 

manufacturing NESHAPs (40 CFR part 62, subparts XXX and YYYYYY). Id. at 28-29. Even 

the proposed emissions limits are phrased as pounds of NOX per ton of steel. 40 C.F.R § 52.4I), 

Table 1, 87 Fed. Reg. at 20181. 

Commenter (0345) argues if the EPA does intend the proposed rule to apply to independent 

ferroalloy manufacturing facilities, the record does not provide any legal or factual basis for 

doing so. The EPA identified affected industries by 4-digit NAIC codes. Both iron and steel 

manufacturing and ferroalloy manufacturing share the same 4-digit code (3311). However, 

CCMA and Felman have identified nowhere in the available documents where the EPA 

evaluated emissions from or available controls for ferroalloy operations that are not associated 

with an iron and steel manufacturing facility. 

¶ EPA did not consider any federal rules that apply to the ferroalloy manufacturing 

industry. TSD at 28-29. 

¶ None of the state RACT rules identified in the TSD involve ferroalloy manufacturing 

facilities. TSD at 42. 

¶ The analysis of emissions and control technology in the TSD does not address 

independent ferroalloy manufacturing operations. See supra. 

¶ The primary support for that analysis is the Alternative Control Techniques Document 

for the iron and steel industry (EPA-453/R-94-065 (Sept. 1994) (ñACTò). See TSD at 

29-42. That document also does not address the ferroalloy manufacturing industry. 

¶ Additional supporting documents referred to in the TSD ï e.g., the Menu of Control 

Measures (MCM), the EU BAT document, the 1994 STAPPA/ALAPCO menu of 

options ï also do not consider ferroalloy manufacturing industry. 

¶ Even EPAôs March 18, 2022, screening analysis does not include any independent 

ferroalloy manufacturing facilities ï even though CCMAôs furnaces exceed the 100 tpy 

NOX emissions threshold EPA identified as the threshold for regulation. 

Commenter (0345) argues the EPA cannot reasonably regulate emissions from submerged 

EAFs used in ferroalloy manufacturing without first review the emissions from these kinds of 

operations and the types of control technology that are available for these units. 

Commenter (0345) believes if the EPA had included ferroalloy manufacturing facilities in its 

analysis, that analysis would have demonstrated that the proposed emissions limits are 

infeasible for these types of operations, and that attempting to retrofit these facilities to even 

approach the proposed limits would exceed the $7,500 cost-effectiveness threshold by several 

orders of magnitude. First, the proposed emissions limits on EAFs assume the use of SCR or 

NSCR. But EAFs used in ferroalloy manufacturing operate very differently than those used in 

iron and steel manufacturing ï in ways that either dramatically increase the cost of SCR/NSCR 

or preclude those technologies entirely. In particular: 

¶ Both NSCR and SCR require high-temperature reaction zones. At the CCMA and 

Felman facilities, the necessary temperatures exist only at the uppermost portion of the 
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open furnaces. As the facilities currently exist, however, the physical configuration of 

this portion of the furnace does not allow for the installation of an SCR/NSCR system 

at that location. To maintain the temperatures necessary to operate an SCR/NSCR 

system appropriately, Felman and CCMA would need to heavily insulate the existing 

process equipment and ductwork that conveys the exhaust gases to the baghouses. 

Felman and CCMA have performed a preliminary conceptual design for the 

introduction of an SCR or NSCR system within the ductwork between the furnace and 

the baghouse, including the insulation necessary to maintain the required temperatures. 

Given the volume of gases exiting the furnace (which include significant dilution air) 

and the retention time requirements to ensure the control system operates appropriately, 

the facilities would need to install new ductwork that would encompass all available 

free space in the upper part of the furnace buildings ï and, indeed, may even require 

structural changes to the building itself. Such a significant redesign would also affect 

the facilitiesô ability to comply with the applicable NESHAPs, which require careful 

vent gas flow management and appropriately-designed roof vents to ensure the sites 

comply with the required opacity limits. 

¶ The EAFs used in ferroalloy manufacturing are open furnaces. The furnaces discussed 

in the background documents are closed furnaces. Closed furnaces have a very different 

emissions profile, as they do not include significant quantities of dilution air associated 

with use of an open furnace. Indeed, the volume of vent gases at a ferroalloy 

manufacturing facility is three to five times larger than the volume of vent gases at an 

iron and steel foundry (on a per MW basis), which significantly changes the economics 

of any control system. The existing understanding of SCR and NSCR equipment and 

application is strictly based on combustion within enclosed reaction zones. 

¶ The dilution air that enters into an open furnace system complicates the treatment of 

exhaust gases, due to the reduced concentration of NOX. As a result, these types of 

operations cannot be expected to achieve the same emissions reduction from an SCR or 

NSCR system. 

¶ These different emissions profiles are reflected in the different permit limits for 

ferroalloy manufacturing facilities. The EPAôs analysis for EAFs assumes an average 

current emissions limit between 0.2 to 0.35 lb/ton steel; assuming a 40 percent 

reduction in NOX emissions leads to the proposed emissions limit of 0.15 lb/ton steel. 

TSD at 43. For CCMAôs operations, however stack tests and data submitted to the 

regulatory agencies have established a NOX emissions factor for ferrosilicon production 

of 11.73 lb/ton produced ï 30-50 times higher than the baseline emissions limits for 

EAFs used in iron and steel production. For CCMAôs operation to meet the 0.15 lb/ton 

emissions limit in the proposed rule would require more than a 90 percent reduction ï 

well above the 40 percent reduction that the EPA assumes SCR can achieve. Indeed, 

commenter (0345) knows of no existing technology that could achieve the degree of 

reduction necessary to achieve the 0.15 lb/ton emissions limit for ferroalloy operations. 

¶ The TSD indicates that the EPA bases its proposed 0.15 lb/ton limit on ñpotential use of 

low-NOX burners and selective catalytic reduction.ò TSD at 43. EAFs used in 

ferroalloy manufacturing do not use any on-site combustion, however; instead, the 
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required electricity is supplied from the local power company. Accordingly, low-NOX 

burners are not a viable option for the ferroalloy industry. In addition, commenter 

(0345) knows of no SCR system in use anywhere worldwide in the ferroalloy industry. 

Commenter (0345) argues if the EPA wishes to regulate open EAFs in the ferroalloy 

manufacturing industry, it must evaluate that industry, not simply assume that the same 

controls and emissions levels will be available to all equipment that happens to fall within the 

same four-digit NAICS code. 

Commenter (0287) recommends that the EPA not include ferroalloy EAFs in its definition of 

EAFs (§ 52.43(a)), based on discussions with Ohio EPA.  

Commenter (0345) continues, the analysis of potential controls in the TSD discusses SCR 

and/or NSCR at annealing furnaces, reheat furnaces, coke oven plants, combustion processes, 

and cupola melt furnaces; EAFs are not addressed in this discussion. TSD at 32-41. The Menu 

of Control Measures does not identify EAFs at all, much less identify potential control 

technologies or assess their cost-effectiveness. (see MCM at 15-16.) Indeed, the Alternative 

Control Techniques document for the iron and steel industry ï the very document that the TSD 

relies on -- expressly states ñThere is no information that NOX emissions controls have been 

installed on EAFôs or that suitable controls are available.ò ACT at 5-23 (emphasis added). 

Commenter (0345) identified nowhere in the record where the EPA has identified any 

available and cost-effective control technology to reduce NOX emissions from EAFs. And yet 

the final TSD calls for an emissions limit of 0.15 lb/ton steel on EAFs, based on the use of 

low-NOX burners and SCR. TSD at 43. 

Commenter (0280) states in the preamble of the proposed rule, the EPA sets forth a rationale 

for establishing emissions limitations for the Iron and Steel Industry. However, as the proposed 

rule relates to EAF operations, the EPAôs explanation is inaccurate and misleading. The EPA 

explains that its basis for setting the unachievable emissions limitations is consistent with 

already promulgated regulatory strategies. Further, the EPA fails to relate the proposed 

emissions limitations to the control of NOX emissions from EAF operations. After laboriously 

reviewing the OTC model rules, no states located in the OTR have promulgated RACT NOX 

rules pertaining to EAF operations. In fact, no OTC model rule or recommendation has even 

been presented for EAF operations. Clearly, the EPA fails to provide established regulatory 

strategies to reduce NOX emissions from EAF operations and lacks the technical justification to 

further control EAF emissions as proposed. Therefore, the EPA must not finalize the proposed 

rule as it relates to EAF operations. 

Commenters (0298, 0514, 0557) state almost all the iron and steel sector facilities linked to 

downwind monitors are integrated steel facilities that produce steel from iron ore using blast 

and BOFs. This facility type is significantly different from EAF steelmaking facilities, which 

produce steel from scrap metal using electrical energy. EAF steel producers and integrated iron 

and steel facilities have completely different processes, characteristics, equipment, emissions 

profiles, CAA regulations, and feasible control strategies for much of their production of 

molten steel. Only two EAF steel facilities contribute very small levels of additional ozone at a 

small quantity of downwind monitors. The EPA should recognize that these facility types are 

different and must be assessed individually. Given that NOX emissions and downwind 
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contributions from EAF steel producers are de minimis, this facility type should be excluded 

from the Rule. 

Commenter (0298) adds the EPA acknowledges that the ñnumber of different industries and 

emissions unit categories and types, as well as the total number of emissions units that 

comprise the universe of non- EGU sources, makes it challenging to define a single method to 

identify appropriate control technologies, measures, or strategies and resulting impactful 

emissions reductions.ò Id. at 20082. Yet the proposed rule fails to recognize the heterogeneity 

that exists among EAFs within the Iron and Steel Mills and Ferroalloy Manufacturing industry 

group the EPA proposes to regulate. Not all EAFs are identical, and the open, smelting EAFs 

used by the ferroalloy industry are distinct from the melting and scrap recycling furnaces 

utilized in the steel and related industries to melt scrap and manufacture steel alloys. 

Commenters (0298, 0514) explain, ferroalloy facilities smelt raw materials in open, 

submerged, EAFs to produce silicon metal, ferrosilicon or ferromanganese. The furnaces 

operate on a continuous basis. The submerged electric arc process is a reduction smelting 

operation in which metal oxides from raw materials are reduced to base metal. An alternating 

current applied to carbon electrodes causes current to flow through the charge between the 

electrode tips. This provides a reaction zone at temperatures up to 2,000 ↔C (3,632 ↔F). At high 

temperatures in the reaction zone, the carbon sources react with metal oxides to form CO and 

to reduce the ores to base metal. Electrical resistance is provided by the slag and furnace 

charge. The submerged electrodes often produce furnace cavities, or blows, during which time 

excessive heat and gases are produced. Gases formed during the silica reduction process in the 

reaction zone are emitted at the top of the furnace and are oxidized in an area between the 

furnace top and capture hood. The heat release from combustion generates ñthermalò NOX at 

the top of the furnace (before capture by the furnace hoods), as nitrogen in the air reacts with 

available oxygen in the combustion zone above the furnace to form NOX. EAFs used for 

silicon production exhibit NOX concentrations between 10 ppm and 200 ppm, with emissions 

factors up to or exceeding 65 lb NOX/ton of metal, depending on the specific ferroalloy. It is 

worth noting, metal production rates in primary ferroalloy furnaces are generally less than 30 

tons per hour. The furnace is tapped by opening a tap hole that routinely produces a blowing 

tap, wherein tremendous heat and gas is produced. Such transient conditions lead to extreme 

fluctuations in process gas flow rates and pollutant (specifically NOX) concentrations in the 

process gas. 

Commenter (0298) continues, by contrast, an EAF used for steel production (an EAF is not 

typically used to produce iron) essentially operates as a melting furnace. These EAFs are not 

referred to as producers of primary metals (as compared to primary ferroalloy production 

facilities) and instead are referred to as producers of secondary metals because the main metal 

charge consists of scrap steel and iron. Such EAFs operate to produce secondary steel products 

and are predominantly found in steel mini mills, although some are also operated in integrated 

steel mills. Scrap metal and other ingredients used in the melting process are charged to the 

EAF in batches. During charging, the retractable roof of the EAF is moved away from the 

furnace shell to allow a charging bucket access to the EAF through the open top of the furnace. 

After charging, the roof is repositioned over the furnace shell, and the entire furnace chamber 

is enclosed, allowing the process gases to be easily collected and delivered to an air pollutant 
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control system. In a secondary metal EAF, the electrodes are lowered to a point above the 

charge material and energized. The arc generated when the electrodes are energized provides 

the heat needed to melt the charge, and the atmosphere above the arc provides the electrical 

resistance. Slag formed during the melting process floats on the molten metal in the furnace, 

providing a thermal blanket to preserve heat in the furnace and also provide arc stability. 

Tapping occurs by tipping the furnace and pouring the molten metal into a ladle. Alloys also 

can be added to the ladle when producing ferroalloys. The EPA RBLC reports NOX emissions 

factors from steel-producing EAFs (primarily mini mills) between 0.13 and 1.43 lb/ton. The 

RBLC reports EAF metal production rates ranging between 45 tons of steel per hour and 505 

tons steel per hour. 

Commenter (0298) concludes, ferroalloy EAFs by design produce thermal NOX under 

conditions that are significantly more difficult to control and at greater concentrations than 

EAFs used in secondary metal production in the steel industry. Not all EAFs are the same, and 

the EPAôs proposal to regulate EAFs as such arbitrarily ignores the unique conditions 

presented to the control of NOX at ferroalloy EAFs. 

Commenter (0514) states the EPA has consistently distinguished between SAFs and EAFs. 

When promulgating the very first NSPS, the EPA issued different standards for EAFs (subpart 

AA) and SAFs (subpart Z). These standards also acknowledged (and continue to acknowledge) 

different emissions limits applicable to EAFs and SAFs, and different opacity limits applicable 

to a meltshop that supports an EAF versus a meltshop that supports an SAF. Likewise, when 

EPA first published its list of source categories under section 112 of the CAA, the EPA found 

ñFerroalloys Production,ò ñIntegrated Iron and Steel Manufacturing,ò ñNon-Stainless Steel 

ManufacturingðElectric Arc Furnace (EAF) Operationò and ñStainless Steel Manufacturingð 

Electric Arc Furnace (EAF) Operationò to constitute different source categories. The EPA 

subsequently published independent NESHAP standards for Ferroalloys Production, Integrated 

Iron and Steel, and Electric Arc Furnace Steelmaking Facilities. And as with the NSPS, these 

NESHAP set different performance standards for SAFs and EAFs. 

Commenter (0266) states in some cases the emissions limits are in pounds per tons of steel and 

other times in pounds per mmBtu. The proposed definitions for the emissions unit types also 

often refer to ñsteelò as the product. Is it the EPAôs intent for these emissions limitations to not 

apply to ferroalloy manufacturing? 

Commenter (0504) strongly urges the EPA to reconsider its inclusion of the iron and steel 

sector in the proposed FIP. Iron and steel sector NOX emissions, much less those from the EAF 

steel producers that are a distinct subset of the sector, do not contribute significantly to 

downwind nonattainment or interfere with maintenance. The EPA therefore has no obligation ï 

or authority - under the CAA to impose unrealistic, unproven, and costly controls on the iron 

and steel sector, and particularly EAF steel producers, to facilitate attainment with the 2015 

Ozone NAAQS. To the contrary, the arbitrary and capricious imposition of unsupported and 

unattainable emissions limits on EAF steel producers will only serve to undermine the validity 

and legal defensibility of the proposed FIP. 

Commenters (0287, 0336, 0405, 0504) recognize that the phrase ñthat directly emits or has the 

PTE 100 tpy or more of NOX,ò describes the emissions units that would be subject to the 
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proposed FIP, and not the ñiron and steel mill or ferroalloy manufacturing facility.ò Thus, an 

individual emissions unit at an EAF steel mill could become subject to the proposed FIPôs 

limits if it had a PTE of 100 tpy or more of NOX, but the overall EAF steel mill (and all 

relevant emissions units therein) would not become subject to the proposed FIP if the 

aggregated PTE of all of its emissions units exceeded 100 tpy. This interpretation of proposed 

Section 42.43(b) is supported by the contrasting approach to applicability proposed for ñeach 

BOF shopò as well as explanations in the preamble to the proposed FIP and within the 

administrative record. 

Commenter (0523) states that there are a number of ambiguities with the emissions limits 

proposed for coke ovens charging and coking and for pushing if they were applied to a non-

recovery plant. It is not clear whether the 0.6 lbs/ton charging limit would apply to the flue gas 

stream from the coke ovens as indicated by the reference to ñcoke ovensò and ñcoking,ò or 

whether it would apply to the PCM, given the reference to ñcharging,ò or both. The commenter 

adds that the pushing emissions limit is problematic as it references ñlb/ton of coal pushedò and 

only coke is pushed from the ovens, not coal, and the quantity of coal charged into ovens is 

different from the quantity of coke pushed out. The commenter remarks that it is also unclear 

whether any hypothetical charging emissions limit or pushing emissions limit would be from 

the stack of the PCM or hot car, respectively, or whether these limits would somehow apply to 

fugitive emissions from the coke ovens during such operations, given the reference in both 

cases to ñcoke ovens.ò The commenter adds that it appears that the EPA intends to regulate 

charging operations with the 0.15 lb/ton limit, however, the commenter has not found any 

evidence that this referenced AP-42 emissions factor exists that the EPA cites associated with 

limit. The commenter adds that there is no AP-42 emissions factor for NOX from non-recovery 

charging operations because the NOX emissions are negligible. Also regarding this limit, the 

commenter notes that it is for ñcoal pushedò from ñCoke Oven push cars and pushing-charging 

machines (pushing),ò and the commenter states that the reference to ñpush carsò and ñpushing 

charging machinesò in the context of pushing emissions is confusing for non-recovery 

facilities. The commenterôs plants push coke into regular ñhot carsò or ñflat push hot carsò and 

do not have ñpush cars.ò Additionally, the commenter states that there are no emissions from 

the PCM stack during pushing operations, and the reference to ñpushing charging machinesò 

for the proposed pushing emissions limit stands in contrast to the absence of any reference to 

the PCM for the proposed charging emissions limit of 0.15 lb/ton of coal. The commenter 

opines that the Agency may have had something unrelated to the PCM in mind in proposing 

the 0.15 lbs/ton charging limit.  

Commenter (0523) believes the EPA did not intend to regulate non-recovery/heat-recovery 

coke plants, based on the absence of any analysis of such plants in the development of the 

proposed rule. However, the commenter states that clarification is necessary given the absence 

of a clear exemption, the reference to ñpushing charging machines,ò which are unique to the 

commenterôs operations, and a reference in the preamble to a SunCoke facility as the basis for 

a pushing emissions limit at coke plants. Accordingly, the commenter requests that the Agency 

provide a clear exemption for non-recovery and heat-recovery coke plants in the final rule. 

Commenter (0798) states that it is unclear how the EPAôs modeling incorporates NOX 

reductions that would be achieved through the NOX emissions limits. For example: 
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¶ In the pre-FIP model, what inputs did EPA consider from coke plants? 

¶ How were these sources of NOX emissions shown to contribute or interfere with ozone 

nonattainment in downwind receptors? 

¶ How did EPA show that the proposed controls for these units would result in any 

measurable improvement in ozone concentrations monitored at downwind 

nonattainment receptors? 

Commenter (0523) states that because the EPA failed to consider emissions reductions and 

costs resulting from the regulation of non-recovery/heat-recovery coke plants, the Agency 

cannot regulate those emissions after the fact. The commenter states that there is no evidence 

in the record that the EPA modeled the emissions contributions of non-recovery/heat-recovery 

coke plants to determine whether they were significant, or whether installation of additional 

control technology would be feasible or cost effective. The commenter asserts that this lack of 

analysis fails to comply with EME Homer Cityôs requirements for controlling upwind sources. 

The commenter further asserts that SCR and SNCR would be unprecedented, infeasible, and 

cost prohibitive at non-recovery/heat-recovery coke plants. According to the commenter, due 

to these factors, if its facilities were included in any final rule, it would exceed the EPAôs 

statutory authority. 

Commenter (0523) remarks that the EPA recognizes that not all non-EGU sources in the 

targeted segments will be able to achieve compliance with the standards and notes that in past 

CSAPR rules, the EPA has handled the issue of feasibility through an allowance trading 

program. However, the commenter points out that there is no trading program for non-EGUs in 

the proposed rule where compliance is not cost-effective. The commenter asserts that if the 

EPA desires to promulgate standards that apply to each source in an industrial segment, the 

standard articulated in EME Homer City requires it to, at minimum, provide a safety value for 

sources for which installation of controls is not cost-effective. 

Commenter (0798) notes that according to the Proposed Non-EGU Sectors TSD, the EPAôs 

proposal assumes a projected reduction efficiency of 40-50 percent based on current permit 

emissions limits and production-based push/charge cycles; and that the EPA projects 

minimally 40 percent NOX reduction efficiency is achievable by use of low-NOX practices, 

staged pushing and hood configurations, and potential use of add-on NOX control technology 

at larry cars and pushing/charging machines. According to the commenter the EPA also 

acknowledges that, ñcoke ovens with NOX controls in the United States have not been found,ò 

yet, the EPA is proposing sweeping NOX controls across coke plants in the U.S. The 

commenter continues by stating that the overall NOX emissions from charging and pushing are 

minimal, any emissions control equipment installed would result in minimal NOX reductions, 

the application of SCR technology is not technically or economically feasible and would 

substantially increase other pollutants. The commenter notes that work produced by Trinity 

Consultants shows that the minimum cost effectiveness for the potential application of SCR at 

the Clairton C Battery coke pushing after the baghouse would be $271,472/ton (2021$), with 

72 tons of NOX formed from combustion of natural gas to reheat the exhaust gas steam 

compared to approximately 92 tons from the unit itself, as well as approximately 87,000 tpy of 

CO2. The commenter states that these numbers clearly show how the application of SCR to 

coke ovens is not a cost-effective approach and should not be required.  
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Commenter (0523) states that a FIP addressing interstate transport of pollutants must also 

involve an appropriate degree of control, including sufficient controls to address the stateôs 

contribution to downwind nonattainment, but no more control than is necessary to meet that 

requirement.  

Commenter (0523) argues the EPAôs one-size-fits-all approach to the non-EGU provisions of 

the proposed rule presents significant questions whether it exceeds the Agencyôs authority 

under the good neighbor provision of the CAA. Furthermore, in addition to cost-effectiveness 

and over-control issues, even in the context of a FIP, the EPA likely does not have authority to 

impose such specific control measures on a state. (see Virginia v. EPA, 108 F.3d 1397, 1408 

(D.C. Cir. 1997)). Regulation of several industries across a region is fundamentally more 

complex than establishing a region-wide emissions trading program for a single industry. With 

a trading program, such as the CSAPR, it is comparatively easy to confirm that the reductions 

required by an individual state are proportionate to its contribution to downwind 

nonattainment. It is far more challenging to impose region-wide emissions control 

requirements across a number of different industries while ensuring that each state bears its fair 

share ï and only its fair share ï of the burden. The proposed rule effectively establishes a suite 

of region-wide obligations, regardless of (a) any individual stateôs contribution to 

nonattainment, (b) the presence of identified non-EGU source categories within that state, or 

(c) the degree to which the selected targets of the rule will result in a degree of control within 

each state that is proportional to that stateôs contribution to downwind nonattainment. The EPA 

calculates the emissions reductions projected to result from the proposed rule in each state in 

its Regulatory Impact Analysis, as well as the change in ozone levels at various downwind 

receptors projected to result from the rule. However, it is not clear that the EPA specifically 

establishes that the emissions reductions in each upwind state resulting from the proposed 

ruleôs combined EGU and non-EGU measures are the minimum amount necessary to achieve 

attainment at each downwind receptor to which the upwind state is linked. (see generally 

Regulatory Impact Analysis, appx. 3B; see also EPA, Ozone Transport Policy Analysis 

Proposed Rule TSD (Feb. 2022)).  

Commenter (0523) believes if the proposed rule were to regulate SunCoke as a mere 

afterthought, it would necessarily result in over-control. The EPA is required to strike a careful 

balance to ensure that it eliminates significant contribution to nonattainment while avoiding 

over-control. The rule asserts that ñEPAôs over-control analysis . . . shows that the proposed 

control stringencies for EGU and non-EGU sources do not overcontrol upwind statesô 

emissions either with respect to the downwind air quality problems to which they are linked or 

with respect to the 1 percent of the NAAQS contribution threshold[.]ò 87 Fed. Reg. at 20043-

44. If the Agency neglects to study the proposed emissions reductions from a particular 

industry, but then anyway regulates that industryðor even one facility within that industryðit 

would upset this careful balance and result in more emissions reductions than calculated. As a 

result, the FIP would exceed EPAôs authority in every state where such facilities are located for 

overcontrolling emissions from those states. See North Carolina v. E.P.A., 531 F.3d 896, 929ï

30 (D.C. Cir. 2008) (ñEPAôs approachðregionwide caps with no state-specific quantitative 

contribution determinations or emissions requirementsðis fundamentally flawed... The trading 

program is unlawful, because it does not connect statesô emissions reductions to any measure 

of their own significant contributions.ò).  
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Commenter (0523) goes further, this is precisely what would happen if the proposed rule were 

finalized to regulate non-recovery/heat-recovery coke plants, or if the EPA failed to clarify that 

nonrecovery/heat-recovery coke ovens are excluded. There is no evidence in the proposed 

ruleôs underlying spreadsheets, the Regulatory Impact Analysis, or the screening assessment 

that the EPA accounted for current emissions estimates, proposed emissions reductions, or cost 

estimates for additional NOX controls at non-recovery/heat-recovery coke oven batteries. If the 

EPA were to regulate additional sources such as non-recovery/heat recovery coke ovens after 

the fact, it would upset the careful balance the EPA must strike between addressing significant 

contribution from upwind states without over-controlling those emissions. It would also be 

arbitrary and capricious because the rule would ñrel[y] on factors which Congress has not 

intended it to consider,ò namely unnecessary over-attainment in downwind states. See Motor 

Vehicle Mfrs. Assôn v. State Farm Mut. Auto. Ins. Co., 463 U.S. 29, 43 (1983). Commenter 

(0523) again respectfully urge the EPA to clarify in the final ruleôs regulatory text that non-

recovery/heat recovery coke plants are not subject to this program. This would eliminate any 

ambiguity and avoid finalizing a rule that is arbitrary and capricious and exceeds EPAôs 

statutory authority. 

Commenter (0523) argues it is unnecessary to regulate nonrecovery/heat-recovery coke plants 

beyond their existing permit limits for NOX. The concentrations of NOX in the flue gas stream 

from commenterôs (0523) coke plants are less than 5 percent of the NOX levels at a traditional 

byproduct coke oven battery. Even with new controls that have a 90 percent removal 

efficiency, a very aggressive assumption, most byproduct coke oven batteries would fail to 

achieve SunCokeôs current NOX concentrations. It is particularly unnecessary to regulate NOX 

from pushing and charging operations at our plants, which appear to be the primary intent of 

the ambiguous emissions limits described in Section II.A of the proposed rule, given the fact 

that little to no combustion occurs in these processes. Charging is a negligible source of NOX 

with no AP-42 emissions factor for non-recovery coke plants, while pushing emits less than 10 

ppm NOX at our plants. Commenter (0523) is not aware of any feasible technology to reduce 

NOX levels below current permitted limits at our non-recovery/heat-recovery coke plants. 

Commenter (0523) continues, were the EPA to go further and finalize a rule that applies to 

SunCokeôs facilities, it likely would run afoul of the requirements for notice-and-comment 

rulemaking. In order for an agency to provide adequate notice and opportunity to comment, the 

final rule must be a ñlogical outgrowthò of the proposal. Small Refiner Lead Phase-Down Task 

Force v. EPA, 705 F.2d 506, 547 (D.C. Cir. 1983). The ñnotice must describe the range of 

alternatives being considered with reasonable specificityò such that interested parties will 

ñknow what to comment onò and the Agencyôs decision making can be ñbetter-informed.ò 

ñ[V]ague and conflicting signalsò are insufficient to provide reasonable notice. Michigan v. 

