
Components

Manufacturer A
Frame/panel

Manufacturer B
Glass Pane

Manufacturer C
Handle

Manufacturer D
Hinges

Total Cost: $100

BABA Manufactured Products; 
Calculating the Cost of Components 
Per 2 CFR 184.5

This resource is intended to serve as an illustrative example only and is 
not based on an actual product.



BABA Manufactured Products; 
Calculating the Cost of Components 
Per 2 CFR 184.5

Manufacturer B
Glass Pane

• Manufactured Non-
Domestically

• Cost paid by
Manufacturer A to
acquire the
component: $25

Manufacturer A
Frame/panel

• Manufactured Domestically

• Manufacturer A
manufacturers this
component and is the final
manufacturer

• Cost associated with the
manufacturing of the
component: $50

This resource is intended to serve as an illustrative example only and is 
not based on an actual product.



BABA Manufactured Products; 
Calculating the Cost of Components 
Per 2 CFR 184.5

Manufacturer D
Hinges

• Manufactured non-
domestically

• Cost paid by
Manufacturer A to
acquire the
component: $10

Manufacturer C
Handle

• Manufactured domestically

• Manufacturing
processes performed by
domestic manufacturer

• Cost paid by Manufacturer
A to acquire the
component: $15

This resource is intended to serve as an illustrative example only and is 
not based on an actual product.



Domestic Components Non-Domestic Components

Manufacturer A – Final
Manufacturer
Frame /panel

$50 = 50%

Manufacturer B
Glass Pane
$25 = 25%

Manufacturer C
Handle 

$15 = 15%

Domestic Content: 65%
Non-Domestic Content: 35%

Door is greater than 55% Domestic - BABA Compliant

Manufacturer D
Hinges

$10 = 10%

BABA Manufactured Products; 
Calculating the Cost of Components 

Per 2 CFR 184.5

This resource is intended to serve as 
an illustrative example only and is 
not based on an actual product.

𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄 𝒐𝒐𝒐𝒐 𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅𝒅 𝒇𝒇𝒇𝒇𝒇𝒇𝒇𝒇𝒇𝒇 𝒂𝒂𝒂𝒂𝒂𝒂 𝒉𝒉𝒉𝒉𝒉𝒉𝒉𝒉𝒉𝒉𝒉𝒉, $𝟔𝟔𝟔𝟔
𝒕𝒕𝒕𝒕𝒕𝒕𝒕𝒕𝒕𝒕 𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄 𝒐𝒐𝒐𝒐 𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄𝒄, $𝟏𝟏𝟏𝟏𝟏𝟏

*100 = 65%
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