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ATTACHMENT H: FINANCIAL ASSURANCE

DEMONSTRATION 40 CFR 146.85
CLEAN ENERGY SYSTEMS MENDOTA

1. Facility Information

Facility name: CLEAN ENERGY SYSTEMS
MENDOTA INJ 1
Facility contact: Rebecca Hollis

400 Guillen Pkwy, Mendota, CA 93640
Office: 916-638-7967
Well location: MENDOTA, FRESNO COUNTY, CA
LAT/LONG COORDINATES (36.75585015/-120.36440423)

Clean Energy Systems (CES) is providing financial responsibility pursuant to 40 CFR 146.85.
CES plans to use a single financial instrument to cover the costs of: corrective action, injection
well plugging, post-injection site care and site closure, and emergency and remedial response.
Financial instruments currently under consideration include a: Trust Agreement, Escrow
Agreement, or a Certificate of Insurance. The selected financial instrument will use recommended
language and be consistent with provisions and exclusions in the actual policy.

Before CES makes a significant financial investment in acquiring site-specific data securing
financial assurance(s), CES requests that the Environmental Protection Agency (EPA) review this
pre-construction application and if the site characteristics and development plan are suitable, grant
CES conditional approval. Upon conditional approval, CES will obtain one of the above referenced
instruments and resubmit this application with details.

The estimated costs of each of the covered activities, as provided by Clean Energy Systems, are
presented in Table 1. This attachment is one of the several documents listed below that was
prepared by Schlumberger and delivered to Clean Energy Systems. These documents were
prepared to support the Clean Energy Systems preconstruction application to the EPA.

(Schlumberger, Attachment A: Summary of Requirements Class VI Operating, 2020)
(Schlumberger, Attachment B: Area of Review and Corrective Action Plan, 2020)
(Schlumberger, Attachment C: Testing and Monitoring Plan, 2020)

(Schlumberger, Attachment D: Injection Well Plugging Plan, 2020)

(Schlumberger, Attachment E: Post-Injection Site Care and Site Closure Plan, 2020)
(Schlumberger, Attachment F: Emergency and Remedial Response Plan, 2020)
(Schlumberger, Attachment G: Construction Details Clean Energy Systems Mendota,
2020)

(Schlumberger, Attachment H: Financial Assurance Demonstration, 2020)

e (Schlumberger, Class VI Permit Application Narrative, 2020)

e (Schlumberger Quality Assurance and Surveillance Plan, 2020)
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Disclaimer

Any interpretation, research, analysis, data, results, estimates, or recommendation furnished with the
services or otherwise communicated by Schlumberger to Clean Energy Systems at any time in
connection with the services are opinions based on inferences from measurements, empirical
relationships and/or assumptions, which inferences, empirical relationships and/or assumptions are not
infallible, and with respect to which professionals in the industry may differ. Accordingly, Schlumberger
cannot and does not warrant the accuracy, correctness or completeness of any such interpretation,
research, analysis, data, results, estimates or recommendation. Clean Energy Systems acknowledges
that it is accepting the services "as is", that Schlumberger makes no representation or warranty, express
or implied, of any kind or description in respect thereto. Specifically, Clean Energy Systems
acknowledges that Schlumberger does not warrant that any interpretation, research, analysis, data,
results, estimates, or recommendation is fit for a particular purpose, including but not limited to
compliance with any government request or regulatory requirement. Clean Energy Systems further
acknowledges that such services are delivered with the explicit understanding and agreement that any
action taken based on the services received shall be at its own risk and responsibility and no claim shall
be made against Schlumberger as a consequence thereof.

To the extent permitted by applicable law, Clean Energy Systems shall not provide this report to any third
party in connection with raising finance or procuring investment (other than pursuant to an equity capital
raising on a public market) without a No Reliance Letter first being completed and signed by the third
party and provided to Schlumberger. The form of the No Reliance Letter being agreed to by both Clean
Energy Systems and Schlumberger. Subject to this requirement and upon full payment of applicable fees,
copyright ownership in this report shall vest with Clean Energy Systems. Schlumberger grants no title or
license or right to Clean Energy Systems to use Schlumberger’s Intellectual Property except as necessary
for Clean Energy Systems to use the report.

Copyrights

Copyright © 2020, Schlumberger
All rights reserved.

Trademarks

All companies or product names mentioned in this document are used for identification purposes only and
may be trademarks of their respective owners.
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Table 1. Cost Estimates for Activities to be Covered by Financial Responsibility.

Activity Low-End Cost Middle Cost High-End Cost
Estimate (2015$) | Estimate (2015$) | Estimate (2015$)
Performing Corrective Action on Wells in AoR 110,000 212,000 438,000
Plugging Injection Wells 124,000 187,000 304,000
Post-Injection Site Care 6,400,000 8,938,000 11,057,000
Site Closure 570,000 851,000 1,584,000
Emergency and Remedial Response (Scenario B) 13,096,000 25,603,000 80,925,000
Totals 20,300,000 35,790,000 94,308,000
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