EPA, 213 F.3d 663, 692 (D.C. Cir. 2000). Here, the EPA has made, at most, some vague 

references that could indicate it intends to regulate non-recovery/heat-recovery coke plants, but 

those references are insufficient to alert interested parties that they should comment on the full 

range of questions involved in regulating such facilities. 

Commenter (0758) disagrees, showing their support for more stringent standards for coke 

ovens with the application of pollution controls. 
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Commenter (0523) states the proposed ruleôs background documents cite control measures 

other than SCR to minimize NOX emissions from coke plants. All of these measures are 

inherent to commenterôs (0523) non-recovery/heat-recovery process to the extent they are 

relevant. The TSD cites an EU report identifying flame temperature reduction, waste gas 

recirculation, and staged air combustion as being among the most effective ways of reducing 

NOX formation. See TSD at 35. The aforementioned Japan Iron and Steel Federation report 

similarly identifies low-air-ratio combustion and flue gas recirculation as NOX control 

techniques for coke ovens.  

Commenter (0523) adds three-stage air combustion and controlling peak flame temperatures 

are inherent to the non-recovery cokemaking process. Similarly, flue gas recirculation is 

inherent to non-recovery/heat-recovery coke plants through (1) the ovenôs internal gas 

distribution systems utilizing the downcomers to direct gas from the crown to the sole flues; (2) 

the uptakes then directing the gas to the common tunnel which stages the burn of the flue gas 

with differing oxygen levels; and (3) the final mingling of flue gas in the common tunnel with 

different levels of oxygen from different ovens at different stages of the coking cycle. 

Commenter (0523) states the only coke plant controls cited in the TSD that are not and cannot 

be implemented at a non-recovery/heat-recovery coke plant are (a) SCR and (b) using thinner 

bricks in the oven heating chamber. A non-recovery coke plant also cannot make ñstructural 

changes . . . to the heating chamber to improve thermal conductivity, such as using thinner 

bricks.ò There is no distinct heating chamber in a non-recovery coke oven. The entire purpose 

of using thinner bricks at byproduct coke ovens with heating chambers is to ñdecreas[e] the 

temperature gradient over the refractory brick wall from the heating chamber side to the coke 

oven chamber side,ò and ñcan only be applied in new plants.ò (see Rainer Remus, et al., Joint 

Research Centre of the European Commission, Best Available Techniques (BAT) Reference 

Document for Iron and Steel Production, Industrial Emissions Directive 2010/75/EU (2013), at 

257-58.) In addition, thinner bricks would increase the likelihood of oven wall and floor cracks 

(or even collapse) that would compromise the ovensô negative pressure designðnegating the 

qualities that make non-recovery cokemaking preferred by the Agency under the MACT 

standard. 

Commenter (0523) states when installed at coal-fired boilers, SCRs have mainly been applied 

to electric utilities and large industrial boilers ranging in size from 1,300 to 8,000 

MMBtu/hour. In these applications, SCRs are usually installed between the economizer and air 

heater because boiler outlet temperatures are usually much cooler than 700°F. This ensures that 

the gases entering the SCR reactor are in the appropriate temperature range. An economizer 

bypass can be used to divert part of the hot flue gas around the economizer to bring the 

temperature into the optimum range. The temperature of the gas stream is cooled in the air 

heater, downstream of the SCR reactor, to the desired outlet temperature.  

Commenter (0523) explains, in contrast to a typical coal-fired boiler at an electric utility, no 

combustion takes place in the heat recovery steam generators at SunCokeôs heat recovery coke 

plants. The HRSGs are also fairly simple and compact, consisting of only three sections: a 

superheater, evaporator, and economizer. The economizer in these HRSGs is designed to cool 

the flue gases to 350-400°F, compared to the typical large boiler or heater with economizer 

outlet temperatures closer to the 650ï750°F range. At 350-400°F, the gas temperature is 
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outside the range where SCR is effective. SunCokeôs HRSGs are also relatively small units in 

size and duty (100 MMBtu/hour), designed to produce steam from waste heat. Unlike utility 

boilers, they do not contain sections within the unit where the temperature is in the effective 

range of SCR. Another problem with the use of SCR at a heat recovery coke oven battery is the 

unique flue gas containing inherently fouling ash, in contrast to the light fly ash of a coalfired 

boiler. The particulate loading in heat-recovery coke oven flue gas is low due to the inherently 

excellent combustion, but with little alkaline fly ash to adsorb HCl, sulfates and chloride salts 

form in air pollution control devices, including but not limited to sodium, ammonium, and 

potassium salts. Coal fly ash at a utility boiler is light and remains suspended, whereas these 

sulfate and chloride salts are sticky and easily form deposits. 

Commenterôs (0523) heat recovery coke ovens must be operated to minimize deposition of 

sulfate and chloride salts. Despite installation of special soot blowers to address this issue, 

regular maintenance of the HRSGs is necessary to remove the deposits of material and prevent 

corrosion and plugging of these systems. During these maintenance periods, the flue gas 

generally must be routed to vent stacks that bypass the HRSGs and FGD because coke ovens 

cannot be shut down without causing catastrophic damage to the ovens. As a result, proper 

operation and maintenance of the system to limit the deposition of sulfate and chloride salts 

and periodically remove such deposits is critical to minimize HRSG and FGD downtime and 

resulting emissions. This is not the case with utility boilers, which are routinely shut down if 

problems develop in the air pollution control system. Given these unique flue gas 

characteristics, if SCR were applied to a heat recovery coke oven battery, the ash would plug 

or poison (i.e., deactivate) the SCR catalyst. Moreover, using SCR would result in the 

formation of ammonium sulfates and bisulfates that would cause plugging of downstream 

equipment and would result in additional fouling. See J. Menasha et al., Ammonium Bisulfate 

Formation Temperature in a Bench-Scale Single-Channel Air Preheater, 90 Fuel 2445 (July 

2011). This would result in the need for even more cleaning and HRSG maintenance, which 

would increase emissions because of additional time that the FGD system would be bypassed. 

Commenter (0523) states in addition to more HRSG maintenance and downtime, the increased 

deposits and plugging of downstream equipment would increase pressure drop across the 

system, which would adversely impact the negative pressure design of the ovens. If the ovens 

were not operating under negative pressure, HAPs may be emitted to the atmosphere instead of 

being combusted, as is the case at byproduct coke plants operating under positive pressure. 

This would also adversely impact the staged combustion process, temperature control, and flue 

gas recirculation within the oven system, which could result in more NOX formation within the 

ovens and, theoretically, fugitive NOX being emitted from leaking ovens. In other words, the 

pressure drop added by the SCR as well as increased fouling problems resulting from SCR 

likely would defeat the purpose of installing SCR in the first place. There would also be a 

safety issue if ovens began to operate under positive pressure, as flames would emerge from 

dampers and other openings that are intended to introduce air into the system. As a result, 

retrofitting SCR at a heat recovery coke plant would further require increased power for the 

induced draft fans, as well as a revamp of the existing FGD system to handle the higher draft 

requirements. 
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Commenter (0523) continues, the low NOX concentrations in the flue gas at a non-recovery 

coke plant present another significant hurdle for SCR to achieve cost-effective NOX removal. 

For SCR, ñhigher uncontrolled NOX inlet concentrations result in higher NOX removal 

efficiencies due to reaction kinetics[,]ò whereas ñ[l]ow NOX inlet levels result in decreased 

NOX removal efficiencies because the reaction rates are slower, particularly in the last layer of 

catalyst.ò (see EPA, EPA Air Pollution Cost Control Manual (EPA/452/B-02-001), at Sec. 4.2, 

Ch. 2, 2-13 (6th ed. 2002)). As a result, even if installing SCR were technically feasible, 

commenter (0523) would expect very low removal efficiency at a non-recovery coke plant. 

Commenter (0523) concludes SCR is not feasible at a non-recovery/heat-recovery coke plant. 

It is impossible to quantify the hypothetical cost of a system that is not technically feasible, 

particularly in the limited period of time for submitting these comments. However, if the costs 

of such a system were quantified without regard for infeasibility, commenter (0523) is 

confident it would substantially exceed $7,500 per ton NOX removed, even for a new coke 

plant. Under the proposed rule, the EPAôs analytical framework of nonEGU sources that would 

be subject to control requirements was subject to a marginal cost threshold of up to $7,500 per 

ton. See 87 Fed. Reg. at 20083; Regulatory Impact Analysis at 4-9. The costs would be even 

higher for a retrofit design due to the pressure drop issues identified and redesign of the FGD. 

In sum, SCR has never been applied to the heat recovery cokemaking process because of the 

absence of a zone with appropriate temperatures to install SCR in these relatively small and 

simple HRSGs, as well as the increased likelihood of HRSG fouling that would result in more 

overall emissions. It is not technically or economically feasible.  

Commenter (0523) states SNCR is similarly infeasible at a non-recovery coke plant and has 

never been used with this process. SNCR is a post-combustion technique that involves 

injecting ammonia or urea into specific temperature zones in the upper furnace or connective 

pass of a boiler. The ammonia or urea reacts with NOX in the gas to produce nitrogen and 

water. Multiple injection locations are required within several different zones of the boiler to 

respond to variations in the boiler operating conditions. The effectiveness of SNCR depends on 

the temperature where reagents are injected, mixing of the reagent in the gas, residence time of 

the reagent within the required temperature window, ratio of reagent to NOX, and the presence 

of sulfur compounds in the flue gases (ammonia reacts with SO2 and SO3 to form ammonium 

sulfates and bisulfates). As with SCR, there is an increased likelihood for HRSG fouling with 

SNCR, which would increase overall emissions, and there is no appropriate injection location 

at a non-recovery coke plant. 

Commenter (0523) continues, heat recovery coke oven flue gas does not contain the light coal 

fly ash of a coal-fired boiler. The particulate material in the heat recovery flue gas is acidic and 

contains sulfates and chloride salts, including but not limited to sodium, ammonium, and 

potassium salts, with a demonstrated tendency to cause fouling. One problem with SNCR at a 

heat recovery coke plant is the formation of ammonium sulfates and bisulfates that cause 

additional fouling and would result in plugging of downstream equipment. For SCR, this 

would lead to a need for even more HRSG cleaning and maintenance, which would increase 

emissions because of additional time that the FGD is bypassed. In addition, it would increase 

pressure drop throughout the system, which could result in an overall increase in both NOX and 

HAPs by compromising the negative pressure design of the ovens. In a retrofit application, this 



  

742 

 

likely would require a redesign of the FGD and increased power consumption by the induced 

draft fans. 

Commenter (0523) continues, the second major obstacle to the use of SNCR at a non-recovery 

plant is the need for a specific temperature range and residence time. The required temperature 

window is 1,600ï2,200°F, with the most effective range being 1,800ï2,100°F. Above these 

temperatures, more NOX will be formed from nitrogen in the reagent, while no reaction will 

occur below these temperatures. At a non-recovery coke plant, the oven crown and sole flue 

would not be appropriate locations to add ammonia or urea because the temperatures are 

generally higher than this range. The temperature in the common tunnel and hot duct to the 

HRSG varies from 1,800°F to 2,400°F each day and is permitted to drop down as low as 

1200°F to 1400°F, depending on the plant. The continuous batch nature of the 

nonrecovery/heat-recovery coking process results in fluctuations in the flue gas flow rate, 

composition, and temperature from 15-20 percent below average to 15-20 percent above 

average, which results in a very broad operating range. Therefore, any hypothetical SNCR 

system for heat recovery coke ovens would have to be instrumented with a system that could 

monitor the changing temperatures throughout the 2,000 ft of common tunnel and hot 

ductwork for the HRSGs, with many injection locations so that reagent could be injected where 

needed, which has never been proven to be feasible. This contrasts with an SNCR application 

at a boiler where the injection locations would be close together and temperatures in those 

locations are more uniform. 

Commenter (0523) states a third significant obstacle for SNCR is that even with multiple 

injection points in the correct locations, a hypothetical SNCR system would achieve a very low 

removal efficiency due to inherently low NOX concentrations well below 100 ppm. (see EPA, 

EPA Air Pollution Cost Control Manual (EPA/452/B-02-001), at Sec. 4.2, Ch. 1, 1-10 (Figure 

1.5) (6th ed. 2002) (demonstrating that for a 70 ppm initial NOX level, less than 25 percent 

reduction is expected at 2000°F); G. Quartucy et al., The Effect of Initial NOX Levels on 

Selective Non-Catalytic NOX Reduction Performance, Am. Chem. Socôy, Div. Flue Chem. 38 

(2), 699-707 (1993).  

Commenter (0523) concludes, besides the fact that SNCR has never been demonstrated at a 

nonrecovery/heat-recovery coke plant, it is well-established that it is not feasible to achieve a 

reasonable removal efficiency at such low concentrations of NOX. As is the case with SCR, it 

is not possible to quantify the hypothetical cost of a SNCR system that is not technically 

feasible, particularly in the limited period of time for submitting these comments. However, if 

the costs of such a system were quantified without regard for infeasibility, SunCoke is 

confident it would substantially exceed $7,500 per ton NOX removed even for a new coke 

plant, above the EPAôs marginal cost threshold for non-EGU sources. See 87 Fed. Reg. at 

20083; Regulatory Impact Analysis at 4-9. The costs would be even higher for a retrofit design. 

SNCR is not technically or economically feasible for non-recovery/heat-recovery coke plants. 

Commenter (0523) has also evaluated the hypothetical installation of a ñtail-endò SCR system 

(ñTESCRò) located after the FGD for heat-recovery plants. Even if designed for a new plant, 

there are several issues that make such a system infeasible. TESCR would still cause 

equipment corrosion and fouling problems from chloride salts and ammonium sulfate and 

bisulfate formation. This would result in the same pressure drop and negative pressure 
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problems described above for a standard SCR or SNCR system. Additionally, because of the 

low NOX concentrations in the flue gas, the removal efficiency of a TESCR system would be 

extremely low. 

Commenter (0523) states temperature presents an even greater challenge in this case compared 

with a typical SCR installation. The low temperatures at the end of a typical heat-recovery 

coke plant main stack range from 150-235°F, which would require reheating the gas stream. 

Reheating the gas stream would result in additional power consumption and associated costs 

and emissions. For a new heat-recovery coke plant, commenter (0523) estimates that a 

hypothetical TESCR system would result in increased emissions of greenhouse gases (21,068 

tpy CO2), sulfuric acid mist (13 tpy), and ammonia (50 tpy), and would consume significantly 

more energy (239,525 MMBtu/yr) due to reheat requirements and pressure drop across the 

unit. These issues would be exponentially greater for a tail-end SNCR system given the 

substantially higher temperature at which it must operate. 

Commenter (0523) concludes a TESCR system even at a new heat-recovery plant is not 

technically feasible for many of the same reasons a more typical SCR or SNCR design is not 

feasible. Again, it is not possible to quantify the hypothetical cost of a system that is not 

technically feasible, particularly during the short comment period for the proposed rule. 

However, if the costs of such a system were quantified without regard for infeasibility, it would 

substantially exceed $7,500 per ton NOX removed for a new coke plant. Under the proposed 

rule, the EPAôs analytical framework of non-EGU sources that would be subject to control 

requirements was subject to a marginal cost threshold of up to $7,500 per ton. See 87 Fed. Reg. 

at 20083; Regulatory Impact Analysis at 4-9. The costs and technical problems would be 

exacerbated for a retrofit application. In sum, there are no feasible post-combustion controls for 

non-recovery/heat-recovery cokemaking technology, nor are any such controls necessary given 

the extremely low levels of NOX. 

Commenter (0523) states charging is a negligible source of NOX at a non-recovery plant as 

evidenced by the complete absence of an AP-42 emissions factor for non-recovery plant 

charging operations. No combustion takes place in a PCM. NOX concentrations in pushing 

emissions are also extremely dilute at less than 10 ppm and intermittent. The transformation to 

coke is complete by this stage, ovens must be inspected before pushing to ensure there is no 

smoke in the oven space above the coke bed, and the coke loaf is pushed essentially intact, 

limiting the opportunity for additional flames or combustion. Because of these non-existent to 

minimal NOX emissions, SCR and SNCR would not be effective. SNCR is of limited 

effectiveness at NOX concentrations below 100 ppm, and the effectiveness is even more limited 

at concentrations below 30 ppm. (demonstrating that for a 30 ppm initial NOX level, the control 

efficiency CE ranges from approximately 20 percent to zero percent between 1600°F and 

1950°F). Accordingly, neither SCR nor SNCR would meaningfully reduce NOX emissions 

from commenterôs (0523) pushing or charging operations. 

Commenter (0523) adds, the operating temperature issues commenter (0523) describes above 

for SCR and SNCR would be substantially more problematic at the PCM and hot car. SCR 

must operate between 500ï800°F, with an optimum temperature range between 700ï750°F. 

For SNCR, the required temperature window is 1,600ï2,200°F, with the most effective range 

between 1,800ï2,100°F. However, the PCM baghouse stack normal operating temperature is 
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approximately 150°F or less, well below these temperatures. In fact, the PCMs contain an 

automatic cooling system that cools the gas directed to the baghouse with air as temperatures 

approach 180-200 degrees, and in emergency conditions cool the gas with water if 

temperatures approach 250 degrees. This is necessary to prevent the PCM baghouse from 

burning bags or catching fire. 

Commenter (0523) continues, the hot car temperature range is from 300-400°F, which is still 

300 degrees below the optimum temperature range for SCR. Reheating the stack gas for the 

sole purpose of bringing it into the effective operating range would not be effective either for 

many of the same reasons described in Section IV.C.3 for tail-end SCR, along with additional 

issues unique to these units. Reheating the air would risk burning the PCM baghouse, and the 

stack for the hot car cannot be lengthened for a reheating system to remain sufficiently low to 

pass under stationary equipment. One of the biggest hurdles to any additional control device 

applied to a mobile piece of machinery at a SunCoke plant is limitations to power supply. Our 

PCMs and hot cars also already tax the existing rail systems, and adding further weight for 

controls would push the cost envelope even higher and raise additional feasibility problems. 

Commenter (0523) continues, the Regulatory Impact Analysis also did not account for non-

recovery/heat-recovery coke oven batteries in tables showing the industries, number and type 

of emissions units expected to install controls, and the total estimated emissions reductions 

based on the screening assessment. (see ES-13 (Table ES-5) and 4-45 (Table 4-18)). 

Nonrecovery/heat-recovery coke oven batteries could not have been included in the Iron and 

Steel Mills and Ferroalloy category within the 25 ñboilersò figure or the 15 ñindustrialò units 

figure. Based on commenterôs (0523) knowledge of its own operations, the rest of the 

cokemaking industry, and the steel industry, neither of these figures could possibly account for 

non-recovery/heat-recovery coke oven batteries in the relevant states. 

Commenter (0523) continues, the screening assessment itself provides additional evidence that 

nonrecovery/heat-recovery coke oven batteries are not intended to be covered by the proposed 

rule. The only reference to coke ovens in the screening assessment appears to be under the 

Emissions Source Group ñIndustrial Processes - General; Industrial Processes ï Coke Oven or 

Blast Furnace,ò identifying only one such unit with its ozone season emissions reductions and 

annual total cost. See EPA, Technical Memorandum, Screening Assessment of Potential 

Emissions Reductions, Air Quality Impacts, and Costs from Non-EGU Emissions Units for 

2026 (Feb. 2022) (ñScreening Assessmentò), at 17. Commenter (523) has more than one non-

recovery/heat-recovery coke oven battery in the states covered by the proposed rule. Moreover, 

the controls assessed for this one unit are flue gas recirculation and low NOX burners, which 

are irrelevant because SunCokeôs coke ovens do not require burners. Finally, none of 

SunCokeôs facilities appear in the EPAôs screening assessment spreadsheet entitled ñTransport 

Proposal - Screening Assessment Non-EGU Facility and Emissions Unit Lists - 03-18-2022ò 

(Regulations.gov, Document ID EPA-HQ-OAR-2021-0668-0191), the Agencyôs ñlist of 

facilities in 23 states that the EPA evaluated in the Technical Memorandum: Screening 

Assessment of Potential Emissions Reductions, Air Quality Impacts, and Costs from Non-EGU 

Emissions Units for 2026,ò which ñgenerally includes 250 facilities that have 489 emissions 

units with greater than 100 tpy NOX emissions.ò See also Screening Assessment at 8 (ñThere 
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are 489 emissions units contributing to the total estimated reductions of 47,186 ozone season 

tons and total estimated ppb improvements of 5.16 ppb.ò).  

Commenter (0523) adds the emissions limits are ambiguous, the fact that the proposed rule 

would provide insufficient time to comply if applied to non-recovery/heat-recovery coke 

plants, the fact that the proposed rule assumes use of technology that is not cost-effective or 

feasible for such coke plants, and the fact that NOX emissions are already extremely well-

controlled at these facilities. Indeed, the EPA intentionally excluded a number of well-

controlled sources like SunCokeôs facilities, and instead focused on uncontrolled sources or 

sources that could be better controlled at a reasonable cost to ensure emissions reductions are 

achievable and would lead to air quality improvements. See 87 Fed. Reg. at 20083; Regulatory 

Impact Analysis at 4-24; Screening Assessment at 3. Commenter (0523) requests that the EPA 

clarify this fact by providing a clear exemption for non-recovery/heat recovery coke plants in 

the final rule. 

Response:  

As explained in more detail in Section VI.C of the preamble, the EPA is finalizing 

requirements for only reheat furnaces and certain industrial boilers in the Iron and Steel 

industry and is not finalizing the proposed requirements for blast furnaces, basic oxygen 

furnaces, ladle and tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, 

coke ovens, or electric arc furnaces. The EPA has considered the concerns raised by 

commenters regarding the emissions limits proposed for blast furnaces, basic oxygen furnaces, 

ladle and tundish preheaters, annealing furnaces, vacuum degassers, taconite kilns, coke ovens, 

and electric arc furnaces and the technical analysis of information received regarding these 

units is included in the Final Non-EGU Sectors TSD. To the extent that an integrated iron and 

steel mill, specialty steel, or ferroalloy facility contains boilers or reheat furnaces subject to this 

final rule, those sources will need to satisfy the requirements contained in the final rule at 40 

CFR §§ 52.43 and 52.45.  

 

5.3.3.2 Applicability Threshold  

Comment: 

Commenter (0401) presumes the EPA did not intend for iron and steel foundries to be covered 

by this rule. The EPA specifically identifies NAICS code 3311, Iron and Steel Mills and 

Ferroalloy Manufacturing, as being covered by this rule. The EPA does not list NAICS code 

3315 that includes foundries. While the TSD for the proposed rule does reference units subject 

to the NESHAP for Iron and Steel Mills and Ferroalloy Manufacturing (40 CFR part 63, 

subpart FFFFF), and the NESHAP for Iron and Steel Foundries (40 CFR part 63, subpart 

EEEEE), the EPA does not state that the iron and steel foundry source category is covered by 

this rule. In addition, the EPA does not provide any data from iron and steel foundry units for 

NOX emissions or control cost effectiveness as a basis for establishing the proposed NOX 

emissions limits. The data are limited to NOX emissions from uncontrolled iron and steel mill 

sources.  
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Response:  

The EPA agrees with commenterôs contention that no distinction was made between foundries 

and other iron and steel manufacturing facilities. In the proposed rule, the EPA identified each 

emissions unit according to its NAICS code, technical purpose and capability, and PTE NOX. 

Foundries that do not operate either reheat furnaces or industrial boilers that meet the 

applicability criteria in the final rule are not subject to the final rule. 

Comment: 

Commenter (0416) asks that the EPA remove the definitions for ñBOF Baghouse Systemò and 

ñSteel Production Cycle,ò noting that neither term is used in the proposed rule. 

Response:  

These definitions have been removed from the final rule. 

Comment: 

Commenter (0405) states in the proposed FIP, the EPA proposes to establish enforceable NOX 

emissions limitations for more than a dozen listed sources in the Iron and Steel sector. Table 

VII.C-3 of the preamble to the proposed FIP summarizes the proposed emissions limits along 

with the EPAôs stated basis for the limits. Boilers and Coke Oven limits are inconsistent with 

limits for the same sources in other parts of the preamble and proposed FIP making it that 

much more difficult to discern the technical basis for the proposed emissions limits. For 

example, boiler emissions limits in preamble Table VII.C-3 are inconsistent with the EPAôs 

Table 1 in the proposed FIP [87 FR 20181]. 

Response:   

Although section 52.45(c) of our proposed regulatory text reflected an emissions limit of 0.15 

lbs/MMBtu for residual oil-fired boilers, our intent was to propose an emissions limit of 0.20 

lbs/MMBtu for this equipment as discussed within the Proposed Non-EGU Sectors TSD and 

the preamble to our proposed rule. The final rule contains an emissions limit of 0.20 lb/MMBtu 

for these boilers. 

Comment: 

Commenter (0416) believes that the applicability section as drafted creates confusion. It 

references ñemissions unitsò which are undefined. Commenter (0416) suggests that the EPA 

replace ñemissions unitsò with ñaffected unit,ò which is a defined term. And in that regard, 

commenter (0416) requests that the EPA revise the definition of ñaffected unit.ò To provide 

clarity and ensure consistency across the rule, the definition of ñaffected unitò should simply 

state: ñany emissions unit identified in Table 1 meeting the applicability criteria of this 

section.ò 

Response:  

The EPA appreciates commenterôs suggestion regarding the replacement of the term 

ñemissions unitsò with ñaffected unitò and has made that change in the final regulatory text 

where appropriate.  
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Comment: 

Commenter (0798) asserts that the definition of a reheat furnace as currently drafted is overly 

vague and should be amended to match the reheat furnaces and related definitions on which the 

EPAôs review was based. The commenter recounts that the current definition of a reheat 

furnace in the proposed rule is ña furnace used to heat steel product to temperatures at which it 

will be suitable for deformation and further processing,ò but the definition does not define what 

counts as ñsteel product.ò The commenter notes that in setting a limit for reheat furnaces in the 

proposed rule, the EPA expressly relied on the Ohio RACT limit for reheat furnaces, and 

Ohioôs applicable definition provides that ñóReheat furnaceô means a furnace in which metal 

ingots, billets, slabs, beams, blooms and other similar products are heated to bring them to the 

temperature required needed for hot-working.ò The commenter adds that this definition is also 

consistent with the various permits the EPA looked at when setting a limit for a reheat furnace. 

The commenter suggests the EPA should likewise clarify its definition of reheat furnace to 

match the definition used by Ohio or otherwise revise the definition to differentiate more 

clearly a reheat furnace, which handles pre-made intermediate products, from something like a 

tunnel furnace that merely maintains and equalizes the temperature of raw already-hot-slabs 

while in transit from a caster to some other operation like a rolling mill.  

Response:  

The EPA agrees with commenterôs request to clarify the definition of reheat furnace. The final 

rule defines reheat furnace, consistent with Ohioôs regulation, as ña furnace used to heat steel 

productðincluding metal ingots, billets, slabs, beams, blooms and other similar productsðto 

temperatures at which it will be suitable for deformation and further processing.ò  

Comment: 

Commenter (0798) states that the EPA should resolve the current discrepancy concerning the 

basis for the 40 percent reduction the EPA is requiring at reheat furnaces. According to the 

commenter, the proposed rule states that a 40 percent reduction is assumed based on 

installation of SCR, whereas the underlying Proposed Non-EGU Sectors TSD states that the 40 

percent reduction is instead based on low-NOX burners, not including SCR. The commenter 

states that the EPA must provide additional rationale for the reductions, because assuming 

reductions based solely on the basis of low NOX burners may be inconsistent with the fact that 

the permit limits the EPA reviewed in setting this limit already had low-NOX burners installed, 

and it may not be reasonable to assume any additional emissions reductions. The commenter 

adds that if the reductions are based on SCR, then the EPA must detail why it believes SCR is 

feasible and cost effective for such units. 

Response:  

Low-NOX burners are both well-worked technologies that have proven to be effective at 

reducing NOX in many different exhaust streams. The Proposed Non-EGU Sectors TSD 

discussed these and other technologies as likely means to achieving NOX reductions at 

emissions units identified in the proposed rule. In some cases, these technologies have been 

tested on certain iron and steel manufacturing units internationally. Given the available data 

regarding varying degrees of reduction efficiency achieved at different types of emissions units 
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both international and domestic, compared to stack test and permit data, the EPA determined 

most units would be able to meet target reduction design specifications between 20 percent and 

98 percent reduction efficiency, depending on the unit. 

The EPA is basing the requirement to reduce NOX emissions by 40 percent on the widely 

available and cost-effective low-NOX burner technology. However, the owner/operator of a 

reheat furnace may choose to install and operate other control technologies that achieve 

equivalent emissions reductions. An updated discussion of the technical basis for this 

requirement is included in the Final Non-EGU Sectors TSD. 

Comment: 

Commenter (0308) states a one-size-fits-all type of regulation does not consider individual 

differences in types, sizes and contributions of industrial sources across the regulated region 

and eliminates any flexibility or creativity a state may have to develop targeted state and local 

specific measures to allow a state to better meet its good neighbor obligations. 

Response:  

In the case of reheat furnaces, the final rule does allow sources to install control technology to 

meet a 40 percent emissions reductions requirement. The EPA assumes most reheat furnaces 

will install low-nox burners, but owners and operators have flexibility to install other control 

technologies that achieve equivalent emissions reductions.  

To the extent the commenter is concerned about an individual stateôs ability to replace the FIP 

with the SIP, those comments are addressed in Section. VI.D of the preamble. 

Comment: 

Commenter (0416) asserts that the EPA should raise the applicability threshold to some level 

higher than 100 tons of NOX per year PTE to harmonize iron and steel applicability to EGU 

applicability. Specifically, applicability for EGUs is based on a 25-megawatt generator. Such 

EGU sources have a PTE closer to 150 tons of NOX per year. For illustration purposes, a 

25MW gas-fired turbine could emit more than 150 tpy of NOX (assuming the unit operates at 

an emissions rate of 1.4 lb NOX per megawatts hour (MWh)). Mathematically, this calculation 

is as follows:  

25 [MWh] x 1.4 [lbs NOX/MWh] x 8760 [hours/year (yr)] / 2000 [lbs/ton] = 153 tons of NOX 

per year. 

Thus, the EPA is imposing mandates on emissions units in the iron and steel mill industry that 

are smaller from an emissions standpoint than EGUs. To ensure that the rule does not 

unnecessarily impose obligations on smaller sources, and to ensure uniformity across 

industries, commenter (0416) requests that the EPA set the applicability threshold for iron and 

steel mill units to at least 150 tons of NOX per year PTE. 

Response:  

The basis for EPAôs applicability thresholds based on design capacity and PTE for non-EGU 

industries is addressed in Section VI.C. of the preamble. 



  

749 

 

Comment: 

Commenter (0287) interprets the Docket to mean that aggregation of units is applicable only to 

BOF shops. This interpretation stems from the clear language previously cited as well as the 

unreasonableness of requiring controls and Continuous Emissions Monitoring ("CEMS") on 

multiple, small emissions units that happen to, collectively, emit 100 TPY of NOX. The high 

cost of controls and monitoring relative to the relatively low emissions from each unit would 

be impractical. 

Response:  

The final rule only applies to boilers with a design capacity of 100 MMBtu/hr or greater and 

reheat furnaces that individually have a PTE of more than 100 tpy of NOx in the Iron and Steel 

industry. For a further discussion of the basis for these limits see Section VI.C.3 and VI.C.5 of 

the preamble. 

Comment: 

Commenter (0504) notes numerous factors impact the propensity of pollutants, including NOX, 

to transport between states and contribute to downwind attainment issues. The most widely-

recognized factors in the transportability of NOX and other pollutants, however, are the height 

and the velocity that the pollutants are released in the air column. The height that pollutants are 

released in the air column is also influenced by numerous variables, but is most influenced by 

the height of the stack from which the pollutants are released, the velocity at which the 

pollutants are released, and the amount of pollutants emitted from the stack. Each of these 

factors distinguishes iron and steel industry emissions, and particularly emissions from EAF 

steel producers, from the more widely transported EGU emissions. 

Commenter (0504) points out the vast majority of tall stacks (defined as those exceeding 500 

feet) are in use at EGUs. The input files the EPA used to model potential NOX transport from 

the iron and steel sector reflects that only a single steel manufacturing facility operates stacks 

in excess of 250 feet (a U.S. Steel coke plant). To the extent EAF steel producers utilize stacks, 

those stacks rarely exceed 200 feet and only for certain sources such as reheat furnaces. 

Further, most EAF steel producers do not emit pollutants through stacks at all from many of 

their sources. For example, emissions captured from EAFs and/or other emissions units in the 

meltshop are most often ducted to baghouses which, after capturing PM, emit the exhausts at 

low velocities with little momentum through monitor vents that generally extend the length of 

the baghouse. As such, the ñstack heightò for such sources reflects the height of the baghouse 

itself, which is typically less than 100 feet.  

Commenter (0504) continues, given the large areas at the exhausts of the baghouses, effective 

ñdiametersò of the rectangular exhaust are tens of feet. Further, to avoid replacing bags 

prematurely, companies maintain exhaust temperatures at very low levels, which results in 

low-buoyancy emissions. In short, the low velocity, low temperature, low-height emissions 

from baghouses at EAF meltshops bear little resemblance to tall-stack exhausts such as those 

used at EGUs. In addition, smaller furnaces, such as those used for annealing, often lack 

stacks; and when they do, they are very low-level. 
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Commenter (0504) explains, in many cases, emissions units at EAF steel producers are 

considered ground-level emissions because they are not ducted to or captured by baghouses. 

For instance, NOX from reheat and annealing furnaces are often emitted at ground level 

because those emissions units are housed in structures that are not controlled by the main 

baghouses. Even for NOX emissions from those smaller sources (like ladle/tundish preheaters) 

that may be controlled by the baghouse by virtue of their presence in the meltshop, these 

emissions are more accurately construed as ground-level emissions. As the EPA has routinely 

recognized, these low-velocity ground-level sources are not the types of NOX emissions 

sources that tend to transport and contribute significantly to receptors in distant, downwind 

states. These emissions units also emit NOX at much lower levels relative to EGUs and other 

non-EGU sectors. According to the Government Accounting Office and the EPA sources 

consulted by the Government Accounting O, ñtotal emissions is a key contributor to interstate 

transport of air pollution. . .ò Because of the comparatively small NOX emissions from these 

sources, there is less NOX available in the atmosphere to form ozone that can ultimately be 

transported downwind. 

Response:  

As explained in Section VI.C.3 of the preamble, the final rule is not applicable to EAFs. With 

regard to the commenters concerns regarding modeling and stack height unrelated to EAFs, 

Section IV.F.1 explains that the CAMx photochemical modeling used to support this 

rulemaking includes source apportionment of upwind emissions sources that is technically 

appropriate for stationary point sources, including non-EGU NOX emissions. This air quality 

modeling serves as the technical basis for the EPAôs conclusion that upwind sources of NOX 

from industrial stationary sources are impacting ozone concentrations in downwind areas. 

Comment: 

Commenter (0359) states the cost per ozone season ton of NOX reductions averages $9,500 per 

ton and as high as $16,910 per for each emissions unit (not for the facility) according to the 

screening assessment. Considering that facilities in this industry have over 25 emissions units 

per facility, the cost of these non-technically demonstrated proposed emissions limits are 

exorbitant for one emissions unit, let alone for the entire facility to attempt to comply. The 

EPA did not address the costs on a per facility basis when it proposed 15 possible types of 

emissions units within each facility. 

Commenter (0798) adds the EPA failed to fully and accurately develop the costs that would be 

incurred by the iron and steel industry. The EPA claims that the SCR technology and the limits 

set in the proposed rule would be cost effective but to arrive at that calculation the costs were 

estimated if technology ran year-round and not just during ozone season (for. Trinity 

Consultants provides the following information related to their review of the costs associated: 

ñFor instance, the EPA estimates that selection of SCR in the Iron and Steel Mills and 

Ferroalloy Manufacturing Industry may be associated with 948 ozone season NOX reductions, 

at an annual cost of $9,886,092. If the EPA had calculated the cost per ozone season ton of 

NOX reduced, this would result in an estimate of $10,428 per ton of NOX reduced, which is 

well above the cost threshold of $7,500 stated by the EPA). But the EPA instead, without 
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justification, lists the average cost per ton as $4,345, which would only be the case if the ozone 

season tons were extrapolated to assume continuous annual reductions.ò 

Response:  

As discussed in Section VI.C.3 of the preamble and elsewhere in this RTC, the final rule only 

requires a 40 percent reduction from reheat furnaces that do not currently have low-NOX 

burners installed. The EPA is not requiring SCR on reheat furnaces. As discussed in the 

preamble at Section V.D., the EPA has updated its cost estimates in Step 3 based on 

information received during public comment. Annual cost-per-ton estimates are consistent with 

the EPAôs longstanding approach to presenting cost-per-ton figures in the Step 3 analysis. 

The requirements for boilers are addressed in Section VI.C.5 of the preamble. 

Comment: 

Commenter (0798) concludes in the proposed rule, the EPA started from a limit that was the 

lowest emissions rates identified in any prior RACT or BACT analysis and inexplicable 

applied additional controls that would lead to arbitrary and unsustainable additional reductions. 

These reductions were based on control technologies never before applied to these emissions 

units and only based on incorrect generic assumptions. The EPA uses similar approaches for 

the proposed emissions limits for all steel units in proposing emissions limits far below those 

determined as either BACT or RACT in unit-specific analyses. This all further supports that 

the EPA used a flawed methodology in the development of the proposed rule. Commenter 

(798) further notes that it is illogical and inappropriate for EPA to now require an unjustified, 

unproven (and infeasible) limit that is significantly lower than BACT or LAER. 

Response:  

As discussed in Section VI.C.3 of the preamble and elsewhere in this RTC, the final rule only 

requires a 40 percent reduction from reheat furnaces that do not currently have low-NOX 

burners installed. The EPA has determined in the final rule that low-NOX burners are widely 

available across the Iron and Steel industry for reheat furnaces and are cost effective. A further 

explanation of the units that have installed low-NOX burners on reheat furnaces is included in 

the Final Non-EGU Sectors TSD. 

Comment: 

Commenter (0798) states Hot Strip Mills are specifically designed operations, and any addition 

of equipment or technology requires significant planning, engineering, time, and money. The 

EPAôs failure to understand the complicated operations at a hot strip mill has led to the 

proposed rule significantly underestimating the difficulty that would be involved in retrofitting 

the prescribed emissions control equipment in the proposed rule. The cost and ability to retrofit 

equipment within a hot strip mill is going to be extremely difficult and require significant 

modification to operations. A retrofit of this nature will also cause significant downtime and 

associated loss of revenue. The proposed SCR technology if it is even capable of being 

installed will require extensive modification to accommodate the changes. 
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Commenter (0798) continues, the U. S. Steel Gary Works facility as well as other facilities 

have completed a RACT analysis for hot strip mill operations related to Regional Haze. 

Operations at these facilities have already been modified to meet the RACT requirements. The 

proposed rule attempts to regulate beyond the requirements already in place, through what can 

only be characterized as a ñbeyond- LAERò emissions limit. LEAR. All of the changes (for all 

integrated iron and steel operations) in the proposed rule will have a minimal impact on 

attainment in downwind states. Continuing to push for unproven and very costly technology to 

be applied with little to no appreciable improvement is not the purpose of this section of the 

CAA. Reheat furnaces are used to reheat slabs of steel to work and shape the steel into another 

product. The reheat furnaces use uniform heat and hold the desired temperature for a set time. 

The design and operation of reheat furnaces makes SCR technology infeasible. 

Commenter (0280) continues, the EPAôs definition would also apply to ñtunnelò furnaces that 

are used in the EAF sheet mill industry. A tunnel furnace is a long furnace capable of holding 

an entire slab and bringing it to a consistent temperature. Commenter (0280) operates multiple 

tunnel furnaces that are ñmobileò ï e.g., they roll back and forth between the caster and the 

start of the rolling operation to provide timing support and allow continuous casting and 

eliminate duplicate rolling operations. These mobile ñtunnelò furnaces, often called ñshuttleò 

furnaces, are usually vented through monovents and are not routed to stacks because of their 

mobile nature. Application of add-on controls such as SCR or SNCR to an existing mobile 

furnace would be technically difficult, if not wholly infeasible, due to space constraints, 

limitations on motors and relays, and a myriad of other technical details. Additionally, the 

additional controls suggested by this propose rule would be cost prohibitive. 

Commenter (0504) states to derive the proposed 0.05 lb/mmBtu NOX limit for reheat furnaces, 

the proposed FIP used as a baseline the 0.073 lb/mmBtu limit determined to be achievable 

using Low-NOX burners in Sterling Steelôs 2019 permit, and ñassume[d] 40 percent reduction.ò 

Here again, the preamble to the proposed FIP and the Proposed Non-EGU Sectors TSD 

disagree about the types of controls the EPA presumes can achieve the surmised 40 percent 

NOX reduction from reheat furnaces. The preamble ñassume[s] 40 percent reduction by SCR,ò 

while the Proposed Non-EGU Sectors TSD ñprojects minimally 40 percent NOX reduction 

efficiency is achievable by use of low-NOX burner technology, including potential use of new 

generation of low-NOX burners or optimization of existing burners.ò As such, both of these 

records presume the exact same remarkable emissions reduction potential, but for entirely 

different reasons. Moreover, the Proposed Non-EGU Sectors TSD based its presumption that 

companies could reduce NOX emissions from reheat furnaces to 40 percent of the 0.073 

lb/mmBtu from the 2019 Sterling Steel permit by the ñuse of low-NOX burner technology,ò 

that the EPAôs preamble recognized to be already in use in Sterling Steelôs reheat furnace. 

Commenter (0504) notes given the divergent technologies on which the EPA based the same 

40 percent NOX emissions reduction potential, it is thoroughly unclear how the EPA selected 

the 40 percent value. Elsewhere in the Proposed Non-EGU Sectors TSD, the EPA identifies 

NOX reduction potential of up to 77 percent]. This reduction percentage is taken directly from 

Section 5.3.6 of the 1994 ACT. It is clear from the baseline NOX levels in the few reheat 

furnaces tested in the 1990s were very high ï i.e., 0.689 lb/MMBtu for regenerative furnaces. 

While low NOX burners and FGR reduced this to 0.18 lb/MMBtu, resulting in around 74 
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percent NOX reduction, this is because of the high baseline. Thus, this unexplained alternate 

NOX emissions reduction presumption fails to recognize that most of the reheat furnaces in 

operation today in the steel industry have considerably lower NOX emissions levels than 0.689 

lb/MMBtu. In fact, most of the current furnaces have baseline emissions levels that are closer 

to or even lower than the 0.18 lb/MMBtu controlled NOX level noted in the 1994 ACT because 

such furnaces already use LNB or ultra-LNB. Of course, obtaining 77 percent (or 74 percent) 

NOX reduction using LNB+FGR is not feasible when the starting point already includes LNB 

or ultra- LNB. Thus, the EPAôs fundamental premise for further NOX reductions from reheat 

furnaces is not grounded in fact with regards to the current baseline NOX levels from such 

furnaces. 

Commenter (0504) believes the EPAôs proposed FIP fails to recognize that many EAF steel 

facilitiesô reheat furnaces move within the facilities and do so in a way that significantly limits 

the options for add-on controls. ñTunnelò or ñshuttleò furnaces are designed and operated to 

roll back and forth between the caster and the start of the rolling operation to allow for more 

continuous casting and eliminate duplicate rolling operations. These types of reheat furnaces 

are usually vented through monovents and are not routed to stacks because of their mobile 

nature. Application of add-on controls such as SCR or SNCR to an existing mobile furnace 

would be technically difficult, if not wholly infeasible, due to space constraints and other 

technical details. 

Response:  

The EPA is not finalizing the proposed emissions limits for reheat furnaces that would have 

likely resulted in the installation of SCR or other post-combustion control technology. As 

discussed in Section VI.C.3 of the preamble and elsewhere in this RTC, the final rule only 

requires a 40 percent reduction from reheat furnaces that do not currently have low-NOX 

burners installed. The EPA has determined in the final rule that low-NOX burners are widely 

available across the Iron and Steel industry for reheat furnaces and are cost effective. A further 

explanation of the units that have installed low-NOX burners on reheat furnaces is included in 

the Final Non-EGU Sectors TSD.  

 

5.3.3.3 Emission Limits 

Comments: 

Commenter (0360) expresses concerns that with the short term of the proposed effective date 

of the limitations, supporting infrastructure and science is not yet advanced to a point where an 

immediate shift in say technology for reheat furnaces is feasible for full scale, industry wide 

implementation. Therefore, fossil fuel combustion emissions reductions technologies and 

stoichiometric (tuning) adjustments are likely the most feasible means towards attempting to 

comply with the proposed lower emissions standards for sources such as reheat furnaces. The 

commenter explains that for optimum stoichiometry, operators usually target a 10:1 air-to-fuel 

ratio, and excessively low NOX emissions limitations will force industries to operate 

combustion sources in a fuel-rich environment, which will inevitably result in higher local and 

ambient CO emissions. 
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Commenter (0416) claims that the EPA based the proposed rule on multiple assumptions 

without any industry input. According to the commenter, to arrive at an emissions limit, the 

EPA chose an uncontrolled emissions limit or rate from among dozens of such limits or rates, 

assumed a control technology, and then randomly chose a percent reduction from a range of 

possible percent reductions for that control technology. The commenter asserts that this 

compounding of assumptions on top of assumptions calls into question the EPAôs approach for 

setting emissions limits and the basis for and viability of such limits. The commenter remarks 

that a rule is arbitrary and capricious if there is a lack of a reasonable explanation, and this 

position by the courts seems imminently reasonable given the subject here is a regulation that 

would impose enormously burdensome requirements on the iron and steel industry that would 

achieve at best negligible and highly questionable actual benefits to society. The commenter 

adds that the standard practice for NOX limit setting on process industries (non-EGUs) often 

requires site or unit-specific control and limit setting ability to overcome unique issues at a 

particular mill. 

Commenter (0280) states the EPA proposes to regulate reheat furnaces, defined as ña furnace 

used to heat steel product to temperatures at which it will be suitable for deformation and 

further processing.ò Proposed 40 CFR 52.43(a) Reheat furnace. The EPA proposes a limit of 

0.05 lb/mmBtu based on SCR plus low NOX burners. Proposed 40 CFR 52.43(c), Table 1. In 

the preamble, the rationale for this is the Sterling Steel permit with low-NOX burners at 0.073 

and the Ohio RACT limit at 0.09 lb/mmBtu and an ñassumedò 40 percent reduction by SCR 

[28]. Assuming the feasibility of adding an SCR without providing a technical evaluation is 

inappropriate. 

Commenter (0359) states the screening assessment does not include any reheat furnaces. The 

justification for the proposed NOX emissions standard of 0.05 lb/mmBtu for reheat furnaces, 

which is almost twice as stringent as the Ohio RACT limit, assumes a 40 percent reduction 

with the installation of SCR. Commenter (0405) states in Table V11.C-3 of the preamble, part 

of the EPAôs basis for the proposed limit is Ohio EPAôs NOX RACT limit of 0.09 lb/MMBtu. 

[87 FR 20145] The EPA then applies an arbitrary SCR removal efficiency of 40 percent on top 

of RACT to arrive at a proposed limit of 0.05 lb/MMBtu. However, the EPA did not recognize 

that numerous reheat furnaces at steel facilities in Ohio have unit specific RACT limits (found 

at Ohio Administration Code (OAC) 3745-110-03(J)) that were established based on extensive 

studies which determined that Ohio EPAôs generic NOX RACT limit of 0.09 lb/MMBtu was 

not technically feasible and/or economically reasonable. For example, Cliffsô Cleveland Works 

facility has unit-specific RACT limits above the arbitrary 0.09 lb/MMBtu limit proposed by the 

EPA. The Cleveland Works facility RACT limits are based on a óslabô reheat furnace specific 

engineering report from an expert reheat furnace burner consultant. U.S. Steelôs Lorain 

Tubular Operations also have unit specific RACT limits for its órotaryô and óseamless millô 

reheat furnaces above the generic 0.09 lb/MMBtu limit referenced by the EPA. 

Commenter (0405) continues, the EPA also cited a Sterling Steel permit for a new ñbilletò 

reheat furnace, issued in 2019. A recent permit for a new source is not applicable to a RACT 

analysis, which must consider the unit specific characteristics of an individual furnace and 

furnace type, as well as all of the retrofit limitations/restrictions and total installed costs 

applicable to retrofit a specific existing reheat furnace. To comply with the EPAôs proposed 
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limit for reheat furnaces, these units would need to achieve removal efficiencies ranging from 

60-85 percent, far higher than the EPAôs arbitrarily selected removal of 40 percent. 

Commenter (0405) argues there is no guarantee that these units could comply with the EPAôs 

proposed emissions limit even with SCR installation. Cliffs is aware of one SCR installation on 

a reheat furnace in the steel industry that was issued a PSD permit in 2003 requiring operation 

of SCR on a slab reheat furnace. However, as noted in a response to comment document 

provided with the permit, the source submitted an application to increase the NOX emissions 

limit for the reheat furnace because ñthe non-steady state nature of the reheat furnace made it 

impossible to achieve a consistent level of SCR performanceò. Reheat furnaces have door(s) 

that continually open and close to allow a reheated slab or other form of steel to exit the 

furnace. The batch reheat furnace process of opening and closing the door(s) results in swings 

of the furnace exhaust temperatures that is detrimental to a successful SCR application. 

Commenter (0405) continues, even the most stringent BACT limit for new reheat furnaces in 

the steel industry based on the only known SCR application is more than 50 percent higher 

than the EPAôs proposed limit in this rulemaking. Given the documented performance issues 

with operating an SCR on a reheat furnaces and given that most reheat furnaces have 

considerably higher uncontrolled emissions compared to the EPAôs starting point in the 

proposed FIP, there can be no reasonable assurance that compliance with the EPAôs proposed 

limit is even possible. These RACT determinations and an unsuccessful application of SCR on 

a new reheat furnace are further support for Cliffs requesting that the EPA remove its proposed 

limit for reheat furnaces from the rulemaking. Any future RACT emissions limits for reheat 

furnaces must be developed using the time proven RACT methodology of evaluating each unit 

on a case-by-case basis. 

Commenter (0798) evaluated RACT from Trinity Provides for a reheat furnace in 2014. 

However as expected ñThat analysis found that the cost of adding low NOX burners would be 

$14,100/ton, which is not cost effective.ò The U. S. Steel Gary Works facility then conducted a 

BART analysis for reheat furnaces in 2020. The BART analysis found that the cost of adding 

low NOX burners would be $14,100/ton, which is not cost effective under the purported cost 

threshold of $7,500 that the EPA arbitrarily set forth iron and steel units in the proposed rule. 

Due to the heat needed these burners would likely increase the energy use as well. Creating 

another expense and likely increasing air emissions. Again, the EPA fails to understand the 

iron and steel industry and does not show that the proposed rule meets its purpose to improve 

air emissions related to NOX. 

Commenter (0758) states for reheat furnaces, the EPA proposes a NOX limit of 0.05 lb/mmBtu. 

However, reheat furnaces are regularly subject to limits around 0.07, or lower, with low or 

ultra-low NOX burners alone. Thus, the EPAôs proposed limit of 0.05 lb/mmBtu is likely 

achievable with additional pollution reductions, such as flue gas recirculation and SCR, which 

has been used to control NOX emissions from reheat furnaces since 1999. 

Response: 

As suggested by some commenters, the EPA is finalizing a requirement for combustion control 

technology for reheat furnaces and is not requiring the installation of SCR or setting emissions 

limits that would require SCR to meet those limits. Specifically, as discussed in Section VI.C.3 
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of the preamble and elsewhere in this RTC, the final rule requires a 40 percent reduction from 

reheat furnaces that do not currently have low-NOX burners installed. The EPA has determined 

in the final rule that low-NOX burners are widely available across the Iron and Steel industry 

for reheat furnaces and are cost effective. A further explanation of the units that have installed 

low-NOX burners on reheat furnaces is included in the Final Non-EGU Sectors TSD.  

Any comments regarding the identification of Iron and Steel facilities and reheat furnaces in 

Step 3, the Screening Assessment, or concerns with the representative costs identified in the 

final rule are addressed in Section V of the preamble and in Section 2.2 (Methods Used to 

Identify Impactful Industries and Potential Emissions Units in the Non-EGU Screening 

Assessment). 

Comments: 

Commenter (0300) questions why the EPA is referencing 40 CFR 63.6(e) under 40 CFR 

52.43(d), since due to significant federal litigation regarding the startup, shutdown, and 

malfunction provisions in 40 CFR 63.6(e), the EPA has been revising all the NESHAP 

standards to remove reference to the provisions of 40 CFR 63.6(e). The commenter further 

adds that they do not believe it is appropriate to reference standards designated for HAP in part 

63 rather than criteria pollutants, particularly NOX, addressed in part 60. 

Response: 

The final rule regulatory text does not reference 40 CFR 63.6(e). Additionally, the new work 

plan requirement for reheat furnaces does not have any exemptions for startup, shutdown, and 

malfunction for Iron and Steel facilities.  

Comments: 

Commenters (0280, 0294, 0336, 0504) argue that the proposed rule should not impose 

presumptive limits on steel melting and finishing furnaces and boilers because these sources 

are already subject to a comprehensive set of regulations reducing NOX emissions more 

stringent than RACT or BACT requirements across the country. According to the commenters, 

the EPAôs proposed limits for the six types of emissions units at EAF steel producers are 

universally lower than the most stringent classes of emissions limits identified under the CAA. 

Commenterôs (0294) sources are currently subject to emissions limits, control requirements, 

and work practices that represent BAT and/or BACT. According to the commenter, sources 

subject to the standards are already subject to the maximum degree of reduction as permitted, 

and the proposed rule would unilaterally revise these prior determinations despite the lack of 

any new or modified equipment. Based on a review of control technology determinations in 

USEPAôs RACT/BACT/LAER Clearinghouse, combustion strategies (e.g., modified burners, 

staged combustion, oxygen enrichment) represent the maximum degree of NOX reduction for 

the types of emissions units in the proposed rule.  

Response:  

The EPA acknowledges that some affected units may already be meeting the emissions limits 

or plan requirements for reheat furnaces in this rule as a result of controls installed to comply 
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with other regulatory programs, such as the CAAôs RACT or BACT requirements. However, 

emissions from the universe of iron and steel units subject to the applicability requirements of 

this final rule are not being uniformly reduced by these programs to the same extent that the 

limits we are adopting will require, nor for the same reason, which is to mitigate the impact of 

emissions from upwind sources on downwind locations that are experiencing air quality 

problems. The EPA has determined that the limits we are finalizing in this action are readily 

achievable and are already required in practice in many parts of the country. 

Comment: 

Commenters (0294, 0300, 0405, 0416, 0504, 0798) state that each affected unit with emissions 

limitations in the proposed FIP varies significantly in design and operation, and these 

differences in result in significantly different NOX formation mechanisms and emissions 

profiles. The commenters remark that many of the general RACT limits for existing sources 

used as starting points by the EPA in the proposed FIP are limits that were ultimately adjusted 

upward after completion of comprehensive site-specific technical feasibility and economic 

reasonableness analyses, which is the correct mechanism by which to establish a source-

specific emissions limitation. Similarly, the commenter adds that the EPAôs approach of 

selecting a single BACT emissions limit established for a new source and assuming it can be 

applied to existing units in an entire industry results in arbitrary limits that are not possible to 

achieve. 

Response:  

With regard to reheat furnaces, the EPA is not prescribing one specific control technology, but 

instead requires a specific reduction efficiency for reheat furnaces (40%) and certain other 

monitoring, testing, and recordkeeping requirements to ensure reductions are achieved. The 

EPA acknowledges some affected units may already operate reheat furnaces and those will not 

need to take any further action to install controls. 

Comment: 

Commenters (0280, 0294, 0301 0405, 0416, 0505, 0504) notice that the proposed FIP 

references both a 3-hr average and a 30-day rolling average as the compliance method for the 

Iron and Steel sector. According to the commenters, imposing a 3-hr rolling average 

compliance period only on the Iron and Steel sector is without technical justification and 

provides no tangible benefit compared to a 30-day rolling average in terms of reducing ozone 

season transport. The commenters assert that since this rule is intended to address long-range 

ozone transport, imposing a 3-hr rolling average, which addresses short-term variability in 

emissions, has no appreciable impacts on ozone concentrations hundreds or thousands of miles 

downwind. The commenters add that the lengthy transport time, climatology, atmospheric 

mixing, and reaction chemistry render hour-to-hr variations in NOX emissions from upwind 

sources meaningless to downwind monitors. 

Commenter (0405) adds, that by the EPAôs own admission in the preamble to the proposed 

FIP, a 30-operating day rolling average provides a far more reasonable balance between a short 

term and an annual averaging period while accounting for the highly variable nature of steel 

operations [see 87 FR 20145]. The commenter (0405) concludes that requiring short-term 
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averaging periods for the Iron and Steel sector is arbitrary and capricious. The commenter adds 

that EGUs, the largest NOX sources, are only required to meet trading allocations over the 

May- September control period. Likewise, the commenter adds that states such as Ohio and 

Indiana require the use of NOX controls on non-EGUs during the May-September ozone 

season. According to the commenter, the EPA has not provided a justification for proposing a 

compliance period 240 times more stringent for the Iron and Steel sector alone, compared to 

the 30-day rolling average period, or 1,224 times more stringent compared to the EGU and 

non-EGU May- September control period. The commenter asserts that the compliance 

averaging period for the Iron and Steel sector should be no more stringent than the compliance 

period for EGUs and other non-EGU sectors and requests that the EPA specify that compliance 

with any emissions limits for the Iron and Steel sector be evaluated over an ozone season (i.e., 

May-September). 

Commenters (0405, 0504) presume this singular reference to a ñ3-hr rolling averageò is a 

typographical error because it is fully inconsistent and irreconcilable with the EPAôs analysis 

in the preamble to the proposed FIP. The commenters also note that it is inconsistent with the 

entirely of the EPAôs technological feasibility analysis, the averaging times the EPA is 

proposing to apply to other non-EGU sector sources, and even other portions of the regulations 

the EPA proposed for the ñIron and Steel Mills and Ferroalloy Manufacturing Industryò in 

proposed Section 52.43. 

Commenters (0405, 0416) believe the EPA intended to propose a 3-hr average rolling 

compliance period with use of a NOX CEMS. Commenter (0405) maintains that the EPA 

should allow alternative monitoring requirements to demonstrate compliance similar to what it 

approved in Ohio EPAôs 2019 SIP revisions. The commenter states that barring those changes, 

for any emissions unit where the EPA requires CEMS, a 30-day rolling average should be the 

required averaging period.  

Commenter (0416) continues, the EPA is significantly increasing the stringency of the NOX 

emissions limit by decreasing the averaging time. An emissions standard consists of three 

interconnected elements: (1) the numerical limit; (2) the averaging time; and (3) the 

compliance demonstration method or measurement. An adjustment to any of these elements 

will affect the stringency of the limit. By substantially reducing the averaging time from a 30-

day rolling average to a 3-hr rolling average (a 99.5 percent reduction), the EPA has 

dramatically increased the stringency of the emissions limit. Therefore, if the EPA intends to 

change from a 30-day rolling average to a 3-hr rolling average, it needs to increase the NOX 

emissions limit by a commensurate amount to avoid creating a substantially more stringent 

limit or limit that cannot be achieved even with the proscribed control technology applied.  

Commenter (0416) argues all other non-EGU manufacturing industry categories in the 

proposed rule are subject to 30-day rolling averages, not 3-hr rolling averages. There is no 

technical basis for applying a substantially more stringent averaging time to the iron and steel 

industry than every other industry in the proposed rule. 

Commenter (0416) concludes, a 3-hr rolling average is unnecessary to address regional 

transport of ozone and compliance with the ozone NAAQS. Given this rule is intended to 

address long-range transport of ozone, it is technically obvious that short-term variability in 
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emissions has no appreciable impacts on ozone concentrations hundreds or thousands of miles 

downwind. The lengthy transport time, climatology, atmospheric mixing, and reaction 

chemistry render hour to hour variations in NOX emissions from upwind sources meaningless. 

Therefore, there is no basis for this rulemaking to require short-term averaging periods to 

achieve its intended outcome. Commenter (0416) asserts that there is no technical reason to 

treat non-EGUs differently than EGUs as it relates to compliance averaging times. EGUs, as 

the largest NOX emitters in the proposed rule, are subject to limitations across the entire ozone 

season (May to September). As such, an equivalent compliance averaging time should likewise 

apply to non-EGUs. At a minimum, however, to the extent iron and steel emissions units 

remain in the rule, the averaging time should be no less than a 30-operating day rolling 

average. Anything more stringent is inconsistent with other portions of the proposed rule and 

thus arbitrary and capricious. 

Commenter (0758) support the EPAôs proposed 3-hr rolling average compliance period and 

proposal to require continuous emissions monitoring to assure compliance with proposed NOX 

emissions limits. 87 Fed. Reg. at 20,181. 

Response:  

The final rule makes clear that the applicable averaging time for reheat furnaces is a 30-day 

rolling average. 

Comment: 

Commenter (0798) notes boilers used at integrated iron and steel facilities vary greatly as will 

the NOX emissions rates. These boilers will also have a variety of fuel sources and operating 

parameters. Each boiler would have to be evaluated as to the potential to reduce NOX 

emissions, the technical feasibility of SCR and the cost effectiveness. Commenter (0798) 

conducted a BART analysis on the Clairton facility boilers in 2022. That analysis showed the 

SCR annual cost effectiveness was at minimum $20,873/ton on Boiler 2, and more expensive 

on others.  

Commenter (0798) continues, some of the boilers already combust BFG which is low NOX and 

considered a best practice. This is significantly better from an environmental perspective than 

an alternative like natural gas that would displace the BFG and increase air emissions. Any 

modification of boilers would require significant modification to attempt to accommodate 

SCR. This would not only be costly but would likely produce negative air impacts, especially if 

boilers were switched to natural gas. Boilers are yet another area where the EPA need to 

evaluate in more detail, likely through a separate rulemaking or individual RACT 

determinations, to justify the emissions limits, it purports to apply ñwholesaleò to boilers in the 

proposed rule. 

Response:  

The rationale for the emissions limits and the applicability for boilers is addressed in Section 

VI.C.5 of the preamble. This section also addresses the use of other fuels in boilers besides 

coal, natural gas, residual oil, and distillate oil and explains that the final rule is only applicable 

to boilers that burn more than 90 percent or more of the applicable fuels.  



  

760 

 

Any comments regarding the identification of Iron and Steel facilities, boilers and reheat 

furnaces in Step 3, the Screening Assessment, or concerns with the representative costs 

identified in the final rule are addressed in Section V of the preamble and in Section 2.2 

(Methods Used to Identify Impactful Industries and Potential Emissions Units in the Non-EGU 

Screening Assessment). 

 

5.3.3.4 Monitoring,  Recordkeeping, and Reporting 

Comment: 

Commenters (0280, 0405, 0416) recommend that the EPA not require CEMS across the board 

for all categories or even for just some categories. Rather, the EPA should consider only 

requiring CEMS for sources that are actually emitting at significant NOX levels, for example, 

those greater than 1,000 tpy of actual emissions. CEMS requirements should be reserved for 

only the most significant sources. 

Commenter (0300) recalls that 40 CFR 52.43(d)(2) requires installation of NOX CEMS on 

affected emissions units, though it does not provide a compliance date for doing such. The 

commenter warns that this regulation could require CEMS on multiple units, many that are 

likely natural gas-fired furnaces or heaters with potential NOX emissions less than 10 tpy. 

Commenter (0405) highlights CEMS installation costs would be at minimum $175,000, along 

with at least $50,000 in annual compliance costs related to CEMS maintenance and QA checks 

for each emissions unit, resulting in astronomical costs for iron and steel companies. In 

contrast, a NOX stack test can be completed for approximately $10,000-$15,000, a small 

fraction of CEMS costs, while providing the same level of compliance assurance relative to the 

stated intent of the rule (e.g., impacts over an ozone season). Ohio, which has direct experience 

working with regulated entities on CEMS considerations, recommends in its comments on the 

proposed FIP that ñEPA consider the costs associated with deployment and ongoing operation 

of CEMS when performing the cost-benefit analysis and taking into consideration the marginal 

cost threshold under the EPAôs screening analysis. . . [and] not require CEMS across the board 

for all categories or even for just some categories.ò 

Commenter (0416) continues, the EPAôs proposed broad-brush implementation of CEMS 

ignores the reality that for certain sources the implementation of certified CEMS is simply 

infeasible. And this broad- brush propose approach also results in the potential for sources to 

install very costly monitoring devices to monitor de minimis source of NOX. Either of these 

outcomes is flawed and in error. Commenter (0416) believes, given this precedent, it is 

unreasonable now for the EPA to require CEMS for the iron and steel emissions units. The 

added expense and complications of a CEMS is not offset by any need for discrete, continuous 

emissions data from these emissions units. Commenter (0416) therefore requests that the EPA 

rely upon the broadly-applicable, industry-standard approach for ensuring compliance with an 

emissions limit through the requirement for periodic stack tests to develop emissions factors. 

These emissions factors can then be assessed against monitoring of tons of steel production or 

MMBtu of fuel consumed to assure continuous compliance. 
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Commenter (0798) states that the EPA has failed to justify both why CEMS are ñappropriateò 

and ñnecessaryò in this wholly different context of unit specific performance rates, especially 

in light of the fact that other programs (NSPS, NESHAP, PSD, etc.) merely require initial 

performance testing and periodic confirmatory testing to verify unit specific performance 

limits. The commenter asserts that the EPA wholly fails to provide any persuasive 

differentiation here in the absence of emissions trading. 

Commenters (0280, 0416, 0798) argue that CEMs is not needed for non-EGU units not subject 

to an allowance trading program. According to the commenters, a CEMs may make sense for 

large EGU units that operate on an allowance system. In that case, a CEMs allows the source 

and agencies to evaluate the number of tons of NOX emitted and to surrender allowances as 

needed or to sell excess allowances to another source. In such a system, the total mass emitted 

is critical to ensure that the allowances are achieving the design objective and to ensure that a 

source does not profit by selling allowances that were not earned by overcontrol. In the case of 

the command-and-control regulations contemplated for Iron and Steel sector sources, what is 

critical is the rate of emissions. There are no allowances that must be tracked.  

Commenters (0416, 0798) note in the proposed rule preamble, the EPA identified the fact that 

non-EGUs, including iron and steel emissions units, were not being included in the trading 

program. The EPA went on to state that if such units were included in the trading program, it 

would necessitate reporting and monitoring under part 75, including CEMS. The EPAôs basis 

to require CEMS for emissions units that are part of a trading program is to require ñconsistent 

and accurate measurement of emissions ... to ensure each allowance accurately represents one 

ton of emissions and that one ton of reported emissions form one source would be equivalent to 

one ton of reported emissions from another source.ò Logically, therefore, since iron and steel 

emissions units are not part of the trading program and there is no need to impose rigorous 

monitoring to ensure ñone to oneò equivalency across source, CEMS are unnecessary. The 

EPA nonetheless has proposed to require CEMS on all subject iron and steel emissions units. 

Commenter (0416) continues, the EPAôs approach with this proposed rule is inconsistent with 

the Agencyôs prior actions with other transport rules that include a trading program from only 

some sources. In particular, in 1988, the EPA issued the NOX SIP Call under the good neighbor 

provisions of the CAA. One aspect of the rule included the NOX Budget Trading Program, that 

applied to both EGUs and non- EGUs that were subject to the rule [34]. The EPA required part 

75 monitoring and CEMS to ensure reliable, quality-assured mass emissions data, consistent 

with the EPAôs other allowance trading programs. Successor trading programs, however, 

removed non-EGUs from their scope. There was therefore no longer a need for rigorous part 

75 CEMS monitoring for non-EGUs. In response to these scope changes, the EPA revised its 

regulations to allow states greater flexibility in monitoring non-EGUs by making part 75 

CEMS requirements merely optional [36]. The EPA acknowledged that CEMS were 

unnecessary when the emissions unit was no longer part of a trading program. 

Commenters (0280, 0345, 0405, 0798) state the proposed rule assumes that each different unit 

is stacked such that its emissions could be disaggregated from other units, but that is not the 

case. The commenters note that some units share a joint stack, some have multiple stacks, and 

some are so minor as to not be stacked. Accordingly, the commenters state that the proposed 
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rule, if finalized, must allow for flexibility in demonstrating compliance with associated 

emissions limits. 

Commenter (0280) argues that for units without existing ductwork, there is no practical way to 

install a CEMs, which is the case for most ladle and tundish preheaters, bell annealing 

furnaces, and mobile reheat furnaces. The commenter states that requiring a CEMs is 

tantamount to requiring that these units be replaced. 

Commenter (0345) requests that the EPA withdraw the requirement to use CEMS to monitor 

emissions from ferroalloy operations. The commenter states that the complex ductwork, high 

flowrates and temperatures, and significant levels of dust associated with ferroalloy 

manufacturing makes CEMS technically complex and more likely to operate unreliably. The 

commenter adds that while the EPA initially required a continuous baghouse monitoring 

system in the Ferroalloy NESHAP RTR, it reconsidered this requirement only a few years ago 

and allowed the use of periodic opacity observations. See 82 Fed. Reg. 5401 (Jan. 18, 2017). 

Commenter (0345) specifies that the open nature of EAFs prevent all emissions from being 

captured by the hood and vented through the ductwork to the control device. The commenter 

adds that acknowledging this complexity, the RTR for subpart XXX imposed emissions limits 

for gases captured by the hood and a separate opacity emissions limit for the shop building 

fugitive emissions, noting that visual emissions observations can reasonably detect opacity 

from any number of openings at the facility. According to the commenter, CEMS cannot 

feasibly be installed on all such openings, and the highly variable airflow within the building 

would make reliable, consistent readings even more difficult. 

Commenter (0405) believes there is a need for case-by-case assessments overall, and the case 

for reheat furnaces is further exemplified by the operations at Cleveland-Cliffsô Middletown 

Works. The commenter relays that the Middletown Works operates four slab reheat furnaces 

that are combined with waste heat boilers, and each slab reheat furnace exhausts its products of 

combustion through a waste heat boiler that is located immediately above the slab reheat 

furnace with the combined emissions conveyed through a single stack. According to the 

commenter, due to this configuration, it is impossible to differentiate NOX emissions between 

the slab reheat furnaces and the waste heat boilers, and it is technically impracticable to 

establish compliance with individual emissions limits based on a CEMS or other ñend of stackò 

measurement.  

Commenter (0798) notes that the proposed rule establishes separate limits for EAFs, LMFs, 

and ladle/tundish preheaters. The commenter notes that these and other small units are 

typically hooded and exhausted through the same canopy system to the baghouse, where the 

joint emissions then vent to the baghouse and the primary exhaust stack. Accordingly, it is not 

possible to separately these unit emissions with CEMS, or to verify separate emissions limits, 

since any compliance demonstration, whether by CEMS or stack testing, will necessarily be 

based on a joint measurement of emissions from the stack. The commenter notes that to the 

extent the final rule still imposes command- and-control limits for individual emissions units, 

the final rule should take this reality into account by either creating a joint limit for units 

ducted to the same stack or by allowing emissions to be aggregated for purposes of any 

compliance demonstration of their combined limits. Furthermore, the commenter notes that 
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some units may be over the 100 tpy threshold while others are under it. Thus, the commenter 

states that the EPA should clarify how compliance with the proposed emissions limits will be 

demonstrated, given the fact that any CEMS installed on a stack will reflect emissions from all 

the units ducted to that stack, and some units may not be subject to limits under the proposed 

rule. 

In contrast, commenter (0798) notes that some units could have multiple stacks per unit. The 

commenter states that it cannot be assumed that these could be redesigned to a single stack. 

Accordingly, the commenter asserts that when performing cost estimates to determine the 

appropriateness of any efficiency limits the EPA proposes for such units, the EPA must take 

into account the cost of multiple SCR and CEMS rather than assuming that a single CEMS and 

SCR could be installed on such units.  

Commenter (0798) states annealing units can vary greatly in size and amenability to controls. 

For example, the commenter notes that the batch annealing furnaces at the U. S. Steel BRS 

facility (and the EV facility under construction) entail such small amounts of emissions that 

they are not stacked and thus cannot be subjected to unit specific SCR, much less CEMS. 

Commenter (0523) states that there are feasibility issues associated with a NOX CEMS for 

certain equipment. The commenter remarks that it would be unreasonable to require a CEMS 

to measure NOX from a PCM or hot car because there is little to no NOX present at these 

operations, and the minimal levels of NOX are attributable to the inherent nature of the 

operations, rather than the performance of an add-on pollution control device. The commenter 

adds that the PCM and hot car are mobile equipment operating in extreme, heavy-duty 

conditions, and there is significant movement and vibration at these units as they traverse along 

rail lines at a non-recovery coke facility. The commenter also notes that significant daily 

maintenance is required to keep these units operational. The commenter further adds that the 

continuous batch nature of their processes along with the short height of their stacks prevents 

the fully developed gas flow required for accurate measurements. The commenter remarks that 

their hot car stack must be short to pass below stationary equipment and the presence of 

2,000°F coke and hot steam would further interfere with CEMS operation for their hot cars. 

The commenter notes that previous stack tests for other pollutants at the PCM and hot car have 

been performed using bag samples instead of a CEMS due to the harsh and unique operating 

conditions. 

 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble. The final rule 

does not require CEMS in all instances and allows for owner or operators to use CEMS or 

parametric monitoring and stack testing to be used to demonstrate compliance.  

To the extent commenters are raising concerns regarding monitoring, recordkeeping, or 

reporting for emissions units besides reheat furnaces or boilers, the EPA is not finalizing 

requirements for blast furnaces, basic oxygen furnaces, ladle and tundish preheaters, annealing 

furnaces, vacuum degassers, taconite kilns, coke ovens, or electric arc furnaces as proposed. 

See Section VI.C.3 of the preamble and the Final Non-EGU Sectors TSD for a further 

discussion. 
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Comment: 

Commenter (0405) states in § 52.43 of the proposed FIP, paragraphs (d) Compliance and 

Monitoring Requirements; (e) Recordkeeping Requirements; and (f) Reporting Requirements 

are not consistent with the Minnesota and Michigan Regional Haze FIP requirements. Further, 

the proposed FIP imparts duplicate or additional obligations beyond the Regional Haze FIPs, 

some of which are contradictory. For example, the Regional Haze FIPs are based on NOX 

reduction technologies that are technically achievable on a site-by-site specific basis, not to a 

specific percent reduction as described in the proposed FIP. As another example, §52.43(f)(1) 

requires certain facilities to submit a work plan with historical performance tests to serve as the 

baseline for NOX emissions from which a 40 percent NOX reduction must be achieved. This 

requirement would replace NOX emissions limits contemplated in the Regional Haze FIP. 

Significant efforts have been expended by Cliffs to ident the EPA clearly states in its technical 

support for the proposed rule that CEMS are the best method for demonstrating compliance 

because of the variability in furnace operations and variable fuel usage across the furnaces. The 

variable fuel feeds and feed material content can impact overall emissions from the process and 

thereby create the need for continuous monitoring of emissions that impact visibility. 

Parametric emissions monitor systems are an option for processes that operate at stable, 

nonvariable conditions, but are not appropriate for taconite units. CEMS provide a continuous 

record of data that can also be used by the facility owner or operator to monitor emissions on a 

real-time basis. The installation and operation of CEMS and the real-time evaluation of the 

CEMS data provide several benefits to a facility that can directly lead to practices that reduce 

emissions during all periods of operation and implement technically feasible and cost-effective 

NOX emissions reductions as part of the Minnesota and Michigan Regional Haze/BART FIP. 

The requirements in § 52.43 (d), (e), and (f) are unnecessary, redundant, and in some instances 

contradictory. For these reasons, commenter (0405) requests the EPA specifically identify the 

existing taconite Regional Haze FIP obligations as sufficient to satisfy all NOX reduction, 

compliance, monitoring, recordkeeping, and reporting requirements associated with this 

proposed FIP. 

Response:  

The EPA acknowledges that some affected units may already be meeting the emissions limits 

or compliance requirements established in this rule as a result of controls installed to comply 

with other regulatory programs, such as a Regional Haze FIP. In the case that another rule such 

as Regional Haze FIP has less stringent requirements, this rule does not replace those 

requirements. Rather, a unit is required to comply with all applicable regulations and standards. 

Any monitoring, recordkeeping, or reporting required under this final rule is not duplicative of 

other standards as the compliance requirements of this rule are designed to assure compliance 

with the standards and emissions limits established in this rule. To the extent that an owner or 

operator believes that another applicable standard or compliance requirement could be satisfied 

by meeting the requirements of this final rule, the owner or operator should work with the 

relevant permitting authority to streamline those requirements in the applicable permit. 

A discussion of the modifications made to the proposed compliance requirements in the final 

rule is included in Section VI.C.3 of the preamble.  
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Comment: 

Commenters (0280, 0405, 0416, 0798) respond to the EPAôs request for comment on 

alternatives to CEMS for ensuring compliance. Commenters (0280, 0416) believe periodic 

stack testing is sufficient to demonstrate whether the rate is being attained. They state that the 

CEMS requirement is not needed to assure compliance and merely adds considerable expense 

and burden to operators and agencies alike. Commenter (0280) asserts that CEMS are not 

necessary and periodic stack testing along with monitoring of tons of steel production or 

MMBtu of fuel consumed is more appropriate. Or in the alternative, the commenter says the 

EPA should defer to state agencies in the permitting process for the new control equipment to 

determine, on a case-by-case basis, the most appropriate monitoring device. Commenter (0405) 

maintains that the proposed FIP should allow for the use of stack testing in lieu of NOX CEMS 

similar to what has been proposed for the Cement and Concrete category.  

Commenters (0405, 0416) note that the EPA revised its NOX SIP regulations on March 8, 

2019, to allow alternative monitoring options in lieu of NOX CEMS. According to the 

commenters, the Ohio EPA subsequently revised its NOX budget program requirements for 

non-EGUs in 2020 to allow the EPAôs approved alternative monitoring options. Commenters 

(0405, 0416) want the EPA to consider that Ohio EPA allowed non-EGUs that were no longer 

part of the trading program to propose Alternative Monitoring methods in lieu of part 75 

CEMS requirements. The commenters relate that one option afforded to non- EGUs is to 

monitor heat input and fuel use combined with use of an approved emissions factor. The 

commenters add that units using the approved emissions factor must conduct stack at least 

once every five years to confirm representativeness of the emissions factor.  

Commenter (0798) states there are many alternatives to CEMS. The commenter points out that 

for boilers and burner tips, especially, vendor guarantees and known engineering emissions 

factors for natural gas combustion can be used to track emissions based on natural gas 

usage/throughput. The commenter opines that this method may also work for furnaces where 

NOX emissions derive primarily from coal or natural gas combustion. For any other sources 

whose NOX emissions cannot be simply derived by tracking natural gas or coal throughput, the 

commenter offers that stack testing should be available as an alternative means of compliance. 

Response:  

The EPA has responded to these comments in Section VI.C. of the preamble. As suggested by 

some commenters, the EPA has included alternative monitoring and recordkeeping provisions 

in the final rule for reheat furnaces, including but not limited to monitoring and recording stack 

exhaust gas flow rate, hourly production rate, and stack exhaust temperature.  

To the extent commenters are raising concerns regarding monitoring, recordkeeping, or 

reporting for emissions units besides reheat furnaces or boilers, the EPA is not finalizing 

requirements for blast furnaces, basic oxygen furnaces, ladle and tundish preheaters, annealing 

furnaces, vacuum degassers, taconite kilns, coke ovens, or electric arc furnaces as proposed. 

See Section VI.C.3 of the preamble and the Final Non-EGU Sectors TSD for a further 

discussion. 
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5.3.4 Glass and Glass Product Manufacturing 

Comment: 

Commenter (0416) suggests the removal of the definitions for ñall-electric melter,ò 

ñexperimental furnace,ò and ñrebricking,ò noting that neither term is used in the proposed rule. 

The commenter further implies that other un-used terms need to be removed and suggests that 

these inconsistencies indicate that the EPA rushed to issue this proposed regulation to meet a 

court-ordered deadline and did not undergo a complete and thorough review process prior to 

publication of the proposed rule.  

Response: 

The final rule does not include these definitions. 

Comment:  

Commenter (0321) states that the emissions limits that would be applied to periods of startup, 

shutdown, and idling ñappear to be mathematically impossible to meet.ò 

Response: 

In response to information provided by commenters, the EPA is finalizing alternative standards 

for Glass and Glass Product Manufacturing that may apply during startup, shutdown, and 

idling conditions. These alternative standards are described in Section VI.C.4 of the preamble. 

Comment:  

Commenter (0321) writes that the time frame for installation of emissions controls ñfails to 

recognize the typical life cycle of glass furnaces and thereby threatens to impose tens of 

millions of dollars in extra costs, per furnace, by forcing furnaces to shutdown years earlier 

than they would otherwise be scheduled to do so.ò  

Response: 

As explained in Section V.D of the preamble, the EPA has identified an appropriate level of 

uniform NOX control stringency for each non-EGU industry covered by the final rule that is 

cost-effective, widely available, and in use at many other similar non-EGU facilities 

throughout the country, and based on the air quality results presented in Section V of the 

preamble the EPA has concluded that the emissions control strategies identified and evaluated 

in Sections V.B and V.C of the preamble will deliver meaningful air quality benefits that 

collectively eliminate significant contribution to downwind nonattainment and maintenance 

receptors in the 2026 analytic year. For the Glass and Glass Product Manufacturing industry, 

the emissions limits in the final rule can generally be met with combustion modifications (e.g., 

low-NOX burners, oxy-firing) but may also be met through process modifications (e.g., 

modified furnace, cullet preheat) and/or post-combustion controls (SNCR or SCR). The 

emissions limits for this industry thus provide sources some flexibility to choose the control 

technology that works best for their unique circumstances. The EPAôs rationale supporting the 

emissions limits in the final rule for the glass industry is provided in Section VI.C of the 

preamble and section 5 of the Final Non-EGU Sectors TSD. 
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The EPA has responded to comments about control installation timing needs for non-EGU 

industries in Section VI.A.2 of the preamble. The EPA also initiated a study to examine the 

time necessary to install controls at non-EGU industries and, in Section VI.A.2 of the 

preamble, describes the key findings and underlying assumptions in the resulting report 

entitled SC&A, NOX Emission Control Technology Installation Timing for Non-EGU Sources 

(March 14, 2023). The EPAôs conclusion based on these evaluations is that three years is 

generally an adequate amount of time for the non-EGU sources covered by this final rule to 

install the controls needed to meet the emissions limits. The EPA also recognizes, however, 

that some sources may not be able to install controls by the 2026 ozone season despite making 

good faith efforts to do so, due to circumstances entirely beyond the owner or operatorôs 

control. To address these circumstances, the final rule contains a provision allowing sources to 

request EPA approval of limited compliance extensions beyond the 2026 ozone season, where 

specific criteria are met. Additionally, the final rule contains a provision allowing sources to 

request EPA approval of case-by-case emissions limits based on a showing that an affected 

unit cannot meet the applicable emissions limit due to technical impossibility or extreme 

economic hardship. We describe these provisions more fully in Section VI.A.2 and Section 

VI.C of the preamble. We find these provisions adequate to address the commenterôs concerns 

about the typical life cycle of a glass furnace and the costs associated with shutdowns to install 

controls. 

Comment:  

Commenter (0418) requests that the requirements applicable to its container glass 

manufacturing furnaces be omitted or ñrevised to reflect achievable emissions limits based on 

valid and representative cost data.ò 

Response: 

We respond to comments about the EPAôs analytical framework for identifying potentially 

impactful non-EGU industries, evaluating potential emissions reductions from these industries, 

and evaluating related control costs in Section 2.2 (Non-EGU Industry Screening 

Methodology). 

   

5.3.4.1 Applicability Threshold  

NAICS Requirements 

Comment: 

Commenter (0377) requests that the EPA amend its proposed rule language to clarify that the 

requirements for the glass and glass product manufacturing industry apply only to facilities 

operating under NAICS code 3272 to avoid imposing overbroad NOX reduction obligations 

beyond those necessary to achieve the Ozone NAAQS. The commenter suggests the following 

regulatory text to make this clear: ñÄ 52.44 (b) Applicability. You are subject to the 

requirements under this section if you own or operate a new or existing glass melting furnace, 

located at a source that is within the Glass and Glass Product Manufacturing Industry (NAICS 

code 3272xx), that directly emits or has the PTE 100 tpy or more of NOX and is located within 
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any of the states listed in § 52.40(a)(1)(ii), including Indian country located within the borders 

of any such state(s).ò The commenter is concerned that, absent this change in the proposed 

language, Ä 52.44 could be interpreted to apply to facilities that were not included in the EPAôs 

analysis as requiring NOX emissions reductions to achieve compliance with the ozone NAAQS 

in downwind states. According to the commenter, the key basis for their concern is that 

members of North American Insulation Manufacturers Association operate fiber glass 

insulation manufacturing facilities that have glass manufacturing furnaces with the PTE 100 

tpy or more of NOX, but that do not fall within NAICS code 3272. The commenter asserts that 

these facilities are properly categorized under NAICS code 327993, fiberglass insulation 

products manufacturing. 

 

Response:  

The final emissions limits for Glass and Glass Product Manufacturing industry only apply to 

facilities under the NAICS code 3272. This is consistent with Table III.A-1 of the proposed 

rule, in which the EPA identified Glass and Glass Product Manufacturing non-EGU sources 

under NAICS code 3272. See 87 FR 20036.   

Comments: 

Commenter (0548) notes a typical well-maintained natural gas or hybrid furnace in use within 

the container glass industry may be operated continuously for as long as fifteen to twenty years 

between rebricking events. However, as more electric current is passed through the molten 

glass within a furnace, wear on furnace refractory is increased. Unlike natural gas or hybrid 

furnaces, the lifetime of an all-electric glass melting furnace is only about three to five years 

before it must be rebricked [2]. Reduced furnace life, due to high levels of electric current use, 

increases a glass container plantôs operating costs, along with measured waste disposal at the 

furnace level. 

Commenter (0548) states electric furnaces for manufacture of glass containers are limited to a 

maximum glass production of only about 120 tons per day (although at least one manufacturer 

claims it can build an all-electric furnace capable of producing up to 150 tons/day) [3]. This is 

in stark contrast to large natural gas fired glass melting furnaces, which are capable of 

producing over 400 tons of glass per day. 

Commenter (0548) states cullet percentage is the most impactful sustainability criteria for 

container glass manufacturing. The use of cullet reduces energy consumption in two ways: 1) 

The heat required to melt cullet may be 33-50 percent less than that required to produce glass 

from the virgin raw materials, and 2) the use of cullet requires the addition of fewer additives, 

thus saving the energy required to mine the inorganic chemicals usually added [4]. Electric 

glass melting furnaces operate with a ñblanketò of ñcoldò raw batch materials on the surface of 

the molten glass that act to insulate the furnace and provide proper melting characteristics. 

Because cullet, unlike other batch materials, tends to sink into the molten glass rather than float 

on the surface, electric furnaces are limited in the amount of cullet that can be used in the 

batch; while 100 percent cullet can be used as feedstock for a natural gas-fired furnaces, all- 

electric glass melting furnaces are limited to maximum of about 30 percent cullet, increasing 

energy usage. 
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Commenter (0548) adds while large glass pull changes on a natural gas fired furnaces are 

relatively easy to achieve, glass pull changes in electric furnaces must be done very slowly and 

deliberately to properly maintain the raw material ñblanketò on the surface of the glass [8, 9, 

10]. Large swings in glass pull can upset the melting characteristics and could result in 

solidifying the glass within the furnace ï a catastrophic event. 

Commenter (0548) notes while all-electric furnaces can be used to manufacture flint (clear) 

glass, they are severely limited in their ability to manufacture reduced chemistry green and 

amber glasses. The association and its members request that actions within the proposed rule 

targeting glass container industry-specific NOX reductions be removed, and if to be considered 

in the future, be addressed in a separate rulemaking proceeding. 

Response:  

The final rule does not contain any requirement for owners or operators of existing glass 

manufacturing furnaces to retire and replace their units with all-electric furnaces.    

 

Applicability Based on Production Capacity 

Comment: 

Commenter (0505) responds to the EPAôs request for comment on whether the applicability 

threshold for cement kilns and glass manufacturing furnaces should be based on a unitôs design 

production capacity instead of the proposed applicability for kilns (emit or have the PTE 100 

tpy or more of NOX). Commenter (0505) agrees that cement kiln and glass manufacturing 

furnace production capacity is a more relevant determination of applicability and would focus 

the EPA analysis on cost effective regulations. 

Response:  

The EPA acknowledges the commenters suggestion. In the development of the emissions 

standards, the EPA reviewed how applicability for glass manufacturing furnaces was 

determined in various state RACT NOX rules, air permits, consent decrees, and federal 

regulations applicable to glass manufacturing furnaces. Based on the EPAôs review, the 

applicability determination implemented for glass manufacturing furnaces were mostly 

expressed in terms of actual emissions or PTE. The EPA finds this form of applicability is 

convenient and consistent with applicability practices conducted for the Glass and Glass 

Product Manufacturing source category. Given the significant differences between glass 

furnace designs, configurations, age, fuel capabilities, furnace type, and differences in raw 

material compositions within the sector, the EPA finds that this form of applicability provides 

the most appropriate way in capturing heavier emitting glass manufacturing furnaces that 

contribute NOX emissions to downwind receptors. The EPA received several comments on the 

proposed NOX emissions standards from numerous representatives of the glass industry, and 

no other objections were made to the EPA relying on PTE to determine applicability for glass 

manufacturing furnaces. 

 

Other Comments 
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Comment: 

Commenter (0356), representing the only cellular glass manufacturing facility in the US, 

claims they are miscategorized in certain docket filings for the proposed rule and correct the 

specified documents or add a separate corrective filing in this docket to avoid confusion in 

future applicability analyses. The commenter states two of the three EPA documents 

supporting the proposed rule list the facility as having an emissions unit (i.e., the furnace) that 

is in the ñContainer Glassò category rather than Flat Glass. The commenter explains that this 

error implies that the facility has a ñContainer Glassò furnace ï even though the Plant is 

classified as a Flat Glass manufacturing facility.  

Response:  

The EPA has made corrections to docket filings to categorize the Sedalia Plant as a ñFlat 

Glassò plant instead of a ñContainer glassò plant.  

 

5.3.4.2 Emission Limits 

Flexibility  

Comment: 

Commenter (0321) responds to the EPAôs request for comments on whether non-EGU sources 

would run controls that would be installed as a result of the proposed rule on a year-round 

basis. With respect to flat glass furnaces, Commenter (0321) anticipates that control equipment 

would be operated as necessary to achieve applicable emissions limits, but that operational 

flexibili ty, cost considerations and equipment longevity would warrant operation of control 

equipment on a schedule such that the equipment would not be used when unnecessary to meet 

emissions limits and/or outside of ozone season (i.e., during winter months). Additionally, 

flexibility in the operation of control equipment when unnecessary to meet emissions limits 

will better allow for routine maintenance and repairs without requiring variances or similar 

exemptions from continuous operation requirements to conduct such maintenance. 

Accordingly, emissions control equipment used to meet the emissions limits in the proposed 

rule should not be required to be operated on a continuous or year-round basis. 

Response:  

As explained in Section VI.C of the preamble, the EPA is finalizing requirements for non-

EGUs that will apply only during the ozone season (which runs annually from May-

September). As discussed in the proposed rule, this is consistent with the EPAôs prior practice 

in federal actions to eliminate significant contribution of ozone in the 1998 NOX SIP Call, 

CAIR, CSAPR, CSAPR Update, and the Revised CSAPR Update. Thus, the final rule does not 

require that emissions control equipment used to meet the emissions limits in the final rule be 

operated on a year-round basis.  

Comment:   

Commenter (0321) states that the glass and glass product manufacturing industry should not be 

included in a trading program. According to the commenter, the emissions trading program in 
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the proposed rule is applicable only to EGUs, and the commenter opposes the imposition of 

any emissions trading program on industrial non-EGU sources to the extent it would impose 

additional cost and complexity on them.  

Response:  

Thank you for the comment. The EPA is not including the glass and glass product 

manufacturing industry in the trading program in the final rule. 

Comment: 

Commenter (0377) notes the proposed rule states that ñEPA is not proposing to include non-

EGUs in the trading program described in this proposed ruleò because unit-specific limits are 

ñmore administratively feasible and more easily implementable at the source levelò given the 

monitoring requirements associated with an emissions trading program. However, that 

rationale does not account for the fact that an emissions trading program represents an 

important opportunity to lower compliance costs for all sectors subject to the proposed rule. 

Given the EPAôs proposed $7,500 per ton threshold for determining applicable NOX limits, 

unit-specific controls could cost millions of dollars and involve significant capital outlays. 

Commenterôs (0377) members have successfully participated in emissions trading programs as 

a compliance mechanism for other state and federal air pollution control requirements, and 

such programs provide an important alternative option where unit-specific compliance might 

require unreasonably costly control options. Commenter (0377) therefore recommends that the 

EPA provide the opportunity for non-EGU sources to work with regulators to develop an 

emissions trading program prior to the proposed 2026 compliance deadline as a 

complementary compliance mechanism to mitigate such costs.  

Response:  

The EPA responds to these comments in Section VI.C of the preamble to the final rule. The 

EPA has concluded that a unit-specific emissions limit approach is more appropriate at this 

time for non-EGUs than implementing a trading program and requiring units to implement 

rigorous part 75 monitoring and reporting requirements. 

Comment: 

Commenter (0758) states the glass and glass product manufacturing units are projected to emit 

12,059 tons of Ozone season emissions in 2023. NOX emissions from these units contribute 

greater than or equal to 0.01 ppb to 11 different downwind receptors, with glass manufacturers 

in at least seven states contributing greater than or equal to 0.01 ppb]. This makes glass and 

glass product manufacturers the fourth largest non-EGU industrial contributor to NOX 

emissions under the proposed rule and an important source of emissions to control for limiting 

interstate transport of NOX emissions. Moreover, the EPA projects that the glass and glass 

product manufacturing subsector holds the third-highest potential for ozone-season NOX 

emissions reductions among the various non-EGU subsectors covered by the proposal, only 

slightly surpassed by the cement and concrete product manufacturing subcategory. Commenter 

(0758) notes that the glass and glass product manufacturing subsectorôs NOX emissions are not 

currently subject to NSPS, and that the industry is expected to grow in the coming years. 
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Response:  

The EPA appreciates the commenterôs support of the EPAôs action to regulate NOX emissions 

from the glass and glass product manufacturing industry.  

Comment: 

Commenter (0758) supports the EPAôs effort to regulate this important source of NOX 

emissions, which must be reduced to ensure that upwind states are eliminating their significant 

contributions to downwind ozone pollution problems. 

Response:  

The EPA appreciates the commenterôs support of the EPA action to regulate NOX emissions 

from the glass and glass product manufacturing industry.  

Comment: 

Commenter (0758) notes while the proposed limits on glass furnaces fall within the ranges of 

limits required by various states and air districts, the proposed limits are set at the weakest 

levels within those ranges. 87 Fed. Reg. at 20,147, tbl. VII.C-4. For example, the EPA 

proposes to set a limit of 4.0 lb NOX/ton of glass for Container Glass Manufacturing Furnaces 

even though state and local requirements range much lower, from 1 to 4 lb/ton. Id. The same 

leniency is present in the proposed emissions limit of 4.0 lb/ton for Pressed/Blown Glass 

Manufacturing Furnaces, while state and local emissions limits range from 1.36-4 lb/ton, and 

9.2 lb/ton for Flat Glass Manufacturing Furnaces, while states range from 5-9.2 lb/ton. Id. It is 

worth adding, the EPA partly bases its proposed NOX emissions limit for flat glass 

manufacturing furnaces on the San Joaquin Valley air districtôs RACT rules; however, the 9.2 

lb/ton limit in those rules is a daily rate. The San Joaquin Valley air districtôs rolling 30-day 

average rate, which is more comparable to the form of emissions limit that the EPA has 

proposed here, is lower: 7 lb/ton. The EPA should therefore lower the emissions limit for flat 

glass manufacturing furnaces in the final rule, at least to a rate that reflects this underlying 

local precedent. With all of these ranges, the EPA notes that the upper end could be reduced 

significantly through post-combustion control. Id. Given that some states and air districtsð

many of which are contending with ozone nonattainment problems that are exacerbated by 

upwind NOX emissionsðalready require glass manufacturing furnaces to meet emissions 

limits well below those proposed by the EPA, the EPA must finalize lower emissions limits for 

these furnaces.  

Response:   

For flat glass manufacturing furnaces, the EPA had proposed a NOx emissions limit of 9.2 

pounds (lbs) per ton of glass pulled but is finalizing a limit of 7.0 lbs/ton of glass pulled on a 

30-day rolling average basis. This is based on our review of specific state RACT NOx 

regulations that contain a 9.2 lbs/ton limit averaged over a single day but contain a 7.0 lbs/ton 

limit over a 30-day averaging period. This change aligns the final limit for flat glass 

manufacturing furnaces with the correct averaging time and is consistent with both the state 
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RACT regulations that we reviewed85 and our evaluation of cost-effective controls for this 

industry in the supporting documents for the proposed and final rule.  

 

Comment: 

Commenter (0758) adds the EPA should consider requiring units to phase out and retire if they 

can be cost-effectively replaced by more energy efficient and less emitting units, like all-

electric melter installations. Section 110(a)(2)(D)(i)(I) commands the states and the EPA to 

ñprohibit any source . . . within the State from emitting any air pollutant in amounts which will 

. . . contribute significantly to nonattainment in, or interfere with maintenance by, any other 

State.ò 42 U.S.C. Ä 7410(a)(2)(D)(i)(I) (emphasis added). Nothing in this language suggests 

that the plan must allow sources that are significantly contributing to downwind pollution 

problems to continue to operate. The possibility of replacing units with all-electric or other 

lesser emitting units should be considered similarly to any other emissions control and required 

where cost-effective. 

 

Response:   

EPA is not establishing any requirements to replace existing glass manufacturing furnaces with 

all-electric furnaces at this time.  

 

30-Operating Day Rolling Average 

Comment: 

Commenters (0321, 0406, 0548) note the proposed text in 40 CFR 52.44(d)(2) inconsistently 

references the use of a 30-operating day rolling average. However, even when the ñoperating 

dayò term is used, it is not defined. If the rule were to stipulate that for glass furnaces an 

ñoperating dayò is a day, or portion of a day, when glass is produced, and that therefore the 

NOX limit does not apply to periods of start-up, shutdown and idling, then the issue noted here 

could potentially be resolved. Commenter (0548) notes the proposed rule is unclear regarding 

how 30-day rolling averages are calculated. Commenter (0548) recommends any future 

rulemaking clarify that the limits are connected to an operating 30-day average, and not daily 

emissions limits as outlined. 

 

85 For example, Pennsylvaniaôs RACT NOx emission limits for flat glass furnaces are 7.0 lbs 

of NOx per ton of glass produced on 30-day rolling average. See Title 25, Part I, Subpart C, 

Article III, Section 129.304, available at https://casetext.com/regulation/pennsylvania-code-

rules-and-regulations/title-25-environmental-protection/part-i-department-of-environmental-

protection/subpart-c-protection-of-natural-resources/article-iii -air-resources/chapter-129-

standards-for-sources/control-of-nox-emissions-from-glass-melting-furnaces/section-129304-

emission-requirements. 
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Response:  

The final rule establishes emissions limits for affected units in the Glass and Glass Product 

Manufacturing industry that apply on a 30-operating day rolling average basis. We explain the 

basis for the 30-operating day averaging period in Section 5 of the Final Non-EGU Sectors 

TSD. The final rule defines ñoperating dayò to mean ña 24-hr period beginning at 12:00 

midnight during which the furnace combusts fuel at any time but excludes any period of 

startup, shutdown, or idling during which the affected unit complies with the requirements in 

ÄÄ 52.44(d), 52.44(e), and 55.44(f), as applicable.ò Thus, periods of startup, shutdown, or 

idling may be excluded from the calculation of an affected unitôs emissions over a 30-operating 

day rolling average period only if, for startup and shutdown, the affected unit complies with 

the alternate work practice standards established in the final rule for these periods and, for 

idling, the affected unit complies with the alternative emissions limits applicable under the 

final rule during these periods. Additionally, the final rule contains a detailed definition of 

ñrolling averageò that explains how to calculate an emissions level on a 30-operating day 

rolling average basis for purposes of demonstrating compliance with the emissions limits in the 

final rule.   

Comment: 

Commenter (0321) notes the preamble explains that: ñOwners or operators of affected units 

must calculate and record the 30-operating day rolling emissions rate of NOX as the total of all 

hourly emissions data for a glass manufacturing furnace in the preceding 30 days, divided by 

the total tons of glass produced in that furnace during the same 30-operating day period.ò Id. at 

20147. However, despite this preamble language, use of a 30-operating day rolling average is 

not clearly stated in the proposed rule. 

Response:  

In this final rule, the EPA is revising Testing and Monitoring requirements outlined under § 

52.44(g) to require owners or operators of affected units to calculate and record the 30-

operating day rolling emissions rate of NOX as the total of all hourly emissions data for a glass 

manufacturing furnace in the preceding 30 days, divided by the total tons of glass produced in 

that furnace during the same 30-operating day period. Direct measurement or material balance 

using good engineering practice shall be used to determine the amount of glass pulled during 

the annual performance test. The use of 30-day rolling average for the glass product 

manufacturing is consistent with other federally approved RACT NOX regulations for this 

sector. In this final rule, the EPA is also establishing recordkeeping provisions that require 

owners or operators of affected units to conduct parametric monitoring of fuel use and glass 

production during performance testing to assure continuous compliance on a 30-operating day 

rolling average. 

Comment: 

Commenter (0321) states the provisions in the proposed regulations for facilities using CEMS 

does not appear to implement a 30-operating day rolling average. See 40 C.F.R. § 52.44(d)(2). 

In contrast, for facilities without CEMS, proposed § 52.44(d)(1) clearly indicates that 

compliance is to be measured on the basis of a 30-day operating period, and provides 

instructions for calculating compliance when measuring compliance via performance testing. 
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Id. at § 52.44(d)(1)(A)-(D). Presumably the emissions rate calculated by the performance test 

is then to be applied for all production over a 30-operating day period, although that approach 

would provide a total of NOX emissions over that 30-operating day period but would not result 

(or have the potential to result) in any different NOX emissions rate, since the NOX emissions 

rate is derived from the performance test itself. In this context, application of a 30-operating 

day rolling average would appear to be inconsequential to measuring compliance. 

Response:  

In this final rule, the EPA finalizing compliance assurance requirements that allow affected 

glass manufacturing furnace to demonstrate compliance through annual testing and parametric 

monitoring or the use of CEMS data in lieu of performance tests. Under § 52.44(g), owners or 

operators of affected units will be required to calculate and record the 30-operating day rolling 

emissions rate of NOX as the total of all hourly emissions data for a glass manufacturing 

furnace in the preceding 30 days, divided by the total tons of glass produced in that furnace 

during the same 30-operating day period. If owners or operators of a glass manufacturing plant 

subject to the NOX emissions limits under § 52.44(c)(1) install and operate NOX CEMS to 

monitor NOX emissions, compliance with the 30-operating day rolling average NOX emissions 

limits may be demonstrate through CEMS data in lieu of annual performance test.  

Comment: 

Commenter (0321) states the calculation for facilities with CEMS, where implementation of a 

30-operating day rolling average is both useful and possible, is not clearly stated in the 

proposed regulations. The rule requires that facilities with CEMS must, on a daily basis, divide 

the average pounds of NOX emitted per day by the tons of glass removed per day, and then 

compare that rate to the limits in § 52.44(c). Id. at § 52.44(d)(2); 87 Fed. Reg. 20147. There is 

no clarification or definition of how the ñaverageò pounds of NOX per day (in Step 1 of the 

calculation) or the tons of glass removed per day (Step 2) are to be derived. As a result, the 

calculation methodology established in § 52.44(d)(2) imposes what appears to be a daily limit 

rather than clearly allowing compliance to be measured on the basis of a 30-operating day 

rolling average. 

Response:  

In this final rule, the EPA is finalizing compliance assurance and Testing and Monitoring 

requirements that assure that the emissions requirements implemented for glass and glass 

product manufacturing are connected to an operating 30-day average. Owners or operators of 

applicable glass manufacturing furnace may demonstrate compliance through annual testing 

and parametric monitoring or the use of CEMS data in lieu of performance tests. Affected glass 

melting furnaces subject to the final rule that employ NOX CEMS may use CEMS data in 

conformance with 40 CFR 60, Appendix B.86   

 

86 40 CFR 60, Appendix B, Performance Specification 2- Specifications and Test Procedures 

for SO2 and NOx Continuous Emission Monitoring Systems in Stationary Sources. See 
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Comment: 

Commenter (0321) concludes it may be that the first sentence of proposed § 52.44(d)(1) is 

intended to apply to both the situations where NOX emissions are determined via a 

performance test and where they are measured via a CEMS. If so, that sentence should be set 

forth separately, and not as a component of only the calculations for facilities without CEMS. 

In any case, the provisions in § 52.44(d)(2) regarding monitoring of compliance via a CEMS 

should be revised to specifically provide that the daily emissions rates are to be averaged over 

a 30-operating day period, and then that emissions rate is to be compared to the limits in § 

52.44(c). 

Response:  

 In this final rule, the EPA is finalizing compliance assurance requirements that allow affected 

glass manufacturing furnace to demonstrate compliance through annual testing and parametric 

monitoring or the use of CEMS data in lieu of performance tests. Under § 52.44(g), owners or 

operators of affected units will be required to calculate and record the 30-operating day rolling 

emissions rate of NOX as the total of all hourly emissions data for a glass manufacturing 

furnace in the preceding 30 days, divided by the total tons of glass produced in that furnace 

during the same 30-operating day period. If owners or operators of a glass manufacturing plant 

subject to the NOX emissions limits under § 52.44(c)(1) install and operate NOX CEMS to 

monitor NOX emissions, compliance with the 30-operating day rolling average NOX emissions 

limits may be demonstrated through CEMS data in lieu of annual performance test. 

Comment: 

Commenter (0758) states although some states and air districts also utilize a 30-day average, 

others include a 24-hr average emissions limit. For example, the San Joaquin Valley air district 

has adopted NOX emissions limits based on both 30-day rolling and daily averages, with the 

daily averages slightly less stringent than the 30-day rolling average limits. Including a daily 

average alongside a 30-day rolling average is preferable to ensure that units continue to run and 

maintain their controls throughout the ozone season. Indeed, for the reasons discussed in the 

section on the backstop daily emissions limits for EGUs, a daily limit is legally required to 

ensure that sources within a state are eliminating their significant contributions to downwind 

pollution within a timeframe relevant to the 8-hr ozone NAAQS. Establishing daily limits is 

similarly important within this industrial subsector because the EPA is basing its glass and 

glass products manufacturing limits primarily on the installation and use of SCR, which is a 

post- combustion control that might be turned off when not needed to meet an emissions limit. 

A daily emissions limit would help prevent unnecessary idling of emissions controls and is 

needed to ensure that a unit does not continue to contribute to downwind nonattainment or 

maintenance issues. 

 

https://www.ecfr.gov/current/title-40/chapter-I/subchapter-C/part-60/appendix-

Appendix%20B%20to%20Part%2060. 
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Commenter (0758) suggests one possibility that the EPA should consider is keeping the 

proposed limits, which are lenient, but make them daily limits instead of 30-day averages while 

adding an additional, more protective 30-day average limit. This approach, as well as the daily 

limits themselves, would reflect the NOX limits that the San Joaquin Valley air district has 

established. The higher daily limit would give sources additional flexibility on a day-to-day 

basis to account for variations in the unitôs activity or problems that might arise with emissions 

controls, while still ensuring that units effectively utilize their controls to meet daily and 30-

day limits. 

Response:  

During the development of the proposed emissions standards, the EPA reviewed various 

RACT NOX rules, air permits, Alternative Control Techniques (ACT), and consent decrees to 

determine the appropriate NOX emissions limits for the different types of glass manufacturing 

furnaces. During the EPAôs review of the industry, it was apparent that significant differences 

between glass furnace designs, configurations, age, fuel capabilities, furnace type, and 

differences in raw material compositions currently exist throughout the sector. The EPA has 

concluded that it is appropriate to finalize the emissions limits for this industry as proposed, 

except for the limit proposed for flat glass manufacturing furnaces.  For flat glass 

manufacturing furnaces, the EPA had proposed a NOx emissions limit of 9.2 pounds (lbs) per 

ton of glass pulled but is finalizing a limit of 7.0 lbs/ton of glass pulled on a 30-day rolling 

average basis. This is based on our review of specific state RACT NOx regulations that contain 

a 9.2 lbs/ton limit averaged over a single day but contain a 7.0 lbs/ton limit over a 30-day 

averaging period. This change aligns the final limit for flat glass manufacturing furnaces with 

the correct averaging time and is consistent with both the state RACT regulations that we 

reviewed87 and our evaluation of cost-effective controls for this industry in the supporting 

documents for the proposed and final rule. We explain the basis for the 30-operating day 

averaging period in Section 5 of the Final Non-EGU Sectors TSD. 

Although some glass manufacturing furnaces may already be controlled by RACT rules and 

other regulatory programs, some of which may be more stringent than the requirements the 

EPA is establishing in this final rule, it is important to note that many of the sources subject to 

this final rule are located in states that have not implemented RACT requirements since RACT 

is only applicable to sources located within ozone nonattainment areas and within the OTR. 

Also, as noted within the preamble and in Section 5 of the Final Non-EGU Sectors TSD, many 

OTR states have adopted RACT regulations for the glass manufacturing sector that do not 

themselves establish the required NOx limits but instead require a case-by-case evaluation. The 

emissions limits in this final rule require all affected units to install and operate cost-effective 

controls that are widely in use, and thus bring all affected units up to a uniform level of control 

 

87 For example, Pennsylvaniaôs RACT NOx emission limits for flat glass furnaces are 7.0 lbs of NOx per ton of 

glass produced on 30-day rolling average. See Title 25, Part I, Subpart C, Article III, Section 129.304, available at 

https://casetext.com/regulation/pennsylvania-code-rules-and-regulations/title-25-environmental-protection/part-i-

department-of-environmental-protection/subpart-c-protection-of-natural-resources/article-iii -air-

resources/chapter-129-standards-for-sources/control-of-nox-emissions-from-glass-melting-furnaces/section-

129304-emission-requirements. 
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stringency as necessary to eliminate significant contribution to downwind nonattainment and 

maintenance receptors.  

 

Startup, Shutdown, and Idling Emissions 

Comment: 

Commenters (0321, 0397, 0406, 0418, 0584) state it is important to recognize that during 

startup, shutdown and idling glass furnace temperatures are much lower than they are during 

normal operating conditions. Lower exhaust temperatures make it technologically infeasible to 

operate furnaces equipped with Selective Catalytic Reduction (SCR) since there is a greater 

risk of forming ammonium bisulfates when temperatures are lower, which will damage the 

equipment. Since the control equipment cannot be operated during start-up, shutdown and 

idling without damaging the equipment, it will be very difficult or impossible to meet the 

proposed NOX limits during these times. To the extent the regulations provide for a rolling 

average period for measuring compliance with the NOX emissions limits, use of a rolling 

average does not remedy this issue, since start-ups can last for 3- 4 weeks, shutdowns for 1-2 

weeks, and periods of idling can last for more than 4 weeks. 

Response:  

As stated elsewhere in this document and preamble, the EPA will finalize flexibility provisions 

to provide affected owners and operators of applicable glass manufacturing furnace alternative 

work practices during periods of start-up, shutdown, and idling. The EPA has modeled the 

alternative standards that apply during startup, shutdown, and idling conditions on State RACT 

alternative requirements identified by commenters.88In this final rule, the EPA has provided 

definitions of ñstartupò, ñshutdownò, ñidlingò, and ñoperating dayò for glass manufacturing 

furnaces in § 52.44(a). Owners or operators of an affected unit are subject to the NOX 

emissions limits outlined in § 52.44(c), on a 30-operating day rolling average beginning with 

the 2026 ozone season and in each ozone season thereafter. The emissions limits for glass 

melting furnaces in § 52.44(c) do not apply during periods of start-up, shutdown, and/or idling 

at affected units that comply instead with the alternative requirements for start-up, shutdown, 

and/or idling periods specified in § 52.44(d), (e), and/or (f), respectively.  

Comment: 

Commenters (0321, 0406) continue, establishing NOX limits based on an amount of NOX as 

measured against the amount of glass produced is an unworkable formula in the context of flat 

glass furnaces during start-up, shutdown and idling. The proposed NOX limits are set in terms 

 

88 Title 25, Part I, Subpart C, Article III, Sections 129.305-129.307 of PAôs NOx RACT 

regulation outlines alternative emission standards for Glass Manufacturing Furnaces during 

start-up, shutdown, and Idling. See San Joaquin Valley Unified Air Pollution Control District, 

Rule 4354, ñGlass Melting Furnacesò (amended May 19, 2011), available at 

https://www.valleyair.org/rules/currntrules/R4354%20051911.pdf. 
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of pounds of NOX per ton of glass produced. However, no glass is produced when a flat glass 

furnace is starting up, shutting down, or idling. As such, during these times, the concept of 

measuring NOX emissions in terms of glass produced is infeasible and effectively imposes a 

zero emissions limit for NOX during start-up, shutdown and idling.  

Response:  

As stated elsewhere in this document and preamble, the EPA is finalizing alternative emissions 

standards for applicable glass manufacturing furnaces during periods of start-up, shutdown, 

and idling. The emissions limits for glass melting furnaces in § 52.44(c) do not apply during 

periods of start-up, shutdown, and/or idling at affected units that comply instead with the 

alternative requirements for start-up, shutdown, and/or idling periods specified in § 52.44(d), 

(e), and/or (f), respectively.  

Comment: 

Commenters (0397, 0406) add during periods when glass pull is not occurring or when the 

glass pull rate is low, fuel must continue to be fired to ensure that the molten glass does not 

solidify. These periods would result in a high calculated lb/ton emissions rate even though 

actual mass emissions from the furnace are not elevated. The EPA should revise the limits in 

the proposed regulation to not consider days with low glass pull, such as abnormally low 

production rate days, furnace start up days, furnace maintenance days, and malfunction days, 

as ñoperating daysò and therefore exclude these days from the calculation of 30 operating day 

rolling average emissions. This approach would be consistent with at least one Global Consent 

Decree agreed upon by the EPA (e.g., Case Action No. 2:10-CV-00121-TSZ) and would be 

consistent with Wisconsinôs NOX RACT requirements found in NR 428.22(d), which contain 

an alternative limitation (i.e., use of combustion optimization requirements) for low production 

days. 

Response:  

As stated elsewhere in this document and preamble, the EPA is finalizing alternative emissions 

standards for applicable glass manufacturing furnaces during periods of start-up, shutdown, 

and idling. The emissions limits for glass melting furnaces in § 52.44(c) do not apply during 

periods of start-up, shutdown, and/or idling at affected units that comply instead with the 

alternative requirements for start-up, shutdown, and/or idling periods specified in § 52.44(d), 

(e), and/or (f), respectively. The EPA has modeled these alternative requirements that apply 

during startup, shutdown, and idling to some extent on State RACT requirements identified by 

commenters. 

Comment: 

Commenters (0321, 0397, 0406, 0418, 0584) argue an exception should be added to § 52.44(c) 

to allow glass furnaces appropriate allowances for periods of start-up, shutdown and idling, 

such as by stipulating that ñoperating daysò for purpose of a rolling average based on 

ñoperating daysò includes only those days, or portions of a day, when glass is produced. 

Response:  

As stated elsewhere in this document and preamble, the EPA is finalizing alternative emissions 

standards for glass manufacturing furnaces during periods of start-up, shutdown, and idling. 
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The EPA has modeled the alternative standards that apply during startup, shutdown, and idling 

conditions on State RACT alternative requirements identified by commenters.89In this final 

rule, the EPA has provided definitions of ñstartupò, ñshutdownò, ñidlingò, and ñoperating dayò 

for glass manufacturing furnaces in § 52.44(a). Owners or operators of an affected unit are 

subject to the NOX emissions limits outlined in § 52.44(c), on a 30-opertating day rolling 

average beginning with the 2026 ozone season and in each ozone season thereafter. The 

emissions limits for glass melting furnaces in § 52.44(c) do not apply during periods of start-

up, shutdown, and/or idling at affected units that comply instead with the alternative 

requirements for start-up, shutdown, and/or idling periods specified in § 52.44(d), (e), and/or 

(f), respectively.  

Comment: 

Commenters (0418, 0584) provide the first rule upon which the EPA relies is San Joaquin 

Valley Unified Air Pollution Control District, Rule 4354, "Glass Melting Furnaces" (amended 

May 19, 2011). The EPA failed to consider Section 4.4 of this rule, which provides that the 

emissions limits expressed in pounds of NOX per ton of glass produced shall not apply during 

periods of startup, shutdown, or idling, and Section 3 .17 of this rule, which defines "idling" as 

operation of a furnace at less than 25 percent of its permitted glass production capacity. The 

second rule upon which the EPA relies is N.J.A.C. 7:27-19.l0(a). The EPA failed to consider 

the fact that each glass melting furnace subject to this rule either is not equipped with a CEMS 

and instead is required only to demonstrate compliance with its NOX emissions limits through 

infrequent performance testing conducted during periods when the furnace is operating at 

maximum production rate or is exempt from complying with the NOX emissions limits during 

periods of abnormally low production rate, cold startup, or furnace stabilization. The third rule 

upon which the EPA relies is 25 Pa. Code § 129.304. The EPA failed to consider the effect of 

25 Pa. Code § 129.303(a), which provides that the emissions limits 25 Pa. Code § 129.304 

shall not apply during periods of startup, shutdown, or idling, and 25 Pa. Code § 121.1, which 

defines "idling" as operation of a furnace at less than 25 percent of its permitted glass 

production capacity. 

Response:  

In response to these comments and based on the EPAôs assessment of current practices within 

the glass manufacturing industry, the EPA is establishing provisions for alternative work 

practice standards and emissions limits that may apply in lieu of the emission limits in § 

52.44(c) for glass manufacturing furnaces during periods of start-up, shutdown, and idling. The 

emissions limits applicable to glass melting furnaces under § 52.44(c) do not apply during 

periods of start-up, shutdown, or idling if the owner or operator of the affected unit complies 

with the alternative requirements applicable during periods of start-up, shutdown, or idling 

 

89 Title 25, Part I, Subpart C, Article III, Sections 129.305-129.307 of PAôs NOx RACT 

regulation outlines alternative emission standards for Glass Manufacturing Furnaces during 

start-up, shutdown, and Idling. See San Joaquin Valley Unified Air Pollution Control District, 

Rule 4354, ñGlass Melting Furnacesò (amended May 19, 2011), available at 

https://www.valleyair.org/rules/currntrules/R4354%20051911.pdf. 
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under §§ 52.44(d) ï (f). The EPA has modeled these alternative requirements for startup, 

shutdown, and idling periods to some extent on State RACT alternative requirements identified 

by commenters. More information and the EPAôs rationale in developing the alternative work 

practice standards and alternative emission limits for glass manufacturing furnaces during 

start-up, shutdown, and idling are provided in Section VI.C of the preamble and section 5 of 

the Final Non-EGU Sectors TSD.  

 

SCR and Glass Product Manufacturing 

Comment: 

Commenters (0321, 0505) respond to the EPAôs request for comments on whether it is feasible 

or appropriate to require sources with existing glass manufacturing furnaces in affected states 

that currently utilize combustion modifications like low-NOX burners and oxy-firing to add and 

operate a post-combustion control device like SNCR and SCR to further improve their NOX 

removal efficiency. By way of response to this question, it is unnecessary, and it would be 

unhelpful, for the proposed rule to specify use of particular post-combustion control devices. 

Response:  

As explained in Section VI.C of the preamble, the final rule does not specifically require 

affected units in the Glass and Glass Product Manufacturing industry to install any particular 

type of control technology. Instead, the final rule contains emissions limits applicable to this 

industry that may be met with combustion modifications (e.g., low-NOX burners, oxy-firing), 

process modifications (e.g., modified furnace, cullet preheat), and/or post-combustion controls 

(SNCR or SCR) and thus provide sources some flexibility to choose the control technology 

that works best for their unique circumstances. The EPAôs rationale supporting the emissions 

limits in the final rule for the glass industry is provided in Section VI.C of the preamble and 

section 5 of the Final Non-EGU Sectors TSD.   

Comment: 

Commenterôs (0321) various flat glass furnaces have a variety of combustion and post-

combustion controls. Each furnace is somewhat different in its design, operations and finished 

products produced. It is more appropriate for the EPA to establish an emissions limit in the 

proposed rule than it is for the EPA to specify use of a particular control technology. 

Commenter (0505) believes the EPA should evaluate whether the proposed emissions limits 

could be achieved without installing post-combustion controls. 

Response:  

As explained in Section VI.C of the preamble, the final rule does not specifically require 

affected units in the Glass and Glass Product Manufacturing industry to install any particular 

type of control technology. Instead, the final rule contains emissions limits applicable to this 

industry that may be met with combustion modifications (e.g., low-NOX burners, oxy-firing), 

process modifications (e.g., modified furnace, cullet preheat), and/or post-combustion controls 

(SNCR or SCR) and thus provide sources some flexibility to choose the control technology 

that works best for their unique circumstances. The EPAôs rationale supporting the emissions 
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limits in the final rule for the glass industry is provided in Section VI.C of the preamble and 

section 5 of the Final Non-EGU Sectors TSD. 

Comment: 

Commenter (0418) notes the proposed rule would require installation and operation of costly 

SCR systems for control of NOX emissions from, each affected container glass manufacturing 

furnace, even at facilities where there are two or more affected furnaces and where the facility-

wide NOX emissions reductions that the EPA determined to be necessary to meet good 

neighbor requirements can be achieved by over-controlling one or more affected furnaces. The 

EPA unreasonably and arbitrarily declined to propose a rule that would allow for more cost-

effective approaches to achieving the NOX emissions reductions that the EPA determined to be 

necessary to meet good neighbor requirements by allowing intra-facility or area-wide 

emissions averaging. 

Response:  

As described in the TSD, the EPA identified and listed several control devices that are used in 

practice for the control of NOX emissions from glass melting furnaces throughout the 

industry.90 When developing 2008 CSAPR Update Non-EGU Final TSD, the EPA conducted a 

cost-effective analysis of the control measure devices available for glass manufacturing 

furnaces and found that oxy- firing could reduce NOX emissions by 7,880 tons from flat glass 

manufacturers at a cost of $3,097/ton; 2,628 tons from container glass manufacturers at a cost 

of $7,481/ton; and 851 tons from pressed glass manufacturers at a cost of $6,356/ton, of which 

fall within the range of cost-effectiveness determined appropriate in this final rule.91 

Comments: 

Commenter (0758) disagrees with commenters (0321, 0418, 0505) because the EPA expects to 

achieve 6,667 tons of ozone season NOX emissions reductions from the glass manufacturing 

industry (in 15 states), at average annual costs of $1,109 to $3,770 per ton depending on the 

state, with an average of $1,520 per ton in eastern states and $1,293 per ton in western states 

primarily through SCR technology. These NOX emissions reductions will be achieved at an 

average cost of $1,516 per ton with some additional reductions through oxygen enriched air 

staging at an average cost of $764 per ton.  

Commenter (0758) adds in addition to SCR technology, the EPAôs proposal shows that the 

EPA has identified many effective controls for these sources through the years. The EPA has 

previously found that oxy- firing could reduce NOX emissions by 7,880 tons from flat glass 

manufacturers at a cost of $3,097/ton; 2,628 tons from container glass manufacturers at a cost 

 

90 See Proposed Non-EGU Sectors TSD at 48 - 55, EPA-HQ-OAR-2021-0668-0145. 

91 Final Technical Support Document (TSD) for the Cross-State Air Pollution Rule for the 

2008 Ozone NAAQS, Assessment of Non-EGU NOx Emission Controls, Cost of Controls, and 

Time for Compliance Final TSD, Docket ID: EPA-HQ-OAR-2018-0225-0023. See 

https://www.regulations.gov/document/EPA-HQ-OAR-2018-0225-0023 
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of $7,481/ton; and 851 tons from pressed glass manufacturers at a cost of $6,356/tonðall 

below the EPAôs proposed $7,500/ton cost threshold. This technology has an even higher NOX 

reduction percentage, at 85 percent, than SCR, at 75 percent. Given the availability of 

additional cost-effective controls, the EPA should consider whether oxy-firing or other 

controlsðpotentially in combinationðcould produce much greater NOX emissions reductions 

and air quality improvements and be implemented at glass manufacturing facilities sooner than 

2026. 

Response:  

 The EPA responds to comments on control installation timing needs in Section VI.A of the 

preamble to the final rule.  

 

5.3.4.3 Monitoring, Recordkeeping, and Reporting 

CEMS 

Comment: 

Commenter (0337) assumes the EPA proposing to require all affected glass manufacturing 

facilities to install and operate CEMS is in error, but in any event contends that CEMS are 

unnecessary for multiple reasons. First, glass manufacturing facilities are not included in the 

NOX trading program. Therefore, the need to impose rigorous monitoring to ensure 

equivalency across sources is unnecessary. This is consistent with the fact that under the NOX 

SIP Call program, the EPA allowed non-EGUs that were taken out of the trading program to 

remove their CEMS. See, 84 Fed. Reg. 8422, 8424 (March 8, 2019). Second, installation and 

operation of CEMS is expensive, and requires employment of technically skilled personnel to 

maintain and operate. The use of periodic stack testing to develop emissions factors is a 

standard approach to demonstrating compliance with a wide-range of emissions limits, is more 

than appropriate in this circumstance, and avoids the unnecessary costs and technical 

complications of a CEMS. 

Response:  

As explained in Section VI.C of the preamble, compliance with the emission limits in this final 

rule may be demonstrated through CEMS or via annual performance test and continuous 

parametric monitoring. The final rule allows affected units that operate NOx CEMS meeting 

specified requirements to use CEMS data to demonstrate compliance. For affected units that do 

not operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate parameter limits and 

indicator ranges, and to subsequently conduct annual NOx performance tests. The final rule 

requires owners or operators not operating CEMS to also monitor and record stack exhaust gas 

flow rate, hourly glass production rate, and stack exhaust gas temperature during the initial 

performance test and subsequent annual performance tests, and to continuously monitor and 

record those parameters to demonstrate continuous compliance with the applicable NOX 

emissions limits.   
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Comment: 

Commenter (0397) states the proposed regulatory text at 40 C.F.R. § 52.44(d) states that glass 

plants "must conduct performance tests, on a semiannual basis." This seems overly 

burdensome and unnecessary for those units that have a CEMS installed. The EPA should 

clarify that if a CEMS is installed, only the required testing and calibration of the CEMS is 

necessary. 

Response:  

In this final rule, the EPA is finalizing compliance assurance requirements that allow affected 

glass manufacturing furnace to demonstrate compliance through annual testing or the use of 

CEMS data in lieu of performance test. If owners or operators of a glass manufacturing plant 

subject to the NOX emissions limits under § 52.44(c)(1) install and operate NOX CEMS to 

monitor NOX emissions, compliance with the 30-operating day rolling average NOX emissions 

limits may be demonstrate through CEMS data in lieu of annual performance test.  

Comment: 

Commenter (0406) notes there are several inconsistencies between the information provided in 

the preamble to the proposed regulation and the proposed 40 CFR 52.44 relating to the Glass 

and Glass Product Manufacturing industry. For example, 87 FR 20147 states that the EPA is 

proposing that each owner or operator of an affected facility install and operate a CEMS for 

measurement of NOX. However, the proposed 40 CFR 52.44(d) contains language that seems 

to indicate that owners or operators can chose to install a CEMS (40 CFR 52.44(d)(2)) or 

conduct semi-annual stack testing and use the results to demonstrate compliance (40 CFR 

52.44(d)(1)). As another example, the preamble at 87 FR 20146 states that the averaging period 

of the NOX emissions standard is to be a 30-day rolling average. However, the compliance 

demonstration method at 40 CFR 52.44(d)(2) only provides a methodology to calculate daily 

lb/ton emissions to be compared with the proposed NOX emissions standard. 

Response:  

As a result of the comments received on the proposal, the EPA is revising the compliance 

assurance requirements to provide flexibility for owners or operators of applicable glass 

manufacturing furnaces to demonstrate compliance with the emissions standards outlined in § 

52.44(c). In this final rule, The EPA is revising the emissions standards to allow owners or 

operators of a glass manufacturing plant subject to the NOX emissions limits under § 

52.44(c)(1), to demonstrate compliance with the 30-operating day rolling average NOX 

emissions limits may be demonstrate through CEMS data in lieu of annual performance test. 

The EPA also made attendant revisions to the Testing and Monitoring Requirements codified 

under §52.44(g) to assure that the emissions standards finalized for glass manufacturing 

furnaces are on a 30-operating day rolling average. Under § 52.44(g), Owners or operators of 

affected units must calculate and record the 30-operating day rolling emissions rate of NOX as 

the total of all hourly emissions data for a glass manufacturing furnace in the preceding 30 

days, divided by the total tons of glass produced in that furnace during the same 30-operating 

day period. Direct measurement or material balance using good engineering practice shall be 

used to determine the amount of glass pulled during the performance test. In this final rule, the 

EPA has provided definitions of ñstartupò, ñshutdownò, ñidlingò, and ñoperating dayò for glass 
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manufacturing furnaces in § 52.44(a). 

Comment: 

Commenter (0758) believes monitoring emissions is critical to ensure that units operate within 

the required emissions limits. CEMS is a well-known technology that has been used in many 

different applications to reliably monitor emissions and ensure that a source is meeting legal 

requirements. Requiring CEMS for glass and glass product manufacturing sources will help 

ensure that they meet the requirements of the proposed rule and help alert sources to any 

emissions problems quickly so they can be remedied. Requiring CEMS will be especially 

important if, as it must, the EPA adds a daily emissions limit to the proposed 30-day emissions 

limit. CEMS will be useful for ensuring compliance with the 30-day limit. 

Response:   

With respect to the 30-day averaging period, the EPA reviewed various RACT NOX rules, air 

permits, Alternative Control Techniques (ACT), and consent decrees to determine the 

appropriate NOX emissions limits and associated averaging times to establish for the different 

types of glass manufacturing furnaces.. The EPAôs rationale supporting the 30-day rolling 

averaging time in the final rule for the emissions limits applicable to the glass industry is 

provided in section 5 of the Final Non-EGU Sectors TSD. 

As explained in Section VI.C of the preamble, the EPA is finalizing compliance assurance 

requirements that allow for compliance with the emission limits to be demonstrated through 

CEMS or via annual performance tests and continuous parametric monitoring. To avoid 

challenges in scheduling and availability of testing firms, the annual performance test required 

under this final rule does not have to be performed during the ozone season. The final rule 

allows affected units that operate NOx CEMS meeting specified requirements to use CEMS 

data to demonstrate compliance. For affected units that do not operate a NOx CEMS, the final 

rule requires owners and operators to conduct an initial performance test before the 2026 ozone 

season to establish appropriate parameter limits and indicator ranges, and to subsequently 

conduct annual NOx performance tests. The final rule requires owners or operators not 

operating CEMS to also monitor and record stack exhaust gas flow rate, hourly glass 

production rate, and stack exhaust gas temperature during the initial performance test and 

subsequent annual performance tests, and to continuously monitor and record those parameters 

to demonstrate continuous compliance with the applicable NOX emissions limits.  

Comment: 

Commenter (0758) states the EPAôs proposed alternative method for demonstrating 

compliance with a 30-day average limitði.e., adding up emissions from three hourly tests and 

dividing those emissions by the tons of glass pulled in those three hours, 87 Fed. Reg. at 

20,185 (proposed 40 C.F.R. § 52.44(d)(1))ð does not suffice because emissions rates in those 

three hours could be uncharacteristically low, and unrepresentative of emissions rates during 

the other 717 hours during each 30-day period. 

Response:  

As a result of the comments received on the proposal, the EPA is revising the compliance 

assurance requirements to provide flexibility for owners or operators of applicable glass 
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manufacturing furnaces to demonstrate compliance with the emissions standards outlined in § 

52.44(c). In this final rule, The EPA is revising the emissions standards to allow owners or 

operators of a glass manufacturing plant subject to the NOX emissions limits under § 

52.44(c)(1), to demonstrate compliance with the 30-operating day rolling average NOX 

emissions limits may be demonstrate through CEMS data in lieu of annual performance test. 

The EPA also made attendant revisions to the Testing and Monitoring Requirements codified 

under § 52.44(g) to assure that the emissions standards finalized for glass manufacturing 

furnaces are on a 30-operating day rolling average. Under § 52.44(g), Owners or operators of 

affected units must calculate and record the 30-operating day rolling emissions rate of NOX as 

the total of all hourly emissions data for a glass manufacturing furnace in the preceding 30 

days, divided by the total tons of glass produced in that furnace during the same 30-operating 

day period. Direct measurement or material balance using good engineering practice shall be 

used to determine the amount of glass pulled during the performance test. In this final rule, the 

EPA has provided definitions of ñstartupò, ñshutdownò, ñidlingò, and ñoperating dayò for glass 

manufacturing furnaces in § 52.44(a). 

Comment: 

Commenter (0377) argues the recurring maintenance and calibration costs associated with a 

NOX CEMS are significant. Based on commenterôs (0377) membersô experience operating a 

CEMS for more than ten years at multiple facilities, these routine costs can run approximately 

$50,000 or more per source with a CEMS system. Depending on what components break and 

require repair, a facility may incur up to an additional $40,000 per CEMS per year. This does 

not include the internal labor cost for two hours per day of electrical support, which is routinely 

required several times per week. Commenter (0377) believes it is not necessary or reasonable 

to impose these significant compliance costs given that the NOX emissions rate from a glass or 

glass product manufacturing facility should not vary significantly during normal operations.  

Response:  

As a result of the comments received on the proposal, the EPA is revising the compliance 

assurance requirements to provide flexibility for owners or operators of applicable glass 

manufacturing furnaces to demonstrate compliance with the emissions standards outlined in § 

52.44(c). In this final rule, the EPA is incorporating revisions to the compliance assurance 

requirements to allow affected glass manufacturing furnace to demonstrate compliance through 

annual testing or the use of CEMS data in lieu of performance test. Under the revised Testing 

and Monitoring under § 52.44(g), owners or operators of affected units will be required to 

calculate and record the 30-operating day rolling emissions rate of NOX as the total of all 

hourly emissions data for a glass manufacturing furnace in the preceding 30 days, divided by 

the total tons of glass produced in that furnace during the same 30-operating day period. If 

owners or operators of a glass manufacturing plant subject to the NOX emissions limits under § 

52.44(c)(1) already install and operate NOX CEMS to monitor NOX emissions, compliance 

with the 30-operating day rolling average NOX emissions limits may be demonstrate through 

CEMS data in lieu of annual performance test. 
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Comment: 

Commenter (0377) notes significant, ongoing resources are required to properly operate and 

maintain a CEMS, which can have the effect of diverting critical environmental and 

maintenance resources away from other critical environmental tasks. One example of this 

extraordinary demand on resources is specific to the oxygen sensors (both wet and dry) that are 

associated with a CEMS. These sensors, which are costly, routinely fail. Failure not only 

requires replacement but impacts CEMS calculations dependent on the oxygen sensor readings 

and commonly results in the system displaying artificial emissions rates that are not 

representative of operations. These common sensor failures require a facility to maintain a 

large spare parts inventory, which is becoming increasingly hard to achieve as parts / 

equipment shortages and long lead times are now part of normal operations. 

Response:   

As explained in Section VI.C of the preamble, compliance with the emission limits in this final 

rule may be demonstrated through CEMS or via annual performance test and continuous 

parametric monitoring. The final rule allows affected units that operate NOx CEMS meeting 

specified requirements to use CEMS data to demonstrate compliance. For affected units that do 

not operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate parameter limits and 

indicator ranges, and to subsequently conduct annual NOx performance tests. The final rule 

requires owners or operators not operating CEMS to also monitor and record stack exhaust gas 

flow rate, hourly glass production rate, and stack exhaust gas temperature during the initial 

performance test and subsequent annual performance tests, and to continuously monitor and 

record those parameters to demonstrate continuous compliance with the applicable NOX 

emissions limits. 

Comment: 

Commenter (0337) contends a semiannual frequency of testing is unnecessary and excessive. A 

company like Anchor Hocking that has multiple potential affected sources would incur 

hundreds of thousands of dollars a year in stack testing costs. There also are considerable 

logistical difficulties in securing qualified testing contractors. A testing frequency of twice per 

permit cycle (or once every 2.5 years), or even once per permit cycle is standard for general 

compliance demonstrations and would be suitable for demonstrating compliance with this 

emissions limit. 

Response:   

The EPA acknowledges the cost associated with the installation and maintenance of CEMS 

and the workload associated with the semi-annual testing to demonstrate compliance with the 

finalized emissions standards for the glass and glass product manufacturing sector. Therefore, 

the EPA is revising the compliance assurance requirements to provide flexibility to owners or 

operators of affected units. The EPA is finalizing compliance assurance requirements that 

allow affected glass manufacturing furnace to demonstrate compliance through annual testing 

or the use of CEMS data in lieu of performance test. To avoid challenges in scheduling and 

availability of testing firms, the annual performance test, intended to satisfy this particular 

requirement of the final rule, does not have to be performed during ozone season.  Under the 
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Testing and Monitoring provisions under § 52.44(g), owners or operators of affected units will 

be required to calculate and record the 30-operating day rolling emissions rate of NOX as the 

total of all hourly emissions data for a glass manufacturing furnace in the preceding 30 days, 

divided by the total tons of glass produced in that furnace during the same 30-operating day 

period. If owners or operators of a glass manufacturing plant subject to the NOX emissions 

limits under § 52.44(c)(1) install and operate NOX CEMS to monitor NOX emissions, 

compliance with the 30-operating day rolling average NOX emissions limits may be 

demonstrate through CEMS data in lieu of annual performance test. 

Comment: 

Commenter (0406) states the proposed text in 40 CFR 52.44(d) appears to require semi-annual 

stack testing for NOX whether a CEMS is present or not. If CEMS are present, stack sampling 

requirements should be required as per the CEMS performance specification and quality 

assurance requirements in 40 CFR 60, or elsewhere. 

Response:  

As mentioned elsewhere in the document and the preamble, the EPA finalizing revisions to the 

compliance assurance requirements to allow affected glass manufacturing furnace to 

demonstrate compliance through annual testing or the use of CEMS data in lieu of performance 

test. The EPA are making these revisions in response to comments received on the proposal. 

Under the revised Testing and Monitoring under § 52.44(g), owners or operators of affected 

units will be required to calculate and record the 30-operating day rolling emissions rate of 

NOX as the total of all hourly emissions data for a glass manufacturing furnace in the preceding 

30 days, divided by the total tons of glass produced in that furnace during the same 30-

operating day period. If owners or operators of a glass manufacturing plant subject to the NOX 

emissions limits under § 52.44(c)(1) already install and operate NOX CEMS to monitor NOX 

emissions, compliance with the 30-operating day rolling average NOX emissions limits may be 

demonstrate through CEMS data in lieu of annual performance test. 

 

CEMS Alternatives 

Comment: 

Commenters (0321, 0377) argue periodic stack testing conducted under normal operating 

parameters can provide assurance regarding ongoing compliance with the proposed rule. Stack 

testing can be accomplished efficiently and at a reasonable cost when consolidated with testing 

to show compliance with applicable emissions limits for other air pollutants. In fact, a number 

of commenterôs (0377) membersô facilities subject to state or local NOX emissions limits 

demonstrate compliance in exactly this manner, and a CEMS is not currently a common 

compliance assurance method for commenterôs (0377) membersô (potentially contrasting with 

other industries such as the electricity generation sector). Commenter (0321) states CEMS 

should not be required for the Glass and Glass Product Manufacturing Industry. Requiring a 

CEMS adds cost and complexity in a situation where emissions can be effectively monitored 

using stack testing rather than continuous monitoring. A float glass furnace is a continuous and 

stable operation, and there are multiple drivers and incentives, from safety to product quality, 
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for furnace operators to ensure stable operations. As such, stack testing is representative of 

ongoing operations and is a sufficient and effective tool to measure compliance; mandatory use 

of CEMS is unnecessary. 

 

Response:  

As a result of the comments received on the proposal, the EPA is revising the proposed 

compliance assurance requirements to provide flexibility for owners or operators of applicable 

glass manufacturing furnaces to demonstrate compliance with the emissions standards outlined 

in § 52.44(c). In this final rule, the EPA is incorporating revisions to the compliance assurance 

requirements to allow affected glass manufacturing furnace to demonstrate compliance through 

annual testing or the use of CEMS data in lieu of performance test. In this final rule, the EPA is 

not mandating requirements for owners or operators of applicable glass manufacturing 

furnaces to install and operate CEMS. If owners or operators of a glass manufacturing plant 

subject to the NOX emissions limits under § 52.44(c)(1) install and operate NOX CEMS to 

monitor NOX emissions, compliance with the 30-operating day rolling average NOX emissions 

limits may be demonstrate through CEMS data in lieu of annual performance test. Owners or 

operators may also demonstrate compliance via an annual performance test and through 

continuous parametric monitoring. 

Comment: 

Commenter (0377) provides comment on whether ñto require each owner or operator of an 

affected facility that is subject to the NOX emissions standards for glass manufacturing 

furnaces contained in this section to install, calibrate, maintain, and operate a CEMS for the 

measurement of NOX emissions discharged into the atmosphere from the affected facility.ò 

Periodic stack testing or a PEMS can provide an alternative monitoring approach that is 

significantly less costly than CEMS while still providing reasonable demonstration of facility 

compliance with NOX emissions limits. 

Response:  

In this final rule, the EPA is finalizing Testing and Monitoring requirements under § 52.44(g). 

To provide flexibility for owner or operators applicable to the finalized emissions standards for 

Glass and Glass Product Manufacturing sources, compliance with the 30-operating day rolling 

average may be demonstrated through annual testing or the use of CEMS data in lieu of 

performance test.  

Comment: 

Commenter (0377) continues, in fact, the language of the proposed rule allows for the 

alternative of stack testing or a CEMS, citing CEMS requirements ñ[i]f a continuous 

monitoring system has been installed on the affected unit . . .ò Commenter (0377) believes the 

semi-annual stack testing proposed in 52.44(d) is an unnecessary waste of resources that does 

not provide commensurate benefits unless a facility is near or above the proposed emissions 

limit. Therefore, in lieu of a CEMS or semi-annual testing, commenter (0377) proposes 

retaining the option of a CEMS or stack testing, but would recommend annual NOX stack 

testing to validate the lb/hr NOX emissions rates unless the affected unit tests above 75 percent 
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of the NOX emissions limit, at which point testing would revert to semi-annual until again 

below 75 percent of the emissions limit. At a minimum, commenter (0377) also believes that a 

facility should have the ability to use a PEMS. A PEMS requires less initial and ongoing 

manpower requirements, has lower capital and operating costs than CEMS, does not require 

spare parts, and is accurate over a mapped range. Both of these alternative approaches would 

be sufficient to ensure compliance with the proposed rule without imposing unreasonable and 

unnecessary compliance costs. 

Response:  

As explained in Section VI.C of the preamble, compliance with the emission limits in this final 

rule may be demonstrated through CEMS or via annual performance test and continuous 

parametric monitoring. The final rule allows affected units that operate NOx CEMS meeting 

specified requirements to use CEMS data to demonstrate compliance. For affected units that do 

not operate a NOx CEMS, the final rule requires owners and operators to conduct an initial 

performance test before the 2026 ozone season to establish appropriate parameter limits and 

indicator ranges, and to subsequently conduct annual NOx performance tests. The final rule 

requires owners or operators not operating CEMS to also monitor and record stack exhaust gas 

flow rate, hourly glass production rate, and stack exhaust gas temperature during the initial 

performance test and subsequent annual performance tests, and to continuously monitor and 

record those parameters to demonstrate continuous compliance with the applicable NOX 

emissions limits.   

 

5.3.5 Boilers From Basic Chemical Manufacturing, Petroleum and Coal 

Products Manufacturing, Pulp, Paper, and Paperboard Mills, the Iron and 

Steel industry, and the Metal Ore Mining industry. 

5.3.5.1 Applicability Threshold  

Comments: 

Commenter (0421) references Page 20083 of the April 6, 2022, Federal Register (FR) Notice, 

the EPA notes that the EPA focused on assessing emissions units that emit greater than 100 tpy 

of NOX emissions. Furthermore, footnote 163 of the notice further clarifies that as part of the 

non-EGU emissions reduction assessment prepared for the Revised Cross State Air Pollution 

Rule that the EPA reviewed emissions units with greater than 150 tpy of NOX emissions. The 

EPA then opted to broaden the scope to include emissions units with greater than or equal to 

100 tpy of NOX emissions. However, 40 CFR 52.45(b)(1) states that, ñThe requirements of this 

section apply to each new or existing boiler with a design capacity of 100 MMBtu/hr or greater 

fueled by coal, residual oil, distillate oil, or natural gas, located at sources that are within the 

Basic Chemical Manufacturing Industry (NAICS Code 3251xx), the Petroleum and Coal 

Products Manufacturing industry (NAICS code 3241xx), and the Pulp, Paper, and Paperboard 

industry (NAICS code 3221xx), and which is located within any of the states listed in § 

52.40(a)(1)(ii), including Indian country located within the borders of any such state(s).ò 
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Commenter (0421) continues, on Page 20148 of the FR Notice, the EPA notes that ñwe find 

that the use of a boiler design capacity of 100 MMBTU/hr reasonably approximates the 

selection of 100 tpy used within the Non-EGU Screening Assessment memorandum.ò The 

EPA further seeks comment on whether the EPA should alternatively set an applicability 

threshold based on a PTE. Our input is that the use of a heat input criteria alone unfairly 

subjects industrial boilers that have low NOX emissions already to this rule. For example, 

commenter (0421) has several industrial boilers that meet or exceed the NOX emissions limit 

0.08 lbs/MMBTU NOX that are operated with a heat input just above 100 MMBTU/hr. Please 

note that a boiler with a heat input of 100 MMBTU/hr that is emitting NOX at 0.08 

lbs/MMBTU is emitting 8 lbs/hr or a maximum of 35 tpy NOX (if operating for all hours in a 

year). 

Commenter (0421) believes, to address both of these applicability concerns, the EPA should 

adjust the applicability criteria to include a requirement that the annual NOX emissions must 

also be greater than 100 tpy of NOX before these new regulatory requirements apply. Again, 

this is important since the proposed rule, which is based on heat input alone, could include a 

number of boilers that are emitting well less than 100 tpy. In both cases, there will be minimal 

to no ozone air quality benefit to regulating these sources further under the proposed expanded 

Cross State Air Pollution Rule (CSAPR). Thus, commenter (0421) suggests the EPA 

incorporate into the final rule a requirement that the boiler must also either emit 100 tpy or 

greater of NOX or have an enforceable annual emissions limit that is 100 tpy or greater. 

Commenter (0421) suggests the following regulatory text for 40 CFR 52.45(b)(1): 

The requirements of this section apply to each new or existing boiler with a design capacity of 

100 MMBtu/hr or greater with a PTE of equal to or greater than 100 tons NOX per year fueled 

by coal, residual oil, distillate oil, or natural gas, located at sources that are within the Basic 

Chemical Manufacturing Industry (NAICS Code 3251xx), the Petroleum and Coal Products 

Manufacturing industry (NAICS code 3241xx), and the Pulp, Paper, and Paperboard industry 

(NAICS code 3221xx), and which is located within any of the states listed in § 52.40(a)(1)(ii), 

including Indian country located within the borders of any such state(s). 

Commenters (0362, 0421, 0437) request that the EPA adjust the applicability criteria to include 

a requirement that the annual NOX emissions must also be greater than 100 tpy of NOX; noting 

that it is possible that the proposed rule, as written (based on heat input alone), could subject a 

number of boilers that are emitting well less than 100 tpy. Commenter (0421) briefly discusses 

a few cases where this may occur and further requests that the EPA incorporate into the final 

rule a requirement that the boiler must also either emit 100 tpy or greater of NOX or have an 

enforceable annual emissions limit that is 100 tpy or greater. Commenter (0421) agrees that it 

is not clear from the proposed regulatory language that the scope of the rule is limited as such. 

The commenters (0421, 0437) restate the proposed regulatory language at 40 CFR 52.45(b) 

and compare it to the language at 40 CFR 52.45(c).  

Commenter (0437) requests that the EPA revise the applicability threshold from a heat input 

basis to an ozone season emissions basis for boilers in Tier 2 industries. The commenter 

questions, if ozone season NOX emissions are the most important factor for applicability for 

boilers, why not set the threshold based on NOX emissions as it was done for cement and 
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concrete product manufacturing, glass and glass product manufacturing, and iron and steel 

mills and ferroalloy manufacturing? The commenter briefly discusses reasons why the boiler 

threshold may not approximate an emissions level of 100 tpy (e.g., operating scheduled) and 

why boiler NOX emissions might be limited (e.g., seasonally operated boiler).  

Commenter (0437) recommends that if the EPA concludes that an applicability threshold 

criterion based on heat input capacity is necessary (for boilers), the EPA should adopt a 

threshold of 250 MMBtu/hr, which is consistent with the NOX SIP Call. 

Commenters (0338, 0432) state that, as proposed, the rule would apply to new or existing 

boilers with a design capacity over 100 MMBtu/hr but the rule should apply to boilers with 

actual ozone emissions of 100 tons of NOX per ozone season.  

Commenters (0320, 0359) contend the EPA is proposing to apply ozone-season NOX emissions 

limits that are more stringent than NSPS limits to all fossil fuel-fired boilers in certain 

industries that are greater than or equal to 100 MMBtu/hr in capacity, regardless of actual 

emissions and the feasibility or cost effectiveness of add-on NOX controls.  

Response:  

As the commenters note, the EPA did use 100 tons per year of actual emissions as applicability 

criteria for some of the non-EGU sectors in the proposal.  However, we chose to propose 

different applicability criteria for boilers that is based on boiler design capacity because doing 

so eases applicability determinations given that a boilerôs design capacity, in most cases, is 

clearly indicated by the manufacturer on the unitôs nameplate.  Additionally, all of the state 

RACT rules we reviewed and cited within our proposal, and the EPAôs own prior regulatory 

efforts regarding boilers92 also rely on boiler design capacity as applicability criteria.  As 

explained within the Proposed Non-EGU Sectors TSD, most boilers sized 100mmBTU/hr or 

greater fueled by coal, residual or distillate oil, or natural gas have the PTE 100 tpy or more, 

and we are maintaining these criteria in this final FIP rulemaking.  Using applicability criteria 

of 250 MMBtu/hr or greater would exclude boilers that could potentially emit more than 100 

tpy and thus would not be consistent with the regulatory requirements for the non-EGU sectors 

that used 100 tpy as applicability criteria. 

The EPA acknowledges that using 100 MMBtu/hr of heat input as part of the applicability 

criteria will result in some units with emissions of less than 100 tpy being covered by the FIPôs 

requirements.  Although the individual contribution from any one boiler to downwind 

nonattainment or maintenance receptors may be insignificant, collectively boilers rated at this 

size threshold or higher in the states and industries covered by this final rule have substantial 

NOX emissions which do cause or contribute to downwind air quality problems.  However, in 

light of comments received on our proposal, the EPA has considered the request to provide an 

exemption for infrequently run units given the low level of emissions they produce and agree 

that such an exemption is appropriate.  A summary of comments received requesting a limited 

 

92 See, for example, the NSPS requirements for boilers found at 40 CFR 60, subpart Db. 
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use exemption and the EPAôs response is provided elsewhere in this section of this RTC 

document.  

 

Comments: 

A number of commenters asserted that a low use exemption for infrequently run units should 

be provided in the final rule due to the lower amount of emissions they produce.   

Commenter (0437) requests that the EPA revise the applicability language at proposed 40 CFR 

52.45 to exclude limited-use boilers and temporary boilers, assuming the EPA applies ozone 

season emissions limits to industrial boilers in the final rule. The commenter briefly describes a 

few reasons why these boilers should be excluded ï e.g., these units only operate for a limited 

amount of time each year, their overall contribution to total NOX emissions is small.  

Commenter (0362) urges the EPA to promulgate a limited- use subcategory of boilers for each 

source category of Tier 1 or Tier 2 boilers proposed for regulation for any boiler that burns any 

amount of solid, liquid, or gaseous fuel and has a federally enforceable average annual capacity 

factor of no more than ten percent (10 percent). The commenter believes that the 

justification/rationale used by for the limited-use subcategory in Boiler MACT applies here [40 

C.F.R. 63, subpart DDDDD]. 

Commenter (0338) states that the EPA should exclude limited-use or temporary boilers from 

the rule. The commenter argues that NOX emissions from these units are limited and because 

these boilers spend much or their time in startup, shutdown or low load conditions, the 

effectiveness of NOX controls is questionable. In addition, the commenter states that due to the 

limited amount of emissions, controls would not be cost effective and would exceed 

$7,500/ton. 

Response:  

The EPA has considered the request to provide an exemption for infrequently run units given 

the lower level of emissions they produce and agrees that such an exemption is appropriate.  

The amount of air pollution emitted from a boiler is directly related to the amount of time it 

operates, and a diminished benefit occurs from controlling emissions from infrequently run 

units.  Therefore, the final rule allows a facility owner to submit a request for a low use 

exemption that restricts the boiler from operating more than 10 percent of the year based on 

hours of use.  If the EPA grants the request, the boiler will be excluded from the final FIPôs 

requirements for as long as it operates 10 percent or less on a calendar year basis.   

Comment: 

Commenter (0437) requests that the EPA clarify that the proposed standards are not intended 

to apply to pulp and paper recovery furnaces (sometimes referred to as recovery boilers); 

arguing that the industry has only limited, short-term experience with NOX control technology, 

the impact on other pollutants such as sulfur dioxide, carbon monoxide and reduced sulfur 

compounds is unknown, and some furnaces cannot accommodate quaternary air ports due to 

their physical dimensions. 
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Response:  

The EPAôs final requirements for non-EGU boilers do not extend to equipment such as pulp 

and paper recovery furnaces or recovery boilers. 

Comment: 

Commenter (0437) supports the EPAôs conclusion to exclude boilers in the wood product 

sector from the proposed rule, because NOX emissions from boilers at wood product mills do 

not contribute to any downwind receptors and are more than two orders of magnitude below 

the criteria for inclusion. 

Response:  

The EPAôs final requirements for non-EGU boilers apply to boilers in the wood product sector 

if they combust, on a heat-input basis, 90 percent or more of coal, residual or distillate oil, or 

natural gas, or combinations of these fuels. The EPAôs response to comments regarding our 

analysis of the impacts of contributions from sources located in upwind states on downwind 

receptors is contained within Section 2.2 (Methods Used to Identify Impactful Industries and 

Potential Emissions Units in the Non-EGU Screening Assessment).  

Comment: 

Commenter (0422) submits that any final rule should exempt boilers that are constructed to and 

meet the requirements in the NSPS Rule 40 CFR part 60 subpart Db.  As an alternative, the 

commenter offers that the EPA should consider the option of deeming boilers compliant to the 

proposed rule if they meet the NSPS standard. According to the commenter, this will avoid a 

new additional regulatory requirement for boilers that are already controlling their emissions. 

The commenter relates that new boilers constructed to meet the NSPS standard would likely 

not be able to meet the new proposed standard without additional controls. The commenter 

also relates that in the last five years, it has invested over $50 million dollars on new natural-

gas boilers, which has yielded a 40 percent and an 87 percent NOX reduction from fuel 

combustion at two of its manufacturing facilities. According to the commenter, an additional 

$5-$8-million-dollar investment would be needed for all its boilers that comply with NSPS Db 

to meet the proposed emissions limit if burner replacement is a viable option, noting that 

existing boilers may not be able to be retrofitted and would need to be replaced. The 

commenter asserts that the current cost/benefit analysis does not include the cost of a complete 

boiler replacement. 

Response:  

These comments are responded to in Section VI.C.5 of the preamble. In addition, the preamble 

identifies the types of controls and estimated costs of those controls for boilers in Section 

V.C.2. For boilers, the EPA anticipates that boilers will be able to meet the final emissions 

limits by installing SCR or low-NOX burners and FGR. While a facility could make a business 

decision to replace a boiler rather than retrofitting it, the EPA anticipates that the final 

emissions limits will not require the replacement of any boilers. 
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Boiler Fuels 

Comments: 

Commenter (0437) states that the EPA should clarify that the Tier 2 boiler standards only 

apply to large industrial boilers firing exclusively fossil fuels. The commenter states that the 

EPA only contemplated and assessed emissions and impacts from controlling boilers firing 

exclusively coal, oil, or gas, and selected its proposed emissions limits based on RACT rules 

for single fuel- fired boilers, it is not clear from the proposed regulatory language that the 

scope of the rule is limited to such.  

Commenter (0328) recommends that the EPA review its definitions and clarify natural gas 

fired units, specifically at steel/ferroalloy facilities where some boilers use a combination of 

natural gas and coke oven gas in their operations. Commenter (0328) recommends that the 

EPA consider proposing a specific standard for coke oven gas or provide definitions that 

address coke oven gas and natural gas fuel fired combinations to clarify what is a coke oven 

gas fired boiler and what is a natural gas fired boiler. 

Commenter (0432) requests that definitions and applicability for boilers be clarified in the rule. 

According to the commenter, the proposed rule language and preamble do not adequately 

define several terms and the applicability of the proposed rule to various industrial boilers, 

including those that combust a fossil-fuel as a back-up fuel, multi-fuel boilers, and recovery, 

biomass, and limited use boilers. The commenter notes that the EPA has not explicitly 

proposed to establish ozone season NOX emissions limits for pulp and paper biomass or 

recovery boilers and they believe it was not the EPA' s intent to do so; however, the 

commenter's biomass and recovery boilers start up on and may co-fire No. 2 fuel oil, and it is 

not clear to the commenter whether boilers that start up on or co-fire a fossil fuel would be 

subject to ozone season NOX emissions limits. The commenter notes that the EPA proposed to 

PTE to determine non-EGU applicability; however, PTE is not defined in the proposed FIP. 

The commenter also states that applicability should be based on emissions during ozone 

season, not annual PTE.  

Commenter (0432) states emissions reductions that the EPA proposes to require for 

uncontrolled boilers will force the mill to implement costly and stringent control technologies 

that have not been applied in the pulp and paper industry (e.g., SCR). The EPAôs Screening 

Assessment indicates that a 90 percent NOX reduction could be achieved from one of our 

boilers for an annual cost of $1.2 million and a cost effectiveness of $7,187/ton; however, it is 

not our industry's experience that applying SCR is either reasonable or cost effective. 

Commenters (0300, 0324, 0329, 0336, 0359, 0421, 0505, 0557) state the proposed FIP does 

not address the combustion of fossil fuel mixtures (such as natural gas and oil) or the 

combustion of fossil fuels, particularly natural gas, with biomass, landfill gas, or process gases 

generated on site (e.g., hydrogen or refinery fuel gas). The proposed emissions limitations for 

Tier 2 non-EGU boilers do not contemplate the use of various types of fuels, including biomass 

and landfill gas, or the design of the boiler. The proposed emissions standards for Tier 2 non-

EGU boilers only include four standards based on the ñunit type,ò which was assumed to be 

one of the following four single fuel uses: coal, residual oil, distillate oil, and natural gas. In 

comparison, the National Emission Standards for Hazardous Air Pollutants (NESHAP) for 
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Industrial, Commercial, and Institutional Boilers and Process Heaters at Major Sources 

addresses 15 categories of boilers (78 FR 7142; January 31, 2013).  

Commenter (0300) argues combustion of what would otherwise be waste, including but not 

limited to biomass, landfill gas, tire-derived fuels, and used oil, is essential for energy recovery 

and reducing waste streams to our landfills wastes that would otherwise ultimately result in the 

release of decomposition gases such as carbon dioxide and methane (i.e., greenhouse gases). 

Boilers have proven to be a reliable method for recovering energy from what would otherwise 

be a waste and are also used for control of process gases generated on-site that also have 

available heat value. These boilers are also already regulated by NSPS under section 111(b) of 

the CAA, including NSPS subparts D, Da, Db, and Dc; and the NESHAP under section 112(d) 

of the CAA, including NESHAP subparts DDDDD and JJJJJJ. These federal standards 

consider the combustion of biomass, and the NSPS subparts already address NOX emissions. 

Finally, other federal standards allow for use of boilers to control (i.e., combust) process gas 

streams with high VOC, HAP, and sulfur compound concentrations. Given the complete lack 

of consideration for boilers burning fuel mixes and/or fuels not contemplated by the proposed 

FIP, the EPA should forego regulating industrial boilers under the FIP. 

Commenter (0336) recaps the proposed rule requirements for industrial boilers, citing the 

following [40 CFR 52.45(b)]:  

(b)(1) The requirements of this section apply to each new or existing boiler with a design 

capacity of 100 mmBtu/hr or greater fueled by coal, residual oil, distillate oil, or natural 

gas, located at sources that are within theé.. 

At 40 CFR 52.469(c), the proposed limitations for industrial boilers are as follows: 

(c) Emission Limitations. Beginning with the 2026 ozone season and in each ozone 

season thereafter, the following emissions limits apply, based on a 30-day averaging 

time: 

1. Coal-fired industrial boilers: 0.20 lbs NOX/MMBtu 

2. Residual oil-fired industrial boilers: 0.15 lbs NOX/MMBtu 

3. Distillate oil-fired industrial boilers: 0.12 lbs NOX/MMBtu 

4. Natural gas-fired industrial boilers: 0.08 lbs NOX/MMBtu 

Commenter (0336) argues that the regulation does not provide specifications for boilers that 

use multiple fossil fuels, for example those that fire coal and natural gas. Commenter 

questions, ñHow should emissions standards in such instances be calculatedò? The regulation 

also does not provide limitations for boilers that burn other types of fuel, such as biomass, 

either by itself or in conjunction with fossil fuels. Commenter believes that the EPA should 

clarify how these types of units show compliance with the regulation and what limitations 

apply to units that burn fossil fuels in conjunction with other fuels. 

In regard to biomass boilers, commenter (0437) believes it was the EPAôs intent to exclude 

biomass boilers from this rule and asks the EPA to make that intent clear if pulp and paper 

boiler requirements are finalized. The commenter notes that NOX control technologies are not 

identified for these boilers in the EPAôs CoST model and maintains that these technologies are 

not widely applied to biomass boilers in their industry. The commenter further notes that in the 
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EPAôs Transport Proposal ï Tier 2 Boiler Analysis ï 03-16-2022.xlsx Excel workbook, none 

of the boilers have biomass boiler SCCs. 

Commenter (0362) requests that the EPA exclude boilers that have the capability to co-fire 

fuels from being subject to any emissions limits in any final ozone transport FIP that the EPA 

may promulgate. 

Commenter (0329) suggests that the EPA clarify, or include, the applicable emissions limit(s) 

for other combustion sources identified in the proposed Plan that may also burn biomass or 

other liquid/gaseous waste in addition to, or in combination with, coal, oil, or natural gas. 

Commenter (0338) states that the rule is unclear as to how it applies to boilers that use multiple 

fossil fuels and suggests that the EPA could follow the approach taken in the NSPS for 

Industrial-Commercial-Institutional Steam Generating Units (40 CFR part 60, subpart Dc) to 

provide this necessary clarity. The commenter notes that this rule requires the boiler operator to 

calculate the applicable emissions limit based on a ratio of each fuel fired to the overall heat 

input of the unit. The commenter states that this allows operators to maintain flexibility to use 

multiple fuel types, while showing compliance with applicable limits. 

Commenter (0362) objects to the expansion of this proposed rule to any boiler combusting 

alone or in combination a fuel for which an emissions limit has not been proposed. The 

commenter argues that inclusion of these units would thereby deprive them of the opportunity 

to consider and comment on whatever emissions limits the EPA may adopt, as guaranteed by 

the US Constitution, and required by the APA and the CAA. 

Commenter (0324) argues the EPA should provide clarification as to what NOX emissions rate 

applies to certain types and operation of fossil fuel boilers. Specifically, for coal boilers that 

fire natural gas and/or biomass either concurrently or sequentially, it is unclear in the rule 

whether the coal-based limit or other limit(s) applies. 

Commenter (0421) argues boilers that are operated with gas fuels other than natural gas or that 

are mixed with natural gas should not be subject to this rule. Alternatively, the commenter 

states that the EPA must propose a different and higher emissions limit than 0.08 lbs 

NOX/MMBtu and allow for impacted industry to comment on a different limit. 

Commenter (0343) points out that more than half of the boilers at pulp, paper and paperboard 

mills combust more than one fuel. According to the commenter, in the pulp and paper industry, 

cofired or combination (fossil fuel and biomass) boilers that are equipped with ESPs or fabric 

filters are characterized by flue gas temperatures exiting these control devices that are much 

lower than those commonly found in coal utility units or even 100 percent fossil fuel-fired 

industrial units (300 F to 400 F vs greater than450 F) and that higher temperatures than what is 

found in pulp and paper industry boilers are needed for SCR system to function properly. The 

commenter notes that besides this technical fact that is critical for effective SCR operation, the 

application of SCR and SNCR for NOX control becomes very difficult for most pulp mill co-

fired units when these units are designed to be ñload-carrying,ò resulting from the process 

steam demand fluctuating for various unavoidable reasons, such as product demand and 

process unit(s) being offline. The commenter continues, noting that the pressure drop 

requirements associated with a SCR system can render existing boiler fans unsuitable and 
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create sizing concerns in existing, especially older, boilers. The commenter further notes other 

concerns about the use of SCR systems, including that there could be plugging and fouling of 

the catalyst due to large amounts of fly ash preceding an electrostatic precipitator (ESP) or 

fabric filter, primary PM2.5  emissions could increase due to formation of sub-micron 

particulates of NH4SO4, and inadequate gas temperatures may also lead to significant amounts 

of unreacted ammonia (slip) being released that result in the formation of condensable PM.  

Commenter (0545) asserts that the EPA should provide an exemption for any boiler with 5 

percent or more biomass in its fuel composition and should provide an exclusion for shutdowns 

and annual maintenance. The commenter believes it would be very difficult to set a standard 

for these boilers due to variability in boiler design and variability inherent to biomass fuels and 

their associated nitrogen content. Given this uncertainty, the commenter urges the EPA to 

consider an exemption for any boiler with 5 percent or more biomass in its fuel consumption. 

The commenter also notes that some facility control systems, such as SCR, may require an 

annual shutdown for a few days for preventive maintenance while the furnace continues to 

operate. The commenter urges the EPA to exclude annual maintenance shutdowns from 

required compliance with the proposed NOX emissions limitation of 9.2 lbs/ton in the draft 

FIP. 

Commenters (0300, 0437) observe that 40 CFR 52.45(b) does not address combustion of a 

mixture of the four listed fuels (i.e., coal, residual oil, distillate oil, or natural gas) or those 

fuels with other fuels (e.g., biomass, used oil, process gases, etc.). Commenter (0437) declares 

that if the EPA finalizes the proposed requirements for industrial boilers, the Agency should 

make it clear that the boiler standards apply only to certain industrial boilers with allowable 

NOX emissions of 100 tons or greater during ozone season firing exclusively fossil fuels, and 

not to units such as recovery furnaces, heat recovery steam generators, gas turbines, and 

biomass-fired boilers. Commenter (0437) recommends that the EPA adopt the following 

definitions (relating to boilers) at 40 CFR 52.45:  

Industrial Boiler means an enclosed device using controlled flame combustion and having the 

primary purpose of recovering thermal energy in the form of steam or hot water. Controlled 

flame combustion refers to a steady-state, or near steady-state, process wherein fuel feed rates 

are controlled. Waste heat boilers as defined at § 63.7575, chemical recovery boilers, 

commercial and residential boilers, refining kettles, ethylene cracking furnaces, and blast 

furnaces are not included in this definition. 

Biomass includes, but is not limited to, wood residue; wood products (e.g., trees, tree stumps, 

tree limbs, bark, lumber, sawdust, sander dust, chips, scraps, slabs, millings, and shavings); 

animal manure, including litter and other bedding materials; vegetative agricultural and 

silvicultural materials, such as logging residues (slash), nut and grain hulls and chaff (e.g., 

almond, walnut, peanut, rice, and wheat), bagasse, orchard prunings, corn stalks, coffee bean 

hulls and grounds. 

Coal means all solid fuels classifiable as anthracite, bituminous, sub-bituminous, or lignite by 

ASTM D388 (incorporated by reference, see § 63.14), coal refuse, and petroleum coke. For the 

purposes of this subpart, this definition of ñcoalò includes synthetic fuels derived from coal, 
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including but not limited to, solvent-refined coal, coal-oil mixtures, and coal- water mixtures. 

Coal derived gases are excluded from this definition. 

Distillate oil means fuel oils that contain 0.05 weight percent nitrogen or less and comply with 

the specifications for fuel oil numbers 1 and 2, as defined by the American Society of Testing 

and Materials in ASTM D396 (incorporated by reference, see § 63.14) or diesel fuel oil 

numbers 1 and 2, as defined  in ASTM D975 (incorporated by reference, see § 63.14), 

kerosene, and biodiesel as defined by the American Society of Testing and Materials in ASTM 

D6751-11b (incorporated by reference, see § 60.14). 

Natural gas means: (1) A naturally occurring mixture of hydrocarbon and nonhydrocarbon 

gases found in geologic formations beneath the earth's surface, of which the principal 

constituent is methane; or (2) Liquefied petroleum gas, as defined in ASTM D1835 

(incorporated by reference, see § 63.14); or (3) A mixture of hydrocarbons that maintains a 

gaseous state at ISO conditions. Additionally, natural gas must either be composed of at least 

70 percent methane by volume or have a gross calorific value between 35 and 41 megajoules 

(MJ) per dry standard cubic meter (950 and 1,100 Btu per dry standard cubic foot); or (4) 

Propane or propane derived synthetic natural gas. Propane means a colorless gas derived from 

petroleum and natural gas, with the molecular structure C3H8. Process gas, landfill gas, coal 

derived gas, refinery gas, biogas, and blast furnace gas are not included in this definition. 

Residual oil means crude oil, fuel oil that does not comply with the specifications under the 

definition of distillate oil, and all fuel oil numbers 4, 5, and 6, as defined by the American 

Society of Testing and Materials in ASTM D396-10 (incorporated by reference, see § 

63.14(b)). 

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about what 

types of fuel combustion are covered by the EPAôs final NOX requirements for non-EGU 

boilers. 

Comment: 

Commenter (0343) remarks that for base-loaded fossil fuel-fired units, SCR operation is only 

feasible if there is room to place an SCR unit downstream of the PM control device and cost 

effectiveness estimates are reasonable.  Additionally, the commenter says that size constraints 

and the lack of piping runs and other real-estate can often make retrofitting an SCR system 

near the boiler impossible. 

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about 

infeasibility of installing controls. 

Comment: 

Commenter (0329) argues this Plan will not achieve emissions reductions as modeled unless 

the EPA includes emissions limits for industrial boilers that combust biomass (e.g., wood, 
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wood waste, etc.) or other liquid/gaseous byproducts/waste generated at the facilities identified 

by the EPA.  

Response:  

The EPA analyzed the emissions reductions we expected to obtain as provided for by the non-

EGU screening assessment developed to support our proposal and compared them to the 

reductions we anticipate will be achieved from the NOX emissions limits for non-EGU boilers 

we are adopting in this final rule and determined that they are approximately equal.  The non-

EGU screening assessment developed to support our proposal included reductions from some 

large boilers that were primarily powered by fuels other than coal, residual or distillate oil, or 

natural gas, and such units will not be covered by this final rule. However, the shortfall in 

emissions reductions this creates is compensated by the final ruleôs applicability criteria for 

boilers which extends to a greater number of emissions units than we analyzed in the non-EGU 

screening assessment developed to support our proposal.  

Comments: 

Commenter (0362, 0437) supports an exemption for cogeneration units meeting the criteria 

described at 87 Fed. Reg. 20087, noting that these units should not be subject to any 

emissions reduction requirements under this rulemaking. The commenter relays that 

cogeneration units provide environmental benefits by offsetting fuel combustion and emissions 

that would otherwise be necessary to produce electricity. The commenter asserts that the final 

regulatory language should define cogeneration units and make the exemption clear. The 

commenter asserts that the EPA should continue to exclude boilers in the wood product sector. 

According to the commenter, the EPA found that NOX emissions from boilers at wood product 

mills (NAISC 3212 Veneer, Plywood, and Engineered Wood Product Manufacturing) do 

not contribute to any downwind receptors and are more than two orders of magnitude below 

the criteria for inclusion. The commenter supports the conclusion to exclude these boilers and 

sector. The commenter also asserted that the EPA must address multi-fueled boilers. The 

commenter remarks that the proposed regulatory language does not address how the limits 

might apply to situations where multiple fuels are fired simultaneously or where multiple fuels 

are fired during a 30-day period. To clearly address boilers that co-fire fossil fuels or fire more 

than one type of fossil fuel and to remove any confusion over what emissions limit applies, the 

commenter recommends that the EPA adopt a method similar to those found in the NSPS for 

Industrial-Commercial-Institutional Steam Generating Units (40 CFR part 60, subpart Db) and 

the NSPS for Small Industrial-Commercial-Institutional Steam Generating Units (40 CFR part 

60, subpart Dc). According to the commenter, emissions limits in these NSPS rules vary by the 

fuel fired (and the configuration of the boiler), and if a boiler simultaneously combusts a 

mixture of fossil fuels, the applicable NSPS emissions limit is calculated based on the ratio of 

each fuel fired to the overall heat input of the unit. The commenter recommends that the EPA 

incorporate a similar limit calculation methodology in the final rule to allow operators to 

maintain the flexibility to fire multiple and varying fossil fuel types while still demonstrating 

compliance with the NOX limits on a 30-day rolling average basis. For clarity, the commenter 

suggests that definitions of 30-day average and boiler operating day, consistent with the 

language in NSPS subpart Db, be added to the final rule. The commenter also recommends that 

the EPA make it clear in the final rule that boilers burning more than 10 percent biomass are 

not covered by any emissions limit and that the EPA should also allow facilities burning 
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byproduct/waste with gas or oil to petition for an alternate NOX emissions limit. The 

commenter explains that some pulp and paper mill boilers are used to burn process off-gases to 

comply with other air regulations, which can increase NOX emissions due to their ammonia 

content, and thus need to be treated differently. 

Commenter (0362) recommends that the EPA include the following suggested definitions: 

Boiler means an enclosed device using controlled flame combustion and having the primary 

purpose of recovering thermal energy in the form of steam or hot water. Controlled flame 

combustion refers to a steady-state, or near steady-state, process wherein fuel and/or oxidizer 

feed rates are controlled. 

Cogeneration unit means a unit that has equipment used to produce electric energy and forms 

of useful thermal energy (such as heat or steam) for industrial, commercial, heating, or cooling 

purposes, through sequential use of energy. 

Response:  

These comments are responded to in Section VI.C.5 of the preamble. 

Comment: 

Commenter (0324) asserts that the EPAôs statement that ñestablishing emissions limits for 

emissions units based on size and type of unit and, in some cases, emissions thresholds, will 

achieve the necessary reductions without requiring a unit-by-unit assessmentò could be 

problematic because the types of controls required for the non-EGU sources usually do require 

a unit-level analysis to justify and account for site-specific factors. For example, unlike EGUs, 

for industrial boilers these factors could include the technological feasibility of controls due to 

unit size and space constraints, operating parameters such as flue gas temperature which would 

require reheat for SCR operation, and absorbents used to treat flue gas for HCl to address 

MACT requirements which are incompatible with SCR technology. The operational schedule 

of units which may primarily operate outside of ozone season is another consideration. 

Response:  

The EPA understands that a unit-by-unit assessment is likely needed to determine which types 

of NOX control technology are compatible with a particular type of equipment and to determine 

which compatible controls will enable the unit to meet the applicable NOX emissions limit.  It 

was the EPAôs intent, within the text extract mentioned by the commenter, to articulate that the 

emissions limits we proposed should be achievable by the emissions units covered by our 

proposed applicability criteria.  Therefore, a unit-by-unit analysis to determine appropriate 

emissions limits would not be needed.   

Comment: 

Commenter (0505) states if the EPA expands the scope of the regulated fuels, the EPA should 

clarify whether boilers and industrial furnaces that are regulated as existing facilities by 40 

CFR part 266, subpart H would be exempt. 
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Response:  

The EPA has not expanded the scope of the boiler fuels regulated by this final rule beyond 

what was proposed.  A boiler burning hazardous waste located in a state covered by the non-

EGU requirements of this final FIP within one of the affected non-EGU industries is not 

subject to the requirements for boilers of this final rule unless it burns 90 percent or more of 

coal, residual or distillate oil, or natural gas, on a heat-input basis. 

Comment: 

Commenter (0324) recommends the EPA to define boilers fueled by coal, boilers fueled by 

gas, and boilers fueled by other fuels including oil and biomass. Defining the boilers will help 

ascertain which emissions limitation(s) may apply to boilers that fire multiple fuels. In 

particular, since there are no limitations proposed for biomass fueled boilers, the EPA should 

provide criteria, such as a threshold for percentage of heat input provided by biomass, for 

which a boiler would have no limitations based on this rule and how the rule will apply to 

mixed fuel boilers that do not meet this threshold.  

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about what 

types of fuel combustion are covered by the EPAôs final NOX requirements for non-EGU 

boilers. 

Comment: 

Commenter (0557) argues if fuel type usage changes from year to year, applicability provisions 

should address this contingency. 

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about what 

types of fuel combustion are covered by the EPAôs final NOX requirements for non-EGU 

boilers. The final ruleôs emissions limits for boilers are designed in a flexible manner such that 

if the fuels or fuel combinations used by the boiler change, the required emissions limit will 

also change based on the heat-input supplied by each fuel.  

From Basic Chemical Manufacturing 

 

Inadequate Technical Analysis 

Comment: 

Commenter (0243) notes that the EPA states in the preamble of the rule that non-EGU Boilers 

that emit 100 tpy of NOX emissions were used to determine the impact on downwind receptors 

of NOX emissions from Large Boilers in the Basic Chemical Manufacturing sector. In the 

proposed rule, the EPA did not take into consideration that there are Boilers with a design heat 

capacity of 100 MM BTU/hr or more that are operated on a limited bases and therefore will 

emit far less than 100 TPY NOX emissions. For example, commenter (0243) operates two 

natural gas fired boilers that have a design heat capacity of more than 100 MM BTU/hr each 
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and that are used to provide back-up steam when the primary source is down for maintenance. 

This happens infrequently and emissions from these backup boilers are very small. 

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about limited 

use boilers. 

Comment: 

Commenter (0761) urges the EPA to reconsider expanding the scope of the rule as proposed 

for chemical manufacturing sector boilers based on concerns with the adequacy and accuracy 

of the underlying technical analysis, the feasibility of many proposed requirements, and the 

timeline to implement them. 

Response:  

The EPA has considered comments received on our proposal and incorporated modifications 

into the final rule that have improved the accuracy and feasibility of the final ruleôs 

requirements, and also provided compliance options in cases where a facility may need 

additional time to implement the final ruleôs requirements. 

 

NAICS Clarification 

Comments: 

Commenter (0243) states to allow low emitting boilers to operate during times of service 

outage, commenter (0243) recommends that the EPA include an exemption for natural gas 

fired boilers with low emissions which is based on a limit on hours or days of operation which 

will effectively reduce actual emissions.  

Commenter (0243) proposes the following language which would limit operation to one fourth 

of a year in operating hours/days: 

ñNon-EGU Boilers that burn natural gas and operate 90 days/2160 hours a year or less are 

exempt from the requirements of this regulation. To demonstrate the boiler meets this 

exemption, the owner/operator must either maintain records of the days or hours of operation 

for the boiler or have a federally enforceable permit limitation on the days or hours of 

operation. In addition, records to show that natural gas is the fuel used must be maintained 

unless there is a federally enforceable limit in a permit that specifies natural gas is the only fuel 

that is used.ò 

Response:  

See Section VI.C.5 of the preamble to the final rule for a response to questions about what 

types of fuel combustion are covered by the EPAôs final NOX requirements for non-EGU 

boilers and the limited use exemption provided in the final rule. 

Comment: 

Commenter (0417) believes to understand, plan, and comply with significant regulations such 

as the Federal ñGood Neighbor Planò for the 2015 Ozone National Ambient Air Quality 

Standards, industry requires certainty ï and the proposed regulatory language falls short. 
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Moreover, clarity is required to avoid an uneven playing field if the regulation is not uniformly 

applied. The lack of clarity has been raised by other commenters in the docket, such as the 

Ohio EPA, which noticed that it ñfinds it difficult to determine our subject sources based on the 

applicability criteria provided in the proposed rule.ò EPA-HQ-OAR-2021-0668-0266. 

Response:  

The EPA disagrees that the proposed regulatory language was unclear but has modified the 

final ruleôs applicability criteria for boilers within Section 52.45(b) of this final rule based on 

comments received on the proposal to clarify the requirements. 

Comment: 

Commenter (0417) argues, based on a thorough review of the preamble and the supporting 

documentation in the docket, commenterôs (0417) boilers are not subject to the proposed FIP. 

To determine how the EPA characterized its facility and its boilers, Tata reviewed the rule 

preamble, the Screening Assessment of Potential Emissions Reductions, Air Quality Impacts, 

and Costs from Non-EGU Emissions Units for 2026 (ñNon-EGU Screening Assessmentò) 

(EPA-HQ-OAR-2021-0668-0150) and the Transport Proposal ï Tier 2 Boiler Analysis 0 03-

16-2022; All NAICS Units ï 2023 Industry Identification Analysis (Attachment) (EPA- HQ-

OAR-2021-0668-0225). In this documentation, the EPA appropriately identifies commenterôs 

(0417) facility (Green River Works) under the NAICS Code 212391 and the 4-digit NAICS 

Code 2123 (Nonmetallic Mineral Mining and Quarrying) and therefore not subject to the 

proposed FIP. Commenterôs (0417) conclusion is supported by the EPAôs statements that there 

are no facilities in Wyoming with boilers greater than100 tpy NOX emissions. (87 Fed. Reg. 

20,084 at fn 170; Non-EGU Screening Assessment at 6, fn 18.) 

Response:  

Although the EPAôs proposal extended to facilities located in Wyoming, the final rule does not 

contain requirements for facilities located there. As discussed further in Section III of the 

preamble, we are deferring final action at this time on the proposed FIPs for Wyoming pending 

further review of the updated air quality and contribution modeling and analysis developed for 

this final action. 

 

Pulp, Paper, and Paperboard Mills 

Affected Facilities Clarification 

Comment: 

Commenter (0338) comments that the proposed rule should specify that a biomass boiler is any 

boiler that uses five percent or more biomass in its fuel composition and such boilers should be 

specifically exempted from the rule. 

Response:  

See Section VI.C.5 of the preamble of this final rule for an explanation of the applicability 

criteria and exemptions provided for boilers.    
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Comment: 

Commenter 0432 notes that it already implements good combustion practices and is required 

under the Boiler MACT to conduct periodic tune-ups on its fossil-fueled boilers to reduce NOX 

emissions. 

Response:  

The commenter does not indicate the rate of NOX emissions its boilers achieve by controlling 

emissions with the periodic tune-ups required by Boiler MACT requirements.  If the 

commenterôs boilers are able to meet the NOX emissions limits of this final action with just 

periodic tune-ups, no further emissions controls are required; if they are not unable to do so, 

then the facility must install whatever additional controls are needed to comply with the boiler 

requirements of this final rule, or submit and receive EPA approval of a request for a case-by-

case limit. 

 

5.3.5.2 Emission Limits 

Case-By-Case Assessment 

Comment: 

Commenter (0324) notes that the EPA is establishing emissions limits based on size and type 

of unit and, in some cases, emissions thresholds, and the EPA is also proposing to allow a daily 

mass cap at cement plants, but not among affected units at a facility for other source categories. 

The commenter states that the rule should allow a pathway for a source to determine if the 

control assumed is technically/economically infeasible, noting that these types of controls 

usually do require a unit-level analysis to justify and account for site-specific factors. 

According to the commenter, for industrial boilers, unlike EGUs, these factors could include 

unit size and space constraints, operating parameters like flue gas temperature, absorbents used 

to treat flue gas for HCl, and the operational schedule of units, which may primarily operate 

outside of ozone season. 

Response:  

The EPA agrees that there may be instances where a NOX emissions limit for a coal, residual or 

distillate oil, or natural gas-fired boiler may be infeasible due to a demonstrated technical 

impossibility of installing the required controls or due to extreme economic hardship, and has 

provided within Section 52.40(e) of the final rule a provision allowing such sources to submit 

documentation to the EPA describing the circumstances preventing the emissions unit from 

meeting the required emissions limit.  Such sources may request an alternative emissions limit.  

 

Cost Estimates 

Comment: 

Commenter (0324) finds there are potential issues with the EPAôs cost assessment. According 

to the commenter, one potential issue, related to the site-specific factors is the EPA appears to 

base its control costs for industrial boilers on EGU cost estimates from the EPAôs COST, 
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which is not designed to be used for unit-specific, detailed engineering analyses. The 

commenter remarks that another potential issue is that the cost assessments in the proposed 

rule are annualized, whereas the emissions reductions and associated modeling impact are 

based on ozone season emissions. According to the commenter, applying the controls and costs 

on an ozone season only basis may increase the costs significantly, especially for those units 

that operate primarily outside of the ozone season. The commenter asserts that the EPA should 

state how these issues were addressed in its cost assessment or reevaluate its cost assessment to 

address these issues. 

Response:  

These comments are responded to in Section 2.2 (Non-EGU Industry Screening Methodology). 

The EPA disagrees that the controls and costs should be considered on an ozone-season basis. 

The analyses for EGU costs are also presented as annual costs, facilitating comparison between 

the EGU and non-EGU control strategies and their uniform control stringencies and relative 

cost/ton values.  

 

Inventory Data 

Comment: 

Commenters (0320, 0359) argue that the EPAôs analysis is not based on a quality inventory 

based on the 2017 NEI. 

Response:  

The EPA based its analysis on data derived from the National Emissions Inventory (NEI), a 

comprehensive database of criteria and hazardous air pollutant emissions from stationary and 

mobile sources that is based upon data provided by State, Local, and Tribal agencies, and 

supplemented by data from the EPA. We note that the EPA and the jurisdictions that submit 

information to the NEI do so in accordance with rigorous quality assurance and quality control 

procedures as outlined within the 2017 NEI Plan and related documents such as the Emissions 

Inventory System (EIS) Automated QA Checks for the 2017 NEI Spreadsheet.93  Additionally, 

in accordance with the provisions of 40 CFR part 51, Appendix A, major stationary sources of 

emissions such as pulp and paper mills report their actual emissions, not allowable emissions, 

to these agencies which in turn submit this information to the EPA.  Therefore, we reject the 

assertion that industry was not provided an opportunity to review the 2017 version of the NEI 

when in fact they were the original source of portions of this information.  The commenter 

alleges that some states report allowable rather than actual emissions to the NEI but does not 

name any such state, and as noted above the federal air emissions reporting requirements of 

part 51, Appendix A clearly require that actual emissions be reported.  Various commenters 

 

93 The two items referenced in this sentence are available at: https://www.epa.gov/air-

emissions-inventories/2017-national-emissions-inventory-nei-data#doc 

 

https://www.epa.gov/air-emissions-inventories/2017-national-emissions-inventory-nei-data#doc
https://www.epa.gov/air-emissions-inventories/2017-national-emissions-inventory-nei-data#doc
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provided the EPA with corrections and updates to the emissions inventories. We have 

incorporated updates that were found to be credible into the emissions inventories used to 

support this final FIP action. In addition, the data used for the non-EGU analyses for the 

analytic year were based on the 2019 NEI that contains more updated information on facility 

configurations than the 2017 NEI. The EPA incorporated the results of a review of permit 

information for NOX point sources and incorporated the results of that analysis into the existing 

control information in the inventory prior to it being used in the non-EGU analyses. 

  

SCR 

Comment: 

Commenter (0320) states the application of SCR reduces NOX emissions but comes with 

disbenefits. The environmental and energy impacts associated with SCR include the transport, 

handling, and use of aqueous ammonia, a corrosive hazardous material. Ammonia poses a 

potential exposure health and safety risk. The spent catalyst from the SCR would be required to 

be periodically replaced and disposed of properly, creating residual waste that would need to 

be landfilled or otherwise disposed. SCR systems have adverse air impacts due to the energy 

penalty and associated additional fossil fuel combustion, ammonia slip, possible formation of a 

visible plume, oxidation of carbon monoxide to carbon dioxide, and oxidation of SO2 to sulfur 

trioxide with subsequent formation of sulfuric acid mist due to ambient or stack moisture. 

Response:  

The EPA acknowledges that risks exist with the transport, handling, use, and storage of 

ammonia, but notes that these risks are minimized by federal and state regulatory requirements 

that govern these activities.  Additionally, we note that ammonia is a widely used commodity 

that is used safely by many industries across the U.S. and in many other countries. 

Comment: 

Commenter (0320) concludes, given the high cost of controls, the associated adverse impacts 

of SCR, other NOX control measures on the books and on the way (e.g., the mobile source 

reduction strategies discussed at 87 Fed. Reg. 20087), and the uncertainty of whether 

application of costly controls will achieve the desired downwind impact, the EPA should defer 

application of NOX controls to industrial boilers until it determines they are actually necessary 

to achieve downwind attainment.   

Response:  

As described within the Non-EGU Screening Assessment memorandum developed to support 

our proposed rule, we determined that NOX reductions from non-EGU sources including 

industrial boilers were needed to help mitigate the impact of air pollution transport on 

downwind locations.  Additionally, we believe that many of the industrial boilers covered by 

this final rule will be able to meet the emissions limits with combustion controls, which are less 

expensive to install and operate than SCR NOX control systems.  

Comment: 

Commenter (0359) argues costs provided in the screening assessment for SCR average $11,200 

per ozone season ton of NOX reduced, far exceeding the threshold the EPA identified for non-
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EGUs controls. The EPA failed to identify cost effective controls for the arbitrary and 

capricious proposed emissions limit; therefore, this source category should be excluded from 

the scope of this rule. 

Response:   

The commenter claims that the EPAôs proposed emissions limits are arbitrary and capricious 

but does not provide support for this claim.  We disagree with the commenterôs statement that 

the emissions limits we proposed and are adopting within this final action are arbitrary and 

capricious, given the rationale we provided for them in our proposed and final rulemaking 

notices and related support documents.  Regarding the commenterôs assertion that the EPA 

provided a ñcost thresholdò within the non-EGU screening assessment, the EPA notes that it 

did not establish a cost threshold above which controls would not be required, but rather put 

forth an average cost of controls for the non-EGU sector. As with any average, some values are 

greater and some are less than that value. 

Comments: 

Commenter (0758) states the EPA estimates potential ozone season NOX emissions reductions 

of 3,305 tons from pulp, paper, and paperboard mills (in 8 states), at an average cost of $3,243-

$7,019/ton; 1,698 tons from basic chemical manufacturing (in 2 states), at an average cost of 

$3,939-$5,113/ton; and 1,030 tons from petroleum and coal products manufacturing (in 4 

states), at an average cost of $2,349-$3,498/ton. The EPA expects to achieve these NOX 

emissions reductions primarily through the installation/implementation of ultra-low NOX 

burners and SCR technology. Screening Assessment Tbl 6. The EPA also proposes the 

following emissions limits for boilers in the Tier 1 or 2 industries: 

Coal- 0.20 lb/mmBtu 

Residual oil- 0.20 lb/mmBtu 

Distillate oil- 0.12 lb/mmBtu 

Natural gas- 0.08 lb/mmBtu 

Commenter (0758) continues, however, a 2017 OTC survey found that boilers, including those 

used in the paper products, chemical, and petroleum industries, are already required to achieve 

more stringent limits. The limits for distillate oil and gas boilers in particular are lower than the 

lowest limits that the EPA even considered in developing the proposal. Moreover, Californiaôs 

South Coast Air Quality Management District has adopted a facility-wide NOX emissions limit 

of 0.03 lb/mmBtu at petroleum refineries. And, continuous emissions monitoring data available 

through the EPAôs air markets program shows: 

1. Coal-fired boilers achieve average NOX emissions rates of 0.1153 lb NOX / MMBtu 

with selective non-catalytic control technology (Ingredion Incorporated Argo Plant, 

Illinois), and 0.1162 lb/MMBtu using low NOX burner technology with overfire air 

(Axiall Corporation Natrium Plant, West Virginia). 
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2. Gas-fired boilers achieve average NOX emissions rates of 0.0058 lb NOX / MMBtu 

(Johnsonville, Tennessee). More than half of the gas-fired boilers included in the air 

markets program data already emit NOX at rates below the proposed rate. 

3. Residual oil-fired boilers achieve average NOX emissions rates of 0.0716 lb 

NOX/MMBtu (Ravenswood Steam Plant, New York). 

Commenter (0758) argues for gas, the RBLC Clearinghouse shows much more stringent limits 

are achievable. Many facilities are required to meet a NOX limit of less than 0.0400 

lb/mmBtuðless than half of the EPAôs proposed limit. In addition to low NOX burners, ultra-

low NOX burners, and SCR control technology, which several of the listed facilities have 

installed, the OTC also identified boiler tuning and optimization as an additional control 

method. The EPA should lower its proposed emissions limits for boilers, and consider whether 

certain control methods such as boiler tuning and optimization could be implemented earlier 

than 2026.The limit should apply on a 24- hour average, and CEMS must be required. 

Response:  

See Section VI.C.5 of the preamble of this final rule for an explanation and rationale for the 

emissions limits for boilers the EPA is adopting in this final rule.    

Comments: 

Commenter (0758) believes the EPA should require boilers to comply with a NOX limit on a 

daily basis rather than on a 30-day rolling average. Many boilers are already subject to more 

stringent limits on a shorter averaging period, even hourly.  

Commenter (0437) requests, regarding a proposed equation for calculating the applicable 

emissions limit, that definitions of 30-day average and boiler operating day be consistent with 

the language in NSPS subpart Db. 

Response:  

We considered the commenterôs request to require compliance with the emissions limits for boilers 

on a daily basis but are retaining the 30-day averaging period for boilers subject to the provisions 

of this final rule.  The 30-day averaging period is to be based on 30 operating days on a rolling 

basis. This averaging timeframe is consistent with the EPAôs NSPS for Industrial, Commercial, and 

Institutional steam generating units found at 40 CFR part 60, subpart Db.   Furthermore, an air 

agency may choose to require an averaging period shorter than a 30-operating day rolling average 

in air permit(s) issued to facilities with boilers subject to this final ruleôs requirements. The EPA 

finds that a 30-operating day rolling average period provides a reasonable balance between short 

term (hourly or daily) and long term (annual) averaging periods, while being flexible and 

responsive to fluctuations in operations and production. 

Comment: 

Commenter (0359) states West Virginia's large industrial fossil fuel fired boilers greater than 

or equal to 250 mmBtu/hr that are subject to the NOX SIP Call requirements were converted to 

natural gas with low NOX burners. The proposed applicability for this proposal is fossil fuel 

fired boilers greater than or equal to 100 mmBtu/hr. Commenter (0359) requests the EPA 

consider compliance with the more stringent program to satisfy compliance requirements of 

both programs, rather than having duplicative requirements for the sources and the states. 














































































































































































































































































































































































































































































































































































































































































